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I . Form 1040 – I ndividual Federal I ncom e Tax Return  
     

  YEAR I  _____________  YEAR I I  ____________ 
 

    

1.  Total I ncom e 
Line 22 

    

2.  Wages, salaries considered elsewhere 
W2, Box 1 

  

(                             )  

 
-  

 

(                             )  
3.  Tax-Exem pt  I nterest  I ncom e 

Line 8b 
  

 

 
+  

 
 

4.  State and Local Tax Refunds 
Line 10 

  

(                             )  

 
-  

 

(                             )  
5.  Nonrecurring Alim ony Received 

Line 11 
  

(                             )  

 
-  

 

(                             )  
6.  Negate Schedule D ( Incom e)  Loss 

Line 13 
  

 

 
(+ / - )  

 
 

7.  Pension and/ or IRA Dist r ibut ions 
Line (15a-15b)  x 125%  or Line (16a-16b)  x 125%  

 

  
 

 
+  

 
 

8.  Negate Schedule E ( I ncom e)  Loss 
Line 17 

  
 

 
(+ / - )  

 
 

9.  Nonrecurring Unem ployem ent  
Com pensat ion                         Line 19  

  

(                             )  

 
-  

 

(                             )  

10.  Social Security Benefit   
Line 20 

  
 

 
+  

 

11.  Nonrecurring Other ( I ncom e)  Loss 
Line 21 

  
 

 
(+ / - )  

 

12.   Other 
 

    

 

I I .  Form 2106 – Employee Business Expenses 
1.  Total Unreim bursed Expenses 

Line 8a +  8b 
  

(                             )  

 
-  

 

(                             )  
2.  Depreciat ion 

Based on Standard Mileage OR Actual Expenses  
  

 

 
+  

 
 

     

I I I .  Schedule B – I nterest  and Dividends 
1.  Nonrecurring Interest  I ncom e 

Line 1 (as item ized) 
  

(                             )  

 
-  

 

(                             )  
2.  Nonrecurring Dividend I ncom e  

Line 5 (as item ized) 
  

(                             )  

 
-  

 

(                             )  
     

I V.  Schedule C – Sole Proprietorship 
1.  Nonrecurr ing  Other ( I ncom e)  /  Loss 

Line 6 
   

(+ / - )  
 

2.  Deplet ion 
Line 12 

   
+  

 

3.  Depreciat ion 
Line 13 

   
+  

 

4.  Meal & Entertainm ent  Exclusion 
Line 24b 

  

(                             )  

 
-  

 

(                             )  
5.  Business Use of Hom e 

Line 30 
   

+  
 

6.  Am ort izat ion/ Casualty Loss 
Page 2, Part  V (as item ized)  

   
+  

 

7.  Mileage Depreciat ion 
Line 44a x I RS Depreciat ion Rate 

   
+  

 

     

V.  Schedule D – Capital Gains and Losses 
1.  Recurring Capital Gains/ (Losses)   

Parts I  & I I  (as item ized)  
   

(+ / - )  
 

    

 

VI .  Schedule E – Royalt ies (use separate worksheet  for rental income analysis)  
1.  Gross Royalt ies Received 
                     Line 4, (applicable colum ns)  

   
+  

 

2.  Total Expenses                         
                                             Line 20  

  

(                             )  

 
-  

 

(                             )  
3.  Deplet ion 

Line 18 
   

+  
 

Form 4797 (Sale of Business Property)/Form 6252 (Installment Sale Income – Principal Payments Received) 
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VI I .  Schedule F – Profit  or Loss from Farm ing  
1.  Non-Taxable Ongoing Coop & CCC  

Lines (3a-3b)+ (4a-4b)+ (5b-5c)+ (6a-6b)  
  

 
 

+  
 
 

2.  Nonrecurr ing  Other ( I ncom e)  /  Loss 
Line 8 [ Lines 8a +  8b (2011) ]  

  
 

