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Intro3u2t8on
T74 purpos4 o5 t78s pu1l820t8on 8s to prov834 64n4r0l 8n5or-
m0t8on 01out t74 5434r0l t0x l0ws t70t 0pply to sm0ll 1us8-
n4ss own4rs w7o 0r4 sol4 propr84tors 0n3 to st0tutory 4m-
ploy44s. T78s pu1l820t8on 70s 8n5orm0t8on on 1us8n4ss 
8n2om4, 4xp4ns4s, 0n3 t0x 2r438ts t70t m0y 74lp you 58l4 
your 8n2om4 t0x r4turn.
Ar4 you s4l5-4mploy43? You 0r4 s4l5-4mploy43 85 you 
20rry on 0 tr034 or 1us8n4ss 0s 0 sol4 propr84tor or 0n 8n-
34p4n34nt 2ontr02tor.
Sol4 propr84tor. A sol4 propr84tor 8s som4on4 w7o owns 
0n un8n2orpor0t43 1us8n4ss 1y 78ms4l5 or 74rs4l5. How-
4v4r, 85 you 0r4 t74 sol4 m4m14r o5 0 3om4st82 l8m8t43 l80-
18l8ty 2omp0ny LLC , you 0r4 not 0 sol4 propr84tor 85 you 
4l42t to tr40t t74 LLC 0s 0 2orpor0t8on.
Tr034 or 1us8n4ss. A tr034 or 1us8n4ss 8s 64n4r0lly 0n 
02t8v8ty 20rr843 on to m0k4 0 pro58t. T74 502ts 0n3 28r2um-
st0n24s o5 4027 20s4 34t4rm8n4 w74t74r or not 0n 02t8v8ty 
8s 0 tr034 or 1us8n4ss. You 3o not n443 to 02tu0lly m0k4 0 
pro58t to 14 8n 0 tr034 or 1us8n4ss 0s lon6 0s you 70v4 0 
pro58t mot8v4. You 3o n443 to m0k4 on6o8n6 455orts to 5ur-
t74r t74 8nt4r4sts o5 your 1us8n4ss.

You 3o not 70v4 to 20rry on r46ul0r 5ull-t8m4 1us8n4ss 
02t8v8t84s to 14 s4l5-4mploy43. H0v8n6 0 p0rt-t8m4 1us8-
n4ss 8n 0338t8on to your r46ul0r 9o1 or 1us8n4ss m0y 14 
s4l5-4mploym4nt.
In34p4n34nt 2ontr02tor. P4opl4 su27 0s 3o2tors, 34n-
t8sts, v4t4r8n0r80ns, l0wy4rs, 022ount0nts, 2ontr02tors, 
su12ontr02tors, pu1l82 st4no6r0p74rs, or 0u2t8on44rs w7o 
0r4 8n 0n 8n34p4n34nt tr034, 1us8n4ss, or pro54ss8on 8n 
w7827 t74y o554r t748r s4rv824s to t74 64n4r0l pu1l82 0r4 
64n4r0lly 8n34p4n34nt 2ontr02tors. How4v4r, w74t74r 
t74y 0r4 8n34p4n34nt 2ontr02tors or 4mploy44s 34p4n3s 
on t74 502ts 8n 4027 20s4. T74 64n4r0l rul4 8s t70t 0n 8n38-
v83u0l 8s 0n 8n34p4n34nt 2ontr02tor 85 t74 p0y4r 70s t74 
r867t to 2ontrol or to 38r42t only t74 r4sult o5 t74 work 0n3 

P064  Pu1l820t8on  



P064  o5  F8l483: … t8ons/P / /A/XML/Cy2l4 /sour24 :  - -D42-
T30 typ0 a9( ru70 abov0 pr49ts o9 a77 proo1s 49c7u(492 (0part809ta7 r0pro(uct4o9 proo1s. MUST b0 r08ov0( b01or0 pr49t492.

not 7ow 8t w8ll 14 3on4. T74 40rn8n6s o5 0 p4rson w7o 8s 
work8n6 0s 0n 8n34p4n34nt 2ontr02tor 0r4 su1942t to 
s4l5-4mploym4nt t0x. For mor4 8n5orm0t8on on 34t4rm8n8n6 
w74t74r you 0r4 0n 4mploy44 or 8n34p4n34nt 2ontr02tor, 
s44 Pu1l820t8on -A, Employ4r's Suppl4m4nt0l T0x 
Gu834.
St0tutory 4mploy44. A st0tutory 4mploy44 70s 0 2742k-
m0rk 8n 1ox  o5 78s or 74r Form W- , W064 0n3 T0x 
St0t4m4nt. St0tutory 4mploy44s us4 S2743ul4 C or C-EZ 
to r4port t748r w064s 0n3 4xp4ns4s.
L8m8t43 l8018l8ty 2omp0ny LLC . A l8m8t43 l8018l8ty 2om-
p0ny LLC  8s 0n 4nt8ty 5orm43 un34r st0t4 l0w 1y 58l8n6 0r-
t82l4s o5 or60n8z0t8on. G4n4r0lly, 0 s8n6l4-m4m14r LLC 8s 
38sr460r343 0s 0n 4nt8ty s4p0r0t4 5rom 8ts own4r 0n3 r4-
ports 8ts 8n2om4 0n3 343u2t8ons on 8ts own4r's 5434r0l 8n-
2om4 t0x r4turn. An own4r w7o 8s 0n 8n38v83u0l m0y us4 
S2743ul4 C or C-EZ.
Bus8n4ss own43 0n3 op4r0t43 1y spous4s. I5 you 0n3 
your spous4 9o8ntly own 0n3 op4r0t4 0n un8n2orpor0t43 
1us8n4ss 0n3 s70r4 8n t74 pro58ts 0n3 loss4s, you 0r4 p0rt-
n4rs 8n 0 p0rtn4rs78p, w74t74r or not you 70v4 0 5orm0l 
p0rtn4rs78p 06r44m4nt. Do not us4 S2743ul4 C or C-EZ. 
Inst403, 58l4 Form , U.S. R4turn o5 P0rtn4rs78p In-
2om4. For mor4 8n5orm0t8on, s44 Pu1l820t8on , P0rtn4r-
s78ps.

Exc0pt4o9—Co88u94ty 49co80. I5 you 0n3 your 
spous4 w7olly own 0n un8n2orpor0t43 1us8n4ss 0s 2om-
mun8ty prop4rty un34r t74 2ommun8ty prop4rty l0ws o5 0 
st0t4, 5or486n 2ountry, or U.S. poss4ss8on, you 20n tr40t 
t74 1us8n4ss 48t74r 0s 0 sol4 propr84tors78p or 0 p0rtn4r-
s78p. T74 only st0t4s w8t7 2ommun8ty prop4rty l0ws 0r4 
Ar8zon0, C0l85orn80, I307o, Lou8s80n0, N4v030, N4w M4x-
82o, T4x0s, W0s78n6ton, 0n3 W8s2ons8n. A 270n64 8n your 
r4port8n6 pos8t8on w8ll 14 tr40t43 0s 0 2onv4rs8on o5 t74 
4nt8ty.

Exc0pt4o9—Qua74140d 5o49t v09tur0. I5 you 0n3 your 
spous4 4027 m0t4r80lly p0rt828p0t4 0s t74 only m4m14rs o5 
0 9o8ntly own43 0n3 op4r0t43 1us8n4ss, 0n3 you 58l4 0 9o8nt 
r4turn 5or t74 t0x y40r, you 20n m0k4 0 9o8nt 4l42t8on to 14 
tr40t43 0s 0 qu0l85843 9o8nt v4ntur4 8nst403 o5 0 p0rtn4rs78p 
5or t74 t0x y40r. M0k8n6 t78s 4l42t8on w8ll 0llow you to 0vo83 
t74 2ompl4x8ty o5 Form  1ut st8ll 68v4 4027 spous4 
2r438t 5or so280l s42ur8ty 40rn8n6s on w7827 r4t8r4m4nt 
14n458ts 0r4 10s43. For 0n 4xpl0n0t8on o5 "m0t4r80l p0rt828-
p0t8on," s44 t74 Instru2t8ons 5or S2743ul4 C, l8n4 G.

To m0k4 t78s 4l42t8on, you must 38v834 0ll 8t4ms o5 8n-
2om4, 608n, loss, 343u2t8on, 0n3 2r438t 0ttr81ut01l4 to t74 
1us8n4ss 14tw44n you 0n3 your spous4 8n 022or30n24 
w8t7 your r4sp42t8v4 8nt4r4sts 8n t74 v4ntur4. E027 o5 you 
must 58l4 0 s4p0r0t4 S2743ul4 C or C-EZ 0n3 0 s4p0r0t4 
S2743ul4 SE. For mor4 8n5orm0t8on, s44 Qua74140( Jo49t 
V09tur0s 8n t74 Instru2t8ons 5or S2743ul4 SE.
T78s pu1l820t8on 3o4s not 2ov4r t74 top82s l8st43 8n 
t74 5ollow8n6 t01l4. 

IF you n443 8n5orm0t8on 01out: THEN you s7oul3 s44:
Corpor0t8ons . . . . . . . . . . . . . . . . . . . Pu1l820t8on 
F0rm8n6 . . . . . . . . . . . . . . . . . . . . . . . Pu1l820t8on 
F8s74rm4n C0p8t0l Constru2t8on Fun3 . . . Pu1l820t8on 
P0rtn4rs78ps . . . . . . . . . . . . . . . . . . . . Pu1l820t8on 
P0ss8v4 02t8v8t84s . . . . . . . . . . . . . . . . . Pu1l820t8on 
R42or3k44p8n6 . . . . . . . . . . . . . . . . . . Pu1l820t8on 
R4nt0l . . . . . . . . . . . . . . . . . . . . . . . . Pu1l820t8on 
S 2orpor0t8ons . . . . . . . . . . . . . . . . . . . Instru2t8ons 5or Form 

S

W70t you n443 to know. T01l4 A prov834s 0 l8st o5 
qu4st8ons you n443 to 0nsw4r to 74lp you m44t your 543-
4r0l t0x o1l860t8ons. A5t4r 4027 qu4st8on 8s t74 lo20t8on 8n 
t78s pu1l820t8on w74r4 you w8ll 58n3 t74 r4l0t43 38s2uss8on.

W70t You N443 To Know A1out F434r0l T0x4s
Not4. T74 5ollow8n6 8s 0 l8st o5 qu4st8ons you m0y n443 to 0nsw4r so you 20n 58ll out your 5434r0l 8n2om4 t0x r4turn. 

C70pt4rs 0r4 68v4n to 74lp you 58n3 t74 r4l0t43 38s2uss8on 8n t78s pu1l820t8on.
 W70t must I know  W74r4 to 58n3 t74 0nsw4r

W70t k8n3s o5 5434r0l t0x4s 3o I 70v4 to p0y? How 3o I p0y t74m? S44 270pt4r .
W70t 5orms must I 58l4? S44 270pt4r .
W70t must I 3o 85 I 70v4 4mploy44s? S44 E8p7oy809t Tax0s 8n 270pt4r .
Do I 70v4 to st0rt my t0x y40r 8n J0nu0ry, or 20n I st0rt 8t 8n 0ny ot74r mont7? S44 Accou9t492 P0r4o(s 8n 270pt4r .
W70t m4t7o3 20n I us4 to 022ount 5or my 8n2om4 0n3 4xp4ns4s? S44 Accou9t492 M0t3o(s 8n 270pt4r .
W70t k8n3s o5 1us8n4ss 8n2om4 3o I 70v4 to r4port on my t0x r4turn? S44 270pt4r .
W70t k8n3s o5 1us8n4ss 4xp4ns4s 20n I 343u2t on my t0x r4turn? S44 Bus490ss Exp09s0s 8n 270pt4r .
W70t k8n3s o5 4xp4ns4s 0r4 not 343u2t81l4 0s 1us8n4ss 4xp4ns4s? S44 Exp09s0s You Ca99ot D0(uct 8n 270pt4r .
W70t 70pp4ns 85 I 70v4 0 1us8n4ss loss? C0n I 343u2t 8t? S44 270pt4r .
W70t must I 3o 85 I 38spos43 o5 1us8n4ss prop4rty 3ur8n6 t74 y40r? S44 270pt4r .
W70t 0r4 my r867ts 0s 0 t0xp0y4r? S44 270pt4r .
W74r4 3o I 6o 85 I n443 74lp w8t7 5434r0l t0x m0tt4rs? S44 270pt4r .

T01l4 A.
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IRS m8ss8on. Prov834 Am4r820's t0xp0y4rs top qu0l8ty 
s4rv824 1y 74lp8n6 t74m un34rst0n3 0n3 m44t t748r t0x r4-
spons818l8t84s 0n3 1y 0pply8n6 t74 t0x l0w w8t7 8nt46r8ty 0n3 
508rn4ss to 0ll.
Comm4nts 0n3 su664st8ons. W4 w4l2om4 your 2om-
m4nts 01out t78s pu1l820t8on 0n3 your su664st8ons 5or 5u-
tur4 438t8ons.

You 20n wr8t4 to us 0t t74 5ollow8n6 033r4ss:
Int4rn0l R4v4nu4 S4rv824
T0x Forms 0n3 Pu1l820t8ons D8v8s8on

 Const8tut8on Av4. NW, IR-
W0s78n6ton, DC 

W4 r4spon3 to m0ny l4tt4rs 1y t4l4p7on4. T74r45or4, 8t 
woul3 14 74lp5ul 85 you woul3 8n2lu34 your 30yt8m4 p7on4 
num14r, 8n2lu38n6 t74 0r40 2o34, 8n your 2orr4spon34n24.

You 20n s4n3 your 2omm4nts 5rom www.4rs.2ov/
1or8spubs/. Cl82k on Mor4 In5orm0t8on  t74n on Com-
m4nt on T0x Forms 0n3 Pu1l820t8ons.

Alt7ou67 w4 20nnot r4spon3 8n38v83u0lly to 4027 2om-
m4nt r4248v43, w4 3o 0ppr4280t4 your 5443102k 0n3 w8ll 
2ons834r your 2omm4nts 0s w4 r4v8s4 our t0x pro3u2ts.

Ord0r492 1or8s a9d pub74cat4o9s. V8s8t
www.4rs.2ov/1or8spubs/ to 3ownlo03 5orms 0n3 pu1l820-
t8ons, 20ll - -TAX-FORM - - - , or wr8t4 to 
t74 033r4ss 14low 0n3 r4248v4 0 r4spons4 w8t78n  30ys 
05t4r your r4qu4st 8s r4248v43.

Int4rn0l R4v4nu4 S4rv824
 N. M8tsu18s78 Motorw0y

Bloom8n6ton, IL -

Tax qu0st4o9s. I5 you 70v4 0 t0x qu4st8on, 2742k t74 
8n5orm0t8on 0v08l01l4 on IRS.6ov or 20ll - - - . 
W4 20nnot 0nsw4r t0x qu4st8ons s4nt to 48t74r o5 t74 
01ov4 033r4ss4s.

Futur4 D4v4lopm4nts
For t74 l0t4st 8n5orm0t8on 01out 34v4lopm4nts r4l0t43 to 
Pu1l820t8on , su27 0s l468sl0t8on 4n02t43 05t4r 8t w0s 
pu1l8s743, 6o to www.4rs.2ov/pub .

W70t's N4w 5or 
T74 5ollow8n6 0r4 som4 o5 t74 t0x 270n64s 5or . For 
8n5orm0t8on on ot74r 270n64s, 6o to IRS.6ov.
T0x r0t4s.  For t0x y40rs 1468nn8n6 8n , t74 so280l 
s42ur8ty p0rt o5 t74 s4l5-4mploym4nt t0x 8n2r40s4s to 

. %. T74 M43820r4 p0rt o5 t74 t0x r4m08ns 0t . %. As 
0 r4sult, t74 s4l5-4mploym4nt t0x 8s . %.
M0x8mum n4t 40rn8n6s. T74 m0x8mum n4t s4l5-4mploy-
m4nt 40rn8n6s su1942t to t74 so280l s42ur8ty p0rt o5 t74 
s4l5-4mploym4nt t0x 8n2r40s4s to $ ,  5or . 
T74r4 8s no m0x8mum l8m8t on 40rn8n6s su1942t to t74 
M43820r4 p0rt.
St0n30r3 m8l4064 r0t4. For , t74 st0n30r3 m8l4064 
r0t4 5or t74 2ost o5 op4r0t8n6 your 20r, v0n, p82kup, or 

p0n4l tru2k 5or 4027 m8l4 o5 1us8n4ss us4 8s .  24nts p4r 
m8l4.

For mor4 8n5orm0t8on, s44 Car a9( Truc6 Exp09s0s 8n 
270pt4r .
S8mpl85843 m4t7o3 5or 1us8n4ss us4 o5 7om4 343u2-
t8on.  T74 IRS now prov834s 0 s8mpl85843 m4t7o3 to 34t4r-
m8n4 your 4xp4ns4s 5or 1us8n4ss us4 o5 your 7om4. For 
mor4 8n5orm0t8on, s44 Bus490ss Us0 o1 Your Ho80 8n 
270pt4r .

W70t's N4w 5or 
T74 5ollow8n6 0r4 som4 o5 t74 t0x 270n64s 5or . For 
8n5orm0t8on on ot74r 270n64s, 6o to IRS.6ov.
St0n30r3 m8l4064 r0t4. For , t74 st0n30r3 m8l4064 
r0t4 5or t74 2ost o5 op4r0t8n6 your 20r, v0n, p82kup, or 
p0n4l tru2k 5or 4027 m8l4 o5 1us8n4ss us4 8s  24nts p4r 
m8l4.
S4l5-4mploym4nt t0x. T74 m0x8mum n4t s4l5-4mploy-
m4nt 40rn8n6s su1942t to t74 so280l s42ur8ty p0rt o5 t74 
s4l5-4mploym4nt t0x 8s $ ,  5or .

R4m8n34rs
A22ount8n6 m4t7o3s. C4rt08n sm0ll 1us8n4ss t0xp0y4rs 
m0y 14 4l8681l4 to 03opt or 270n64 to t74 20s7 m4t7o3 o5 
022ount8n6 0n3 m0y not 14 r4qu8r43 to 022ount 5or 8nv4n-
tor84s. For mor4 8n5orm0t8on, s44 I9v09tor40s 8n 270pt4r .
R4port01l4 tr0ns02t8ons. You must 58l4 Form , R4-
port01l4 Tr0ns02t8on D8s2losur4 St0t4m4nt, to r4port 24r-
t08n tr0ns02t8ons. You m0y 70v4 to p0y 0 p4n0lty 85 you 0r4 
r4qu8r43 to 58l4 Form  1ut 3o not 3o so. You m0y 0lso 
70v4 to p0y 8nt4r4st 0n3 p4n0lt84s on 0ny r4port01l4 tr0ns-
02t8on un34rst0t4m4nts. R4port01l4 tr0ns02t8ons 8n2lu34:

. Tr0ns02t8ons t74 s0m4 0s or su1st0nt80lly s8m8l0r to 
t0x 0vo830n24 tr0ns02t8ons 834nt85843 1y t74 IRS,

. Tr0ns02t8ons o554r43 to you un34r 2on38t8ons o5 2on58-
34nt80l8ty 5or w7827 you p083 0n 03v8sor 0 m8n8mum 
544,

. Tr0ns02t8ons 5or w7827 you 70v4, or 0 r4l0t43 p0rty 
70s, 2ontr02tu0l prot42t8on 0608nst 38s0llow0n24 o5 
t74 t0x 14n458ts,

. Tr0ns02t8ons t70t r4sult 8n loss4s o5 0t l40st $  m8ll8on 
8n 0ny s8n6l4 t0x y40r $ ,  85 5rom 24rt08n 5or486n 
2urr4n2y tr0ns02t8ons  or $  m8ll8on 8n 0ny 2om18n0-
t8on o5 t0x y40rs, 0n3

. Tr0ns02t8ons t74 s0m4 or su1st0nt80lly s8m8l0r to on4 
o5 t74 typ4s o5 tr0ns02t8ons t74 IRS 70s 834nt85843 0s 0 
tr0ns02t8on o5 8nt4r4st.

For mor4 8n5orm0t8on, s44 t74 Instru2t8ons 5or Form .
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P7oto6r0p7s o5 M8ss8n6 
C78l3r4n
T74 Int4rn0l R4v4nu4 S4rv824 8s 0 prou3 p0rtn4r w8t7 t74 
N0t8on0l C4nt4r 5or M8ss8n6 0n3 Explo8t43 C78l3r4n. 
P7oto6r0p7s o5 m8ss8n6 278l3r4n s4l42t43 1y t74 C4nt4r 
m0y 0pp40r 8n t78s pu1l820t8on on p064s t70t woul3 
ot74rw8s4 14 1l0nk. You 20n 74lp 1r8n6 t74s4 278l3r4n 
7om4 1y look8n6 0t t74 p7oto6r0p7s 0n3 20ll8n6 

- -THE-LOST - - -  85 you r42o6n8z4 0 
278l3.

1.

Filing and Paying

Business Taxes

Intro3u2t8on
T78s 270pt4r 4xpl08ns t74 1us8n4ss t0x4s you m0y 70v4 to 
p0y 0n3 t74 5orms you m0y 70v4 to 58l4. It 0lso 38s2uss4s 
t0xp0y4r 834nt85820t8on num14rs.

T01l4 -  l8sts t74 14n458ts o5 58l8n6 4l42tron820lly.
T01l4 -  l8sts t74 5434r0l t0x4s you m0y 70v4 to p0y, 

t748r 3u4 30t4s, 0n3 t74 5orms you us4 to r4port t74m.
T01l4 -  prov834s 2742kl8sts t70t 7867l867t t74 typ820l 

5orms 0n3 s2743ul4s you m0y n443 to 58l4 85 you 4v4r 6o 
out o5 1us8n4ss.

You 8ay wa9t to 20t Pub74cat4o9 , T0x C0l4n-
30rs. It 3as tax ca709(ars t3at t077 you w309 to 1470 
r0tur9s a9( 8a60 tax pay809ts.

Us45ul It4ms
You m0y w0nt to s44:

Pu1l820t8on
T0x W8t77ol38n6 0n3 Est8m0t43 T0x

Form 0n3 Instru2t8ons
U.S. In38v83u0l In2om4 T0x R4turn

Est8m0t43 T0x 5or In38v83u0ls
Pro58t or Loss From Bus8n4ss

N4t Pro58t From Bus8n4ss
S4l5-Employm4nt T0x

S44 270pt4r  5or 8n5orm0t8on 01out 64tt8n6 pu1l820t8ons 
0n3 5orms.

TIP

  

  
  -ES
  S27 C Form 
  S27 C-EZ Form 
  S27 SE Form 

I34nt85820t8on Num14rs
T78s s42t8on 4xpl08ns t7r44 typ4s o5 t0xp0y4r 834nt85820t8on 
num14rs, w7o n443s t74m, w74n to us4 t74m, 0n3 7ow to 
64t t74m.
So280l s42ur8ty num14r SSN . G4n4r0lly, us4 your 
SSN 0s your t0xp0y4r 834nt85820t8on num14r. You must put 
t78s num14r on 4027 o5 your 8n38v83u0l 8n2om4 t0x 5orms, 
su27 0s Form  0n3 8ts s2743ul4s.

To 0pply 5or 0n SSN, us4 Form SS- , Appl820t8on 5or 0 
So280l S42ur8ty C0r3. T78s 5orm 8s 0v08l01l4 0t So280l S4-
2ur8ty A3m8n8str0t8on SSA  o55824s or 1y 20ll8n6 

- - - . It 8s 0lso 0v08l01l4 5rom t74 SSA w41s8t4 
0t www.soc4a7s0cur4ty.2ov. 
In38v83u0l t0xp0y4r 834nt85820t8on num14r ITIN . T74 
IRS w8ll 8ssu4 0n ITIN 85 you 0r4 0 nonr4s834nt or r4s834nt 
0l84n 0n3 you 3o not 70v4 0n3 0r4 not 4l8681l4 to 64t 0n 
SSN. In 64n4r0l, 85 you n443 to o1t08n 0n ITIN, you must 
0tt027 Form W- , Appl820t8on 5or IRS In38v83u0l T0xp0y4r 
I34nt85820t8on Num14r, w8t7 your s86n43, or868n0l, 2ompl4-
t43 t0x r4turn 0n3 0ny ot74r r4qu8r43 3o2um4nt0t8on 0n3 
m08l t74m to t74 5ollow8n6 033r4ss.

Int4rn0l R4v4nu4 S4rv824
ITIN Op4r0t8on
P.O. Box 
Aust8n, TX -

T74 4x24pt8ons 0r4 2ov4r43 8n 34t08l 8n t74 8nstru2t8ons 5or 
Form W- . I5 you must 8n2lu34 0not74r p4rson's SSN on 
your r4turn 0n3 t70t p4rson 3o4s not 70v4 0n3 20nnot 64t 
0n SSN, 4nt4r t70t p4rson's ITIN. T74 0ppl820t8on 8s 0lso 
0v08l01l4 8n Sp0n8s7. T74 5orm 8s 0v08l01l4 0t IRS.6ov or 
you 20n 20ll - - -  to or34r t74 5orm.

A9 ITIN 4s 1or tax us0 o97y. It (o0s 9ot 09t4t70 t30 
3o7(0r to soc4a7 s0cur4ty b09014ts or c3a920 t30 
3o7(0r's 08p7oy809t or 48842rat4o9 status.

Employ4r 834nt85820t8on num14r EIN . You must 0lso 
70v4 0n EIN to us4 0s 0 t0xp0y4r 834nt85820t8on num14r 85 
you 3o 48t74r o5 t74 5ollow8n6.

P0y w064s to on4 or mor4 4mploy44s.
F8l4 p4ns8on or 4x28s4 t0x r4turns.

I5 you must 70v4 0n EIN, 8n2lu34 8t 0lon6 w8t7 your SSN 
on your S2743ul4 C or C-EZ.

You 20n 0pply 5or 0n EIN:
Onl8n4 1y 2l82k8n6 on t74 Employ4r ID Num14rs EINs  
l8nk 0t
www.4rs.2ov/bus490ss0s/s8a77. T74 EIN 8s 8ssu43 8m-
m4380t4ly on24 t74 0ppl820t8on 8n5orm0t8on 8s v0l830-
t43.
By t4l4p7on4 0t - - - .
By m08l8n6 or 50x8n6 Form SS- , Appl820t8on 5or Em-
ploy4r I34nt85820t8on Num14r.

CAUTION

!

C70pt4r F8l8n6 0n3 P0y8n6 Bus8n4ss T0x4s  P064 
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N0w EIN. You m0y n443 to 64t 0 n4w EIN 85 48t74r t74 
5orm or t74 own4rs78p o5 your 1us8n4ss 270n64s. For 
mor4 8n5orm0t8on, s44 Pu1l820t8on , Un34rst0n38n6 
Your EIN.
W74n you n443 834nt85820t8on num14rs o5 ot74r p4r-
sons. In op4r0t8n6 your 1us8n4ss, you w8ll pro101ly m0k4 
24rt08n p0ym4nts you must r4port on 8n5orm0t8on r4turns. 
T74s4 p0ym4nts 0r4 38s2uss43 un34r I91or8at4o9 R0
tur9s, l0t4r 8n t78s 270pt4r. You must 68v4 t74 r428p84nt o5 
t74s4 p0ym4nts t74 p0y44  0 st0t4m4nt s7ow8n6 t74 tot0l 
0mount p083 3ur8n6 t74 y40r. You must 8n2lu34 t74 
p0y44's 834nt85820t8on num14r 0n3 your 834nt85820t8on num-
14r on t74 r4turns 0n3 st0t4m4nts.

E8p7oy00. I5 you 70v4 4mploy44s, you must 64t 0n 
SSN 5rom 4027 o5 t74m. R42or3 t74 n0m4 0n3 SSN o5 
4027 4mploy44 4x02tly 0s t74y 0r4 s7own on t74 4mploy-
44's so280l s42ur8ty 20r3. I5 t74 4mploy44's n0m4 8s not 
2orr42t 0s s7own on t74 20r3, t74 4mploy44 s7oul3 r4-
qu4st 0 n4w 20r3 5rom t74 SSA. T78s m0y o22ur 85 t74 4m-
ploy44's n0m4 w0s 270n643 3u4 to m0rr8064 or 38vor24.

Form W- , Employ44's W8t77ol38n6 Allow0n24 C4rt858-
20t4, 8s 2ompl4t43 1y 4027 4mploy44 so t74 2orr42t 543-
4r0l 8n2om4 t0x 20n 14 w8t774l3 5rom t748r p0y.

I5 your 4mploy44 3o4s not 70v4 0n SSN, 74 or s74 
s7oul3 58l4 Form SS-  w8t7 t74 SSA.

Ot30r pay00. I5 you m0k4 p0ym4nts to som4on4 w7o 
8s not your 4mploy44 0n3 you must r4port t74 p0ym4nts 
on 0n 8n5orm0t8on r4turn, 64t t70t p4rson's SSN. I5 you 
must r4port p0ym4nts to 0n or60n8z0t8on, su27 0s 0 2orpo-
r0t8on or p0rtn4rs78p, you must 64t 8ts EIN.

To 64t t74 p0y44's SSN or EIN, us4 Form W- , R4-
qu4st 5or T0xp0y4r I34nt85820t8on Num14r 0n3 C4rt85820-
t8on.

A p0y44 w7o 3o4s not prov834 you w8t7 0n 834nt85820-
t8on num14r m0y 14 su1942t to 102kup w8t77ol38n6. For 8n-
5orm0t8on on 102kup w8t77ol38n6, s44 t74 Form W-  8n-
stru2t8ons 0n3 t74 G4n4r0l Instru2t8ons 5or C4rt08n 
In5orm0t8on R4turns.

In2om4 T0x
T78s p0rt 4xpl08ns w74t74r you 70v4 to 58l4 0n 8n2om4 t0x 
r4turn 0n3 w74n you 58l4 8t. It 0lso 4xpl08ns 7ow you p0y 
t74 t0x.

Do I H0v4 To F8l4
0n In2om4 T0x R4turn?
You 70v4 to 58l4 0n 8n2om4 t0x r4turn 5or  85 your n4t 
40rn8n6s 5rom s4l5-4mploym4nt w4r4 $  or mor4. I5 your 
n4t 40rn8n6s 5rom s4l5-4mploym4nt w4r4 l4ss t70n $ , 
you st8ll 70v4 to 58l4 0n 8n2om4 t0x r4turn 85 you m44t 0ny 
ot74r 58l8n6 r4qu8r4m4nt l8st43 8n t74 Form  8nstru2-
t8ons.

How Do I F8l4?
F8l4 your 8n2om4 t0x r4turn on Form  0n3 0tt027 
S2743ul4 C or S2743ul4 C-EZ. Ent4r t74 n4t pro58t or 
loss 5rom S2743ul4 C or S2743ul4 C-EZ on p064  o5 
Form . Us4 S2743ul4 C to 586ur4 your n4t pro58t or 
loss 5rom your 1us8n4ss. I5 you op4r0t43 mor4 t70n on4 
1us8n4ss 0s 0 sol4 propr84tors78p, you must 0tt027 0 s4p0-
r0t4 S2743ul4 C 5or 4027 1us8n4ss. You 20n us4 t74 s8m-
pl4r S2743ul4 C-EZ 85 you op4r0t43 only on4 1us8n4ss 0s 
0 sol4 propr84tors78p, you 383 not 70v4 0 n4t loss, 0n3 you 
m44t t74 ot74r r4qu8r4m4nts l8st43 8n P0rt I o5 t74 s2743-
ul4.

IRS 0-1470 El42tron82 F8l8n6

You m0y 14 01l4 to 58l4 your t0x r4turns 4l42tron820lly 
us8n6 0n IRS 01470 opt8on. T01l4 -  l8sts t74 14n458ts o5 
IRS 01470. IRS 01470 us4s 0utom0t8on to r4pl024 most o5 
t74 m0nu0l st4ps n44343 to pro24ss p0p4r r4turns. As 0 
r4sult, t74 pro24ss8n6 o5 01470 r4turns 8s 50st4r 0n3 mor4 
022ur0t4 t70n t74 pro24ss8n6 o5 p0p4r r4turns. As w8t7 0 
p0p4r r4turn, you 0r4 r4spons81l4 5or m0k8n6 sur4 your r4-
turn 2ont08ns 022ur0t4 8n5orm0t8on 0n3 8s 58l43 on t8m4.

Us8n6 01470 3o4s not 05542t your 270n24s o5 0n IRS 4x-
0m8n0t8on o5 your r4turn.

You 20n 58l4 most 2ommonly us43 1us8n4ss 5orms us8n6 
IRS 01470. For mor4 8n5orm0t8on, v8s8t IRS.6ov.
El42tron82 s86n0tur4s. P0p4rl4ss 58l8n6 8s 40s84r t70n 
you t78nk 0n3 8t's 0v08l01l4 to most t0xp0y4rs w7o 58l4 
4l42tron820lly—8n2lu38n6 t7os4 58rst-t8m4 58l4rs w7o w4r4 

 or ol34r 0t t74 4n3 o5 . I5 you 58l4 4l42tron820lly us-
8n6 t0x pr4p0r0t8on so5tw0r4 or 0 t0x pro54ss8on0l, you w8ll 
p0rt828p0t4 8n t74 S4l5-S4l42t PIN p4rson0l 834nt85820t8on 
num14r  pro6r0m. I5 you 0r4 m0rr843 58l8n6 9o8ntly, you 0n3 
your spous4 w8ll 4027 n443 to 2r40t4 0 PIN 0n3 4nt4r 
t74s4 PINs 0s your 4l42tron82 s86n0tur4s.

To 2r40t4 0 PIN, you must know your 039ust43 6ross 8n-
2om4 AGI  5rom your or868n0lly 58l43  8n2om4 t0x r4-
turn not 5rom 0n 0m4n343 r4turn, Form X, or 0ny 
m0t7 4rror not824 5rom t74 IRS . You w8ll 0lso n443 to pro-
v834 your 30t4 o5 18rt7 DOB . M0k4 sur4 your DOB 8s 02-
2ur0t4 0n3 m0t274s t74 8n5orm0t8on on r42or3 w8t7 t74 So-
280l S42ur8ty A3m8n8str0t8on 145or4 you 01470. To 3o t78s, 
2742k your 0nnu0l So280l S42ur8ty St0t4m4nt.

W8t7 0 S4l5-S4l42t PIN, t74r4 8s not78n6 to s86n 0n3 
not78n6 to m08l—not 4v4n your Forms W- . For mor4 34-
t08ls on t74 S4l5-S4l42t PIN pro6r0m, v8s8t IRS.6ov.
St0t4 r4turns. In most st0t4s, you 20n 58l4 0n 4l42tron82 
st0t4 r4turn s8mult0n4ously w8t7 your 5434r0l r4turn. For 
mor4 8n5orm0t8on, 2742k w8t7 your lo20l IRS o55824, st0t4 
t0x 064n2y, t0x pro54ss8on0l, or IRS.6ov.

P064   C70pt4r F8l8n6 0n3 P0y8n6 Bus8n4ss T0x4s
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R45un3s. You 20n 70v4 your r45un3 2742k m08l43 to you, 
or you 20n 70v4 your r45un3 34pos8t43 38r42tly to your 
2742k8n6 or s0v8n6s 022ount.

W8t7 01470, your r45un3 w8ll 14 8ssu43 8n 70l5 t74 t8m4 0s 
w74n 58l8n6 on p0p4r. Most r45un3s 0r4 8ssu43 w8t78n  
w44ks. I5 you 27oos4 D8r42t D4pos8t, you 20n r4248v4 your 
r45un3 8n 0s 54w 0s  30ys.

O11s0t a2a49st d0bts. As w8t7 0 p0p4r r4turn, you 
m0y not 64t 0ll o5 your r45un3 85 you ow4 24rt08n p0st-3u4 
0mounts, su27 0s 5434r0l t0x, st0t4 t0x, 0 stu34nt lo0n, or 
278l3 support. You w8ll 14 not85843 85 t74 r45un3 you 2l08m43 
70s 144n o55s4t 0608nst your 341ts.
R45un3 8nqu8r84s. You 20n 2742k t74 st0tus o5 your r4-
5un3 85 8t 70s 144n 0t l40st  7ours  w44ks 85 you m08l43 
0 p0p4r r4turn  5rom t74 30t4 you 58l43 your r4turn. B4 sur4 
to 70v4 0 2opy o5 your t0x r4turn 0v08l01l4 1420us4 you 
w8ll n443 to know t74 58l8n6 st0tus, t74 58rst so280l s42ur8ty 
num14r s7own on t74 r4turn, 0n3 t74 4x02t w7ol4-3oll0r 
0mount o5 t74 r45un3. To 2742k on your r45un3, 3o on4 o5 
t74 5ollow8n6.

Go to IRS.6ov 0n3 2l82k on W30r0's My R01u9(.
C0ll - - -  5or 0utom0t43 r45un3 8n5orm0-
t8on, 0n3 5ollow t74 r42or343 8nstru2t8ons.
C0ll - - -  3ur8n6 t74 7ours s7own 8n your 
5orm 8nstru2t8ons.

B0l0n24 3u4. I5 you ow4 t0x, you must p0y 8t 1y Apr8l , 
, to 0vo83 l0t4-p0ym4nt p4n0lt84s 0n3 8nt4r4st. You 

20n m0k4 your p0ym4nt 4l42tron820lly 1y s2743ul8n6 0n 
4l42tron82 5un3s w8t73r0w0l 5rom your 2742k8n6 or s0v8n6s 
022ount or 1y 2r438t 20r3.

Us8n6 0n Aut7or8z43 IRS 0-1470 Prov834r
M0ny t0x pro54ss8on0ls 20n 4l42tron820lly 58l4 p0p4rl4ss 
r4turns 5or t748r 2l84nts. You 70v4 two opt8ons.

. You 20n pr4p0r4 your r4turn, t0k4 8t to 0n 0ut7or8z43 
IRS 01470 prov834r, 0n3 70v4 t74 prov834r tr0nsm8t 8t 
4l42tron820lly to t74 IRS.

. You 20n 70v4 0n 0ut7or8z43 IRS 01470 prov834r pr4-
p0r4 your r4turn 0n3 tr0nsm8t 8t 5or you 4l42tron820lly.

You w8ll 14 0sk43 to 2ompl4t4 Form , IRS 01470 
S86n0tur4 Aut7or8z0t8on, to 0ut7or8z4 t74 prov834r to 4nt4r 
your s4l5-s4l42t43 PIN on your r4turn.

D4p4n38n6 on t74 prov834r 0n3 t74 sp428582 s4rv824s r4-
qu4st43, 0 544 m0y 14 270r643. To 58n3 0n 0ut7or8z43 IRS 
01470 prov834r n40r you, 6o to IRS.6ov or look 5or 0n Au-
t7or8z43 IRS 01470 Prov834r  s86n.

Us8n6 Your P4rson0l Comput4r
A 2omput4r w8t7 Int4rn4t 0224ss 8s 0ll you n443 to 58l4 your 
t0x r4turn us8n6 IRS 01470. W74n you us4 your p4rson0l 
2omput4r, you 20n 01470 your r4turn 5rom your 7om4 0ny 

t8m4 o5 t74 30y or n867t. S86n your r4turn 4l42tron820lly us-
8n6 0 s4l5-s4l42t43 PIN to 2ompl4t4 t74 pro24ss. T74r4 8s 
no s86n0tur4 5orm to su1m8t or Forms W-  to s4n3 8n.
Fr44 Int4rn4t 58l8n6 opt8ons. Mor4 t0xp0y4rs 20n now 
pr4p0r4 0n3 01470 t748r 8n38v83u0l 8n2om4 t0x r4turns 5r44 
us8n6 2omm4r280l t0x pr4p0r0t8on so5tw0r4 0224ss81l4 
t7rou67 IRS.6ov or www.usa.2ov. T74 IRS 8s p0rtn4r8n6 
w8t7 t74 t0x so5tw0r4 8n3ustry to o554r 5r44 pr4p0r0t8on 0n3 
58l8n6 s4rv824s to 0 s86n85820nt num14r o5 t0xp0y4rs. S42ur-
8ty 0n3 pr8v02y 24rt85820t4 pro6r0ms w8ll 0ssur4 t0x 30t0 8s 
s054 0n3 s42ur4. To s44 85 you qu0l85y 5or t74s4 s4rv824s, 
v8s8t t74 R4turn Pr4p0r0t8on 0n3 F8l8n6 Opt8ons p064 0t 
IRS.6ov.

I5 you 20nnot us4 t74 5r44 s4rv824s, you 20n 1uy t0x 
pr4p0r0t8on so5tw0r4 0t v0r8ous 4l42tron82s stor4s or 2om-
put4r 0n3 o55824 supply stor4s. You 20n 0lso 3ownlo03 
so5tw0r4 5rom t74 Int4rn4t or pr4p0r4 0n3 58l4 your r4turn 
2ompl4t4ly onl8n4 1y us8n6 t0x pr4p0r0t8on so5tw0r4 0v08l-
01l4 on t74 Int4rn4t.

F8l8n6 T7rou67 Employ4rs 0n3 F8n0n280l 
Inst8tut8ons
Som4 1us8n4ss4s o554r 5r44 01470 to t748r 4mploy44s, 
m4m14rs, or 2ustom4rs. Ot74rs o554r 8t 5or 0 544. Ask your 
4mploy4r or 58n0n280l 8nst8tut8on 85 t74y o554r IRS 01470 0s 
0n 4mploy44, m4m14r, or 2ustom4r 14n458t.

Fr44 H4lp W8t7 Your R4turn
Fr44 74lp 8n pr4p0r8n6 your r4turn 8s 0v08l01l4 n0t8onw834 
5rom IRS-tr08n43 volunt44rs. T74 Volunt44r In2om4 T0x 
Ass8st0n24 VITA  pro6r0m 8s 34s86n43 to 74lp low-8n-
2om4 t0xp0y4rs, 0n3 t74 T0x Couns4l8n6 5or t74 El34rly 
TCE  pro6r0m 8s 34s86n43 to 0ss8st t0xp0y4rs 064  or 

ol34r w8t7 t748r t0x r4turns. Som4 lo20t8ons o554r 5r44 4l42-
tron82 58l8n6.

W74n Is My T0x R4turn Du4?
Form  5or 20l4n30r y40r  8s 3u4 1y Apr8l , 

. I5 you us4 0 58s20l y40r 4xpl08n43 8n 270pt4r , 
your r4turn 8s 3u4 1y t74 t7 30y o5 t74 t7 mont7 05t4r 
t74 4n3 o5 your 58s20l y40r. I5 you 58l4 l0t4, you m0y 70v4 to 
p0y p4n0lt84s 0n3 8nt4r4st.

I5 you 20nnot 58l4 your r4turn on t8m4, us4 Form , 
Appl820t8on 5or Autom0t82 Ext4ns8on o5 T8m4 To F8l4 U.S. 
In38v83u0l In2om4 T0x R4turn, to r4qu4st 0n 0utom0t82 

-mont7 4xt4ns8on. For 20l4n30r y40r t0xp0y4rs, t78s w8ll 
4xt4n3 t74 t0x 58l8n6 3u4 30t4 unt8l O2to14r . F8l8n6 0n 
4xt4ns8on 3o4s not 4xt4n3 t74 t8m4 to p0y your t0x4s, only 
t74 t8m4 to 58l4 t74 t0x r4turn.

How Do I P0y In2om4 T0x?
F434r0l 8n2om4 t0x 8s 0 p0y-0s-you-6o t0x. You must p0y 
8t 0s you 40rn or r4248v4 8n2om4 3ur8n6 t74 y40r. An 4m-
ploy44 usu0lly 70s 8n2om4 t0x w8t774l3 5rom 78s or 74r 
p0y. I5 you 3o not p0y your t0x t7rou67 w8t77ol38n6, or 3o 

C70pt4r F8l8n6 0n3 P0y8n6 Bus8n4ss T0x4s  P064 
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not p0y 4nou67 t0x t70t w0y, you m867t 70v4 to p0y 4st8-
m0t43 t0x. You 64n4r0lly 70v4 to m0k4 4st8m0t43 t0x p0y-
m4nts 85 you 4xp42t to ow4 t0x4s, 8n2lu38n6 s4l5-4mploy-
m4nt t0x 38s2uss43 l0t4r , o5 $ ,  or mor4 w74n you 
58l4 your r4turn. Us4 Form -ES to 586ur4 0n3 p0y t74 
t0x. I5 you 3o not 70v4 to m0k4 4st8m0t43 t0x p0ym4nts, 
you 20n p0y 0ny t0x 3u4 w74n you 58l4 your r4turn. For 
mor4 8n5orm0t8on on 4st8m0t43 t0x, s44 Pu1l820t8on , 
T0x W8t77ol38n6 0n3 Est8m0t43 T0x.
W70t 0r4 my p0ym4nt opt8ons? You 20n p0y your 4st8-
m0t43 t0x 4l42tron820lly us8n6 v0r8ous opt8ons. I5 you p0y 
4l42tron820lly, t74r4 8s no n443 to m08l 8n Form -ES 
p0ym4nt vou274rs. T74s4 opt8ons 8n2lu34:

. P0y8n6 4l42tron820lly t7rou67 t74 El42tron82 F434r0l 
T0x P0ym4nt Syst4m EFTPS .

. P0y8n6 1y 0ut7or8z8n6 0n 4l42tron82 5un3s w8t73r0w0l 
w74n you 58l4 Form  4l42tron820lly.

. P0y8n6 1y 2r438t or 3418t 20r3 ov4r t74 p7on4 or 1y In-
t4rn4t.

Ot74r opt8ons 8n2lu34 2r438t8n6 0n ov4rp0ym4nt 5rom your 
 r4turn to your  4st8m0t43 t0x, or m08l8n6 0 2742k 

or mon4y or34r w8t7 0 Form -ES p0ym4nt vou274r.
EFTPS

. To 4nroll 8n EFTPS, 6o to www.01tps.2ov or 20ll 
- - - .

. W74n you r4qu4st 0 n4w EIN 0n3 you w8ll 70v4 0 t0x 
o1l860t8on, you 0r4 0utom0t820lly 4nroll43 8n EFTPS.

. B4n458ts o5 EFTPS:
0. T74 270n24 o5 0n 4rror 8n m0k8n6 your p0ym4nts 

8s r43u243.
1. You r4248v4 8mm4380t4 2on58rm0t8on o5 4v4ry 

tr0ns02t8on.
P4n0lty 5or un34rp0ym4nt o5 t0x. I5 you 383 not p0y 
4nou67 8n2om4 t0x 0n3 s4l5-4mploym4nt t0x 5or  1y 
w8t77ol38n6 or 1y m0k8n6 4st8m0t43 t0x p0ym4nts, you 
m0y 70v4 to p0y 0 p4n0lty on t74 0mount not p083. T74 
IRS w8ll 586ur4 t74 p4n0lty 5or you 0n3 s4n3 you 0 18ll. Or 
you 20n us4 Form , Un34rp0ym4nt o5 Est8m0t43 T0x 
1y In38v83u0ls, Est0t4s, 0n3 Trusts, to s44 85 you 70v4 to 

p0y 0 p4n0lty 0n3 to 586ur4 t74 p4n0lty 0mount. For mor4 
8n5orm0t8on, s44 Pu1l820t8on .

S4l5-Employm4nt SE  T0x
S4l5-4mploym4nt t0x SE t0x  8s 0 so280l s42ur8ty 0n3 
M43820r4 t0x pr8m0r8ly 5or 8n38v83u0ls w7o work 5or t74m-
s4lv4s. It 8s s8m8l0r to t74 so280l s42ur8ty 0n3 M43820r4 
t0x4s w8t774l3 5rom t74 p0y o5 most w064 40rn4rs.

I1 you 0ar90( 49co80 as a statutory 08p7oy00, 
you (o 9ot pay SE tax o9 t3at 49co80.

So280l s42ur8ty 2ov4r064. So280l s42ur8ty 14n458ts 0r4 
0v08l01l4 to s4l5-4mploy43 p4rsons 9ust 0s t74y 0r4 to 
w064 40rn4rs. Your p0ym4nts o5 SE t0x 2ontr81ut4 to your 
2ov4r064 un34r t74 so280l s42ur8ty syst4m. So280l s42ur8ty 
2ov4r064 prov834s you w8t7 r4t8r4m4nt 14n458ts, 38s018l8ty 
14n458ts, surv8vor 14n458ts, 0n3 7osp8t0l 8nsur0n24 M438-
20r4  14n458ts.

By 9ot r0port492 a77 o1 your s07108p7oy809t 49
co80, you cou7( caus0 your soc4a7 s0cur4ty b090
14ts to b0 7ow0r w309 you r0t4r0.

How to b0co80 49sur0d u9d0r soc4a7 s0cur4ty. You 
must 14 8nsur43 un34r t74 so280l s42ur8ty syst4m 145or4 
you 1468n r4248v8n6 so280l s42ur8ty 14n458ts. You 0r4 8n-
sur43 85 you 70v4 t74 r4qu8r43 num14r o5 2r438ts 0lso 
20ll43 qu0rt4rs o5 2ov4r064 , 38s2uss43 n4xt.

Ear9492 cr0d4ts 49  a9d . For , you r4-
248v43 on4 2r438t, up to 0 m0x8mum o5 5our 2r438ts, 5or 
4027 $ ,  $ ,  5or  o5 8n2om4 su1942t to so280l 
s42ur8ty t0x4s. T74r45or4, 5or , 85 you 703 8n2om4 
s4l5-4mploym4nt 0n3 w064s  o5 $ ,  t70t w0s su1942t 

to so280l s42ur8ty t0x4s, you r4248v4 5our 2r438ts $ ,  ÷ 
$ , .

For 0n 4xpl0n0t8on o5 t74 num14r o5 2r438ts you must 
70v4 to 14 8nsur43 0n3 t74 14n458ts 0v08l01l4 to you 0n3 
your 50m8ly un34r t74 so280l s42ur8ty pro6r0m, 2onsult your 
n40r4st So280l S42ur8ty A3m8n8str0t8on SSA  o55824.

Ma6492 1a7s0 stat0809ts to 20t or to 49cr0as0 so
c4a7 s0cur4ty b09014ts 8ay sub50ct you to p09a7
t40s.

CAUTION

!

CAUTION

!

CAUTION

!

