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COLONIAL  

MOTOR CYCLE COVER 
 

The  Colonial Insurance  Company Ltd . (he re inafte r re fe rre d  to as “Colonial”) ag re e s 

to p rovide  insurance  in the  Te rms and  Cond itions se t out in this Policy during  the  
pe riod  of insurance  state d  in the  Sche dule  or any sub se que nt pe riod  for which the  

Comp any may acce p t a p re mium. 

 
- The  p roposal form and  de claration signe d  b y you the  Insure d  are  the  b asis of 

and  form p art of this contract. 

- The  policy will ope rate  only in Be rmuda. 

- This Policy is a Contract of Inde mnity b e twe e n Colonial and  you the  Insure d . 

- We  we lcome  you as a policyholde r of Colonial.  

 

Stamp  Duty charg e ab le  on this p olicy und e r the  Stamp  Dutie s Act, 1976 will b e  p aid . 
 

NO CLAIMS DISCOUNT 
 

Provide d  no claim has arise n und e r this p olicy d uring  the  p re vious p e riod  of 

insurance  your re ne wal p re mium will b e  d iscounte d  as follows: 

Afte r   
1 Claim Fre e  Ye ar  10%  

  2 Claim Fre e  Ye ars  20%  

 

If only one  claim arise s in any pe riod  of insurance , your No Claim Discount will b e  
re duced  to nil.  

 

Your e ntitle me nt to No Claims Discount cannot b e  transfe rre d  to anyone  e lse . 
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The  Polic y 
 
De finition ‘Your Motor  Cycle ’ – The  Motor Ve hicle  d e scrib e d  in the  Sche d ule  of this Policy.  

 

SECTION 1 – LOSS OR DAMAGE TO YOUR MOTOR CYCLE 
Colonia l will p ay for  loss or  d amag e  to your motor  cycle  and  its a ttache d  acce ssorie s and  sp are  p arts 

by: 
(a) fire , e xp losion, malicious d amag e ,  

(b )  the ft, 

(c) accid e ntal collision,  
(d ) any othe r  cause 

But Colonial will not p ay for:  

(a) we ar and  te ar or d e p re ciation,  
(b )  me chanical or e le ct rical fault or b re akd own,  

(c) loss of use , cost of alte rnative  transp ortation,  

(d ) d amag e  to tyre s b y p uncture s, cuts, b ursts or  b raking , 
(e)  loss or  d amag e  whe re  the  d r ive r  has b e e n convicte d  (or  a  p rose cution is p e nd ing  ag ainst the  

d rive r) of an offe nce  contrary to se ction 35, 35A or  35B of the  Road  Traffic Act, 1947. 

Also se e  “Comp ulsory Claims Exce ss” b e low. 

 
Towing  Cos ts  

Colonial will p ay for  the  re asonab le  cost of re moving  your Motor cycle  to the  ne are st re p aire r .  
 

Claim  Se ttle m e nt 

Colonial has the  op tion to e ither: 
(a) re p air your motor cycle ,  

(b )  re p lace  your motor cycle ,  

(c) p ay in cash the  amount of the  loss or  d amag e .  
 

N.B.  Any claim p ayme nt will not b e  for  more  than the  marke t value  of your motor cycle  imme d iate ly 

p rior  to the  loss or  d amag e  or  the  Insure d ’s e stimate d  value  whiche ve r  is the  le ss.  
The  marke t value  is the  cost of re p lacing  your motor  cycle  with anothe r  of similar  typ e , ag e  and  

cond ition.  
 

The  Insure d ’s e stimate d  value  at the  ince p tion of the  Policy is sta te d  in the  Sche d ule . At e ach 

re ne wal of this Policy the  Insure d ’s e stimate d  value  is as sta te d  on the  Ce rtificate  of Insurance  
Form A issue d  as e vid e nce  of the  e xiste nce  of this Policy as re quire d  b y law. 

 

Com puls ory Claim s  Exc e s s  

If loss or  d amag e  (e xclud ing  fire , e xp losion, malicious d amag e  or  the ft) cov e re d  b y this p olicy occurs 

you will b e  re sp onsib le , in re sp e ct of e ach claim, for  the  amounts sp e cifie d  b e low:- 
(a) whe re  the  d rive r  is ag e  26 or  ove r   $50.00 

(b )  whe re  the  d r ive r  is und e r  ag e  26  $100.00 

 
If loss or  d amag e  cause d  b y the ft occurs you will b e  re sp onsib le  in re sp e ct of e ach claim for  the  

amount of $200.00. 

 
Except  whe re  the  Insure d ’s e stimate d  value  e xce e d s $1500 in which case  you will b e  re sp onsib le  for  

the  amount of $300.00. 
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SECTION 2 – LIABILITY TO THIRD PARTIES 

Your Liabil ity  

Colonial will ind e mnify you ag ainst your le g al liab ility arising  out of an accid e nt in conne ction with 

your  motor  cycle  for   

an amount of up  to BD$5,000,000 (Five  Million Dollars) in re sp e ct of the  tota l cla ims ar ising  out of any 
one  accid e nt and / or  se r ie s of accid e nts ar ising  out of one  e ve nt (inclusive  of Le g al Fe e s;  

Costs and  Exp e nse s as cove re d  b y this Policy) 

b ut sub je ct to  
a  limit of BD$250,000 (Two Hund re d  and  Fifty Thousand  Dollars) in re sp e ct of liab ility for d amag e  to 

p rope rty.  

