
 
 

CPC Online Survey 
– printable version1 for participant’s internal debate – 
 

GTE launched the “Capacity Product Coordination” project in 2007 in order to improve compatibility of cross-border 
shipping services as well as their related characteristics and procedures. 
 
In 2008 GTE+ published a Consultation document on Capacity Coordination measures. Thereafter a Workshop was 
held which provided all market participants the opportunity to contribute to the development of suggested solutions. 
The measures presented were developed to enhance customer friendliness and deliver market benefits by simplifying 
the access to the EU gas network. Below you can find the GTE+ Capacity Product Coordination First Phase 
Report, which GTE+ has developed based on the results of the Workshop and the consultation process. With input 
from this work an initial step towards the development of European rules for Capacity arrangements at 
interconnection points was taken, and a debate on future potential solutions with network Users and ERGEG was 
started. 
 
 
During 2009, GTE+ has been actively engaged in the debate regarding Capacity Allocation Methods (CAM) & 
Congestion Management Principles (CMP). In addition to discussions with key Users and bilateral discussions with 
ERGEG, detailed written elaborations were developed; providing detailed comments on various suggested measures 
contained within the ERGEG Principles document. 
 
During the Madrid Forum XVI on 28th and 29th May 2009, GTE+ had agreed to be prepared to start work on the 
development of a Pilot Network Code on Capacity as soon as ERGEG has delivered a Pilot Framework Guideline for 
European Capacity arrangements.  In September 2009 the European Commission invited ERGEG to deliver such a 
document within six months, but to separate the CAM & CMP areas into testing the Network Code development 
process with CAM, whilst a Comitology process was to be run on the CMP aspects. Therefore the GTE+ focus is 
primarily on the preparation of developing a Network Code for CAM during 2010. 
 
To gain fundamental knowledge of what Standard Capacity Products should be commonly applied and how capacity 
should be allocated GTE+ published an Online Survey on 26th October 2009. 
 
All interested market parties are invited to provide their views until 20th November 2009. The information obtained is 
intended to be used as an input for developing the Pilot Network Code on CAM. GTE+ has intentionally kept the 
Survey short focussing on a few crucial issues, thus keeping the time and efforts to complete the Survey to a 
minimum whilst focussing on the key areas. 

 
 
 
 
 
 
 
 
 
 
 

                                                 
1
 Pop-up windows as provided in the Online Survey are included in the Annex of this print version 



 

 
  

Introduction 

 
Background 

GTE+ published the Capacity Product Coordination (CPC) First Phase Report in April 2009. This report was a culmination of work 
undertaken by GTE+ members to describe general recommendations for European wide access arrangements and furthermore detailed 
the characteristics of the allocation methodologies of First Come First Served, Open Subscription Period/Pro-rata and Auctions. During the 
consultation process stakeholders’ provided feedback which helped identify a number of key areas for subsequent consideration and 
development steps. The respective Outlook section of the aforementioned report detailed the GTE+ next phases as part of this ongoing 
work.  
The second CPC phase consists of the work areas:  

1. Definition of Standard Capacity Products  
2. Elaboration of Capacity Allocation Methods &  
3. Congestion Management Procedures.  

Purpose 

This survey is seeking views on the definition of points one and two; common Standard Capacity Service durations and Capacity 
Allocation Methodologies, in order to consider better alignment with market needs suiting various business models. GTE+ would like to 
obtain System Users opinions on the above in order to assist with the development of a future pilot Network Code for Capacity on a 
European wide level. The answers provided within this survey will assist GTE+ to better understand market needs; with the aim to develop 
a consistent system across Europe and may lead to an improvement at congested situations at Interconnection Points (IPs) between 
market areas. 

Assumptions 

The survey is seeking views on future capacity arrangements within Europe. 

• According to the outcome of the First Phase Report , both Entry and Exit Capacity at Interconnection Points are treated the 
same.  

• Furthermore, this survey does not differentiate between Firm and Interruptible capacity. In this regard, please detail where 
appropriate your views on whether the products should be treated differently in one of the response boxes on Standard Capacity 
Products.  

