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Business Property Assessments

In California, all property used by a business is subject to local property tax, unless it is specifically
exempt by law. Business personal property is appraised annually as of January 1 (lien date).
Examples of taxable business property include, but are not limited to:

Supplies

Machinery and equipment

Office furniture

Computer hardware

Leasehold improvements

Tools

Property leased to others

As a business owner, you may be required to file a Business Property Statement each year detailing
costs of all supplies, equipment and trade fixtures for each of your business locations within San Luis
Obispo County. These statements are subject to audit.

What business property is exempt?

The following are the most common items that are exempt from property tax:
e Inventory, i.e. items held for sale in the normal course of business
e Most computer software
e Vehicles fully licensed with the Department of Motor Vehicles (Special Mobile Equipment ‘S-F
plates are not exempt).

Who must file a business property statement?

When you receive a Business Property Statement, you must complete and return it to the Assessor’s
Office. If you have taxable business property with an original cost of $100,000 or more, the law
requires you to file a Business Property Statement even if the Assessor’s Office does not send you
one.

“The Assessor and staff seek excellence in providing information, services, and accurate property
assessments through our personal commitment to integrity, mutual respect and teamwork.”



Business Property Direct Assessment Program

If you file a Business Property Statement every year and your business property does not materially
change each year, your account may be placed on the Direct Assessment Program.

When your account is placed on the Direct Assessment Program, you are notified by letter each year
of the proposed value of your business property. If you agree with the value and there has been no
significant change to your taxable business property, you do not need to file a Business Property
Statement. If there Aas been a significant change to your business property, you will need to file a
Business Property Statement. All direct assessment accounts are subject to audit.

How are business accounts selected for audit?

California law requires the Assessor to audit businesses that have property with a certain level of
assessable value. Smaller businesses, selected by various criteria, are also audited. These may
include businesses selected due to inconsistent reporting, missing information, or those selected at
random.

| have received a notice from your office that | am being audited.

What should | do?

The auditor will typically conduct the audit at the location where your records are maintained. He or
she will generally need to examine:

General ledgers

Income tax returns

Fixed asset ledgers

Equipment records

Lease agreements

Original invoice records

Other items as requested

You may wish to advise your company accounting staff and/or outside accountants.

Payment of Taxes

The owner of taxable business property on each lien date (12:01 a.m. on January 1) is liable for the
payment of taxes for the full tax year. Subsequent sale, removal, or disposal of the property does not
relieve the owner of the tax liability.

If your have any questions please call (805) 781-5643 and ask to speak to the Business Property
Section.
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“The Assessor and staff seek excellence in providing information, services, and accurate property
assessments through our personal commitment to integrity, mutual respect and teamwork.”