Howe ve r,  in the  e ve nt of Colonial b e ing  re quire d  to ind e mnify you for such liab ility sole ly b e cause  of 
the  re q uire me nts of the  Motor  Car  Insurance  (Third  Party Risks) Act 1943, the n the  minimum limits as 

re q uire d  of an insurance  p olicy b y that Act shall ap p ly.  

 
Othe r Pe rs ons  Liabil ity  

In the  same  way, we  will ind e mnify any p e rson p e rmitte d  b y you to d r ive  or  use  your  motor  cycle  as if 

the y we re  you p rovid e d  that the  p e rson is not d r iving  or  using  your ve hicle  in contrave ntion of any 
law. 

 

Le g al Fe e s ; Cos ts  and Expe ns e s  

Colonia l will p ay a ll re asonab le  costs for  le g al se rvice s or  any othe r  costs or  e xp e nse s incurre d  with 

our writte n conse nt in conne ction with any incid e nt which mig ht involve  le g al liab ility und e r this 

policy.  
 

Inde m nity  to Le g al Pe rs onal Re pre s e ntative s  

In the  e ve nt of d e ath of any p e rson e ntitle d  to ind e mnity und e r this se ction, Colonial will ind e mnify 
his/ he r le g al p e rsonal re p re se ntative s. 

 

Liability  Not Cove re d 

Colonial will NOT  ind e mnify you for:  

(a) liab ility for  d amag e  to your motor cycle  or  any othe r p rop e rty owne d  b y or in the  p osse ssion of 

any p e rson claiming  ind e mnity und e r this se ction,  
(b )  liab ility cove re d  b y any othe r p olicy,  

(c) liab ility for  the  d e ath of or  injury to any p e rson trave ling  up on or g e tting  on to or  off of your motor 
cycle ,  

(d ) (i)    comp e nsation for  d amag e s in re sp e ct of jud g e me nts d e live re d  or ob taine d  in the  first  

              instance  othe rwise  than b y a  Court of comp e te nt jurisd iction within Be rmud a, 
(ii)  cost and  e xp e nse s of litig ation re cove re d  b y any claimant from the  insure d  which are  not 

incurre d  in and  re cove rab le  in Be rmud a. 

 
Rig ht of Re c ove ry 

You will re p ay to Colonial a ll sums it must p ay b e cause  of any law if Colonial would  not have  b e e n 

liab le  for those  p ayme nts und e r the  Te rms of the  Policy.  

 

SECTION 3 – GENERAL EXCEPTIONS 
 

Colonial will NOT b e  liab le  
(1) whilst your motor cycle  is b e ing  d rive n b y 

(a) you unle ss you hold  a  lice nce  to d rive  your motor  cycle 

(b )  any othe r p e rson d riving  with your p e rmission who d oe s not hold  a lice nce  to d rive  your 
motor cycle   

unle ss the  d rive r  has he ld  and  is not d isq ualifie d from hold ing  or  ob taining  a  lice nce .  

(2) whilst your motor cycle  is b e ing  use d  othe rwise  than in accord ance  with the  Limitations as to Use .  
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Lim itations  As  To Us e 

Your Motor  cycle  may b e  use d  for  socia l, d ome stic, and  p le asure  p urp ose s, and  for  the  Insure d ’s 
b usine ss or  p rofe ssion. The  Policy d oe s not cove r use  for  hire  or  re ward , racing , p ace making , 

re liab ility tr ial and  sp e e d  te sting , or  use  for any p urp ose  in conne ction with the  Motor Trad e .  

(3) for  liab ility which attache s b y vir tue  of an ag re e me nt b ut would  not have  attache d  in the  ab se nce  
of such an ag re e me nt. 

(4) in re sp e ct of loss or  d e struction of or  d amag e  to your motor cycle  or  any conse q ue ntial loss or  

any le g al liab ility d ire ctly or  ind ire ctly cause d  or contrib ute d  to b y or arising  from 
(a) ionising  rad iations or  contaminations b y rad ioactivity from any nucle ar  fue l, or  from any 

nucle ar  waste  from the  comb ustion of nucle ar  fue l.  

(b )  the  rad ioactive  toxic e xp losive  or  othe r hazard ous p rop e rtie s of any e xp losive  nucle ar 
asse mb ly or  nucle ar  comp one nt the re of 

(c) war, invasion, act of fore ig n e ne my, hostilitie s (whe the r  war b e  d e clare d  or  not), civil war, 

civil commotion, re b e llion, re volution, insurre ction or military or  usurp e d  p owe r e xce p t 
whe re  it is ne ce ssary to me e t the  re q uire me nts of The  Motor Car Insurance  (Third  Party 

Risks) Act 1943. 

(d ) e arthq uake , flood , 
(e)  r iot or civil commotion.  