• The questions contained within this survey refer to existing capacity. The definition of Open Season procedures is at this time not 
in scope of this investigation.  

To better understand and analyse the responses please use the comment boxes to expand on your reasoning behind your choice. 
Please note that the survey focuses on Capacity, whilst the tariff aspect is important to the pricing of the products and associated 
durations, we would at this stage ask for answers to concentrate on the Capacity aspects contained within the survey. 

Next steps 

With respect to this survey, the following actions are envisaged by GTE+: 

• Analysis of data received  

• Discussion of results and outcome with Users  

• Conclusion and views of Users submitted to the European Commission and ERGEG to support the development of a Pilot 
Framework Guideline for CAM.  
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Please provide your contact  details. Your em ail address is the reference used to record your answers.

Fields marked *  are mandatory and need to be completed.

Em ail

Main Business Area

Your entry details:

- - - - - - - - - - - - - - - - - - - -  

I  a llow  GTE+  to publish m y individual data as provided in this survey. 

Please t ick this box to confirm  acceptance.

Contact  details

*

*
 

*
Or gan isat ion  ( * )

Count r y  ( * )

Con t act  per son  ( * )

Posi t ion

Addr ess

Ph on e

Please r ep ly  by  20  Nov em ber  2009 .

Your  r esponses ar e im por t an t  t o gat her  a m ar k et  v iew  w h ich  w ou ld  aid  t he fu t u r e set up  of  t he gas m ar k et ,  and  for  

t he p r opr iet ar y  st eps for  t he p r epar at ion  of  a Pi lot  Capaci t y  Net w or k  Code.  Ther efor e,  i f  y ou  hav e any  quest ions 

r elat ing  t o t h is su r v ey  p lease don ’t  hesi t at e t o con t act  f r ank . r oessler @ont r as. com  or  r ing  + 49  151  11359648 .

*

We appr eciat e y ou r  t im e t ak en  in  p r ov id ing  y ou r  r esponse t o t h is su r v ey .

Thank  y ou  in  an t icipat ion .

Your s sincer ely ,

Jacques Lau r elu t

GTE Pr esiden t

GTE+  Tr ansi t ion  Manager

I f  o t her ,  p lease speci f y :

Yes
 

nmlkj

No -  p lease pu b l ish  on ly  in  agg r egat ed  f or m
 

nmlkj



 

 
  

Standardisation of Capacity Products 
 

Introduction 

Before it is possible to develop a Pilot Code Development Process and to better facilitate access to gas transmission networks in Europe it 
is necessary to define Standard Capacity Products for which requesting procedures etc. can be described. From the on-going discussions 
at an EU-level

1
 it seems evident that TSOs will need to: 

• Organise either an Open Subscription Period/Pro-rata or an Auction, (or a mix) on a European level (depending on the demand 
of Users)  

• Propose effective coordinated booking processes  

• Facilitate market understanding for new entrants on any European network.  

In this perspective the standardisation of the features of capacity products relating to the ‘duration’ is envisaged. In window-based 
allocation methodologies, such as Open Subscription Period/Pro-rata or Auctions, it is necessary that bids/requests are placed on 
previously defined and standardised Capacity Products.  
Additionally the application of quotas (reservations of longer term capacity for short term use), is subject to investigation in this part of the 
survey.  
 
1
 ERGEG principles: Capacity allocation and congestion management in natural gas transmission networks - An ERGEG Evaluation of 

Comments Paper - Ref: E09-GNM-07-03 - 24 August 2009 - page 11  

Standard Capacity Products 

To generate an overview of which Standard Capacity Products are currently offered in Europe an analysis has been conducted and 
reflected on gas commodity products traded at major gas Hubs.  

From that analysis, we concluded that various commodity products are available at Hubs, with a wide range of durations; while Capacity 
Products requested are generally more limited in number; but nevertheless may seem to suit the needs of system Users.  

The standardisation of Capacity Products has the following features: 

• Clear and equally applied start and end times  

• Reasonable number of products (e.g. 3 or 4) to provide sufficient flexibility.  

