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BY HAND-DELIVERY

Debra A. Howland
Executive Director and Secretary
New Hampshire Public Utilities Commission
21 S. Fruit St, Suite 10
Concord, N.H. 03301-2429

Re: PETITION FOR APPROVAL OF DEFAULT SERVICE
SOLICITATION AND PROPOSED DEFAULT SERVICE
TARIFF

Docket No. DE 08-015

Dear Secretary Howland:

On behalf of Unitil Energy Systems, Inc. (“UES”), enclosed please find
an original and seven (7) copies of “Petition for Approval of Default Service
Solicitation and Proposed Default Service Tariff.” The Petition requests that
the New Hampshire Public Utilities Commission (“Commission”) approve UES’
solicitation and procurement, for the three month period beginning February 1,
2009, of 100 percent of its Default Service (“DS”) requirements for its GI
customers, and approve the proposed tariff incorporating the results of this
solicitation into rates.

In support of the Petition, the filing includes the pre-filed direct
testimony and schedules of:

1. Robert S. Furino, Director of Energy Contracts, Unitil Service Corp.
2. Linda S. McNamara, Senior Regulatory Analyst I, Unitil Service Corp.

An original and seven (7) copies of UES’ Motion for Confidentiality and
Protective Order are also enclosed. The Confidential portions of this filing
have been removed, and the original and seven (7) copies of these sections
are enclosed in sealed and marked envelopes.

An electronic copy of the non-confidential version filing is being
Gary M. Epler provided to the Commission, Commission Staff and the Office of Consumer
Chief Regulatory Attorney Advocate (“OCA”) as required by N.H. Code Admin. Pro. Puc 203.03.
6 Liberty Lane West
Hampton, NH 03842-1720

Phone: 603-773-6440
Fax: 603-773-6640
Email: epler@unitil.com
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Thank you for your attention t. this matter.

Sinc~i~y,

Gary Eple 0 1
Attorney f. Unitil Energy Systems, Inc.

Enclosure

cc: Suzanne Amidon, Staff Attorney (with Confidential material)
Meredith Hatfield, Consumer Advocate (with Confidential material)



BEFORE THE NEW HAMPSHIRE PUBLIC UTILITIES COMMISSION

)
)

UNITIL ENERGY SYSTEMS, INC. ) DOCKET NO. DE 08-015
Petitioner )

)

PETITION FOR APPROVAL OF DEFAULT SERVICE
SOLICITATION AND PROPOSED DEFAULT SERVICE TARIFF

Unitil Energy Systems, Inc., (“UES” or “Company”) submits this Petition

requesting:

1) approval of the New Hampshire Public Utilities Commission (“Commission”)

of UES’ solicitation and procurement of one contract for Default Service (“DS”). The

contract is for 100 percent of large customer default service requirements for three

months in duration, February 1, 2009, through April 30, 2009; and

2) approval of proposed tariffs incorporating the results of this solicitation into

rates. As part of this request, and as discussed more fully below, UES seeks a final order

granting the approvals requested herein no later than December 12, 2008. In support of

its Petition, UES states the following:

Petitioner

UES is a New Hampshire corporation and public utility primarily engaged in the

distribution of electricity in the capital and seacoast regions ofNew Hampshire.

Background

Pursuant to the terms of the Settlement Agreement, and as approved by the

Commission in NHPUC Order No. 24,511, UES has solicited for DS power supplies for

the three month period beginning February 1, 2009, for one hundred (100) percent of its
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DS supply requirements for its Gi customers. The solicitation process was conducted in

accordance with the model schedule contained in the Settlement Agreement.

UES submits this Petition in compliance with the Settlement Agreement and

orders issued in Docket No. DE 05-064 and subsequent related proceedings, and requests

approval of the results of its most recent solicitation, as described more fully below and

in the attached exhibits, and also requests approval of the tariffs included with this filing.

Description of Exhibits

Attached to this Petition are the following Exhibits:

Exhibit RSF-1: Testimony and Schedules of Robert S. Furino.

Exhibit LSM-1: Testimony and Schedules of Linda S. McNamara.

Solicitation Process and Selection of Winning Bidders

UES submits that it has conducted the solicitation process, made its selection of

the winning bidder and entered into a Power Supply Agreement in accordance with the

representations set forth in its Petition submitted on April 1, 2005, as amended by the

Settlement Agreement filed on August 11, 2005 and as approved by the Commission in

its orders in Docket No. DE 05-064 and subsequent related dockets. Details of UES’

compliance in this regard are set forth in Exhibit RSF-1 and the Bid Evaluation Report

attached as Schedule RSF-1 thereto. A copy of the RFP, redlined against the previous

RFP issued by UES in this docket, was provided to Commission Staff and the Office of

Consumer Advocate (“OCA”) by e-mail on November 10, 2008. A redline version of the
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final Power Supply Agreement with the winning bidder is provided in the confidential

attachment labeled Tab A to Schedule RSF- 1.

Proposed Tariffs

UES’ proposed tariff is included with this filing and are provided in redline as

Schedule LSM-1 attached to Exhibit LSM-1. UES requests approval of this proposed

tariff.

Proposed Rate Calculations

The proposed rate calculations for the Gi Default Service Charge (“DSC”) are

shown on Page 1 of Schedule LSM-2, attached to Exhibit LSM-1.

Bill Impacts

Schedule LSM-3 provides typical bill impacts associated with UES’ proposed DS

rate changes for customers who do not choose a competitive supplier.

Motion for Confidential Treatment

Accompanying this Petition is a Motion for Confidential Treatment and Protective

Order wherein UES seeks protective treatment with respect to certain information

contained in Exhibit RSF-1 and Exhibit LSM-1 and in the e-mails exchanged with the

Staff and the OCA on November 26, 2008, containing a summary of bidders’ initial

proposals.

Request for Approvals

UES respectfully requests that the Commission issue a final order no later than

December 12, 2008, containing the following findings of fact, conclusions and approvals:
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1. FIND that UES has followed the solicitation process approved by the

Commission;

2. FIND that UES’ analysis of the bids submitted was reasonable;

3. FIND that UES has supplied a reasonable rationale for its choice of

supplier.

4. CONCLUDE that, based upon the above Findings, the power supply costs

resulting from the solicitation are reasonable;

5. CONCLUDE that, based upon the above Findings and Conclusion that the

power supply costs resulting from the solicitation are reasonable, and subject to

the ongoing obligation of UES to act prudently, according to law and in

conformity with Commission orders, the amounts payable to the seller for power

supply costs under the power supply agreement for Gi customers are approved

for inclusion in retail rates beginning February 1, 2009.

6. GRANT APPROVAL of the tariff change requested herein.

7. GRANT APPROVAL of the Motion for Confidential Treatment and

Protective Order.

8. GRANT APPROVAL of the request, pursuant to the terms of the

Settlement Agreement in DE 05-064, to allow UES to discontinue the requirement

that bidders submit both energy-and-capacity and energy-only fixed price bids,

and allow it to begin soliciting for full requirements service, including the

provision of capacity, under fixed monthly prices.
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Conclusion

For all of the foregoing reasons, UES requests that the Commission grant it the

approvals requested in this Petition, and for such other relief as the Commission may

deem necessary and proper.

Respectfully submitted,

UNITIL NERGY SYSTEMS, INC.
By its ~ omey:

/
aryEp1er~ ~

Chief Regulatory Attorney
Unitil Service Corp.
6 Liberty Lane West
Hampton, NH 03842-1720
603.773.6440 (direct)
603.773.6640 (fax)
epler@unitil.com

December 5, 2008



 
 

STATE OF NEW HAMPSHIRE 

BEFORE THE PUBLIC UTILITIES COMMISSION 

__________________________________________ 

           ) 

PETITION FOR APPROVAL OF DEFAULT  ) 

SERVICE SOLICITATION   ) DOCKET NO. DE 08-015 

           ) 

UNITIL ENERGY SYSTEMS, INC.    )   

 Petitioner          ) 
__________________________________________) 

 

MOTION FOR CONFIDENTIAL TREATMENT AND PROTECTIVE ORDER 

 Unitil Energy Systems, Inc. (“UES” or the “Company”) respectfully requests that 

the New Hampshire Public Utilities Commission (the “Commission”) grant a protective 

order for certain confidential information contained in the Company’s “Petition for 

Approval of Default Service Solicitation and Proposed Default Service Tariff” 

(“Petition”), consistent with R.S.A. 91-A:5(IV) and N.H. Admin. Rules, Puc 203.08.  

Specifically, UES requests that the Commission issue an order requiring confidential 

treatment for:  

(a)  The material contained in Tab A of Schedule RSF-1 which is attached to 

Exhibit RSF-1 (with the exception of the name of the winning bidder, “FPL 

Energy Power Marketing, Inc.” for the three month G1 contract);   

(b)  The “Total G1 Class DS Suppler Charges,” “Working Capital Requirement,” 

“Supply Related Working Capital,” and “Provision for Uncollected Accounts,” 

found on columns (a), (d), (f) and (l) of Page 2 of Schedule LSM-2.   As discussed 

in paragraph no. 4, below, UES is seeking protective treatment of this information 

for only a limited period of time.    
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(c)  UES is also seeking protective treatment of certain information related to 

indicative bids provided to the Staff and OCA by e-mail on November 26, 2008. 