 

SECTION 4 – GENERAL CONDITIONS 

(1) Colonial will only p rovid e  the  insurance  d e scrib e d  in this Policy if: 

(a) any p e rson claiming  ind e mnity has comp lie d  with all its te rms, cond itions and  

e nd orse ments. 
(b )  the  d e claration and  information g ive n in the  p rop osal form, which forms the  b asis of the  

contract, is comp le te  and  corre ct. 

(2) You and  any othe r  p e rson claiming  ind e mnity must take  all re asonab le  ste p s to:  
(a) p re ve nt loss or  d amag e 

(b )  maintain your motor cycle  in an e fficie nt and  road worthy cond ition.  

(3) Colonial must b e  g ive n fre e  acce ss to e xamine  your motor cycle  on re q ue st. 
(4) Colonial may cance l the  p olicy b y se nd ing  se ve n d ays notice  b y re g iste re d  le tte r  to your last 

known ad d re ss, in which case  you will b e  e nt itle d  to a p ro rata re fund  of p re mium.  

You may cance l the  p olicy b y notifying  Colonial and  re turning  the  Ce rtificate  of Motor Insurance . 
Provid e d  no claim has arise n d uring  the  p e riod  of insurance , you shall b e  e ntitle d  to a  re turn of 

p re mium le ss p re mium charg e d  at the  Comp any’s Short Pe riod  rate s for  the  time  the  p olicy has 

b een in force .  
(5) Whe n an accid e nt, injury, loss, or  d amag e  occurs, you must ad vise  Colonial in writing  as soon as 

possib le .  

In ad d ition Colonial must b e  ad vise d  imme d iate ly of: 
(a) any le tte r , claim, writ or  summons whe the r civil or  cr iminal re ce ive d  b y you or any othe r 

p e rson cove re d  b y this p olicy.  

(b )  any imp e nd ing  p rose cution, corone rs inq ue st, or  fa ta l accid e nt inq uiry involving  any p e rson 
cove re d  b y this p olicy.  

(6) Any p e rson claiming  ind e mnity must: 

(a) not ad mit liab ility or fault nor p romise  or offe r any comp e nsation without our writte n conse nt  
(b )  g ive  all ne ce ssary assistance  and  information that Colonial may re q uire .  

(7) Colonial will b e  e ntitle d  to:  

(a) take  ove r and  with full d iscre tion cond uct the  d e fe nce  se ttle me nt or  p rose cution of any claim 
in the  name  of any p e rson claiming  ind e mnity.  

(b )  instruct le g al re p re se ntative s of its own choice  in any civil or  criminal p roce e d ing s arising  
from any e ve nt the  sub je ct of a  cla im und e r  this p olicy.  

(8) If any d iffe re nce  shall ar ise  as to the  amount to b e  p aid  to you und e r  this p olicy (liab ility b e ing  

othe rwise  acce p te d ) such d iffe re nce  shall b e  re fe rre d  to an arb itra tor  to b e  ap p ointe d  b y the  
p artie s in accord ance  with curre nt statutory p rovisions. Whe re  any d iffe re nc e  is b y this Cond ition 

to b e  re fe rre d  to arb itra tion, the  making  of an Award  shall b e  a  cond ition p re ce d e nt to any r ig ht 

of action ag ainst Colonial.  
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SECTION 5 – ENDORSEMENTS 

The se  e nd orse me nts ap p ly only if re fe rre d  to b y numb e r in the  Sche d ule .  
(1) Third Party  Only  

Se ction 1 is cance lle d  

(2) Third Party  Fire  and The ft 

No claim will b e  p aid  und e r Se ction 1 e xce p t for loss or d amag e  cause d  b y:  

(a) fire , lig hting  or e xp losion 

(b )  or  the ft, a tte mp te d  the ft, or  as the  re sult of your motor  cycle  b e ing  take n without the  conse nt  
of the  Insure d . 

(3) Exc luding  Nam e d Pe rs ons  from  Driving 

The  p olicy will not op e rate  whilst your motor cycle  is b e ing  d rive n b y or is in the  charg e  of any 
p e rson name d  in the  sche d ule  ag ainst this e nd orse me nt numb e r.  

(4) Re duc tion to Third Party  Only  for Nam e d Drive rs  

Se ction 1 of the  p olicy will not op e rate  whilst your motor cycle  is b e ing  d rive n b y or is in the  
charg e  of any p e rson name d  in the  sche d ule  ag ainst this e nd orse me nt numb e r.  

(5) Nam e d Drive rs  Only  

The  p olicy will not op e rate  whilst your motor cycle  is b e ing  d rive n b y or  is in the  charg e  of any 
p e rson othe r than a  p e rson name d  in the  sche d ule  ag ainst this e nd orse me nt numb e r.  

 

Sc he dule  Attac he d.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

OFFICE ADDRESS: JARDINE HOUSE 33-35 REID STREET HAMILTON HM 12 

POSTAL ADDRESS: P .O. BOX HM 1559 HAMILTON HM FX BERMUDA 

TEL: 441-296-3700  FAX: 441-295-1367 EMAIL: info @ c o lo nia l.b m 


