
 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                                                                                                                         

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Notice 

The sole legally binding basis for the purchase of units 

of the Fund described in this report is the latest valid 

Sales Prospectus with its terms of contract.                            
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Units in circulation: 
 

The following Sub-Fund is publicly approved for distribution in Germany: 

 SEB Fund 2 - SEB Russia Fund  

 

As from 1 February 2012, the following Sub-Funds are no longer publicly approved for distribution in Germany: 

 SEB Fund 2 - SEB Asia ex. Japan Fund 

 SEB Fund 2 - SEB Generation Fund 80 

 SEB Fund 2 - SEB Nordic Focus Fund 

 

The information disclosed above is as at 31 December 2014 and this may change after the year end. The current Sub-

Fund in circulation and the current registrations per unit class are visible in the distribution matrix on 

www.sebgroup.lu.            
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Management Company: SEB Asset Management S.A. 
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Peter Kubicki 

Managing Director 

SEB Wealth Management 

Denmark  
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Investment Managers: SEB Fund 2 - SEB Asia ex. Japan Fund 
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 SEB Fund 2 - SEB Nordic Focus Fund 

  

 

SEB Investment Management AB 

Sveavägen 8 

SE-106 40 Stockholm, Sweden 

  

 SEB Fund 2 - SEB Russia Fund 

  

 

AS SEB Varahaldus 

Tornimäe 2 

EE-15010 Tallinn, Estonia 
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 Skandinaviska Enskilda Banken Danmark, 

Bernstoffsgade 50, 
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 SEB Wealth Management Finland Ltd. 
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4, rue Peternelchen 

L-2370 Howald, Luxembourg 
  
Auditor of the Fund and the 

Management Company: 

 

PricewaterhouseCoopers, Société coopérative  
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L-2182 Luxembourg  
  

Global Distributor: Skandinaviska Enskilda Banken AB (publ) 

Kungsträdgårdsgatan 8 

SE-106 40 Stockholm, Sweden 

  

Representatives and Paying  

Agents outside Luxembourg: 
The full list of representatives and Paying Agents outside Luxembourg can be 

obtained, free of charge, at the registered office of the Management Company and on 

the website www.sebgroup.lu.                                  
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SEB Fund 2 (the “Fund”) is a Luxembourg investment fund (“Fonds Commun de Placement”) governed by Part I of 
the Luxembourg Law on Undertaking for Collective Investment of 17 December 2010, as amended (the “Law”). The 
Fund, which was set up on 21 April 1986 for an undetermined duration, is managed by SEB Asset Management S.A. 

(the “Management Company”). The Management Regulations lastly modified with effect from 11 November 2011, 
have been deposited with the Luxembourg Trade Register and the relating notice has been published in the Mémorial C 

on 17 November 2011. The Management Company was established on 15 July 1988, with subsequent publication of the 

Articles of Incorporation in the Mémorial C on 16 August 1988. The Articles of Incorporation were last amended on 1 

July 2014 and published on 21 July 2014. The Management Company is registered under Corporate Identity Number B 

28468.                                                                           

 

SEB Asset Management S.A. has delegated the Central Administration, including the administrative, registrar, transfer 

agent and paying agent functions – under its continued responsibility and control – at its own expense to The Bank of 

New York Mellon (Luxembourg) S.A., 2-4, rue Eugène Ruppert, L-2453 Luxembourg. This company was incorporated 

in Luxembourg as a “Société Anonyme” on 15 December 1998 and is an indirect wholly-owned subsidiary of The Bank 

of New York Mellon Corporation. It is registered with the Luxembourg Trade and Companies’ Register under 
Corporate Identity Number B 67654 (the “Administrative Agent” and the "Registrar and Transfer Agent”).                                                     
 

In its capacity as Administrative Agent, it assumes certain administrative duties which are necessary within the 

framework of managing the Fund, including the calculation of the Net Asset Value per unit and the provision of 

accounting services for the Fund.  

  

In its capacity as Registrar and Transfer Agent, it will process all subscriptions, redemptions and transfers of units, and 

will register these transactions in the Unitholders' register of the Fund.                                                                     

 

The main objective of the investment policy is to invest directly and/or indirectly in transferable securities and other 

eligible assets with the purpose of spreading investment risks and achieving long-term capital growth. 

 

At present, four Sub-Funds are at the Unitholders’ disposal: 
 

 SEB Fund 2 - SEB Asia ex. Japan Fund 

 SEB Fund 2 - SEB Generation Fund 80 

 SEB Fund 2 - SEB Nordic Focus Fund 

 SEB Fund 2 - SEB Russia Fund 

 

The Management Company may decide to issue capitalisation units (“C”) and distribution units (“D”). Several unit 
classes may be offered, which differ in their charges, use of income, persons authorised to invest, minimum investment 

amount, reference currency or other characteristics. 

 

The “C” units may be purchased by retail as well as institutional clients whereas the “I” units may only be acquired by 
institutional investors. 

 

The “D” and “ID” units may pay a dividend. The “C” and “IC” units will capitalise income, with the result that their 
value will become greater than that of “D” and “ID” units, in the proportion of the dividends paid to the “D” and “ID” 
units. 

