Quick Reference- Do’s and Do Not’s

MSI

Original Note, Note Endorsements
M Services III, LLC
e And Allonge to Note

Posted 3/28/12

1. Original Note must be endorsed to Mortgage Services |11, LLC
2. Endorsements must read:

PAY TO THE ORDER OF
MORTGAGE SERVICES III, LLC
WITHOUT RECOURSE

YOUR COMPANY NAME (EXACTLY AS LISTED ON PAGE 1 OF THE NOTE)

TYPED NAME AND TITLE OF PERSON SIGNING FROM YOUR COMPANY

3. White-out (or any other form of cover-up) on Original Note is NOT ACCEPTABLE.
4. Any corrections made to the Original Note must be initialed by the borrower.

5. A stamp signature on the Original Note Endorsement or Original Allonge is not
acceptable. A POA is not acceptable.

6. If borrower(s) happen to sign in wrong place on Note or twice on Note, the second
signature must be voided and initialed.

7. Allonge to Note must contain the following criteria:

Note Date

Borrower(s) names exactly as they appear on the Note
Property Address exactly as it appears on the Note
Loan Number exactly as shown on the the Note

Loan Amount exactly as shown on the Note

The Note Endorsement, exactly as required by MSI: Pay to the Order of Mortgage
Services I, LLC, Without Recourse

g. Your company name (must match page 1 of Note exactly)
h. Signed by authorized signor from your company (POA is not permitted)
i. Must include typed (or stamped) name and title of authorized signor

8. If the Note is part of a Third Party Transaction, a Note Endorsement can be used
followed by an Allonge or an additional Note Endorsement OR an Allonge followed by
another Allonge. Once an Allonge is used, an endorsement on the Original Note
is not acceptable.

-0 a0 oW

MSI provides the Product Sheet as a quick reference for mortgage professionals only. @
See the MSI Seller Guide for full details. .
LENDER

Version 3/28/12 Page 1 of 2



Quick Reference- Do’s and Do Not’s

IIISI Original Note, Note Endorsements
Mortgage Services III, LLC And A“onge to Note

A Subsidiary of First State Bank momber FDIC

Important Notes:

v' If any of these items are not met, you will be required to provide new documentation by
overnight service to the Bloomington Office

e 502 N. Hershey Rd — Bloomington, IL 61704.

v" Notification for any Note Deficiencies are sent via email and are also available in Notes
within WebTrac. Your Account Executive is also be notified.

v' Attached please find a sample of a Note, Note Endorsement and Allonge to Note.

MSI provides the Product Sheet as a quick reference for mortgage professionals only. @
See the MSI Seller Guide for full details. .
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LOAN #20)8001

EXAMPLE

NOTE

September 1, 2008 Anywhere TIllinois
[Date] [City] ' [State]

123 Main Street Chicago, IL 60000
[Property Address]

1. BORROWER'S PROMISE TO PAY i
In return for a loan that I have received, I promise to pay U.S. $ 100,000.00 (this amount is called "Principal"),
plus inferest, to the order of the Lender. The Lender is

ABC Mortgage Company, an Illinois Corporation

I will make all payments.under this Note in the form of cash, check or money order.
I understand that the Lender may transfer this Note. The Lender or anyone who takes this Note by transfer and who is
entitled to receive payments under this Note is called the "Note Holder,"

2. INTEREST

Interest will be charged on unpaid principal until the full amount of Principal has been paid. 1 will pay interest at a yearly
rate of 6.500 %.

The interest rate required by this Section 2 is the rate I will pay both before and after any default described in Section 6(B)
of this Note. '

3. PAYMENTS.

(A) Time and Place of Payments

I will pay principal and interest by making a payment every month. ’ :

I will make my monthly paymentonthe 1St day of each month beginningon ~ October, 2008 L Iwill
make these payments every month until I have paid all of the principal and interest and any other charges described below that I
may owe under this Note. Each monthly payment will be applied as of its scheduled due date and will be applied to interest
before Principal. If, on September 1, 2038 , I still owe amounts under this Note, I will pay those amounts in full on
that date, which is called the "Maturity Date." '

I will make my monthly payments at 111 Jones St.

Chicago, IL 60001 or at a different place if required by the Note Holder.

(B) Amount of Monthly Payments
My monthly payment wili be in the amount of U.S. $§ 697 .32

4. BORROWER'S RIGHT TO PREPAY

I have the right to make payments of Principal at any time before they are due. A payment of Principal only is known as a
"Prepayment.” When I make a Prepayment, I will tell the Note Holder in writing that T am doing so. I may not designate a
payment as a Prepayment if I have not made all the monthly payments due under the Note.

I may make a full Prepayment or partial Prepayments without paying a Prepayment charge. The Note Holder will use my
Prepayments to reduce the amount of Principal that I owe under this Note. However, the Note Holder may apply my
Prepayment to the accrued and unpaid interest on the Prepayment amount, before applying my Prepayment to reduce the
Principal amount of the Note. If 1 make a partial Prepayment, there will be no changes in the due date or in the amount of my
monthly payment unless the Note Holder agrees in writing to those changes.
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5. LOAN CHARGES

If a law, which applies to this loan and which sets maximum loan charges, is finally interpreted so that the interest or other
loan charges collected or to be collected in connection with this loan exceed the permitted limits, then: (a) any such loan charge
shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from
me which exceeded permitted limits will be refunded to me. The Note Holder may choose to make this refund by reducing the

Principal I owe under this Note or by making a direct payment to me. If a refund reduces Principal, the reduction will be treated
as a partial Prepayment.