T01l4 - . B4n458ts o5 IRS 0-1470
A22ur02y • Your 270n24 o5 64tt8n6 0n 4rror not824 5rom t74 IRS 8s s86n85820ntly r43u243.
S42ur8ty • Your pr8v02y 0n3 s42ur8ty 0r4 0ssur43.
El42tron82 s86n0tur4s • Cr40t4 your own p4rson0l 834nt85820t8on num14r PIN  0n3 58l4 0 2ompl4t4ly p0p4rl4ss r4turn t7rou67 your 

t0x pr4p0r0t8on so5tw0r4 or t0x pro54ss8on0l. T74r4 8s not78n6 to m08l.
Proo5 o5 0224pt0n24 • You r4248v4 0n 4l42tron82 02knowl436m4nt w8t78n  7ours t70t t74 IRS 70s 0224pt43 your r4turn 5or 

pro24ss8n6.
F0st r45un3s • You 64t your r45un3 50st4r w8t7 D8r42t D4pos8t—8n 0s 54w 0s  30ys.
Fr44 Int4rn4t 58l8n6 opt8ons • Us4 IRS.6ov to 0224ss 2omm4r280l t0x pr4p0r0t8on 0n3 01470 s4rv824s 0v08l01l4 0t no 2ost to 4l8681l4 

t0xp0y4rs.
El42tron82 p0ym4nt opt8ons • Conv4n84nt, s054, 0n3 s42ur4 4l42tron82 p0ym4nt opt8ons 0r4 0v08l01l4. E1470 0n3 p0y your t0x4s 8n 0 

s8n6l4 st4p. S2743ul4 0n 4l42tron82 5un3s w8t73r0w0l 5rom your 2742k8n6 or s0v8n6s 022ount up to 0n3 
8n2lu38n6 Apr8l ,  or p0y 1y 2r438t 20r3.

F434r0l/St0t4 58l8n6 • Pr4p0r4 0n3 58l4 your 5434r0l 0n3 st0t4 t0x r4turns to64t74r 0n3 3ou1l4 t74 14n458ts you 64t 5rom 01470.

P064   C70pt4r F8l8n6 0n3 P0y8n6 Bus8n4ss T0x4s
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T74 So280l S42ur8ty A3m8n8str0t8on SSA  t8m4 l8m8t 
5or post8n6 s4l5-4mploym4nt 8n2om4. G4n4r0lly, t74 
SSA w8ll 68v4 you 2r438t only 5or s4l5-4mploym4nt 8n2om4 
r4port43 on 0 t0x r4turn 58l43 w8t78n  y40rs,  mont7s, 0n3 

 30ys 05t4r t74 t0x y40r you 40rn43 t74 8n2om4. I5 you 
58l4 your t0x r4turn or r4port 0 270n64 8n your s4l5-4mploy-
m4nt 8n2om4 05t4r t78s t8m4 l8m8t, t74 SSA m0y 270n64 8ts 
r42or3s, 1ut only to r4mov4 or r43u24 t74 0mount. T74 
SSA w8ll not 270n64 8ts r42or3s to 8n2r40s4 your s4l5-4m-
ploym4nt 8n2om4.
W7o must p0y s4l5-4mploym4nt t0x. You must p0y SE 
t0x 0n3 58l4 S2743ul4 SE Form  85 48t74r o5 t74 5ol-
low8n6 0ppl84s.

. Your n4t 40rn8n6s 5rom s4l5-4mploym4nt 4x2lu38n6 
27ur27 4mploy44 8n2om4  w4r4 $  or mor4.

. You 703 27ur27 4mploy44 8n2om4 o5 $ .  or 
mor4.

T30 SE tax ru70s app7y 9o 8att0r 3ow o7( you ar0 
a9( 0v09 41 you ar0 a7r0a(y r0c04v492 soc4a7 s0
cur4ty or M0(4car0 b09014ts.

SE t0x r0t4. For , t74 SE t0x r0t4 on n4t 40rn8n6s 8s 
. % . % so280l s42ur8ty t0x plus . % M43820r4 t0x .

CAUTION

!

M0x8mum 40rn8n6s su1942t to SE t0x. Only t74 58rst 
$ ,  o5 your 2om18n43 w064s, t8ps, 0n3 n4t 40rn8n6s 
8n  8s su1942t to 0ny 2om18n0t8on o5 t74 . % so280l 
s42ur8ty p0rt o5 SE t0x, so280l s42ur8ty t0x, or r08lro03 r4-
t8r4m4nt t84r  t0x.

All your 2om18n43 w064s, t8ps, 0n3 n4t 40rn8n6s 8n 
 0r4 su1942t to 0ny 2om18n0t8on o5 t74 . % M43820r4 

p0rt o5 SE t0x, so280l s42ur8ty t0x, or r08lro03 r4t8r4m4nt 
t84r  t0x.

I5 w064s 0n3 t8ps you r4248v4 0s 0n 4mploy44 0r4 su1-
942t to 48t74r so280l s42ur8ty or r08lro03 r4t8r4m4nt t84r  
t0x, or 1ot7, 0n3 tot0l 0t l40st $ , , 3o not p0y t74 

. % so280l s42ur8ty p0rt o5 t74 SE t0x on 0ny o5 your n4t 
40rn8n6s. How4v4r, you must p0y t74 . % M43820r4 p0rt 
o5 t74 SE t0x on 0ll your n4t 40rn8n6s.

D0(uct o903a71 o1 your SE tax as a9 a(5ust809t 
to 49co80 o9 7490  o1 For8 .

Mor4 8n5orm0t8on. For 8n5orm0t8on on m4t7o3s o5 20l2u-
l0t8n6 SE t0x, s44 C70pt4r , S071E8p7oy809t Tax.

TIP

T01l4 - . W7827 Forms Must I F8l4?
IF you 0r4 l801l4 5or: THEN us4 Form: DUE 1y:
In2om4 t0x  0n3 S2743ul4 C or C-EZ t7 30y o5 t7 mont7 05t4r 4n3 o5 

t0x y40r.
S4l5-4mploym4nt t0x S2743ul4 SE F8l4 w8t7 Form .
Est8m0t43 t0x -ES t7 30y o5 t7, t7, 0n3 t7 mont7s o5 t0x 

y40r, 0n3 t7 30y o5 st mont7 05t4r t74 4n3 
o5 t0x y40r.

So280l s42ur8ty 0n3 M43820r4 t0x4s 0n3 8n2om4 
t0x w8t77ol38n6

 or Apr8l , July , O2to14r , 0n3 J0nu0ry .

S44 Pu1l820t8on .
Prov838n6 8n5orm0t8on on so280l s42ur8ty 0n3 
M43820r4 t0x4s 0n3 8n2om4 t0x w8t77ol38n6

W-  to 4mploy44
 
W-  0n3 W-  to t74 So280l S42ur8ty 
A3m8n8str0t8on

J0nu0ry .
 
L0st 30y o5 F41ru0ry M0r27  85 58l8n6 
4l42tron820lly .

F434r0l un4mploym4nt FUTA  t0x J0nu0ry .
Apr8l , July , O2to14r , 0n3 J0nu0ry , 
1ut only 85 t74 l8018l8ty 5or unp083 t0x 8s mor4 
t70n $ .

F8l8n6 8n5orm0t8on r4turns 5or p0ym4nts to 
non4mploy44s 0n3 tr0ns02t8ons w8t7 ot74r 
p4rsons

S44 I91or8at4o9 R0tur9s Forms  – to t74 r428p84nt 1y J0nu0ry  
0n3 to t74 IRS 1y F41ru0ry  M0r27  85 
58l8n6 4l42tron820lly .
Ot74r 5orms – s44 t74 G4n4r0l Instru2t8ons 5or 
C4rt08n In5orm0t8on R4turns.

Ex28s4 t0x S44 Exc4s0 Tax0s S44 t74 8nstru2t8ons to t74 5orms.

 I5 0 3u4 30t4 50lls on 0 S0tur30y, Sun30y, or l460l 7ol830y, 58l4 1y t74 n4xt 30y t70t 8s not 0 S0tur30y, Sun30y, or l460l 7ol830y. For mor4 8n5orm0t8on, s44 Pu1l820t8on 
, T0x C0l4n30rs.

 F8l4 0 s4p0r0t4 s2743ul4 5or 4027 1us8n4ss.
 S44 t74 5orm 8nstru2t8ons 85 you 6o out o5 1us8n4ss, 270n64 t74 5orm o5 your 1us8n4ss, or stop p0y8n6 w064s.

C70pt4r F8l8n6 0n3 P0y8n6 Bus8n4ss T0x4s  P064 
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Employm4nt T0x4s
I5 you 70v4 4mploy44s, you w8ll n443 to 58l4 5orms to r4port 
4mploym4nt t0x4s. Employm4nt t0x4s 8n2lu34 t74 5ollow-
8n6 8t4ms.

So280l s42ur8ty 0n3 M43820r4 t0x4s.
F434r0l 8n2om4 t0x w8t77ol38n6.
F434r0l un4mploym4nt FUTA  t0x.

For mor4 8n5orm0t8on, s44 Pu1l820t8on  C8r2ul0r E , Em-
ploy4r's T0x Gu834. T70t pu1l820t8on 4xpl08ns your t0x r4-
spons818l8t84s 0s 0n 4mploy4r.

To 74lp you 34t4rm8n4 w74t74r t74 p4opl4 work8n6 5or 
you 0r4 your 4mploy44s, s44 Pu1l820t8on -A, Employ-
4r's Suppl4m4nt0l T0x Gu834. T70t pu1l820t8on 70s 8n5or-
m0t8on to 74lp you 34t4rm8n4 w74t74r 0n 8n38v83u0l 8s 0n 
8n34p4n34nt 2ontr02tor or 0n 4mploy44.

I1 you 49corr0ct7y c7ass41y a9 08p7oy00 as a9 49
(0p09(09t co9tractor, you 8ay b0 307( 74ab70 1or 
08p7oy809t tax0s 1or t3at wor60r p7us a p09a7ty.

An 8n34p4n34nt 2ontr02tor 8s som4on4 w7o 8s s4l5-4m-
ploy43. You 3o not 64n4r0lly 70v4 to w8t77ol3 or p0y 0ny 
t0x4s on p0ym4nts m034 to 0n 8n34p4n34nt 2ontr02tor. 

Ex28s4 T0x4s
T78s s42t8on 834nt8584s som4 o5 t74 4x28s4 t0x4s you m0y 
70v4 to p0y 0n3 t74 5orms you 70v4 to 58l4 85 you 3o 0ny o5 
t74 5ollow8n6.

M0nu502tur4 or s4ll 24rt08n pro3u2ts.
Op4r0t4 24rt08n k8n3s o5 1us8n4ss4s.
Us4 v0r8ous k8n3s o5 4qu8pm4nt, 5028l8t84s, or pro3u2ts.
R4248v4 p0ym4nt 5or 24rt08n s4rv824s.

For mor4 8n5orm0t8on on 4x28s4 t0x4s, s44 Pu1l820t8on 
, Ex28s4 T0x4s.

Form . T74 5434r0l 4x28s4 t0x4s r4port43 on Form 
, Qu0rt4rly F434r0l Ex28s4 T0x R4turn, 2ons8st o5 s4v-

4r0l 1ro03 20t46or84s o5 t0x4s, 8n2lu38n6 t74 5ollow8n6.
Env8ronm4nt0l t0x4s on t74 s0l4 or us4 o5 ozon4-34-
pl4t8n6 274m820ls 0n3 8mport43 pro3u2ts 2ont08n8n6 or 
m0nu502tur43 w8t7 t74s4 274m820ls.
Commun820t8ons 0n3 08r tr0nsport0t8on t0x4s.
Fu4l t0x4s.
T0x on t74 58rst r4t08l s0l4 o5 740vy tru2ks, tr08l4rs, 0n3 
tr02tors.
M0nu502tur4rs t0x4s on t74 s0l4 or us4 o5 0 v0r84ty o5 
38554r4nt 0rt82l4s.
T0x on 8n3oor t0nn8n6 s4rv824s.

CAUTION

!

Form . T74r4 8s 0 5434r0l 4x28s4 t0x on t74 us4 o5 
24rt08n tru2ks, tru2k tr02tors, 0n3 1us4s on pu1l82 7867-
w0ys. T74 t0x 0ppl84s to v4782l4s 70v8n6 0 t0x01l4 6ross 
w4867t o5 ,  poun3s or mor4. R4port t74 t0x on Form 

, H40vy H867w0y V4782l4 Us4 T0x R4turn. For mor4 
8n5orm0t8on, s44 t74 Instru2t8ons 5or Form .
D4pos8t8n6 4x28s4 t0x4s. I5 you 70v4 to 58l4 0 qu0rt4rly 
4x28s4 t0x r4turn on Form , you m0y 70v4 to 34pos8t 
your 4x28s4 t0x4s 145or4 t74 r4turn 8s 3u4. For 34t08ls on 
34pos8t8n6 4x28s4 t0x4s, s44 t74 Instru2t8ons 5or Form 

.

In5orm0t8on R4turns
I5 you m0k4 or r4248v4 p0ym4nts 8n your 1us8n4ss, you 
m0y 70v4 to r4port t74m to t74 IRS on 8n5orm0t8on r4turns. 
T74 IRS 2omp0r4s t74 p0ym4nts s7own on t74 8n5orm0-
t8on r4turns w8t7 4027 p4rson's 8n2om4 t0x r4turn to s44 85 
t74 p0ym4nts w4r4 8n2lu343 8n 8n2om4. You must 68v4 0 
2opy o5 4027 8n5orm0t8on r4turn you 0r4 r4qu8r43 to 58l4 to 
t74 r428p84nt or p0y4r. In 0338t8on to t74 5orms 34s2r8143 
14low, you m0y 70v4 to us4 ot74r r4turns to r4port 24rt08n 
k8n3s o5 p0ym4nts or tr0ns02t8ons. For mor4 34t08ls on 8n-
5orm0t8on r4turns 0n3 w74n you 70v4 to 58l4 t74m, s44 t74 
G4n4r0l Instru2t8ons 5or C4rt08n In5orm0t8on R4turns.
Form -MISC. Us4 Form -MISC, M8s24ll0n4ous 
In2om4, to r4port 24rt08n p0ym4nts you m0k4 8n your 1us8-
n4ss. T74s4 p0ym4nts 8n2lu34 t74 5ollow8n6 8t4ms.

P0ym4nts o5 $  or mor4 5or s4rv824s p4r5orm43 5or 
your 1us8n4ss 1y p4opl4 not tr40t43 0s your 4mploy-
44s, su27 0s 544s to su12ontr02tors, 0ttorn4ys, 02-
2ount0nts, or 38r42tors.
R4nt p0ym4nts o5 $  or mor4, ot74r t70n r4nts p083 
to r40l 4st0t4 064nts.
Pr8z4s 0n3 0w0r3s o5 $  or mor4 t70t 0r4 not 5or 
s4rv824s, su27 0s w8nn8n6s on TV or r038o s7ows.
Roy0lty p0ym4nts o5 $  or mor4.
P0ym4nts to 24rt08n 2r4w m4m14rs 1y op4r0tors o5 
58s78n6 1o0ts.

You 0lso us4 Form -MISC to r4port your s0l4s o5 
$ ,  or mor4 o5 2onsum4r 6oo3s to 0 p4rson 5or r4s0l4 
0nyw74r4 ot74r t70n 8n 0 p4rm0n4nt r4t08l 4st01l8s7m4nt.
Form W- . You must 58l4 Form W- , W064 0n3 T0x 
St0t4m4nt, to r4port p0ym4nts to your 4mploy44s, su27 
0s w064s, t8ps, 0n3 ot74r 2omp4ns0t8on, w8t774l3 8n2om4, 
so280l s42ur8ty, 0n3 M43820r4 t0x4s. You 20n 58l4 Form 
W-  onl8n4. For mor4 8n5orm0t8on 01out Form W- , s44 
t74 G4n4r0l Instru2t8ons 5or Forms W-  0n3 W- .
P4n0lt84s. T74 l0w prov834s 5or t74 5ollow8n6 p4n0lt84s 85 
you 3o not 58l4 Form -MISC or Form W-  or 3o not 
2orr42tly r4port t74 8n5orm0t8on. For mor4 8n5orm0t8on, s44 
t74 G4n4r0l Instru2t8ons 5or C4rt08n In5orm0t8on R4turns.

F08lur4 to 58l4 8n5orm0t8on r4turns. T78s p4n0lty 0ppl84s 
85 you 3o not 58l4 8n5orm0t8on r4turns 1y t74 3u4 30t4, 
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3o not 8n2lu34 0ll r4qu8r43 8n5orm0t8on, or r4port 8n2or-
r42t 8n5orm0t8on.
F08lur4 to 5urn8s7 2orr42t p0y44 st0t4m4nts. T78s p4n-
0lty 0ppl84s 85 you 3o not 5urn8s7 0 r4qu8r43 st0t4m4nt 
to 0 p0y44 1y t74 r4qu8r43 30t4, 3o not 8n2lu34 0ll r4-
qu8r43 8n5orm0t8on, or r4port 8n2orr42t 8n5orm0t8on.

Wa4v0r o1 p09a7t40s. T74s4 p4n0lt84s w8ll not 0pply 85 
you 20n s7ow t70t t74 508lur4 w0s 3u4 to r40son01l4 
20us4 0n3 not w8ll5ul n46l42t.

In 0338t8on, t74r4 8s no p4n0lty 5or 508lur4 to 8n2lu34 0ll 
r4qu8r43 8n5orm0t8on, or 5or 8n2lu38n6 8n2orr42t 8n5orm0t8on, 
on 0 (0 849484s sm0ll  num14r o5 8n5orm0t8on r4turns 85 
you 2orr42t t74 4rrors 1y Au6ust  o5 t74 y40r t74 r4turns 
0r4 3u4. A (0 849484s num14r o5 r4turns 8s t74 6r40t4r o5 

 or  o5 % o5 t74 tot0l num14r o5 r4turns you 0r4 r4-
qu8r43 to 58l4 5or t74 y40r.
Form . You must 58l4 Form , R4port o5 C0s7 
P0ym4nts Ov4r $ ,  R4248v43 8n 0 Tr034 or Bus8n4ss, 
85 you r4248v4 mor4 t70n $ ,  8n 20s7 8n on4 tr0ns02-
t8on, or two or mor4 r4l0t43 1us8n4ss tr0ns02t8ons. C0s7 
8n2lu34s U.S. 0n3 5or486n 2o8n 0n3 2urr4n2y. It 0lso 8n-
2lu34s 24rt08n mon4t0ry 8nstrum4nts su27 0s 20s784r's 
0n3 tr0v4l4r's 2742ks 0n3 mon4y or34rs. C0s7 3o4s not 
8n2lu34 0 2742k 3r0wn on 0n 8n38v83u0l's p4rson0l 022ount 
p4rson0l 2742k . For mor4 8n5orm0t8on, s44 Pu1l820t8on 

, R4port8n6 C0s7 P0ym4nts o5 Ov4r $ ,  R4-
248v43 8n 0 Tr034 or Bus8n4ss .

P09a7t40s. T74r4 0r4 28v8l 0n3 2r8m8n0l p4n0lt84s, 8n-
2lu38n6 up to  y40rs 8n pr8son, 5or not 58l8n6 Form , 58l-
8n6 or 20us8n6 t74 58l8n6 o5  0 50ls4 or 5r0u3ul4nt Form 

, or stru2tur8n6 0 tr0ns02t8on to 4v034 r4port8n6 r4-
qu8r4m4nts.

2.

Accounting Periods and 

Methods

Intro3u2t8on
You must 586ur4 your t0x01l4 8n2om4 0n3 58l4 0n 8n2om4 
t0x r4turn 5or 0n 0nnu0l 022ount8n6 p4r8o3 20ll43 0 t0x 
y40r. Also, you must 2ons8st4ntly us4 0n 022ount8n6 
m4t7o3 t70t 2l40rly s7ows your 8n2om4 0n3 4xp4ns4s 5or 
t74 t0x y40r.

Us45ul It4ms
You m0y w0nt to s44:

Pu1l820t8on
A22ount8n6 P4r8o3s 0n3 M4t7o3s

S44 270pt4r  5or 8n5orm0t8on 01out 64tt8n6 pu1l820t8ons 
0n3 5orms.

A22ount8n6 P4r8o3s
W74n pr4p0r8n6 0 st0t4m4nt o5 8n2om4 0n3 4xp4ns4s 
64n4r0lly your 8n2om4 t0x r4turn , you must us4 your 

1ooks 0n3 r42or3s 5or 0 sp428582 8nt4rv0l o5 t8m4 20ll43 0n 
022ount8n6 p4r8o3. T74 0nnu0l 022ount8n6 p4r8o3 5or your 

  

Go8n6 Out o5 Bus8n4ss C742kl8sts
Not4. T74 5ollow8n6 2742kl8sts 7867l867t t74 typ820l 58n0l 5orms 0n3 s2743ul4s you m0y n443 to 58l4 85 you 4v4r 6o out o5 

1us8n4ss. For mor4 8n5orm0t8on, s44 t74 8nstru2t8ons 5or t74 l8st43 5orms.
IF you 0r4 l801l4 5or: THEN you m0y n443 to:
In2om4 t0x F8l4 S2743ul4 C or C-EZ w8t7 your Form  5or t74 y40r 8n w7827 you 6o out o5 1us8n4ss.

F8l4 Form  w8t7 your Form  5or 4027 y40r 8n w7827 you s4ll or 4x270n64 prop4rty us43 
8n your 1us8n4ss or 8n w7827 t74 1us8n4ss us4 o5 24rt08n s42t8on  or l8st43 prop4rty 3rops to 

% or l4ss.
F8l4 Form  w8t7 your Form  85 you sol3 your 1us8n4ss.

S4l5-4mploym4nt t0x F8l4 S2743ul4 SE w8t7 your Form  5or t74 y40r 8n w7827 you 6o out o5 1us8n4ss.

Employm4nt t0x4s F8l4 Form  or Form  5or t74 20l4n30r qu0rt4r 8n w7827 you m0k4 58n0l w064 p0ym4nts. 
Not4. Do not 5or64t to 2742k t74 1ox 0n3 4nt4r t74 30t4 58n0l w064s w4r4 p083 on l8n4  o5 
Form  or l8n4  o5 Form .
F8l4 Form  5or t74 20l4n30r y40r 8n w7827 58n0l w064s w4r4 p083. Not4. Do not 5or64t to 2742k 
1ox 3, F49a7: Bus490ss c7os0( or stopp0( pay492 wa20s, un34r Typ0 o1 R0tur9.

In5orm0t8on r4turns Prov834 Forms W-  to your 4mploy44s 5or t74 20l4n30r y40r 8n w7827 you m0k4 58n0l w064 
p0ym4nts. Not4. T74s4 5orms 0r4 64n4r0lly 3u4 1y t74 3u4 30t4 o5 your 58n0l Form  or Form 

.
F8l4 Form W-  to 58l4 Forms W- . Not4. T74s4 5orms 0r4 64n4r0lly 3u4 w8t78n  mont7 05t4r t74 
3u4 30t4 o5 your 58n0l Form  or Form .
Prov834 Forms -MISC to 4027 p4rson to w7om you 70v4 p083 0t l40st $  5or s4rv824s 
8n2lu38n6 p0rts 0n3 m0t4r80ls  3ur8n6 t74 20l4n30r y40r 8n w7827 you 6o out o5 1us8n4ss.

F8l4 Form  to 58l4 Forms -MISC.

T01l4 - .

C70pt4r A22ount8n6 P4r8o3s 0n3 M4t7o3s  P064 
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8n2om4 t0x r4turn 8s 20ll43 0 t0x y40r. You 20n us4 on4 o5 
t74 5ollow8n6 t0x y40rs.

A 20l4n30r t0x y40r.
A 58s20l t0x y40r.

Unl4ss you 70v4 0 r4qu8r43 t0x y40r, you 03opt 0 t0x y40r 
1y 58l8n6 your 58rst 8n2om4 t0x r4turn us8n6 t70t t0x y40r. A 
r4qu8r43 t0x y40r 8s 0 t0x y40r r4qu8r43 un34r t74 Int4rn0l 
R4v4nu4 Co34 or t74 In2om4 T0x R46ul0t8ons.
C0l4n30r t0x y40r. A 20l4n30r t0x y40r 8s  2ons42u-
t8v4 mont7s 1468nn8n6 J0nu0ry  0n3 4n38n6 D424m14r 

.
You must 03opt t74 20l4n30r t0x y40r 85 0ny o5 t74 5ol-

low8n6 0pply.
You 3o not k44p 1ooks.
You 70v4 no 0nnu0l 022ount8n6 p4r8o3.
Your pr4s4nt t0x y40r 3o4s not qu0l85y 0s 0 58s20l y40r.
Your us4 o5 t74 20l4n30r t0x y40r 8s r4qu8r43 un34r t74 
Int4rn0l R4v4nu4 Co34 or t74 In2om4 T0x R46ul0-
t8ons.

I5 you 58l43 your 58rst 8n2om4 t0x r4turn us8n6 t74 20l4n-
30r t0x y40r 0n3 you l0t4r 1468n 1us8n4ss 0s 0 sol4 pro-
pr84tor, you must 2ont8nu4 to us4 t74 20l4n30r t0x y40r un-
l4ss you 64t IRS 0pprov0l to 270n64 8t or 0r4 ot74rw8s4 
0llow43 to 270n64 8t w8t7out IRS 0pprov0l. For mor4 8n5or-
m0t8on, s44 C3a920 49 tax y0ar, l0t4r.

I5 you 03opt t74 20l4n30r t0x y40r, you must m08nt08n 
your 1ooks 0n3 r42or3s 0n3 r4port your 8n2om4 0n3 4x-
p4ns4s 5or t74 p4r8o3 5rom J0nu0ry  t7rou67 D424m14r 

 o5 4027 y40r.
F8s20l t0x y40r. A 58s20l t0x y40r 8s  2ons42ut8v4 
mont7s 4n38n6 on t74 l0st 30y o5 0ny mont7 4x24pt D4-
24m14r. A - -w44k t0x y40r 8s 0 58s20l t0x y40r t70t 
v0r84s 5rom  to  w44ks 1ut 3o4s not 70v4 to 4n3 on 
t74 l0st 30y o5 0 mont7.

I5 you 03opt 0 58s20l t0x y40r, you must m08nt08n your 
1ooks 0n3 r42or3s 0n3 r4port your 8n2om4 0n3 4xp4ns4s 
us8n6 t74 s0m4 t0x y40r.

For mor4 8n5orm0t8on on 0 58s20l t0x y40r, 8n2lu38n6 0 
- -w44k t0x y40r, s44 Pu1l820t8on .

C70n64 8n t0x y40r. G4n4r0lly, you must 58l4 Form 
, Appl820t8on To A3opt, C70n64, or R4t08n 0 T0x 

Y40r, to r4qu4st IRS 0pprov0l to 270n64 your t0x y40r. 
S44 t74 Instru2t8ons 5or Form  5or 4x24pt8ons. I5 you 
qu0l85y 5or 0n 0utom0t82 0pprov0l r4qu4st, 0 us4r 544 8s not 
r4qu8r43. I5 you 3o not qu0l85y 5or 0utom0t82 0pprov0l, 0 rul-
8n6 must 14 r4qu4st43. S44 t74 8nstru2t8ons 5or Form  
5or 8n5orm0t8on 01out us4r 544s 85 you 0r4 r4qu4st8n6 0 rul-
8n6.

A22ount8n6 M4t7o3s
An 022ount8n6 m4t7o3 8s 0 s4t o5 rul4s us43 to 34t4rm8n4 
w74n 0n3 7ow 8n2om4 0n3 4xp4ns4s 0r4 r4port43. Your 

022ount8n6 m4t7o3 8n2lu34s not only t74 ov4r0ll m4t7o3 
o5 022ount8n6 you us4, 1ut 0lso t74 022ount8n6 tr40tm4nt 
you us4 5or 0ny m0t4r80l 8t4m.

You 27oos4 0n 022ount8n6 m4t7o3 5or your 1us8n4ss 
w74n you 58l4 your 58rst 8n2om4 t0x r4turn t70t 8n2lu34s 0 
S2743ul4 C 5or t74 1us8n4ss. A5t4r t70t, 85 you w0nt to 
270n64 your 022ount8n6 m4t7o3, you must 64n4r0lly 64t 
IRS 0pprov0l. S44 C3a920 49 Accou9t492 M0t3o(, l0t4r.
K8n3s o5 m4t7o3s. G4n4r0lly, you 20n us4 0ny o5 t74 5ol-
low8n6 022ount8n6 m4t7o3s.

C0s7 m4t7o3.
An 022ru0l m4t7o3.
Sp4280l m4t7o3s o5 022ount8n6 5or 24rt08n 8t4ms o5 8n-
2om4 0n3 4xp4ns4s.
Com18n0t8on m4t7o3 us8n6 4l4m4nts o5 two or mor4 o5 
t74 01ov4.

You must us4 t74 s0m4 022ount8n6 m4t7o3 to 586ur4 
your t0x01l4 8n2om4 0n3 to k44p your 1ooks. Also, you 
must us4 0n 022ount8n6 m4t7o3 t70t 2l40rly s7ows your 
8n2om4.
Bus8n4ss 0n3 p4rson0l 8t4ms. You 20n 022ount 5or 
1us8n4ss 0n3 p4rson0l 8t4ms un34r 38554r4nt 022ount8n6 
m4t7o3s. For 4x0mpl4, you 20n 586ur4 your 1us8n4ss 8n-
2om4 un34r 0n 022ru0l m4t7o3, 4v4n 85 you us4 t74 20s7 
m4t7o3 to 586ur4 p4rson0l 8t4ms.
Two or mor4 1us8n4ss4s. I5 you 70v4 two or mor4 s4p-
0r0t4 0n3 38st8n2t 1us8n4ss4s, you 20n us4 0 38554r4nt 02-
2ount8n6 m4t7o3 5or 4027 85 t74 m4t7o3 2l40rly r45l42ts t74 
8n2om4 o5 4027 1us8n4ss. T74y 0r4 s4p0r0t4 0n3 38st8n2t 
only 85 you m08nt08n 2ompl4t4 0n3 s4p0r0t4 1ooks 0n3 r4-
2or3s 5or 4027 1us8n4ss.

C0s7 M4t7o3
Most 8n38v83u0ls 0n3 m0ny sol4 propr84tors w8t7 no 8nv4n-
tory us4 t74 20s7 m4t7o3 1420us4 t74y 58n3 8t 40s84r to 
k44p 20s7 m4t7o3 r42or3s. How4v4r, 85 0n 8nv4ntory 8s 
n424ss0ry to 022ount 5or your 8n2om4, you must 64n4r0lly 
us4 0n 022ru0l m4t7o3 o5 022ount8n6 5or s0l4s 0n3 pur-
270s4s. For mor4 8n5orm0t8on, s44 I9v09tor40s, l0t4r.

In2om4
Un34r t74 20s7 m4t7o3, 8n2lu34 8n your 6ross 8n2om4 0ll 
8t4ms o5 8n2om4 you 02tu0lly or 2onstru2t8v4ly r4248v4 3ur-
8n6 your t0x y40r. I5 you r4248v4 prop4rty or s4rv824s, you 
must 8n2lu34 t748r 508r m0rk4t v0lu4 8n 8n2om4.

Exa8p70. On D424m14r , , Mrs. Sy20mor4 
s4nt you 0 2742k 5or 8nt4r8or 342or0t8n6 s4rv824s you pro-
v8343 to 74r. You r4248v43 t74 2742k on J0nu0ry , . 
You must 8n2lu34 t74 0mount o5 t74 2742k 8n 8n2om4 5or 

.
Constru2t8v4 r4248pt. You 70v4 2onstru2t8v4 r4248pt o5 
8n2om4 w74n 0n 0mount 8s 2r438t43 to your 022ount or 
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m034 0v08l01l4 to you w8t7out r4str82t8on. You 3o not n443 
to 70v4 poss4ss8on o5 8t. I5 you 0ut7or8z4 som4on4 to 14 
your 064nt 0n3 r4248v4 8n2om4 5or you, you 0r4 tr40t43 0s 
70v8n6 r4248v43 8t w74n your 064nt r4248v43 8t.

Exa8p70. Int4r4st 8s 2r438t43 to your 10nk 022ount 8n 
D424m14r . You 3o not w8t73r0w 8t or 4nt4r 8t 8nto 
your p0ss1ook unt8l . You must 8n2lu34 8t 8n your 
6ross 8n2om4 5or .

D07ay492 r0c04pt o1 49co80. You 20nnot 7ol3 2742ks 
or postpon4 t0k8n6 poss4ss8on o5 s8m8l0r prop4rty 5rom 
on4 t0x y40r to 0not74r to 0vo83 p0y8n6 t0x on t74 8n2om4. 
You must r4port t74 8n2om4 8n t74 y40r t74 prop4rty 8s r4-
248v43 or m034 0v08l01l4 to you w8t7out r4str82t8on.

Exa8p70. Fr0n24s Jon4s, 0 s4rv824 2ontr02tor, w0s 
4nt8tl43 to r4248v4 0 $ ,  p0ym4nt on 0 2ontr02t 8n D4-
24m14r . S74 w0s tol3 8n D424m14r t70t 74r p0y-
m4nt w0s 0v08l01l4. At 74r r4qu4st, s74 w0s not p083 unt8l 
J0nu0ry . S74 must 8n2lu34 t78s p0ym4nt 8n 74r  
8n2om4 1420us4 8t w0s 2onstru2t8v4ly r4248v43 8n .

C30cks. R4248pt o5 0 v0l83 2742k 1y t74 4n3 o5 t74 t0x 
y40r 8s 2onstru2t8v4 r4248pt o5 8n2om4 8n t70t y40r, 4v4n 85 
you 20nnot 20s7 or 34pos8t t74 2742k unt8l t74 5ollow8n6 
y40r.

Exa8p70. Dr. R433 r4248v43 0 2742k 5or $  on D4-
24m14r , , 5rom 0 p0t84nt. S74 2oul3 not 34pos8t 
t74 2742k 8n 74r 1us8n4ss 022ount unt8l J0nu0ry , . 
S74 must 8n2lu34 t78s 544 8n 74r 8n2om4 5or .

D0bts pa4d by a9ot30r p0rso9 or ca9c070d. I5 your 
341ts 0r4 p083 1y 0not74r p4rson or 0r4 20n24l43 1y your 
2r438tors, you m0y 70v4 to r4port p0rt or 0ll o5 t78s 341t r4-
l845 0s 8n2om4. I5 you r4248v4 8n2om4 8n t78s w0y, you 2on-
stru2t8v4ly r4248v4 t74 8n2om4 w74n t74 341t 8s 20n24l43 
or p083. For mor4 8n5orm0t8on, s44 Ca9c070( D0bt un34r 
K49(s o1 I9co80 8n 270pt4r .
R4p0ym4nt o5 8n2om4. I5 you 8n2lu34 0n 0mount 8n 8n-
2om4 0n3 8n 0 l0t4r y40r you 70v4 to r4p0y 0ll or p0rt o5 8t, 
you 20n usu0lly 343u2t t74 r4p0ym4nt 8n t74 y40r 8n w7827 
you m0k4 8t. I5 t74 0mount you r4p0y 8s ov4r $ , , 0 
sp4280l rul4 0ppl84s. For 34t08ls 01out t74 sp4280l rul4, s44 
R0pay809ts 8n 270pt4r  o5 Pu1l820t8on , Bus8n4ss 
Exp4ns4s.

Exp4ns4s
Un34r t74 20s7 m4t7o3, you 64n4r0lly 343u2t 4xp4ns4s 
8n t74 t0x y40r 8n w7827 you 02tu0lly p0y t74m. T78s 8n-
2lu34s 1us8n4ss 4xp4ns4s 5or w7827 you 2ont4st l8018l8ty. 
How4v4r, you m0y not 14 01l4 to 343u2t 0n 4xp4ns4 p083 
8n 03v0n24 or you m0y 14 r4qu8r43 to 20p8t0l8z4 24rt08n 
2osts, 0s 4xpl08n43 l0t4r un34r U941or8 Cap4ta74zat4o9 
Ru70s.
Exp4ns4s p083 8n 03v0n24. You 20n 343u2t 0n 4x-
p4ns4 you p0y 8n 03v0n24 only 8n t74 y40r to w7827 8t 0p-
pl84s.

Exa8p70. You 0r4 0 20l4n30r y40r t0xp0y4r 0n3 you 
p0y $ ,  8n  5or 0 1us8n4ss 8nsur0n24 pol82y 45542-
t8v4 5or on4 y40r, 1468nn8n6 July . You 20n 343u2t $  
8n  0n3 $  8n .

A22ru0l M4t7o3
Un34r 0n 022ru0l m4t7o3 o5 022ount8n6, you 64n4r0lly r4-
port 8n2om4 8n t74 y40r 40rn43 0n3 343u2t or 20p8t0l8z4 
4xp4ns4s 8n t74 y40r 8n2urr43. T74 purpos4 o5 0n 022ru0l 
m4t7o3 o5 022ount8n6 8s to m0t27 8n2om4 0n3 4xp4ns4s 8n 
t74 2orr42t y40r.

In2om4—G4n4r0l Rul4
Un34r 0n 022ru0l m4t7o3, you 64n4r0lly 8n2lu34 0n 
0mount 8n your 6ross 8n2om4 5or t74 t0x y40r 8n w7827 0ll 
4v4nts t70t 58x your r867t to r4248v4 t74 8n2om4 70v4 o22ur-
r43 0n3 you 20n 34t4rm8n4 t74 0mount w8t7 r40son01l4 
022ur02y.

Exa8p70. You 0r4 0 20l4n30r y40r 022ru0l m4t7o3 
t0xp0y4r. You sol3 0 2omput4r on D424m14r , . 
You 18ll43 t74 2ustom4r 8n t74 58rst w44k o5 J0nu0ry , 
1ut you 383 not r4248v4 p0ym4nt unt8l F41ru0ry . You 
must 8n2lu34 t74 0mount r4248v43 5or t74 2omput4r 8n your 

 8n2om4.

In2om4—Sp4280l Rul4s
T74 5ollow8n6 0r4 sp4280l rul4s t70t 0pply to 03v0n24 p0y-
m4nts, 4st8m0t8n6 8n2om4, 0n3 270n68n6 0 p0ym4nt 
s2743ul4 5or s4rv824s.
Est8m0t43 8n2om4. I5 you 8n2lu34 0 r40son01ly 4st8m0-
t43 0mount 8n 6ross 8n2om4, 0n3 l0t4r 34t4rm8n4 t74 4x02t 
0mount 8s 38554r4nt, t0k4 t74 38554r4n24 8nto 022ount 8n t74 
t0x y40r 8n w7827 you m0k4 t74 34t4rm8n0t8on.
C70n64 8n p0ym4nt s2743ul4 5or s4rv824s. I5 you p4r-
5orm s4rv824s 5or 0 10s82 r0t4 sp4285843 8n 0 2ontr02t, you 
must 022ru4 t74 8n2om4 0t t74 10s82 r0t4, 4v4n 85 you 
06r44 to r4248v4 p0ym4nts 0t 0 low4r r0t4 unt8l you 2om-
pl4t4 t74 s4rv824s 0n3 t74n r4248v4 t74 38554r4n24.
A3v0n24 p0ym4nts 5or s4rv824s. G4n4r0lly, you r4port 
0n 03v0n24 p0ym4nt 5or s4rv824s to 14 p4r5orm43 8n 0 
l0t4r t0x y40r 0s 8n2om4 8n t74 y40r you r4248v4 t74 p0y-
m4nt. How4v4r, 85 you r4248v4 0n 03v0n24 p0ym4nt 5or 
s4rv824s you 06r44 to p4r5orm 1y t74 4n3 o5 t74 n4xt t0x 
y40r, you 20n 4l42t to postpon4 8n2lu38n6 t74 03v0n24 
p0ym4nt 8n 8n2om4 unt8l t74 n4xt t0x y40r. How4v4r, you 
20nnot postpon4 8n2lu38n6 0ny p0ym4nt 14yon3 t70t t0x 
y40r.

For mor4 8n5orm0t8on, s44 A(va9c0 Pay809t 1or S0rv
4c0s un34r Accrua7 M0t3o( 8n Pu1l820t8on . T70t pu1l8-
20t8on 0lso 4xpl08ns sp4280l rul4s 5or r4port8n6 t74 5ollow-
8n6 typ4s o5 8n2om4.

A3v0n24 p0ym4nts 5or s4rv824 06r44m4nts.
Pr4p083 r4nt.

C70pt4r A22ount8n6 P4r8o3s 0n3 M4t7o3s  P064 
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A3v0n24 p0ym4nts 5or s0l4s. Sp4280l rul4s 0pply to 8n-
2lu38n6 8n2om4 5rom 03v0n24 p0ym4nts on 06r44m4nts 
5or 5utur4 s0l4s or ot74r 38spos8t8ons o5 6oo3s you 7ol3 pr8-
m0r8ly 5or s0l4 to your 2ustom4rs 8n t74 or38n0ry 2ours4 o5 
your 1us8n4ss. I5 t74 03v0n24 p0ym4nts 0r4 5or 2ontr02ts 
8nvolv8n6 1ot7 t74 s0l4 0n3 s4rv824 o5 6oo3s, 8t m0y 14 
n424ss0ry to tr40t t74m 0s two 06r44m4nts. An 06r44-
m4nt 8n2lu34s 0 685t 24rt85820t4 t70t 20n 14 r4344m43 5or 
6oo3s. Tr40t 0mounts t70t 0r4 3u4 0n3 p0y01l4 0s 
0mounts you r4248v43.

You 64n4r0lly 8n2lu34 0n 03v0n24 p0ym4nt 8n 8n2om4 
5or t74 t0x y40r 8n w7827 you r4248v4 8t. How4v4r, you 20n 
us4 0n 0lt4rn0t8v4 m4t7o3. For 8n5orm0t8on 01out t74 0lt4r-
n0t8v4 m4t7o3, s44 Pu1l820t8on .

Exp4ns4s
Un34r 0n 022ru0l m4t7o3 o5 022ount8n6, you 64n4r0lly 34-
3u2t or 20p8t0l8z4 0 1us8n4ss 4xp4ns4 w74n 1ot7 t74 5ol-
low8n6 0pply.

. T74 0ll-4v4nts t4st 70s 144n m4t. T74 t4st 70s 144n 
m4t w74n:
0. All 4v4nts 70v4 o22urr43 t70t 58x t74 502t o5 l8018l8ty, 

0n3
1. T74 l8018l8ty 20n 14 34t4rm8n43 w8t7 r40son01l4 

022ur02y.
. E2onom82 p4r5orm0n24 70s o22urr43.

E2onom82 p4r5orm0n24. You 64n4r0lly 20nnot 343u2t 
or 20p8t0l8z4 0 1us8n4ss 4xp4ns4 unt8l 42onom82 p4r5orm-
0n24 o22urs. I5 your 4xp4ns4 8s 5or prop4rty or s4rv824s 
prov8343 to you, or 5or your us4 o5 prop4rty, 42onom82 p4r-
5orm0n24 o22urs 0s t74 prop4rty or s4rv824s 0r4 prov8343 
or 0s t74 prop4rty 8s us43. I5 your 4xp4ns4 8s 5or prop4rty 
or s4rv824s you prov834 to ot74rs, 42onom82 p4r5orm0n24 
o22urs 0s you prov834 t74 prop4rty or s4rv824s. An 4x24p-
t8on 0llows 24rt08n r42urr8n6 8t4ms to 14 tr40t43 0s 8n2ur-
r43 3ur8n6 0 t0x y40r 4v4n t7ou67 42onom82 p4r5orm0n24 
70s not o22urr43. For mor4 8n5orm0t8on on 42onom82 p4r-
5orm0n24, s44 Eco9o84c P0r1or8a9c0 un34r Accrua7 
M0t3o( 8n Pu1l820t8on .

Exa8p70. You 0r4 0 20l4n30r y40r t0xp0y4r 0n3 us4 
0n 022ru0l m4t7o3 o5 022ount8n6. You 1uy o55824 suppl84s 
8n D424m14r . You r4248v4 t74 suppl84s 0n3 t74 18ll 8n 
D424m14r, 1ut you p0y t74 18ll 8n J0nu0ry . You 20n 
343u2t t74 4xp4ns4 8n  1420us4 0ll 4v4nts t70t 58x t74 
502t o5 l8018l8ty 70v4 o22urr43, t74 0mount o5 t74 l8018l8ty 
2oul3 14 r40son01ly 34t4rm8n43, 0n3 42onom82 p4r5orm-
0n24 o22urr43 8n t70t y40r.

Your o55824 suppl84s m0y qu0l85y 0s 0 r42urr8n6 4x-
p4ns4. In t70t 20s4, you 20n 343u2t t74m 8n  4v4n 85 
t74 suppl84s 0r4 not 34l8v4r43 unt8l  w74n 42onom82 
p4r5orm0n24 o22urs .
K44p8n6 8nv4ntor84s. W74n t74 pro3u2t8on, pur270s4, 
or s0l4 o5 m4r270n38s4 8s 0n 8n2om4-pro3u28n6 502tor 8n 
your 1us8n4ss, you must 64n4r0lly t0k4 8nv4ntor84s 8nto 
022ount 0t t74 1468nn8n6 0n3 t74 4n3 o5 your t0x y40r. I5 
you must 022ount 5or 0n 8nv4ntory, you must 64n4r0lly us4 

0n 022ru0l m4t7o3 o5 022ount8n6 5or your pur270s4s 0n3 
s0l4s. For mor4 8n5orm0t8on, s44 I9v09tor40s, l0t4r.
Sp4280l rul4 5or r4l0t43 p4rsons. You 20nnot 343u2t 
1us8n4ss 4xp4ns4s 0n3 8nt4r4st ow43 to 0 r4l0t43 p4rson 
w7o us4s t74 20s7 m4t7o3 o5 022ount8n6 unt8l you m0k4 
t74 p0ym4nt 0n3 t74 2orr4spon38n6 0mount 8s 8n2lu381l4 
8n t74 r4l0t43 p4rson's 6ross 8n2om4. D4t4rm8n4 t74 r4l0-
t8ons78p, 5or t78s rul4, 0s o5 t74 4n3 o5 t74 t0x y40r 5or 
w7827 t74 4xp4ns4 or 8nt4r4st woul3 ot74rw8s4 14 343u2t8-
1l4. I5 0 343u2t8on 8s not 0llow43 un34r t78s rul4, t74 rul4 
w8ll 2ont8nu4 to 0pply 4v4n 85 your r4l0t8ons78p w8t7 t74 p4r-
son 4n3s 145or4 t74 4xp4ns4 or 8nt4r4st 8s 8n2lu381l4 8n t74 
6ross 8n2om4 o5 t70t p4rson.

R4l0t43 p4rsons 8n2lu34 m4m14rs o5 your 8mm4380t4 
50m8ly, 8n2lu38n6 only 1rot74rs 0n3 s8st4rs 48t74r w7ol4 or 
70l5 , your spous4, 0n24stors, 0n3 l8n40l 34s24n30nts. For 
0 l8st o5 ot74r r4l0t43 p4rsons, s44 s42t8on  o5 t74 Int4r-
n0l R4v4nu4 Co34.

Com18n0t8on M4t7o3
You 20n 64n4r0lly us4 0ny 2om18n0t8on o5 20s7, 022ru0l, 
0n3 sp4280l m4t7o3s o5 022ount8n6 85 t74 2om18n0t8on 
2l40rly s7ows your 8n2om4 0n3 4xp4ns4s 0n3 you us4 8t 
2ons8st4ntly. How4v4r, t74 5ollow8n6 r4str82t8ons 0pply.

I5 0n 8nv4ntory 8s n424ss0ry to 022ount 5or your 8n-
2om4, you must 64n4r0lly us4 0n 022ru0l m4t7o3 5or 
pur270s4s 0n3 s0l4s. S44, 7ow4v4r, I9v09tor40s, 
l0t4r.  You 20n us4 t74 20s7 m4t7o3 5or 0ll ot74r 8t4ms 
o5 8n2om4 0n3 4xp4ns4s.
I5 you us4 t74 20s7 m4t7o3 5or 586ur8n6 your 8n2om4, 
you must us4 t74 20s7 m4t7o3 5or r4port8n6 your 4x-
p4ns4s.
I5 you us4 0n 022ru0l m4t7o3 5or r4port8n6 your 4xp4n-
s4s, you must us4 0n 022ru0l m4t7o3 5or 586ur8n6 your 
8n2om4.
I5 you us4 0 2om18n0t8on m4t7o3 t70t 8n2lu34s t74 
20s7 m4t7o3, tr40t t70t 2om18n0t8on m4t7o3 0s t74 
20s7 m4t7o3.

Inv4ntor84s
G4n4r0lly, 85 you pro3u24, pur270s4, or s4ll m4r270n38s4 
8n your 1us8n4ss, you must k44p 0n 8nv4ntory 0n3 us4 t74 
022ru0l m4t7o3 5or pur270s4s 0n3 s0l4s o5 m4r270n38s4. 
How4v4r, t74 5ollow8n6 t0xp0y4rs 20n us4 t74 20s7 
m4t7o3 o5 022ount8n6 4v4n 85 t74y pro3u24, pur270s4, or 
s4ll m4r270n38s4. T74s4 t0xp0y4rs 20n 0lso 022ount 5or 
8nv4ntor801l4 8t4ms 0s m0t4r80ls 0n3 suppl84s t70t 0r4 not 
8n2834nt0l 38s2uss43 l0t4r .

. A qu0l85y8n6 t0xp0y4r un34r R4v4nu4 Pro243ur4 
-  8n Int4rn0l R4v4nu4 Bull4t8n - .

. A qu0l85y8n6 sm0ll 1us8n4ss t0xp0y4r un34r R4v4nu4 
Pro243ur4 -  8n Int4rn0l R4v4nu4 Bull4t8n 

- .
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Qu0l85y8n6 t0xp0y4r. You 0r4 0 qu0l85y8n6 t0xp0y4r 85:
Your 0v4r064 0nnu0l 6ross r4248pts 5or 4027 pr8or t0x 
y40r 4n38n6 on or 05t4r D424m14r , , 8s $  m8l-
l8on or l4ss. Your 0v4r064 0nnu0l 6ross r4248pts 5or 0 
t0x y40r 8s 586ur43 1y 0338n6 t74 6ross r4248pts 5or t70t 
t0x y40r 0n3 t74  pr42438n6 t0x y40rs 0n3 38v838n6 1y 

.
Your 1us8n4ss 8s not 0 t0x s74lt4r, 0s 3458n43 un34r 
s42t8on 3  o5 t74 Int4rn0l R4v4nu4 Co34.

