
You must report and pay taxes on these 

distributions even if they were automatically 

reinvested to purchase additional fund shares.

The “columns” noted in the following tax form 

sections correspond to the column headings 

on the forms that Prudential sends to you.

Ordinary Dividends

This column shows the amount of a distribu-

tion taxable as ordinary income. It includes

taxable dividends, interest, and short-term

capital gains. Include this amount on Schedule

B (Form 1040), line 5. Ordinary income totals

from Schedule B will be entered on Form 1040,

line 9. Schedule B must be completed when

your gross dividends from all sources are

more than $400. If you are not required to

complete Schedule B, enter Total Dividend

Income directly on Form 1040, line 9.

Total Capital Gain Distr ibutions

These are taxable long-term gains from your

mutual fund account. Profits from the sale of

stocks and bonds held for more than one year

are considered “long term” and are taxed more

favorably than investments held for one year or

less. A capital gain is considered short or long

term depending on how long the mutual fund

has held the investment, not the shareholder.

Include this amount on Part II of Schedule D. You

would include this on line 10 of Form 1040A.

Qualified 5-Year  Gain

This is the gain on the sale of assets held 

by the fund for more than five years. If you

are in the 15% or lower federal income tax

bracket and eligible for the new 8% capital

gains tax rate, enter this information on the

worksheet included in the instructions to

Schedule D, which will flow through to

Schedule D, line 29.

Unrecaptured Section 1250 Gain

This column represents gains received by 

a mutual fund from Real Estate Investment

Trusts (REITs) on the sale of depreciable 

real property. Enter this amount in Part IV 

of Schedule D.

Nontaxable Distr ibutions

This column shows the distribution of 

funds representing a return of cost basis.

Refer to the instructions for Form 1040, line 9, 

for more information.

Federal Income Tax Withheld

An amount reported here represents backup

withholding. The rate for backup withhold-

ing was 31% and was reduced to 30.5% on

August 7, 2001. Backup withholding may be

imposed when rules regarding taxpayer iden-

tification numbers (usually a Social Security

number) are not met by the individual, or

when we receive notice from the IRS. This

rate is scheduled to be reduced slightly over

the next few years You can include this amount on

Form 1040, line 59, to reduce your income tax due.

Foreign Tax Paid/Foreign Country or  

U.S. Possession

Any amount reported here shows foreign

taxes paid on your behalf by the fund. You

may be able to claim a foreign tax deduction

or credit on your federal tax return. See

instructions for Form 1040. You will also find 

the foreign country or U.S. possession per-

taining to the amount. This information is

included in the “Foreign Tax Credit” percent-

age chart by country in the Supplemental

brochure that was enclosed with your mutual

fund tax form package from Prudential.

FO RM 1099-DIV
Dividends and Distr ibutions

Why you may receive this form: Your fund(s) paid taxable dividend and capital gain distributions totaling more than $10. A copy of Form 1099-DIV is sent to the IRS.
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Tax Statement
IMPORTANT TAX INFORMATION

This is important tax information and is being furnished to the

Internal Revenue Service. If you are required to file a return, a

negligence penalty or other sanction may be imposed on you if this

income is taxable and the IRS determines that it has not been

reported.

SSN/TIN: 123-45-6789         PERSONAL

ACCOUNT NUMBER: 0000000000-1

Shareholder: John Doe

Copy B

For Recipient
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Ordinary Total Capital Gain Qualified Unrecap. Sec. Nontaxable Federal Income Foreign Tax Paid/ 

(Payer’s) Fund Name Dividends Distributions 5-Year Gain 1250 Gain Distributions Tax Withheld Foreign Country or U.S. Possession
Payer’s TIN

PRUDENTIAL EQUITY FUND – 110.00 50.00 0.00 0.00 0.00 0.00 0.00

CLASS A/13-3104589

PRUDENTIAL GLOBAL GROWTH 25.00 20.00 0.00 0.00 0.00 0.00 5.00

FUND, INC. – CLASS B/13-3204887
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