 In support of this motion, UES states as follows: 

1. In its Petition, UES seeks Commission approval of the results of the 

Default Service solicitation, and approval of Proposed Default Service Tariffs for G1 

customers beginning February 1, 2009.  As required by Order No. 24,511 (Docket DE 

05-064), the Petition contains a Bid Evaluation Report (“Report”) in which UES provides 

a detailed analysis of the solicitation process.  See Exhibit RSF-1, Schedule RSF-1.  In 

addition, UES has provided Schedule LSM-2 which contains calculations of the G1 

Default Service charges and supply related working capital. 

2. Tab A of the Report contains the following information and material: a 

brief narrative discussion of the comparison of the bids received; identification of the 

suppliers who responded to the Request for Proposals (“RFP”) issued by UES on 

November 6, 2008; a pricing summary consisting of a comparison of all price bids, which 

is followed by each bidder’s final pricing; a summary of each bidder’s financial security 

requirements of UES and each bidder’s own provision of financial security and 

creditworthiness, and which includes UES’ ranking of bidders in terms of financial 

security, taking into account both the credit requirements imposed on UES and the 

financial security offered by the bidder; information provided by each bidder upon their 

submission of the proposal submission form; the contact list used by UES during the RFP 

process, including a summary of UES’ communications with each contact and UES’ 

expectations with regard to each potential bidder’s intention to bid; and the final Power 

Supply Agreement (“PSA”) redlined against the original PSA as issued.   



NHPUC Docket No. DE 08-015 
Motion for Confidential Treatment and Protective Order 

Page 3 of 6 
 
 

3. UES seeks protection from public disclosure of all of the information 

contained in Tab A because it is confidential commercial and financial information.  The 

bidding suppliers’ information, including each supplier’s identity, bid price and non-price 

terms, and other information provided to UES in response to the RFP, has been provided 

to UES pursuant to express understandings that this material will be maintained as 

confidential.  UES submits that suppliers will be reluctant to participate in future 

solicitations by UES, and may completely refuse to participate in this market, if their 

confidential bid information is publicly disclosed.  Disclosure of this information may 

detrimentally impact upon such suppliers’ ability to participate in competitive 

solicitations in other markets within the northeast region as well.  For the same reasons, 

UES seeks protection from public disclosure of the indicative bid information provided to 

Commission Staff and the Office of Consumer Advocate by e-mail on June 6, 2008, and 

the Wholesale rates of the winning bidder. 

 4. UES also requests confidential treatment for the “Total G1 Class DS Suppler 

Charges,” “Working Capital Requirement,” “Supply Related Working Capital,” and “Provision 

for Uncollected Accounts,” found on columns (a), (d), (f) and (l) of Page 2 of Schedule LSM-2.    

UES seeks confidential treatment of this information because if any of it is disclosed, the 

G1 class Wholesale Rate may be calculated.  For example, since the kWh purchases are 

provided elsewhere, the Total G1 Class DS Supplier Charges must remain confidential, 

because dividing that number by the purchases would yield the confidential Wholesale 

Rate.  Additionally, since there is a known relationship between the Supplier Charges, the 

Working Capital Requirement, and Working Capital Costs, it is necessary not only to 

protect the Working Capital Requirement and associated Working Capital Costs, but also 
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another cost element such as the Provision for Uncollected Accounts.  Since the G1 class 

has just one supplier with monthly pricing, without protection of the Provision for 

Uncollected Accounts, the Supplier Charges and Working Capital Costs of this supplier 

may be derived.   

 6. UES does not claim that the “Supplier Charges,” “Provision for 

Uncollected Accounts,” “Supply Related Working Capital” and “Working Capital 

Requirement” are confidential information.  However, UES seeks to redact this 

information from the publicly available material for a limited period because revealing it 

would allow a person to compute information – the Wholesale Rate - which is 

confidential.  As a result of the Settlement Agreement in Docket DE 05-064, UES’ 

supply-related working capital costs are to be recovered through default service rates.  

Thus, the inclusion of the above items in the attached schedule is necessary in order to 

show the calculation of the default service rate. 

7. It is UES’ understanding that a wholesale supplier is obligated, pursuant to 

certain reporting requirements, to report to the Federal Energy Regulatory Commission 

(“FERC”) the price and volume of its wholesale contractual sales during each quarter, 

and to identify the party to whom the sale has been made, within 30 days of the end of 

that quarter.  See FERC Docket No. RM01-8-000, Order No. 2001, 99 FERC ¶ 61, 107, 

18 CFR Parts 2 and 35, issued April 25, 2002.  This information is then available to the 

public electronically from FERC through its Electronic Quarterly Reports.  Until such 

time as this pricing information is required by FERC to be made public in this manner, it 

is the expectation and intent of the winning supplier to keep this information confidential 

so as to avoid disclosing price information which may be leveraged against it in other 
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contemporaneous negotiations.  Thus, it is critical that the Wholesale Rate and the 

“Supplier Charges,” “Provision for Uncollected Accounts,” “Supply related Working 

Capital Costs” and Working Capital Requirement” described above be redacted only until 

the Wholesale rate becomes publicly available at FERC, so that a person would not be 

able to derive the precise Wholesale Rate under the contract. 

 8. R.S.A. 91-A:5(IV) expressly exempts from the public disclosure 

requirements of the Right-to-Know law, R.S.A. 91-A, any records pertaining to 

“confidential, commercial or financial information.”  The Commission’s rule on 

confidential treatment of public records, Puc 203.08, also recognizes that confidential, 

commercial or financial information may be appropriately protected from public 

disclosure pursuant to an order of the Commission. 

 9. UES’ request for a protective order is not inconsistent with the public 

disclosure requirements of the Right-to-Know law, R.S.A. 91-A.  This statute generally 

provides open access to public records, but the Commission has recognized that the 

determination whether to disclose confidential information involves a balancing of the 

public’s interest in full disclosure with the countervailing commercial or private interests 

for non-disclosure.  In this instance, the interests in support of a protective order of 

limited duration, in addition to those discussed above, include as well the interest of the 

State in promoting a competitive market for electricity, as expressed in RSA 374-F:1.   

The Commission has granted UES’ request for confidential treatment of similar 

information contained in its previous DS tariff filings.  UES submits that the 

considerations which the Commission determined supported approval of the protective 

order in those instances apply to the present filing.  In Order No. 24,682, the Commission 
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agreed that the information in “Provision for Uncollected Accounts” and “Supply-Related 

Working Capital” taken in combination would reveal the wholesale cost of power from 

the winning bidders and therefore constitutes confidential commercial or financial 

information protected from disclosure by RSA 91-A.   

 WHEREFORE, UES respectfully requests that the Commission issue an order 

protecting the confidential information specified herein from public disclosure. 

     Respectfully submitted, 

     UNITIL ENERGY SYSTEMS, INC. 
     By its Attorney, 
 

     /s/ Gary Epler 

     _________________________ 
     Gary Epler 
     Chief Regulatory Attorney    
     Unitil Service Corporation 
     65 Liberty Lane West 
     Hampton, NH  03842 
     Tel. (603) 773-6440 
 
Dated:  December 5, 2008 



 

 

CERTIFICATE OF SERVICE 

 

 I certify that I have caused copies of Unitil Energy System’s, Inc., “Petition For 

Approval of Default Service Solicitation and Proposed Default Service Tariff” to be 

served on the following parties or individuals: 

Suzanne Amidon, Staff Counsel (by Hand-Delivery) 
New Hampshire Public Utilities Commission 
21 S. Fruit Street, Suite 10 
Concord, NH 03301-2429 
 
Meredith Hatfield, Consumer Advocate (by Hand-Delivery) 
Office of Consumer Advocate 
21 S. Fruit Street, Suite 18 
Concord, NH 03301-2429 

 
 
 Dated at Hampton, New Hampshire this 5th day of December, 2008. 
 