Qu0l85y8n6 sm0ll 1us8n4ss t0xp0y4r. You 0r4 0 qu0l85y-
8n6 sm0ll 1us8n4ss t0xp0y4r 85:

Your 0v4r064 0nnu0l 6ross r4248pts 5or 4027 pr8or t0x 
y40r 4n38n6 on or 05t4r D424m14r , , 8s mor4 
t70n $  m8ll8on 1ut not mor4 t70n $  m8ll8on. Your 
0v4r064 0nnu0l 6ross r4248pts 5or 0 t0x y40r 8s 586ur43 
1y 0338n6 t74 6ross r4248pts 5or t70t t0x y40r 0n3 t74  
pr42438n6 t0x y40rs 0n3 38v838n6 t74 tot0l 1y .
You 0r4 not pro7818t43 5rom us8n6 t74 20s7 m4t7o3 
un34r s42t8on  o5 t74 Int4rn0l R4v4nu4 Co34.
Your pr8n28p0l 1us8n4ss 02t8v8ty 8s 0n 4l8681l4 1us8n4ss 
34s2r8143 8n Pu1l820t8on  0n3 R4v4nu4 Pro243ur4 

- .
Bus8n4ss not own43 or not 8n 4x8st4n24 5or  y40rs. 
I5 you 383 not own your 1us8n4ss 5or 0ll o5 t74 -t0x-y40r 
p4r8o3 us43 8n 586ur8n6 your 0v4r064 0nnu0l 6ross r4-
248pts, 8n2lu34 t74 p4r8o3 o5 0ny pr43424ssor. I5 your 1us8-
n4ss 70s not 144n 8n 4x8st4n24 5or t74 -t0x-y40r p4r8o3, 
10s4 your 0v4r064 on t74 p4r8o3 8t 70s 4x8st43 8n2lu38n6 
0ny s7ort t0x y40rs, 0nnu0l8z8n6 t74 s7ort t0x y40r's 6ross 
r4248pts.
M0t4r80ls 0n3 suppl84s t70t 0r4 not 8n2834nt0l. I5 you 
022ount 5or 8nv4ntor801l4 8t4ms 0s m0t4r80ls 0n3 suppl84s 
t70t 0r4 not 8n2834nt0l, you w8ll 343u2t t74 2ost o5 t74 
8t4ms you woul3 ot74rw8s4 8n2lu34 8n 8nv4ntory 8n t74 y40r 
you s4ll t74 8t4ms, or t74 y40r you p0y 5or t74m, w78274v4r 
8s l0t4r. I5 you 0r4 0 pro3u24r, you 20n us4 0ny r40son01l4 
m4t7o3 to 4st8m0t4 t74 r0w m0t4r80l 8n your work 8n pro2-
4ss 0n3 58n8s743 6oo3s on 70n3 0t t74 4n3 o5 t74 y40r to 
34t4rm8n4 t74 r0w m0t4r80l us43 to pro3u24 58n8s743 
6oo3s t70t w4r4 sol3 3ur8n6 t74 y40r.
C70n68n6 022ount8n6 m4t7o3. I5 you 0r4 0 qu0l85y8n6 
t0xp0y4r or qu0l85y8n6 sm0ll 1us8n4ss t0xp0y4r 0n3 w0nt 
to 270n64 to t74 20s7 m4t7o3 or to 022ount 5or 8nv4ntor80-
1l4 8t4ms 0s non-8n2834nt0l m0t4r80ls 0n3 suppl84s, you 
must 58l4 Form , Appl820t8on 5or C70n64 8n A22ount-
8n6 M4t7o3. S44 C3a920 49 Accou9t492 M0t3o(, l0t4r.
Mor4 8n5orm0t8on. For mor4 8n5orm0t8on 01out t74 qu0l8-
5y8n6 t0xp0y4r 4x24pt8on, s44 R4v4nu4 Pro243ur4 

-  8n Int4rn0l R4v4nu4 Bull4t8n - . For mor4 8n-
5orm0t8on 01out t74 qu0l85y8n6 sm0ll 1us8n4ss t0xp0y4r 4x-
24pt8on, s44 R4v4nu4 Pro243ur4 -  8n Int4rn0l R4v-
4nu4 Bull4t8n - .

It4ms 8n2lu343 8n 8nv4ntory. I5 you 0r4 r4qu8r43 to 02-
2ount 5or 8nv4ntor84s, 8n2lu34 t74 5ollow8n6 8t4ms w74n 02-
2ount8n6 5or your 8nv4ntory.

M4r270n38s4 or sto2k 8n tr034.
R0w m0t4r80ls.
Work 8n pro24ss.
F8n8s743 pro3u2ts.
Suppl84s t70t p7ys820lly 142om4 0 p0rt o5 t74 8t4m 8n-
t4n343 5or s0l4.

V0lu8n6 8nv4ntory. You must v0lu4 your 8nv4ntory 0t t74 
1468nn8n6 0n3 4n3 o5 4027 t0x y40r to 34t4rm8n4 your 2ost 
o5 6oo3s sol3 S2743ul4 C, l8n4 . To 34t4rm8n4 t74 
v0lu4 o5 your 8nv4ntory, you n443 0 m4t7o3 5or 834nt85y8n6 
t74 8t4ms 8n your 8nv4ntory 0n3 0 m4t7o3 5or v0lu8n6 t74s4 
8t4ms.

Inv4ntory v0lu0t8on rul4s 20nnot 14 t74 s0m4 5or 0ll 
k8n3s o5 1us8n4ss4s. T74 m4t7o3 you us4 to v0lu4 your 8n-
v4ntory must 2on5orm to 64n4r0lly 0224pt43 022ount8n6 
pr8n28pl4s 5or s8m8l0r 1us8n4ss4s 0n3 must 2l40rly r45l42t 
8n2om4. Your 8nv4ntory pr02t824s must 14 2ons8st4nt 5rom 
y40r to y40r.
Mor4 8n5orm0t8on. For mor4 8n5orm0t8on 01out 8nv4nto-
r84s, s44 Pu1l820t8on .

Un85orm C0p8t0l8z0t8on Rul4s
Un34r t74 un85orm 20p8t0l8z0t8on rul4s, you must 20p8t0l8z4 
t74 38r42t 2osts 0n3 p0rt o5 t74 8n38r42t 2osts 5or pro3u2-
t8on or r4s0l4 02t8v8t84s. In2lu34 t74s4 2osts 8n t74 10s8s o5 
prop4rty you pro3u24 or 02qu8r4 5or r4s0l4, r0t74r t70n 
2l08m8n6 t74m 0s 0 2urr4nt 343u2t8on. You r42ov4r t74 
2osts t7rou67 34pr4280t8on, 0mort8z0t8on, or 2ost o5 6oo3s 
sol3 w74n you us4, s4ll, or ot74rw8s4 38spos4 o5 t74 prop-
4rty.
A2t8v8t84s su1942t to t74 un85orm 20p8t0l8z0t8on rul4s. 
You m0y 14 su1942t to t74 un85orm 20p8t0l8z0t8on rul4s 85 
you 3o 0ny o5 t74 5ollow8n6, unl4ss t74 prop4rty 8s pro-
3u243 5or your us4 ot74r t70n 8n 0 1us8n4ss or 0n 02t8v8ty 
20rr843 on 5or pro58t.

Pro3u24 r40l or t0n681l4 p4rson0l prop4rty. For t78s 
purpos4, t0n681l4 p4rson0l prop4rty 8n2lu34s 0 58lm, 
soun3 r42or38n6, v834o t0p4, 1ook, or s8m8l0r prop4rty.
A2qu8r4 prop4rty 5or r4s0l4.

Exc0pt4o9s. T74s4 rul4s 3o not 0pply to t74 5ollow8n6 
prop4rty.

. P4rson0l prop4rty you 02qu8r4 5or r4s0l4 85 your 0v4r-
064 0nnu0l 6ross r4248pts 0r4 $  m8ll8on or l4ss.

. Prop4rty you pro3u24 85 you m44t 48t74r o5 t74 5ollow-
8n6 2on38t8ons.
0. Your 8n38r42t 2osts o5 pro3u28n6 t74 prop4rty 0r4 

$ ,  or l4ss.

C70pt4r A22ount8n6 P4r8o3s 0n3 M4t7o3s  P064 
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1. You us4 t74 20s7 m4t7o3 o5 022ount8n6 0n3 3o 
not 022ount 5or 8nv4ntor84s. For mor4 8n5orm0t8on, 
s44 I9v09tor40s, 40rl84r.

Sp4280l M4t7o3s
T74r4 0r4 sp4280l m4t7o3s o5 022ount8n6 5or 24rt08n 8t4ms 
o5 8n2om4 or 4xp4ns4. T74s4 8n2lu34 t74 5ollow8n6.

Amort8z0t8on, 38s2uss43 8n 270pt4r  o5 Pu1l820t8on 
, Bus8n4ss Exp4ns4s.

B03 341ts, 38s2uss43 8n 270pt4r  o5 Pu1l820t8on 
.

D4pl4t8on, 38s2uss43 8n 270pt4r  o5 Pu1l820t8on .
D4pr4280t8on, 38s2uss43 8n Pu1l820t8on , How To 
D4pr4280t4 Prop4rty.
Inst0llm4nt s0l4s, 38s2uss43 8n Pu1l820t8on , In-
st0llm4nt S0l4s.

C70n64 8n
A22ount8n6 M4t7o3
On24 you 70v4 s4t up your 022ount8n6 m4t7o3, you must 
64n4r0lly 64t IRS 0pprov0l 145or4 you 20n 270n64 to 0n-
ot74r m4t7o3. A 270n64 8n your 022ount8n6 m4t7o3 8n-
2lu34s 0 270n64 8n:

. Your ov4r0ll m4t7o3, su27 0s 5rom 20s7 to 0n 022ru0l 
m4t7o3, 0n3

. Your tr40tm4nt o5 0ny m0t4r80l 8t4m.
To 64t 0pprov0l, you must 58l4 Form , Appl820t8on 5or 
C70n64 8n A22ount8n6 M4t7o3. You 20n 64t IRS 0pprov0l 
to 270n64 0n 022ount8n6 m4t7o3 un34r 48t74r t74 0uto-
m0t82 270n64 pro243ur4s or t74 03v0n24 2ons4nt r4qu4st 
pro243ur4s. You m0y 70v4 to p0y 0 us4r 544. For mor4 8n-
5orm0t8on, s44 t74 5orm 8nstru2t8ons. 
Autom0t82 270n64 pro243ur4s. C4rt08n t0xp0y4rs 20n 
pr4sum4 to 70v4 IRS 0pprov0l to 270n64 t748r m4t7o3 o5 
022ount8n6. T74 0pprov0l 8s 6r0nt43 5or t74 t0x y40r 5or 
w7827 t74 t0xp0y4r r4qu4sts 0 270n64 y40r o5 270n64 , 85 
t74 t0xp0y4r 2ompl84s w8t7 t74 prov8s8ons o5 t74 0utom0t82 
270n64 pro243ur4s. No us4r 544 8s r4qu8r43 5or 0n 0ppl8-
20t8on 58l43 un34r 0n 0utom0t82 270n64 pro243ur4 64n4r-
0lly 2ov4r43 8n R4v4nu4 Pro243ur4 - .

G4n4r0lly, you must us4 Form  to r4qu4st 0n 0uto-
m0t82 270n64. For mor4 8n5orm0t8on, s44 t74 Instru2t8ons 
5or Form .

3.

Dispositions of

Business Property

Intro3u2t8on
I5 you 38spos4 o5 1us8n4ss prop4rty, you m0y 70v4 0 608n 
or loss t70t you r4port on Form . How4v4r, 8n som4 
20s4s you m0y 70v4 0 608n t70t 8s not t0x01l4 or 0 loss 
t70t 8s not 343u2t81l4. T78s 270pt4r 38s2uss4s w74t74r you 
70v4 0 38spos8t8on, 7ow to 586ur4 t74 608n or loss, 0n3 
w74r4 to r4port t74 608n or loss.

Us45ul It4ms
You m0y w0nt to s44:

Pu1l820t8on
S0l4s 0n3 Ot74r D8spos8t8ons o5 Ass4ts

Form 0n3 Instru2t8ons
S0l4s o5 Bus8n4ss Prop4rty

C0p8t0l G08ns 0n3 Loss4s
S44 270pt4r  5or 8n5orm0t8on 01out 64tt8n6 pu1l820t8ons 
0n3 5orms.

W70t Is 0 D8spos8t8on
o5 Prop4rty?
A 38spos8t8on o5 prop4rty 8n2lu34s t74 5ollow8n6 tr0ns02-
t8ons.

You s4ll prop4rty 5or 20s7 or ot74r prop4rty.
You 4x270n64 prop4rty 5or ot74r prop4rty.
You r4248v4 mon4y 0s 0 t4n0nt 5or t74 20n24ll0t8on o5 
0 l40s4.
You r4248v4 mon4y 5or 6r0nt8n6 t74 4x2lus8v4 us4 o5 0 
2opyr867t t7rou67out 8ts l854 8n 0 p0rt82ul0r m438um.
You tr0ns54r prop4rty to s0t8s5y 0 341t.
You 010n3on prop4rty.
Your 10nk or ot74r 58n0n280l 8nst8tut8on 5or42los4s on 
your mort6064 or r4poss4ss4s your prop4rty.
Your prop4rty 8s 30m0643, 34stroy43, or stol4n, 0n3 
you r4248v4 prop4rty or mon4y 8n p0ym4nt.
Your prop4rty 8s 2on34mn43, or 38spos43 o5 un34r t74 
t7r40t o5 2on34mn0t8on, 0n3 you r4248v4 prop4rty or 
mon4y 8n p0ym4nt.

For 34t08ls 01out 30m0643, 34stroy43, or stol4n prop4rty, 
s44 Pu1l820t8on , C0su0lt84s, D8s0st4rs, 0n3 T745ts. 

  

  
  S27 D Form 
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For 34t08ls 01out ot74r 38spos8t8ons, s44 270pt4r  8n Pu1-
l820t8on .
Nont0x01l4 4x270n64s. C4rt08n 4x270n64s o5 prop4rty 
0r4 not t0x01l4. T78s m40ns 0ny 608n 5rom t74 4x270n64 
8s not r42o6n8z43 0n3 you 20nnot 343u2t 0ny loss. Your 
608n or loss w8ll not 14 r42o6n8z43 unt8l you s4ll or ot74r-
w8s4 38spos4 o5 t74 prop4rty you r4248v4.

L4k0-k49d 0xc3a920s. A l8k4-k8n3 4x270n64 8s t74 4x-
270n64 o5 prop4rty 5or t74 s0m4 k8n3 o5 prop4rty. It 8s t74 
most 2ommon typ4 o5 nont0x01l4 4x270n64. To 14 0 
l8k4-k8n3 4x270n64, t74 prop4rty tr0343 0n3 t74 prop4rty 
r4248v43 must 14 1ot7 o5 t74 5ollow8n6.

Bus8n4ss or 8nv4stm4nt prop4rty.
L8k4 prop4rty.

R4port t74 4x270n64 o5 l8k4-k8n3 prop4rty on Form 
, L8k4-K8n3 Ex270n64s. For mor4 8n5orm0t8on 01out 

l8k4-k8n3 4x270n64s, s44 270pt4r  8n Pu1l820t8on .
Inst0llm4nt s0l4s. An 8nst0llm4nt s0l4 8s 0 s0l4 o5 prop-
4rty w74r4 you r4248v4 0t l40st on4 p0ym4nt 05t4r t74 t0x 
y40r o5 t74 s0l4. I5 you 58n0n24 t74 1uy4r's pur270s4 o5 
your prop4rty, 8nst403 o5 70v8n6 t74 1uy4r 64t 0 lo0n or 
mort6064 5rom 0 t78r3 p0rty, you pro101ly 70v4 0n 8nst0ll-
m4nt s0l4.

For mor4 8n5orm0t8on 01out 8nst0llm4nt s0l4s, s44 Pu1-
l820t8on , Inst0llm4nt S0l4s.
S0l4 o5 0 1us8n4ss. T74 s0l4 o5 0 1us8n4ss usu0lly 8s not 
0 s0l4 o5 on4 0ss4t. Inst403, 0ll t74 0ss4ts o5 t74 1us8n4ss 
0r4 sol3. G4n4r0lly, w74n t78s o22urs, 4027 0ss4t 8s tr40-
t43 0s 148n6 sol3 s4p0r0t4ly 5or 34t4rm8n8n6 t74 tr40tm4nt 
o5 608n or loss.

Bot7 t74 1uy4r 0n3 s4ll4r 8nvolv43 8n t74 s0l4 o5 0 1us8-
n4ss must r4port to t74 IRS t74 0llo20t8on o5 t74 s0l4s 
pr824 0mon6 t74 1us8n4ss 0ss4ts. Us4 Form , Ass4t 
A2qu8s8t8on St0t4m4nt Un34r S42t8on , to prov834 t78s 
8n5orm0t8on. T74 1uy4r 0n3 s4ll4r s7oul3 4027 0tt027 
Form  to t748r 5434r0l 8n2om4 t0x r4turn 5or t74 y40r 8n 
w7827 t74 s0l4 o22urr43. 

For mor4 8n5orm0t8on 01out t74 s0l4 o5 0 1us8n4ss, s44 
270pt4r  o5 Pu1l820t8on .

How Do I F86ur4
0 G08n or Loss?
T01l4 - . How To F86ur4 0 G08n or Loss
IF your... THEN you 70v4 0...
A39ust43 10s8s 8s mor4 t70n t74 0mount 
r40l8z43 Loss.
Amount r40l8z43 8s mor4 t70n t74 
039ust43 10s8s G08n.

B0s8s, 039ust43 10s8s, 0mount r40l8z43, 508r m0rk4t 
v0lu4, 0n3 0mount r42o6n8z43 0r4 3458n43 n4xt. You n443 
to know t74s4 3458n8t8ons to 586ur4 your 608n or loss.

B0s8s. T74 2ost or pur270s4 pr824 o5 prop4rty 8s usu0lly 
8ts 10s8s 5or 586ur8n6 t74 608n or loss 5rom 8ts s0l4 or ot74r 
38spos8t8on. How4v4r, 85 you 02qu8r43 t74 prop4rty 1y 685t, 
8n74r8t0n24, or 8n som4 w0y ot74r t70n 1uy8n6 8t, you must 
us4 0 10s8s ot74r t70n 8ts 2ost. For mor4 8n5orm0t8on 01out 
10s8s, s44 Pu1l820t8on , B0s8s o5 Ass4ts.
A39ust43 10s8s. T74 039ust43 10s8s o5 prop4rty 8s your 
or868n0l 2ost or ot74r 10s8s plus 24rt08n 0338t8ons, 0n3 m8-
nus 24rt08n 343u2t8ons su27 0s 34pr4280t8on 0n3 20su0lty 
loss4s. In 34t4rm8n8n6 608n or loss, t74 2osts o5 tr0ns54r-
r8n6 prop4rty to 0 n4w own4r, su27 0s s4ll8n6 4xp4ns4s, 
0r4 03343 to t74 039ust43 10s8s o5 t74 prop4rty.
Amount r40l8z43. T74 0mount you r40l8z4 5rom 0 38spo-
s8t8on 8s t74 tot0l o5 0ll mon4y you r4248v4 plus t74 508r 
m0rk4t v0lu4 o5 0ll prop4rty or s4rv824s you r4248v4. T74 
0mount you r40l8z4 0lso 8n2lu34s 0ny o5 your l8018l8t84s t70t 
w4r4 0ssum43 1y t74 1uy4r 0n3 0ny l8018l8t84s to w7827 t74 
prop4rty you tr0ns54rr43 8s su1942t, su27 0s r40l 4st0t4 
t0x4s or 0 mort6064.
F08r m0rk4t v0lu4. F08r m0rk4t v0lu4 8s t74 pr824 0t 
w7827 t74 prop4rty woul3 270n64 70n3s 14tw44n 0 1uy4r 
0n3 0 s4ll4r, n48t74r 70v8n6 to 1uy or s4ll, 0n3 1ot7 70v8n6 
r40son01l4 knowl4364 o5 0ll n424ss0ry 502ts.
Amount r42o6n8z43. Your 608n or loss r40l8z43 5rom 0 
38spos8t8on o5 prop4rty 8s usu0lly 0 r42o6n8z43 608n or loss 
5or t0x purpos4s. R42o6n8z43 608ns must 14 8n2lu343 8n 
6ross 8n2om4. R42o6n8z43 loss4s 0r4 343u2t81l4 5rom 
6ross 8n2om4. How4v4r, 0 608n or loss r40l8z43 5rom 24r-
t08n 4x270n64s o5 prop4rty 8s not r42o6n8z43. S44 
No9taxab70 0xc3a920s, 40rl84r. Also, you 20nnot 343u2t 0 
loss 5rom t74 38spos8t8on o5 prop4rty 74l3 5or p4rson0l us4.

Is My G08n or Loss
Or38n0ry or C0p8t0l?
You must 2l0ss85y your 608ns 0n3 loss4s 0s 48t74r or38n0ry 
or 20p8t0l 608ns or loss4s. You must 3o t78s to 586ur4 your 
n4t 20p8t0l 608n or loss. G4n4r0lly, you w8ll 70v4 0 20p8t0l 
608n or loss 85 you 38spos4 o5 0 20p8t0l 0ss4t. For t74 most 
p0rt, 4v4ryt78n6 you own 0n3 us4 5or p4rson0l purpos4s or 
8nv4stm4nt 8s 0 20p8t0l 0ss4t.

C4rt08n prop4rty you us4 8n your 1us8n4ss 8s not 0 20p8-
t0l 0ss4t. A 608n or loss 5rom 0 38spos8t8on o5 t78s prop4rty 
8s 0n or38n0ry 608n or loss. How4v4r, 85 you 74l3 t74 prop-
4rty lon64r t70n  y40r, you m0y 14 01l4 to tr40t t74 608n 
or loss 0s 0 20p8t0l 608n or loss. T74s4 608ns 0n3 loss4s 
0r4 20ll43 s42t8on  608ns 0n3 loss4s.

For mor4 8n5orm0t8on 01out or38n0ry 0n3 20p8t0l 608ns 
0n3 loss4s, s44 270pt4rs  0n3  8n Pu1l820t8on .

Is My C0p8t0l G08n or Loss
S7ort T4rm or Lon6 T4rm?
I5 you 70v4 0 20p8t0l 608n or loss, you must 34t4rm8n4 
w74t74r 8t 8s lon6 t4rm or s7ort t4rm. W74t74r 0 608n or 
loss 8s lon6 or s7ort t4rm 34p4n3s on 7ow lon6 you own 
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t74 prop4rty 145or4 you 38spos4 o5 8t. T74 t8m4 you own 
prop4rty 145or4 38spos8n6 o5 8t 8s 20ll43 t74 7ol38n6 p4r8o3.

Do I H0v4 0 S7ort-T4rm or 
Lon6-T4rm G08n or Loss?

T01l4 - .

IF you 7ol3 t74 prop4rty... THEN you 70v4 0...
 y40r or l4ss S7ort-t4rm 20p8t0l 608n or loss.

Mor4 t70n  y40r Lon6-t4rm 20p8t0l 608n or loss.

For mor4 8n5orm0t8on 01out s7ort-t4rm 0n3 lon6-t4rm 
20p8t0l 608ns 0n3 loss4s, s44 270pt4r  o5 Pu1l820t8on .

W74r4 Do I R4port
G08ns 0n3 Loss4s?
R4port 608ns 0n3 loss4s 5rom t74 5ollow8n6 38spos8t8ons on 
t74 5orms 8n3820t43. T74 8nstru2t8ons 5or t74 5orms 4xpl08n 
7ow to 58ll t74m out.
D8spos8t8ons o5 1us8n4ss prop4rty 0n3 34pr42801l4 
prop4rty. Us4 Form . I5 you 70v4 t0x01l4 608n, you 
m0y 0lso 70v4 to us4 S2743ul4 D Form . 
L8k4-k8n3 4x270n64s. Us4 Form , L8k4-K8n3 Ex-
270n64s. You m0y 0lso 70v4 to us4 Form  0n3 
S2743ul4 D Form . 
Inst0llm4nt s0l4s. Us4 Form , Inst0llm4nt S0l4 In-
2om4. You m0y 0lso 70v4 to us4 Form  0n3 S2743-
ul4 D Form . 
C0su0lt84s 0n3 t745ts. Us4 Form , C0su0lt84s 0n3 
T745ts. You m0y 0lso 70v4 to us4 Form . 
Con34mn43 prop4rty. Us4 Form . You m0y 0lso 
70v4 to us4 S2743ul4 D Form .

4.

General Business Credits

Intro3u2t8on
Your 64n4r0l 1us8n4ss 2r438t 5or t74 y40r 2ons8sts o5 your 
20rry5orw0r3 o5 1us8n4ss 2r438ts 5rom pr8or y40rs plus t74 
tot0l o5 your 2urr4nt y40r 1us8n4ss 2r438ts. In 0338t8on, 
your 64n4r0l 1us8n4ss 2r438t 5or t74 2urr4nt y40r m0y 14 
8n2r40s43 l0t4r 1y t74 20rry102k o5 1us8n4ss 2r438ts 5rom 
l0t4r y40rs. You su1tr02t t78s 2r438t 38r42tly 5rom your t0x.

Us45ul It4ms
You m0y w0nt to s44:

Form 0n3 Instru2t8ons
G4n4r0l Bus8n4ss Cr438t
Alt4rn0t8v4 M8n8mum T0x—In38v83u0ls

S44 270pt4r  5or 8n5orm0t8on 01out 64tt8n6 pu1l820t8ons 
0n3 5orms.

Bus8n4ss Cr438ts
All o5 t74 5ollow8n6 2r438ts 0r4 p0rt o5 t74 64n4r0l 1us8n4ss 
2r438t. T74 5orm you us4 to 586ur4 4027 2r438t 8s s7own 8n 
p0r4nt74s4s. You w8ll 0lso 70v4 to 2ompl4t4 Form .
Alt4rn0t8v4 5u4l v4782l4 r45u4l8n6 prop4rty 2r438t 
Form . T78s 2r438t 0ppl84s to t74 2ost o5 0ny qu0l8-

5843 5u4l v4782l4 r45u4l8n6 prop4rty you pl0243 8n s4rv824. 
For mor4 8n5orm0t8on, s44 Form .
Alt4rn0t8v4 motor v4782l4 2r438t Form . For 
mor4 8n5orm0t8on, s44 Form .
B8o384s4l 0n3 r4n4w01l4 384s4l 5u4ls 2r438t Form 

. For mor4 8n5orm0t8on, s44 Form .
B8o5u4l pro3u24r 2r438t Form . For mor4 8n5or-
m0t8on, s44 Form .
C0r1on 38ox834 s4qu4str0t8on 2r438t Form .
T78s 2r438t 8s 5or 20r1on 38ox834 w7827 8s 20ptur43 0t 0 
qu0l85843 5028l8ty 0n3 38spos43 o5 8n 0 s42ur4 64olo6820l 
stor064 or us43 8n 0 qu0l85843 4n70n243 o8l or n0tur0l 60s 
r42ov4ry pro942t. For mor4 8n5orm0t8on, s44 Form .
Cr438t 5or 4mploy4r so280l s42ur8ty 0n3 M43820r4 
t0x4s p083 on 24rt08n 4mploy44 t8ps Form .
T78s 2r438t 8s 64n4r0lly 4qu0l to your 4mploy4r's  port8on 
o5 so280l s42ur8ty 0n3 M43820r4 t0x4s p083 on t8ps r4-
248v43 1y 4mploy44s o5 your 5oo3 0n3 14v4r064 4st01-
l8s7m4nt w74r4 t8pp8n6 8s 2ustom0ry. T74 2r438t 0ppl84s r4-
60r3l4ss o5 w74t74r t74 5oo3 8s 2onsum43 on or o55 your 
1us8n4ss pr4m8s4s. For mor4 8n5orm0t8on, s44 Form .
Cr438t 5or 4mploy4r 38554r4nt80l w064 p0ym4nts 
Form . T78s 2r438t prov834s 24rt08n sm0ll 1us8-

n4ss4s w8t7 0n 8n24nt8v4 to 2ont8nu4 to p0y w064s to 0n 
4mploy44 p4r5orm8n6 s4rv824s on 02t8v4 3uty 8n t74 un8-
5orm43 s4rv824s o5 t74 Un8t43 St0t4s 5or 0 p4r8o3 o5 mor4 
t70n  30ys. For mor4 8n5orm0t8on, s44 Form .
Cr438t 5or 4mploy4r-prov8343 278l320r4 5028l8t84s 0n3 
s4rv824s Form . T78s 2r438t 0ppl84s to t74 qu0l8-
5843 4xp4ns4s you p083 5or 4mploy44 278l320r4 0n3 qu0l8-
5843 4xp4ns4s you p083 5or 278l320r4 r4sour24 0n3 r454rr0l 
s4rv824s. For mor4 8n5orm0t8on, s44 Form .
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Cr438t 5or 8n2r40s8n6 r4s40r27 02t8v8t84s Form . 
T78s 2r438t 8s 34s86n43 to 4n2our064 1us8n4ss4s to 8n-
2r40s4 t74 0mounts t74y sp4n3 on r4s40r27 0n3 4xp4r8-
m4nt0l 02t8v8t84s, 8n2lu38n6 4n4r6y r4s40r27. For mor4 
8n5orm0t8on, s44 Form .
Cr438t 5or sm0ll 4mploy4r 740lt7 8nsur0n24 pr4m8-
ums Form . T78s 2r438t 0ppl84s to t74 2ost o5 24r-
t08n 740lt7 8nsur0n24 2ov4r064 you prov834 to 24rt08n 4m-
ploy44s. For mor4 8n5orm0t8on, s44 Form .
Cr438t 5or sm0ll 4mploy4r p4ns8on pl0n st0rtup 2osts 
Form . T78s 2r438t 0ppl84s to p4ns8on pl0n st0rtup 

2osts o5 0 n4w qu0l85843 3458n43 14n458t or 3458n43 2ontr8-
1ut8on pl0n 8n2lu38n6 0 k  pl0n , SIMPLE pl0n, or 
s8mpl85843 4mploy44 p4ns8on. For mor4 8n5orm0t8on, s44 
Pu1l820t8on , R4t8r4m4nt Pl0ns 5or Sm0ll Bus8n4ss 
SEP, SIMPLE, 0n3 Qu0l85843 Pl0ns .

D8s01l43 0224ss 2r438t Form . T78s 2r438t 8s 0 
nonr45un301l4 t0x 2r438t 5or 0n 4l8681l4 sm0ll 1us8n4ss t70t 
p0ys or 8n2urs 4xp4ns4s to prov834 0224ss to p4rsons 
w7o 70v4 38s018l8t84s. You must p0y or 8n2ur t74 4xp4ns4s 
to 4n01l4 your 1us8n4ss to 2omply w8t7 t74 Am4r820ns 
w8t7 D8s018l8t84s A2t o5 . For mor4 8n5orm0t8on, s44 
Form .
D8st8ll43 sp8r8ts 2r438t Form . T78s 2r438t 8s 0v08l-
01l4 to 38st8ll4rs 0n3 8mport4rs o5 38st8ll43 sp8r8ts 0n3 4l868-
1l4 w7ol4s0l4rs o5 38st8ll43 sp8r8ts. For mor4 8n5orm0t8on, 
s44 Form .
Empow4rm4nt zon4 4mploym4nt 2r438t Form . 
You m0y qu0l85y 5or t78s 2r438t 85 you 70v4 4mploy44s 0n3 
0r4 4n60643 8n 0 1us8n4ss 8n 0n 4mpow4rm4nt zon4 5or 
w7827 t74 2r438t 8s 0v08l01l4. For mor4 8n5orm0t8on, s44 
Form .
En4r6y 4558284nt 0ppl80n24 2r438t Form . T78s 
2r438t 8s 0v08l01l4 5or m0nu502tur4rs o5 4l8681l4 0ppl80n24s. 
For mor4 8n5orm0t8on, s44 Form .
En4r6y 4558284nt 7om4 2r438t Form . T78s 2r438t 
8s 0v08l01l4 5or 4l8681l4 2ontr02tors o5 24rt08n 7om4s sol3 
5or us4 0s 0 r4s834n24. For mor4 8n5orm0t8on, s44 Form 

.
In380n 4mploym4nt 2r438t Form . T78s 2r438t 0p-
pl84s to qu0l85843 w064s 0n3 740lt7 8nsur0n24 2osts you 
p083 or 8n2urr43 5or qu0l85843 4mploy44s. For mor4 8n5or-
m0t8on, s44 Form .
Inv4stm4nt 2r438t Form . T74 8nv4stm4nt 2r438t 
8s t74 tot0l o5 t74 5ollow8n6 2r438ts.

R47018l8t0t8on 2r438t.
En4r6y 2r438t.
Qu0l85y8n6 03v0n243 2o0l pro942t 2r438t.
Qu0l85y8n6 60s85820t8on pro942t 2r438t.
Qu0l85y8n6 03v0n243 4n4r6y pro942t 2r438t.

For mor4 8n5orm0t8on, s44 Form .
Low sul5ur 384s4l 5u4l pro3u2t8on 2r438t Form .
For mor4 8n5orm0t8on, s44 Form .
Low-8n2om4 7ous8n6 2r438t Form . T78s 2r438t 
64n4r0lly 0ppl84s to 4027 n4w qu0l85843 low-8n2om4 1u8l3-
8n6 pl0243 8n s4rv824 05t4r . For mor4 8n5orm0t8on, s44 
Form .
M8n4 r4s2u4 t40m tr08n8n6 2r438t Form .  T78s 
2r438t 0ppl84s to tr08n8n6 pro6r0m 2osts you p0y or 8n2ur 
5or 24rt08n m8n4 r4s2u4 t40m 4mploy44s. For mor4 8n5or-
m0t8on, s44 Form .
N4w m0rk4ts 2r438t Form . T78s 2r438t 8s 5or 
qu0l85843 4qu8ty 8nv4stm4nts m034 8n qu0l85843 2ommun8ty 
34v4lopm4nt 4nt8t84s. For mor4 8n5orm0t8on, s44 Form 

.
Non2onv4nt8on0l sour24 5u4l 2r438t Form .
T78s 2r438t 8s 5or qu0l85843 2ok4 0n3 2ok4 60s you pro-
3u243 0n3 sol3 to 0n unr4l0t43 p4rson 3ur8n6 t74 t0x 
y40r. For mor4 8n5orm0t8on, s44 Form .
Orp70n 3ru6 2r438t Form . T78s 2r438t 0ppl84s to 
qu0l85843 4xp4ns4s 8n2urr43 8n t4st8n6 24rt08n 3ru6s 5or 
r0r4 38s40s4s 0n3 2on38t8ons. For mor4 8n5orm0t8on, s44 
Form .
Qu0l85843 plu6-8n 4l42tr82 3r8v4 motor v4782l4 2r438t 
Form . T78s 2r438t 8s 5or 24rt08n n4w qu0l85843 

plu6-8n 4l42tr82 v4782l4s pl0243 8n s4rv824 3ur8n6 t74 t0x 
y40r. For mor4 8n5orm0t8on, s44 Form .
Qu0l85843 r08lro03 tr02k m08nt4n0n24 2r438t Form 

. T78s 2r438t 0ppl84s w8t7 r4sp42t to qu0l85843 r08l-
ro03 tr02k m08nt4n0n24 4xp4n38tur4s p083 or 8n2urr43 3ur-
8n6 t74 t0x y40r. For mor4 8n5orm0t8on, s44 Form .
R4n4w01l4 4l42tr828ty, r458n43 2o0l, 0n3 In380n 2o0l 
pro3u2t8on 2r438t Form . T78s 2r438t 8s 5or t74 
s0l4 o5 4l42tr828ty, r458n43 2o0l, or In380n 2o0l pro3u243 8n 
t74 Un8t43 St0t4s or U.S. poss4ss8ons 5rom qu0l85843 4n-
4r6y r4sour24s 0t 0 qu0l85843 5028l8ty. For mor4 8n5orm0t8on, 
s44 Form .
Work opportun8ty 2r438t Form . T78s 2r438t pro-
v834s 1us8n4ss4s w8t7 0n 8n24nt8v4 to 78r4 8n38v83u0ls 5rom 
t0r64t43 6roups t70t 70v4 0 p0rt82ul0rly 7867 un4mploy-
m4nt r0t4 or ot74r sp4280l 4mploym4nt n443s. For mor4 
8n5orm0t8on, s44 Form .

How To Cl08m t74 Cr438t
To 2l08m 0 64n4r0l 1us8n4ss 2r438t, you w8ll 58rst 70v4 to 
64t t74 5orms you n443 to 2l08m your 2urr4nt y40r 1us8-
n4ss 2r438ts.

In 0338t8on to t74 2r438t 5orm, you 0lso n443 to 58l4 Form 
.
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5.

Business Income

Intro3u2t8on
T78s 270pt4r pr8m0r8ly 4xpl08ns 1us8n4ss 8n2om4 0n3 7ow 
to 022ount 5or 8t on your t0x r4turn, w70t 8t4ms 0r4 not 2on-
s834r43 8n2om4, 0n3 68v4s 6u834l8n4s 5or s4l42t43 o22up0-
t8ons.

I5 t74r4 8s 0 2onn42t8on 14tw44n 0ny 8n2om4 you r4-
248v4 0n3 your 1us8n4ss, t74 8n2om4 8s 1us8n4ss 8n2om4. 
A 2onn42t8on 4x8sts 85 8t 8s 2l40r t70t t74 p0ym4nt o5 8n-
2om4 woul3 not 70v4 144n m034 85 you 383 not 70v4 t74 
1us8n4ss.

You 20n 70v4 1us8n4ss 8n2om4 4v4n 85 you 0r4 not 8n-
volv43 8n t74 02t8v8ty on 0 r46ul0r 5ull-t8m4 10s8s. In2om4 
5rom work you 3o on t74 s834 8n 0338t8on to your r46ul0r 
9o1 20n 14 1us8n4ss 8n2om4.

You r4port most 1us8n4ss 8n2om4, su27 0s 8n2om4 
5rom s4ll8n6 your pro3u2ts or s4rv824s, on S2743ul4 C or 
C-EZ. But you r4port t74 8n2om4 5rom t74 s0l4 o5 1us8n4ss 
0ss4ts, su27 0s l0n3 0n3 o55824 1u8l38n6s, on ot74r 5orms 
8nst403 o5 S2743ul4 C or C-EZ. For 8n5orm0t8on on s4ll8n6 
1us8n4ss 0ss4ts, s44 270pt4r .

No908p7oy00 co8p09sat4o9. Bus490ss 49
co80 49c7u(0s a8ou9ts you r0c04v0( 49 your 
bus490ss t3at w0r0 prop0r7y s3ow9 o9 For8s 

MISC. T34s 49c7u(0s a8ou9ts r0port0( as 9o908
p7oy00 co8p09sat4o9 49 box  o1 t30 1or8. You ca9 149( 
8or0 491or8at4o9 49 t30 49struct4o9s o9 t30 bac6 o1 t30 
For8 MISC you r0c04v0(. 

K8n3s o5 In2om4
You must r4port on your t0x r4turn 0ll 8n2om4 you r4248v4 
5rom your 1us8n4ss unl4ss 8t 8s 4x2lu343 1y l0w. In most 
20s4s, your 1us8n4ss 8n2om4 w8ll 14 8n t74 5orm o5 20s7, 
2742ks, 0n3 2r438t 20r3 270r64s. But 1us8n4ss 8n2om4 
20n 14 8n ot74r 5orms, su27 0s prop4rty or s4rv824s. T74s4 
0n3 ot74r typ4s o5 8n2om4 0r4 4xpl08n43 n4xt.

I1 you ar0 a U.S. c4t4z09 w3o 3as bus490ss 49co80 
1ro8 sourc0s outs4(0 t30 U94t0( Stat0s 1or0429 
49co80 , you 8ust r0port t3at 49co80 o9 your tax 

r0tur9 u970ss 4t 4s 0x08pt 1ro8 tax u9(0r U.S. 7aw. I1 you 
74v0 outs4(0 t30 U94t0( Stat0s, you 8ay b0 ab70 to 0xc7u(0 
part or a77 o1 your 1or0429sourc0 bus490ss 49co80. For (0
ta47s, s00 Pub74cat4o9 , Tax Gu4(0 1or U.S. C4t4z09s a9( 
R0s4(09t A7409s Abroa(.

B0rt4r8n6 5or Prop4rty or S4rv824s
B0rt4r8n6 8s 0n 4x270n64 o5 prop4rty or s4rv824s. You 
must 8n2lu34 8n your 6ross r4248pts, 0t t74 t8m4 r4248v43, 
t74 508r m0rk4t v0lu4 o5 prop4rty or s4rv824s you r4248v4 8n 

TIP

CAUTION

!

4x270n64 5or som4t78n6 4ls4. I5 you 4x270n64 s4rv824s 
w8t7 0not74r p4rson 0n3 you 1ot7 70v4 06r443 07403 o5 
t8m4 on t74 v0lu4 o5 t74 s4rv824s, t70t v0lu4 w8ll 14 0224p-
t43 0s t74 508r m0rk4t v0lu4 unl4ss t74 v0lu4 20n 14 
s7own to 14 ot74rw8s4.

Exa8p70 . You 0r4 0 s4l5-4mploy43 l0wy4r. You p4r-
5orm l460l s4rv824s 5or 0 2l84nt, 0 sm0ll 2orpor0t8on. In p0y-
m4nt 5or your s4rv824s, you r4248v4 s70r4s o5 sto2k 8n t74 
2orpor0t8on. You must 8n2lu34 t74 508r m0rk4t v0lu4 o5 t74 
s70r4s 8n 8n2om4.

Exa8p70 . You 0r4 0n 0rt8st 0n3 2r40t4 0 work o5 0rt 
to 2omp4ns0t4 your l0n3lor3 5or t74 r4nt-5r44 us4 o5 your 
0p0rtm4nt. You must 8n2lu34 t74 508r r4nt0l v0lu4 o5 t74 
0p0rtm4nt 8n your 6ross r4248pts. Your l0n3lor3 must 8n-
2lu34 t74 508r m0rk4t v0lu4 o5 t74 work o5 0rt 8n 78s or 74r 
r4nt0l 8n2om4.

Exa8p70 . You 0r4 0 s4l5-4mploy43 022ount0nt. Bot7 
you 0n3 0 7ous4 p08nt4r 0r4 m4m14rs o5 0 10rt4r 2lu1, 0n 
or60n8z0t8on t70t 4027 y40r 68v4s 8ts m4m14rs 0 38r42tory 
o5 m4m14rs 0n3 t74 s4rv824s 4027 m4m14r prov834s. 
M4m14rs 64t 8n tou27 w8t7 ot74r m4m14rs 38r42tly 0n3 
10r608n 5or t74 v0lu4 o5 t74 s4rv824s to 14 p4r5orm43.

In r4turn 5or 022ount8n6 s4rv824s you prov8343 5or t74 
7ous4 p08nt4r's 1us8n4ss, t74 7ous4 p08nt4r p08nt43 your 
7om4. You must 8n2lu34 8n 6ross r4248pts t74 508r m0rk4t 
v0lu4 o5 t74 s4rv824s you r4248v43 5rom t74 7ous4 p08nt4r. 
T74 7ous4 p08nt4r must 8n2lu34 t74 508r m0rk4t v0lu4 o5 
your 022ount8n6 s4rv824s 8n 78s or 74r 6ross r4248pts.

Exa8p70 . You 0r4 0 m4m14r o5 0 10rt4r 2lu1 t70t 
us4s 2r438t un8ts to 2r438t or 3418t m4m14rs' 022ounts 5or 
6oo3s or s4rv824s prov8343 or r4248v43. As soon 0s un8ts 
0r4 2r438t43 to your 022ount, you 20n us4 t74m to 1uy 
6oo3s or s4rv824s or s4ll or tr0ns54r t74 un8ts to ot74r 
m4m14rs.

You must 8n2lu34 t74 v0lu4 o5 2r438t un8ts you r4248v43 
8n your 6ross r4248pts 5or t74 t0x y40r 8n w7827 t74 un8ts 
0r4 2r438t43 to your 022ount.

T74 3oll0r v0lu4 o5 un8ts r4248v43 5or s4rv824s 1y 0n 
4mploy44 o5 t74 2lu1, w7o 20n us4 t74 un8ts 8n t74 s0m4 
m0nn4r 0s ot74r m4m14rs, must 14 8n2lu343 8n t74 4m-
ploy44's 6ross 8n2om4 5or t74 t0x y40r 8n w7827 r4248v43. It 
8s w064s su1942t to so280l s42ur8ty 0n3 M43820r4 t0x4s 
FICA , 5434r0l un4mploym4nt t0x4s FUTA , 0n3 8n2om4 

t0x w8t77ol38n6. S44 Pu1l820t8on  C8r2ul0r E , Employ-
4r's T0x Gu834.

Exa8p70 . You op4r0t4 0 plum18n6 1us8n4ss 0n3 us4 
t74 20s7 m4t7o3 o5 022ount8n6. You 9o8n 0 10rt4r 2lu1 0n3 
06r44 to prov834 plum18n6 s4rv824s to 0ny m4m14r 5or 0 
sp4285843 num14r o5 7ours. E027 m4m14r 70s 0224ss to 0 
38r42tory t70t l8sts t74 m4m14rs o5 t74 2lu1 0n3 t74 s4rv-
824s 0v08l01l4.

M4m14rs 2ont02t 4027 ot74r 38r42tly 0n3 r4qu4st s4rv-
824s to 14 p4r5orm43. You 0r4 not r4qu8r43 to prov834 
s4rv824s unl4ss r4qu4st43 1y 0not74r m4m14r, 1ut you 
20n us4 0s m0ny o5 t74 o554r43 s4rv824s 0s you w8s7 w8t7-
out p0y8n6 0 544.

P064   C70pt4r Bus8n4ss In2om4
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You must 8n2lu34 t74 508r m0rk4t v0lu4 o5 0ny s4rv824s 
you r4248v4 5rom 2lu1 m4m14rs 8n your 6ross r4248pts 
w74n you r4248v4 t74m 4v4n 85 you 70v4 not prov8343 0ny 
s4rv824s to 2lu1 m4m14rs.
In5orm0t8on r4turns. I5 you 0r4 8nvolv43 8n 0 10rt4r8n6 
tr0ns02t8on, you m0y 70v4 to 58l4 48t74r o5 t74 5ollow8n6 
5orms.

Form -B, Pro2443s From Brok4r 0n3 B0rt4r Ex-
270n64 Tr0ns02t8ons. 
Form -MISC, M8s24ll0n4ous In2om4. 

For 8n5orm0t8on 01out t74s4 5orms, s44 t74 G4n4r0l In-
stru2t8ons 5or C4rt08n In5orm0t8on R4turns.

R40l Est0t4 R4nts
I5 you 0r4 0 r40l 4st0t4 340l4r w7o r4248v4s 8n2om4 5rom 
r4nt8n6 r40l prop4rty or 0n own4r o5 0 7ot4l, mot4l, 4t2., 
w7o prov834s s4rv824s m083 s4rv824s, 4t2.  5or 6u4sts, r4-
port t74 r4nt0l 8n2om4 0n3 4xp4ns4s on S2743ul4 C or 
C-EZ. I5 you 0r4 not 0 r40l 4st0t4 340l4r or t74 k8n3 o5 
own4r 34s2r8143 8n t74 pr42438n6 s4nt4n24, r4port t74 
r4nt0l 8n2om4 0n3 4xp4ns4s on S2743ul4 E. For mor4 8n-
5orm0t8on, s44 Pu1l820t8on , R4s834nt80l R4nt0l Prop-
4rty In2lu38n6 R4nt0l o5 V020t8on Hom4s .
R40l 4st0t4 340l4r. You 0r4 0 r40l 4st0t4 340l4r 85 you 
0r4 4n60643 8n t74 1us8n4ss o5 s4ll8n6 r40l 4st0t4 to 2us-
tom4rs w8t7 t74 purpos4 o5 m0k8n6 0 pro58t 5rom t7os4 
s0l4s. R4nt you r4248v4 5rom r40l 4st0t4 74l3 5or s0l4 to 
2ustom4rs 8s su1942t to SE t0x. How4v4r, r4nt you r4248v4 
5rom r40l 4st0t4 74l3 5or sp42ul0t8on or 8nv4stm4nt 8s not 
su1942t to SE t0x.
Tr08l4r p0rk own4r. R4nt0l 8n2om4 5rom 0 tr08l4r p0rk 8s 
su1942t to SE t0x 85 you 0r4 0 s4l5-4mploy43 tr08l4r p0rk 
own4r w7o prov834s tr08l4r lots 0n3 5028l8t84s 0n3 su1st0n-
t80l s4rv824s 5or t74 2onv4n84n24 o5 your t4n0nts.

You 64n4r0lly 0r4 2ons834r43 to prov834 su1st0nt80l 
s4rv824s 5or t4n0nts 85 t74y 0r4 pr8m0r8ly 5or t74 t4n0nts' 
2onv4n84n24 0n3 norm0lly 0r4 not prov8343 to m08nt08n 
t74 lots 8n 0 2on38t8on 5or o22up0n2y. S4rv824s 0r4 su1-
st0nt80l 85 t74 2omp4ns0t8on 5or t74 s4rv824s m0k4s up 0 
m0t4r80l p0rt o5 t74 t4n0nts' r4nt0l p0ym4nts.

Ex0mpl4s o5 s4rv824s t70t 0r4 not norm0lly prov8343 5or 
t74 t4n0nts' 2onv4n84n24 8n2lu34 sup4rv8s8n6 0n3 m08n-
t08n8n6 0 r42r40t8on0l 70ll prov8343 1y t74 p0rk, 38str81ut-
8n6 0 mont7ly n4wsl4tt4r to t4n0nts, op4r0t8n6 0 l0un3ry 
5028l8ty, 0n3 74lp8n6 t4n0nts 1uy or s4ll t748r tr08l4rs.

Ex0mpl4s o5 s4rv824s t70t 0r4 norm0lly prov8343 to 
m08nt08n t74 lots 8n 0 2on38t8on 5or t4n0nt o22up0n2y 8n-
2lu34 28ty s4w4r064, 4l42tr820l 2onn42t8ons, 0n3 ro03-
w0ys.
Hot4ls, 1o0r38n6 7ous4s, 0n3 0p0rtm4nts. R4nt0l 8n-
2om4 you r4248v4 5or t74 us4 or o22up0n2y o5 7ot4ls, 
1o0r38n6 7ous4s, or 0p0rtm4nt 7ous4s 8s su1942t to SE 
t0x 85 you prov834 s4rv824s 5or t74 o22up0nts.