Such Standard Capacity Products have to cover any shippers’ need ranging from short term arbitrage to long term strategy. Through the 
combination of Standard Capacity Products and recurrent allocation/requesting processes, Users can access capacity for a range 
of durations in order to cope with diverse needs. 

In the survey, which continues on the next page, the system Users are in the first question invited to provide their opinion of which 
Standard Capacity Products are most suitable. A well considered product package should provide a balance of Patterns in capacity 
portfolios as well as trying to keep a limited number of products in order to enable the definition of a manageable allocation. 

Quotas 

Being closely linked to the definition of a set of appropriate Standard Capacity Products is the possible use of quotas. Quotas can be 
applied in networks to reserve a certain percentage of the available capacity (usually determined on a long term basis) for the sales of 
shorter term services. This ensures that not all capacity is sold out for long term periods, hence allowing arbitrage options to be developed 
or access to capacity to new market entrants. Question number two on the following page is focussing on this subject.  
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Please enter your em ail address as defined in the regist rat ion form  -  this 

w ill be used to validate your input :

1 . W hich of the Standard Capacity Products listed below  do you think are 

m ost  suitable in order to cover the m arkets needs and w hat  is your 

prior ity ranking regarding these products? 

 

Please indicate w hich opt ions are needed, and provide a Prior ity ranking 

( 1  is the highest  pr ior ity) : 

( Use m ouse to t ick to provide answ er)

GTE+  Survey on Standard Capacity Products

*

*

  1 2 3 4 5 6 7 8 9 1 0 N/ A

Daily nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj

Week l y nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj

Wor k ing  w eek  

( Week d ay s - n o  

w eek en d )  an d  

W eek en d

nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj

Mont h ly nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj

Quar t er ly nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj

Hal f - Yea r nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj

Gas Year  ( Oct . ) nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj

Calen dar  Year nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj

Ot h er nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj nmlkj

The r esponses gat her ed  in  t h is sect ion  w i l l  hopefu l ly  p r ov ide t he oppor t un i t y  t o  def ine a r easonab le set  of  

St andar d  Capaci t y  Pr oduct s t hat  cou ld  be app l ied  in  t he fu t u r e on  a Eu r opean  lev el .  I n  add i t ion  y ou  m ay  also 

det a i l  St andar d  Pr oduct s not  l i st ed  below  in  t he com m en t s sect ion .  Please k eep  in  m ind  t hat  a sm al l  num ber  o f  

p r oduct s ( e. g .  t h r ee or  f ou r )  can  be app l ied ;  as i t  shou ld  be m anageab le f or  User s t o  app ly  r equest ing  

p r ocedu r es ( w h ich  m ay  be car r ied  ou t  in  for  ex am ple sev er al  b idd ing  r ounds per  p r oduct ) .  Please also be 

m ind fu l  t hat  i t  is possib le t o  com pose m ost  du r at ions by  add ing  d i f f er en t  p r oduct s t oget her  ( depend ing  on  t he 

w ay  com binat ion  is bu i l t  in  t he al locat ion  p r ocess) .  For  ex am ple a 12  ind iv idual  m on t h ’s b lock  of  capacit y  w ou ld 

cov er  a per iod  of  a y ear .  

For  def in i t ions of  t he l ist ed  St andar d  Pr oduct s p lease r efer  t o  ex p lanat ions on  t he p r ev ious page.

Your  answ er s t o t he quest ion  “ Pr ior i t y  r ank ing”  ar e v er y  im por t an t  as t hey  w i l l ,  in  subsequent  st eps,  al low  for  

t he det er m inat ion  of  t he m ost  l ik ely  app l icab le set  of  St andar d  Capaci t y  Pr oduct s.

Please ex p lain  w hat  assum pt ions det er m ined  y ou r  select ion  and  ( i f  r elev an t )  w hat  ot her  p r oduct  is seen  as 

n eed ed
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2 . Do you think that  quotas ( capacity reserves -  as explained on the 

previous page)  for  capacity sales of shorter  durat ions should be applied?