 

    /s/ Gary Epler 
    ____________________________ 
    Gary Epler 
 



NHPUC No. 3 - Electricity Delivery Ninth Revised Page 75

Unitil Energy Systems, Inc. Superseding Eighth Page 75

G1 Class Default Service: Feb-09 Mar-09 Apr-09 Total

1 Reconciliation $34,475 $35,336 $33,274 $103,085

2 Total Costs $790,193 $709,560 $661,068 $2,160,821

3 Reconciliation plus Total Costs (L.1 + L.2) $824,668 $744,897 $694,342 $2,263,906

4 kWh Purchases 7,978,027 8,177,443 7,700,165 23,855,635

5 Total, Before Losses (L.3 / L.4) $0.10337 $0.09109 $0.09017

6 Losses 4.591% 4.591% 4.591%

7

Total Retail Rate - Variable Default Service 

Charge (L.5 * (1+L.6)) $0.10811 $0.09527 $0.09431

Authorized by NHPUC Order No.              in Case No. DE 08-015, dated 

Issued: December 5, 2008 Issued By: Mark H. Collin

Effective: February 1, 2009 Treasurer

CALCULATION OF THE DEFAULT SERVICE CHARGE
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I.   INTRODUCTION 1 

Q. Please state your name and business address. 2 

A. My name is Robert S. Furino.  My business address is 6 Liberty Lane West, 3 

Hampton, NH.   4 

 5 

Q. What is your relationship with Unitil Energy Systems, Inc.? 6 

A. I am employed by Unitil Service Corp. (the “Service Company”) as Director of 7 

the Energy Contracts department.  The Service Company provides professional 8 

services to Unitil Energy Systems, Inc. (“UES”).   9 

 10 

Q. Please briefly describe your educational and business experience. 11 

A. I received my Bachelor of Arts Degree in Economics from the University of 12 

Maine in 1991.  I joined the Service Company in March 1994 as an Associate 13 

DSM Analyst in the Regulatory Services Department and have worked in the 14 

Regulatory, Product Development, Finance and Energy Contracts 15 

departments.  My primary responsibilities involve energy supply acquisition.   16 

 17 

Q. Have you previously testified before the New Hampshire Public Utilities 18 

Commission ("Commission")? 19 

A. Yes.  I have testified before the Commission on several occasions. 20 

 21 

 22 
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II. PURPOSE OF TESTIMONY 1 

Q. Please describe the purpose of your testimony. 2 

A. My testimony documents the solicitation process followed by UES in its 3 

acquisition of Default Service power supplies (“DS”) for its G1 customers as 4 

approved by the Commission in Order No. 24,511, granting UES’ Petition for 5 

Approval of a Default Service Supply Proposal for G1 and Non-G1 Customers 6 

and Approval of Solicitation Process as amended by the Settlement Agreement 7 

filed with the Commission on August 11, 2005 (the “Order”).  With the current 8 

RFP, UES has contracted for a three-month DS power supply for its G1 9 

customers, beginning February 1, 2009.   10 

 11 

I describe how UES solicited for bids from wholesale suppliers to provide the 12 

supply requirements in accordance with the terms of the Order.  I also describe 13 

how the proposals received were evaluated and the winning bidder was chosen.  14 

Supporting documentation and additional detail of the solicitation process 15 

followed is provided in the Bid Evaluation Report (“Report”), attached as 16 

Schedule RSF-1.  A copy of the RFP as issued is attached as Schedule RSF-2.  17 

Finally, an updated Customer Migration Report is attached as Schedule RSF-3.  18 

The Customer Migration Report shows monthly retail sales and customer counts 19 

supplied by competitive generation, total retail sales and customer counts (the 20 

sum of default service and competitive generation), and the percentage of sales 21 
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and customers supplied by competitive generation.  The report includes data from 1 

November 2007 through October 2008.   2 

 3 

 Additionally, my testimony reviews UES’ approach to compliance with the 4 

Renewable Portfolio Standard (RPS) which went into effect in January 2008.   5 

 6 

Q. Please summarize the approvals UES is requesting from the Commission. 7 

A. UES requests that the Commission: 8 

•  Find that: UES has followed the solicitation process approved by the 9 

Commission; UES’ analysis of the bids submitted was reasonable; and UES 10 

has supplied a reasonable rationale for its choice of the winning suppliers.  11 

•  On the basis of these findings, conclude that the power supply costs resulting 12 

from the solicitation are reasonable and that the amounts payable to the sellers 13 

under the supply agreements are approved for inclusion in retail rates. 14 

•  Find that the regulatory and market uncertainty surrounding the New England 15 

capacity market has been resolved such that it is no longer necessary that UES 16 

require bidders to provide pricing which both includes and excludes the 17 

provision of capacity under fixed pricing. 18 

•  Issue an order granting the approvals requested in UES’ Petition on or before  19 

December 12, 2008, which date is five (5) business days after the date of this 20 

filing.   21 
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 1 

III.   SOLICITATION PROCESS 2 

Q. Please discuss the Solicitation Process UES employed to secure the supply 3 

agreement for DS power supplies. 4 

A. In the same manner as its prior solicitations for default service supplies, UES 5 

conducted an open solicitation in which it actively sought interest among potential 6 

suppliers, and provided potential suppliers with access to sufficient information to 7 

enable them to assess the risks and obligations associated with providing the 8 

services sought.  UES did not discriminate in favor or against any individual 9 

potential supplier who expressed interest in the solicitation.  UES negotiated with 10 

all potential suppliers who submitted proposals in order to obtain the most 11 

favorable terms each potential supplier was willing to offer.  In accordance with 12 

the Order, UES required bidders to submit both energy-and-capacity and energy-13 

only fixed monthly price bids.  The structure, timing and requirements associated 14 

with the solicitation are fully described in the RFP issued on November 6, 2008, 15 

attached as Schedule RSF-2, and summarized in the Report attached as Schedule 16 

RSF-1.     17 

  18 

Q. How did UES ensure that the RFP was circulated to a large audience? 19 

A. UES announced the RFP’s availability electronically to all participants in 20 

NEPOOL by notifying all members of the NEPOOL Markets Committee via 21 
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email.  UES also announced the issuance of the RFP via email to a list of power 1 

suppliers and other entities such as distribution companies, consultants, brokers 2 

and members of public agencies who have previously expressed interest in 3 

receiving copies of UES’s solicitations.  UES followed up the email 4 

announcements with telephone calls to the power suppliers to solicit their interest.  5 

In addition, UES issued a media advisory to the power markets trade press 6 

announcing the issuance of the RFP.   7 

 8 

Q. What information was provided in the RFP to potential suppliers? 9 

A. The RFP described the details of UES’ DS, the related customer-switching rules, 10 

and the form of power service sought.  In order to gain the greatest level of 11 

market interest in supplying the load, UES provided potential bidders with 12 

appropriate and accessible information.  Data provided included historical hourly 13 

default service loads and daily capacity tags for G1 customer group; historical 14 

monthly retail sales and customer counts by rate class and supply type; a generic 15 

listing of large customers showing sales, peak demands, capacity tag values and 16 

supply type; and the evaluation loads, which are the estimated monthly volumes 17 

that UES would use to weight bids in terms of price.  The hourly load data and 18 

capacity tags, retail sales report, and large customer data were all updated prior to 19 

final bidding.  All documents and data files were provided to potential suppliers 20 

via UES’ corporate website (www.unitil.com/rfp).   21 
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 1 

Q. How did UES evaluate the bids received? 2 

A. UES evaluated the bids on both quantitative and qualitative criteria, including 3 

price, creditworthiness of bidders, a bidder’s willingness to extend adequate credit 4 

to UES in order to facilitate the transaction, each bidder’s capability of 5 

performing the terms of the RFP in a reliable manner, and willingness to enter 6 

into contractual terms acceptable to UES.  UES compared the pricing strips 7 

proposed by the bidders by calculating weighted average prices for the supply 8 

requirement using the evaluation loads that were issued along with the RFP.  9 

 10 

UES also calculated the implied cost of capacity reflected in bids by calculating 11 

the difference between the energy-and-capacity prices and the energy-only prices.  12 

UES evaluated the implied cost of capacity reflected in the bids by comparison to 13 

its own estimates of the capacity costs, which are detailed in the confidential 14 

section of the Report.  UES determined whether to accept energy-and-capacity 15 

prices or energy-only prices (which provide for a pass through of actual supplier 16 

capacity costs) on the basis of those comparisons.   17 

 18 

UES selected FPL Energy Power Marking Inc. (“FPL Energy”) as the supplier for 19 

the three-month G1 supply requirement.  UES believes that FPL Energy offered 20 

the best overall value in terms of both price and non-price considerations for the 21 
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respective supply requirements.  Once the winning bidder was chosen, they were 1 

promptly notified and all other bidders were notified they were not selected.  The 2 

power supply agreement, which had been negotiated prior to final bidding, were 3 

verified and signed shortly thereafter.   4 

 5 

Q. Please explain why UES seeks to discontinue the requirement of suppliers to 6 

provide pricing which both includes and excludes the cost of capacity.  7 

A. The requirement to solicit from suppliers pricing which both includes and 8 

excludes the cost of capacity is found in paragraphs 7 and 8 of the Settlement 9 

Agreement approved by the Commission in docket DE 05-064.  This requirement 10 

was intended as an interim measure to protect customers from excessive capacity 11 

prices due to the regulatory and market uncertainty in the New England capacity 12 

market.  It was unclear whether bid prices including capacity would grossly 13 

exceed the actual value of capacity due to the proposed structure of the capacity 14 

market and the ongoing litigation regarding the capacity market rules.  Since that 15 

time, the ISO has concluded its first Forward Capacity Auction (“FCA”) and is in 16 

the process of conducting its second FCA.  Moreover, the market rules are now 17 

clearly defined.  In light of this change in circumstance, UES believes that it is no 18 

longer necessary to separately evaluate pricing both with and without capacity, 19 