G4n4r0lly, you 0r4 2ons834r43 to prov834 s4rv824s 5or 
t74 o22up0nts 85 t74 s4rv824s 0r4 pr8m0r8ly 5or t748r 

2onv4n84n24 0n3 0r4 not s4rv824s norm0lly prov8343 w8t7 
t74 r4nt0l o5 rooms 5or o22up0n2y only. An 4x0mpl4 o5 0 
s4rv824 t70t 8s not norm0lly prov8343 5or t74 2onv4n84n24 
o5 t74 o22up0nts 8s m083 s4rv824. How4v4r, prov838n6 740t 
0n3 l867t, 2l40n8n6 st08rw0ys 0n3 lo1184s, 0n3 2oll42t8n6 
tr0s7 0r4 s4rv824s norm0lly prov8343 5or t74 o22up0nts' 
2onv4n84n24.
Pr4p083 r4nt. A3v0n24 p0ym4nts r4248v43 un34r 0 l40s4 
t70t 3o4s not put 0ny r4str82t8on on t748r us4 or 4n9oym4nt 
0r4 8n2om4 8n t74 y40r you r4248v4 t74m. T78s 8s tru4 no 
m0tt4r w70t 022ount8n6 m4t7o3 or p4r8o3 you us4.
L40s4 1onus. A 1onus you r4248v4 5rom 0 l4ss44 5or 
6r0nt8n6 0 l40s4 8s 0n 0338t8on to t74 r4nt. In2lu34 8t 8n your 
6ross r4248pts 8n t74 y40r r4248v43.
L40s4 20n24ll0t8on p0ym4nts. R4port p0ym4nts you 
r4248v4 5rom your l4ss44 5or 20n24l8n6 0 l40s4 8n your 
6ross r4248pts 8n t74 y40r r4248v43.
P0ym4nts to t78r3 p0rt84s. I5 your l4ss44 m0k4s p0y-
m4nts to som4on4 4ls4 un34r 0n 06r44m4nt to p0y your 
341ts or o1l860t8ons, 8n2lu34 t74 p0ym4nts 8n your 6ross 
r4248pts w74n t74 l4ss44 m0k4s t74 p0ym4nts. A 2om-
mon 4x0mpl4 o5 t78s k8n3 o5 8n2om4 8s 0 l4ss44's p0ym4nt 
o5 your prop4rty t0x4s on l40s43 r40l prop4rty.
S4ttl4m4nt p0ym4nts. P0ym4nts you r4248v4 8n s4ttl4-
m4nt o5 0 l4ss44's o1l860t8on to r4stor4 t74 l40s43 prop-
4rty to 8ts or868n0l 2on38t8on 0r4 8n2om4 8n t74 0mount t70t 
t74 p0ym4nts 4x2443 t74 039ust43 10s8s o5 t74 l40s47ol3 
8mprov4m4nts 34stroy43, 30m0643, r4mov43, or 38s2on-
n42t43 1y t74 l4ss44.

P4rson0l Prop4rty R4nts
I5 you 0r4 8n t74 1us8n4ss o5 r4nt8n6 p4rson0l prop4rty 
4qu8pm4nt, v4782l4s, 5orm0l w40r, 4t2. , 8n2lu34 t74 r4nt0l 

0mount you r4248v4 8n your 6ross r4248pts on S2743ul4 C 
or C-EZ. Pr4p083 r4nt 0n3 ot74r p0ym4nts 34s2r8143 8n 
t74 pr42438n6 R0a7 Estat0 R09ts 38s2uss8on 20n 0lso 14 
r4248v43 5or r4nt8n6 p4rson0l prop4rty. I5 you r4248v4 0ny 
o5 t7os4 p0ym4nts, 8n2lu34 t74m 8n your 6ross r4248pts 0s 
4xpl08n43 8n t70t 38s2uss8on.

Int4r4st 0n3 D8v834n3 In2om4
Int4r4st 0n3 38v834n3s m0y 14 2ons834r43 1us8n4ss 8n-
2om4.
Int4r4st. Int4r4st r4248v43 on not4s r4248v01l4 t70t you 
70v4 0224pt43 8n t74 or38n0ry 2ours4 o5 1us8n4ss 8s 1us8-
n4ss 8n2om4. Int4r4st r4248v43 on lo0ns 8s 1us8n4ss 8n-
2om4 85 you 0r4 8n t74 1us8n4ss o5 l4n38n6 mon4y.

U9co770ct4b70 7oa9s. I5 0 lo0n p0y01l4 to you 14-
2om4s un2oll42t81l4 3ur8n6 t74 t0x y40r 0n3 you us4 0n 
022ru0l m4t7o3 o5 022ount8n6, you must 8n2lu34 8n 6ross 
8n2om4 8nt4r4st 022ru43 up to t74 t8m4 t74 lo0n 1420m4 
un2oll42t81l4. I5 t74 022ru43 8nt4r4st l0t4r 142om4s un2ol-
l42t81l4, you m0y 14 01l4 to t0k4 0 103 341t 343u2t8on. 
S44 Ba( D0bts 8n 270pt4r .
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U9stat0d 49t0r0st. I5 l8ttl4 or no 8nt4r4st 8s 270r643 on 
0n 8nst0llm4nt s0l4, you m0y 70v4 to tr40t 0 p0rt o5 4027 
p0ym4nt 0s unst0t43 8nt4r4st. S44 U9stat0( I9t0r0st a9( 
Or4249a7 Issu0 D4scou9t OID  8n Pu1l820t8on , Inst0ll-
m4nt S0l4s.
D8v834n3s. G4n4r0lly, 38v834n3s 0r4 1us8n4ss 8n2om4 to 
340l4rs 8n s42ur8t84s. For most sol4 propr84tors 0n3 st0tu-
tory 4mploy44s, 7ow4v4r, 38v834n3s 0r4 non1us8n4ss 8n-
2om4. I5 you 7ol3 sto2k 0s 0 p4rson0l 8nv4stm4nt s4p0-
r0t4ly 5rom your 1us8n4ss 02t8v8ty, t74 38v834n3s 5rom t74 
sto2k 0r4 non1us8n4ss 8n2om4.

I5 you r4248v4 38v834n3s 5rom 1us8n4ss 8nsur0n24 pr4-
m8ums you 343u2t43 8n 0n 40rl84r y40r, you must r4port 0ll 
or p0rt o5 t74 38v834n3 0s 1us8n4ss 8n2om4 on your r4turn. 
To 58n3 out 7ow mu27 you 70v4 to r4port, s44
R0cov0ry o1 4t08s pr0v4ous7y (0(uct0( un34r Ot30r I9
co80, l0t4r.

C0n24l43 D41t
T74 5ollow8n6 4xpl08ns t74 64n4r0l rul4 5or 8n2lu38n6 20n-
24l43 341t 8n 8n2om4 0n3 t74 4x24pt8ons to t74 64n4r0l 
rul4.

G4n4r0l Rul4
G4n4r0lly, 85 your 341t 8s 20n24l43 or 5or68v4n, ot74r t70n 
0s 0 685t or 14qu4st to you, you must 8n2lu34 t74 20n24l43 
0mount 8n your 6ross 8n2om4 5or t0x purpos4s. R4port t74 
20n24l43 0mount on l8n4  o5 S2743ul4 C 85 you 8n2urr43 
t74 341t 8n your 1us8n4ss. I5 t74 341t 8s 0 non1us8n4ss 
341t, r4port t74 20n24l43 0mount on l8n4  o5 Form .

Ex24pt8ons
T74 5ollow8n6 38s2uss8on 2ov4rs som4 4x24pt8ons to t74 
64n4r0l rul4 5or 20n24l43 341t.
Pr824 r43u243 05t4r pur270s4. I5 you ow4 0 341t to t74 
s4ll4r 5or prop4rty you 1ou67t 0n3 t74 s4ll4r r43u24s t74 
0mount you ow4, you 64n4r0lly 3o not 70v4 8n2om4 5rom 
t74 r43u2t8on. Unl4ss you 0r4 10nkrupt or 8nsolv4nt, tr40t 
t74 0mount o5 t74 r43u2t8on 0s 0 pur270s4 pr824 039ust-
m4nt 0n3 r43u24 your 10s8s 8n t74 prop4rty.
D43u2t81l4 341t. You 3o not r40l8z4 8n2om4 5rom 0 20n-
24l43 341t to t74 4xt4nt t74 p0ym4nt o5 t74 341t woul3 
70v4 l43 to 0 343u2t8on.

Exa8p70. You 64t 022ount8n6 s4rv824s 5or your 1us8-
n4ss on 2r438t. L0t4r, you 70v4 trou1l4 p0y8n6 your 1us8-
n4ss 341ts, 1ut you 0r4 not 10nkrupt or 8nsolv4nt. Your 
022ount0nt 5or68v4s p0rt o5 t74 0mount you ow4 5or t74 02-
2ount8n6 s4rv824s. How you tr40t t74 20n24l43 341t 34-
p4n3s on your m4t7o3 o5 022ount8n6.

C0s7 m4t7o3 — You 3o not 8n2lu34 t74 20n24l43 341t 
8n 8n2om4 1420us4 p0ym4nt o5 t74 341t woul3 70v4 
144n 343u2t81l4 0s 0 1us8n4ss 4xp4ns4.

A22ru0l m4t7o3 — You 8n2lu34 t74 20n24l43 341t 8n 
8n2om4 1420us4 t74 4xp4ns4 w0s 343u2t81l4 w74n 
you 8n2urr43 t74 341t.

For 8n5orm0t8on on t74 20s7 0n3 022ru0l m4t7o3s o5 02-
2ount8n6, s44 270pt4r .

Ex2lus8ons
Do not 8n2lu34 20n24l43 341t 8n 8n2om4 8n t74 5ollow8n6 
s8tu0t8ons. How4v4r, you m0y 14 r4qu8r43 to 58l4 Form 

, R43u2t8on o5 T0x Attr81ut4s Du4 to D8s270r64 o5 In-
341t43n4ss. For mor4 8n5orm0t8on, s44 Form . 

. T74 20n24ll0t8on t0k4s pl024 8n 0 10nkrupt2y 20s4 un-
34r t8tl4  o5 t74 U.S. Co34 r4l0t8n6 to 10nkrupt2y . 
S44 Pu1l820t8on , B0nkrupt2y T0x Gu834.

. T74 20n24ll0t8on t0k4s pl024 w74n you 0r4 8nsolv4nt. 
You 20n 4x2lu34 t74 20n24l43 341t to t74 4xt4nt you 
0r4 8nsolv4nt. S44 Pu1l820t8on .

. T74 20n24l43 341t 8s 0 qu0l85843 50rm 341t ow43 to 0 
qu0l85843 p4rson. S44 270pt4r  8n Pu1l820t8on , 
F0rm4r's T0x Gu834.

. T74 20n24l43 341t 8s 0 qu0l85843 r40l prop4rty 1us8-
n4ss 341t. T78s s8tu0t8on 8s 4xpl08n43 l0t4r.

. T74 20n24l43 341t 8s qu0l85843 pr8n28p0l r4s834n24 8n-
341t43n4ss w7827 8s 38s270r643 05t4r . S44 
Form .

I5 0 20n24l43 341t 8s 4x2lu343 5rom 8n2om4 1420us4 8t 
t0k4s pl024 8n 0 10nkrupt2y 20s4, t74 4x2lus8ons 8n s8tu0-
t8ons  t7rou67  3o not 0pply. I5 8t t0k4s pl024 w74n you 
0r4 8nsolv4nt, t74 4x2lus8ons 8n s8tu0t8ons  0n3  3o not 
0pply to t74 4xt4nt you 0r4 8nsolv4nt.
D41t. For purpos4s o5 t78s 38s2uss8on, 341t 8n2lu34s 0ny 
341t 5or w7827 you 0r4 l801l4 or w7827 0tt0274s to prop4rty 
you 7ol3.
Qu0l85843 r40l prop4rty 1us8n4ss 341t. You 20n 4l42t 
to 4x2lu34 up to 24rt08n l8m8ts  t74 20n24ll0t8on o5 qu0l8-
5843 r40l prop4rty 1us8n4ss 341t. I5 you m0k4 t74 4l42t8on, 
you must r43u24 t74 10s8s o5 your 34pr42801l4 r40l prop-
4rty 1y t74 0mount 4x2lu343. M0k4 t78s r43u2t8on 0t t74 
1468nn8n6 o5 your t0x y40r 5ollow8n6 t74 t0x y40r 8n w7827 
t74 20n24ll0t8on o22urs. How4v4r, 85 you 38spos4 o5 t74 
prop4rty 145or4 t70t t8m4, you must r43u24 8ts 10s8s 8mm4-
380t4ly 145or4 t74 38spos8t8on.

Ca9c077at4o9 o1 qua74140d r0a7 prop0rty bus490ss 
d0bt. Qu0l85843 r40l prop4rty 1us8n4ss 341t 8s 341t ot74r 
t70n qu0l85843 50rm 341t  t70t m44ts 0ll t74 5ollow8n6 2on-
38t8ons.

. It w0s 8n2urr43 or 0ssum43 8n 2onn42t8on w8t7 r40l 
prop4rty us43 8n 0 tr034 or 1us8n4ss.

. It w0s s42ur43 1y su27 r40l prop4rty.

. It w0s 8n2urr43 or 0ssum43 0t 48t74r o5 t74 5ollow8n6 
t8m4s.
0. B45or4 J0nu0ry , .
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1. A5t4r D424m14r , , 85 8n2urr43 or 0ssum43 
to 02qu8r4, 2onstru2t, or su1st0nt80lly 8mprov4 t74 
r40l prop4rty.

. It 8s 341t to w7827 you 27oos4 to 0pply t74s4 rul4s.
Qu0l85843 r40l prop4rty 1us8n4ss 341t 8n2lu34s r458n0n2-

8n6 o5 341t 34s2r8143 8n  40rl84r, 1ut only to t74 4xt4nt 8t 
3o4s not 4x2443 t74 341t 148n6 r458n0n243.

You 20nnot 4x2lu34 mor4 t70n 48t74r o5 t74 5ollow8n6 
0mounts.

. T74 4x24ss 85 0ny  o5:
0. T74 outst0n38n6 pr8n28p0l o5 qu0l85843 r40l prop4rty 

1us8n4ss 341t 8mm4380t4ly 145or4 t74 20n24ll0-
t8on , ov4r

1. T74 508r m0rk4t v0lu4 8mm4380t4ly 145or4 t74 20n-
24ll0t8on  o5 t74 1us8n4ss r40l prop4rty t70t 8s s4-
2ur8ty 5or t74 341t, r43u243 1y t74 outst0n38n6 
pr8n28p0l 0mount o5 0ny ot74r qu0l85843 r40l prop-
4rty 1us8n4ss 341t s42ur43 1y t78s prop4rty 8mm4-
380t4ly 145or4 t74 20n24ll0t8on.

. T74 tot0l 039ust43 10s4s o5 34pr42801l4 r40l prop4rty 
74l3 1y you 8mm4380t4ly 145or4 t74 20n24ll0t8on. 
T74s4 039ust43 10s4s 0r4 34t4rm8n43 05t4r 0ny 10s8s 
r43u2t8on 3u4 to 0 20n24ll0t8on 8n 10nkrupt2y, 8nsol-
v4n2y, or o5 qu0l85843 50rm 341t. Do not t0k4 8nto 02-
2ount 34pr42801l4 r40l prop4rty 02qu8r43 8n 2ont4m-
pl0t8on o5 t74 20n24ll0t8on.

E70ct4o9. To m0k4 t78s 4l42t8on, 2ompl4t4 Form  
0n3 0tt027 8t to your 8n2om4 t0x r4turn 5or t74 t0x y40r 8n 
w7827 t74 20n24ll0t8on o22urs. You must 58l4 your r4turn 1y 
t74 3u4 30t4 8n2lu38n6 4xt4ns8ons . I5 you t8m4ly 58l43 your 
r4turn 5or t74 y40r w8t7out m0k8n6 t74 4l42t8on, you 20n 
st8ll m0k4 t74 4l42t8on 1y 58l8n6 0n 0m4n343 r4turn w8t78n  
mont7s o5 t74 3u4 30t4 o5 t74 r4turn 4x2lu38n6 4xt4n-
s8ons . For mor4 8n5orm0t8on, s44 W309 To F470 8n t74 5orm 
8nstru2t8ons.

Ot74r In2om4
T74 5ollow8n6 38s2uss8on 4xpl08ns 7ow to tr40t ot74r typ4s 
o5 1us8n4ss 8n2om4 you m0y r4248v4.
R4str82t43 prop4rty. R4str82t43 prop4rty 8s prop4rty t70t 
70s 24rt08n r4str82t8ons t70t 05542t 8ts v0lu4. I5 you r4248v4 
r4str82t43 sto2k or ot74r prop4rty 5or s4rv824s p4r5orm43, 
t74 508r m0rk4t v0lu4 o5 t74 prop4rty 8n 4x24ss o5 your 2ost 
8s 8n2lu343 8n your 8n2om4 on S2743ul4 C or C-EZ w74n 
t74 r4str82t8on 8s l85t43. How4v4r, you 20n 27oos4 to 14 
t0x43 8n t74 y40r you r4248v4 t74 prop4rty. For mor4 8n5or-
m0t8on on 8n2lu38n6 r4str82t43 prop4rty 8n 8n2om4, s44 
Pu1l820t8on , T0x01l4 0n3 Nont0x01l4 In2om4.
G08ns 0n3 loss4s. Do not r4port on S2743ul4 C or C-EZ 
0 608n or loss 5rom t74 38spos8t8on o5 prop4rty t70t 8s n48-
t74r sto2k 8n tr034 nor 74l3 pr8m0r8ly 5or s0l4 to 2ustom4rs. 
Inst403, you must r4port t74s4 608ns 0n3 loss4s on ot74r 
5orms. For mor4 8n5orm0t8on, s44 270pt4r .

Prom8ssory not4s. R4port prom8ssory not4s 0n3 ot74r 
4v834n24s o5 341t 8ssu43 to you 8n 0 s0l4 or 4x270n64 o5 
prop4rty t70t 8s sto2k 8n tr034 or 74l3 pr8m0r8ly 5or s0l4 to 
2ustom4rs on S2743ul4 C or C-EZ. In 64n4r0l, you r4port 
t74m 0t t748r st0t43 pr8n28p0l 0mount m8nus 0ny unst0t43 
8nt4r4st  w74n you r4248v4 t74m.
Lost 8n2om4 p0ym4nts. I5 you r43u24 or stop your 1us8-
n4ss 02t8v8t84s, r4port on S2743ul4 C or C-EZ 0ny p0y-
m4nt you r4248v4 5or t74 lost 8n2om4 o5 your 1us8n4ss 5rom 
8nsur0n24 or ot74r sour24s. R4port 8t on S2743ul4 C or 
C-EZ 4v4n 85 your 1us8n4ss 8s 8n02t8v4 w74n you r4248v4 
t74 p0ym4nt.
D0m064s. You must 8n2lu34 8n 6ross 8n2om4 2omp4ns0-
t8on you r4248v4 3ur8n6 t74 t0x y40r 0s 0 r4sult o5 0ny o5 
t74 5ollow8n6 8n9ur84s 2onn42t43 w8t7 your 1us8n4ss.

P0t4nt 8n5r8n64m4nt.
Br4027 o5 2ontr02t or 583u280ry 3uty.
Ant8trust 8n9ury.

Eco9o84c 495ury. You m0y 14 4nt8tl43 to 0 343u2t8on 
0608nst t74 8n2om4 85 8t 2omp4ns0t4s you 5or 02tu0l 42o-
nom82 8n9ury. Your 343u2t8on 8s t74 sm0ll4r o5 t74 5ollow8n6 
0mounts.

T74 0mount you r4248v4 or 022ru4 5or 30m064s 8n t74 
t0x y40r r43u243 1y t74 0mount you p0y or 8n2ur 8n t74 
t0x y40r to r42ov4r t70t 0mount.
Your loss 5rom t74 8n9ury t70t you 70v4 not y4t 343u2-
t43.

Pu94t4v0 da8a20s. You must 0lso 8n2lu34 pun8t8v4 
30m064s 8n 8n2om4.
K82k102ks. I5 you r4248v4 0ny k82k102ks, 8n2lu34 t74m 8n 
your 8n2om4 on S2743ul4 C or C-EZ. How4v4r, 3o not 8n-
2lu34 t74m 85 you prop4rly tr40t t74m 0s 0 r43u2t8on o5 0 
r4l0t43 4xp4ns4 8t4m, 0 20p8t0l 4xp4n38tur4, or 2ost o5 
6oo3s sol3.
R42ov4ry o5 8t4ms pr4v8ously 343u2t43. I5 you r42ov4r 
0 103 341t or 0ny ot74r 8t4m 343u2t43 8n 0 pr4v8ous y40r, 
8n2lu34 t74 r42ov4ry 8n 8n2om4 on S2743ul4 C or C-EZ. 
How4v4r, 85 0ll or p0rt o5 t74 343u2t8on 8n 40rl84r y40rs 383 
not r43u24 your t0x, you 20n 4x2lu34 t74 p0rt t70t 383 not 
r43u24 your t0x. I5 you 4x2lu34 p0rt o5 t74 r42ov4ry 5rom 
8n2om4, you must 8n2lu34 w8t7 your r4turn 0 2omput0t8on 
s7ow8n6 7ow you 586ur43 t74 4x2lus8on.

Exa8p70. Jo4 Sm8t7, 0 sol4 propr84tor, 703 6ross 8n-
2om4 o5 $ , , 0 103 341t 343u2t8on o5 $ , 0n3 ot74r 
0llow01l4 343u2t8ons o5 $ , . H4 0lso 703  p4rson0l 
4x4mpt8ons 5or 0 tot0l o5 $ , . H4 woul3 not p0y 8n2om4 
t0x 4v4n 85 74 383 not 343u2t t74 103 341t. T74r45or4, 74 
w8ll not r4port 0s 8n2om4 0ny p0rt o5 t74 $  74 m0y r4-
2ov4r 8n 0ny 5utur4 y40r.

Exc0pt4o9 1or d0pr0c4at4o9. T78s rul4 3o4s not 0pply 
to 34pr4280t8on. You r42ov4r 34pr4280t8on us8n6 t74 rul4s 
4xpl08n43 n4xt.
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R420ptur4 o5 34pr4280t8on. In t74 5ollow8n6 s8tu0t8ons, 
you 70v4 to r420ptur4 t74 34pr4280t8on 343u2t8on. T78s 
m40ns you 8n2lu34 8n 8n2om4 p0rt or 0ll o5 t74 34pr4280t8on 
you 343u2t43 8n pr4v8ous y40rs.

L4st0d prop0rty. I5 your 1us8n4ss us4 o5 l8st43 prop-
4rty 4xpl08n43 8n 270pt4r  un34r D0pr0c4at4o9  50lls to 

% or l4ss 8n 0 t0x y40r 05t4r t74 t0x y40r you pl0243 t74 
prop4rty 8n s4rv824, you m0y 70v4 to r420ptur4 p0rt o5 t74 
34pr4280t8on 343u2t8on. You 3o t78s 1y 8n2lu38n6 8n 8n2om4 
on S2743ul4 C p0rt o5 t74 34pr4280t8on you 343u2t43 8n 
pr4v8ous y40rs. Us4 P0rt IV o5 Form , S0l4s o5 Bus8-
n4ss Prop4rty, to 586ur4 t74 0mount to 8n2lu34 on S2743-
ul4 C. For mor4 8n5orm0t8on, s44 W3at 4s t30 Bus4
90ssUs0 R0qu4r0809t? 8n 270pt4r  o5 Pu1l820t8on , 
How To D4pr4280t4 Prop4rty. T70t 270pt4r 4xpl08ns 7ow 
to 34t4rm8n4 w74t74r prop4rty 8s us43 mor4 t70n % 8n 
your 1us8n4ss.

S0ct4o9  prop0rty. I5 you t0k4 0 s42t8on  34-
3u2t8on 4xpl08n43 8n 270pt4r  un34r D0pr0c4at4o9  5or 0n 
0ss4t 0n3 145or4 t74 4n3 o5 t74 0ss4t's r42ov4ry p4r8o3 
t74 p4r24nt064 o5 1us8n4ss us4 3rops to % or l4ss, you 
must r420ptur4 p0rt o5 t74 s42t8on  343u2t8on. You 3o 
t78s 1y 8n2lu38n6 8n 8n2om4 on S2743ul4 C p0rt o5 t74 34-
3u2t8on you took. Us4 P0rt IV o5 Form  to 586ur4 t74 
0mount to 8n2lu34 on S2743ul4 C. S44 270pt4r  8n Pu1l8-
20t8on  to 58n3 out w74n you r420ptur4 t74 343u2t8on.

Sa70 or 0xc3a920 o1 d0pr0c4ab70 prop0rty. I5 you 
s4ll or 4x270n64 34pr42801l4 prop4rty 0t 0 608n, you m0y 
70v4 to tr40t 0ll or p0rt o5 t74 608n 3u4 to 34pr4280t8on 0s 
or38n0ry 8n2om4. You 586ur4 t74 8n2om4 3u4 to 34pr4280-
t8on r420ptur4 8n P0rt III o5 Form . For mor4 8n5orm0-
t8on, s44 270pt4r  8n Pu1l820t8on , S0l4s 0n3 Ot74r 
D8spos8t8ons o5 Ass4ts.

It4ms T70t Ar4 Not In2om4
In som4 20s4s t74 prop4rty or mon4y you r4248v4 8s not 
8n2om4.
Appr4280t8on. In2r40s4s 8n v0lu4 o5 your prop4rty 0r4 not 
8n2om4 unt8l you r40l8z4 t74 8n2r40s4s t7rou67 0 s0l4 or 
ot74r t0x01l4 38spos8t8on.
Cons86nm4nts. Cons86nm4nts o5 m4r270n38s4 to ot74rs 
to s4ll 5or you 0r4 not s0l4s. T74 t8tl4 o5 m4r270n38s4 r4-
m08ns w8t7 you, t74 2ons86nor, 4v4n 05t4r t74 2ons86n44 
poss4ss4s t74 m4r270n38s4. T74r45or4, 85 you s78p 6oo3s 
on 2ons86nm4nt, you 70v4 no pro58t or loss unt8l t74 2on-
s86n44 s4lls t74 m4r270n38s4. M4r270n38s4 you 70v4 
s78pp43 out on 2ons86nm4nt 8s 8n2lu343 8n your 8nv4ntory 
unt8l 8t 8s sol3.

Do not 8n2lu34 m4r270n38s4 you r4248v4 on 2ons86n-
m4nt 8n your 8nv4ntory. In2lu34 your pro58t or 2omm8ss8on 
on m4r270n38s4 2ons86n43 to you 8n your 8n2om4 w74n 
you s4ll t74 m4r270n38s4 or w74n you r4248v4 your pro58t 
or 2omm8ss8on, 34p4n38n6 upon t74 m4t7o3 o5 022ount8n6 
you us4.

Constru2t8on 0llow0n24s. I5 you 4nt4r 8nto 0 l40s4 05t4r 
Au6ust , , you 20n 4x2lu34 5rom 8n2om4 t74 2on-
stru2t8on 0llow0n24 you r4248v4 8n 20s7 or 0s 0 r4nt r4-
3u2t8on  5rom your l0n3lor3 85 you r4248v4 8t un34r 1ot7 t74 
5ollow8n6 2on38t8ons.

Un34r 0 s7ort-t4rm l40s4 o5 r4t08l sp024.
For t74 purpos4 o5 2onstru2t8n6 or 8mprov8n6 qu0l85843 
lon6-t4rm r40l prop4rty 5or us4 8n your 1us8n4ss 0t t70t 
r4t08l sp024.

A8ou9t you ca9 0xc7ud0. You 20n 4x2lu34 t74 2on-
stru2t8on 0llow0n24 to t74 4xt4nt 8t 3o4s not 4x2443 t74 
0mount you sp4nt 5or 2onstru2t8on or 8mprov4m4nts.

S3ort-t0r8 70as0. A s7ort-t4rm l40s4 8s 0 l40s4 or 
ot74r 06r44m4nt 5or o22up0n2y or us4  o5 r4t08l sp024 5or 

 y40rs or l4ss. T74 5ollow8n6 rul4s 0pply 8n 34t4rm8n8n6 
w74t74r t74 l40s4 8s 5or  y40rs or l4ss.

T0k4 8nto 022ount opt8ons to r4n4w w74n 586ur8n6 
w74t74r t74 l40s4 8s 5or  y40rs or l4ss. But 3o not 
t0k4 8nto 022ount 0ny opt8on to r4n4w 0t 508r m0rk4t 
v0lu4 34t4rm8n43 0t t74 t8m4 o5 r4n4w0l.
Two or mor4 su224ss8v4 l40s4s t70t 0r4 p0rt o5 t74 
s0m4 tr0ns02t8on or 0 s4r84s o5 r4l0t43 tr0ns02t8ons  
5or t74 s0m4 or su1st0nt80lly s8m8l0r r4t08l sp024 0r4 
tr40t43 0s on4 l40s4.

R0ta47 spac0. R4t08l sp024 8s r40l prop4rty l40s43, o2-
2up843, or ot74rw8s4 us43 1y you 0s 0 t4n0nt 8n your 1us8-
n4ss o5 s4ll8n6 t0n681l4 p4rson0l prop4rty or s4rv824s to 
t74 64n4r0l pu1l82.

Qua74140d 7o92-t0r8 r0a7 prop0rty. Qu0l85843 
lon6-t4rm r40l prop4rty 8s nonr4s834nt80l r40l prop4rty t70t 
8s p0rt o5, or ot74rw8s4 pr4s4nt 0t, your r4t08l sp024 0n3 
t70t r4v4rts to t74 l0n3lor3 w74n t74 l40s4 4n3s.
Ex270n64 o5 l8k4-k8n3 prop4rty. I5 you 4x270n64 your 
1us8n4ss prop4rty or prop4rty you 7ol3 5or 8nv4stm4nt 
sol4ly 5or prop4rty o5 0 l8k4 k8n3 to 14 us43 8n your 1us8-
n4ss or to 14 74l3 5or 8nv4stm4nt, no 608n or loss 8s r42o6-
n8z43. T78s m40ns t70t t74 608n 8s not t0x01l4 0n3 t74 loss 
8s not 343u2t81l4. A 2ommon typ4 o5 nont0x01l4 4x270n64 
8s t74 tr034-8n o5 0 1us8n4ss 0utomo18l4 5or 0not74r 1us8-
n4ss 0utomo18l4. For mor4 8n5orm0t8on, s44 Form .
L40s47ol3 8mprov4m4nts. I5 0 t4n0nt 4r42ts 1u8l38n6s 
or m0k4s 8mprov4m4nts to your prop4rty, t74 8n2r40s4 8n 
t74 v0lu4 o5 t74 prop4rty 3u4 to t74 8mprov4m4nts 8s not 
8n2om4 to you. How4v4r, 85 t74 502ts 8n3820t4 t70t t74 8m-
prov4m4nts 0r4 0 p0ym4nt o5 r4nt to you, t74n t74 8n-
2r40s4 8n v0lu4 woul3 14 8n2om4.
Lo0ns. Mon4y 1orrow43 t7rou67 0 1on0 5834 lo0n 8s not 
8n2om4.
S0l4s t0x. St0t4 0n3 lo20l s0l4s t0x4s 8mpos43 on t74 
1uy4r, w7827 you w4r4 r4qu8r43 to 2oll42t 0n3 p0y ov4r to 
st0t4 or lo20l 6ov4rnm4nts, 0r4 not 8n2om4.
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Gu834l8n4s 5or S4l42t43 
O22up0t8ons
T78s s42t8on prov834s 8n5orm0t8on to 34t4rm8n4 w74t74r 
your 40rn8n6s s7oul3 14 r4port43 on S2743ul4 C Form 

 or C-EZ Form .
D8r42t s4ll4r. You must r4port 0ll 8n2om4 you r4248v4 0s 
0 38r42t s4ll4r on S2743ul4 C or C-EZ. T78s 8n2lu34s 0ny 
o5 t74 5ollow8n6.

In2om4 5rom s0l4s—p0ym4nts you r4248v4 5rom 2us-
tom4rs 5or pro3u2ts t74y 1uy 5rom you.
Comm8ss8ons, 1onus4s, or p4r24nt064s you r4248v4 
5or s0l4s 0n3 t74 s0l4s o5 ot74rs w7o work un34r you.
Pr8z4s, 0w0r3s, 0n3 685ts you r4248v4 5rom your s4ll8n6 
1us8n4ss.

You must r4port t78s 8n2om4 r460r3l4ss o5 w74t74r 8t 8s r4-
port43 to you on 0n 8n5orm0t8on r4turn.

You 0r4 0 38r42t s4ll4r 85 you m44t 0ll t74 5ollow8n6 2on-
38t8ons.

. You 0r4 4n60643 8n on4 o5 t74 5ollow8n6 tr034s or 
1us8n4ss4s.
0. S4ll8n6 or sol828t8n6 t74 s0l4 o5 2onsum4r pro3u2ts 

48t74r 8n 0 7om4 or ot74r pl024 t70t 8s not 0 p4rm0-
n4nt r4t08l 4st01l8s7m4nt, or to 0ny 1uy4r on 0 
1uy-s4ll 10s8s or 0 34pos8t-2omm8ss8on 10s8s 5or 
r4s0l4 8n 0 7om4 or ot74r pl024 o5 1us8n4ss t70t 8s 
not 0 p4rm0n4nt r4t08l 4st01l8s7m4nt.

1. D4l8v4r8n6 or 38str81ut8n6 n4wsp0p4rs or s7opp8n6 
n4ws 8n2lu38n6 0ny s4rv824s 38r42tly r4l0t43 to 
t70t tr034 or 1us8n4ss .

. Su1st0nt80lly 0ll your p0y w74t74r p083 8n 20s7 or not  
5or s4rv824s 34s2r8143 01ov4 8s 38r42tly r4l0t43 to 
s0l4s or ot74r output 8n2lu38n6 p4r5orm0n24 o5 s4rv-
824s  r0t74r t70n to t74 num14r o5 7ours work43.

. Your s4rv824s 0r4 p4r5orm43 un34r 0 wr8tt4n 2ontr02t 
14tw44n you 0n3 t74 p4rson 5or w7om you p4r5orm 
t74 s4rv824s, 0n3 t74 2ontr02t prov834s t70t you w8ll 
not 14 tr40t43 0s 0n 4mploy44 5or 5434r0l t0x purpo-
s4s.

Ex42utor or 03m8n8str0tor. I5 you 03m8n8st4r 0 34-
240s43 p4rson's 4st0t4, your 544s 0r4 r4port43 on S2743-
ul4 C or C-EZ 85 you 0r4 on4 o5 t74 5ollow8n6:

. A pro54ss8on0l 583u280ry.

. A nonpro54ss8on0l 583u280ry p4rson0l r4pr4s4nt0t8v4  
0n3 1ot7 o5 t74 5ollow8n6 0pply.
0. T74 4st0t4 8n2lu34s 0n 02t8v4 tr034 or 1us8n4ss 8n 

w7827 you 02t8v4ly p0rt828p0t4.
1. Your 544s 0r4 r4l0t43 to t74 op4r0t8on o5 t70t tr034 

or 1us8n4ss.
. A nonpro54ss8on0l 583u280ry o5 0 s8n6l4 4st0t4 t70t r4-

qu8r4s 4xt4ns8v4 m0n064r80l 02t8v8t84s on your p0rt 5or 

0 lon6 p4r8o3 o5 t8m4, prov8343 t74s4 02t8v8t84s 0r4 
4nou67 to 14 2ons834r43 0 tr034 or 1us8n4ss.

I5 t74 544s 3o not m44t t74 01ov4 r4qu8r4m4nts, r4port 
t74m on l8n4  o5 Form .
F8s78n6 2r4w m4m14r. I5 you 0r4 0 m4m14r o5 t74 2r4w 
t70t 20t274s 58s7 or ot74r w0t4r l854, your 40rn8n6s 0r4 r4-
port43 on S2743ul4 C or C-EZ 85 you m44t 0ll t74 r4qu8r4-
m4nts s7own 8n 270pt4r  un34r F4s3492 cr0w 808b0r.
Insur0n24 064nt, 5orm4r. T4rm8n0t8on p0ym4nts you r4-
248v4 0s 0 5orm4r s4l5-4mploy43 8nsur0n24 064nt 5rom 0n 
8nsur0n24 2omp0ny 1420us4 o5 s4rv824s you p4r5orm43 
5or t70t 2omp0ny 0r4 not r4port43 on S2743ul4 C or C-EZ 
85 0ll t74 5ollow8n6 2on38t8ons 0r4 m4t.

You r4248v43 p0ym4nts 05t4r your 06r44m4nt to p4r-
5orm s4rv824s 5or t74 2omp0ny 4n343.
You 383 not p4r5orm 0ny s4rv824s 5or t74 2omp0ny 05-
t4r your s4rv824 06r44m4nt 4n343 0n3 145or4 t74 4n3 
o5 t74 y40r 8n w7827 you r4248v43 t74 p0ym4nt.
You 4nt4r43 8nto 0 2ov4n0nt not to 2omp4t4 0608nst 
t74 2omp0ny 5or 0t l40st 0 -y40r p4r8o3 1468nn8n6 on 
t74 30t4 your s4rv824 06r44m4nt 4n343.
T74 0mount o5 t74 p0ym4nts 34p4n343 pr8m0r8ly on 
pol8284s sol3 1y you or 2r438t43 to your 022ount 3ur8n6 
t74 l0st y40r o5 your s4rv824 06r44m4nt or t74 4xt4nt to 
w7827 t7os4 pol8284s r4m08n 8n 5or24 5or som4 p4r8o3 
05t4r your s4rv824 06r44m4nt 4n343, or 1ot7.
T74 0mount o5 t74 p0ym4nt 383 not 34p4n3 to 0ny 4x-
t4nt on l4n6t7 o5 s4rv824 or ov4r0ll 40rn8n6s 5rom s4rv-
824s p4r5orm43 5or t74 2omp0ny r460r3l4ss o5 
w74t74r 4l86818l8ty 5or t74 p0ym4nts 34p4n343 on 
l4n6t7 o5 s4rv824 .

Insur0n24 064nt, r4t8r43. In2om4 p083 1y 0n 8nsur0n24 
2omp0ny to 0 r4t8r43 s4l5-4mploy43 8nsur0n24 064nt 
10s43 on 0 p4r24nt064 o5 2omm8ss8ons r4248v43 145or4 
r4t8r4m4nt 8s r4port43 on S2743ul4 C or C-EZ. Also, r4-
n4w0l 2omm8ss8ons 0n3 3454rr43 2omm8ss8ons 5or s0l4s 
m034 145or4 r4t8r4m4nt 0r4 64n4r0lly r4port43 on S2743-
ul4 C or C-EZ.

How4v4r, r4n4w0l 2omm8ss8ons p083 to t74 surv8vor o5 
0n 8nsur0n24 064nt 0r4 not r4port43 on S2743ul4 C or 
C-EZ.
N4wsp0p4r 20rr84r or 38str81utor. You 0r4 0 38r42t 
s4ll4r 0n3 your 40rn8n6s 0r4 r4port43 on S2743ul4 C or 
C-EZ 85 0ll t74 5ollow8n6 2on38t8ons 0pply.

You 0r4 8n t74 1us8n4ss o5 34l8v4r8n6 or 38str81ut8n6 
n4wsp0p4rs or s7opp8n6 n4ws 8n2lu38n6 38r42tly r4l0-
t43 s4rv824s su27 0s sol828t8n6 2ustom4rs 0n3 2oll42t-
8n6 r4248pts .
Su1st0nt80lly 0ll your p0y 5or t74s4 s4rv824s 38r42tly r4-
l0t4s to your s0l4s or ot74r output r0t74r t70n to t74 
num14r o5 7ours you work.
You p4r5orm t74 s4rv824s un34r 0 wr8tt4n 2ontr02t t70t 
s0ys you w8ll not 14 tr40t43 0s 0n 4mploy44 5or 5434r0l 
t0x purpos4s.
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T78s rul4 0ppl84s w74t74r or not you 78r4 ot74rs to 74lp 
you m0k4 34l8v4r84s. It 0lso 0ppl84s w74t74r you 1uy t74 
p0p4rs 5rom t74 pu1l8s74r or 0r4 p083 10s43 on t74 num-
14r o5 p0p4rs you 34l8v4r.
N4wsp0p4r or m060z8n4 v4n3or. I5 you 0r4  or ol34r 
0n3 you s4ll n4wsp0p4rs or m060z8n4s, your 40rn8n6s 0r4 
r4port43 on S2743ul4 C or C-EZ 85 0ll t74 5ollow8n6 2on38-
t8ons 0pply.

You s4ll n4wsp0p4rs or m060z8n4s to ult8m0t4 2on-
sum4rs.
You s4ll t74m 0t 0 58x43 pr824.
Your 40rn8n6s 0r4 10s43 on t74 38554r4n24 14tw44n 
t74 s0l4s pr824 0n3 your 2ost o5 6oo3s sol3.

T78s rul4 0ppl84s w74t74r or not you 0r4 6u0r0nt443 0 
m8n8mum 0mount o5 40rn8n6s. It 0lso 0ppl84s w74t74r or 
not you r4248v4 2r438t 5or unsol3 n4wsp0p4rs or m060-
z8n4s you r4turn to your suppl84r.
Not0ry pu1l82. F44s you r4248v4 5or s4rv824s you p4r-
5orm 0s 0 not0ry pu1l82 0r4 r4port43 on S2743ul4 C or 
C-EZ. T74s4 p0ym4nts 0r4 not su1942t to s4l5-4mploy-
m4nt t0x s44 t74 8nstru2t8ons 5or S2743ul4 SE Form 

.
Pu1l82 o558280l. Pu1l82 o558280ls 64n4r0lly 3o not r4port 
w70t t74y 40rn 5or s4rv8n6 8n pu1l82 o55824 on S2743ul4 C 
or C-EZ. T78s rul4 0ppl84s to p0ym4nts r4248v43 1y 0n 
4l42t43 t0x 2oll42tor 5rom st0t4 5un3s on t74 10s8s o5 0 
58x43 p4r24nt064 o5 t74 t0x4s 2oll42t43. Pu1l82 o55824 8n-
2lu34s 0ny 4l42t8v4 or 0ppo8nt8v4 o55824 o5 t74 Un8t43 
St0t4s or 8ts poss4ss8ons, t74 D8str82t o5 Colum180, 0 st0t4 
or 8ts pol8t820l su138v8s8ons, or 0 w7olly own43 8nstrum4n-
t0l8ty o5 0ny o5 t74s4.

Pu1l82 o558280ls o5 st0t4 or lo20l 6ov4rnm4nts r4port t748r 
544s on S2743ul4 C or C-EZ 85 t74y 0r4 p083 sol4ly on 0 
544 10s8s 0n3 85 t748r s4rv824s 0r4 4l8681l4 5or, 1ut not 2ov-
4r43 1y, so280l s42ur8ty un34r 0 5434r0l-st0t4 06r44m4nt.
R40l 4st0t4 064nt or 38r42t s4ll4r. I5 you 0r4 0 l824ns43 
r40l 4st0t4 064nt or 0 38r42t s4ll4r, your 40rn8n6s 0r4 r4-
port43 on S2743ul4 C or C-EZ 85 1ot7 t74 5ollow8n6 0pply.

Su1st0nt80lly 0ll your p0y 5or s4rv824s 0s 0 r40l 4st0t4 
064nt or 38r42t s4ll4r 38r42tly r4l0t4s to your s0l4s or 
ot74r output r0t74r t70n to t74 num14r o5 7ours you 
work.
You p4r5orm t74 s4rv824s un34r 0 wr8tt4n 2ontr02t t70t 
s0ys you w8ll not 14 tr40t43 0s 0n 4mploy44 5or 5434r0l 
t0x purpos4s.

S42ur8t84s 340l4r. I5 you 0r4 0 340l4r 8n opt8ons or 2om-
mo38t84s, your 608ns 0n3 loss4s 5rom 340l8n6 or tr038n6 8n 
s42t8on  2ontr02ts r46ul0t43 5utur4s 2ontr02ts, 5or-
486n 2urr4n2y 2ontr02ts, non4qu8ty opt8ons, 340l4r 4qu8ty 
opt8ons, 0n3 340l4r s42ur8t84s 5utur4s 2ontr02ts  or prop-
4rty r4l0t43 to t7os4 2ontr02ts su27 0s sto2k us43 to 
74364 opt8ons  0r4 r4port43 on S2743ul4 C or C-EZ. For 
mor4 8n5orm0t8on, s44 s42t8ons  0n3 8 .

S42ur8t84s tr034r. You 0r4 0 tr034r 8n s42ur8t84s 85 you 
0r4 4n60643 8n t74 1us8n4ss o5 1uy8n6 0n3 s4ll8n6 s42ur8-
t84s 5or your own 022ount. As 0 tr034r 8n s42ur8t84s, your 
608n or loss 5rom t74 38spos8t8on o5 s42ur8t84s 8s not r4por-
t43 on S2743ul4 C or C-EZ. How4v4r, s44 S0cur4t40s 
(0a70r, 40rl84r, 5or 0n 4x24pt8on t70t 0ppl84s to s42t8on 

 2ontr02ts. For mor4 8n5orm0t8on 01out s42ur8t84s 
tr034rs, s44 Pu1l820t8on , Inv4stm4nt In2om4 0n3 Ex-
p4ns4s.

A22ount8n6 5or Your In2om4
A22ount8n6 5or your 8n2om4 5or 8n2om4 t0x purpos4s 385-
54rs 0t t8m4s 5rom 022ount8n6 5or 58n0n280l purpos4s. T78s 
s42t8on 38s2uss4s som4 o5 t74 mor4 2ommon 38554r4n24s 
t70t m0y 05542t 1us8n4ss tr0ns02t8ons.

F86ur4 your 1us8n4ss 8n2om4 on t74 10s8s o5 0 t0x y40r 
0n3 022or38n6 to your r46ul0r m4t7o3 o5 022ount8n6 s44 
270pt4r . I5 t74 s0l4 o5 0 pro3u2t 8s 0n 8n2om4-pro3u28n6 
502tor 8n your 1us8n4ss, you usu0lly 70v4 to us4 8nv4nto-
r84s to 2l40rly s7ow your 8n2om4. D40l4rs 8n r40l 4st0t4 
0r4 not 0llow43 to us4 8nv4ntor84s. For mor4 8n5orm0t8on 
on 8nv4ntor84s, s44 270pt4r .
In2om4 p083 to 0 t78r3 p0rty. All 8n2om4 you 40rn 8s 
t0x01l4 to you. You 20nnot 0vo83 t0x 1y 70v8n6 t74 8n2om4 
p083 to 0 t78r3 p0rty.

Exa8p70. You r4nt out your prop4rty 0n3 t74 r4nt0l 
06r44m4nt 38r42ts t74 l4ss44 to p0y t74 r4nt to your son. 
T74 0mount p083 to your son 8s 6ross 8n2om4 to you.
C0s7 38s2ounts. T74s4 0r4 0mounts t74 s4ll4r p4rm8ts 
you to 343u2t 5rom t74 8nvo824 pr824 5or prompt p0ym4nt. 
For 8n2om4 t0x purpos4s, you 20n us4 48t74r o5 t74 5ollow-
8n6 two m4t7o3s to 022ount 5or 20s7 38s2ounts.

. D43u2t t74 20s7 38s2ount 5rom pur270s4s s44 
L490 , Purc3as0s L0ss Cost o1 It08s W4t3(raw9 1or 
P0rso9a7 Us0 8n 270pt4r .

. Cr438t t74 20s7 38s2ount to 0 38s2ount 8n2om4 02-
2ount.

You must us4 t74 27os4n m4t7o3 4v4ry y40r 5or 0ll your 
pur270s4 38s2ounts.

I5 you us4 t74 s42on3 m4t7o3, t74 2r438t 10l0n24 8n t74 
022ount 0t t74 4n3 o5 your t0x y40r 8s 1us8n4ss 8n2om4. 
Un34r t78s m4t7o3, you 3o not r43u24 t74 2ost o5 6oo3s 
sol3 1y t74 20s7 38s2ounts you r4248v43. W74n v0lu8n6 
your 2los8n6 8nv4ntory, you 20nnot r43u24 t74 8nvo824 
pr824 o5 m4r270n38s4 on 70n3 0t t74 2los4 o5 t74 t0x y40r 
1y t74 0v4r064 or 4st8m0t43 38s2ounts r4248v43 on t74 
m4r270n38s4.
Tr034 38s2ounts. T74s4 0r4 r43u2t8ons 5rom l8st or 20t0-
lo6 pr824s 0n3 usu0lly 0r4 not wr8tt4n 8nto t74 8nvo824 or 
270r643 to t74 2ustom4r. Do not 4nt4r t74s4 38s2ounts on 
your 1ooks o5 022ount. Inst403, us4 only t74 n4t 0mount 
0s t74 2ost o5 t74 m4r270n38s4 pur270s43. For mor4 8n5or-
m0t8on, s44 Tra(0 (4scou9ts 8n 270pt4r .
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P0ym4nt pl0243 8n 4s2row. I5 t74 1uy4r o5 your prop4rty 
pl024s p0rt or 0ll o5 t74 pur270s4 pr824 8n 4s2row, you 3o 
not 8n2lu34 0ny p0rt o5 8t 8n 6ross s0l4s unt8l you 02tu0lly or 
2onstru2t8v4ly r4248v4 8t. How4v4r, upon 2ompl4t8on o5 t74 
t4rms o5 t74 2ontr02t 0n3 t74 4s2row 06r44m4nt, you w8ll 
70v4 t0x01l4 8n2om4, 4v4n 85 you 3o not 0224pt t74 mon4y 
unt8l t74 n4xt y40r.
S0l4s r4turns 0n3 0llow0n24s. Cr438ts you 0llow 2us-
tom4rs 5or r4turn43 m4r270n38s4 0n3 0ny ot74r 0llow0n-
24s you m0k4 on s0l4s 0r4 343u2t8ons 5rom 6ross s0l4s 8n 
586ur8n6 n4t s0l4s.
A3v0n24 p0ym4nts. Sp4280l rul4s 340l8n6 w8t7 0n 02-
2ru0l m4t7o3 o5 022ount8n6 5or p0ym4nts r4248v43 8n 03-
v0n24 0r4 38s2uss43 8n 270pt4r  un34r Accrua7 M0t3o(.
Insur0n24 pro2443s. I5 you r4248v4 8nsur0n24 or 0not74r 
typ4 o5 r48m1urs4m4nt 5or 0 20su0lty or t745t loss, you 
must su1tr02t 8t 5rom t74 loss w74n you 586ur4 your 343u2-
t8on. You 20nnot 343u2t t74 r48m1urs43 p0rt o5 0 20su0lty 
or t745t loss.

For 8n5orm0t8on on 20su0lty or t745t loss4s, s44 Pu1l820-
t8on , C0su0lt84s, D8s0st4rs, 0n3 T745ts.

6.

How To Figure

Cost of Goods Sold

Intro3u2t8on
I5 you m0k4 or 1uy 6oo3s to s4ll, you 20n 343u2t t74 2ost 
o5 6oo3s sol3 5rom your 6ross r4248pts on S2743ul4 C. 
How4v4r, to 34t4rm8n4 t74s4 2osts, you must v0lu4 your 
8nv4ntory 0t t74 1468nn8n6 0n3 4n3 o5 4027 t0x y40r.