 
(+ / - )  

 
 

3.  Depreciat ion 
Line 14 

  
 

 
+  

 
 

4.  Am ort izat ion/ Casualty Loss/ Deplet ion 
Line 32 (as item ized)  

  
 

 
+  

 
 

5.  Business Use of Hom e/ One Tim e 
Line 32 (as item ized)  

  
 

 
+  

 
 

 

VI I I .   Partners Share of I ncome – Schedule K-1 (Form  1065)  
1.  Ordinary I ncom e (Loss)   

Be sure to refer to Hints & Tips 
  

 
 
(+ / - )  

 

2.  Net  I ncom e (Loss)  
Lines 2 & 3 

  
 

 
(+ / - )  

 

3.  Guaranteed Paym ents to Partners  
Line 4 

  
 

 
+  

 

     

I X. Shareholders Share of I ncome – Schedule K-1 (Form  1120S)  
1.  Ordinary I ncom e (Loss)   

Be sure to refer to Hints & Tips 
   

(+ / - )  
 

2.  Net  I ncom e (Loss)  
Lines 2 & 3 

   
(+ / - )  

 

     

X. Partnership (Form  1065) 
1.  Pass-Through ( Incom e)  or Loss 

Line 4 
   

(+ / - )  
 

2.  Nonrecurr ing  Other ( I ncom e)  /  Loss 
Lines 5, 6 & 7 

   
(+ / - )  

 

3.  Depreciat ion 
Line 16a 

   
+  

 

4.  Deplet ion 
Line 17 

   
+  

 

5.  Am ort izat ion/ Casualty Loss/ One Tim e 
Line 20 (as item ized)   

   
+  

 

6.  Mortgage/ Notes Payable < 1 Year 
Schedule L, Line 16, Colum n D 

  

(                             )  

 
-  

 

(                             )  
7.  Meals & Entertainm ent  Exclusion 

Schedule M1, Line 4b 
  

(                             )  

 
-  

 

(                             )  

8.  Subtotal 
Com bine Lines 1 – 7, Sect ion X 

  
 

 

=  

 
 

Ow nership %  _ _ _ _ _ _ _ _ _ _ _  

9.  Total Partnership I ncom e 
Mult iply subtotal by ownership %  

  
 

 

=  

 
 

     

XI . S-Corporat ion (Form  1120S)  
1.  Nonrecurr ing  Other ( I ncom e)  /  Loss 

Lines 4 & 5 
   

(+ / - )  
 

2.  Depreciat ion 
Line 14 

   
+  

 

3.  Deplet ion 
Line 15 

   
+  

 

4.  Am ort izat ion/ Casualty Loss/ One Tim e 
Line 19 (as item ized)   

   
+  

 

5.  Mortgages/ Notes Payable < 1 Year 
Schedule L, Line 17, Colum n D 

  

(                             )  

 
-  

 

(                             )  
6.  Meals & Entertainm ent  Exclusion 

Schedule M1, Line 3b 
  

(                             )  

 
-  

 

(                             )  
7.  Subtotal 

Com bine Lines 1 – 6, Sect ion XI  
  

 
 

=  

 
 

Ow nership %  _ _ _ _ _ _ _ _ _ _  

8.  Total S-Corporat ion Incom e 
Mult iply subtotal by ownership %  

  
 

 

=  
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XI I . Corporat ion (Form  1120)  
1.  Taxable Incom e 

Line 30 
  

 
 
 

 
 

2.  Total Tax 
Line 31  (                             )  

 
-  (                             )  

3.  Nonrecurr ing  (Gains)  or Losses 
Lines 8 & 9 

  
 

 
(+ / - )  

 
 

4.  Nonrecurr ing  Other ( I ncom e)  /  Loss 
Line 10 

  
 

 
(+ / - )  

 
 

5.  Depreciat ion 
Line 20 

  
 

 
+  

 
 