and requests that the Commission authorize the discontinuation of this 20 



NHPUC Docket No. DE 08-015 
Testimony of Robert S. Furino 

Exhibit RSF-1 
Page 8 of 11 

 
 

 
requirement.  UES proposes to begin soliciting for full requirements service only, 1 

including the provision of capacity, with its next solicitation. 2 

 3 

Q. Please describe the contents of the Bid Evaluation Report. 4 

A. Schedule RSF-1 contains the Report which further details the solicitation process, 5 

the evaluation of bids, and the selection of the winning bidder.  6 

 7 

The Report contains a narrative discussion of the solicitation process.  A 8 

confidential section labeled “Tab A” follows the narrative.  Tab A includes 9 

additional discussion regarding the selection of the winning bidders and presents 10 

several supporting exhibits that list the suppliers who participated, the pricing 11 

they submitted and other information considered by UES in evaluating final 12 

proposals, including a red-lined version of the final supply agreement.  UES seeks 13 

protective treatment of all materials in provided in Tab A.   14 

 15 

On the basis of the information and analysis contained in the Report, UES submits 16 

that it has complied with the Commission’s requirements set forth in the Order, 17 

and that the resulting DS power supply costs are reasonable and that the amounts 18 

payable to the seller under the supply agreement should be approved for inclusion 19 

in retail rates.   20 

 21 
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Q. Please indicate the planned issuance date, filing date and expected approval 1 

date associated with UES’ next default service solicitation. 2 

A. UES’ next default service solicitation will be for one hundred percent (100%) of 3 

G1 supplies for 3 months, twenty-five percent (25%) of non-G1 for 1 year and 4 

another twenty-five percent (25%) of non-G1 for 2 years, all beginning May 1, 5 

2009.  UES plans to issue an RFP for these supplies on February 3, 2009, with a 6 

filing for approval of solicitation results planned for March 13, 2009 and approval 7 

anticipated on March 20, 2009.   8 

 9 

III.   RENEWABLE PORTFOLIO STANDARD COMPLIANCE 10 

Q. Please review the method by which UES intends to comply with the recently 11 

enacted Renewable Portfolio Standard (“RPS”) requirements. 12 

A. As discussed in its recent default service filings, UES plans to comply with the 13 

provisions of Chapter 362-F outside of the default service procurement process by 14 

separately purchasing qualifying renewable energy certificates (“RECs”) as 15 

available or by making alternative compliance payments as required.   16 

 17 

Q. Please describe how UES plans to recover the cost of RPS compliance from 18 

its customers. 19 

A. UES plans to recover the costs of RPS compliance from customers by including 20 

estimated costs of RPS compliance as part of its proposed retail rates each time 21 
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new default service rates are proposed.  The actual costs of RPS compliance will 1 

be reconciled as part of the Company’s annual default service reconciliations, 2 

with G1 and Non-G1 costs reconciled separately.    3 

 4 

Q. Please describe UES’ estimates of RPS compliance costs.   5 

A. To comply with RPS requirements, for 2009 sales, UES will need to provide 6 

Class 1 RECs for 0.5 percent of sales, Class 3 RECs of 4.5 percent and Class 4 7 

RECs of 1.0 percent.  UES intends to fulfill these requirements by purchasing 8 

actual RECs to the extent qualifying RECs are available, otherwise UES would 9 

make alternative compliance payments.   10 

 11 

UES currently estimates the cost of Class 1 and Class 3 RECs at their respective 12 

Alternate Compliance Prices (ACP).  UES has calculated the ACP for each class 13 

of RECs using the inflation adjustment method applied in Massachusetts, which 14 

UES understands will be adopted in New Hampshire.  Specifically, the ACPs are 15 

escalated annually using the Northeast region CPI-U for December over 16 

December each year.  For 2009, UES has applied the annual inflation rate from 17 

the prior year, which was (or is expected to be) used to inflate the 2007 ACPs 18 

established in RSA 362-F:10 to 2008 levels.  UES’ estimate for Class 3 RECs is 19 

$28.72 in 2008 and $29.46 in 2009.  UES’ estimate for Class 1 RECs is $60.08 in 20 

2009.   21 
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 1 

UES has observed some availability of Class 4 RECs and has purchased 2 

approximately twenty percent (20%) of its 2008 requirement.  Accordingly, UES 3 

has assumed a market price at which it expects to be able to purchase Class 4 4 

RECs for coming period.  UES’ estimate for Class 4 RECs is $26.00 for 2009.   5 

 6 

V. CONCLUSION 7 

Q. Does this conclude your testimony? 8 

A. Yes, it does. 9 
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Unitil Energy Systems, Inc. 
Bid Evaluation Report 

 

Introduction 

 
On Thursday, November 6, 2008, UES announced that its Request for Proposals (“RFP”) 

for Default Service (“DS”) supplies for the period beginning February 1, 2009 was 

available.  In accordance with UES’ DS supply proposal as approved by the Commission 

in Order No. 24,511 (“the Order”), UES issued this RFP to obtain the next three-month 

DS power supply needed to serve G1 (or “large”) customers.   

 

The RFP document issued on November 6, 2008, was consistent in form to the prior RFP 

issued by UES on July 31, 2008.  Shortly after issuance, UES filed with the Commission 

a redlined version of the current RFP, marked to show changes from the RFP issued on 

July 31, 2008.  A copy of the RFP documents issued to the market on November 6, 2008, 

including the Proposal Submission Form, the proposed Power Supply Agreement 

(“PSA”), and the proposed PSA Amendment is attached to the petition as Schedule RSF-

2.   

 

UES received a positive response to this RFP, receiving bids from capable suppliers who 

competed to serve the load requirements.  UES awarded the large customer default 

service requirement to FPL Energy Power Marketing, Inc. (“FPL Energy”), who in 

UES’s opinion offered the best overall value for the respective service requirements.  

This Bid Evaluation Report (“Report”) describes UES’s solicitation process and its 

selection of the winning bidders.   

 

The default service power supply prices obtained by UES are the result of a competitive 

solicitation and are reflective of current market conditions.  The supplies purchased in the 

current solicitation will comprise one-hundred percent (100%) of the DS power supply 

provided to large customers,  beginning February 1, 2009.    
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UES’ comparison of bids, which is confidential and for which UES seeks protective 

treatment as described in the cover letter and motion for protective treatment 

accompanying this filing, is attached as Tab A to this Report.  Details of the market 

response, including bid prices, UES’ capacity cost estimates, and certain non-price 

considerations and selection rationale, are included among the Tab A materials.   

 

Solicitation Process 

 

UES accomplished market notification of the RFP by announcing its availability 

electronically to all participants in NEPOOL, in particular, to the members of the 

NEPOOL Markets Committee on Thursday, November 6, 2008.  UES also announced the 

issuance of the RFP to a list of contacts from energy companies who have previously 

expressed interest in receiving copies of UES’s solicitations.  During the process of 

soliciting interest in the RFP, the list was updated as appropriate.  The list includes 

individuals representing 37 separate power suppliers who were provided with the 

announcement; this count does not include other distribution companies, consultants 

(unless working of behalf of a named client who might participate), brokers or members 

of public agencies.  In addition, UES issued a media advisory to the power markets trade 

press announcing the issuance of the RFP.   

 

The RFP documents and accompanying data files were provided to interested parties 

using Unitil Corporation’s website (www.unitil.com/rfp), under “Current Procurement” 

for UES (please note, those documents can now be found under the “Concluded 

Procurements” section).  The RFP described the particulars of UES’ DS, the related 

customer-switching rules, the form of power service sought, and the evaluation criteria.  

The RFP documents included a Proposal Submission Form, a proposed Power Supply 

Agreement (“PSA”), a proposed PSA Amendment for use by existing suppliers, and 

various data files.   

 

In order to gain the greatest level of market interest in supplying the loads, UES 

endeavored to provide potential bidders with appropriate and accessible information.  
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Along with the RFP, UES provided potential bidders with historical hourly loads and 

daily capacity tag values for UES’s large customer DS for the period from January 1, 

2007 through October 31, 2008.  UES also provided an Excel spreadsheet containing 

historic retail monthly sales and customers reports from May 2003 through September 

2008.  The monthly reports detail by customer rate class the monthly retail billed kWh 

sales and the number of customers receiving DS and competitive generation supply.  The 

hourly loads and daily capacity file was updated prior to final bidding to provide data 

through November 25, 2008, and the retail sales report was updated to provide data 

through October 2008.   

 

The RFP instructed potential suppliers on how to access class average load shape (8760 

hours) data located on Unitil Corporation’s website and provided distribution loss factors 

associated with each rate class.  Data on large customer characteristics and migration 

activity was also provided.  The data included a generic listing of all G1 customers 

showing each customer’s annual energy consumption, peak demand and ICAP tag for the 

capacity year starting June 1, 2008, and listed each customer’s current supply type 

(default service or competitive generation), date of last transaction, and meter read billing 

cycle.  Finally, UES provided estimated monthly volumes expected to be purchased 

under default service for the term during which service was sought.  As described in the 

RFP, UES used these estimated monthly loads to evaluate and weight competing bids in 

terms of price.  In the RFP, UES refers to these estimated loads as the “evaluation loads”.  