3 . Other com m ents

*

Please be m ind fu l  t hat  an  answ er  shou ld  be g iv en  for  fu t u r e consider at ion  and  for  al l  cond i t ions,  not  r efer r ing  

t o a speci f ic book ing si t uat ion  or  t he av ai lab i l i t y  of  cer t ain  capaci t y  ser v ices.

Please st at e any  ot her  com m en t  r egar d ing  t he st andar d isat ion  of  Capaci t y  Pr oduct s i f  r equ i r ed .  

Yes,  q u o t as sh ou ld  b e ap p l ied
 

nmlkj

No,  qu ot as sh ou ld  n ot  be app l ied
 

nmlkj

Ot h er
 

nmlkj

Please ex p lain  y ou r  select ion  in  t er m s of  shor t  t er m  and  long  t er m  quot as and  under  w h ich  ci r cum st ances quot as 

sh ou ld  be app l ied .



   

 

 
  

Description of Capacity Allocation Methods 

 
Introduction 

In this section of the survey the most commonly applied Capacity Allocation Methods – Auctions, Open Subscription Period/Pro-rata and 
First Come/Committed First Served – are investigated. On the next page the Users views regarding the fundamentals of Capacity 
Allocation are sought. 

Auctions 

Inherent within auction processes in general is the capability to make capacity quantities available to those that value them the most by 
deriving market based prices for Standard Capacity Products. Users are offered the chance to bid for capacity which allows them to book 
capacity as their supply portfolio increases whereas the price for capacity is settled according to the demand by the Users. The bidding on 
offered standardised products is organised during fixed bidding windows provided by the TSO.   

Open Subscription Period/Pro-rata 

Users can submit capacity requests during a fixed booking window for each offered Standard Capacity Product. The capacity is allocated 
to the Users if the demand is less than the offered capacity. If less capacity is available than requested by Users then a fraction of their 
demand; is allocated proportionally to each User by the application of a pro-rata rule on their request in relation to the total requests and 
the available capacity. 

First Come First Served 

Where the First Come/Committed First Served (FCFS) principle is applied Users at the time of their requests know how much capacity 
can immediately be booked. The capacity is allocated instantly to the requesting party independently from pending requests from other 
parties. Furthermore a requesting User receives a direct response on whether the request was successful or not. The requesting User is 
able to book at any time every (available) type of capacity over a customised period of time.  

Composition 

Apart from the pure single allocation methodologies, TSOs could subsequently apply different mechanisms depending on specific service 
durations and lead times. The achievement could be to combine the different advantages of each method.  

For instance, TSOs may offer Allocation Method A when booking long to medium-term capacity if that implied certain advantages and for 
shorter durations Allocation Method B if that is more suitable. A theoretical example of how a combination might be organised through 
“Composition” is illustrated in the following picture. 

  



 
  
The merit for which capacity method is applied or which ones will be combined will depend on the market needs. This will be analysed and 
discussed within the scope of this project.   
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Please enter your em ail address as defined in the regist rat ion form  -  this 

w ill be used to validate your input :

1 . W ith regards to a future European Netw ork Code, should only one 

com m only applied Capacity Allocat ion Method be defined for  long term , 

m edium  term  and short  term  services, or  should a com posit ion be 

applied? 

2 . I f only one m ethod should be applied, w hich specific Capacity Allocat ion 

Method should be carried out  by European TSOs?

Survey on Capacity Allocat ion Methods

*

The aim  of  t h is quest ion  is t o  elabor at e i f  User s bel iev e t hat  i t  is benef icia l  t hat  f or  Eu r ope one sing le Capaci t y  

Al locat ion  Met hod  shou ld  be consider ed .  “ On e m et h od ”  cou ld  ind icat e User  p r efer ence t hat  one m et hod  shou ld  

be app l ied  for  v ar ious con t r act  du r at ions w her eas “ Com p osi t ion ”  cou ld  ind icat e t hat  such  decisions shou ld  be 

r u led  on  a nat ional  lev el .  I n  t h is case a com posi t ion  of  d i f f er en t  Capaci t y  Al locat ion  Met hods seem s help fu l ,  or  

User s t h ink  t hat  for  one du r at ion  d i f f er en t  Capaci t y  Al locat ion  Met hods cou ld  be consider ed  ( e. g .  t h r ough  

r ounds for  one du r at ion  w i t h  d i f fer en t  m et hods) .  

