
What items will be eligible for tax-free 

purchase during Shop Maryland week?
Clothing and footwear are eligible; a few examples 
of tax-free clothing and footwear items are 
sweaters, shirts, slacks, jeans, dresses, robes, 
underwear, belts, shoes, and boots priced at $100 
or less. A more detailed list is available on the 
Comptroller’s Web site and in taxpayer service 
oices throughout Maryland.

Are school supplies or any other items 

eligible for tax-free purchase during the tax-

free period?
No, the Maryland General Assembly only 
designated clothing and footwear as eligible items 
for this August tax-free period. he legislature has 
not provided for any other items to be eligible for 
tax-free purchase during this period.
  

If I do not sell clothing and footwear that is 

priced at $100 or less and eligible for tax-free 

purchase, can I participate as a vendor in tax-

free week?
No.  Since only clothing and footwear that is priced 
at $100 or less are eligible for the exemption, the 
tax-free week does not apply to your sales.

However, since a vendor may assume and absorb all 
or any part of the sales and use tax on a retail sale 
and pay that tax on behalf of the buyer, a vendor 
may choose to absorb and pay the sales and use tax 
on clothing and footwear priced greater than $100. 

In addition, vendors selling items other than 
clothing and footwear may choose to absorb 
and pay the sales and use tax on any sales that 
are subject to the Maryland sales and use tax.  

However, vendors choosing to absorb and pay the 
sales and use tax must continue to separately state 
the tax from the sales price at the time of sale to 
the purchaser.  If the vendor absorbs all or any part 
of the tax on the sale, the vendor shall pay the tax 
with the return that covers the period in which the 
vendor makes the sale.

Will any clothing items be taxable during 

Shop Maryland week?
Yes.  Items that cost more than $100 will be 
taxable.  Accessories, including jewelry, watches, 
watchbands, handbags, handkerchiefs, umbrellas, 
scarves, ties, headbands, belt buckles, and 
backpacks will be taxable.  And special clothing or 
footwear designed primarily for protective use and 
not for normal wear, such as football pads, will be 
taxable.  

If my total purchase of several items is more 

than $100, will it still be tax-free?
Each qualifying article of clothing or footwear 
selling for $100 or less will be exempt, regardless 
of how many items are sold at the same time.  For 
example, two $60 sweaters sold at the same time are 
both exempt, even though the total purchase price 
is more than $100.

Is the irst $100 of a more expensive item tax-

free?
No.  If a suit costs $110, sales tax is due on the 
entire $110.

Are online sales exempt?
An eligible item may qualify for the exemption 
if the item is both paid for by the customer and 
delivered to the customer during the tax-free 
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period or the customer orders and pays for the item 
and the retailer accepts the order for immediate 
shipment, even if the item is delivered ater the tax-
free period ends. 

he item will not qualify if the item is on back 
order or the retailer does not charge the customer 
until the item ships and the shipment occurs ater 
the tax-free period ends. 

Will clothing alterations be exempt during 

Shop Maryland week?
Alterations are taxable, even if you buy and pay for 
them at the same time you buy a piece of clothing 
that’s exempt from the tax during the exempt 
period.  For example, if you buy a pair of pants for 
$90 and pay $15 to have them altered, tax will be 
due on the alteration charge but not on the pants.
  

What about items I’d buy to make or repair 

clothes, such as fabric, buttons, zippers, etc?
hese items, such as fabric, thread, yarn, buttons, 
snaps, hooks, and zippers, will be taxable.   
 

If a suit costs $180, can I ask the store to 

sell it to me as separates, so I can get the tax 

break?
No.  Articles that are normally sold as a unit, such 
as a pair of shoes or a suit normally priced on a 
single price tag can’t be priced separately during the 
tax-free period to avoid the sales tax. 

If I use a department store coupon to reduce 

the price of a $110 item to $100 or less, do I 

have to pay the tax? 
Retailers can issue discounts or coupons to 
reduce the sales price of an item to $100 or less, 
which will qualify it for the exemption. However, 
manufacturers’ coupons, or any other coupons in 
which the retailer is reimbursed by a third party, 
are subtracted ater the tax is levied, not before, so 
they wouldn’t lower the price for tax purposes.

For example, if you buy a pair of shoes priced at 
$110 with a retailer’s coupon worth $10 of, the $10 
is deducted prior to calculating the tax so that the 
inal sales price of the shoes will be $100, and they 
will qualify for the exemption. If you buy a pair of 
shoes for $110 with a manufacturer’s coupon for 
$10 of, the taxable price of the shoes is $110, and 
the $10 is deducted ater calculating the tax. his 
sale will not qualify for the exemption because the 
price of the shoes is over $100 and the $10 credit 
is treated as a form of consideration or payment 
toward the total price. Rebates don’t afect the price 
of the item.

Suppose I get a rain check on an item during 

Shop Maryland Week but actually buy it ater 

the tax- free week?
his sale will not be exempt. Eligible items you buy 
during that period will be exempt, no matter when 
the rain check was issued. But even if a rain check 
for an eligible item is issued during the tax-free 
period, items you buy with it aren’t exempt ater 
that period.

Do layaway purchases also qualify?
Yes, if a customer begins a layaway agreement 
during the Shop Maryland period  any eligible 
items placed on layaway during that period will 
qualify for the exemption.

Example: A customer places ten qualifying items 
on layaway during the Shop Maryland period, 
but completes the layaway and received the 
merchandise ater the period ended.  he total 
purchase is exempt from tax.