The RFP makes clear that the supplier’s obligation is for actual loads and is not in any 

way limited by the RFP’s use of the evaluation loads.   

 

Throughout the solicitation, UES contacted potential bidders, responded to bidder 

questions, researched bidder qualifications and actively participated in maintaining bidder 

interest through regular telephone and electronic communications.  UES did not 

discriminate in favor of or against any individual potential supplier who expressed 

interest in the solicitation, but endeavored to assist each interested bidder in their 

understanding of the transaction sought via the solicitation.   
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On Tuesday, November 25, 2008, UES received proposals from several respondents that 

included detailed background information on the bidding entity, proposed changes to the 

contract terms and indicative pricing.  UES reviewed the proposals and worked with the 

bidders to establish and evaluate their creditworthiness, their extension of adequate credit 

to UES to facilitate the transaction, their capability of performing the terms of the PSA in 

a reliable manner, and their willingness to enter into contractual terms acceptable to UES.  

UES negotiated with all potential suppliers who submitted proposals in order to obtain 

the most favorable contract terms each supplier was willing to offer.  All bidders were 

invited to submit final bids.   

 

On Tuesday, December 2, 2008, UES received final pricing from bidders and conducted 

its evaluation.  UES selected and notified FPL Energy as the respective winner of the G1 

service requirements.  All other bidders were notified that they were not selected.   

 

Evaluation of Implied Capacity Pricing 

 

As required in the Order, UES solicited fixed monthly price bids for DS power supply 

that provide energy-and-capacity under a fixed price and energy-only under a fixed price.  

As part of its bid evaluation, UES calculated the implied cost of capacity reflected in the 

two sets of bid prices.  UES estimated the cost of capacity during the procurement period 

and determined whether or not to procure capacity under a fixed price based on a 

comparison of the implied capacity costs bid by the respondents and UES’ estimates of 

capacity costs.  In the current RFP, UES contracted under prices that include the cost of 

capacity under fixed prices.  The implied capacity costs reflected in the bids, and detail of 

UES’ estimates of the capacity costs, are provided in Tab A.   

 

Selection of Winning Bidders 

 

UES based its selection of winning bidders on both quantitative and qualitative criteria.  

When the indicative bids were received, UES coordinated with bidders to obtain the best 
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non-price terms each bidder was willing to offer to UES and to establish confidence in 

each bidder’s ability to perform.  When final bids were received, UES compiled weighted 

average prices using the evaluation loads that were issued to bidders along with the RFP.  

UES then evaluated the price and non-price aspects of the final bids received, including 

the decision of whether or not to include the cost of capacity under fixed prices, and 

selected winning bidders for each supply requirement sought.  The comparison of bids 

contained in Tab A, which is confidential and which includes materials documenting 

UES’s rationale for its selection of winning bidders, is attached.  
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Unitil Energy Systems, Inc. 
Bid Evaluation Report 

 

Introduction 

 
On Thursday, November 6, 2008, UES announced that its Request for Proposals (“RFP”) 

for Default Service (“DS”) supplies for the period beginning February 1, 2009 was 

available.  In accordance with UES’ DS supply proposal as approved by the Commission 

in Order No. 24,511 (“the Order”), UES issued this RFP to obtain the next three-month 

DS power supply needed to serve G1 (or “large”) customers.   

 

The RFP document issued on November 6, 2008, was consistent in form to the prior RFP 

issued by UES on July 31, 2008.  Shortly after issuance, UES filed with the Commission 

a redlined version of the current RFP, marked to show changes from the RFP issued on 

July 31, 2008.  A copy of the RFP documents issued to the market on November 6, 2008, 

including the Proposal Submission Form, the proposed Power Supply Agreement 

(“PSA”), and the proposed PSA Amendment is attached to the petition as Schedule RSF-

2.   

 

UES received a positive response to this RFP, receiving bids from capable suppliers who 

competed to serve the load requirements.  UES awarded the large customer default 

service requirement to FPL Energy Power Marketing, Inc. (“FPL Energy”), who in 

UES’s opinion offered the best overall value for the respective service requirements.  

This Bid Evaluation Report (“Report”) describes UES’s solicitation process and its 

selection of the winning bidders.   

 

The default service power supply prices obtained by UES are the result of a competitive 

solicitation and are reflective of current market conditions.  The supplies purchased in the 

current solicitation will comprise one-hundred percent (100%) of the DS power supply 

provided to large customers,  beginning February 1, 2009.    
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UES’ comparison of bids, which is confidential and for which UES seeks protective 

treatment as described in the cover letter and motion for protective treatment 

accompanying this filing, is attached as Tab A to this Report.  Details of the market 

response, including bid prices, UES’ capacity cost estimates, and certain non-price 

considerations and selection rationale, are included among the Tab A materials.   

 

Solicitation Process 

 

UES accomplished market notification of the RFP by announcing its availability 

electronically to all participants in NEPOOL, in particular, to the members of the 

NEPOOL Markets Committee on Thursday, November 6, 2008.  UES also announced the 

issuance of the RFP to a list of contacts from energy companies who have previously 

expressed interest in receiving copies of UES’s solicitations.  During the process of 

soliciting interest in the RFP, the list was updated as appropriate.  The list includes 

individuals representing 37 separate power suppliers who were provided with the 

announcement; this count does not include other distribution companies, consultants 

(unless working of behalf of a named client who might participate), brokers or members 

of public agencies.  In addition, UES issued a media advisory to the power markets trade 

press announcing the issuance of the RFP.   

 

The RFP documents and accompanying data files were provided to interested parties 

using Unitil Corporation’s website (www.unitil.com/rfp), under “Current Procurement” 

for UES (please note, those documents can now be found under the “Concluded 

Procurements” section).  The RFP described the particulars of UES’ DS, the related 

customer-switching rules, the form of power service sought, and the evaluation criteria.  

The RFP documents included a Proposal Submission Form, a proposed Power Supply 

Agreement (“PSA”), a proposed PSA Amendment for use by existing suppliers, and 

various data files.   

 

In order to gain the greatest level of market interest in supplying the loads, UES 

endeavored to provide potential bidders with appropriate and accessible information.  
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Along with the RFP, UES provided potential bidders with historical hourly loads and 

daily capacity tag values for UES’s large customer DS for the period from January 1, 

2007 through October 31, 2008.  UES also provided an Excel spreadsheet containing 

historic retail monthly sales and customers reports from May 2003 through September 

2008.  The monthly reports detail by customer rate class the monthly retail billed kWh 

sales and the number of customers receiving DS and competitive generation supply.  The 

hourly loads and daily capacity file was updated prior to final bidding to provide data 

through November 25, 2008, and the retail sales report was updated to provide data 

through October 2008.   

 

The RFP instructed potential suppliers on how to access class average load shape (8760 

hours) data located on Unitil Corporation’s website and provided distribution loss factors 

associated with each rate class.  Data on large customer characteristics and migration 

activity was also provided.  The data included a generic listing of all G1 customers 

showing each customer’s annual energy consumption, peak demand and ICAP tag for the 

capacity year starting June 1, 2008, and listed each customer’s current supply type 

(default service or competitive generation), date of last transaction, and meter read billing 

cycle.  Finally, UES provided estimated monthly volumes expected to be purchased 

under default service for the term during which service was sought.  As described in the 

RFP, UES used these estimated monthly loads to evaluate and weight competing bids in 

terms of price.  In the RFP, UES refers to these estimated loads as the “evaluation loads”.  

The RFP makes clear that the supplier’s obligation is for actual loads and is not in any 

way limited by the RFP’s use of the evaluation loads.   

 

Throughout the solicitation, UES contacted potential bidders, responded to bidder 

questions, researched bidder qualifications and actively participated in maintaining bidder 

interest through regular telephone and electronic communications.  UES did not 

discriminate in favor of or against any individual potential supplier who expressed 

interest in the solicitation, but endeavored to assist each interested bidder in their 

understanding of the transaction sought via the solicitation.   
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On Tuesday, November 25, 2008, UES received proposals from several respondents that 

included detailed background information on the bidding entity, proposed changes to the 

contract terms and indicative pricing.  UES reviewed the proposals and worked with the 

bidders to establish and evaluate their creditworthiness, their extension of adequate credit 

to UES to facilitate the transaction, their capability of performing the terms of the PSA in 

a reliable manner, and their willingness to enter into contractual terms acceptable to UES.  

UES negotiated with all potential suppliers who submitted proposals in order to obtain 

the most favorable contract terms each supplier was willing to offer.  All bidders were 

invited to submit final bids.   

 

On Tuesday, December 2, 2008, UES received final pricing from bidders and conducted 

its evaluation.  UES selected and notified FPL Energy as the respective winner of the G1 

service requirements.  All other bidders were notified that they were not selected.   

 

Evaluation of Implied Capacity Pricing 

 

As required in the Order, UES solicited fixed monthly price bids for DS power supply 

that provide energy-and-capacity under a fixed price and energy-only under a fixed price.  