 

The Management Company may furthermore issue unit classes which reference currency is not the base currency of 

the respective Sub-Fund. The reference currency of a unit class will be put in brackets. Investors must be aware that an 

investment in unit classes having a reference currency not being the same as the base currency of the respective Sub-

Fund may lead to a currency risk. 
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The Management Company may furthermore issue unit classes whose reference currency is not the base currency of 

the respective Sub-Fund, but where the currency exposure of the reference currency against the base currency will be 

hedged. In case of a currency hedge in favour of the reference currency of a respective unit class, an “H-“ will precede 
the currency denomination of this unit class. For example “(H-SEK)” means that the reference currency of the unit 
class (SEK) is hedged against fluctuation of the base currency of the Sub-Fund. 

 

Currently, the following unit classes are offered for the Sub-Funds: 

 

 SEB Fund 2 - SEB Asia ex. Japan Fund 

o Capitalisation units (“C (USD)” units)       LU0011900676 

o Distribution units (“D (USD)” units)        LU0397043406 

o Capitalisation units (“IC P (SEK)” units)      LU1063552746 

 

 SEB Fund 2 - SEB Generation Fund 80 

o Capitalisation units (“C (SEK)” units)       LU0303408685 

 

 SEB Fund 2 - SEB Nordic Focus Fund 

o Capitalisation units (“C (EUR)” units)       LU0324984854 

o Capitalisation units (“C (NOK)” units)       LU0324986040 

o Capitalisation units (“C (SEK)” units)       LU0324985315 

 

 SEB Fund 2 - SEB Russia Fund 

o Capitalisation units (“C (EUR)” units)       LU0273119544 

o Capitalisation units (“C (USD)” units)       LU0600309446 

 

The base currency of the Fund and the Sub-Fund, SEB Fund 2 - SEB Asia ex. Japan Fund is US Dollar. The base 

currency of the Sub-Funds, SEB Fund 2 - SEB Nordic Focus Fund and SEB Fund 2 - SEB Russia Fund is euro. The base 

currency of the Sub-Fund, SEB Fund 2 - SEB Generation Fund 80 is Swedish Krona. 

 

The Net Asset Value per unit as well as the issue and redemption prices, which are computed daily on bank business 

days in Luxembourg, except 24 December and 31 December ("Valuation date"), can be obtained from the registered 

offices of the Management Company, the Custodian Bank and the Paying Agent.   

  

In addition, the Net Asset Value, fact sheets and other informational marketing material is published on the 

SEB Luxembourg website www.sebgroup.lu (http://www.sebgroup.lu) under the rubric SEB Asset Management S.A.. 

When registered in other countries, the publication media might differ according to the regulatory requirements. 

Information about ongoing charges can be found in the Key Investor Information Document (KIID). 

  

Financial reports of the Fund are published annually and semi-annually. These reports as well as the Sales 

Prospectus, the Management Regulations and other information concerning the Fund can be obtained free of charge at 

the offices of the Management Company, the Custodian Bank and the Paying Agent.                                 
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Dear Unitholders, 

  

With this report, we want to give you an overview of the general economic environment, the development of the most 

important capital markets, our investment policy and the performance of our Fund SEB Fund 2. 

  

This annual report covers the financial year from 1 January 2014 to 31 December 2014. 

  

We would like to thank you for your confidence and will do everything within our power to justify your decision of 

investing in our Fund.                                                                

An increasingly heterogeneous world 

 

A resurging US economy, moderation in Emerging Markets (“EM”) growth rates, collapsing oil prices, turmoil in 
Ukraine, and the end of monetary stimulus in the US were the major themes of 2014. In combination they led to, and 

reflected, a highly dispersed global growth and monetary policy picture. A picture in which some countries are on the 

verge of hiking rates due to an improving economy (the US), some are hiking due to rising inflation rates (EM oil 

exporters), and some are on verge of increasing or introducing monetary stimulus due to falling and fragile growth 

and inflation rates (Europe and Japan). At the end of 2014, the global economy therefore looks more heterogeneous 

than what it has done for years. 

 

In terms of the markets, we saw gains in both equities and core government bonds: the former driven by continued 

multiple expansion, the latter by the oil price ensuing decline in headline inflation and lingering uncertainty about 

growth prospects for the Eurozone. The perhaps most notable market event of 2014 was the collapse of oil prices in the 

year’s second half. A rout, which took prices back to levels last seen in 2009, and which also caused considerable 

turmoil in asset classes other than commodities. The latter in particular for the US High Yield market, which was 

affected through US energy producers.  

 

Despite the mentioned turmoil in commodities, the implied volatility for both equities and bonds remained low over 

the year as a whole. As such the Chicago Board Options Exchange Market Volatility Index, which measures the 

implied volatility of US equities, averaged the lowest level since 2007.  

 

In total, 2014 turned out to present decent financial returns and seeded the ground for an interesting 2015. In the 

following, we will comment in more detail on the decline in oil prices, the rising equity valuations, and the geopolitical 

risks that affected 2014. Finally, we will present our recommended allocation for 2015 and our view on the financial 

markets.  

