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Compliance Issues on 
Residential Appraisals

Web Resources

ICAP SUMMER SEMINAR
2015 -LEGISLATIVE UPDATE

New Requirements For 
Old Appraisal Forms…

Compliance Issues on 
Residential Appraisals
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Despite what you may believe, you do 
have to add additional language to 
industry appraisal forms so your 
appraisals are compliant with USPAP 
and Illinois Law. 

I thought the form states I can’t add 
stuff???

Do I need to add language to 

my appraisal to be compliant?

Modifications, Additions, or 
Deletions – GSE Requirements
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Standard 2
 Each written real property appraisal 

report must be prepared under one of 
the following options and prominently 
state which option is used: Appraisal 

Report or Restricted Appraisal 

Report.

Additional USPAP Requirements

Additional disclosures and certifications
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Standard 2-2 (a) (i)
 state the identity of the client and any 

intended users, by name or type

Additional USPAP Requirements

Additional disclosures and certifications
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Standard 2-2 (a) (v)
 when an opinion of reasonable exposure 

time has been developed in compliance 
with Standards Rule 1-2(c), the opinion 
must be stated in the report.

Additional USPAP Requirements

Additional disclosures and certifications
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Exposure Time happens prior to the 
effective date on the report.  Marketing 
Time happens after.  Exposure Time 
can be calculated because you 
typically have data to support it.  
Marketing Time is somewhat of a 
guess because it is in the future.  

Exposure Time vs. Marketing Time

It is likely that on most of your reports 
Exposure Time and Marketing Time 
will be the same.  BE CAREFUL 
THOUGH; they may be drastically 
different if, for example, there is some 
major change in your market that has 
just happened or is anticipated to 
happen soon.

Exposure Time vs. Marketing Time
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Standard 2-2(a)(vii)    
When any portion of the work involves 
significant real property appraisal assistance, 
the appraiser must summarize the extent of 
that assistance. The name(s) of those 
providing the significant real property 
appraisal assistance must be stated in the 
certification, in accordance with Standards 
Rule 2-3

Additional USPAP Requirements

Standard 2-3 
I certify that, to the best of my knowledge and 
belief:

 no one provided significant real property 
appraisal assistance to the person signing
this certification. (If there are exceptions, the 
name of each individual providing significant 
real property appraisal assistance must be 
stated.)

Additional USPAP Requirements
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In Illinois you must hold an 
appraisal license to provide 
significant real property 
appraisal assistance.

Additional USPAP Requirements

(a) It is unlawful for a person to (i) act, offer 
services, or advertise services as a State certified 
general real estate appraiser, State certified 
residential real estate appraiser, or associate real 
estate trainee appraiser, (ii) develop a real estate 
appraisal, (iii) practice as a real estate appraiser, 
or (iv) advertise or hold himself or herself out to 
be a real estate appraiser without a license 
issued under this Act. 

Illinois Appraisal Act Sec. 5-5. 

Necessity of license; use of title; exemptions. 
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Standard 2-3 
The names of individuals providing significant 
real property appraisal assistance who do not 
sign a certification must be stated in the 
certification. It is not required that the description 
of their assistance be contained in the 
certification, but disclosure of their assistance is 
required in accordance with Standards Rule 2-

2(a)(vii) or 2-2(b)(vii) as applicable.

Additional USPAP Requirements

Additional disclosures and certifications
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Standard 2-3 
I certify that, to the best of my knowledge and 
belief:

 I have performed no (or the specified) 
services, as an appraiser or in any other 
capacity, regarding the property that is the 
subject of this report within the three-year 
period immediately preceding acceptance of 
this assignment.

Additional USPAP Requirements

Additional disclosures and certifications
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PROFESSIONS, OCCUPATIONS, AND 

BUSINESS OPERATIONS (225 ILCS 458/) 

Real Estate Appraiser Licensing Act of 2002

Sec. 1-10. Definitions

"Client" means the party or parties who 

engage an appraiser by employment or 

contract in a specific appraisal assignment.

State of Illinois Requirements

Section 1455.250 Appraiser 

Responsibilities as Relating to 

Appraisal Management Companies

 a) An appraiser shall identify an appraisal 
management company as the client if the 
appraisal management company is 
engaging the appraiser.

State of Illinois Requirements
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Additional disclosures and certifications

c) When an appraisal management company 
engages:

1) An independent appraiser by employment 
or contract for a specific assignment, the 
appraiser shall prominently display the 
appraisal fee received from the appraisal 
management company in the certification as 
follows: "The compensation for this appraisal 
assignment is $_____."

State of Illinois Requirements



7/17/2015

13

Additional disclosures and certifications

c) When an appraisal management company 
engages:

4) An appraiser for a specific assignment, the 
appraiser shall prominently display the 
appraisal management company's Illinois 
registration number and expiration date as 
follows: "The appraisal management 
company's Illinois registration number is 
________ and it expires on (month/day/year)."