As part of its bid evaluation, UES calculated the implied cost of capacity reflected in the 

two sets of bid prices.  UES estimated the cost of capacity during the procurement period 

and determined whether or not to procure capacity under a fixed price based on a 

comparison of the implied capacity costs bid by the respondents and UES’ estimates of 

capacity costs.  In the current RFP, UES contracted under prices that include the cost of 

capacity under fixed prices.  The implied capacity costs reflected in the bids, and detail of 

UES’ estimates of the capacity costs, are provided in Tab A.   

 

Selection of Winning Bidders 

 

UES based its selection of winning bidders on both quantitative and qualitative criteria.  

When the indicative bids were received, UES coordinated with bidders to obtain the best 
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non-price terms each bidder was willing to offer to UES and to establish confidence in 

each bidder’s ability to perform.  When final bids were received, UES compiled weighted 

average prices using the evaluation loads that were issued to bidders along with the RFP.  

UES then evaluated the price and non-price aspects of the final bids received, including 

the decision of whether or not to include the cost of capacity under fixed prices, and 

selected winning bidders for each supply requirement sought.  The comparison of bids 

contained in Tab A, which is confidential and which includes materials documenting 

UES’s rationale for its selection of winning bidders, is attached.  
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Unitil Energy Systems, Inc. 
Customer Migration Report

RETAIL SALES (kWh) by CUSTOMER CLASS

Competitive Generation Sales

Month DOMESTIC
REGULAR

GENERAL

LARGE

GENERAL

OUTDOOR

LIGHTING
TOTAL

Nov-07 14,914 3,152,474 24,415,640 130,844 27,713,872

Dec-07 19,080 3,079,289 23,743,857 110,423 26,952,649

Jan-08 19,022 3,199,852 23,654,052 118,992 26,991,918

Feb-08 15,792 3,280,157 24,392,034 120,673 27,808,656

Mar-08 16,916 2,986,060 22,870,236 112,347 25,985,560

Apr-08 16,055 2,988,016 23,407,783 115,044 26,526,898

May-08 13,793 2,920,782 23,244,811 113,818 26,293,204

Jun-08 14,218 3,225,448 24,644,136 123,830 28,007,632

Jul-08 12,045 2,143,473 20,593,801 109,142 22,858,462

Aug-08 0 1,582,028 20,636,941 9,490 22,228,458

Sep-08 0 1,463,272 21,647,515 20,807 23,131,595

Oct-08 0 1,383,432 20,357,020 19,243 21,759,696

RETAIL SALES (kWh) by CUSTOMER CLASS

Total Sales

Month DOMESTIC
REGULAR

GENERAL

LARGE

GENERAL

OUTDOOR

LIGHTING
TOTAL

Nov-07 38,930,614 28,585,291 32,107,996 800,036 100,423,938

Dec-07 44,311,984 28,375,935 30,541,307 737,260 103,966,486

Jan-08 48,359,041 29,980,045 30,844,008 777,975 109,961,068

Feb-08 44,808,966 30,012,070 31,442,045 760,764 107,023,844

Mar-08 41,923,105 28,579,409 29,579,987 739,226 100,821,727

Apr-08 38,045,222 27,347,707 30,107,711 744,379 96,245,019

May-08 34,289,096 27,168,554 31,589,453 763,848 93,810,951

Jun-08 37,100,468 29,437,369 31,120,656 773,114 98,431,607

Jul-08 44,919,466 33,194,104 34,018,778 779,107 112,911,455

Aug-08 45,404,870 33,190,595 33,381,894 752,139 112,729,498

Sep-08 41,179,282 32,245,588 32,950,781 774,137 107,149,789

Oct-08 36,100,577 28,195,158 30,881,864 781,819 95,959,417

RETAIL SALES (kWh) by CUSTOMER CLASS

Competitive Generation Sales as a Percentage of Total Sales

Month DOMESTIC
REGULAR

GENERAL

LARGE

GENERAL

OUTDOOR

LIGHTING
TOTAL

Nov-07 0.0% 11.0% 76.0% 16.4% 27.6%

Dec-07 0.0% 10.9% 77.7% 15.0% 25.9%

Jan-08 0.0% 10.7% 76.7% 15.3% 24.5%

Feb-08 0.0% 10.9% 77.6% 15.9% 26.0%

Mar-08 0.0% 10.4% 77.3% 15.2% 25.8%

Apr-08 0.0% 10.9% 77.7% 15.5% 27.6%

May-08 0.0% 10.8% 73.6% 14.9% 28.0%

Jun-08 0.0% 11.0% 79.2% 16.0% 28.5%

Jul-08 0.0% 6.5% 60.5% 14.0% 20.2%

Aug-08 0.0% 4.8% 61.8% 1.3% 19.7%

Sep-08 0.0% 4.5% 65.7% 2.7% 21.6%

Oct-08 0.0% 4.9% 65.9% 2.5% 22.7%
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Unitil Energy Systems, Inc. 
Customer Migration Report

CUSTOMER COUNT by CLASS

Customers Served by Competitive Generation

Month DOMESTIC
REGULAR

GENERAL

LARGE

GENERAL

OUTDOOR

LIGHTING
TOTAL

Nov-07 16 213 92 56 377

Dec-07 16 211 94 55 376

Jan-08 16 216 94 55 381

Feb-08 16 220 92 54 382

Mar-08 16 218 92 52 378

Apr-08 16 217 92 53 378

May-08 16 219 92 53 380

Jun-08 16 220 92 54 382

Jul-08 14 144 78 45 281

Aug-08 0 94 76 25 195

Sep-08 0 78 84 32 194

Oct-08 0 79 85 32 196

CUSTOMER COUNT by CLASS

Total Customers

Month DOMESTIC
REGULAR

GENERAL

LARGE

GENERAL

OUTDOOR

LIGHTING
TOTAL

Nov-07 63,077 10,719 157 1,857 75,810

Dec-07 62,984 10,729 157 1,855 75,725

Jan-08 63,075 10,721 153 1,854 75,803

Feb-08 63,121 10,755 151 1,849 75,876

Mar-08 63,231 10,801 151 1,846 76,029

Apr-08 63,418 10,778 151 1,839 76,186

May-08 63,603 10,811 150 1,839 76,403

Jun-08 63,717 10,794 150 1,839 76,500

Jul-08 63,796 10,775 150 1,840 76,561

Aug-08 63,859 10,800 150 1,833 76,642

Sep-08 63,763 10,759 150 1,841 76,513

Oct-08 63,513 10,771 151 1,833 76,268

CUSTOMER COUNT by CLASS

Percentage of Customers Served by Competitive Generation

Month DOMESTIC
REGULAR

GENERAL

LARGE

GENERAL

OUTDOOR

LIGHTING
TOTAL

Nov-07 0.0% 2.0% 58.6% 3.0% 0.5%

Dec-07 0.0% 2.0% 59.9% 3.0% 0.5%

Jan-08 0.0% 2.0% 61.4% 3.0% 0.5%

Feb-08 0.0% 2.0% 60.9% 2.9% 0.5%

Mar-08 0.0% 2.0% 60.9% 2.8% 0.5%

Apr-08 0.0% 2.0% 60.9% 2.9% 0.5%

May-08 0.0% 2.0% 61.3% 2.9% 0.5%

Jun-08 0.0% 2.0% 61.3% 2.9% 0.5%

Jul-08 0.0% 1.3% 52.0% 2.4% 0.4%

Aug-08 0.0% 0.9% 50.7% 1.4% 0.3%

Sep-08 0.0% 0.7% 56.0% 1.7% 0.3%

Oct-08 0.0% 0.7% 56.3% 1.7% 0.3%
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I. INTRODUCTION  1 

Q. Please state your name and business address. 2 

A. My name is Linda S. McNamara.  My business address is 6 Liberty Lane West, 3 

Hampton, New Hampshire 03842.   4 

 5 

Q. For whom do you work and in what capacity? 6 

A. I am a Senior Regulatory Analyst I at Unitil Service Corp. (“USC”), which 7 

provides centralized management and administrative services to all Unitil 8 

Corporation’s affiliates including Unitil Energy Systems, Inc. (“UES”).  9 

 10 

Q. Please describe your business and educational background. 11 

A.  In 1994 I graduated cum laude from the University of New Hampshire with a 12 

Bachelor of Science Degree in Mathematics.  Since joining USC in June 1994, I 13 

have been responsible for the preparation of various regulatory filings, including 14 

changes to the default service charges, price analysis, and tariff changes. 15 

  16 

Q. Have you previously testified before the New Hampshire Public Utilities 17 

Commission ("Commission")? 18 

A. Yes. 19 

 20 

II. PURPOSE OF TESTIMONY 21 

Q. What is the purpose of your testimony in this proceeding? 22 
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A. The purpose of my testimony is to present and explain the proposed changes to 1 