6. BORROWER'S FAILURE TO PAY AS REQUIRED

(A) Late Charge for Overdue Payments ’ .

If the Note Holder has not received the full amount of any monthly payment by the end of 15 calendar days
after the date it is due, I will pay. a late charge to the Note Holder. The amount of the charge will be 5.00 % of
my overdue payment of principal and interest. I will pay this late charge promptly but only once on each late payment.

(B) Default
If T do not pay the full amount of each monthly payment on the date it is due, I will be in default.

(C) Notice of Default :

If T am in default, the Note Holder may send me a written notice telling me that if I do not pay the overdue amount by a
certain date, the Note Holder may require me to pay immediately the full amount of Principal which has not been paid and all
the interest that T owe on that amount. That date must be at least 30 days after the date on which the notice is mailed to me or
delivered by other means. "

(D) No Waiver By Note Holder
Even if, at a time when I am in default, the Note Holder does not require me to pay immediately in full as described
above, the Note Holder will still have the right to do so if I am in default at a later time,

(E) Payment of Note Holder's Costs and Expenses
If the Note Holder has required me to pay immediately in full as described above, the Note Holder will have the right to

be paid back by me for all of its costs and expenses in enforcing this Note to the extent not prohibited by applicable law. Those
- expenses include, for example, reasonable attorneys’ fees.

7. GIVING OF NOTICES

Unless applicable law requires a different method, any notice that must be given to me under this Note will be given by
delivering it or by mailing it by first class mail to me at the Property Address above or at a different address if I give the Note
Holder a notice of my different address.

Any notice that must be given to the Note Holder under this Note will be given by delivering it or by mailing it by first
class mail to the Note Holder at the address stated in Section 3(A) above or at a different address if I am given a notice of that
different address.

8. OBLIGATIONS OF PERSONS UNDER THIS NOTE

If more than one person signs this Note, each person is fully and personally obligated to keep all of the promises made in
this Note, including the promise to pay the full amount owed. Any person who is a guarantor, surety or endorser of this Note is
also obligated to do these things. Any person who takes over these obligations, including the obligations of a guarantor, surety
or endorser of this Note, is also obligated to keep all of the promises made in this Note. The Note Holder may enforce its rights
under this Note against each person individually or against all of us together. This means that any one of us may be required to
pay all of the amounts owed under this Note. .

9. WAIVERS

[ and any other person who has obligations under this Note waive the rights of Presentment and Notice of Dishonor.
“Presentment” means the right to require the Note Holder to demand payment of amounts due. "Notice of Dishonor” means the
right to require the Note Holder to give notice to other persons that amounts due have not been paid.
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10. UNIFORM SECURED NOTE
This Note is a uniform instrument with limited variations in some jurisdictions. In addition to the protections giveri to the
Note Holder under this Note, a Mortgage, Deed of Trust, or Security Deed (the " Security Instrument”), dated the same date as
this Note, protects the Note Holder from possible losses which might result if T do not keep the promises which I make in this -
Note. That Security Instrument describes how and under what conditions I may be required to make immediate payment in full
of all amounts I owe under this Note. Some of those conditions are described as follows: :
If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or trausferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exércised by Lender if such exercise is prohibited by Applicable Law.
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Secuirity
Instrument without further notice or demand on Borrower. .

WITNESS THE HAND(S) AND SEAL(S) OF THE UNDERSIG

=2 N3

(Seal)
~Borrower J AQE:)B . DOE ~Borrower
-~

Y
i

(Seal) ’ S (Seal)

Borows  STNCE THE BORROWER SIGNED -Borrower
TWICE THIS SIGNATURE WOULD NEED
TO BE VOIDED AND INITIALED

(Seal) (Seal)

-Borrower -Borrower

{Seal) (Seal)

PAY TO THE ORDER OF -Borrower -Borrower

MORTGAGE SERVICES III, LLC
WITHOUT RECOQOURSE

%%EfprTGAGE COMPANY, AN ILLINOIS CORPORATION [Sign Original Only]

SAM SPADE, VACE PRESIDENT
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EXAMPLE

ALLONGE TO NOTE

DATE OF NOTE:  09/01/2008
MORTGAGOR (S): JOHN M. DOE
JANE B. DOE
PROPERTY ADDRESS: 123 MAIN STREET
CHICAGO, IL. 60000
LOAN AMOUNT:  $100,000.00

LOAN NUMBER: 2008001

PAY TO THE ORDER OF

MORTGAGE SERVICES III, LLC

WITHOUT RECOURSE

ABC MORTGAGE COMPANY, AN ILLINOIS CORPORATION

Soom GPuda_

Sam Spade, Vice President