State of Illinois Requirements
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Additional disclosures and certifications

Sec. 15-10. Grounds for disciplinary action.  
(a) The Department may suspend, revoke, refuse to 

issue, renew, or restore a license and may reprimand place 
on probation or administrative supervision, or take any 
disciplinary or non-disciplinary action, including imposing 
conditions limiting the scope, nature, or extent of the real 
estate appraisal practice of a licensee or reducing the 
appraisal rank of a licensee, and may impose an 
administrative fine not to exceed $25,000 for each violation 
upon a licensee for any one or combination of the following:

State of Illinois Requirements
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(18) Failing to include within the 
certificate of appraisal for all written 
appraisal reports the appraiser's 
license number and licensure title. 

State of Illinois Requirements

Additional disclosures and certifications
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Modifications, Additions, or 
Deletions – GSE Requirements

 Each written report must contain a 

certification that includes the following 

statements:
 The reported analyses, opinions and 

conclusions were developed, and this report 
has been prepared, in conformity with the 
requirements of the Code of Professional 
Ethics and Standards of Professional Appraisal 
Practice of the Appraisal Institute.

Certification Standards

of the Appraisal Institute
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 The use of this report is subject to the 
requirements of the Appraisal Institute 
relating to review by its duly authorized 
representatives.

 As of the date of this report, I (or Designated 
Member(s) name(s)) have/has completed 
the continuing education program for 
Designated Members of the Appraisal 
Institute.

Certification Standards

of the Appraisal Institute

Additional disclosures and certifications
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Where are you putting your 

additional Certificcations?

Too often the State Appraisal 
Board finds these additional 
USPAP and State required 
disclosures buried somewhere in 
pages of unsigned addendums.  
These are violations appraisers 
are creating that could easily be 
avoided.

BOTTOM LINE

Use a Signed Certification!
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WEB RESOURCES

www.icapweb.org

ICAP’s website offer more industry 
resources, both local and national, 
than any other website for Illinois 
appraisers.

ICAP
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www.icapweb.com
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http://www.idfpr.com/RealEstate/APPRAI
SAL.asp

Once an all but useless website, IDFPR’s 
Appraiser Home Page now offers appraisers 
access to our Laws, Rules, Forms, Fees and 
much, much more. Let’s take a few minutes to 
dig deeper into this site to see how it has been 
transformed into a useful appraiser resource.

State of Illinois

IDFPR – Appraiser Home Page
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Real Estate License Lookup

Real Estate License Lookup
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Real Estate License Lookup

Real Estate License Lookup
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Time to renew your 

appraisal license

www.idfpr.com/Renewals/

www.idfpr.com/Renewals/
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www.idfpr.com/Renewals/

In order to renew your license online you must 

provide your license number and one of the 

following identifiers:

Your date of birth

Your social security number

or the PIN number found on your printed 

renewal application

If you cannot renew online, you must renew by 

mail. If you do not have a copy of your renewal 

application you may print it from the internet. 

Renewing Your License

www.idfpr.com/Renewals/
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A State Certified General Real Estate Appraiser, State 
Certified Residential Real Estate Appraiser, or 
Associate Real Estate Trainee Appraiser who makes 
application to renew his or her real estate appraiser 
license shall successfully complete the equivalent of 14 

hours of approved continuing education per year 

preceding the renewal, e.g., a total of 28 hours of 
approved continuing education for a 2 year renewal.  
Continuing education credit will only be accepted 

from education providers and courses approved by 

the Division.

You cannot renew until you’ve 

completed your required CE!

Continuing Education License Lookup
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Continuing Education License Lookup

Continuing Education License Lookup
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https://entp.hud.gov/idapp/html/apprlo
ok.cfm

Are you still an FHA approved 
appraiser?  This is a great link to save 
especially after you renew your 
license to make sure Illinois updated 
your renewal dates on the National 
Registry.  This is how HUD tracks 
active appraisers.

FHA Appraiser Roster Search

https://entp.hud.gov/idapp/html/apprlook.cfm
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https://entp.hud.gov/idapp/html/apprlook.cfm

www.idfpr.com/RealEstate/APPRAISAL.asp
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Illinois Appraiser Newsletter

Illinois Appraiser Newsletter
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www.idfpr.com/RealEstate/APPRAISAL.asp

Forms and Information for Appraisers
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Experience Credit Matrix

Experience Credit Matrix
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www.idfpr.com/RealEstate/APPRAISAL.asp

Find a Registered AMC
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www.idfpr.com/RealEstate/APPRAISAL.asp

State Appraiser Disciplines
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State Appraiser Disciplines

www.idfpr.com/RealEstate/APPRAISAL.asp
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USPAP Compliance Checklist

THE BOARD NOW HAS A PROBABLY CAUSE COMMITTEE