UES’ G1 Large General Service Class Default Service Charge (“DSC”) effective 2 

February 1, 2009. 3 

 4 

III. RETAIL RATE CALCULATIONS 5 

Q.  What is the proposed G1 Class DSC? 6 

A. Schedule LSM-1, Page 1 of 1, shows the proposed G1 Variable DSC of $0.10811 7 

per kWh in February 2009, $0.09527 per kWh in March 2009, and $0.09431 per 8 

kWh in April 2009.  There is no fixed option DSC for the G1 class. 9 

 10 

Q. How do the G1 DSC compare to the current rate? 11 

A. The current DSC, based on a simple three-month average, is $0.10923 per kWh.  12 

The proposed rate, based on a simple three-month average, is $0.09923 per kWh.  13 

This is a decrease of $0.01000 per kWh, on average, from the current rate.  The 14 

decrease reflects current market prices. 15 

 16 

Q. Please describe the calculation of the G1 class DSC. 17 

A. The rate calculations for the Variable DSC are provided on Schedule LSM-2, 18 

Page 1. The Variable Charge is calculated by dividing the costs for each month, 19 
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including a partial reconciliation of costs and revenues through January 31, 20081, 1 

by the estimated G1 kWh purchases for the corresponding month.  An estimated 2 

loss factor of 4.591% is then added to arrive at the proposed retail Variable 3 

Charges. 4 

 5 

Q. Have you provided support for the total forecast costs shown on Page 1, 6 

line 2 of Schedule LSM-2? 7 

A. The details of forecasted costs for the period February through April 2009 are 8 

provided on Schedule LSM-2, Page 2.  Line items for the various costs 9 

included in default service are shown and include: Total G1 Class DS Supplier 10 

Charges, GIS Support Payments, Renewable Energy Credits (“RECs”), 11 

Supply Related Working Capital, Provision for Uncollected Accounts, 12 

Internal Company Administrative Costs, Legal Charges, and Consulting 13 

Outside Service Charges. 14 

 15 

Q. How is supply-related working capital calculated? 16 

                                                 

1 In its March 14, 2008 filing, UES provided the G1 Class reconciliation balance as of 

January 31, 2008, as adjusted, in the amount of $429,961. UES apportioned the balance of 

$429,961 based on kWh over the twelve month period May 2008 through April 2009 as follows:  

$109,104 in May-July 2008, $115,617 in August-October 2008, $102,155 in November 2008-

January 2009, and $103,085 in February-April 2009.  As shown on Schedule LSM-2, Page 1, the 

reconciliation amount used in this filing is $103,085. 
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A. UES has calculated total supply-related working capital as the sum of working 1 

capital for Total G1 Class DS Supplier Charges plus GIS Support Payments, 2 

and working capital for RECs. 3 

 4 

 Working capital for Total G1 Class DS Supplier Charges and GIS Support 5 

Payments is calculated by multiplying the product of Total G1 Class DS 6 

Supplier Charges plus GIS Support Payments and the number of days lag 7 

divided by 365 days (i.e. the working capital requirement) by the prime rate.  8 

This portion of the working capital calculation uses the 2006 Lead/Lag result 9 

of 13.49 days.  10 

 11 

 Working capital for RECs is calculated by multiplying the product of RECs 12 

and the number of days lead divided by 365 days (i.e. the working capital 13 

requirement) by the prime rate.  Schedule LSM-2, Page 3 shows the 14 

calculation of the number of days lead used to calculate working capital for 15 

RECs.  These figures were developed based on the assumption that RECs 16 

would be paid on the compliance date of July 1. 17 

 18 

Q. How much of the proposed rate is the result of RECs? 19 

A. For the G1 class, total RECs for the period February through April 2009 is 20 

estimated to be $44,990.  From a retail rate standpoint, for the period, this 21 
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calculates to be $0.00198 per kWh ($0.00198 per kWh = ($44,990 / 1 

23,855,635) * (1 + 4.591%). 2 

 3 

IV. BILL IMPACTS 4 

Q. Have you included any bill impacts associated with the proposed rate 5 

changes? 6 

A. Schedule LSM-3 provides typical bill impacts as a result of changes to the DSC.  7 

Page 1 provides a table comparing existing rates to the proposed rates for the G1 8 

class, as well as the impact on a G1 class typical bill. As shown, G1 class 9 

customers who do not choose a competitive supplier will see decreases of 10 

approximately 6.5 percent.  Page 2 of Schedule LSM-3 provides the typical bill 11 

impacts for the G1 class for a range of usage levels. These impact analyses are 12 

based upon the simple three-month average DSC.   13 

 14 

V. CONCLUSION 15 

Q.        Does that conclude your testimony? 16 

A. Yes, it does. 17 



NHPUC No. 3 - Electricity Delivery NinthEighth Revised Page 75

Unitil Energy Systems, Inc. Superseding EighthSeventh Page 75

(R)

G1 Class Default Service: Nov-08 Dec-08 Jan-09 Total

1 Reconciliation $33,936 $33,703 $34,515 $102,155

2 Total Costs $667,006 $733,510 $850,951 $2,251,468

3 Reconciliation plus Total Costs (L.1 + L.2) $700,942 $767,214 $885,466 $2,353,623

4 kWh Purchases 7,481,597 7,430,235 7,609,175 22,521,007

5 Total, Before Losses (L.3 / L.4) $0.09369 $0.10326 $0.11637

6 Losses 4.591% 4.591% 4.591%

7

Total Retail Rate - Variable Default Service 

Charge (L.5 * (1+L.6)) $0.09799 $0.10800 $0.12171

G1 Class Default Service: Feb-09 Mar-09 Apr-09 Total

1 Reconciliation $34,475 $35,336 $33,274 $103,085

2 Total Costs $790,193 $709,560 $661,068 $2,160,821

3 Reconciliation plus Total Costs (L.1 + L.2) $824,668 $744,897 $694,342 $2,263,906

4 kWh Purchases 7,978,027 8,177,443 7,700,165 23,855,635

5 Total, Before Losses (L.3 / L.4) $0.10337 $0.09109 $0.09017

6 Losses 4.591% 4.591% 4.591%

7

Total Retail Rate - Variable Default Service 

Charge (L.5 * (1+L.6)) $0.10811 $0.09527 $0.09431

Authorized by NHPUC Order No. 24,897  in Case No. DE 08-015, dated September 19, 2008

Issued: December 5September 12, 2008 Issued By: Mark H. Collin

Effective: February 1, 2009November 1, 2008 Treasurer

CALCULATION OF THE DEFAULT SERVICE CHARGE
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Page 1 of 3
Unitil Energy Systems, Inc.

Calculation of G1 Large General Service Class Default Service Charge

Feb-09 Mar-09 Apr-09

G1 Class Default Service: Estimated Estimated Estimated Total

1 Reconciliation (1) $34,475 $35,336 $33,274 $103,085

2 Total Costs (Page 2) $790,193 $709,560 $661,068 $2,160,821

3 Reconciliation plus Total Costs (L.1 + L.2) $824,668 $744,897 $694,342 $2,263,906

4 kWh Purchases 7,978,027 8,177,443 7,700,165 23,855,635

5 Total, Before Losses (L.3 / L.4) $0.10337 $0.09109 $0.09017

6 Losses 4.591% 4.591% 4.591%

7 Total Retail Rate - Variable Default Service Charge (L.5 * (1+L.6)) $0.10811 $0.09527 $0.09431

Total reconciliation for May 1, 2008-April 30, 2009 $429,961

Reconciliation amount for May-July 2008 $109,104

Reconciliation amount for August-October 2008 $115,617

Reconciliation amount for November 2008-January 2009 $102,155

Reconciliation amount for February-April 2009 $103,085

Total $429,961

(1)  As filed in UES' March 14, 2008 Default Service filing.  Balance as of January 31, 2008, as adjusted, allocated between rate 

periods (May-July 2008, August-October 2008, November 2008-January 2009, and February-April 2009) and then to each month 

on equal per kWh basis.



Unitil Energy Systems, Inc. Schedule LSM-2

Itemized Costs for G1 Class Default Service Charge Page 2 of 3

Calculation of Working Capital Calculation of Working Capital

Supplier Charges and GIS Support Payments Renewable Energy Credits

(a) (b) (c) (d) (e) (f) (g) (h) (i) (j) (k) (l) (m) (n) (o) (p)

Total G1 Class 

DS Supplier 

Charges (1)

GIS 

Support 

Payments

Number of 

Days of Lag 

/ 365 

(13.49/365)

Working 

Capital 

Requirement 

((a+b)*c)

Prime 

Rate

Supply Related 

Working Capital 

(d * e)

Renewable 

Energy 

Credits (2)

Number of 

Days of 

Lead / 365     

(3)

Working 

Capital 

Requirement 

(g * -h)

Prime 

Rate

Supply 

Related 

Working 

Capital (i * j)

Provision for 

Uncollected 

Accounts

Internal 

Company 

Administrative 

Costs

Legal 

Charges

Consulting 

Outside 

Service 

Charges

Total Costs     

(sum a + b + 

f + g + k + l 

+ m + n + o)

Nov-08 REDACTED $70 3.70% REDACTED 4.00% REDACTED $15,046 125.82% ($18,932) 4.00% ($757) REDACTED $3,537 $0 $0 $790,193

Dec-08 REDACTED $72 3.70% REDACTED 4.00% REDACTED $15,422 117.74% ($18,158) 4.00% ($726) REDACTED $3,537 $0 $0 $709,560

Jan-09 REDACTED $68 3.70% REDACTED 4.00% REDACTED $14,522 109.39% ($15,885) 4.00% ($635) REDACTED $3,537 $0 $0 $661,068

Total REDACTED $210 REDACTED REDACTED $44,990 ($2,119) REDACTED $10,612 $0 $0 $2,160,821

(1)  Estimates based on monthly wholesale rate times estimated monthly purchases.