6.  Deplet ion 
Line 21 

  
 

 
+  

 
 

7.  Am ort izat ion/ Casualty Loss/ One Tim e 
Line 26 (as item ized)   

  
 

 
+  

 
 

8.  Net  Operat ing Loss/ Special Deduct ions 
Line 29c 

  
 

 
+  

 
 

9.  Mortgages/ Notes Payable < 1 Year 
Schedule L, Line 17, Colum n D 

  

(                             )  

 
-  

 

(                             )  
10.  Meals & Entertainm ent  Exclusion 

Schedule M1, Line 5c 
  

(                             )  

 
-  

 

(                             )  
11.  Subtotal 

Com bine Lines 1 – 10, Sect ion XI I  
  

 
 

=  

 
 

Ow nership %  _ _ _ _ _ _ _ _ _ _      
12.   Adjusted Subtotal 

Mult iply subtotal by ownership %  
  =   

13.  Enter Corporate Dividends Paid 
From  Schedule B, Form  1040, This Corp  

  

(                             )  

 
-  

 

(                             )  
14.  Total Corporate Incom e 

Subt ract  Dividends from  Subtotal 
   

=  

 

     

  WORKSHEET TOTALS 
Personal Tax Returns  

Com bine All Lines Sect ions I  -  I X  

   
(+ / - )  

 

Partnership Return 
Enter Am ount  from  Sect ion X, Line 9   

   
(+ / - )  

 

S-Corporat ion Return 
Enter Am ount  from  Sect ion XI , Line 8  

   
(+ / - )  

 

Corporat ion Return 
 Enter Am ount  from  Sect ion XI I , Line 1 4  

   
(+ / - )  

 

Total I ncome from Tax Returns 
Com bine Personal & Business I ncom es 

  
 

 

=  

 
 

 

Total I ncome ________________ ÷  #  months _____ =   ____________ Monthly I ncome 
     

TI PS & HI NTS 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

-  Adjust  for Recurr ing I ncom e/ Loss ONLY. Proper docum entat ion m ust  be in the file to include I ncom e, which 
m ust  be docum ented as stable and likely to cont inue for at  least  3 m ore years ( if applicable) . 
 

-  Review Line 22 of Form  2106 to determ ine whether the Standard Mileage Rate  OR Actual Expenses have 
been claim ed (Standard  if com plete, Actual  if blank or $0) :  
   

 I f the Standard Mileage Rate  has been claim ed – Add the am ounts on Line 13, then m ult iply the sum  by 
the IRS Depreciat ion Rate 
                                                                                                                                  

 I f Actual Expenses have been claim ed – Add am ounts on Line 28                     
 

-  Do NOT autom at ically add the docum ented am ount  on the Line #  indicated – add only the item ized am ount  of 
the specific allowable add back 
 

-  Enter ordinary incom e only if:  The borrower has a docum ented, consistent , and stable history of withdrawals 
or cash dist r ibut ions of incom e from  the business and the business has posit ive sales and earnings t rends 
and the business has adequate liquidit y to support  the withdrawal of earnings and the borrower can docum ent  
ownership and access to the incom e by a partnership agreem ent  or corporate resolut ion. I f the am ount  
on Line 1 is a negat ive num ber, enter the ent ire amount  as a negat ive num ber. For Partnerships, review 
Line 19 (A)  for dist r ibut ions;  for S-Corporat ions, review Line 16 (D)  for dist r ibut ions..  

 

-  For FNMA, Corporate I ncom e m ay only be used if Borrower has 100%  ownership 
 

-  Use Caut ion when considering this incom e.  The Borrower m ust  have a legal r ight  to draw this addit ional incom e 
and the Business m ust  CLEARLY be capable of providing addit ional income to the Borrower, without  severe 
negat ive effects. 

 

IRS Depreciat ion Rates 
2014 -  $.22   2013 -  $.23 

2012 -  $.23 

 