T78s 270pt4r 0ppl84s to you 85 you 0r4 0 m0nu502tur4r, 
w7ol4s0l4r, or r4t08l4r or 85 you 0r4 4n60643 8n 0ny 1us8-
n4ss t70t m0k4s, 1uys, or s4lls 6oo3s to pro3u24 8n2om4. 
T78s 270pt4r 3o4s not 0pply to 0 p4rson0l s4rv824 1us8-
n4ss, su27 0s t74 1us8n4ss o5 0 3o2tor, l0wy4r, 20rp4nt4r, 
or p08nt4r. How4v4r, 85 you work 8n 0 p4rson0l s4rv824 
1us8n4ss 0n3 0lso s4ll or 270r64 5or t74 m0t4r80ls 0n3 sup-
pl84s norm0lly us43 8n your 1us8n4ss, t78s 270pt4r 0ppl84s 
to you.

I1 you 8ust accou9t 1or a9 49v09tory 49 your bus4
90ss, you 8ust 2090ra77y us0 a9 accrua7 80t3o( 
o1 accou9t492 1or your purc3as0s a9( sa70s. For 

8or0 491or8at4o9, s00 c3apt0r .
CAUTION

!

F86ur8n6 Cost o5 Goo3s Sol3 
on S2743ul4 C, L8n4s 
T7rou67 
F86ur4 your 2ost o5 6oo3s sol3 1y 58ll8n6 out l8n4s  
t7rou67  o5 S2743ul4 C. T74s4 l8n4s 0r4 r4pro3u243 14-
low 0n3 0r4 4xpl08n43 8n t74 38s2uss8on t70t 5ollows.

Inv4ntory 0t 1468nn8n6 o5 y40r. I5 38554r4nt 5rom l0st 
y40r's 2los8n6 8nv4ntory, 0tt027 4xpl0n0t8on . . . . . . .  
Pur270s4s l4ss 2ost o5 8t4ms w8t73r0wn 5or p4rson0l 
us4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Cost o5 l01or. Do not 8n2lu34 0ny 0mounts p083 to 
yours4l5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
M0t4r80ls 0n3 suppl84s . . . . . . . . . . . . . . . . . . . .  
Ot74r 2osts . . . . . . . . . . . . . . . . . . . . . . . . . . .
A33 l8n4s  t7rou67 . . . . . . . . . . . . . . . . . . .  
Inv4ntory 0t 4n3 o5 y40r . . . . . . . . . . . . . . . . . . .
Cost o5 6oo3s sol3. Su1tr02t l8n4  5rom l8n4 .
Ent4r t74 r4sult 74r4 0n3 on l8n4 . . . . . . . . . . . . .

L8n4 
Inv4ntory 0t B468nn8n6 o5 Y40r
I5 you 0r4 0 m4r270nt, 1468nn8n6 8nv4ntory 8s t74 2ost o5 
m4r270n38s4 on 70n3 0t t74 1468nn8n6 o5 t74 y40r t70t you 
w8ll s4ll to 2ustom4rs. I5 you 0r4 0 m0nu502tur4r or pro-
3u24r, 8t 8n2lu34s t74 tot0l 2ost o5 r0w m0t4r80ls, work 8n 
pro24ss, 58n8s743 6oo3s, 0n3 m0t4r80ls 0n3 suppl84s us43 
8n m0nu502tur8n6 t74 6oo3s s44 I9v09tor40s 8n 270pt4r .

Op4n8n6 8nv4ntory usu0lly w8ll 14 834nt820l to t74 2los-
8n6 8nv4ntory o5 t74 y40r 145or4. You must 4xpl08n 0ny 385-
54r4n24 8n 0 s2743ul4 0tt02743 to your r4turn.
Don0t8on o5 8nv4ntory. I5 you 2ontr81ut4 8nv4ntory prop-
4rty t70t you s4ll 8n t74 2ours4 o5 your 1us8n4ss , t74 
0mount you 20n 2l08m 0s 0 2ontr81ut8on 343u2t8on 8s t74 
sm0ll4r o5 8ts 508r m0rk4t v0lu4 on t74 30y you 2ontr81ut43 
8t or 8ts 10s8s. T74 10s8s o5 3on0t43 8nv4ntory 8s 0ny 2ost 
8n2urr43 5or t74 8nv4ntory 8n 0n 40rl84r y40r t70t you woul3 
ot74rw8s4 8n2lu34 8n your op4n8n6 8nv4ntory 5or t74 y40r o5 
t74 2ontr81ut8on. You must r4mov4 t74 0mount o5 your 
2ontr81ut8on 343u2t8on 5rom your op4n8n6 8nv4ntory. It 8s 
not p0rt o5 t74 2ost o5 6oo3s sol3.

I5 t74 2ost o5 3on0t43 8nv4ntory 8s not 8n2lu343 8n your 
op4n8n6 8nv4ntory, t74 8nv4ntory's 10s8s 8s z4ro 0n3 you 
20nnot 2l08m 0 270r8t01l4 2ontr81ut8on 343u2t8on. Tr40t t74 
8nv4ntory's 2ost 0s you woul3 or38n0r8ly tr40t 8t un34r your 
m4t7o3 o5 022ount8n6. For 4x0mpl4, 8n2lu34 t74 pur270s4 
pr824 o5 8nv4ntory 1ou67t 0n3 3on0t43 8n t74 s0m4 y40r 8n 
t74 2ost o5 6oo3s sol3 5or t70t y40r.

A sp4280l rul4 m0y 0pply to 24rt08n 3on0t8ons o5 5oo3 8n-
v4ntory. S44 Pu1l820t8on , C70r8t01l4 Contr81ut8ons.

Exa8p70 . You 0r4 0 20l4n30r y40r t0xp0y4r w7o 
us4s 0n 022ru0l m4t7o3 o5 022ount8n6. In , you 2on-
tr81ut43 prop4rty 5rom 8nv4ntory to 0 27ur27. It 703 0 508r 
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m0rk4t v0lu4 o5 $ . T74 2los8n6 8nv4ntory 0t t74 4n3 o5 
 prop4rly 8n2lu343 $  o5 2osts 3u4 to t74 02qu8s8-

t8on o5 t74 prop4rty, 0n3 8n , you prop4rly 343u2t43 
$  o5 03m8n8str0t8v4 0n3 ot74r 4xp4ns4s 0ttr81ut01l4 to 
t74 prop4rty 0s 1us8n4ss 4xp4ns4s. T74 270r8t01l4 2ontr8-
1ut8on 0llow43 5or  8s $  $  − $ . T74 $  
8s t74 0mount t70t woul3 14 or38n0ry 8n2om4 85 you 703 
sol3 t74 2ontr81ut43 8nv4ntory 0t 508r m0rk4t v0lu4 on t74 
30t4 o5 t74 685t. T74 2ost o5 6oo3s sol3 you us4 8n 34t4r-
m8n8n6 6ross 8n2om4 5or  must not 8n2lu34 t74 $ . 
You r4mov4 t70t 0mount 5rom op4n8n6 8nv4ntory 5or .

Exa8p70 . I5, 8n Ex0mpl4 , you 02qu8r43 t74 2ontr81-
ut43 prop4rty 8n  0t 0 2ost o5 $ , you woul3 8n2lu34 
t74 $  2ost o5 t74 prop4rty 8n 586ur8n6 t74 2ost o5 6oo3s 
sol3 5or  0n3 343u2t t74 $  o5 03m8n8str0t8v4 0n3 
ot74r 4xp4ns4s 0ttr81ut01l4 to t74 prop4rty 5or t70t y40r. 
You woul3 not 14 0llow43 0ny 270r8t01l4 2ontr81ut8on 34-
3u2t8on 5or t74 2ontr81ut43 prop4rty.

L8n4 
Pur270s4s L4ss Cost o5 It4ms 
W8t73r0wn 5or P4rson0l Us4
I5 you 0r4 0 m4r270nt, us4 t74 2ost o5 0ll m4r270n38s4 you 
1ou67t 5or s0l4. I5 you 0r4 0 m0nu502tur4r or pro3u24r, t78s 
8n2lu34s t74 2ost o5 0ll r0w m0t4r80ls or p0rts pur270s43 
5or m0nu502tur4 8nto 0 58n8s743 pro3u2t.
Tr034 38s2ounts. T74 38554r4n24s 14tw44n t74 st0t43 
pr824s o5 0rt82l4s 0n3 t74 02tu0l pr824s you p0y 5or t74m 
0r4 20ll43 tr034 38s2ounts. You must us4 t74 pr824s you 
p0y not t74 st0t43 pr824s  8n 586ur8n6 your 2ost o5 pur270-
s4s. Do not s7ow t74 38s2ount 0mount s4p0r0t4ly 0s 0n 
8t4m 8n 6ross 8n2om4.

An 0utomo18l4 340l4r must r42or3 t74 2ost o5 0 20r 8n 
8nv4ntory r43u243 1y 0ny m0nu502tur4r's r410t4 t70t r4p-
r4s4nts 0 tr034 38s2ount.
C0s7 38s2ounts. C0s7 38s2ounts 0r4 0mounts your sup-
pl84rs l4t you 343u2t 5rom your pur270s4 8nvo824s 5or 
prompt p0ym4nts. T74r4 0r4 two m4t7o3s o5 022ount8n6 
5or 20s7 38s2ounts. You 20n 48t74r 2r438t t74m to 0 s4p0-
r0t4 38s2ount 022ount or 343u2t t74m 5rom tot0l pur270-
s4s 5or t74 y40r. W78274v4r m4t7o3 you us4, you must 14 
2ons8st4nt. I5 you w0nt to 270n64 your m4t7o3 o5 586ur8n6 
8nv4ntory 2ost, you must 58l4 Form , Appl820t8on 5or 
C70n64 8n A22ount8n6 M4t7o3. For mor4 8n5orm0t8on, s44 
C3a920 49 Accou9t492 M0t3o( 8n 270pt4r .

I5 you 2r438t 20s7 38s2ounts to 0 s4p0r0t4 022ount, you 
must 8n2lu34 t78s 2r438t 10l0n24 8n your 1us8n4ss 8n2om4 
0t t74 4n3 o5 t74 t0x y40r. I5 you us4 t78s m4t7o3, 3o not 
r43u24 your 2ost o5 6oo3s sol3 1y t74 20s7 38s2ounts.
Pur270s4 r4turns 0n3 0llow0n24s. You must 343u2t 0ll 
r4turns 0n3 0llow0n24s 5rom your tot0l pur270s4s 3ur8n6 
t74 y40r.
M4r270n38s4 w8t73r0wn 5rom s0l4. I5 you w8t73r0w 
m4r270n38s4 5or your p4rson0l or 50m8ly us4, you must 4x-
2lu34 t78s 2ost 5rom t74 tot0l 0mount o5 m4r270n38s4 you 

1ou67t 5or s0l4. Do t78s 1y 2r438t8n6 t74 pur270s4s or 
s0l4s 022ount w8t7 t74 2ost o5 m4r270n38s4 you w8t73r0w 
5or p4rson0l us4. You must 0lso 270r64 t74 0mount to 
your 3r0w8n6 022ount. 

A 3r0w8n6 022ount 8s 0 s4p0r0t4 022ount you s7oul3 
k44p to r42or3 t74 1us8n4ss 8n2om4 you w8t73r0w to p0y 
5or p4rson0l 0n3 50m8ly 4xp4ns4s. As st0t43 01ov4, you 
0lso us4 8t to r42or3 w8t73r0w0ls o5 m4r270n38s4 5or p4r-
son0l or 50m8ly us4. T78s 022ount 8s 0lso known 0s 0 w8t7-
3r0w0ls 022ount  or p4rson0l 022ount.

L8n4 
Cost o5 L01or
L01or 2osts 0r4 usu0lly 0n 4l4m4nt o5 2ost o5 6oo3s sol3 
only 8n 0 m0nu502tur8n6 or m8n8n6 1us8n4ss. Sm0ll m4r-
270n38s4rs w7ol4s0l4rs, r4t08l4rs, 4t2.  usu0lly 3o not 
70v4 l01or 2osts t70t 20n prop4rly 14 270r643 to 2ost o5 
6oo3s sol3. In 0 m0nu502tur8n6 1us8n4ss, l01or 2osts 
prop4rly 0llo201l4 to t74 2ost o5 6oo3s sol3 8n2lu34 1ot7 
t74 38r42t 0n3 8n38r42t l01or us43 8n 501r820t8n6 t74 r0w 
m0t4r80l 8nto 0 58n8s743, s0l401l4 pro3u2t.
D8r42t l01or. D8r42t l01or 2osts 0r4 t74 w064s you p0y to 
t7os4 4mploy44s w7o sp4n3 0ll t748r t8m4 work8n6 38r42tly 
on t74 pro3u2t 148n6 m0nu502tur43. T74y 0lso 8n2lu34 0 
p0rt o5 t74 w064s you p0y to 4mploy44s w7o work 38r42tly 
on t74 pro3u2t p0rt t8m4 85 you 20n 34t4rm8n4 t70t p0rt o5 
t748r w064s.
In38r42t l01or. In38r42t l01or 2osts 0r4 t74 w064s you 
p0y to 4mploy44s w7o p4r5orm 0 64n4r0l 502tory 5un2t8on 
t70t 3o4s not 70v4 0ny 8mm4380t4 or 38r42t 2onn42t8on 
w8t7 m0k8n6 t74 s0l401l4 pro3u2t, 1ut t70t 8s 0 n424ss0ry 
p0rt o5 t74 m0nu502tur8n6 pro24ss.
Ot74r l01or. Ot74r l01or 2osts not prop4rly 270r6401l4 
to t74 2ost o5 6oo3s sol3 20n 14 343u2t43 0s s4ll8n6 or 
03m8n8str0t8v4 4xp4ns4s. G4n4r0lly, t74 only k8n3s o5 l0-
1or 2osts prop4rly 270r6401l4 to your 2ost o5 6oo3s sol3 
0r4 t74 38r42t or 8n38r42t l01or 2osts 0n3 24rt08n ot74r 
2osts tr40t43 0s ov4r7403 4xp4ns4s prop4rly 270r643 to 
t74 m0nu502tur8n6 pro24ss, 0s 38s2uss43 l0t4r un34r 
L490  Ot30r Costs.

L8n4 
M0t4r80ls 0n3 Suppl84s
M0t4r80ls 0n3 suppl84s, su27 0s 70r3w0r4 0n3 274m820ls, 
us43 8n m0nu502tur8n6 6oo3s 0r4 270r643 to 2ost o5 
6oo3s sol3. T7os4 t70t 0r4 not us43 8n t74 m0nu502tur8n6 
pro24ss 0r4 tr40t43 0s 3454rr43 270r64s. You 343u2t 
t74m 0s 0 1us8n4ss 4xp4ns4 w74n you us4 t74m. Bus8-
n4ss 4xp4ns4s 0r4 38s2uss43 8n 270pt4r .
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L8n4 
Ot74r Costs
Ex0mpl4s o5 ot74r 2osts 8n2urr43 8n 0 m0nu502tur8n6 or 
m8n8n6 pro24ss t70t you 270r64 to your 2ost o5 6oo3s sol3 
0r4 0s 5ollows.
Cont08n4rs. Cont08n4rs 0n3 p02k064s t70t 0r4 0n 8nt4-
6r0l p0rt o5 t74 pro3u2t m0nu502tur43 0r4 0 p0rt o5 your 
2ost o5 6oo3s sol3. I5 t74y 0r4 not 0n 8nt46r0l p0rt o5 t74 
m0nu502tur43 pro3u2t, t748r 2osts 0r4 s78pp8n6 or s4ll8n6 
4xp4ns4s.
Fr4867t-8n. Fr4867t-8n, 4xpr4ss-8n, 0n3 20rt064-8n on r0w 
m0t4r80ls, suppl84s you us4 8n pro3u2t8on, 0n3 m4r270n-
38s4 you pur270s4 5or s0l4 0r4 0ll p0rt o5 2ost o5 6oo3s 
sol3.
Ov4r7403 4xp4ns4s. Ov4r7403 4xp4ns4s 8n2lu34 4x-
p4ns4s su27 0s r4nt, 740t, l867t, pow4r, 8nsur0n24, 34pr4-
280t8on, t0x4s, m08nt4n0n24, l01or, 0n3 sup4rv8s8on. T74 
ov4r7403 4xp4ns4s you 70v4 0s 38r42t 0n3 n424ss0ry 4x-
p4ns4s o5 t74 m0nu502tur8n6 op4r0t8on 0r4 8n2lu343 8n 
your 2ost o5 6oo3s sol3.

L8n4 
A33 L8n4s  t7rou67 
T74 tot0l o5 l8n4s  t7rou67  4qu0ls t74 2ost o5 t74 
6oo3s 0v08l01l4 5or s0l4 3ur8n6 t74 y40r.

L8n4 
Inv4ntory 0t En3 o5 Y40r
Su1tr02t t74 v0lu4 o5 your 2los8n6 8nv4ntory 8n2lu38n6, 0s 
0ppropr80t4, t74 0llo201l4 p0rts o5 t74 2ost o5 r0w m0t4r8-
0ls 0n3 suppl84s, 38r42t l01or, 0n3 ov4r7403 4xp4ns4s  
5rom l8n4 . Inv4ntory 0t t74 4n3 o5 t74 y40r 8s 0lso known 
0s 2los8n6 or 4n38n6 8nv4ntory. Your 4n38n6 8nv4ntory w8ll 
usu0lly 142om4 t74 1468nn8n6 8nv4ntory o5 your n4xt t0x 
y40r.

L8n4 
Cost o5 Goo3s Sol3
W74n you su1tr02t your 2los8n6 8nv4ntory 8nv4ntory 0t t74 
4n3 o5 t74 y40r  5rom t74 2ost o5 6oo3s 0v08l01l4 5or s0l4, 
t74 r4m08n34r 8s your 2ost o5 6oo3s sol3 3ur8n6 t74 t0x 
y40r.

7.

Figuring Gross Profit

Intro3u2t8on
A5t4r you 70v4 586ur43 t74 6ross r4248pts 5rom your 1us8-
n4ss 270pt4r  0n3 t74 2ost o5 6oo3s sol3 270pt4r , 
you 0r4 r403y to 586ur4 your 6ross pro58t. You must 34t4r-
m8n4 6ross pro58t 145or4 you 20n 343u2t 0ny 1us8n4ss 4x-
p4ns4s. T74s4 4xp4ns4s 0r4 38s2uss43 8n 270pt4r .

I5 you 0r4 58l8n6 S2743ul4 C-EZ, your 6ross pro58t 8s your 
6ross r4248pts plus 24rt08n ot74r 0mounts, 4xpl08n43 l0t4r 
un34r A((4t4o9s to Gross Pro14t.
Bus8n4ss4s t70t s4ll pro3u2ts. I5 you 0r4 58l8n6 S2743-
ul4 C, 586ur4 your 6ross pro58t 1y 58rst 586ur8n6 your n4t r4-
248pts. F86ur4 n4t r4248pts l8n4  on S2743ul4 C 1y su1-
tr02t8n6 0ny r4turns 0n3 0llow0n24s l8n4  5rom 6ross 
r4248pts l8n4 . R4turns 0n3 0llow0n24s 8n2lu34 20s7 or 
2r438t r45un3s you m0k4 to 2ustom4rs, r410t4s, 0n3 ot74r 
0llow0n24s o55 t74 02tu0l s0l4s pr824.

N4xt, su1tr02t t74 2ost o5 6oo3s sol3 l8n4  5rom n4t 
r4248pts l8n4 . T74 r4sult 8s t74 6ross pro58t 5rom your 
1us8n4ss.
Bus8n4ss4s t70t s4ll s4rv824s. You 3o not 70v4 to 586-
ur4 t74 2ost o5 6oo3s sol3 85 t74 s0l4 o5 m4r270n38s4 8s not 
0n 8n2om4-pro3u28n6 502tor 5or your 1us8n4ss. Your 6ross 
pro58t 8s t74 s0m4 0s your n4t r4248pts 6ross r4248pts m8-
nus 0ny r45un3s, r410t4s, or ot74r 0llow0n24s . Most pro-
54ss8ons 0n3 1us8n4ss4s t70t s4ll s4rv824s r0t74r t70n 
pro3u2ts 20n 586ur4 6ross pro58t 38r42tly 5rom n4t r4248pts 
8n t78s w0y.
Illustr0t8on. T78s 8llustr0t8on o5 t74 6ross pro58t s42t8on o5 
t74 8n2om4 st0t4m4nt o5 0 r4t08l 1us8n4ss s7ows 7ow 
6ross pro58t 8s 586ur43.

In2om4 St0t4m4nt
Y40r En343 D424m14r , 

Gross r4248pts . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ,
M8nus: R4turns 0n3 0llow0n24s . . . . . . . . . . . . . . . . . ,
N4t r4248pts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ,
M8nus: Cost o5 6oo3s sol3 . . . . . . . . . . . . . . . . . . . . ,
Gross pro58t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ,

T74 2ost o5 6oo3s sol3 5or t78s 1us8n4ss 8s 586ur43 0s 
5ollows:

Inv4ntory 0t 1468nn8n6 o5 y40r . . . . . . . . . . . . . . . . . . $ ,
Plus: Pur270s4s . . . . . . . . . . . . . . . . . . . $ ,
M8nus: It4ms w8t73r0wn 5or p4rson0l us4 . . . , ,
Goo3s 0v08l01l4 5or s0l4 . . . . . . . . . . . . . . . . . . . . . $ ,
M8nus: Inv4ntory 0t 4n3 o5 y40r . . . . . . . . . . . . . . . . . ,
Cost o5 6oo3s sol3 . . . . . . . . . . . . . . . . . . . . . . . $ ,

C70pt4r F86ur8n6 Gross Pro58t  P064 
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It4ms To C742k
Cons834r t74 5ollow8n6 8t4ms 145or4 586ur8n6 your 6ross 
pro58t.
Gross r4248pts. At t74 4n3 o5 4027 1us8n4ss 30y, m0k4 
sur4 your r42or3s 10l0n24 w8t7 your 02tu0l 20s7 0n3 
2r438t r4248pts 5or t74 30y. You m0y 58n3 8t 74lp5ul to us4 
20s7 r468st4rs to k44p tr02k o5 r4248pts. You s7oul3 0lso 
us4 0 prop4r 8nvo828n6 syst4m 0n3 k44p 0 s4p0r0t4 10nk 
022ount 5or your 1us8n4ss.
S0l4s t0x 2oll42t43. C742k to m0k4 sur4 your r42or3s 
s7ow t74 2orr42t s0l4s t0x 2oll42t43.

I5 you 2oll42t st0t4 0n3 lo20l s0l4s t0x4s 8mpos43 on 
you 0s t74 s4ll4r o5 6oo3s or s4rv824s 5rom t74 1uy4r, you 
must 8n2lu34 t74 0mount 2oll42t43 8n 6ross r4248pts.

I5 you 0r4 r4qu8r43 to 2oll42t st0t4 0n3 lo20l t0x4s 8m-
pos43 on t74 1uy4r 0n3 turn t74m ov4r to st0t4 or lo20l 
6ov4rnm4nts, you 64n4r0lly 3o not 8n2lu34 t74s4 0mounts 
8n 8n2om4.
Inv4ntory 0t 1468nn8n6 o5 y40r. Comp0r4 t78s 586ur4 
w8t7 l0st y40r's 4n38n6 8nv4ntory. T74 two 0mounts s7oul3 
usu0lly 14 t74 s0m4.
Pur270s4s. I5 you t0k4 0ny 8nv4ntory 8t4ms 5or your p4r-
son0l us4 us4 t74m yours4l5, prov834 t74m to your 50m8ly, 
or 68v4 t74m 0s p4rson0l 685ts, 4t2.  14 sur4 to r4mov4 
t74m 5rom t74 2ost o5 6oo3s sol3. For 34t08ls on 7ow to 
039ust 2ost o5 6oo3s sol3, s44 M0rc3a9(4s0 w4t3(raw9 
1ro8 sa708n 270pt4r .
Inv4ntory 0t 4n3 o5 y40r. C742k to m0k4 sur4 your pro-
243ur4s 5or t0k8n6 8nv4ntory 0r4 034qu0t4. T74s4 pro24-
3ur4s s7oul3 4nsur4 0ll 8t4ms 70v4 144n 8n2lu343 8n 8n-
v4ntory 0n3 prop4r pr828n6 t427n8qu4s 70v4 144n us43.

Us4 8nv4ntory 5orms 0n3 0338n6 m0278n4 t0p4s 0s t74 
only 4v834n24 5or your 8nv4ntory. Inv4ntory 5orms 0r4 
0v08l01l4 0t o55824 supply stor4s. T74s4 5orms 70v4 2ol-
umns 5or r42or38n6 t74 34s2r8pt8on, qu0nt8ty, un8t pr824, 
0n3 v0lu4 o5 4027 8nv4ntory 8t4m. E027 p064 70s sp024 to 
r42or3 w7o m034 t74 p7ys820l 2ount, w7o pr8243 t74 
8t4ms, w7o m034 t74 4xt4ns8ons, 0n3 w7o proo5r403 t74 
20l2ul0t8ons. T74s4 5orms w8ll 74lp s0t8s5y you t70t t74 to-
t0l 8nv4ntory 8s 022ur0t4. T74y w8ll 0lso prov834 you w8t7 0 
p4rm0n4nt r42or3 to support 8ts v0l838ty.

Inv4ntor84s 0r4 38s2uss43 8n 270pt4r .

T4st8n6 Gross
Pro58t A22ur02y
I5 you 0r4 8n 0 r4t08l or w7ol4s0l4 1us8n4ss, you 20n 2742k 
t74 022ur02y o5 your 6ross pro58t 586ur4. F8rst, 38v834 6ross 
pro58t 1y n4t r4248pts. T74 r4sult8n6 p4r24nt064 m40sur4s 
t74 0v4r064 spr403 14tw44n t74 m4r270n38s4 2ost o5 
6oo3s sol3 0n3 t74 s4ll8n6 pr824.

N4xt, 2omp0r4 t78s p4r24nt064 to your m0rkup pol82y. 
L8ttl4 or no 38554r4n24 14tw44n t74s4 two p4r24nt064s 

s7ows t70t your 6ross pro58t 586ur4 8s 022ur0t4. A l0r64 385-
54r4n24 14tw44n t74s4 p4r24nt064s m0y s7ow t70t you 
383 not 022ur0t4ly 586ur4 s0l4s, pur270s4s, 8nv4ntory, or 
ot74r 8t4ms o5 2ost. You s7oul3 34t4rm8n4 t74 r40son 5or 
t74 38554r4n24.

Exa8p70. Jo4 A1l4 op4r0t4s 0 r4t08l 1us8n4ss. On t74 
0v4r064, 74 m0rks up 78s m4r270n38s4 so t70t 74 w8ll r40l-
8z4 0 6ross pro58t o5 % on 8ts s0l4s. T74 n4t r4248pts 
6ross r4248pts m8nus r4turns 0n3 0llow0n24s  s7own on 

78s 8n2om4 st0t4m4nt 8s $ , . H8s 2ost o5 6oo3s sol3 
8s $ , . T78s r4sults 8n 0 6ross pro58t o5 $ ,  
$ ,  − $ , . To t4st t74 022ur02y o5 t78s y40r's 

r4sults, Jo4 38v834s 6ross pro58t $ ,  1y n4t r4248pts 
$ , . T74 r4sult8n6 % 2on58rms 78s m0rkup p4r-

24nt064 o5 %.

A338t8ons to Gross Pro58t
I5 your 1us8n4ss 70s 8n2om4 5rom 0 sour24 ot74r t70n 8ts 
r46ul0r 1us8n4ss op4r0t8ons, 4nt4r t74 8n2om4 on l8n4  o5 
S2743ul4 C 0n3 033 8t to 6ross pro58t. T74 r4sult 8s 6ross 
1us8n4ss 8n2om4. I5 you us4 S2743ul4 C-EZ, 8n2lu34 t74 
8n2om4 on l8n4  o5 t74 s2743ul4. Som4 4x0mpl4s 8n2lu34 
8n2om4 5rom 0n 8nt4r4st-140r8n6 2742k8n6 022ount, 8n-
2om4 5rom s2r0p s0l4s, 8n2om4 5rom 24rt08n 5u4l t0x 2r43-
8ts 0n3 r45un3s, 0n3 0mounts r42ov4r43 5rom 103 341ts.

8.

Business Expenses

Intro3u2t8on
You 20n 343u2t t74 2osts o5 op4r0t8n6 your 1us8n4ss. 
T74s4 2osts 0r4 known 0s 1us8n4ss 4xp4ns4s. T74s4 0r4 
2osts you 3o not 70v4 to 20p8t0l8z4 or 8n2lu34 8n t74 2ost o5 
6oo3s sol3 1ut 20n 343u2t 8n t74 2urr4nt y40r.

To 14 343u2t81l4, 0 1us8n4ss 4xp4ns4 must 14 1ot7 or-
38n0ry 0n3 n424ss0ry. An or38n0ry 4xp4ns4 8s on4 t70t 8s 
2ommon 0n3 0224pt43 8n your 584l3 o5 1us8n4ss. A n424s-
s0ry 4xp4ns4 8s on4 t70t 8s 74lp5ul 0n3 0ppropr80t4 5or 
your 1us8n4ss. An 4xp4ns4 3o4s not 70v4 to 14 8n38sp4n-
s01l4 to 14 2ons834r43 n424ss0ry.

For mor4 8n5orm0t8on 01out t74 64n4r0l rul4s 5or 34-
3u2t8n6 1us8n4ss 4xp4ns4s, s44 270pt4r  8n Pu1l820t8on 

, Bus8n4ss Exp4ns4s.
I1 you 3av0 a9 0xp09s0 t3at 4s part7y 1or bus490ss 
a9( part7y p0rso9a7, s0parat0 t30 p0rso9a7 part 
1ro8 t30 bus490ss part. T30 p0rso9a7 part 4s 9ot 

(0(uct4b70.
CAUTION

!
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Us45ul It4ms
You m0y w0nt to s44:

Pu1l820t8on
Tr0v4l, Ent4rt08nm4nt, G85t, 0n3 C0r Exp4ns4s
Bus8n4ss Exp4ns4s
How To D4pr4280t4 Prop4rty

S44 270pt4r  5or 8n5orm0t8on 01out 64tt8n6 pu1l820t8ons 
0n3 5orms.

B03 D41ts
I5 som4on4 ow4s you mon4y you 20nnot 2oll42t, you 70v4 
0 103 341t. T74r4 0r4 two k8n3s o5 103 341ts, 1us8n4ss 
103 341ts 0n3 non1us8n4ss 103 341ts.

A 1us8n4ss 103 341t 8s 64n4r0lly on4 t70t 2om4s 5rom 
op4r0t8n6 your tr034 or 1us8n4ss. You m0y 14 01l4 to 34-
3u2t 1us8n4ss 103 341ts 0s 0n 4xp4ns4 on your 1us8n4ss 
t0x r4turn.
Bus8n4ss 103 341t. A 1us8n4ss 103 341t 8s 0 loss 5rom 
t74 wort7l4ssn4ss o5 0 341t t70t w0s 48t74r o5 t74 5ollow-
8n6.

. Cr40t43 or 02qu8r43 8n your 1us8n4ss.

. Clos4ly r4l0t43 to your 1us8n4ss w74n 8t 1420m4 
p0rtly or tot0lly wort7l4ss.

A 341t 8s 2los4ly r4l0t43 to your 1us8n4ss 85 your pr8m0ry 
mot8v4 5or 8n2urr8n6 t74 341t 8s 0 1us8n4ss r40son.

Bus8n4ss 103 341ts 0r4 m08nly t74 r4sult o5 2r438t s0l4s 
to 2ustom4rs. T74y 20n 0lso 14 t74 r4sult o5 lo0ns to sup-
pl84rs, 2l84nts, 4mploy44s, or 38str81utors. Goo3s 0n3 s4rv-
824s 2ustom4rs 70v4 not p083 5or 0r4 s7own 8n your 1ooks 
0s 48t74r 022ounts r4248v01l4 or not4s r4248v01l4. I5 you 
0r4 un01l4 to 2oll42t 0ny p0rt o5 t74s4 022ounts or not4s 
r4248v01l4, t74 un2oll42t81l4 p0rt 8s 0 1us8n4ss 103 341t.

You ca9 ta60 a ba( (0bt (0(uct4o9 1or t30s0 ac
cou9ts a9( 9ot0s r0c04vab70 o97y 41 t30 a8ou9t 
you w0r0 ow0( was 49c7u(0( 49 your 2ross 49

co80 04t30r 1or t30 y0ar t30 (0(uct4o9 4s c7a480( or 1or a 
pr4or y0ar.

Accrua7 80t3od. I5 you us4 0n 022ru0l m4t7o3 o5 02-
2ount8n6, you norm0lly r4port 8n2om4 0s you 40rn 8t. You 
20n t0k4 0 103 341t 343u2t8on 5or 0n un2oll42t81l4 r4248v-
01l4 85 you 70v4 8n2lu343 t74 un2oll42t81l4 0mount 8n 8n-
2om4.

Cas3 80t3od. I5 you us4 t74 20s7 m4t7o3 o5 022ount-
8n6, you norm0lly r4port 8n2om4 w74n you r4248v4 p0y-
m4nt. You 20nnot t0k4 0 103 341t 343u2t8on 5or 0mounts 
ow43 to you t70t you 70v4 not r4248v43 0n3 20nnot 2oll42t 
85 you n4v4r 8n2lu343 t7os4 0mounts 8n 8n2om4.
Mor4 8n5orm0t8on. For mor4 8n5orm0t8on 01out 1us8n4ss 
103 341ts, s44 270pt4r  8n Pu1l820t8on .
Non1us8n4ss 103 341ts. All ot74r 103 341ts 0r4 non-
1us8n4ss 103 341ts 0n3 0r4 343u2t81l4 0s s7ort-t4rm 20p8-
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t0l loss4s on Form  0n3 S2743ul4 D Form . For 
mor4 8n5orm0t8on on non1us8n4ss 103 341ts, s44 Pu1l820-
t8on , Inv4stm4nt In2om4 0n3 Exp4ns4s.

C0r 0n3 Tru2k Exp4ns4s
I5 you us4 your 20r or tru2k 8n your 1us8n4ss, you m0y 14 
01l4 to 343u2t t74 2osts o5 op4r0t8n6 0n3 m08nt08n8n6 your 
v4782l4. You 0lso m0y 14 01l4 to 343u2t ot74r 2osts o5 lo-
20l tr0nsport0t8on 0n3 tr0v4l8n6 0w0y 5rom 7om4 ov4rn867t 
on 1us8n4ss.

You 8ay qua741y 1or a tax cr0(4t 1or qua74140( 
p7u249 070ctr4c v034c70s, qua74140( p7u249 070ctr4c 
(r4v0 8otor v034c70s, a9( a7t0r9at4v0 8otor v034

c70s you p7ac0 49 s0rv4c0 (ur492 t30 y0ar. S00 For8  
a9( For8  1or 8or0 491or8at4o9.

Lo20l tr0nsport0t8on 4xp4ns4s. Lo20l tr0nsport0t8on 
4xp4ns4s 8n2lu34 t74 or38n0ry 0n3 n424ss0ry 2osts o5 0ll 
t74 5ollow8n6.

G4tt8n6 5rom on4 workpl024 to 0not74r 8n t74 2ours4 o5 
your 1us8n4ss or pro54ss8on w74n you 0r4 tr0v4l8n6 
w8t78n t74 28ty or 64n4r0l 0r40 t70t 8s your t0x 7om4. 
T0x 7om4 8s 3458n43 l0t4r.
V8s8t8n6 2l84nts or 2ustom4rs.
Go8n6 to 0 1us8n4ss m44t8n6 0w0y 5rom your r46ul0r 
workpl024.
G4tt8n6 5rom your 7om4 to 0 t4mpor0ry workpl024 
w74n you 70v4 on4 or mor4 r46ul0r pl024s o5 work. 
T74s4 t4mpor0ry workpl024s 20n 14 48t74r w8t78n t74 
0r40 o5 your t0x 7om4 or outs834 t70t 0r40.

Lo20l 1us8n4ss tr0nsport0t8on 3o4s not 8n2lu34 4xp4ns4s 
you 70v4 w78l4 tr0v4l8n6 0w0y 5rom 7om4 ov4rn867t. 
T7os4 4xp4ns4s 0r4 343u2t81l4 0s tr0v4l 4xp4ns4s 0n3 
0r4 38s2uss43 l0t4r un34r Trav07, M0a7s, a9( E9t0rta49
809t. How4v4r, 85 you us4 your 20r w78l4 tr0v4l8n6 0w0y 
5rom 7om4 ov4rn867t, us4 t74 rul4s 8n t78s s42t8on to 586ur4 
your 20r 4xp4ns4 343u2t8on. 

G4n4r0lly, your t0x 7om4 8s your r46ul0r pl024 o5 1us8-
n4ss, r460r3l4ss o5 w74r4 you m08nt08n your 50m8ly 7om4. 
It 8n2lu34s t74 4nt8r4 28ty or 64n4r0l 0r40 8n w7827 your 
1us8n4ss or work 8s lo20t43.

Exa8p70. You op4r0t4 0 pr8nt8n6 1us8n4ss out o5 r4n-
t43 o55824 sp024. You us4 your v0n to 34l8v4r 2ompl4t43 
9o1s to your 2ustom4rs. You 20n 343u2t t74 2ost o5 
roun3-tr8p tr0nsport0t8on 14tw44n your 2ustom4rs 0n3 
your pr8nt s7op.

You ca99ot (0(uct t30 costs o1 (r4v492 your car or 
truc6 b0tw009 your 3o80 a9( your 8a49 or r02u
7ar wor6p7ac0. T30s0 costs ar0 p0rso9a7 co88ut

492 0xp09s0s.
O114c0 49 t30 3o80. Your workpl024 20n 14 your 

7om4 85 you 70v4 0n o55824 8n your 7om4 t70t qu0l8584s 0s 
your pr8n28p0l pl024 o5 1us8n4ss. For mor4 8n5orm0t8on, 
s44 Bus490ss Us0 o1 Your Ho80, l0t4r.

TIP

CAUTION

!
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Exa8p70. You 0r4 0 6r0p782s 34s86n4r. You op4r0t4 
your 1us8n4ss out o5 your 7om4. Your 7om4 qu0l8584s 0s 
your pr8n28p0l pl024 o5 1us8n4ss. You o220s8on0lly 70v4 to 
3r8v4 to your 2l84nts to 34l8v4r your 2ompl4t43 work. You 
20n 343u2t t74 2ost o5 t74 roun3-tr8p tr0nsport0t8on 14-
tw44n your 7om4 0n3 your 2l84nts.

M4t7o3s 5or D43u2t8n6
C0r 0n3 Tru2k Exp4ns4s
For lo20l tr0nsport0t8on or ov4rn867t tr0v4l 1y 20r or tru2k, 
you 64n4r0lly 20n us4 on4 o5 t74 5ollow8n6 m4t7o3s to 586-
ur4 your 4xp4ns4s.

St0n30r3 m8l4064 r0t4.
A2tu0l 4xp4ns4s.

St0n30r3 m8l4064 r0t4. You m0y 14 01l4 to us4 t74 
st0n30r3 m8l4064 r0t4 to 586ur4 t74 343u2t81l4 2osts o5 op-
4r0t8n6 your 20r, v0n, p82kup, or p0n4l tru2k 5or 1us8n4ss 
purpos4s. For , t74 st0n30r3 m8l4064 r0t4 8s .  
24nts p4r m8l4.

I1 you c3oos0 to us0 t30 sta9(ar( 8470a20 rat0 1or 
a y0ar, you ca99ot (0(uct your actua7 0xp09s0s 
1or t3at y0ar 0xc0pt 1or bus490ssr07at0( par6492 

100s a9( to77s.
C3oos492 t30 sta9dard 8470a20 rat0. I5 you w0nt to 

us4 t74 st0n30r3 m8l4064 r0t4 5or 0 20r or tru2k you own, 
you must 27oos4 to us4 8t 8n t74 58rst y40r t74 20r 8s 0v08l0-
1l4 5or us4 8n your 1us8n4ss. In l0t4r y40rs, you 20n 
27oos4 to us4 48t74r t74 st0n30r3 m8l4064 r0t4 or 02tu0l 
4xp4ns4s.

I5 you us4 t74 st0n30r3 m8l4064 r0t4 5or 0 20r you l40s4, 
you must 27oos4 to us4 8t 5or t74 4nt8r4 l40s4 p4r8o3 8n-
2lu38n6 r4n4w0ls .

Sta9dard 8470a20 rat0 9ot a77ow0d. You 20nnot us4 
t74 st0n30r3 m8l4064 r0t4 85 you:

. Op4r0t4 58v4 or mor4 20rs 0t t74 s0m4 t8m4,

. Cl08m43 0 34pr4280t8on 343u2t8on us8n6 0ny m4t7o3 
ot74r t70n str0867t l8n4, 5or 4x0mpl4, ACRS or 
MACRS,

. Cl08m43 0 s42t8on  343u2t8on on t74 20r,

. Cl08m43 t74 sp4280l 34pr4280t8on 0llow0n24 on t74 
20r,

. Cl08m43 02tu0l 20r 4xp4ns4s 5or 0 20r you l40s43, or

. Ar4 0 rur0l m08l 20rr84r w7o r4248v43 0 qu0l85843 r48m-
1urs4m4nt.

Park492 100s a9d to77s. In 0338t8on to us8n6 t74 st0n3-
0r3 m8l4064 r0t4, you 20n 343u2t 0ny 1us8n4ss-r4l0t43 
p0rk8n6 544s 0n3 tolls. P0rk8n6 544s you p0y to p0rk your 
20r 0t your pl024 o5 work 0r4 non343u2t81l4 2ommut8n6 
4xp4ns4s.

CAUTION
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A2tu0l 4xp4ns4s. I5 you 3o not 27oos4 to us4 t74 st0n3-
0r3 m8l4064 r0t4, you m0y 14 01l4 to 343u2t your 02tu0l 
20r or tru2k 4xp4ns4s.

I1 you qua741y to us0 bot3 80t3o(s, 142ur0 your (0
(uct4o9 bot3 ways to s00 w34c3 24v0s you a 7ar20r 
(0(uct4o9.

A2tu0l 20r 4xp4ns4s 8n2lu34 t74 2osts o5 t74 5ollow8n6 
8t4ms.

D4pr4280t8on L40s4 p0ym4nts R468str0t8on 
G0r064 r4nt L824ns4s R4p08rs
G0s O8l T8r4s
Insur0n24 P0rk8n6 544s Tolls

I5 you us4 your v4782l4 5or 1ot7 1us8n4ss 0n3 p4rson0l 
purpos4s, you must 38v834 your 4xp4ns4s 14tw44n 1us8-
n4ss 0n3 p4rson0l us4. You 20n 38v834 your 4xp4ns4s 
10s43 on t74 m8l4s 3r8v4n 5or 4027 purpos4.

Exa8p70. You 0r4 t74 sol4 propr84tor o5 0 5low4r s7op. 
You 3rov4 your v0n ,  m8l4s 3ur8n6 t74 y40r. ,  
m8l4s w4r4 5or 34l8v4r8n6 5low4rs to 2ustom4rs 0n3 ,  
m8l4s w4r4 5or p4rson0l us4 8n2lu38n6 2ommut8n6 m8l4s . 
You 20n 2l08m only % ,  ÷ ,  o5 t74 2ost o5 
op4r0t8n6 your v0n 0s 0 1us8n4ss 4xp4ns4.
Mor4 8n5orm0t8on. For mor4 8n5orm0t8on 01out t74 rul4s 
5or 2l08m8n6 20r 0n3 tru2k 4xp4ns4s, s44 Pu1l820t8on .

R48m1urs8n6 Your Employ44s
5or Exp4ns4s
You 64n4r0lly 20n 343u2t t74 0mount you r48m1urs4 your 
4mploy44s 5or 20r 0n3 tru2k 4xp4ns4s. T74 r48m1urs4-
m4nt you 343u2t 0n3 t74 m0nn4r 8n w7827 you 343u2t 8t 
34p4n3 8n p0rt on w74t74r you r48m1urs4 t74 4xp4ns4s 
un34r 0n 022ount01l4 pl0n or 0 non022ount01l4 pl0n. For 
34t08ls, s44 270pt4r  8n Pu1l820t8on . T70t 270pt4r 
4xpl08ns 022ount01l4 0n3 non022ount01l4 pl0ns 0n3 t4lls 
you w74t74r to r4port t74 r48m1urs4m4nt on your 4mploy-
44's Form W- , W064 0n3 T0x St0t4m4nt.

D4pr4280t8on
I5 prop4rty you 02qu8r4 to us4 8n your 1us8n4ss 8s 4xp42t43 
to l0st mor4 t70n  y40r, you 64n4r0lly 20nnot 343u2t t74 
4nt8r4 2ost 0s 0 1us8n4ss 4xp4ns4 8n t74 y40r you 02qu8r4 
8t. You must spr403 t74 2ost ov4r mor4 t70n  t0x y40r 
0n3 343u2t p0rt o5 8t 4027 y40r on S2743ul4 C. T78s 
m4t7o3 o5 343u2t8n6 t74 2ost o5 1us8n4ss prop4rty 8s 
20ll43 34pr4280t8on.

T74 38s2uss8on 74r4 8s 1r845. You w8ll 58n3 mor4 8n5orm0-
t8on 01out 34pr4280t8on 8n Pu1l820t8on .
W70t prop4rty 20n 14 34pr4280t43? You 20n 34pr428-
0t4 prop4rty 85 8t m44ts 0ll t74 5ollow8n6 r4qu8r4m4nts.

It must 14 prop4rty you own.

TIP
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It must 14 us43 8n 1us8n4ss or 74l3 to pro3u24 8n-
2om4. You n4v4r 20n 34pr4280t4 8nv4ntory 4xpl08n43 
8n 270pt4r  1420us4 8t 8s not 74l3 5or us4 8n your 
1us8n4ss.
It must 70v4 0 us45ul l854 t70t 4xt4n3s su1st0nt80lly 14-
yon3 t74 y40r 8t 8s pl0243 8n s4rv824.
It must 70v4 0 34t4rm8n01l4 us45ul l854, w7827 m40ns 
t70t 8t must 14 som4t78n6 t70t w40rs out, 3420ys, 64ts 
us43 up, 142om4s o1sol4t4, or los4s 8ts v0lu4 5rom 
n0tur0l 20us4s. You n4v4r 20n 34pr4280t4 t74 2ost o5 
l0n3 1420us4 l0n3 3o4s not w40r out, 142om4 o1so-
l4t4, or 64t us43 up.
It must not 14 4x24pt43 prop4rty. T78s 8n2lu34s prop-
4rty pl0243 8n s4rv824 0n3 38spos43 o5 8n t74 s0m4 
y40r.

R4p08rs. You 20nnot 34pr4280t4 r4p08rs 0n3 r4pl024-
m4nts t70t 3o not 8n2r40s4 t74 v0lu4 o5 your prop4rty, 
m0k4 8t mor4 us45ul, or l4n6t74n 8ts us45ul l854. You 20n 
343u2t t74s4 0mounts on l8n4  o5 S2743ul4 C or l8n4  
o5 S2743ul4 C-EZ.
D4pr4280t8on m4t7o3. T74 m4t7o3 5or 34pr4280t8n6 
most 1us8n4ss 0n3 8nv4stm4nt prop4rty pl0243 8n s4rv824 
05t4r  8s 20ll43 t74 Mo385843 A224l4r0t43 Cost R42ov-
4ry Syst4m MACRS . MACRS 8s 38s2uss43 8n 34t08l 8n 
Pu1l820t8on .
S42t8on  343u2t8on. You 20n 4l42t to 343u2t 0 l8m8-
t43 0mount o5 t74 2ost o5 24rt08n 34pr42801l4 prop4rty 8n 
t74 y40r you pl024 t74 prop4rty 8n s4rv824. T78s 343u2t8on 
8s known 0s t74 s42t8on  343u2t8on.  T74 m0x8mum 
0mount you 20n 4l42t to 343u2t 3ur8n6  8s 64n4r0lly 
$ ,  78674r l8m8ts 0pply to 24rt08n prop4rty . S44 IRC 

4 .
T78s l8m8t 8s 64n4r0lly r43u243 1y t74 0mount 1y w7827 

t74 2ost o5 t74 prop4rty pl0243 8n s4rv824 3ur8n6 t74 t0x 
y40r 4x2443s $  m8ll8on. T74 tot0l 0mount o5 34pr4280t8on 
8n2lu38n6 t74 s42t8on  343u2t8on  you 20n t0k4 5or 0 

p0ss4n64r 0utomo18l4 you us4 8n your 1us8n4ss 0n3 58rst 
pl024 8n s4rv824 8n  8s $ ,  $ ,  85 you t0k4 t74 
sp4280l 34pr4280t8on 0llow0n24 5or qu0l85843 p0ss4n64r 0u-
tomo18l4s pl0243 8n s4rv824 8n . Sp4280l rul4s 0pply 
to tru2ks 0n3 v0ns. For mor4 8n5orm0t8on, s44 Pu1l820t8on 

. It 4xpl08ns w70t prop4rty qu0l8584s 5or t74 343u2t8on, 
w70t l8m8ts 0pply to t74 343u2t8on, 0n3 w74n 0n3 7ow to 
r420ptur4 t74 343u2t8on.

Your s0ct4o9  070ct4o9 1or t30 cost o1 a9y sport 
ut474ty v034c70 SUV  a9( c0rta49 ot30r v034c70s 4s 
7484t0( to $ , . For 8or0 491or8at4o9, s00 t30 

I9struct4o9s 1or For8  or Pub74cat4o9 .

L8st43 prop4rty. You must 5ollow sp4280l rul4s 0n3 r4-
2or3k44p8n6 r4qu8r4m4nts w74n 34pr4280t8n6 l8st43 prop-
4rty. L8st43 prop4rty 8s 0ny o5 t74 5ollow8n6.

Most p0ss4n64r 0utomo18l4s.
Most ot74r prop4rty us43 5or tr0nsport0t8on.

CAUTION

!

Any prop4rty o5 0 typ4 64n4r0lly us43 5or 4nt4rt08n-
m4nt, r42r40t8on, or 0mus4m4nt.
C4rt08n 2omput4rs 0n3 r4l0t43 p4r8p74r0l 4qu8pm4nt.

For mor4 8n5orm0t8on 01out l8st43 prop4rty, s44 Pu1l8-
20t8on .
Form . Us4 Form , D4pr4280t8on 0n3 Amort8z0-
t8on, 85 you 0r4 2l08m8n6 0ny o5 t74 5ollow8n6.

D4pr4280t8on on prop4rty pl0243 8n s4rv824 3ur8n6 t74 
2urr4nt t0x y40r.
A s42t8on  343u2t8on.
D4pr4280t8on on 0ny l8st43 prop4rty r460r3l4ss o5 
w74n 8t w0s pl0243 8n s4rv824 .