(2)  Schedule RSF-1, Confidential Attachment Tab A, stamped page 15.

(3)  Schedule LSM-2, page 3 of 3, line 8.

REDACTED
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Unitil Energy Systems, Inc.

Number of Days Delay Between Receipt of 

Revenue and Payment of Renewable Energy Credit Costs

G1 Customers

February 2009 March 2009 April 2009
Line Number of Number of Number of
No. Descripton G1 Customers Days Delay Days Delay Days Delay

1 Revenue Lag based on 2006 data (as directed in Staff Report dated 11/12/2008, DE 07-013)

2 Receipt of Electric Service to Meter Reading 15.21 days

3 Meter Reading to Billing 1.82 days

4 Billing to Collection 22.16 days

5 Collection to Receipt of Available Funds 1.55 days

6 Subtotal Revenue Lag Days 40.74 days 40.74 days 40.74 days 40.74 days

7 Less:  Lead in Payment of Renewable Energy Credit Costs (est) (a) 500.00 days 470.50 days 440.00 days

8 Total REC Lag (Line 6 Less Line 7) -459.26 days -429.76 days -399.26 days

(a) Calculation of Days Lead in Payment of Renewable Energy Credits:
Beginning of Service Period (Date) 2/1/2009 3/1/2009 4/1/2009
End of Service Period (Date) 2/28/2009 3/31/2009 4/30/2009
Number of Days in the Service Period 28.00                31.00                30.00                
Average Number of Days in Service Period 14.00                15.50                15.00                

Midpoint of Service Period (Date) 2/15/2009 3/16/2009 4/16/2009
Estimated Payment Date 7/1/2010 7/1/2010 7/1/2010
Days Lag 500.00              470.50              440.00              



Schedule LSM-3

Page 1 of 2

11/1/2008 2/1/2009 %

Rate Components Current Rate As Revised Difference Current Bill* As Revised Bill* Difference
Difference to 

Total Bill

Customer Charge $108.86 $108.86 $0.00 $108.86 $108.86 $0.00 0.0%

All kVa All kVa

Distribution Charge $5.69 $5.69 $0.00 $3,129.50 $3,129.50 $0.00 0.0%
Stranded Cost Charge $2.25 $2.25 $0.00 $1,237.50 $1,237.50 $0.00 0.0%
Total $7.94 $7.94 $0.00 $4,367.00 $4,367.00 $0.00 0.0%

$/kWh $/kWh

Distribution Charge $0.00000 $0.00000 $0.00000 $0.00 $0.00 $0.00 0.0%
External Delivery Charge $0.01524 $0.01524 $0.00000 $3,048.00 $3,048.00 $0.00 0.0%
Stranded Cost Charge $0.00267 $0.00267 $0.00000 $534.00 $534.00 $0.00 0.0%
System Benefits Charge $0.00330 $0.00330 $0.00000 $660.00 $660.00 $0.00 0.0%
Default Service Charge $0.10923 $0.09923 ($0.01000) $21,846.00 $19,846.00 ($2,000.00) -6.5%
Total $0.13044 $0.12044 ($0.01000) $26,088.00 $24,088.00 ($2,000.00) -6.5%

Total Bill $30,563.86 $28,563.86 ($2,000.00) -6.5%

* Impacts do not include the Electricity Consumption Tax.

Unitil Energy Systems, Inc.

Typical Bill Impacts by Rate Component

Large General - G1 550 kVa, 200,000 kWh Typical Bill  
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Unitil Energy Systems, Inc.

Typical Bill Impacts - February 1, 2009 versus November 1, 2008

Impacts do NOT include the Electricity Consumption Tax

Impact on G1 Rate Customers

Average Average Total Bill Total Bill %

Load Monthly Monthly Using Rates Using Rates Total Total

Factor kVa kWh 11/1/2008 2/1/2009 Difference Difference

25.0% 200              36,500             $6,457.92 $6,092.92 ($365.00) (5.7%)

25.0% 400              73,000             $12,806.98 $12,076.98 ($730.00) (5.7%)

25.0% 600              109,500           $19,156.04 $18,061.04 ($1,095.00) (5.7%)

25.0% 800              146,000           $25,505.10 $24,045.10 ($1,460.00) (5.7%)

25.0% 1,000           182,500           $31,854.16 $30,029.16 ($1,825.00) (5.7%)

25.0% 1,500           273,750           $47,726.81 $44,989.31 ($2,737.50) (5.7%)

25.0% 2,000           365,000           $63,599.46 $59,949.46 ($3,650.00) (5.7%)

25.0% 2,500           456,250           $79,472.11 $74,909.61 ($4,562.50) (5.7%)

25.0% 3,000           547,500           $95,344.76 $89,869.76 ($5,475.00) (5.7%)

40.0% 200              58,400             $9,314.56 $8,730.56 ($584.00) (6.3%)

40.0% 400              116,800           $18,520.25 $17,352.25 ($1,168.00) (6.3%)

40.0% 600              175,200           $27,725.95 $25,973.95 ($1,752.00) (6.3%)

40.0% 800              233,600           $36,931.64 $34,595.64 ($2,336.00) (6.3%)

40.0% 1,000           292,000           $46,137.34 $43,217.34 ($2,920.00) (6.3%)

40.0% 1,500           438,000           $69,151.58 $64,771.58 ($4,380.00) (6.3%)

40.0% 2,000           584,000           $92,165.82 $86,325.82 ($5,840.00) (6.3%)

40.0% 2,500           730,000           $115,180.06 $107,880.06 ($7,300.00) (6.3%)

40.0% 3,000           876,000           $138,194.30 $129,434.30 ($8,760.00) (6.3%)

57.0% 200              83,220             $12,552.08 $11,719.88 ($832.20) (6.6%)

57.0% 400              166,440           $24,995.29 $23,330.89 ($1,664.40) (6.7%)

57.0% 600              249,660           $37,438.51 $34,941.91 ($2,496.60) (6.7%)

57.0% 800              332,880           $49,881.73 $46,552.93 ($3,328.80) (6.7%)

57.0% 1,000           416,100           $62,324.94 $58,163.94 ($4,161.00) (6.7%)

57.0% 1,500           624,150           $93,432.99 $87,191.49 ($6,241.50) (6.7%)

57.0% 2,000           832,200           $124,541.03 $116,219.03 ($8,322.00) (6.7%)

57.0% 2,500           1,040,250        $155,649.07 $145,246.57 ($10,402.50) (6.7%)

57.0% 3,000           1,248,300        $186,757.11 $174,274.11 ($12,483.00) (6.7%)

71.0% 200              103,660           $15,218.27 $14,181.67 ($1,036.60) (6.8%)

71.0% 400              207,320           $30,327.68 $28,254.48 ($2,073.20) (6.8%)

71.0% 600              310,980           $45,437.09 $42,327.29 ($3,109.80) (6.8%)

71.0% 800              414,640           $60,546.50 $56,400.10 ($4,146.40) (6.8%)

71.0% 1,000           518,300           $75,655.91 $70,472.91 ($5,183.00) (6.9%)

71.0% 1,500           777,450           $113,429.44 $105,654.94 ($7,774.50) (6.9%)

71.0% 2,000           1,036,600        $151,202.96 $140,836.96 ($10,366.00) (6.9%)

71.0% 2,500           1,295,750        $188,976.49 $176,018.99 ($12,957.50) (6.9%)

71.0% 3,000           1,554,900        $226,750.02 $211,201.02 ($15,549.00) (6.9%)

Rates Effective 

November 1, 2008

Rates Proposed 

February 1, 2009 Difference

Customer Charge

$108.86 $108.86 $0.00

Distribution Charge All kVA All kVA All kVA

Stranded Cost Charge $5.69 $5.69 $0.00

TOTAL $2.25 $2.25 $0.00

$7.94 $7.94 $0.00

All kWh All kWh All kWh

Distribution Charge $0.00000 $0.00000 $0.00000

External Delivery Charge $0.01524 $0.01524 $0.00000

Stranded Cost Charge $0.00267 $0.00267 $0.00000

System Benefits Charge $0.00330 $0.00330 $0.00000

Default Service Charge* $0.10923 $0.09923 ($0.01000)

TOTAL $0.13044 $0.12044 ($0.01000)

  * Default Service Charges shown are based on the average of the DSC for each 3-month period.


