
12-05-11 

TREC NO. 45-1  

A. This cont ract  involves a “short  sale”  of the Property. As used in this Addendum, “short  sale”  m eans 
that :  

(1)  Seller ’s net  proceeds at  closing will be insufficient  to pay the balance of Seller ’s mortgage loan;  
and 

(2)  Seller requires:  
(a)  the consent  of the lienholder to sell the Property pursuant  to this cont ract ;  and 
(b)  the lienholder’s agreement  to:  

( i)  accept  Seller ’s net  proceeds in full sat isfact ion of Seller ’s liabilit y under the mortgage loan;  
and 

( ii)  provide Seller an executed release of lien against  the Property in a recordable format . 

B. As used in this Addendum , “Seller ’s net  proceeds”  means the Sales Price less Seller ’s Expenses under 
Paragraph 12 of the cont ract  and Seller ’s obligat ion to pay any brokerage fees. 

C. The cont ract  to which this Addendum  is at tached is binding upon execut ion by the part ies and the 
earnest  m oney and the Opt ion Fee must  be paid as provided in the cont ract . The cont ract  is cont ingent  
on the sat isfact ion of Seller ’s requirements under Paragraph A(2)  of this Addendum  (Lienholder’s 
Consent  and Agreement ) . Seller shall apply prompt ly for and make every reasonable effort  to obtain 
Lienholder’s Consent  and Agreement , and shall furnish all informat ion and documents required by the 
lienholder. Except  as provided by this Addendum, neither party is required to perform  under the 
cont ract  while it  is cont ingent  upon obtaining Lienholder’s Consent  and Agreement . 

D. I f Seller does not  not ify Buyer that  Seller has obtained Lienholder’s Consent  and Agreem ent  on or 
before  , this cont ract  term inates and the 
earnest  m oney will be refunded to Buyer. Seller must  not ify Buyer im m ediately if Lienholder’s Consent  
and Agreement  is obtained. For purposes of performance, the effect ive date of the cont ract  changes to 
the date Seller provides Buyer not ice of the Lienholder’s Consent  and Agreem ent  (Am ended Effect ive 
Date) . 

E. This cont ract  will term inate and the earnest  money will be refunded to Buyer if the Lienholder refuses 
or withdraws its Consent  and Agreement  pr ior to closing and funding. Seller shall prompt ly not ify Buyer 
of any lienholder’s refusal to provide or withdrawal of a Lienholder’s Consent  and Agreement . 

F. I f Buyer has the unrest r icted r ight  to term inate this cont ract , the t im e for giving not ice of term inat ion 
begins on the effect ive date of the cont ract , cont inues after the Am ended Effect ive Date and ends upon 
the expirat ion of Buyer’s unrest r icted r ight  to term inate the cont ract  under Paragraph 23. 

G. For the purposes of this Addendum, t ime is of the essence. St r ict  compliance with the t im es for 
performance stated in this Addendum is required. 

H. Seller authorizes any lienholder to furnish to Buyer or Buyer’s representat ives informat ion relat ing to 
the status of the request  for a Lienholder’s Consent  and Agreement .  

I .  I f there is more than one lienholder or loan secured by the Property, this Addendum  applies to each 
lienholder. 
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