I1 you 3av0 to us0 For8 , you 8ust 1470 
Sc30(u70 C. You ca99ot us0 Sc30(u70 CEZ.

Employ44s' P0y
You 20n 64n4r0lly 343u2t on S2743ul4 C t74 p0y you 68v4 
your 4mploy44s 5or t74 s4rv824s t74y p4r5orm 5or your 
1us8n4ss. T74 p0y m0y 14 8n 20s7, prop4rty, or s4rv824s.

To 14 343u2t81l4, your 4mploy44s' p0y must 14 0n or38-
n0ry 0n3 n424ss0ry 4xp4ns4 0n3 you must p0y or 8n2ur 8t 
8n t74 t0x y40r. In 0338t8on, t74 p0y must m44t 1ot7 t74 5ol-
low8n6 t4sts.

T74 p0y must 14 r40son01l4.
T74 p0y must 14 5or s4rv824s p4r5orm43.

C70pt4r  8n Pu1l820t8on  4xpl08ns 0n3 3458n4s t74s4 
r4qu8r4m4nts.

You 20nnot 343u2t your own s0l0ry or 0ny p4rson0l 
w8t73r0w0ls you m0k4 5rom your 1us8n4ss. As 0 sol4 pro-
pr84tor, you 0r4 not 0n 4mploy44 o5 t74 1us8n4ss.

I1 you 3a( 08p7oy00s (ur492 t30 y0ar, you 8ust 
us0 Sc30(u70 C. You ca99ot us0 Sc30(u70 CEZ.

K8n3s o5 p0y. Som4 o5 t74 w0ys you m0y prov834 p0y to 
your 4mploy44s 0r4 l8st43 14low. For 0n 4xpl0n0t8on o5 
4027 o5 t74s4 8t4ms, s44 270pt4r  8n Pu1l820t8on .

Aw0r3s.
Bonus4s.
E3u20t8on 4xp4ns4s.
Fr8n64 14n458ts 38s2uss43 l0t4r .
Lo0ns or 03v0n24s you 3o not 4xp42t t74 4mploy44 to 
r4p0y 85 t74y 0r4 5or p4rson0l s4rv824s 02tu0lly p4r-
5orm43.
Prop4rty you tr0ns54r to 0n 4mploy44 0s p0ym4nt 5or 
s4rv824s.

CAUTION

!

CAUTION

!
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R48m1urs4m4nts 5or 4mploy44 1us8n4ss 4xp4ns4s.
S82k p0y.
V020t8on p0y.

Fr4920 b09014ts. A 5r8n64 14n458t 8s 0 5orm o5 p0y 5or 
t74 p4r5orm0n24 o5 s4rv824s. T74 5ollow8n6 0r4 4x0mpl4s 
o5 5r8n64 14n458ts.

B4n458ts un34r qu0l85843 4mploy44 14n458t pro6r0ms.
M40ls 0n3 lo368n6.
T74 us4 o5 0 20r.
Fl867ts on 08rpl0n4s.
D8s2ounts on prop4rty or s4rv824s.
M4m14rs78ps 8n 2ountry 2lu1s or ot74r so280l 2lu1s.
T82k4ts to 4nt4rt08nm4nt or sport8n6 4v4nts.

Employ44 14n458t pro6r0ms 8n2lu34 t74 5ollow8n6.
A22834nt 0n3 740lt7 pl0ns.
A3opt8on 0ss8st0n24.
C054t4r80 pl0ns.
D4p4n34nt 20r4 0ss8st0n24.
E3u20t8on0l 0ss8st0n24.
Group-t4rm l854 8nsur0n24 2ov4r064.
W4l50r4 14n458t 5un3s.

You 20n 64n4r0lly 343u2t t74 2ost o5 5r8n64 14n458ts you 
prov834 on your S2743ul4 C 8n w70t4v4r 20t46ory t74 2ost 
50lls. For 4x0mpl4, 85 you 0llow 0n 4mploy44 to us4 0 20r 
or ot74r prop4rty you l40s4, 343u2t t74 2ost o5 t74 l40s4 
0s 0 r4nt or l40s4 4xp4ns4. I5 you own t74 prop4rty, 8n-
2lu34 your 343u2t8on 5or 8ts 2ost or ot74r 10s8s 0s 0 s42-
t8on  343u2t8on or 0 34pr4280t8on 343u2t8on.

You 8ay b0 ab70 to 0xc7u(0 a77 or part o1 t30 
1r4920 b09014ts you prov4(0 1ro8 your 08p7oy00s' 
wa20s. For 8or0 491or8at4o9 about 1r4920 b090

14ts a9( t30 0xc7us4o9 o1 b09014ts, s00 Pub74cat4o9 B, 
E8p7oy0r's Tax Gu4(0 to Fr4920 B09014ts.

Insur0n24
You 20n 64n4r0lly 343u2t pr4m8ums you p0y 5or t74 5ol-
low8n6 k8n3s o5 8nsur0n24 r4l0t43 to your 1us8n4ss.

. F8r4, t745t, 5loo3, or s8m8l0r 8nsur0n24.

. Cr438t 8nsur0n24 t70t 2ov4rs loss4s 5rom 1us8n4ss 
103 341ts.

. Group 7osp8t0l8z0t8on 0n3 m43820l 8nsur0n24 5or 4m-
ploy44s, 8n2lu38n6 lon6-t4rm 20r4 8nsur0n24.

. L8018l8ty 8nsur0n24.

TIP

. M0lpr02t824 8nsur0n24 t70t 2ov4rs your p4rson0l l8018l-
8ty 5or pro54ss8on0l n46l864n24 r4sult8n6 8n 8n9ury or 
30m064 to p0t84nts or 2l84nts.

. Work4rs' 2omp4ns0t8on 8nsur0n24 s4t 1y st0t4 l0w 
t70t 2ov4rs 0ny 2l08ms 5or 1o38ly 8n9ur84s or 9o1-r4l0t43 
38s40s4s su554r43 1y 4mploy44s 8n your 1us8n4ss, r4-
60r3l4ss o5 50ult.

. Contr81ut8ons to 0 st0t4 un4mploym4nt 8nsur0n24 
5un3 0r4 343u2t81l4 0s t0x4s 85 t74y 0r4 2ons834r43 
t0x4s un34r st0t4 l0w.

. Ov4r7403 8nsur0n24 t70t p0ys 5or 1us8n4ss ov4r7403 
4xp4ns4s you 70v4 3ur8n6 lon6 p4r8o3s o5 38s018l8ty 
20us43 1y your 8n9ury or s82kn4ss.

. C0r 0n3 ot74r v4782l4 8nsur0n24 t70t 2ov4rs v4782l4s 
us43 8n your 1us8n4ss 5or l8018l8ty, 30m064s, 0n3 ot74r 
loss4s. I5 you op4r0t4 0 v4782l4 p0rtly 5or p4rson0l 
us4, 343u2t only t74 p0rt o5 t74 8nsur0n24 pr4m8um 
t70t 0ppl84s to t74 1us8n4ss us4 o5 t74 v4782l4. I5 you 
us4 t74 st0n30r3 m8l4064 r0t4 to 586ur4 your 20r 4x-
p4ns4s, you 20nnot 343u2t 0ny 20r 8nsur0n24 pr4m8-
ums.

. L854 8nsur0n24 2ov4r8n6 your 4mploy44s 85 you 0r4 not 
38r42tly or 8n38r42tly t74 14n458280ry un34r t74 2on-
tr02t.

. Bus8n4ss 8nt4rrupt8on 8nsur0n24 t70t p0ys 5or lost pro5-
8ts 85 your 1us8n4ss 8s s7ut 3own 3u4 to 0 58r4 or ot74r 
20us4.

Non343u2t81l4 pr4m8ums. You 20nnot 343u2t pr4m8-
ums on t74 5ollow8n6 k8n3s o5 8nsur0n24.

. S4l5-8nsur0n24 r4s4rv4 5un3s. You 20nnot 343u2t 
0mounts 2r438t43 to 0 r4s4rv4 s4t up 5or s4l5-8nsur-
0n24. T78s 0ppl84s 4v4n 85 you 20nnot 64t 1us8n4ss 8n-
sur0n24 2ov4r064 5or 24rt08n 1us8n4ss r8sks. How-
4v4r, your 02tu0l loss4s m0y 14 343u2t81l4. For mor4 
8n5orm0t8on, s44 Pu1l820t8on , C0su0lt84s, D8s0s-
t4rs, 0n3 T745ts.

. Loss o5 40rn8n6s. You 20nnot 343u2t pr4m8ums 5or 0 
pol82y t70t p0ys 5or your lost 40rn8n6s 3u4 to s82kn4ss 
or 38s018l8ty. How4v4r, s44 8t4m  8n t74 pr4v8ous l8st.

. C4rt08n l854 8nsur0n24 0n3 0nnu8t84s.
0. For 2ontr02ts 8ssu43 145or4 Jun4 , , you 

20nnot 343u2t t74 pr4m8ums on 0 l854 8nsur0n24 
pol82y 2ov4r8n6 you, 0n 4mploy44, or 0ny p4rson 
w8t7 0 58n0n280l 8nt4r4st 8n your 1us8n4ss 85 you 0r4 
38r42tly or 8n38r42tly 0 14n458280ry o5 t74 pol82y. 
You 0r4 8n2lu343 0mon6 poss81l4 14n458280r84s o5 
t74 pol82y 85 t74 pol82y own4r 8s o1l860t43 to r4p0y 
0 lo0n 5rom you us8n6 t74 pro2443s o5 t74 pol82y. 
A p4rson 70s 0 58n0n280l 8nt4r4st 8n your 1us8n4ss 
85 t74 p4rson 8s 0n own4r or p0rt own4r o5 t74 1us8-
n4ss or 70s l4nt mon4y to t74 1us8n4ss.

1. For 2ontr02ts 8ssu43 05t4r Jun4 , , you 64n-
4r0lly 20nnot 343u2t t74 pr4m8ums on 0ny l854 8n-
sur0n24 pol82y, 4n3owm4nt 2ontr02t, or 0nnu8ty 
2ontr02t 85 you 0r4 38r42tly or 8n38r42tly 0 
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14n458280ry. T74 38s0llow0n24 0ppl84s w8t7out r4-
60r3 to w7om t74 pol82y 2ov4rs.

. Insur0n24 to s42ur4 0 lo0n. I5 you t0k4 out 0 pol82y on 
your l854 or on t74 l854 o5 0not74r p4rson w8t7 0 58n0n-
280l 8nt4r4st 8n your 1us8n4ss to 64t or prot42t 0 1us8-
n4ss lo0n, you 20nnot 343u2t t74 pr4m8ums 0s 0 1us8-
n4ss 4xp4ns4. Nor 20n you 343u2t t74 pr4m8ums 0s 
8nt4r4st on 1us8n4ss lo0ns or 0s 0n 4xp4ns4 o5 58n0n2-
8n6 lo0ns. In t74 4v4nt o5 340t7, t74 pro2443s o5 t74 
pol82y 0r4 not t0x43 0s 8n2om4 4v4n 85 t74y 0r4 us43 
to l8qu830t4 t74 341t.

S4l5-4mploy43 740lt7 8nsur0n24 343u2t8on. You m0y 
14 01l4 to 343u2t t74 0mount you p083 5or m43820l 0n3 
34nt0l 8nsur0n24 0n3 qu0l85843 lon6-t4rm 20r4 8nsur0n24 
5or you 0n3 your 50m8ly.

How to 142ur0 t30 d0duct4o9. G4n4r0lly, you 20n us4 
t74 works744t 8n t74 Form  8nstru2t8ons to 586ur4 your 
343u2t8on. How4v4r, 85 0ny o5 t74 5ollow8n6 0pply, you 
must us4 t74 works744t 8n 270pt4r  o5 Pu1l820t8on .

You 70v4 mor4 t70n on4 sour24 o5 8n2om4 su1942t to 
s4l5-4mploym4nt t0x.
You 58l4 Form  or Form -EZ r4l0t8n6 to 5or-
486n 40rn43 8n2om4 .
You 0r4 us8n6 0mounts p083 5or qu0l85843 lon6-t4rm 
20r4 8nsur0n24 to 586ur4 t74 343u2t8on.

Pr4p0ym4nt. You 20nnot 343u2t 4xp4ns4s 8n 03v0n24, 
4v4n 85 you p0y t74m 8n 03v0n24. T78s rul4 0ppl84s to 0ny 
4xp4ns4 p083 50r 4nou67 8n 03v0n24 to, 8n 45542t, 2r40t4 
0n 0ss4t w8t7 0 us45ul l854 4xt4n38n6 su1st0nt80lly 14yon3 
t74 4n3 o5 t74 2urr4nt t0x y40r.

Exa8p70. In , you s86n43 0 -y40r 8nsur0n24 2on-
tr02t. Ev4n t7ou67 you p083 t74 pr4m8ums 5or , , 
0n3  w74n you s86n43 t74 2ontr02t, you 20n only 34-
3u2t t74 pr4m8um 5or  on your  t0x r4turn. You 
20n 343u2t 8n  0n3  t74 pr4m8um 0llo201l4 to 
t7os4 y40rs.
Mor4 8n5orm0t8on. For mor4 8n5orm0t8on 01out 343u2t-
8n6 8nsur0n24, s44 270pt4r  8n Pu1l820t8on .

Int4r4st
You 20n 64n4r0lly 343u2t 0s 0 1us8n4ss 4xp4ns4 0ll 8nt4r-
4st you p0y or 022ru4 3ur8n6 t74 t0x y40r on 341ts r4l0t43 
to your 1us8n4ss. Int4r4st r4l0t4s to your 1us8n4ss 85 you 
us4 t74 pro2443s o5 t74 lo0n 5or 0 1us8n4ss 4xp4ns4. It 
3o4s not m0tt4r w70t typ4 o5 prop4rty s42ur4s t74 lo0n. 
You 20n 343u2t 8nt4r4st on 0 341t only 85 you m44t 0ll o5 
t74 5ollow8n6 r4qu8r4m4nts.

You 0r4 l460lly l801l4 5or t70t 341t.
Bot7 you 0n3 t74 l4n34r 8nt4n3 t70t t74 341t 14 r4-
p083.
You 0n3 t74 l4n34r 70v4 0 tru4 341tor-2r438tor r4l0-
t8ons78p.

You 20nnot 343u2t on S2743ul4 C or C-EZ t74 8nt4r4st 
you p083 on p4rson0l lo0ns. I5 0 lo0n 8s p0rt 1us8n4ss 0n3 
p0rt p4rson0l, you must 38v834 t74 8nt4r4st 14tw44n t74 
p4rson0l p0rt 0n3 t74 1us8n4ss p0rt.

Exa8p70. In , you p083 $  8nt4r4st on 0 20r 
lo0n. Dur8n6 , you us43 t74 20r % 5or 1us8n4ss 0n3 

% 5or p4rson0l purpos4s. You 0r4 2l08m8n6 02tu0l 4x-
p4ns4s on t74 20r. You 20n only 343u2t $  % × 
$  5or  on S2743ul4 C or C-EZ. T74 r4m08n8n6 8n-
t4r4st o5 $  8s 0 non343u2t81l4 p4rson0l 4xp4ns4.
Mor4 8n5orm0t8on. For mor4 8n5orm0t8on 01out 343u2t-
8n6 8nt4r4st, s44 270pt4r  8n Pu1l820t8on . T70t 270pt4r 
4xpl08ns t74 5ollow8n6 8t4ms.

Int4r4st you 20n 343u2t.
Int4r4st you 20nnot 343u2t.
How to 0llo20t4 8nt4r4st 14tw44n p4rson0l 0n3 1us8-
n4ss us4.
W74n to 343u2t 8nt4r4st.
T74 rul4s 5or 0 14low-m0rk4t 8nt4r4st r0t4 lo0n. T78s 
8s 64n4r0lly 0 lo0n on w7827 no 8nt4r4st 8s 270r643 or 
on w7827 8nt4r4st 8s 270r643 0t 0 r0t4 14low t74 0ppl8-
201l4 5434r0l r0t4.

L460l 0n3 Pro54ss8on0l F44s
L460l 0n3 pro54ss8on0l 544s, su27 0s 544s 270r643 1y 02-
2ount0nts, t70t 0r4 or38n0ry 0n3 n424ss0ry 4xp4ns4s 38-
r42tly r4l0t43 to op4r0t8n6 your 1us8n4ss 0r4 343u2t81l4 on 
S2743ul4 C or C-EZ. How4v4r, you usu0lly 20nnot 343u2t 
l460l 544s you p0y to 02qu8r4 1us8n4ss 0ss4ts. A33 t74m 
to t74 10s8s o5 t74 prop4rty.

I5 t74 544s 8n2lu34 p0ym4nts 5or work o5 0 p4rson0l n0-
tur4 su27 0s m0k8n6 0 w8ll , you 20n t0k4 0 1us8n4ss 34-
3u2t8on only 5or t74 p0rt o5 t74 544 r4l0t43 to your 1us8-
n4ss. T74 p4rson0l p0rt o5 l460l 544s 5or pro3u28n6 or 
2oll42t8n6 t0x01l4 8n2om4, 3o8n6 or k44p8n6 your 9o1, or 
5or t0x 03v824 m0y 14 343u2t81l4 on S2743ul4 A Form 

 85 you 8t4m8z4 343u2t8ons. For mor4 8n5orm0t8on, s44 
Pu1l820t8on , M8s24ll0n4ous D43u2t8ons.

Tax pr0parat4o9 100s. You 20n 343u2t on S2743ul4 C 
or C-EZ t74 2ost o5 pr4p0r8n6 t70t p0rt o5 your t0x r4turn 
r4l0t8n6 to your 1us8n4ss 0s 0 sol4 propr84tor or st0tutory 
4mploy44. You 20n 343u2t t74 r4m08n8n6 2ost on S2743-
ul4 A Form  85 you 8t4m8z4 your 343u2t8ons.

You 20n 0lso 343u2t on S2743ul4 C or C-EZ t74 
0mount you p0y or 8n2ur 8n r4solv8n6 0ss4rt43 t0x 3458284n-
284s 5or your 1us8n4ss 0s 0 sol4 propr84tor or st0tutory 4m-
ploy44.
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P4ns8on Pl0ns
You 20n s4t up 0n3 m08nt08n t74 5ollow8n6 sm0ll 1us8n4ss 
r4t8r4m4nt pl0ns 5or yours4l5 0n3 your 4mploy44s.

SEP S8mpl85843 Employ44 P4ns8on  pl0ns.
SIMPLE S0v8n6s In24nt8v4 M0t27 Pl0n 5or Employ-
44s  pl0ns.
Qu0l85843 pl0ns 8n2lu38n6 K4o67 or H.R.  pl0ns .

SEP, SIMPLE, 0n3 qu0l85843 pl0ns o554r you 0n3 your 
4mploy44s 0 t0x 50vor43 w0y to s0v4 5or r4t8r4m4nt. You 
20n 343u2t 2ontr81ut8ons you m0k4 to t74 pl0n 5or your 
4mploy44s on l8n4  o5 S2743ul4 C. I5 you 0r4 0 sol4 pro-
pr84tor, you 20n 343u2t 2ontr81ut8ons you m0k4 to t74 pl0n 
5or yours4l5 on l8n4  o5 Form . You 20n 0lso 343u2t 
trust44s' 544s 85 2ontr81ut8ons to t74 pl0n 3o not 2ov4r 
t74m. E0rn8n6s on t74 2ontr81ut8ons 0r4 64n4r0lly t0x 5r44 
unt8l you or your 4mploy44s r4248v4 38str81ut8ons 5rom t74 
pl0n. You m0y 0lso 14 01l4 to 2l08m 0 t0x 2r438t o5 % o5 
t74 58rst $ ,  o5 qu0l85843 st0rtup 2osts 85 you 1468n 0 
n4w qu0l85843 3458n43 14n458t or 3458n43 2ontr81ut8on pl0n 
8n2lu38n6 0 k  pl0n , SIMPLE pl0n, or s8mpl85843 4m-

ploy44 p4ns8on.
Un34r 24rt08n pl0ns, 4mploy44s 20n 70v4 you 2ontr81-

ut4 l8m8t43 0mounts o5 t748r 145or4-t0x p0y to 0 pl0n. 
T74s4 0mounts 0n3 40rn8n6s on t74m  0r4 64n4r0lly t0x 
5r44 unt8l your 4mploy44s r4248v4 38str81ut8ons 5rom t74 
pl0n.

For mor4 8n5orm0t8on on r4t8r4m4nt pl0ns 5or sm0ll 1us8-
n4ss, s44 Pu1l820t8on , R4t8r4m4nt Pl0ns 5or Sm0ll 
Bus8n4ss SEP, SIMPLE, 0n3 Qu0l85843 Pl0ns .

Pub74cat4o9 , I9(4v4(ua7 R0t4r0809t Arra920
809ts IRAs , (4scuss0s ot30r tax 1avor0( ways 
to sav0 1or r0t4r0809t.

R4nt Exp4ns4
R4nt 8s 0ny 0mount you p0y 5or t74 us4 o5 prop4rty you 3o 
not own. In 64n4r0l, you 20n 343u2t r4nt 0s 0 1us8n4ss 4x-
p4ns4 only 85 t74 r4nt 8s 5or prop4rty you us4 8n your 1us8-
n4ss. I5 you 70v4 or w8ll r4248v4 4qu8ty 8n or t8tl4 to t74 
prop4rty, you 20nnot 343u2t t74 r4nt.
Unr40son01l4 r4nt. You 20nnot t0k4 0 r4nt0l 343u2t8on 
5or unr40son01l4 r4nts. Or38n0r8ly, t74 8ssu4 o5 r40son0-
1l4n4ss 0r8s4s only 85 you 0n3 t74 l4ssor 0r4 r4l0t43. R4nt 
p083 to 0 r4l0t43 p4rson 8s r40son01l4 85 8t 8s t74 s0m4 
0mount you woul3 p0y to 0 str0n64r 5or us4 o5 t74 s0m4 
prop4rty. R4nt 8s not unr40son01l4 9ust 1420us4 8t 8s 586-
ur43 0s 0 p4r24nt064 o5 6ross r4248pts.

R4l0t43 p4rsons 8n2lu34 m4m14rs o5 your 8mm4380t4 
50m8ly, 8n2lu38n6 only 1rot74rs 0n3 s8st4rs 48t74r w7ol4 or 
70l5 , your spous4, 0n24stors, 0n3 l8n40l 34s24n30nts. For 
0 l8st o5 t74 ot74r r4l0t43 p4rsons, s44 s42t8on  o5 t74 
Int4rn0l R4v4nu4 Co34.

TIP

R4nt on your 7om4. I5 you r4nt your 7om4 0n3 us4 p0rt 
o5 8t 0s your pl024 o5 1us8n4ss, you m0y 14 01l4 to 343u2t 
t74 r4nt you p0y 5or t70t p0rt. You must m44t t74 r4qu8r4-
m4nts 5or 1us8n4ss us4 o5 your 7om4. For mor4 8n5orm0-
t8on, s44 Bus490ss Us0 o1 Your Ho80, l0t4r.
R4nt p083 8n 03v0n24. G4n4r0lly, r4nt p083 8n your 1us8-
n4ss 8s 343u2t81l4 8n t74 y40r p083 or 022ru43. I5 you p0y 
r4nt 8n 03v0n24, you 20n 343u2t only t74 0mount t70t 0p-
pl84s to your us4 o5 t74 r4nt43 prop4rty 3ur8n6 t74 t0x 
y40r. You 20n 343u2t t74 r4st o5 your p0ym4nt only ov4r 
t74 p4r8o3 to w7827 8t 0ppl84s.
Mor4 8n5orm0t8on. For mor4 8n5orm0t8on 01out r4nt, s44 
270pt4r  8n Pu1l820t8on .

T0x4s
You 20n 343u2t on S2743ul4 C or C-EZ v0r8ous 5434r0l, 
st0t4, lo20l, 0n3 5or486n t0x4s 38r42tly 0ttr81ut01l4 to your 
1us8n4ss.
In2om4 t0x4s. You 20n 343u2t on S2743ul4 C or C-EZ 0 
st0t4 t0x on 6ross 8n2om4 0s 38st8n6u8s743 5rom n4t 8n-
2om4  38r42tly 0ttr81ut01l4 to your 1us8n4ss. You 20n 34-
3u2t ot74r st0t4 0n3 lo20l 8n2om4 t0x4s on S2743ul4 A 
Form  85 you 8t4m8z4 your 343u2t8ons. Do not 343u2t 

5434r0l 8n2om4 t0x.
Employm4nt t0x4s. You 20n 343u2t t74 so280l s42ur8ty, 
M43820r4, 0n3 5434r0l un4mploym4nt FUTA  t0x4s you 
p083 out o5 your own 5un3s 0s 0n 4mploy4r. Employm4nt 
t0x4s 0r4 38s2uss43 1r845ly 8n 270pt4r . You 20n 0lso 34-
3u2t p0ym4nts you m034 0s 0n 4mploy4r to 0 st0t4 un4m-
ploym4nt 2omp4ns0t8on 5un3 or to 0 st0t4 38s018l8ty 14n458t 
5un3. D43u2t t74s4 p0ym4nts 0s t0x4s.
S4l5-4mploym4nt t0x. You 20n 343u2t on4-70l5 o5 your 
s4l5-4mploym4nt t0x on l8n4  o5 Form . S4l5-4m-
ploym4nt t0x 8s 38s2uss43 8n 270pt4rs  0n3 .
P4rson0l prop4rty t0x. You 20n 343u2t on S2743ul4 C 
or C-EZ 0ny t0x 8mpos43 1y 0 st0t4 or lo20l 6ov4rnm4nt 
on p4rson0l prop4rty us43 8n your 1us8n4ss.

You 20n 0lso 343u2t r468str0t8on 544s 5or t74 r867t to 
us4 prop4rty w8t78n 0 st0t4 or lo20l 0r40.

Exa8p70. M0y 0n3 Jul8us W8nt4r 3rov4 t748r 20r ,  
1us8n4ss m8l4s out o5 0 tot0l o5 ,  m8l4s. T74y 703 to 
p0y $  5or t748r 0nnu0l st0t4 l824ns4 t06s 0n3 $  5or 
t748r 28ty r468str0t8on st82k4r. T74y 0lso p083 $  8n 28ty 
p4rson0l prop4rty t0x on t74 20r, 5or 0 tot0l o5 $ . T74y 
0r4 2l08m8n6 t748r 02tu0l 20r 4xp4ns4s. B420us4 t74y 
us43 t74 20r % 5or 1us8n4ss, t74y 20n 343u2t % o5 
t74 $ , or $ , 0s 0 1us8n4ss 4xp4ns4.
R40l 4st0t4 t0x4s. You 20n 343u2t on S2743ul4 C or 
C-EZ t74 r40l 4st0t4 t0x4s you p0y on your 1us8n4ss prop-
4rty. D43u2t81l4 r40l 4st0t4 t0x4s 0r4 0ny st0t4, lo20l, or 
5or486n t0x4s on r40l 4st0t4 l4v843 5or t74 64n4r0l pu1l82 
w4l50r4. T74 t0x8n6 0ut7or8ty must 10s4 t74 t0x4s on t74 
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0ss4ss43 v0lu4 o5 t74 r40l 4st0t4 0n3 270r64 t74m un8-
5ormly 0608nst 0ll prop4rty un34r 8ts 9ur8s382t8on.

For mor4 8n5orm0t8on 01out r40l 4st0t4 t0x4s, s44 270p-
t4r  8n Pu1l820t8on . T70t 270pt4r 4xpl08ns sp4280l 
rul4s 5or 343u2t8n6 t74 5ollow8n6 8t4ms.

T0x4s 5or lo20l 14n458ts, su27 0s t7os4 5or s834w0lks, 
str44ts, w0t4r m08ns, 0n3 s4w4r l8n4s.
R40l 4st0t4 t0x4s w74n you 1uy or s4ll prop4rty 3ur8n6 
t74 y40r.
R40l 4st0t4 t0x4s 85 you us4 0n 022ru0l m4t7o3 o5 02-
2ount8n6 0n3 27oos4 to 022ru4 r40l 4st0t4 t0x r4l0t43 
to 0 3458n8t4 p4r8o3 r0t01ly ov4r t70t p4r8o3.

S0l4s t0x. Tr40t 0ny s0l4s t0x you p0y on 0 s4rv824 or on 
t74 pur270s4 or us4 o5 prop4rty 0s p0rt o5 t74 2ost o5 t74 
s4rv824 or prop4rty. I5 t74 s4rv824 or t74 2ost or us4 o5 t74 
prop4rty 8s 0 343u2t81l4 1us8n4ss 4xp4ns4, you 20n 34-
3u2t t74 t0x 0s p0rt o5 t70t s4rv824 or 2ost. I5 t74 prop4rty 
8s m4r270n38s4 1ou67t 5or r4s0l4, t74 s0l4s t0x 8s p0rt o5 
t74 2ost o5 t74 m4r270n38s4. I5 t74 prop4rty 8s 34pr42801l4, 
033 t74 s0l4s t0x to t74 10s8s 5or 34pr4280t8on. For 8n5or-
m0t8on on t74 10s8s o5 prop4rty, s44 Pu1l820t8on , B0-
s8s o5 Ass4ts.

Do 9ot (0(uct stat0 a9( 7oca7 sa70s tax0s 48
pos0( o9 t30 buy0r t3at you 8ust co770ct a9( pay 
ov0r to t30 stat0 or 7oca7 2ov0r9809t. Do 9ot 49

c7u(0 t30s0 tax0s 49 2ross r0c04pts or sa70s.

Ex28s4 t0x4s. You 20n 343u2t on S2743ul4 C or C-EZ 0ll 
4x28s4 t0x4s t70t 0r4 or38n0ry 0n3 n424ss0ry 4xp4ns4s o5 
20rry8n6 on your 1us8n4ss. Ex28s4 t0x4s 0r4 38s2uss43 
1r845ly 8n 270pt4r .

CAUTION

!

Fu4l t0x4s. T0x4s on 60sol8n4, 384s4l 5u4l, 0n3 ot74r mo-
tor 5u4ls you us4 8n your 1us8n4ss 0r4 usu0lly 8n2lu343 0s 
p0rt o5 t74 2ost o5 t74 5u4l. Do not 343u2t t74s4 t0x4s 0s 0 
s4p0r0t4 8t4m.

You m0y 14 4nt8tl43 to 0 2r438t or r45un3 5or 5434r0l 4x-
28s4 t0x you p083 on 5u4ls us43 5or 24rt08n purpos4s. For 
mor4 8n5orm0t8on, s44 Pu1l820t8on , Ex28s4 T0x4s.

Tr0v4l, M40ls,
0n3 Ent4rt08nm4nt
T78s s42t8on 1r845ly 4xpl08ns t74 k8n3s o5 tr0v4l 0n3 4nt4r-
t08nm4nt 4xp4ns4s you 20n 343u2t on S2743ul4 C or 
C-EZ.
Tr0v4l 4xp4ns4s. T74s4 0r4 t74 or38n0ry 0n3 n424ss0ry 
4xp4ns4s o5 tr0v4l8n6 0w0y 5rom 7om4 5or your 1us8n4ss. 
You 0r4 tr0v4l8n6 0w0y 5rom 7om4 85 1ot7 t74 5ollow8n6 
2on38t8ons 0r4 m4t.

. Your 3ut84s r4qu8r4 you to 14 0w0y 5rom t74 64n4r0l 
0r40 o5 your t0x 7om4 3458n43 l0t4r  su1st0nt80lly lon-
64r t70n 0n or38n0ry 30y's work.

. You n443 to 64t sl44p or r4st to m44t t74 34m0n3s o5 
your work w78l4 0w0y 5rom 7om4.

G4n4r0lly, your t0x 7om4 8s your r46ul0r pl024 o5 1us8-
n4ss, r460r3l4ss o5 w74r4 you m08nt08n your 50m8ly 7om4. 
It 8n2lu34s t74 4nt8r4 28ty or 64n4r0l 0r40 8n w7827 your 
1us8n4ss 8s lo20t43. S44 Pu1l820t8on  5or mor4 8n5or-
m0t8on.

T74 5ollow8n6 8s 0 1r845 38s2uss8on o5 t74 4xp4ns4s you 
20n 343u2t.

W74n Ar4 Ent4rt08nm4nt Exp4ns4s D43u2t81l4?
Not4. T74 5ollow8n6 8s 0 summ0ry o5 t74 rul4s 5or 343u2t8n6 4nt4rt08nm4nt 4xp4ns4s. For mor4 34t08ls 01out t74s4 rul4s, 

s44 Pu1l820t8on .
G4n4r0l rul4 You 20n 343u2t or38n0ry 0n3 n424ss0ry 4xp4ns4s to 4nt4rt08n 0 2l84nt, 2ustom4r, or 4mploy44 85 t74 4xp4ns4s m44t 

t74 38r42tly-r4l0t43 t4st or t74 0sso280t43 t4st.

D458n8t8ons Ent4rt08nm4nt 8n2lu34s 0ny 02t8v8ty 64n4r0lly 2ons834r43 to prov834 4nt4rt08nm4nt, 0mus4m4nt, or r42r40t8on, 
0n3 8n2lu34s m40ls prov8343 to 0 2ustom4r or 2l84nt.
An or38n0ry 4xp4ns4 8s on4 t70t 8s 2ommon 0n3 0224pt43 8n your 584l3 o5 1us8n4ss, tr034, or pro54ss8on.
A n424ss0ry 4xp4ns4 8s on4 t70t 8s 74lp5ul 0n3 0ppropr80t4, 0lt7ou67 not n424ss0r8ly r4qu8r43, 5or your 1us8n4ss.

T4sts to 14 m4t D8r42tly-r4l0t43 t4st
Ent4rt08nm4nt took pl024 8n 0 2l40r 1us8n4ss s4tt8n6, or
M08n purpos4 o5 4nt4rt08nm4nt w0s t74 02t8v4 2on3u2t o5 1us8n4ss, 0n3
You 383 4n6064 8n 1us8n4ss w8t7 t74 p4rson 3ur8n6 t74 4nt4rt08nm4nt p4r8o3, 0n3
You 703 mor4 t70n 0 64n4r0l 4xp42t0t8on o5 64tt8n6 8n2om4 or som4 ot74r sp428582 1us8n4ss 14n458t.

Asso280t43 t4st
Ent4rt08nm4nt 8s 0sso280t43 w8t7 your tr034 or 1us8n4ss, 0n3
Ent4rt08nm4nt 38r42tly pr42434s or 5ollows 0 su1st0nt80l 1us8n4ss 38s2uss8on.

Ot74r rul4s You 20nnot 343u2t t74 2ost o5 your m40l 0s 0n 4nt4rt08nm4nt 4xp4ns4 85 you 0r4 2l08m8n6 t74 m40l 0s 0 tr0v4l 
4xp4ns4.
You 20nnot 343u2t 4xp4ns4s t70t 0r4 l0v8s7 or 4xtr0v060nt un34r t74 28r2umst0n24s.
You 64n4r0lly 20n 343u2t only % o5 your unr48m1urs43 4nt4rt08nm4nt 4xp4ns4s.

T01l4 - . 
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Tra9sportat4o9. You 20n 343u2t t74 2ost o5 tr0v4l 1y 
08rpl0n4, tr08n, 1us, or 20r 14tw44n your 7om4 0n3 your 
1us8n4ss 34st8n0t8on.

Tax4, co88ut0r bus, a9d 748ous490. You 20n 34-
3u2t 50r4s 5or t74s4 0n3 ot74r typ4s o5 tr0nsport0t8on 14-
tw44n t74 08rport or st0t8on 0n3 your 7ot4l, or 14tw44n t74 
7ot4l 0n3 your work lo20t8on 0w0y 5rom 7om4.

Ba22a20 a9d s34pp492. You 20n 343u2t t74 2ost o5 
s4n38n6 1066064 0n3 s0mpl4 or 38spl0y m0t4r80l 14tw44n 
your r46ul0r 0n3 t4mpor0ry work lo20t8ons.

Car or truck. You 20n 343u2t t74 2osts o5 op4r0t8n6 
0n3 m08nt08n8n6 your v4782l4 w74n tr0v4l8n6 0w0y 5rom 
7om4 on 1us8n4ss. You 20n 343u2t 02tu0l 4xp4ns4s or 
t74 st0n30r3 m8l4064 r0t4 38s2uss43 40rl84r un34r Car 
a9( Truc6 Exp09s0s , 0s w4ll 0s 1us8n4ss-r4l0t43 tolls 
0n3 p0rk8n6. I5 you r4nt 0 20r w78l4 0w0y 5rom 7om4 on 
1us8n4ss, you 20n 343u2t only t74 1us8n4ss-us4 port8on o5 
t74 4xp4ns4s.

M0a7s a9d 7od2492. You 20n 343u2t t74 2ost o5 m40ls 
0n3 lo368n6 85 your 1us8n4ss tr8p 8s ov4rn867t or lon6 
4nou67 t70t you n443 to stop 5or sl44p or r4st to prop4rly 
p4r5orm your 3ut84s. In most 20s4s, you 20n 343u2t only 

% o5 your m40l 4xp4ns4s.
C70a9492. You 20n 343u2t t74 2osts o5 3ry 2l40n8n6 

0n3 l0un3ry w78l4 on your 1us8n4ss tr8p.
T070p3o90. You 20n 343u2t t74 2ost o5 1us8n4ss 20lls 

w78l4 on your 1us8n4ss tr8p, 8n2lu38n6 1us8n4ss 2ommun8-
20t8on 1y 50x m0278n4 or ot74r 2ommun820t8on 34v824s.

T4ps. You 20n 343u2t t74 t8ps you p0y 5or 0ny 4xp4ns4 
8n t78s l8st.

Mor0 491or8at4o9. For mor4 8n5orm0t8on 01out tr0v4l 
4xp4ns4s, s44 Pu1l820t8on .
Ent4rt08nm4nt 4xp4ns4s. You m0y 14 01l4 to 343u2t 
1us8n4ss-r4l0t43 4nt4rt08nm4nt 4xp4ns4s 5or 4nt4rt08n8n6 
0 2l84nt, 2ustom4r, or 4mploy44. In most 20s4s, you 20n 
343u2t only % o5 t74s4 4xp4ns4s.

T74 5ollow8n6 0r4 4x0mpl4s o5 4nt4rt08nm4nt 4xp4ns4s.
Ent4rt08n8n6 6u4sts 0t n867t2lu1s, 0t7l4t82 2lu1s, t740-
t4rs, or sport8n6 4v4nts.
Prov838n6 m40ls, 0 7ot4l su8t4, or 0 20r to 1us8n4ss 
2ustom4rs or t748r 50m8l84s.

To 14 343u2t81l4, t74 4xp4ns4s must m44t t74 rul4s l8st43 
8n T01l4 - . For 34t08ls 01out t74s4 rul4s, s44 Pu1l820t8on 

.
R48m1urs8n6 your 4mploy44s 5or 4xp4ns4s. You 64n-
4r0lly 20n 343u2t t74 0mount you r48m1urs4 your 4mploy-
44s 5or tr0v4l 0n3 4nt4rt08nm4nt 4xp4ns4s. T74 r48m-
1urs4m4nt you 343u2t 0n3 t74 m0nn4r 8n w7827 you 
343u2t 8t 34p4n3 8n p0rt on w74t74r you r48m1urs4 t74 4x-
p4ns4s un34r 0n 022ount01l4 pl0n or 0 non022ount01l4 
pl0n. For 34t08ls, s44 270pt4r  8n Pu1l820t8on . T70t 
270pt4r 4xpl08ns 022ount01l4 0n3 non022ount01l4 pl0ns 
0n3 t4lls you w74t74r to r4port t74 r48m1urs4m4nt on your 
4mploy44's Form W- , W064 0n3 T0x St0t4m4nt.

Bus8n4ss Us4
o5 Your Hom4
To 343u2t 4xp4ns4s r4l0t43 to t74 p0rt o5 your 7om4 us43 
5or 1us8n4ss, you must m44t sp428582 r4qu8r4m4nts. Ev4n 
t74n, your 343u2t8on m0y 14 l8m8t43.

To qu0l85y to 2l08m 4xp4ns4s 5or 1us8n4ss us4 o5 your 
7om4, you must m44t t74 5ollow8n6 t4sts.

. Your us4 o5 t74 1us8n4ss p0rt o5 your 7om4 must 14:
0. Ex2lus8v4 7ow4v4r, s44 Exc0pt4o9s to 0xc7us4v0 

us0, l0t4r ,
1. R46ul0r,
2. For your 1us8n4ss, 0n3

. T74 1us8n4ss p0rt o5 your 7om4 must 14 on4 o5 t74 
5ollow8n6:
0. Your pr8n28p0l pl024 o5 1us8n4ss 3458n43 l0t4r ,
1. A pl024 w74r4 you m44t or 340l w8t7 p0t84nts, 2l8-

4nts, or 2ustom4rs 8n t74 norm0l 2ours4 o5 your 
1us8n4ss, or

2. A s4p0r0t4 stru2tur4 not 0tt02743 to your 7om4  
you us4 8n 2onn42t8on w8t7 your 1us8n4ss.

Ex2lus8v4 us4. To qu0l85y un34r t74 4x2lus8v4 us4 t4st, 
you must us4 0 sp428582 0r40 o5 your 7om4 only 5or your 
tr034 or 1us8n4ss. T74 0r40 us43 5or 1us8n4ss 20n 14 0 
room or ot74r s4p0r0t4ly 834nt85801l4 sp024. T74 sp024 
3o4s not n443 to 14 m0rk43 o55 1y 0 p4rm0n4nt p0rt8t8on.

You 3o not m44t t74 r4qu8r4m4nts o5 t74 4x2lus8v4 us4 
t4st 85 you us4 t74 0r40 8n qu4st8on 1ot7 5or 1us8n4ss 0n3 
5or p4rson0l purpos4s.

Exa8p70. You 0r4 0n 0ttorn4y 0n3 us4 0 34n 8n your 
7om4 to wr8t4 l460l 1r845s 0n3 pr4p0r4 2l84nts' t0x r4turns. 
Your 50m8ly 0lso us4s t74 34n 5or r42r40t8on. T74 34n 8s 
not us43 4x2lus8v4ly 8n your pro54ss8on, so you 20nnot 
2l08m 0 1us8n4ss 343u2t8on 5or 8ts us4.

Exc0pt4o9s to 0xc7us4v0 us0. You 3o not 70v4 to 
m44t t74 4x2lus8v4 us4 t4st 85 you us4 p0rt o5 your 7om4 8n 
48t74r o5 t74 5ollow8n6 w0ys.

. For t74 stor064 o5 8nv4ntory or pro3u2t s0mpl4s.

. As 0 30y20r4 5028l8ty.
For 0n 4xpl0n0t8on o5 t74s4 4x24pt8ons, s44 Pu1l820t8on 

, Bus8n4ss Us4 o5 Your Hom4 In2lu38n6 Us4 1y D0y-
20r4 Prov834rs .
R46ul0r us4. To qu0l85y un34r t74 r46ul0r us4 t4st, you 
must us4 0 sp428582 0r40 o5 your 7om4 5or 1us8n4ss on 0 
2ont8nu8n6 10s8s. You 3o not m44t t74 t4st 85 your 1us8n4ss 
us4 o5 t74 0r40 8s only o220s8on0l or 8n2834nt0l, 4v4n 85 you 
3o not us4 t70t 0r40 5or 0ny ot74r purpos4.
Pr8n28p0l pl024 o5 1us8n4ss. You 20n 70v4 mor4 t70n 
on4 1us8n4ss lo20t8on, 8n2lu38n6 your 7om4, 5or 0 s8n6l4 
tr034 or 1us8n4ss. To qu0l85y to 343u2t t74 4xp4ns4s 5or 

P064   C70pt4r Bus8n4ss Exp4ns4s
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t74 1us8n4ss us4 o5 your 7om4 un34r t74 pr8n28p0l pl024 
o5 1us8n4ss t4st, your 7om4 must 14 your pr8n28p0l pl024 
o5 1us8n4ss 5or t70t 1us8n4ss. To 34t4rm8n4 your pr8n28p0l 
pl024 o5 1us8n4ss, you must 2ons834r 0ll t74 502ts 0n3 28r-
2umst0n24s.

Your 7om4 o55824 w8ll qu0l85y 0s your pr8n28p0l pl024 o5 
1us8n4ss 5or 343u2t8n6 4xp4ns4s 5or 8ts us4 85 you m44t 
t74 5ollow8n6 r4qu8r4m4nts.

You us4 8t 4x2lus8v4ly 0n3 r46ul0rly 5or 03m8n8str0t8v4 
or m0n064m4nt 02t8v8t84s o5 your 1us8n4ss.
You 70v4 no ot74r 58x43 lo20t8on w74r4 you 2on3u2t 
su1st0nt80l 03m8n8str0t8v4 or m0n064m4nt 02t8v8t84s o5 
your 1us8n4ss.

Alt4rn0t8v4ly, 85 you us4 your 7om4 4x2lus8v4ly 0n3 r46-
ul0rly 5or your 1us8n4ss, 1ut your 7om4 o55824 3o4s not 
qu0l85y 0s your pr8n28p0l pl024 o5 1us8n4ss 10s43 on t74 
pr4v8ous rul4s, you 34t4rm8n4 your pr8n28p0l pl024 o5 1us8-
n4ss 10s43 on t74 5ollow8n6 502tors.

T74 r4l0t8v4 8mport0n24 o5 t74 02t8v8t84s p4r5orm43 0t 
4027 lo20t8on.
I5 t74 r4l0t8v4 8mport0n24 502tor 3o4s not 34t4rm8n4 
your pr8n28p0l pl024 o5 1us8n4ss, you 20n 0lso 2on-
s834r t74 t8m4 sp4nt 0t 4027 lo20t8on.

I5, 05t4r 2ons834r8n6 your 1us8n4ss lo20t8ons, your 7om4 
20nnot 14 834nt85843 0s your pr8n28p0l pl024 o5 1us8n4ss, 
you 20nnot 343u2t 7om4 o55824 4xp4ns4s. How4v4r, 5or 
ot74r w0ys to qu0l85y to 343u2t 7om4 o55824 4xp4ns4s, s44 
Pu1l820t8on .
D43u2t8on l8m8t. I5 your 6ross 8n2om4 5rom t74 1us8n4ss 
us4 o5 your 7om4 4qu0ls or 4x2443s your tot0l 1us8n4ss 
4xp4ns4s 8n2lu38n6 34pr4280t8on , you 20n 343u2t 0ll 
your 1us8n4ss 4xp4ns4s r4l0t43 to t74 us4 o5 your 7om4. 
I5 your 6ross 8n2om4 5rom t74 1us8n4ss us4 8s l4ss t70n 
your tot0l 1us8n4ss 4xp4ns4s, your 343u2t8on 5or 24rt08n 
4xp4ns4s 5or t74 1us8n4ss us4 o5 your 7om4 8s l8m8t43.

Your 343u2t8on o5 ot74rw8s4 non343u2t81l4 4xp4ns4s, 
su27 0s 8nsur0n24, ut8l8t84s, 0n3 34pr4280t8on w8t7 34pr4-
280t8on t0k4n l0st , 0llo201l4 to t74 1us8n4ss 8s l8m8t43 to 
t74 6ross 8n2om4 5rom t74 1us8n4ss us4 o5 your 7om4 m8-
nus t74 sum o5 t74 5ollow8n6.

. T74 1us8n4ss p0rt o5 4xp4ns4s you 2oul3 343u2t 4v4n 
85 you 383 not us4 your 7om4 5or 1us8n4ss su27 0s 
mort6064 8nt4r4st, r40l 4st0t4 t0x4s, 0n3 20su0lty 0n3 
t745t loss4s t70t 0r4 0llow01l4 0s 8t4m8z43 343u2t8ons 
on S2743ul4 A Form .

. T74 1us8n4ss 4xp4ns4s t70t r4l0t4 to t74 1us8n4ss 02-
t8v8ty 8n t74 7om4 5or 4x0mpl4, 1us8n4ss p7on4, sup-
pl84s, 0n3 34pr4280t8on on 4qu8pm4nt , 1ut not to t74 
us4 o5 t74 7om4 8ts4l5.

Do not 8n2lu34 8n  01ov4 your 343u2t8on 5or on4-70l5 o5 
your s4l5-4mploym4nt t0x.

Us4 Form , Exp4ns4s 5or Bus8n4ss Us4 o5 Your 
Hom4, to 586ur4 your 343u2t8on. 
N4w s8mpl85843 m4t7o3. T74 IRS now prov834s 0 s8mpl8-
5843 m4t7o3 to 34t4rm8n4 your 4xp4ns4s 5or 1us8n4ss us4 
o5 your 7om4. T74 s8mpl85843 m4t7o3 8s 0n 0lt4rn0t8v4 to 

20l2ul0t8n6 0n3 su1st0nt80t8n6 02tu0l 4xp4ns4s. In most 
20s4s, you w8ll 586ur4 your 343u2t8on 1y mult8ply8n6 $  1y 
t74 0r40 o5 your 7om4 us43 5or 0 qu0l85843 1us8n4ss us4. 
T74 0r40 you us4 to 586ur4 your 343u2t8on 8s l8m8t43 to  
squ0r4 544t. For mor4 8n5orm0t8on, s44 t74 Instru2t8ons 5or 
S2743ul4 C.
Mor4 8n5orm0t8on. For mor4 8n5orm0t8on on 343u2t8n6 
4xp4ns4s 5or t74 1us8n4ss us4 o5 your 7om4, s44 Pu1l820-
t8on .

Ot74r Exp4ns4s
You C0n D43u2t
You m0y 0lso 14 01l4 to 343u2t t74 5ollow8n6 4xp4ns4s. 
S44 Pu1l820t8on  to 58n3 out w74t74r you 20n 343u2t 
t74m.

A3v4rt8s8n6.
B0nk 544s.
Don0t8ons to 1us8n4ss or60n8z0t8ons.
E3u20t8on 4xp4ns4s.
En4r6y 4558284nt 2omm4r280l 1u8l38n6s 343u2t8on 4x-
p4ns4s.
Imp08rm4nt-r4l0t43 4xp4ns4s.
Int4rv84w 4xp4ns4 0llow0n24s.
L824ns4s 0n3 r46ul0tory 544s.
Mov8n6 m0278n4ry.
Outpl024m4nt s4rv824s.
P4n0lt84s 0n3 58n4s you p0y 5or l0t4 p4r5orm0n24 or 
nonp4r5orm0n24 o5 0 2ontr02t.
R4p08rs t70t k44p your prop4rty 8n 0 norm0l 4558284nt 
op4r0t8n6 2on38t8on.
R4p0ym4nts o5 8n2om4.
Su1s2r8pt8ons to tr034 or pro54ss8on0l pu1l820t8ons.
Suppl84s 0n3 m0t4r80ls.
Ut8l8t84s.