Please select  on e o f  t h e p r e- def ined  answ er s and  ex p lain  w hat  led  t o y ou r  decision .

On ly  on e m et h od  ( p r oceed  t o  qu est ion  2 )
 

nmlkj

Com posi t ion  ( p r oceed  t o  qu est ion  3 )
 

nmlkj

Ot h er
 

nmlkj

Please ex p la in  y ou r  select ion

Auct ion
 

nmlkj

Open  Subscr ip t ion  Per iod / Pr o- rat a
 

nmlkj

FCFS
 

nmlkj

Ot h er
 

nmlkj

Please ex p la in  y ou r  select ion
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3 . W here a com posit ion is desired, w hich com posit ion do you think w ould 

achieve the best  a llocat ion results? 

4 . I s it  appropriate to apply the sam e Capacity Allocat ion Method to 

contractually congested and to non- congested I Ps? 

Th is quest ion  on ly  needs t o be f i l led  in  i f  t he answ er  t o quest ion  1  w as “ On e m et h od ” .  I f  t he answer  was 

“ Com p osi t ion ”  p lease go  t o  qu est ion  3 .  

Please select  bet w een  t he m ost  com m on ly  app l ied  m et hods w h ich  ar e Auct ion ,  Open  Subscr ip t ion  Per iod / Pr o- rat a 

an d  FCFS or  n am e an ot h er  on e ( “ Ot h er” )  i f  p refer r ed.   

Please select  y ou r  choice and  ex p lain  w hat  led  t o y ou r  decision .  

  Auct ion
Open  Subscr ip t ion  

Per iod / Pr o- rat a
FCFS Ot h er

Long t er m  ser v ices nmlkj nmlkj nmlkj nmlkj

Medium  t er m  ser v ices nmlkj nmlkj nmlkj nmlkj

Shor t  t erm  serv ices nmlkj nmlkj nmlkj nmlkj

Th is quest ion  on ly  needs t o be f i l led  in  i f  t he answ er  t o quest ion  1  w as “ Com p osi t ion ” .  

Wi t h  t he quest ions concer n ing  “ com posi t ion ”  w e w ou ld  l ike t o f ind  ou t  i f  you  consider  t hat  d i f fer en t  Capaci t y  

Al locat ion  Met hods shou ld  be app l ied  for  d i f f er en t  t r ansm ission  du r at ions ( e. g .  Long  -  Med ium  & Shor t  Ter m )  of  

t he r equest ed  capaci t y .  You  ar e inv i t ed  t o select  one of  t he answ er s below  per  t er m  and ex p lain  w hat  led  t o 

y our  decision .

*

.

Please ex p la in  y ou r  select ion

Yes,  t h e  sam e
 

nmlkj

No,  a d i f f er en t  one
 

nmlkj

Ot h er
 

nmlkj

Please ex p la in  y ou r  select ion
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5 . Other com m ents

Please st at e any  ot her  com m en t  r egar d ing  Capaci t y  Al locat ion  Met hods i f  r equ i r ed .
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I f you would like us to send you a summary of the answers you provided, please enter your email 

address below (same as provided in the regist rat ion form)

Em ail

Please give us your view  on how  this survey w as carr ied out . Your 

com m ents w ill help to im prove and m ake future surveys m ore user-

fr iendly

Sum m ary of provided responses

Thank  y ou  for  y our  par t icipat ion  in  t h is on l ine su r v ey .  We look  for w ar d  t o d iscussing  t he ou t com e t oget her  w i t h  y ou  

and t he ot her  m ar k et  par t icipan t s.

Your s sincer ely ,

Jacques Lau r elu t

GTE Pr esiden t

GTE+  Tr ansi t ion  Manager