Exp4ns4s You C0nnot D43u2t
You usu0lly 20nnot 343u2t t74 5ollow8n6 0s 1us8n4ss 4x-
p4ns4s. For mor4 8n5orm0t8on, s44 Pu1l820t8on .

Br814s 0n3 k82k102ks.
C70r8t01l4 2ontr81ut8ons.
D4mol8t8on 4xp4ns4s or loss4s.
Du4s to 1us8n4ss, so280l, 0t7l4t82, lun274on, sport8n6, 
08rl8n4, 0n3 7ot4l 2lu1s.

C70pt4r Bus8n4ss Exp4ns4s  P064 
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Lo11y8n6 4xp4ns4s.
P4n0lt84s 0n3 58n4s you p0y to 0 6ov4rnm4nt0l 064n2y 
or 8nstrum4nt0l8ty 1420us4 you 1rok4 t74 l0w.
P4rson0l, l8v8n6, 0n3 50m8ly 4xp4ns4s.
Pol8t820l 2ontr81ut8ons.
R4p08rs t70t 033 to t74 v0lu4 o5 your prop4rty or s86n85-
820ntly 8n2r40s4 8ts l854.

9.

Figuring Net Profit

or Loss

Intro3u2t8on
A5t4r 586ur8n6 your 1us8n4ss 8n2om4 0n3 4xp4ns4s, you 
0r4 r403y to 586ur4 t74 n4t pro58t or n4t loss 5rom your 1us8-
n4ss. You 3o t78s 1y su1tr02t8n6 1us8n4ss 4xp4ns4s 5rom 
1us8n4ss 8n2om4. I5 your 4xp4ns4s 0r4 l4ss t70n your 8n-
2om4, t74 38554r4n24 8s n4t pro58t 0n3 142om4s p0rt o5 
your 8n2om4 on p064  o5 Form . I5 your 4xp4ns4s 
0r4 mor4 t70n your 8n2om4, t74 38554r4n24 8s 0 n4t loss. 
You usu0lly 20n 343u2t 8t 5rom 6ross 8n2om4 on p064  o5 
Form . But 8n som4 s8tu0t8ons your loss 8s l8m8t43. 
T78s 270pt4r 1r845ly 4xpl08ns two o5 t7os4 s8tu0t8ons. Ot74r 
s8tu0t8ons t70t m0y l8m8t your loss 0r4 4xpl08n43 8n t74 In-
stru2t8ons 5or S2743ul4 C, l8n4 G 0n3 l8n4 .

I1 you 3av0 8or0 t3a9 o90 bus490ss, you 8ust 
142ur0 your 90t pro14t or 7oss 1or 0ac3 bus490ss o9 
a s0parat0 Sc30(u70 C.

N4t Op4r0t8n6 Loss4s NOLs
I5 your 343u2t8ons 5or t74 y40r 0r4 mor4 t70n your 8n2om4 
5or t74 y40r l8n4  o5 your Form  8s 0 n460t8v4 num-
14r , you m0y 70v4 0 n4t op4r0t8n6 loss NOL . You 20n 
us4 0n NOL 1y 343u2t8n6 8t 5rom your 8n2om4 8n 0not74r 
y40r or y40rs.

Ex0mpl4s o5 typ820l loss4s t70t m0y pro3u24 0n NOL 
8n2lu34, 1ut 0r4 not l8m8t43 to, loss4s 8n2urr43 5rom t74 5ol-
low8n6.

Your tr034 or 1us8n4ss.
Your work 0s 0n 4mploy44 unr48m1urs43 4mploy44 
1us8n4ss 4xp4ns4s .
A 20su0lty or t745t.
Mov8n6 4xp4ns4s.

CAUTION

!

R4nt0l prop4rty.

A loss 5rom op4r0t8n6 0 1us8n4ss 8s t74 most 2ommon 
r40son 5or 0n NOL.

For 34t08ls 01out NOLs, s44 Pu1l820t8on , N4t Op4r-
0t8n6 Loss4s NOLs  5or In38v83u0ls, Est0t4s, 0n3 Trusts. It 
4xpl08ns 7ow to 586ur4 0n NOL, w74n to us4 8t, 7ow to 
2l08m 0n NOL 343u2t8on, 0n3 7ow to 586ur4 0n NOL 20rry-
ov4r.

Not-5or-Pro58t A2t8v8t84s
I5 you 3o not 20rry on your 1us8n4ss to m0k4 0 pro58t, t74r4 
8s 0 l8m8t on t74 343u2t8ons you 20n t0k4. You 20nnot us4 
0 loss 5rom t74 02t8v8ty to o55s4t ot74r 8n2om4. A2t8v8t84s 
you 3o 0s 0 7o11y, or m08nly 5or sport or r42r40t8on, 2om4 
un34r t78s l8m8t.

For 34t08ls 01out not-5or-pro58t 02t8v8t84s, s44 270pt4r  
8n Pu1l820t8on , Bus8n4ss Exp4ns4s. T70t 270pt4r 4x-
pl08ns 7ow to 34t4rm8n4 w74t74r your 02t8v8ty 8s 20rr843 on 
to m0k4 0 pro58t 0n3 7ow to 586ur4 t74 0mount o5 loss you 
20n 343u2t.

10.

Self-Employment (SE) Tax

T30 SE tax ru70s app7y 9o 8att0r 3ow o7( you ar0 
a9( 0v09 41 you ar0 a7r0a(y r0c04v492 soc4a7 s0
cur4ty a9( M0(4car0 b09014ts.

W7o Must P0y SE T0x?
G4n4r0lly, you must p0y SE t0x 0n3 58l4 S2743ul4 SE 
Form  85 your n4t 40rn8n6s 5rom s4l5-4mploym4nt 

w4r4 $  or mor4. Us4 S2743ul4 SE to 586ur4 n4t 40rn-
8n6s 5rom s4l5-4mploym4nt.
Sol4 propr84tor or 8n34p4n34nt 2ontr02tor. I5 you 0r4 
s4l5-4mploy43 0s 0 sol4 propr84tor or 8n34p4n34nt 2on-
tr02tor, you 64n4r0lly us4 S2743ul4 C or C-EZ Form 

 to 586ur4 your 40rn8n6s su1942t to SE t0x.
SE t0x r0t4. For , t74 SE t0x r0t4 on n4t 40rn8n6s 8s 

. % . % so280l s42ur8ty t0x plus . % M43820r4 t0x .
M0x8mum 40rn8n6s su1942t to s4l5-4mploym4nt t0x.
Only t74 58rst $ ,  o5 your 2om18n43 w064s, t8ps, 0n3 
n4t 40rn8n6s 8n  8s su1942t to 0ny 2om18n0t8on o5 t74 

. % so280l s42ur8ty p0rt o5 SE t0x, so280l s42ur8ty t0x, or 
r08lro03 r4t8r4m4nt t84r  t0x.

All o5 your 2om18n43 w064s, t8ps, 0n3 n4t 40rn8n6s 8n 
 0r4 su1942t to 0ny 2om18n0t8on o5 t74 . % M43820r4 

CAUTION

!
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p0rt o5 SE t0x, so280l s42ur8ty t0x, or r08lro03 r4t8r4m4nt 
t84r  t0x.

I5 your w064s 0n3 t8ps 0r4 su1942t to 48t74r so280l s42ur-
8ty or r08lro03 r4t8r4m4nt t84r  t0x, or 1ot7, 0n3 tot0l 0t 
l40st $ , , 3o not p0y t74 . % so280l s42ur8ty p0rt 
o5 t74 SE t0x on 0ny o5 your n4t 40rn8n6s. How4v4r, you 
must p0y t74 . % M43820r4 p0rt o5 t74 SE t0x on 0ll your 
n4t 40rn8n6s.

Sp4280l Rul4s 0n3 Ex24pt8ons
Al84ns. G4n4r0lly, r4s834nt 0l84ns must p0y s4l5-4mploy-
m4nt t0x un34r t74 s0m4 rul4s t70t 0pply to U.S. 28t8z4ns. 
Nonr4s834nt 0l84ns 0r4 not su1942t to SE t0x unl4ss 0n 8n-
t4rn0t8on0l so280l s42ur8ty 06r44m4nt 8n 45542t 34t4rm8n4s 
t70t t74y 0r4 2ov4r43 un34r t74 U.S. so280l s42ur8ty sys-
t4m. How4v4r, r4s834nts o5 t74 V8r68n Isl0n3s, Pu4rto 
R82o, Gu0m, t74 Commonw40lt7 o5 t74 Nort74rn M0r80n0 
Isl0n3s, or Am4r820n S0mo0 0r4 su1942t to s4l5-4mploy-
m4nt t0x, 0s t74y 0r4 2ons834r43 U.S. r4s834nts 5or 
s4l5-4mploym4nt t0x purpos4s. For mor4 8n5orm0t8on on 
0l84ns, s44 Pu1l820t8on , U.S. T0x Gu834 5or Al84ns.
C78l3 4mploy43 1y p0r4nt. You 0r4 not su1942t to SE 
t0x 85 you 0r4 un34r 064  0n3 you 0r4 work8n6 5or your 
50t74r or mot74r.
C7ur27 4mploy44. I5 you work 5or 0 27ur27 or 0 qu0l85843 
27ur27-2ontroll43 or60n8z0t8on ot74r t70n 0s 0 m8n8st4r or 
m4m14r o5 0 r4l868ous or34r  t70t 4l42t43 0n 4x4mpt8on 
5rom so280l s42ur8ty 0n3 M43820r4 t0x4s, you 0r4 su1942t 
to SE t0x 85 you r4248v4 $ .  or mor4 8n w064s 5rom 
t74 27ur27 or or60n8z0t8on. For mor4 8n5orm0t8on, s44 
Pu1l820t8on , So280l S42ur8ty 0n3 Ot74r In5orm0t8on 5or 
M4m14rs o5 t74 Cl4r6y 0n3 R4l868ous Work4rs.
F8s78n6 2r4w m4m14r. I5 you 0r4 0 m4m14r o5 t74 2r4w 
on 0 1o0t t70t 20t274s 58s7 or ot74r w0t4r l854, your 40rn-
8n6s 0r4 su1942t to SE t0x 85 0ll t74 5ollow8n6 2on38t8ons 0p-
ply.

. You 3o not 64t 0ny p0y 5or t74 work 4x24pt your s70r4 
o5 t74 20t27 or 0 s70r4 o5 t74 pro2443s 5rom t74 s0l4 
o5 t74 20t27, unl4ss t74 p0y m44ts 0ll t74 5ollow8n6 
2on38t8ons.
0. T74 p0y 8s not mor4 t70n $  p4r tr8p.
1. T74 p0y 8s r4248v43 only 85 t74r4 8s 0 m8n8mum 

20t27.
2. T74 p0y 8s sol4ly 5or 0338t8on0l 3ut84s su27 0s 

m0t4, 4n68n44r, or 2ook  5or w7827 0338t8on0l 20s7 
p0y 8s tr038t8on0l 8n t74 58s78n6 8n3ustry.

. You 64t 0 s70r4 o5 t74 20t27 or 0 s70r4 o5 t74 pro-
2443s 5rom t74 s0l4 o5 t74 20t27.

. Your s70r4 34p4n3s on t74 0mount o5 t74 20t27.

. T74 1o0t's op4r0t8n6 2r4w norm0lly num14rs 54w4r 
t70n  8n38v83u0ls. An op4r0t8n6 2r4w 8s 2ons834r43 
0s norm0lly m034 up o5 54w4r t70n  85 t74 0v4r064 
s8z4 o5 t74 2r4w on tr8ps m034 3ur8n6 t74 l0st 5our 20l-
4n30r qu0rt4rs 8s 54w4r t70n .

Not0ry pu1l82. F44s you r4248v4 5or s4rv824s you p4r-
5orm 0s 0 not0ry pu1l82 0r4 r4port43 on S2743ul4 C or 
C-EZ 1ut 0r4 not su1942t to s4l5-4mploym4nt t0x s44 t74 
Instru2t8ons 5or S2743ul4 SE Form .
St0t4 or lo20l 6ov4rnm4nt 4mploy44. You 0r4 su1942t 
to SE t0x 85 you 0r4 0n 4mploy44 o5 0 st0t4 or lo20l 6ov4rn-
m4nt, 0r4 p083 sol4ly on 0 544 10s8s, 0n3 your s4rv824s 0r4 
not 2ov4r43 un34r 0 5434r0l-st0t4 so280l s42ur8ty 06r44-
m4nt.
For486n 6ov4rnm4nt or 8nt4rn0t8on0l or60n8z0t8on 
4mploy44. You 0r4 su1942t to SE t0x 85 1ot7 t74 5ollow8n6 
2on38t8ons 0r4 tru4.

. You 0r4 0 U.S. 28t8z4n 4mploy43 8n t74 Un8t43 St0t4s, 
Pu4rto R82o, Gu0m, Am4r820n S0mo0, t74 Common-
w40lt7 o5 t74 Nort74rn M0r80n0 Isl0n3s, or t74 V8r68n 
Isl0n3s 1y:
0. A 5or486n 6ov4rnm4nt,
1. A w7olly-own43 064n2y o5 0 5or486n 6ov4rnm4nt, 

or
2. An 8nt4rn0t8on0l or60n8z0t8on.

. Your 4mploy4r 8s not r4qu8r43 to w8t77ol3 so280l s4-
2ur8ty 0n3 M43820r4 t0x4s 5rom your w064s.

U.S. 28t8z4n or r4s834nt 0l84n r4s838n6 01ro03. I5 you 
0r4 0 s4l5-4mploy43 U.S. 28t8z4n or r4s834nt 0l84n l8v8n6 
outs834 t74 Un8t43 St0t4s, 8n most 20s4s you must p0y SE 
t0x. Do not r43u24 your 5or486n 40rn8n6s 5rom s4l5-4m-
ploym4nt 1y your 5or486n 40rn43 8n2om4 4x2lus8on.

Exc0pt4o9. T74 Un8t43 St0t4s 70s so280l s42ur8ty 
06r44m4nts w8t7 m0ny 2ountr84s to 4l8m8n0t4 3ou1l4 t0x0-
t8on un34r two so280l s42ur8ty syst4ms. Un34r t74s4 
06r44m4nts, you 64n4r0lly must only p0y so280l s42ur8ty 
0n3 M43820r4 t0x4s to t74 2ountry 8n w7827 you l8v4. T74 
2ountry to w7827 you must p0y t74 t0x w8ll 8ssu4 0 24rt858-
20t4 w7827 s4rv4s 0s proo5 o5 4x4mpt8on 5rom so280l s4-
2ur8ty t0x 8n t74 ot74r 2ountry.

For mor4 8n5orm0t8on, s44 t74 Instru2t8ons 5or S2743-
ul4 SE Form .

Mor4 T70n On4 Bus8n4ss
I5 you 70v4 40rn8n6s su1942t to SE t0x 5rom mor4 t70n on4 
tr034, 1us8n4ss, or pro54ss8on, you must 2om18n4 t74 n4t 
pro58t or loss  5rom 4027 to 34t4rm8n4 your tot0l 40rn8n6s 
su1942t to SE t0x. A loss 5rom on4 1us8n4ss r43u24s your 
pro58t 5rom 0not74r 1us8n4ss.

Commun8ty Prop4rty In2om4
I5 0ny o5 t74 8n2om4 5rom 0 tr034 or 1us8n4ss, ot74r t70n 0 
p0rtn4rs78p, 8s 2ommun8ty prop4rty 8n2om4 un34r st0t4 
l0w, 8t 8s 8n2lu343 8n t74 40rn8n6s su1942t to SE t0x o5 t74 
spous4 20rry8n6 on t74 tr034 or 1us8n4ss.
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G08n or Loss
Do not 8n2lu34 8n 40rn8n6s su1942t to SE t0x 0 608n or loss 
5rom t74 38spos8t8on o5 prop4rty t70t 8s n48t74r sto2k 8n 
tr034 nor 74l3 pr8m0r8ly 5or s0l4 to 2ustom4rs. It 3o4s not 
m0tt4r w74t74r t74 38spos8t8on 8s 0 s0l4, 4x270n64, or 0n 
8nvolunt0ry 2onv4rs8on.

Lost In2om4 P0ym4nts
I5 you 0r4 s4l5-4mploy43 0n3 r43u24 or stop your 1us8n4ss 
02t8v8t84s, 0ny p0ym4nt you r4248v4 5rom 8nsur0n24 or 
ot74r sour24s 5or t74 lost 1us8n4ss 8n2om4 8s 8n2lu343 8n 
40rn8n6s su1942t to SE t0x. I5 you 0r4 not work8n6 w74n 
you r4248v4 t74 p0ym4nt, 8t st8ll r4l0t4s to your 1us8n4ss 
0n3 8s 8n2lu343 8n 40rn8n6s su1942t to SE t0x, 4v4n t7ou67 
your 1us8n4ss 8s t4mpor0r8ly 8n02t8v4.

F86ur8n6 E0rn8n6s Su1942t to SE T0x
M4t7o3s 5or F86ur8n6 N4t E0rn8n6s
T74r4 0r4 t7r44 w0ys to 586ur4 your n4t 40rn8n6s 5rom 
s4l5-4mploym4nt.

. T74 r46ul0r m4t7o3.

. T74 non50rm opt8on0l m4t7o3.

. T74 50rm opt8on0l m4t7o3.
You must us4 t74 r46ul0r m4t7o3 unl4ss you 0r4 4l868-

1l4 to us4 on4 or 1ot7 o5 t74 opt8on0l m4t7o3s.
W7y us4 0n opt8on0l m4t7o3? You m0y w0nt to us4 
t74 opt8on0l m4t7o3s 38s2uss43 l0t4r  w74n you 70v4 0 
loss or 0 sm0ll n4t pro58t 0n3 0ny on4 o5 t74 5ollow8n6 0p-
pl84s.

You w0nt to r4248v4 2r438t 5or so280l s42ur8ty 14n458t 
2ov4r064.
You 8n2urr43 278l3 or 34p4n34nt 20r4 4xp4ns4s 5or 
w7827 you 2oul3 2l08m 0 2r438t. An opt8on0l m4t7o3 
m0y 8n2r40s4 your 40rn43 8n2om4, w7827 2oul3 8n-
2r40s4 your 2r438t.
You 0r4 4nt8tl43 to t74 40rn43 8n2om4 2r438t. An op-
t8on0l m4t7o3 m0y 8n2r40s4 your 40rn43 8n2om4, 
w7827 2oul3 8n2r40s4 your 2r438t.
You 0r4 4nt8tl43 to t74 0338t8on0l 278l3 t0x 2r438t. An 
opt8on0l m4t7o3 m0y 8n2r40s4 your 40rn43 8n2om4, 
w7827 2oul3 8n2r40s4 your 2r438t.

E5542ts o5 us8n6 0n opt8on0l m4t7o3. Us8n6 0n opt8on0l 
m4t7o3 2oul3 8n2r40s4 your SE t0x. P0y8n6 mor4 SE t0x 
2oul3 r4sult 8n your 64tt8n6 78674r 14n458ts w74n you r4-
t8r4.

I5 you us4 48t74r or 1ot7 opt8on0l m4t7o3s, you must 586-
ur4 0n3 p0y t74 SE t0x 3u4 un34r t74s4 m4t7o3s 4v4n 85 
you woul3 70v4 703 0 sm0ll4r t0x or no t0x us8n6 t74 r46u-
l0r m4t7o3.

T74 opt8on0l m4t7o3s m0y 14 us43 only to 586ur4 your 
SE t0x. To 586ur4 your 8n2om4 t0x, 8n2lu34 your 02tu0l 

40rn8n6s 8n 6ross 8n2om4, r460r3l4ss o5 w7827 m4t7o3 you 
us4 to 34t4rm8n4 SE t0x.

R46ul0r M4t7o3
Mult8ply your tot0l 40rn8n6s su1942t to SE t0x 1y . % 
.  to 64t your n4t 40rn8n6s un34r t74 r46ul0r m4t7o3. 

S44 S3ort Sc30(u70 SE, l8n4 , or Lo92 Sc30(u70 SE, 
l8n4 0.

N4t 40rn8n6s 586ur43 us8n6 t74 r46ul0r m4t7o3 0r4 0lso 
20ll43 02tu0l n4t 40rn8n6s.

Non50rm Opt8on0l M4t7o3
Us4 t74 non50rm opt8on0l m4t7o3 only 5or 40rn8n6s t70t 3o 
not 2om4 5rom 50rm8n6. You m0y us4 t78s m4t7o3 85 you 
m44t 0ll t74 5ollow8n6 t4sts.

. You 0r4 s4l5-4mploy43 on 0 r46ul0r 10s8s. T78s m40ns 
t70t your 02tu0l n4t 40rn8n6s 5rom s4l5-4mploym4nt 
w4r4 $  or mor4 8n 0t l40st  o5 t74  t0x y40rs 14-
5or4 t74 on4 5or w7827 you us4 t78s m4t7o3. T74 n4t 
40rn8n6s 20n 14 5rom 48t74r 50rm or non50rm 40rn8n6s 
or 1ot7.

. You 70v4 us43 t78s m4t7o3 l4ss t70n  y40rs. T74r4 
8s 0 -y40r l854t8m4 l8m8t.  T74 y40rs 3o not 70v4 to 14 
on4 05t4r 0not74r.

. Your n4t non50rm pro58ts w4r4:
0. L4ss t70n $ , , 0n3
1. L4ss t70n . % o5 your 6ross non50rm 8n2om4.

N4t non50rm pro58ts. N4t non50rm pro58t 64n4r0lly 8s t74 
tot0l o5 t74 0mounts 5rom:

L8n4 , S2743ul4 C Form ,
L8n4 , S2743ul4 C-EZ Form ,
Box , 2o34 A, S2743ul4 K-  Form  5rom non-
50rm p0rtn4rs78ps , 0n3
Box , 2o34 J , S2743ul4 K-  Form -B .

How4v4r, you m0y n443 to 039ust t74 0mount r4port43 
on S2743ul4 K-  85 you 0r4 0 64n4r0l p0rtn4r or 85 8t 8s 0 
loss.
Gross non50rm 8n2om4. Your 6ross non50rm 8n2om4 
64n4r0lly 8s t74 tot0l o5 t74 0mounts 5rom:

L8n4 , S2743ul4 C Form ,
L8n4 , S2743ul4 C-EZ Form ,
Box , 2o34 C, S2743ul4 K-  Form  5rom non-
50rm p0rtn4rs78ps , 0n3
Box , 2o34 J , S2743ul4 K-  Form -B .
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F86ur8n6 Non50rm N4t E0rn8n6s
I5 you m44t t74 t7r44 t4sts 4xpl08n43 40rl84r, us4 t74 5ol-
low8n6 t01l4 to 586ur4 your n4t 40rn8n6s 5rom s4l5-4mploy-
m4nt un34r t74 non50rm opt8on0l m4t7o3.

T01l4 - . F86ur8n6 Non50rm N4t E0rn8n6s
IF your 6ross non50rm 
8n2om4 8s...

THEN your n4t 
40rn8n6s 0r4 4qu0l to...

$ ,  or l4ss Two-t78r3s o5 your 6ross 
non50rm 8n2om4.

Mor4 t70n $ , $ ,

A2tu0l n4t 40rn8n6s. Your 02tu0l n4t 40rn8n6s 0r4 
. % o5 your tot0l 40rn8n6s su1942t to SE t0x t70t 8s, 

mult8ply tot0l 40rn8n6s su1942t to SE t0x 1y . % 
.  to 64t 02tu0l n4t 40rn8n6s . A2tu0l n4t 40rn8n6s 0r4 

4qu8v0l4nt to n4t 40rn8n6s 586ur43 us8n6 t74 r46ul0r 
m4t7o3.
Opt8on0l n4t 40rn8n6s l4ss t70n 02tu0l n4t 40rn8n6s. 
You 20nnot us4 t78s m4t7o3 to r4port 0n 0mount l4ss t70n 
your 02tu0l n4t 40rn8n6s 5rom s4l5-4mploym4nt.
Gross non50rm 8n2om4 o5 $ ,  or l4ss. T74 5ollow-
8n6 4x0mpl4s 8llustr0t4 7ow to 586ur4 n4t 40rn8n6s w74n 
6ross non50rm 8n2om4 8s $ ,  or l4ss.

Exa8p70 . N0t 9o91ar8 pro14t 70ss t3a9 $ ,  
a9d 70ss t3a9 . % o1 2ross 9o91ar8 49co80. 
Ann Gr44n runs 0 2r05t 1us8n4ss. H4r 02tu0l n4t 40rn8n6s 
5rom s4l5-4mploym4nt w4r4 $  8n  0n3 $  8n 

. S74 m44ts t74 t4st 5or 148n6 s4l5-4mploy43 on 0 
r46ul0r 10s8s. S74 70s us43 t74 non50rm opt8on0l m4t7o3 
l4ss t70n  y40rs. H4r 6ross 8n2om4 0n3 n4t pro58t 8n  
0r4 0s 5ollows:

Gross non50rm 8n2om4 . . . . . . . . . . . . . . . . . . . . . . $ ,
N4t non50rm pro58t . . . . . . . . . . . . . . . . . . . . . . . . . $ ,

Ann's 02tu0l n4t 40rn8n6s 5or  0r4 $ ,  $ ,  
× . . B420us4 74r n4t pro58t 8s l4ss t70n $ ,  0n3 
l4ss t70n . % o5 74r 6ross 8n2om4, s74 20n us4 t74 
non50rm opt8on0l m4t7o3 to 586ur4 n4t 40rn8n6s o5 $ ,  

 × $ , . B420us4 t74s4 n4t 40rn8n6s 0r4 78674r t70n 
74r 02tu0l n4t 40rn8n6s, s74 20n r4port n4t 40rn8n6s o5 
$ ,  5or .

Exa8p70 . N0t 9o91ar8 pro14t 70ss t3a9 $ ,  but 
9ot 70ss t3a9 . % o1 2ross 9o91ar8 49co80. As-
sum4 t70t 8n Ex0mpl4  Ann's 6ross 8n2om4 8s $ ,  0n3 
74r n4t pro58t 8s $ . S74 must us4 t74 r46ul0r m4t7o3 to 
586ur4 74r n4t 40rn8n6s. S74 20nnot us4 t74 non50rm op-
t8on0l m4t7o3 1420us4 74r n4t pro58t 8s not l4ss t70n 

. % o5 74r 6ross 8n2om4.
Exa8p70 . N0t 7oss 1ro8 a 9o91ar8 bus490ss. As-

sum4 t70t 8n Ex0mpl4  Ann 70s 0 n4t loss o5 $ . S74 

20n us4 t74 non50rm opt8on0l m4t7o3 0n3 r4port $ ,  
 × $ ,  0s 74r n4t 40rn8n6s.
Exa8p70 . No91ar8 90t 0ar9492s 70ss t3a9 $ . 

Assum4 t70t 8n Ex0mpl4  Ann 70s 6ross 8n2om4 o5 $  
0n3 0 n4t pro58t o5 $ . In t78s s8tu0t8on, s74 woul3 not 
p0y 0ny SE t0x un34r 48t74r t74 r46ul0r m4t7o3 or t74 
non50rm opt8on0l m4t7o3 1420us4 74r n4t 40rn8n6s un34r 
1ot7 m4t7o3s 0r4 l4ss t70n $ .
Gross non50rm 8n2om4 o5 mor4 t70n $ , . T74 5ol-
low8n6 4x0mpl4s 8llustr0t4 7ow to 586ur4 n4t 40rn8n6s w74n 
6ross non50rm 8n2om4 8s mor4 t70n $ , .

Exa8p70 . N0t 9o91ar8 pro14t 70ss t3a9 $ ,  
a9d 70ss t3a9 . % o1 2ross 9o91ar8 49co80. 
Jo7n W78t4 runs 0n 0ppl80n24 r4p08r s7op. H8s 02tu0l n4t 
40rn8n6s 5rom s4l5-4mploym4nt w4r4 $ ,  8n  0n3 
$ ,  8n . H4 m44ts t74 t4st 5or 148n6 s4l5-4mploy43 
on 0 r46ul0r 10s8s. H4 70s us43 t74 non50rm opt8on0l 
m4t7o3 l4ss t70n  y40rs. H8s 6ross 8n2om4 0n3 n4t pro58t 
8n  0r4 0s 5ollows:

Gross non50rm 8n2om4 . . . . . . . . . . . . . . . . . . . . . . $ ,
N4t non50rm pro58t . . . . . . . . . . . . . . . . . . . . . . . . . $ ,

Jo7n's 02tu0l n4t 40rn8n6s 5or  0r4 $ ,  $ ,  
× . . B420us4 78s n4t pro58t 8s l4ss t70n $ ,  0n3 
l4ss t70n . % o5 78s 6ross 8n2om4, 74 20n us4 t74 
non50rm opt8on0l m4t7o3 to 586ur4 n4t 40rn8n6s o5 $ , . 
B420us4 t74s4 n4t 40rn8n6s 0r4 78674r t70n 78s 02tu0l n4t 
40rn8n6s, 74 20n r4port n4t 40rn8n6s o5 $ ,  5or .

Exa8p70 . N0t 9o91ar8 pro14t 9ot 70ss t3a9 
$ , . Assum4 t70t 8n Ex0mpl4  Jo7n's n4t pro58t 8s 
$ , . H4 must us4 t74 r46ul0r m4t7o3. H4 20nnot us4 
t74 non50rm opt8on0l m4t7o3 1420us4 78s n4t non50rm 
pro58t 8s not l4ss t70n $ , .

Exa8p70 . N0t 7oss 1ro8 a 9o91ar8 bus490ss. As-
sum4 t70t 8n Ex0mpl4  Jo7n 70s 0 n4t loss o5 $ . H4 
20n us4 t74 non50rm opt8on0l m4t7o3 0n3 r4port $ ,  
0s 78s n4t 40rn8n6s 5rom s4l5-4mploym4nt.

F0rm Opt8on0l M4t7o3
Us4 t74 50rm opt8on0l m4t7o3 only 5or 40rn8n6s 5rom 0 
50rm8n6 1us8n4ss. S44 Pu1l820t8on  5or 8n5orm0t8on 
01out t78s m4t7o3.

Us8n6 Bot7 Opt8on0l M4t7o3s
I5 you 70v4 1ot7 50rm 0n3 non50rm 40rn8n6s, you m0y 14 
01l4 to us4 1ot7 opt8on0l m4t7o3s to 34t4rm8n4 your n4t 
40rn8n6s 5rom s4l5-4mploym4nt.

To 586ur4 your n4t 40rn8n6s us8n6 1ot7 opt8on0l m4t7-
o3s, you must:

F86ur4 your 50rm 0n3 non50rm n4t 40rn8n6s s4p0r0t4ly 
un34r 4027 m4t7o3. Do not 2om18n4 50rm 40rn8n6s 
w8t7 non50rm 40rn8n6s to 586ur4 your n4t 40rn8n6s un-
34r 48t74r m4t7o3.
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A33 t74 n4t 40rn8n6s 586ur43 un34r 4027 m4t7o3 to 0r-
r8v4 0t your tot0l n4t 40rn8n6s 5rom s4l5-4mploym4nt.

You 20n r4port l4ss t70n your tot0l 02tu0l 50rm 0n3 non-
50rm n4t 40rn8n6s 1ut not l4ss t70n 02tu0l non50rm n4t 
40rn8n6s. I5 you us4 1ot7 opt8on0l m4t7o3s, you 20n r4port 
no mor4 t70n $ ,  0s your 2om18n43 n4t 40rn8n6s 5rom 
s4l5-4mploym4nt.

Exa8p70. You 0r4 0 s4l5-4mploy43 50rm4r. You 0lso 
op4r0t4 0 r4t08l 6ro24ry stor4. Your 6ross 8n2om4, 02tu0l 
n4t 40rn8n6s 5rom s4l5-4mploym4nt, 0n3 opt8on0l 50rm 0n3 
opt8on0l non50rm n4t 40rn8n6s 5rom s4l5-4mploym4nt 0r4 
s7own 8n T01l4 - .

Ex0mpl4—F0rm 0n3 Non50rm 
E0rn8n6s

T01l4 - .

In2om4 0n3 
E0rn8n6s F0rm Non50rm
Gross 8n2om4 $ , $ ,
A2tu0l n4t 40rn8n6s   $   $
Opt8on0l n4t 
40rn8n6s  o5 
6ross 8n2om4   $ , $ ,

T01l4 -  s7ows 5our m4t7o3s or 2om18n0t8ons o5 
m4t7o3s you 20n us4 to 586ur4 n4t 40rn8n6s 5rom s4l5-4m-
ploym4nt us8n6 t74 50rm 0n3 non50rm 6ross 8n2om4 0n3 
02tu0l n4t 40rn8n6s s7own 8n T01l4 - .

M4t7o3 . Us8n6 t74 r46ul0r m4t7o3 5or 1ot7 50rm 0n3 
non50rm 8n2om4.
M4t7o3 . Us8n6 t74 opt8on0l m4t7o3 5or 50rm 8n2om4 
0n3 t74 r46ul0r m4t7o3 5or non50rm 8n2om4.
M4t7o3 . Us8n6 t74 r46ul0r m4t7o3 5or 50rm 8n2om4 
0n3 t74 opt8on0l m4t7o3 5or non50rm 8n2om4.
M4t7o3 . Us8n6 t74 opt8on0l m4t7o3 5or 1ot7 50rm 
0n3 non50rm 8n2om4.

Not4. A2tu0l n4t 40rn8n6s 8s t74 s0m4 0s n4t 40rn8n6s 586-
ur43 us8n6 t74 r46ul0r m4t7o3.

Ex0mpl4—N4t E0rn8n6sT01l4 - .
N4t 
E0rn8n6s
A2tu0l
 50rm $ $ 
Opt8on0l
 50rm $ , $ ,
A2tu0l
non50rm $ $ 
Opt8on0l
non50rm $ , $ ,
Amount 
you 20n 
r4port: $ , $ , $ , $ , *

*L8m8t43 to $ ,  1420us4 you us43 1ot7 opt8on0l m4t7o3s.

F8s20l Y40r F8l4r
I5 you us4 0 t0x y40r ot74r t70n t74 20l4n30r y40r, you 
must us4 t74 t0x r0t4 0n3 m0x8mum 40rn8n6s l8m8t 8n 45542t 
0t t74 1468nn8n6 o5 your t0x y40r. Ev4n 85 t74 t0x r0t4 or 
m0x8mum 40rn8n6s l8m8t 270n64s 3ur8n6 your t0x y40r, 
2ont8nu4 to us4 t74 s0m4 r0t4 0n3 l8m8t t7rou67out your 
t0x y40r.

R4port8n6 S4l5-Employm4nt 
T0x
Us4 S2743ul4 SE Form  to 586ur4 0n3 r4port your 
SE t0x. T74n 4nt4r t74 SE t0x on l8n4  o5 Form  0n3 
0tt027 S2743ul4 SE to Form .

Most t0xp0y4rs 20n us4 S42t8on A—S7ort S2743ul4 SE 
to 586ur4 t748r SE t0x. How4v4r, 24rt08n t0xp0y4rs must 
us4 S42t8on B—Lon6 S2743ul4 SE.

I1 you 3av0 to pay SE tax, you 8ust 1470 For8 
 w4t3 Sc30(u70 SE attac30(  0v09 41 you (o 

9ot ot30rw4s0 3av0 to 1470 a 10(0ra7 49co80 tax r0
tur9.

Jo8nt r4turn. Ev4n 85 you 58l4 0 9o8nt r4turn, you 20nnot 58l4 
0 9o8nt S2743ul4 SE. T78s 8s tru4 w74t74r on4 spous4 or 
1ot7 spous4s 70v4 40rn8n6s su1942t to SE t0x. I5 1ot7 o5 
you 70v4 40rn8n6s su1942t to SE t0x, 4027 o5 you must 
2ompl4t4 0 s4p0r0t4 S2743ul4 SE. How4v4r, 85 on4 
spous4 us4s t74 S7ort S2743ul4 SE 0n3 t74 ot74r spous4 
70s to us4 t74 Lon6 S2743ul4 SE, 1ot7 20n us4 t74 s0m4 
5orm. Att027 1ot7 s2743ul4s to t74 9o8nt r4turn.
Mor4 t70n on4 1us8n4ss. I5 you 70v4 mor4 t70n on4 
tr034 or 1us8n4ss, you must 2om18n4 t74 n4t pro58t or 
loss  5rom 4027 1us8n4ss to 586ur4 your SE t0x. A loss 5rom 
on4 1us8n4ss w8ll r43u24 your pro58t 5rom 0not74r 
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1us8n4ss. F8l4 on4 S2743ul4 SE s7ow8n6 t74 40rn8n6s 
5rom s4l5-4mploym4nt, 1ut 58l4 0 s4p0r0t4 S2743ul4 C, 
C-EZ, or F 5or 4027 1us8n4ss.

Exa8p70. You 0r4 t74 sol4 propr84tor o5 two s4p0r0t4 
1us8n4ss4s. You op4r0t4 0 r4st0ur0nt t70t m034 0 n4t 
pro58t o5 $ , . You 0lso 70v4 0 2018n4tm0k8n6 1us8-
n4ss t70t 703 0 n4t loss o5 $ . You must 58l4 0 S2743-
ul4 C 5or t74 r4st0ur0nt s7ow8n6 your n4t pro58t o5 $ ,  
0n3 0not74r S2743ul4 C 5or t74 2018n4tm0k8n6 1us8n4ss 
s7ow8n6 your n4t loss o5 $ . You 58l4 S2743ul4 SE 
s7ow8n6 tot0l 40rn8n6s su1942t to SE t0x o5 $ , .

11.

Your Rights

as a Taxpayer

T74 58rst p0rt o5 t78s 270pt4r 4xpl08ns som4 o5 your most 
8mport0nt r867ts 0s 0 t0xp0y4r. T74 s42on3 p0rt 4xpl08ns 
t74 4x0m8n0t8on, 0pp40l, 2oll42t8on, 0n3 r45un3 pro-
24ss4s.

D42l0r0t8on o5
T0xp0y4r R867ts
Prot42t8on o5 your r867ts. IRS 4mploy44s w8ll 4xpl08n 
0n3 prot42t your r867ts 0s 0 t0xp0y4r t7rou67out your 2on-
t02t w8t7 us.
Pr8v02y 0n3 2on5834nt80l8ty. T74 IRS w8ll not 38s2los4 to 
0nyon4 t74 8n5orm0t8on you 68v4 us, 4x24pt 0s 0ut7or8z43 
1y l0w. You 70v4 t74 r867t to know w7y w4 0r4 0sk8n6 you 
5or 8n5orm0t8on, 7ow w4 w8ll us4 8t, 0n3 w70t 70pp4ns 85 
you 3o not prov834 r4qu4st43 8n5orm0t8on.
Pro54ss8on0l 0n3 2ourt4ous s4rv824. I5 you 14l84v4 t70t 
0n IRS 4mploy44 70s not tr40t43 you 8n 0 pro54ss8on0l, 
508r, 0n3 2ourt4ous m0nn4r, you s7oul3 t4ll t70t 4mploy-
44's sup4rv8sor. I5 t74 sup4rv8sor's r4spons4 8s not s0t8s-
502tory, you s7oul3 wr8t4 to t74 IRS 38r42tor 5or your 0r40 
or t74 24nt4r w74r4 you 58l4 your r4turn.
R4pr4s4nt0t8on. You 20n 48t74r r4pr4s4nt yours4l5 or, 
w8t7 prop4r wr8tt4n 0ut7or8z0t8on, 70v4 som4on4 4ls4 r4p-
r4s4nt you 8n your pl024. Your r4pr4s4nt0t8v4 must 14 0 
p4rson 0llow43 to pr02t824 145or4 t74 IRS, su27 0s 0n 0t-
torn4y, 24rt85843 pu1l82 022ount0nt, or 4nroll43 064nt. I5 
you 0r4 8n 0n 8nt4rv84w 0n3 0sk to 2onsult su27 0 p4rson, 
t74n w4 must stop 0n3 r4s2743ul4 t74 8nt4rv84w 8n most 
20s4s.

You 20n 70v4 som4on4 022omp0ny you 0t 0n 8nt4r-
v84w. You 20n m0k4 soun3 r42or38n6s o5 0ny m44t8n6s 

w8t7 our 4x0m8n0t8on, 0pp40l, or 2oll42t8on p4rsonn4l, 
prov8343 you t4ll us 8n wr8t8n6  30ys 145or4 t74 m44t8n6.
P0ym4nt o5 only t74 2orr42t 0mount o5 t0x. You 0r4 
r4spons81l4 5or p0y8n6 only t74 2orr42t 0mount o5 t0x 3u4 
un34r t74 l0w—no mor4, no l4ss. I5 you 20nnot p0y 0ll o5 
your t0x w74n 8t 8s 3u4, you m0y 14 01l4 to m0k4 mont7ly 
8nst0llm4nt p0ym4nts.
H4lp w8t7 unr4solv43 t0x pro1l4ms. T74 T0xp0y4r A3-
vo20t4 S4rv824 20n 74lp you 85 you 70v4 tr843 unsu224ss-
5ully to r4solv4 0 pro1l4m w8t7 t74 IRS. Your lo20l T0x-
p0y4r A3vo20t4 20n o554r you sp4280l 74lp 85 you 70v4 0 
s86n85820nt 70r3s78p 0s 0 r4sult o5 0 t0x pro1l4m. For mor4 
8n5orm0t8on, 20ll toll 5r44 - - -  - - -  
5or TTY/TDD  or wr8t4 to t74 T0xp0y4r A3vo20t4 0t t74 
IRS o55824 t70t l0st 2ont02t43 you.
App40ls 0n3 9u38280l r4v84w. I5 you 38s06r44 w8t7 us 
01out t74 0mount o5 your t0x l8018l8ty or 24rt08n 2oll42t8on 
02t8ons, you 70v4 t74 r867t to 0sk t74 App40ls O55824 to r4-
v84w your 20s4. You 20n 0lso 0sk 0 2ourt to r4v84w your 
20s4.
R4l845 5rom 24rt08n p4n0lt84s 0n3 8nt4r4st. T74 IRS w8ll 
w08v4 p4n0lt84s w74n 0llow43 1y l0w 85 you 20n s7ow you 
02t43 r40son01ly 0n3 8n 6oo3 508t7 or r4l843 on t74 8n2or-
r42t 03v824 o5 0n IRS 4mploy44. W4 w8ll w08v4 8nt4r4st 
t70t 8s t74 r4sult o5 24rt08n 4rrors or 34l0ys 20us43 1y 0n 
IRS 4mploy44.

Ex0m8n0t8ons, App40ls, 
Coll42t8ons, 0n3 R45un3s
Ex0m8n0t8ons 0u38ts . W4 0224pt most t0xp0y4rs' r4-
turns 0s 58l43. I5 w4 8nqu8r4 01out your r4turn or s4l42t 8t 5or 
4x0m8n0t8on, 8t 3o4s not su664st t70t you 0r4 38s7on4st. 
T74 8nqu8ry or 4x0m8n0t8on m0y or m0y not r4sult 8n mor4 
t0x. W4 m0y 2los4 your 20s4 w8t7out 270n64; or, you m0y 
r4248v4 0 r45un3.

T74 pro24ss o5 s4l42t8n6 0 r4turn 5or 4x0m8n0t8on usu-
0lly 1468ns 8n on4 o5 two w0ys. F8rst, w4 us4 2omput4r 
pro6r0ms to 834nt85y r4turns t70t m0y 70v4 8n2orr42t 
0mounts. T74s4 pro6r0ms m0y 14 10s43 on 8n5orm0t8on 
r4turns, su27 0s Forms  0n3 W- , on stu384s o5 p0st 
4x0m8n0t8ons, or on 24rt08n 8ssu4s 834nt85843 1y 2ompl8-
0n24 pro942ts. S42on3, w4 us4 8n5orm0t8on 5rom outs834 
sour24s t70t 8n3820t4s t70t 0 r4turn m0y 70v4 8n2orr42t 
0mounts. T74s4 sour24s m0y 8n2lu34 n4wsp0p4rs, pu1l82 
r42or3s, 0n3 8n38v83u0ls. I5 w4 34t4rm8n4 t70t t74 8n5orm0-
t8on 8s 022ur0t4 0n3 r4l801l4, w4 m0y us4 8t to s4l42t 0 r4-
turn 5or 4x0m8n0t8on.

Pu1l820t8on , Ex0m8n0t8on o5 R4turns, App40l 
R867ts, 0n3 Cl08ms 5or R45un3, 4xpl08ns t74 rul4s 0n3 pro-
243ur4s t70t w4 5ollow 8n 4x0m8n0t8ons. T74 5ollow8n6 s42-
t8ons 68v4 0n ov4rv84w o5 7ow w4 2on3u2t 4x0m8n0t8ons.

By 8a47. W4 70n3l4 m0ny 4x0m8n0t8ons 0n3 8nqu8r84s 
1y m08l. W4 w8ll s4n3 you 0 l4tt4r w8t7 48t74r 0 r4qu4st 5or 
mor4 8n5orm0t8on or 0 r40son w7y w4 14l84v4 0 270n64 to 
your r4turn m0y 14 n44343. You 20n r4spon3 1y m08l or 
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you 20n r4qu4st 0 p4rson0l 8nt4rv84w w8t7 0n 4x0m8n4r. I5 
you m08l us t74 r4qu4st43 8n5orm0t8on or prov834 0n 4x-
pl0n0t8on, w4 m0y or m0y not 06r44 w8t7 you, 0n3 w4 w8ll 
4xpl08n t74 r40sons 5or 0ny 270n64s. Pl40s4 3o not 74s8-
t0t4 to wr8t4 to us 01out 0nyt78n6 you 3o not un34rst0n3.

By 49t0rv40w. I5 w4 not85y you t70t w4 w8ll 2on3u2t your 
4x0m8n0t8on t7rou67 0 p4rson0l 8nt4rv84w, or you r4qu4st 
su27 0n 8nt4rv84w, you 70v4 t74 r867t to 0sk t70t t74 4x-
0m8n0t8on t0k4 pl024 0t 0 r40son01l4 t8m4 0n3 pl024 t70t 
8s 2onv4n84nt 5or 1ot7 you 0n3 t74 IRS. I5 our 4x0m8n4r 
propos4s 0ny 270n64s to your r4turn, 74 or s74 w8ll 4x-
pl08n t74 r40sons 5or t74 270n64s. I5 you 3o not 06r44 w8t7 
t74s4 270n64s, you 20n m44t w8t7 t74 4x0m8n4r's sup4rv8-
sor.

R0p0at 0xa849at4o9s. I5 w4 4x0m8n43 your r4turn 5or 
t74 s0m4 8t4ms 8n 48t74r o5 t74  pr4v8ous y40rs 0n3 pro-
pos43 no 270n64 to your t0x l8018l8ty, pl40s4 2ont02t us 0s 
soon 0s poss81l4 so w4 20n s44 85 w4 s7oul3 38s2ont8nu4 
t74 4x0m8n0t8on.
App40ls. I5 you 3o not 06r44 w8t7 t74 4x0m8n4r's pro-
pos43 270n64s, you 20n 0pp40l t74m to t74 App40ls O5-
5824 o5 t74 IRS. Most 38554r4n24s 20n 14 s4ttl43 w8t7out 4x-
p4ns8v4 0n3 t8m4-2onsum8n6 2ourt tr80ls. Your 0pp40l 
r867ts 0r4 4xpl08n43 8n 34t08l 8n 1ot7 Pu1l820t8on , Your 
App40l R867ts 0n3 How To Pr4p0r4 0 Prot4st I5 You Don't 
A6r44, 0n3 Pu1l820t8on , Ex0m8n0t8on o5 R4turns, Ap-
p40l R867ts, 0n3 Cl08ms 5or R45un3.

I5 you 3o not w8s7 to us4 t74 App40ls O55824 or 38s06r44 
w8t7 8ts 58n38n6s, you m0y 14 01l4 to t0k4 your 20s4 to t74 
U.S. T0x Court, U.S. Court o5 F434r0l Cl08ms, or t74 U.S. 
D8str82t Court w74r4 you l8v4. I5 you t0k4 your 20s4 to 
2ourt, t74 IRS w8ll 70v4 t74 1ur34n o5 prov8n6 24rt08n 502ts 
85 you k4pt 034qu0t4 r42or3s to s7ow your t0x l8018l8ty, 2o-
op4r0t43 w8t7 t74 IRS, 0n3 m44t 24rt08n ot74r 2on38t8ons. 
I5 t74 2ourt 06r44s w8t7 you on most 8ssu4s 8n your 20s4 
0n3 58n3s t70t our pos8t8on w0s l0r64ly un9ust85843, you m0y 
14 01l4 to r42ov4r som4 o5 your 03m8n8str0t8v4 0n3 l8t860-
t8on 2osts. You w8ll not 14 4l8681l4 to r42ov4r t74s4 2osts 
unl4ss you tr843 to r4solv4 your 20s4 03m8n8str0t8v4ly, 8n-
2lu38n6 6o8n6 t7rou67 t74 0pp40ls syst4m, 0n3 you 60v4 
us t74 8n5orm0t8on n424ss0ry to r4solv4 t74 20s4.
Coll42t8ons. Pu1l820t8on , T74 IRS Coll42t8on Pro2-
4ss, 4xpl08ns your r867ts 0n3 r4spons818l8t84s r460r38n6 
p0ym4nt o5 5434r0l t0x4s. It 34s2r814s:

W70t to 3o w74n you ow4 t0x4s. It 34s2r814s w70t to 
3o 85 you 64t 0 t0x 18ll 0n3 w70t to 3o 85 you t78nk your 
18ll 8s wron6. It 0lso 2ov4rs m0k8n6 8nst0llm4nt p0y-
m4nts, 34l0y8n6 2oll42t8on 02t8on, 0n3 su1m8tt8n6 0n 
o554r 8n 2omprom8s4.
IRS 2oll42t8on 02t8ons. It 2ov4rs l84ns, r4l40s8n6 0 l84n, 
l4v84s, r4l40s8n6 0 l4vy, s48zur4s 0n3 s0l4s, 0n3 r4-
l40s4 o5 prop4rty.

Your 2oll42t8on 0pp40l r867ts 0r4 4xpl08n43 8n 34t08l 8n 
Pu1l820t8on , Coll42t8on App40l R867ts.
Inno24nt spous4 r4l845. G4n4r0lly, 1ot7 you 0n3 your 
spous4 0r4 r4spons81l4, 9o8ntly 0n3 8n38v83u0lly, 5or p0y8n6 
t74 5ull 0mount o5 0ny t0x, 8nt4r4st, or p4n0lt84s 3u4 on 

your 9o8nt r4turn. To s44k r4l845 5rom 0ny l8018l8ty r4l0t43 to 
your spous4 or 5orm4r spous4 , you must 58l4 0 2l08m on 
Form , R4qu4st 5or Inno24nt Spous4 R4l845. In som4 
20s4s, Form  m0y n443 to 14 58l43 w8t78n  y40rs o5 
t74 30t4 on w7827 t74 IRS 58rst 0tt4mpt43 to 2oll42t t74 t0x 
5rom you. Do not 58l4 Form  w8t7 your Form . For 
mor4 8n5orm0t8on, s44 Pu1l820t8on , Inno24nt Spous4 
R4l845, 0n3 Form  or you 20n 20ll t74 Inno24nt 
Spous4 o55824 toll-5r44 0t - - - .
R45un3s. You 20n 58l4 0 2l08m 5or r45un3 85 you t78nk you 
p083 too mu27 t0x. You must 64n4r0lly 58l4 t74 2l08m w8t78n 

 y40rs 5rom t74 30t4 you 58l43 your or868n0l r4turn or  
y40rs 5rom t74 30t4 you p083 t74 t0x, w78274v4r 8s l0t4r. 
T74 l0w 64n4r0lly prov834s 5or 8nt4r4st on your r45un3 85 8t 
8s not p083 w8t78n  30ys o5 t74 30t4 you 58l43 your r4turn 
or 2l08m 5or r45un3. Pu1l820t8on , Ex0m8n0t8on o5 R4-
turns, App40l R867ts, 0n3 Cl08ms 5or R45un3, 70s mor4 8n-
5orm0t8on on r45un3s.

I5 you w4r4 3u4 0 r45un3 1ut you 383 not 58l4 0 r4turn, 
you must 58l4 w8t78n  y40rs 5rom t74 30t4 t74 r4turn w0s 
3u4 8n2lu38n6 4xt4ns8ons  to 64t t70t r45un3.

12.

How To Get More 

Information

T78s s42t8on 34s2r814s t74 74lp t74 IRS 0n3 ot74r 5434r0l 
064n284s o554r to t0xp0y4rs w7o op4r0t4 t748r own 1us8-
n4ss4s.

Int4rn0l R4v4nu4 S4rv824
W74t74r 8t's 74lp w8t7 0 t0x 8ssu4, pr4p0r8n6 your t0x r4-
turn or 0 n443 5or 0 5r44 pu1l820t8on or 5orm, 64t t74 74lp 
you n443 t74 w0y you w0nt 8t: onl8n4, us4 0 sm0rt p7on4, 
20ll or w0lk 8n to 0n IRS o55824 or volunt44r s8t4 n40r you.
Fr44 74lp w8t7 your r4turn. You 20n 64t 5r44 74lp pr4-
p0r8n6 your r4turn n0t8onw834 5rom IRS-24rt85843 volun-
t44rs. T74 Volunt44r In2om4 T0x Ass8st0n24 VITA  pro-
6r0m 74lps low-to-mo34r0t4 8n2om4, 4l34rly, p4opl4 w8t7 
38s018l8t84s, 0n3 l8m8t43 En6l8s7 pro58284nt t0xp0y4rs. T74 
T0x Couns4l8n6 5or t74 El34rly TCE  pro6r0m 74lps t0x-
p0y4rs 064  0n3 ol34r w8t7 t748r t0x r4turns. Most VITA 
0n3 TCE s8t4s o554r 5r44 4l42tron82 58l8n6 0n3 0ll volunt44rs 
w8ll l4t you know 01out 2r438ts 0n3 343u2t8ons you m0y 14 
4nt8tl43 to 2l08m. In 0338t8on, som4 VITA 0n3 TCE s8t4s 
prov834 t0xp0y4rs t74 opportun8ty to pr4p0r4 t748r own r4-
turn w8t7 74lp 5rom 0n IRS-24rt85843 volunt44r. To 58n3 t74 
n40r4st VITA or TCE s8t4, you 20n us4 t74 VITA Lo20tor 
Tool on IRS.6ov, 3ownlo03 t74 IRS Go 0pp, or 20ll 

- - - .
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As p0rt o5 t74 TCE pro6r0m, AARP o554rs t74 T0x-A834 
2ouns4l8n6 pro6r0m. To 58n3 t74 n40r4st AARP T0x-A834 
s8t4, v8s8t AARP's w41s8t4 0t www.aarp.or2/8o90y/taxa4(0 
or 20ll - - - . For mor4 8n5orm0t8on on t74s4 
pro6r0ms, 6o to IRS.6ov 0n3 4nt4r VITA  8n t74 s40r27 
1ox.
Int4rn4t. IRS.6ov 0n3 IRS Go 0r4 r403y w74n you 
0r4 —  7ours 0 30y,  30ys 0 w44k.

Downlo03 t74 5r44 IRS Go 0pp 5rom t74 8Tun4s 0pp 
stor4 or 5rom Goo6l4 Pl0y. Us4 8t to 2742k your r45un3 
st0tus, or34r tr0ns2r8pts o5 your t0x r4turns or t0x 02-
2ount, w0t27 t74 IRS YouTu14 270nn4l, 64t IRS n4ws 
0s soon 0s 8t's r4l40s43 to t74 pu1l82, su1s2r814 to 58l-
8n6 s40son up30t4s or 308ly t0x t8ps, 0n3 5ollow t74 
IRS Tw8tt4r n4ws 5443, @IRSn4ws, to 64t t74 l0t4st 
5434r0l t0x n4ws, 8n2lu38n6 8n5orm0t8on 01out t0x l0w 
270n64s 0n3 8mport0nt IRS pro6r0ms.
C742k t74 st0tus o5 your  r45un3 w8t7 t74 W30r0's 
My R01u9(? 0ppl820t8on on IRS.6ov or 3ownlo03 t74 
IRS Go 0pp 0n3 s4l42t t74 R01u9( Status opt8on. T74 
IRS 8ssu4s mor4 t70n  out o5  r45un3s 8n l4ss t70n 

 30ys. Us8n6 t74s4 0ppl820t8ons, you 20n st0rt 
2742k8n6 on t74 st0tus o5 your r4turn w8t78n  7ours 
05t4r w4 r4248v4 your 4-58l43 r4turn or  w44ks 05t4r 
you m08l 0 p0p4r r4turn. You w8ll 0lso 14 68v4n 0 p4r-
son0l8z43 r45un3 30t4 0s soon 0s t74 IRS pro24ss4s 
your t0x r4turn 0n3 0pprov4s your r45un3. T74 IRS up-
30t4s W30r0's My R01u9(? 4v4ry  7ours, usu0lly 
ov4rn867t, so you only n443 to 2742k on24 0 30y.
Us4 t74 I9t0ract4v0 Tax Ass4sta9t ITA  to r4s40r27 
your t0x qu4st8ons. No n443 to w08t on t74 p7on4 or 
st0n3 8n l8n4. T74 ITA 8s 0v08l01l4  7ours 0 30y,  
30ys 0 w44k, 0n3 prov834s you w8t7 0 v0r84ty o5 t0x 8n-
5orm0t8on r4l0t43 to 64n4r0l 58l8n6 top82s, 343u2t8ons, 
2r438ts, 0n3 8n2om4. W74n you r4027 t74 r4spons4 
s2r44n, you 20n pr8nt t74 4nt8r4 8nt4rv84w 0n3 t74 58n0l 
r4spons4 5or your r42or3s. N4w su1942t 0r40s 0r4 
03343 on 0 r46ul0r 10s8s.
Answ4rs not prov8343 t7rou67 ITA m0y 14 5oun3 8n 
Tax Tra47s, on4 o5 t74 T0x Top82s on IRS.6ov w7827 
2ont08n 64n4r0l 8n38v83u0l 0n3 1us8n4ss t0x 8n5orm0-
t8on or 1y s40r278n6 t74 IRS Tax Map, w7827 8n2lu34s 
0n 8nt4rn0t8on0l su1942t 8n34x. You 20n us4 t74 IRS 
T0x M0p, to s40r27 pu1l820t8ons 0n3 8nstru2t8ons 1y 
top82 or k4ywor3. T74 IRS T0x M0p 8nt46r0t4s 5orms 
0n3 pu1l820t8ons 8nto on4 r4s40r27 tool 0n3 prov834s 
s8n6l4-po8nt 0224ss to t0x l0w 8n5orm0t8on 1y su1942t. 
W74n t74 us4r s40r274s t74 IRS T0x M0p, t74y w8ll 14 
prov8343 w8t7 l8nks to r4l0t43 2ont4nt 8n 4x8st8n6 IRS 
pu1l820t8ons, 5orms 0n3 8nstru2t8ons, qu4st8ons 0n3 
0nsw4rs, 0n3 T0x Top82s.
Com8n6 t78s 58l8n6 s40son, you 20n 8mm4380t4ly v84w 
0n3 pr8nt 5or 5r44 0ll  typ4s o5 8n38v83u0l 5434r0l t0x 
tr0ns2r8pts t0x r4turns, t0x 022ount, r42or3 o5 02-
2ount, w064 0n3 8n2om4 st0t4m4nt, 0n3 24rt85820t8on 
o5 non-58l8n6  us8n6 G4t Tr0ns2r8pt. You 20n 0lso 0sk 
t74 IRS to m08l 0 r4turn or 0n 022ount tr0ns2r8pt to 
you. Only t74 m08l opt8on 8s 0v08l01l4 1y 27oos8n6 t74 
Tax R0cor(s opt8on on t74 IRS Go 0pp 1y s4l42t8n6 

Ma47 Tra9scr4pt on IRS.6ov or 1y 20ll8n6 
- - - . T0x r4turn 0n3 t0x 022ount tr0n-

s2r8pts 0r4 64n4r0lly 0v08l01l4 5or t74 2urr4nt y40r 0n3 
t74 p0st t7r44 y40rs.
D4t4rm8n4 85 you 0r4 4l8681l4 5or t74 EITC 0n3 4st8m0t4 
t74 0mount o5 t74 2r438t w8t7 t74 Ear90( I9co80 Tax 
Cr0(4t EITC  Ass4sta9t.
V8s8t U9(0rsta9(492 Your IRS Not4c0 or L0tt0r to 64t 
0nsw4rs to qu4st8ons 01out 0 not824 or l4tt4r you r4-
248v43 5rom t74 IRS.
I5 you r4248v43 t74 F8rst T8m4 Hom41uy4r Cr438t, you 
20n us4 t74 F4rst T480 Ho80buy0r Cr0(4t Accou9t 
Loo6up tool 5or 8n5orm0t8on on your r4p0ym4nts 0n3 
022ount 10l0n24.
C742k t74 st0tus o5 your 0m4n343 r4turn us8n6 
W30r0's My A809(0( R0tur9? Go to IRS.6ov 0n3 4n-
t4r W30r0's My A809(0( R0tur9? 8n t74 s40r27 1ox. 
You 20n 64n4r0lly 4xp42t your 0m4n343 r4turn to 14 
pro24ss43 up to  w44ks 5rom t74 30t4 w4 r4248v4 8t. 
It 20n t0k4 up to  w44ks 5rom t74 30t4 you m08l43 8t to 
s7ow up 8n our syst4m.
M0k4 0 p0ym4nt us8n6 on4 o5 s4v4r0l s054 0n3 2on-
v4n84nt 4l42tron82 p0ym4nt opt8ons 0v08l01l4 on 
IRS.6ov. S4l42t t74 P0ym4nt t01 on t74 5ront p064 o5 
IRS.6ov 5or mor4 8n5orm0t8on.
D4t4rm8n4 85 you 0r4 4l8681l4 0n3 0pply 5or 0n o97490 
pay809t a2r00809t, 85 you ow4 mor4 t0x t70n you 20n 
p0y to30y.
F86ur4 your 8n2om4 t0x w8t77ol38n6 w8t7 t74 IRS 
W4t33o7(492 Ca7cu7ator on IRS.6ov. Us4 8t 85 you'v4 
703 too mu27 or too l8ttl4 w8t774l3, your p4rson0l s8t-
u0t8on 70s 270n643, you'r4 st0rt8n6 0 n4w 9o1 or you 
9ust w0nt to s44 85 you'r4 70v8n6 t74 r867t 0mount w8t7-
74l3.
D4t4rm8n4 85 you m867t 14 su1942t to t74 Alt4rn0t8v4 
M8n8mum T0x 1y us8n6 t74 A7t0r9at4v0 M4948u8 Tax 
Ass4sta9t on IRS.6ov.
R4qu4st 0n El42tron82 F8l8n6 PIN 1y 6o8n6 to 
IRS.6ov 0n3 4nt4r8n6 E70ctro94c F47492 PIN 8n t74 
s40r27 1ox.
Downlo03 5orms, 8nstru2t8ons 0n3 pu1l820t8ons, 8n2lu3-
8n6 0224ss81l4 v4rs8ons 5or p4opl4 w8t7 38s018l8t84s.
Lo20t4 t74 n40r4st T0xp0y4r Ass8st0n24 C4nt4r 
TAC  us8n6 t74 O114c0 Locator tool on IRS.6ov, or 

27oos4 t74 Co9tact Us opt8on on t74 IRS Go 0pp 0n3 
s40r27 Loca7 O114c0s. An 4mploy44 20n 0nsw4r qu4s-
t8ons 01out your t0x 022ount or 74lp you s4t up 0 p0y-
m4nt pl0n. B45or4 you v8s8t, 2742k t74 O114c0 Locator 
on IRS.6ov, or Loca7 O114c0s un34r Cont02t Us on 
IRS Go to 2on58rm t74 033r4ss, p7on4 num14r, 30ys 
0n3 7ours o5 op4r0t8on, 0n3 t74 s4rv824s prov8343. I5 
you 70v4 0 sp4280l n443, su27 0s 0 38s018l8ty, you 20n 
r4qu4st 0n 0ppo8ntm4nt. C0ll t74 lo20l num14r l8st43 
8n t74 O55824 Lo20tor, or look 8n t74 p7on4 1ook un34r 
Un8t43 St0t4s Gov4rnm4nt, Int4rn0l R4v4nu4 S4rv824.
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http://www.aarp.org/money/taxaide
http://www.irs.gov/Refunds/
http://www.irs.gov/Refunds/
http://www.irs.gov/uac/Interactive-Tax-Assistant-(ITA)-1
http://www.irs.gov/uac/Tax-Trails---Related-Topics
http://www.irs.gov/uac/Find-Forms-and-Information-by-Topic-Using-IRS-Tax-Map
http://www.irs.gov/Individuals/Earned-Income-Tax-Credit-(EITC)-%E2%80%93--Use-the-EITC-Assistant-to-Find-Out-if-You-Should-Claim-it.
http://www.irs.gov/Individuals/Earned-Income-Tax-Credit-(EITC)-%E2%80%93--Use-the-EITC-Assistant-to-Find-Out-if-You-Should-Claim-it.
http://www.irs.gov/Individuals/Understanding-Your-IRS-Notice-or-Letter
http://www.irs.gov/Individuals/First-Time-Homebuyer-Credit-Account-Look-up
http://www.irs.gov/Individuals/First-Time-Homebuyer-Credit-Account-Look-up
http://www.irs.gov/Filing/Individuals/Amended-Returns-(Form-1040-X)/Wheres-My-Amended-Return-1
http://www.irs.gov/Individuals/Online-Payment-Agreement-Application
http://www.irs.gov/Individuals/Online-Payment-Agreement-Application
http://www.irs.gov/Individuals/IRS-Withholding-Calculator
http://www.irs.gov/Individuals/IRS-Withholding-Calculator
http://www.irs.gov/Businesses/Small-Businesses-&-Self-Employed/Alternative-Minimum-Tax-(AMT)-Assistant-for-Individuals
http://www.irs.gov/Businesses/Small-Businesses-&-Self-Employed/Alternative-Minimum-Tax-(AMT)-Assistant-for-Individuals
http://www.irs.gov/uac/Contact-Your-Local-IRS-Office-1


P064  o5  F8l483: … t8ons/P / /A/XML/Cy2l4 /sour24 :  - -D42-
T30 typ0 a9( ru70 abov0 pr49ts o9 a77 proo1s 49c7u(492 (0part809ta7 r0pro(uct4o9 proo1s. MUST b0 r08ov0( b01or0 pr49t492.

Apply 5or 0n Employ4r I34nt85820t8on Num14r EIN . 
Go to IRS.6ov 0n3 4nt4r App7y 1or a9 EIN 8n t74 
s40r27 1ox.
R403 t74 Int4rn0l R4v4nu4 Co34, r46ul0t8ons, or ot74r 
o558280l 6u830n24.
R403 Int4rn0l R4v4nu4 Bull4t8ns.
S86n up to r4248v4 lo20l 0n3 n0t8on0l t0x n4ws 0n3 
mor4 1y 4m08l. Just 2l82k on su1s2r8pt8ons  01ov4 t74 
s40r27 1ox on IRS.6ov 0n3 27oos4 5rom 0 v0r84ty o5 
opt8ons.

 P7on4. You 20n 20ll t74 IRS, or you 20n 20rry 8t 8n your 
po2k4t w8t7 t74 IRS Go 0pp on your sm0rt p7on4 or t01-
l4t. Downlo03 t74 5r44 IRS Go 0pp 5rom t74 8Tun4s 0pp 
stor4 or 5rom Goo6l4 Pl0y.

C0ll to lo20t4 t74 n40r4st volunt44r 74lp s8t4, 
- - -  or you 20n us4 t74 VITA Lo20tor Tool 

on IRS.6ov, or 3ownlo03 t74 IRS Go 0pp. 
Low-to-mo34r0t4 8n2om4, 4l34rly, p4opl4 w8t7 38s018l8-
t84s, 0n3 l8m8t43 En6l8s7 pro58284nt t0xp0y4rs 20n 64t 
5r44 74lp w8t7 t748r t0x r4turn 5rom t74 n0t8onw834 Vol-
unt44r In2om4 T0x Ass8st0n24 VITA  pro6r0m. T74 
T0x Couns4l8n6 5or t74 El34rly TCE  pro6r0m 74lps 
t0xp0y4rs 064  0n3 ol34r w8t7 t748r t0x r4turns. Most 
VITA 0n3 TCE s8t4s o554r 5r44 4l42tron82 58l8n6. Som4 
VITA 0n3 TCE s8t4s prov834 IRS-24rt85843 volunt44rs 
w7o 20n 74lp pr4p0r4 your t0x r4turn. T7rou67 t74 
TCE pro6r0m, AARP o554rs t74 T0x-A834 2ouns4l8n6 
pro6r0m; 20ll - - -  to 58n3 t74 n40r4st 
T0x-A834 lo20t8on.
C0ll t74 0utom0t43 W30r0's My R01u9(? 8n5orm0t8on 
7otl8n4 to 2742k t74 st0tus o5 your  r45un3  
7ours 0 30y,  30ys 0 w44k 0t - - - . I5 you 
4-58l4, you 20n st0rt 2742k8n6 on t74 st0tus o5 your r4-
turn w8t78n  7ours 05t4r t74 IRS r4248v4s your t0x r4-
turn or  w44ks 05t4r you'v4 m08l43 0 p0p4r r4turn. 
T74 IRS 8ssu4s mor4 t70n  out o5  r45un3s 8n l4ss 
t70n  30ys. W30r0's My R01u9(? w8ll 68v4 you 0 p4r-
son0l8z43 r45un3 30t4 0s soon 0s t74 IRS pro24ss4s 
your t0x r4turn 0n3 0pprov4s your r45un3. B45or4 you 
20ll t78s 0utom0t43 7otl8n4, 70v4 your  t0x r4turn 
70n3y so you 20n 4nt4r your so280l s42ur8ty num14r, 
your 58l8n6 st0tus, 0n3 t74 4x02t w7ol4 3oll0r 0mount o5 
your r45un3. T74 IRS up30t4s W30r0's My R01u9(? 
4v4ry  7ours, usu0lly ov4rn867t, so you only n443 to 
2742k on24 0 30y. Not4, t74 01ov4 8n5orm0t8on 8s 5or 
our 0utom0t43 7otl8n4. Our l8v4 p7on4 0n3 w0lk-8n 0s-
s8stors 20n r4s40r27 t74 st0tus o5 your r45un3 only 85 
8t's 144n  30ys or mor4 s8n24 you 58l43 4l42tron820lly 
or mor4 t70n  w44ks s8n24 you m08l43 your p0p4r r4-
turn.
C0ll t74 A809(0( R0tur9 Hot7490, - - - , to 
2742k t74 st0tus o5 your 0m4n343 r4turn. You 20n 
64n4r0lly 4xp42t your 0m4n343 r4turn to 14 pro-
24ss43 up to  w44ks 5rom t74 30t4 w4 r4248v4 8t. It 
20n t0k4 up to  w44ks 5rom t74 30t4 you m08l43 8t to 
s7ow up 8n our syst4m.

C0ll - -TAX-FORM - - -  to or34r 2ur-
r4nt-y40r 5orms, 8nstru2t8ons, pu1l820t8ons, 0n3 
pr8or-y40r 5orms 0n3 8nstru2t8ons l8m8t43 to  y40rs . 
You s7oul3 r4248v4 your or34r w8t78n  1us8n4ss 
30ys.
C0ll T4l4T0x, - - - , to l8st4n to pr4-r42or-
343 m4ss064s 2ov4r8n6 64n4r0l 0n3 1us8n4ss t0x 8n-
5orm0t8on. I5, 14tw44n J0nu0ry 0n3 Apr8l , you st8ll 
70v4 qu4st8ons 01out t74 Form , A, or 

EZ l8k4 58l8n6 r4qu8r4m4nts, 34p4n34nts, 2r438ts, 
S2743ul4 D, p4ns8ons 0n3 IRAs or s4l5-4mploym4nt 
t0x4s , 20ll - - - .
C0ll us8n6 TTY/TDD 4qu8pm4nt, - - -  to 
0sk t0x qu4st8ons or or34r 5orms 0n3 pu1l820t8ons. T74 
TTY/TDD t4l4p7on4 num14r 8s 5or p4opl4 w7o 0r4 
3405, 70r3 o5 740r8n6, or 70v4 0 sp4427 38s018l8ty. 
T74s4 8n38v83u0ls 20n 0lso 2ont02t t74 IRS t7rou67 r4-
l0y s4rv824s su27 0s t74 F0(0ra7 R07ay S0rv4c0.

 W0lk-8n. You 20n 58n3 0 s4l42t8on o5 5orms, pu1l820t8ons 
0n3 s4rv824s — 8n-p4rson.

Pro3u2ts. You 20n w0lk 8n to som4 post o55824s, l81r0-
r84s, 0n3 IRS o55824s to p82k up 24rt08n 5orms, 8nstru2-
t8ons, 0n3 pu1l820t8ons. Som4 IRS o55824s, l81r0r84s, 
0n3 28ty 0n3 2ounty 6ov4rnm4nt o55824s 70v4 0 2oll42-
t8on o5 pro3u2ts 0v08l01l4 to p7oto2opy 5rom r4pro3u-
281l4 proo5s.
S4rv824s. You 20n w0lk 8n to your lo20l TAC 5or 
5024-to-5024 t0x 74lp. An 4mploy44 20n 0nsw4r qu4s-
t8ons 01out your t0x 022ount or 74lp you s4t up 0 p0y-
m4nt pl0n. B45or4 v8s8t8n6, us4 t74 O114c0 Locator tool 
on IRS.6ov, or 27oos4 t74 Co9tact Us opt8on on t74 
IRS Go 0pp 0n3 s40r27 Loca7 O114c0s 5or 30ys 0n3 
7ours o5 op4r0t8on, 0n3 s4rv824s prov8343.

 M08l. You 20n s4n3 your or34r 5or 5orms, 8nstru2t8ons, 
0n3 pu1l820t8ons to t74 033r4ss 14low. You s7oul3 r4-
248v4 0 r4spons4 w8t78n  1us8n4ss 30ys 05t4r your r4-
qu4st 8s r4248v43.

Int4rn0l R4v4nu4 S4rv824
 N. M8tsu18s78 Motorw0y

Bloom8n6ton, IL -

 
T74 T0xp0y4r A3vo20t4 S4rv824 Is H4r4 to H4lp You. T74 
T0xp0y4r A3vo20t4 S4rv824 TAS  8s your vo824 0t t74 
IRS. Our 9o1 8s to 4nsur4 t70t 4v4ry t0xp0y4r 8s tr40t43 
508rly 0n3 t70t you know 0n3 un34rst0n3 your r867ts.
 
W70t 20n TAS 3o 5or you? W4 20n o554r you 5r44 74lp w8t7 
IRS pro1l4ms t70t you 20n't r4solv4 on your own. W4 
know t78s pro24ss 20n 14 2on5us8n6, 1ut t74 worst t78n6 
you 20n 3o 8s not78n6 0t 0ll! TAS 20n 74lp 85 you 20n't r4-
solv4 your t0x pro1l4m 0n3:

Your pro1l4m 8s 20us8n6 58n0n280l 385582ult84s 5or you, 
your 50m8ly, or your 1us8n4ss.
You 5024 or your 1us8n4ss 8s 5028n6  0n 8mm4380t4 
t7r40t o5 03v4rs4 02t8on.
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You'v4 tr843 r4p40t43ly to 2ont02t t74 IRS 1ut no on4 
70s r4spon343, or t74 IRS 70sn't r4spon343 1y t74 
30t4 prom8s43.

 
I5 you qu0l85y 5or our 74lp, you'll 14 0ss86n43 to on4 03vo-
20t4 w7o'll 14 w8t7 you 0t 4v4ry turn 0n3 w8ll 3o 4v4ryt78n6 
poss81l4 to r4solv4 your pro1l4m. H4r4's w7y w4 20n 74lp:

TAS 8s 0n 8n34p4n34nt or60n8z0t8on w8t78n t74 IRS.
Our 03vo20t4s know 7ow to work w8t7 t74 IRS.
Our s4rv824s 0r4 5r44 0n3 t08lor43 to m44t your n443s.
W4 70v4 o55824s 8n 4v4ry st0t4, t74 D8str82t o5 Colum-
180, 0n3 Pu4rto R82o.

 
How 20n you r4027 us? I5 you t78nk TAS 20n 74lp you, 20ll 
your lo20l 03vo20t4, w7os4 num14r 8s 8n your lo20l 38r42-
tory 0n3 0t Taxpay0r A(vocat0, or 20ll us toll-5r44 0t 

- - - .
 
How 4ls4 3o4s TAS 74lp t0xp0y4rs?
 
TAS 0lso works to r4solv4 l0r64-s20l4, syst4m82 pro1l4ms 
t70t 05542t m0ny t0xp0y4rs. I5 you know o5 on4 o5 t74s4 
1ro03 8ssu4s, pl40s4 r4port 8t to us t7rou67 our Syst084c 
A(vocacy Ma9a20809t Syst08.

Low In2om4 T0xp0y4r Cl8n82s LITCs
Low In2om4 T0xp0y4r Cl8n82s LITCs  s4rv4 8n38v83u0ls 
w7os4 8n2om4 8s 14low 0 24rt08n l4v4l 0n3 n443 to r4solv4 
t0x pro1l4ms su27 0s 0u38ts, 0pp40ls 0n3 t0x 2oll42t8on 
38sput4s. Som4 2l8n82s 20n prov834 8n5orm0t8on 01out t0x-
p0y4r r867ts 0n3 r4spons818l8t84s 8n 38554r4nt l0n6u064s 5or 
8n38v83u0ls w7o sp40k En6l8s7 0s 0 s42on3 l0n6u064. V8s8t 
Taxpay0r A(vocat0 or s44 IRS Pu1l820t8on , Low In-
2om4 T0xp0y4r Cl8n82 L8st.

Sm0ll Bus8n4ss A3m8n8str0t8on
T74 Sm0ll Bus8n4ss A3m8n8str0t8on SBA  o554rs tr08n8n6 
0n3 43u20t8on0l pro6r0ms, 2ouns4l8n6 s4rv824s, 58n0n280l 
pro6r0ms, 0n3 2ontr02t 0ss8st0n24 5or sm0ll 1us8n4ss 
own4rs. T74 SBA 0lso 70s pu1l820t8ons 0n3 v834os on 0 
v0r84ty o5 1us8n4ss top82s. T74 5ollow8n6 1r845ly 34s2r814s 
0ss8st0n24 prov8343 1y t74 SBA.
Sm0ll Bus8n4ss D4v4lopm4nt C4nt4rs SBDCs . 
SBDCs prov834 2ouns4l8n6, tr08n8n6, 0n3 t427n820l s4rv-
824s to 2urr4nt 0n3 prosp42t8v4 sm0ll 1us8n4ss own4rs 
w7o 20nnot 055or3 t74 s4rv824s o5 0 pr8v0t4 2onsult0nt. 

H4lp 8s 0v08l01l4 w74n 1468nn8n6, 8mprov8n6, or 4xp0n3-
8n6 0 sm0ll 1us8n4ss.
Bus8n4ss In5orm0t8on C4nt4rs BICs . BICs o554r 0 
sm0ll 1us8n4ss r454r4n24 l81r0ry, m0n064m4nt v834o 
t0p4s, 0n3 2omput4r t427nolo6y to 74lp pl0n 0 1us8n4ss. 
BICs 0lso o554r on4-on-on4 0ss8st0n24. In38v83u0ls w7o 
0r4 8n 1us8n4ss or 0r4 8nt4r4st43 8n st0rt8n6 0 1us8n4ss 20n 
us4 BICs 0s o5t4n 0s t74y w8s7 0t no 270r64.
S4rv824 Corps o5 R4t8r43 Ex42ut8v4s SCORE . 
SCORE prov834s sm0ll 1us8n4ss 2ouns4l8n6 0n3 tr08n8n6 
to 2urr4nt 0n3 prosp42t8v4 sm0ll 1us8n4ss own4rs. 
SCORE 8s m034 up o5 2urr4nt 0n3 5orm4r 1us8n4ss p4opl4 
w7o o554r t748r 4xp4rt8s4 0n3 knowl4364 to 74lp p4opl4 
st0rt, m0n064, 0n3 4xp0n3 0 sm0ll 1us8n4ss. SCORE 0lso 
o554rs 0 v0r84ty o5 sm0ll 1us8n4ss works7ops.
Int4rn4t. You 20n v8s8t t74 SBA w41s8t4 0t
www.sba.2ov. W78l4 v8s8t8n6 t74 SBA w41s8t4, you 20n 
58n3 0 v0r84ty o5 8n5orm0t8on o5 8nt4r4st to sm0ll 1us8n4ss 
own4rs.
P7on4. C0ll t74 SBA Answ4r D4sk 0t - -U-ASK-SBA 

- - -  5or 64n4r0l 8n5orm0t8on 01out pro6r0ms 
0v08l01l4 to 0ss8st sm0ll 1us8n4ss own4rs.
W0lk-8n. You 20n w0lk 8n to 0 Sm0ll Bus8n4ss D4v4lop-
m4nt C4nt4r or Bus8n4ss In5orm0t8on C4nt4r to r4qu4st 
0ss8st0n24 w8t7 your sm0ll 1us8n4ss. To 58n3 t74 lo20t8on 
n40r4st you, v8s8t t74 SBA w41s8t4 or 20ll t74 SBA Answ4r 
D4sk.

Ot74r F434r0l A64n284s
Ot74r 5434r0l 064n284s 0lso pu1l8s7 pu1l820t8ons 0n3 p0m-
p7l4ts to 0ss8st sm0ll 1us8n4ss4s. Most o5 t74s4 0r4 0v08l-
01l4 5rom t74 Sup4r8nt4n34nt o5 Do2um4nts 0t t74 Gov-
4rnm4nt Pr8nt8n6 O55824. You 20n 64t 8n5orm0t8on 0n3 
or34r t74s4 pu1l820t8ons 0n3 p0mp7l4ts 8n s4v4r0l w0ys.
Int4rn4t. You 20n v8s8t t74 GPO w41s8t4 0t
www.acc0ss.2po.2ov.
M08l. Wr8t4 to t74 GPO 0t t74 5ollow8n6 033r4ss.

Sup4r8nt4n34nt o5 Do2um4nts
U.S. Gov4rnm4nt Pr8nt8n6 O55824
P.O. Box 
St. Lou8s, MO -

P7on4. C0ll t74 GPO toll-5r44 0t - - -  or 0t 
- -  5rom t74 W0s78n6ton, DC, 0r40.
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http://www.irs.gov/uac/Taxpayer-Advocate-Service-6
http://www.irs.gov/Advocate/Systemic-Advocacy-Management-System-SAMS
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http://www.irs.gov/uac/Taxpayer-Advocate-Service-6
http://www.sba.gov
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To 74lp us 34v4lop 0 mor4 us45ul 8n34x, pl40s4 l4t us know 85 you 70v4 8340s 5or 8n34x 4ntr84s.
S44 Comm4nts 0n3 Su664st8ons  8n t74 Intro3u2t8on  5or t74 w0ys you 20n r4027 us.In34x 

A
A22ount8n6 m4t7o3:

A22ru0l , 
Autom0t82 pro243ur4s
C0s7 , 
C70n64 8n
Com18n0t8on
Sp4280l

A22ount8n6 p4r8o3s
A22ru0l m4t7o3:

In2om4 - 64n4r0l rul4
In2om4 - sp4280l rul4s
O5 022ount8n6

A39ust43 10s8s
A3m8n8str0tor
Alt4rn0t8v4 5u4l v4782l4 r45u4l8n6 

prop4rty 2r438t
Alt4rn0t8v4 motor v4782l4 2r438t
App40l r867ts
Appr4280t8on
Au38ts
Automo18l4 S00 C0r 4xp4ns4s

B
B03 341ts
B0rt4r 8n2om4
B0s8s o5 prop4rty
Br814s
Bus8n4ss 4xp4ns4s
Bus8n4ss 8n2om4
Bus8n4ss us4 o5 your 7om4

C
C0n24l43 341t
C0n24ll0t8on o5 qu0l85843 r40l 

prop4rty 1us8n4ss 341t
C0p8t0l 608n or loss
C0r1on 38ox834 s4qu4str0t8on 

2r438t
C0r 4xp4ns4s , 
C0s7 38s2ount , 
C0s7 m4t7o3:

Exp4ns4s
In2om4

C70n68n6 022ount8n6 m4t7o3
C70r8t01l4 2ontr81ut8ons
C78l3 4mploy43 1y p0r4nt
Cl08m 5or r45un3
Coll42t8on o5 t0x
Com18n0t8on m4t7o3 o5 

022ount8n6
Comm4nts on pu1l820t8on
Con34mn43 prop4rty
Cons86nm4nts

Constru2t8on 0llow0n24s
Cost o5 6oo3s sol3
Cr438t:

Alt4rn0t8v4 5u4l v4782l4 r45u4l8n6 
prop4rty

Alt4rn0t8v4 motor v4782l4
C0r1on 38ox834 s4qu4str0t8on
D8s01l43 0224ss
D8st8ll43 sp8r8ts
Employ4r-prov8343 278l320r4
How to 2l08m
In380n 2o0l
Inv4stm4nt
Low-8n2om4 7ous8n6
Low sul5ur 384s4l 5u4l 

pro3u2t8on
N4w m0rk4ts
Non2onv4nt8on0l sour24 5u4l
Orp70n 3ru6
Qu0l85843 plu6-8n 4l42tr82 3r8v4 

motor v4782l4
R458n43 2o0l
R4n4w01l4 4l42tr828ty
Sm0ll 4mploy4r 740lt7 8nsur0n24 

pr4m8ums
Sm0ll 4mploy4r p4ns8on pl0n 

st0rtup 2osts
T0x4s p083 on 24rt08n 4mploy44 

t8ps
Work opportun8ty

D
D0m064s
D41t:

B03
C0n24l43
Qu0l85843 r40l prop4rty 1us8n4ss
R45un3 o55s4t 0608nst

D458n8t8ons:
A22ount8n6 m4t7o3s
A22ount8n6 p4r8o3s
B0rt4r
B0s8s
Bus8n4ss 103 341t
C0l4n30r t0x y40r
C0s7 38s2ount , 
D8spos8t8on o5 prop4rty
Dr0w8n6 022ount
Ent4rt08nm4nt 4xp4ns4s
F08r m0rk4t v0lu4
F8s20l t0x y40r
Fr8n64 14n458t
Lo20l tr0nsport0t8on 4xp4ns4s
N424ss0ry 4xp4ns4
N4t op4r0t8n6 loss
Non1us8n4ss 103 341t

Or38n0ry 4xp4ns4
Pr8n28p0l pl024 o5 1us8n4ss
Qu0l85843 lon6-t4rm r40l 

prop4rty
Qu0l85843 r40l prop4rty 1us8n4ss 

341t
R4nt
R4str82t43 prop4rty
R4t08l sp024
S4l5-4mploym4nt SE  t0x
Sol4 propr84tor
T0x 7om4
Tr034 38s2ount , 
Tr0v4l 4xp4ns4s

D4pr4280t8on:
D4pr4280t8on, r420ptur4

D43u2t8on
L8st43 prop4rty

D8r42t s4ll4r , 
D8s01l43 0224ss 2r438t
D8spos8t8on o5 prop4rty:

Bus8n4ss prop4rty
Inst0llm4nt s0l4 , 
L8k4-k8n3 4x270n64 , , 
Nont0x01l4 4x270n64
S0l4 o5 0 1us8n4ss

D8st8ll43 sp8r8ts 2r438t
D8v834n3 8n2om4
Don0t8on o5 8nv4ntory
Dr0w8n6 022ount
Du4 30t4 o5 r4turn

E
E2onom82 8n9ury
4-58l4
EFTPS
El42tron82 58l8n6
Employ44
Employ44 14n458t pro6r0ms
Employ44s' p0y
Employ4r 834nt85820t8on num14r 

EIN
Employm4nt t0x4s:

A1out
D43u2t8on 5or

Ent4rt08nm4nt 
4xp4ns4s S00 Tr0v4l 4xp4ns4s

Es2row, p0ym4nts pl0243 8n
Est8m0t43 t0x
Ex0m8n0t8ons 0u38ts
Ex28s4 t0x4s:

A1out
D43u2t8on 5or

Ex42utor
Exp4ns4s

B03 341ts
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C0r
D4pr4280t8on
Employ44s' p0y
Ent4rt08nm4nt
Hom4, 1us8n4ss us4
Insur0n24
Int4r4st
L460l 0n3 pro54ss8on0l 544s
M40ls
Non343u2t81l4
Ot74r
P4ns8on pl0ns
R4nt
T0x4s
Tr0v4l
Tru2k

F
F08r m0rk4t v0lu4
F8l8n6 1us8n4ss t0x4s
F8s78n6 2r4w m4m14r , 
Form:

 t0x r4turn , 
-ES 4st8m0t43 t0x , 
-V vou274r
-B 10rt4r
-MISC m8s24ll0n4ous , 
 270n64 t0x y40r
 un34rp0ym4nt o5 4st8m0t43 

t0x
 4x28s4 t0x 5or 740vy 

tru2ks
 270n64 022ount8n6 

m4t7o3
 8nv4stm4nt 2r438t
 64n4r0l 1us8n4ss 2r438t
 34pr4280t8on
 20su0lty 0n3 t745t
 s0l4 o5 1us8n4ss 

prop4rty , 
 4xt4ns8on
 work opportun8ty 2r438t
 0lt4rn0t8v4 m8n8mum t0x
 8nst0llm4nt s0l4

 4x28s4 t0x r4turn
 20s7 p0ym4nts ov4r 

$ ,
 low-8n2om4 7ous8n6
 0ss4t 02qu8s8t8on
 orp70n 3ru6 2r438t
 l8k4-k8n3 4x270n64 , 
 38s01l43 0224ss 2r438t
 1us8n4ss 8n 7om4
 r4n4w01l4 4l42tr828ty, 2o0l 

2r438t
 2r438t 5or so280l s42ur8ty on 

t8p 8n2om4
 8nno24nt spous4
 n4w m0rk4ts 2r438t
 s4l5-s4l42t43 PIN

 p4ns8on pl0n st0rtup 2osts 
2r438t

 4mploy4r-prov8343 278l320r4 
2r438t

 tr0ns02t8on st0t4m4nt
 low sul5ur 384s4l 5u4l 

pro3u2t8on 2r438t
 38st8ll43 sp8r8ts 2r438t
 non2onv4nt8on0l 5u4l 

2r438t
 0lt4rn0t8v4 v4782l4 

2r438t , 
 0lt4rn0t8v4 5u4l r45u4l8n6 

prop4rty 2r438t
 20r1on 38ox834 s4qu4str0t8on 

2r438t
 qu0l85843 plu6-8n 4l42tr82 3r8v4 

motor v4782l4
 sm0ll 4mploy4r 740lt7 

8nsur0n24 pr4m8ums
 un4mploym4nt t0x
 qu0rt4rly 4mploym4nt t0x
 0nnu0l 4mploym4nt t0x
 38s270r64 o5 

8n341t43n4ss
F8n0l
In5orm0t8on r4turns
S2743ul4 C sol4 propr84tor , 
S2743ul4 C-EZ sol4 propr84tor
S2743ul4 SE s4l5-4mploym4nt 

t0x
SS-  0ppl820t8on 5or EIN
SS-  0ppl820t8on 5or SSN
W-  r4port w064s , 
W-  tr0nsm8tt0l o5 W-
W-  4mploy44 w8t77ol38n6
W-  0ppl820t8on 5or ITIN
W-  r4qu4st 5or TIN
W74n to 58l4
W7827 to 58l4

Fr8n64 14n458ts
Fu4l t0x4s

G
G08ns 0n3 loss4s
G4n4r0l 1us8n4ss 2r438ts
Gross pro58t:

A22ur02y
A338t8ons to

Gu834l8n4s 5or s4l42t43 
o22up0t8ons

 S00 a7so O22up0t8ons, s4l42t43

H
H40lt7 8nsur0n24, 343u2t8on 5or 

s4l5-4mploy43
Hom4, 1us8n4ss us4 o5
Hot4ls, 1o0r38n6 7ous4s, 0n3 

0p0rtm4nts
Hus10n3 0n3 w854 1us8n4ss

I
I34nt85820t8on num14rs
In2om4
 S00 a7so Not 8n2om4

A22ount8n6 5or your
B0rt4r
Bus8n4ss
D0m064s
G08ns 0n3 loss4s
K82k102ks
K8n3s o5 8n2om4
Lost 8n2om4 p0ym4nts
Ot74r
P083 to 0 t78r3 p0rty
P4rson0l prop4rty r4nt
Prom8ssory not4s
R420ptur4 o5 34pr4280t8on
R42ov4ry o5 8t4ms pr4v8ously 

343u2t43
R4nt0l
R4str82t43 prop4rty

In2om4 t0x:
A1out
D43u2t8on 5or
How to p0y
Un34rp0ym4nt p4n0lty

In2om4 t0x r4turn, w7o must 58l4
In34p4n34nt 2ontr02tor , , 
In38v83u0l t0xp0y4r 834nt85820t8on 

num14r ITIN
In5orm0t8on, How to 64t mor4
In5orm0t8on r4turns
Inno24nt spous4 r4l845
Inst0llm4nt s0l4s
Insur0n24:

Exp4ns4
Non343u2t81l4 pr4m8ums
Pr4p0ym4nt
Pro2443s
S4l5-4mploy43 740lt7

Insur0n24 064nt:
Form4r
R4t8r43

Int4r4st:
Exp4ns4s
In2om4

Inv4ntor84s
Inv4stm4nt 2r438t

K
K82k102ks , 

L
L40s4 1onus
L40s4 20n24ll0t8on p0ym4nts
L460l 544s
L8k4-k8n3 4x270n64s , 
L8m8t43 l8018l8ty 2omp0ny
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L8st43 prop4rty
Lo11y8n6 4xp4ns4
Lo20l tr0nsport0t8on 4xp4ns4s
Lo368n6
Lon6-t4rm 20p8t0l 608n or loss
Lost 8n2om4 p0ym4nts
Low-8n2om4 7ous8n6 2r438t
Low sul5ur 384s4l 5u4l pro3u2t8on 

2r438t

M
M40ls S00 Tr0v4l 4xp4ns4s
M4t7o3s 5or 586ur8n6 n4t 

40rn8n6s
M8l4064 r0t4 5or v4782l4s
Motor v4782l4, 0lt4rn0t8v4 2r438t

N
N4t op4r0t8n6 loss4s
N4t pro58t or loss
N4w m0rk4ts 2r438t
N4wsp0p4r 20rr84r or 

38str81utor
N4wsp0p4r or m060z8n4 v4n3or
Non1us8n4ss 103 341t
Non2onv4nt8on0l sour24 5u4l 

2r438t
Non343u2t81l4 8nsur0n24 

pr4m8ums
Non4mploy44 2omp4ns0t8on
Nont0x01l4 4x270n64s
Not0ry pu1l82 , 
Not-5or-pro58t 02t8v8t84s
Not 8n2om4:

Appr4280t8on
Cons86nm4nts
Constru2t8ons 0llow0n24s
Ex270n64 o5 l8k4-k8n3 prop4rty
L40s47ol3 8mprov4m4nts
Lo0ns
S0l4s t0x

O
O22up0t8ons, s4l42t43:

A3m8n8str0tor
D8r42t s4ll4r , 
Ex42utor
F8s78n6 2r4w m4m14r
Insur0n24 064nt, 5orm4r
Insur0n24 064nt, r4t8r43
N4wsp0p4r 20rr84r or 38str81utor
N4wsp0p4r or m060z8n4 v4n3or
Not0ry pu1l82
Pu1l82 o558280l
R40l 4st0t4 064nt
S42ur8t84s 340l4r
S42ur8t84s tr034r

O55824 8n t74 7om4

 S00 a7so Bus8n4ss us4 o5 your 
7om4

Opt8on0l m4t7o3s, us8n6 1ot7
Or38n0ry 608n or loss
Orp70n 3ru6 2r438t

P
P0rk8n6 544s
P0rtn4rs, 7us10n3 0n3 w854
P0y, k8n3s o5
P0y8n6:

Bus8n4ss t0x4s
In2om4 t0x

P0ym4nts to t78r3 p0rt84s
P4n0lt84s 0n3 58n4s
P4n0lty:

F08lur4 to 58l4 Form 
F08lur4 to 58l4 8n5orm0t8on 

r4turns
F08lur4 to 5urn8s7 2orr42t p0y44 

st0t4m4nts
Un34rp0ym4nt o5 t0x
W08v4r o5

P4ns8on pl0ns
P4rson0l prop4rty t0x
Pr4p083 4xp4ns4:

Ext4n3s us45ul l854
R4nt

Pro54ss8on0l 544s
Prom8ssory not4s
Pu1l82 o558280l
Pun8t8v4 30m064s

Q
Qu0l85843 plu6-8n 4l42tr82 3r8v4 

motor v4782l4 2r438t
Qu0l85843 r40l prop4rty 1us8n4ss 

341t

R
R40l 4st0t4:

A64nt
D40l4r
R4nt
T0x4s

R42ov4ry o5 8t4ms pr4v8ously 
343u2t43

R45un3:
Inqu8r84s
O55s4ts 0608nst 341ts

R4l0t43 p4rsons:
Unr40son01l4 r4nt

R4n4w01l4 4l42tr828ty, r458n43 2o0l, 
0n3 In380n 2o0l pro3u2t8on 
2r438t

R4nt0l 8n2om4
R4nt 4xp4ns4
R4p0ym4nt o5 8n2om4

R4port01l4 tr0ns02t8on 38s2losur4 
st0t4m4nt

R4port8n6 s4l5-4mploym4nt t0x
R4str82t43 prop4rty
R4t8r4m4nt pl0ns S00 P4ns8on 

pl0ns

S
S0l0r84s
S0l4 o5 0 1us8n4ss
S0l4 o5 prop4rty
 S00 a7so D8spos8t8on o5 prop4rty
S0l4s o5 0ss4ts
S0l4s t0x
S2743ul4 C
S2743ul4 C-EZ
S2743ul4 SE, 58l8n6 r4qu8r4m4nt
S2743ul4 SE Form 
S42t8on :

D43u2t8on
Prop4rty

S42ur8t84s:
D40l4r
Tr034r

S4l5-4mploy43 740lt7 8nsur0n24 
343u2t8on

S4l5-4mploym4nt t0x S00 SE t0x
SE t0x:

A1out
Al84ns
C78l3 4mploy43 1y p0r4nt
C7ur27 4mploy44
Commun8ty prop4rty 8n2om4
D43u2t8on 5or
E0rn8n6 2r438ts
E5542ts o5 us8n6 0n opt8on0l 

m4t7o3
F0rm opt8on0l m4t7o3
F8s20l y40r 58l4r
F8s78n6 2r4w m4m14r
G08n or loss
Gov4rnm4nt 4mploy44
Jo8nt r4turn
Lost 8n2om4 p0ym4nts
M0x8mum 40rn8n6s:

For , 
Su1942t to

M4t7o3s 5or 586ur8n6 n4t 
40rn8n6s

Mor4 t70n on4 1us8n4ss , 
Non50rm opt8on0l m4t7o3
Not0ry pu1l82
Opt8on0l m4t7o3s:

F0rm
Non50rm

R0t4
R46ul0r m4t7o3
R4s838n6 01ro03
Sp4280l rul4s 0n3 4x24pt8ons
T0x r0t4
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T8m4 l8m8t 5or post8n6 8n2om4
W7o must p0y
W7y us4 0n opt8on0l m4t7o3

S4ttl4m4nt p0ym4nts
S7ort-t4rm 20p8t0l 608n or loss
S86n0tur4, 4l42tron82
Sm0ll Bus8n4ss A3m8n8str0t8on
Sm0ll 4mploy4r 740lt7 8nsur0n24 

pr4m8ums 2r438t
So280l s42ur8ty 2ov4r064
So280l s42ur8ty num14r SSN
Sol4 propr84tor , 
Sport ut8l8ty v4782l4
St0n30r3 m8l4064 r0t4

For 
St0tutory 4mploy44
Su664st8ons 5or pu1l820t8on
SUV

T
T0x4s:

D43u2t8on 5or

Employm4nt , 
Ex28s4 , 
Fu4l
In2om4 , 
P083 on 24rt08n 4mploy44 t8ps
P4rson0l prop4rty
R40l 4st0t4
S0l4s
S4l5-4mploym4nt , 

T0x 7om4 , 
T0xp0y4r r867ts
T0x pr4p0r0t8on 544s
T0x r45un3:

Cl08m 5or
O55s4t 0608nst 341ts

T0x r4turn:
How to 58l4
W7o must 58l4

T0x y40r
C0l4n30r
C70n64 8n
F8s20l

T78r3 p0rt84s, P0ym4nts to
Tolls
Tr034 38s2ount , 
Tr034 or 1us8n4ss
Tr08l4r p0rk own4r
Tr0nsport0t8on 4xp4ns4s
Tr0v4l 4xp4ns4s

U
Un34rp0ym4nt o5 t0x p4n0lty
Un85orm 20p8t0l8z0t8on rul4s

W
W064s
Work opportun8ty 2r438t
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