The decline in oil prices 

 

The decline in oil prices started in late July 2014. Although no explicit event clearly defined the initial fall in prices, the 

geopolitical risks, which had for the first half of 2014 dominated the markets, were starting to recede. In particular, 

focus on Islamic State declined throughout June and July, following an initial escalation in May. The fall in oil prices 

continued over August and September; a fall that was further fuelled by the refusal of OPEC to cut production at their 

late October meeting. 

 

On a more strategic horizon, the decline in oil prices follows a five year period of ever increasing production in the US, 

which has once more gained a considerable market share. This has to some extent reduced OPEC’s ability to control 
prices, which can be speculated to be the culprit behind their October decision not to cut production. For better or 

worse, the global oil price now seems more determined by global supply and demand than price collusion and/or 

geopolitical risk than what it has done for years.  
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An interesting effect of the slide in oil prices was the impact on other asset classes in general and the US High Yield 

market in particular. Given that shale producers in the US have been issuing bonds heavily over the last couple of 

years, the energy sector has gained a heightened importance for the US High Yield market. As such, the uncertainty 

about the degree to which these issuers had hedged their oil exposure forced spreads significantly higher in the year’s 
second half.  

 

Although the effect of oil on the major equity indices was muted compared to High Yield, the declining oil prices did 

lead to a decline in the forward Earnings Per Share (“EPS”) estimate for the energy sector, which was large enough to 
depress the aggregate 12-month forward EPS estimate for US equities. The decline in EPS expectations combined with 

rising prices on equities, led to multiple expansion.    

 

Finally, the declining energy prices drove inflation expectations down over the year which supported the continuous 

gain in government bonds. 

Valuations 

 

For the third year in a row, valuations rose for MSCI World, thereby bringing the 12-month forward Price Earnings 

(“PE”) up to 15.5 (Bloomberg estimate).  
 

As such, the 12-month forward PE ended 2014 at the highest levels since 2004 and is starting to enter territory only 

paved in recent time by the IT bubble of the late 90s. Whether this is sustainable or not, is likely to be one of the main 

determinates of equity performance over the coming 4-5 years. It should however be noted that the rise in PE, or 

conversely the decline in earnings yield, is materializing in a market with unprecedented low nominal yields in the 

fixed income space. As such, a growing proportion of investors are pointing to the fact that a further decline in 

earnings yield, or conversely a rise in PE, is only natural, as this will bring convergence in the valuation of earnings 

and fixed income cash flows. 

Geopolitical risks 

 

The major geopolitical risk driver of 2014 was the turmoil in eastern Ukraine. Trade sanctions imposed by the US and 

Europe upon Russia and uncertainty about further escalations hampered risk taking in European markets, and did to 

some extent support the year long decline in German 10-year government bond yields.  

 

Even though the turmoil still dominated headlines, the global market impact was muted over the summer; this 

understood as such that European equities posted year highs in late September, and only declined hereafter, which 

was post the main noise originating from Ukraine. Put in other words, the relative underperformance of European 

equities in 2014, compared to US equities, did not seem directly driven by the geopolitical noise from Ukraine.    

 

Monetary policy 

 

In terms of monetary policy, the most notable event of 2014 was the end of the bond buying stimulus program in the 

US (the third round of quantitative easing (“QE3”)), the end of which did not cause the same financial havoc as the 

discussion about tapering in 2013. While the US ended their stimulus program, it was noticeable that Japan increased 

theirs and that speculation arose about future implementation of quantitative easing in Europe. Perhaps more than 

anything else, the shifts in global monetary policy signaled a divergence within the global economy, with the US 

economy firmly outperforming its European peers.  
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The development of monetary policy in the Emerging Market space also illustrated the diverging forces of the 

declining oil prices and the prospect of future Federal Reserve rate hikes. Due to a combination of both these factors, 

the latter making US investments more favorable compared to EM assets, 2014 introduced a significant pressure on 

EM foreign exchange rates as a whole. A pressure, which for some countries and oil exporters in particular, led to 

inflationary pressures, thereby following rate hikes; a tendency, which is still in place as of writing. In all, while 2014 

highlighted the diverging growth between the US and Europe, it also highlighted the ever increasing heterogeneity of 

the EM space.  

Outlook for the financial markets and economic growth 

 

The US economy enters 2015 looking the strongest it has done for years. Employment growth looks firmly anchored 

above 200k, sentiment indicators are sitting at multi-year highs for both consumers and manufacturers, and hard data 

is slowly but steadily improving. All this supports our view that the US economy will continue to be the main growth 

driver of the western world in 2015.  

 

For Europe it seems likely that the weaker Euro, a supporting Central Bank, a resurging US economy, and benign 

credit conditions will finally break the very negative consensus on European growth. 

 

Emerging Market is by the day becoming a more and more heterogeneous space. More than ever, it is split over the 

dependence of oil revenues, by fiscal balances, and current account deficits. On an aggregated level, we expect to see 

continued financial weakness in Latin America, and relative strength in Asia.  

 

In light of both the strong US growth, the expectation of improving economic growth in Europe and the expectation of 

rising earnings and sales, equities should deliver a positive return close to, if not above, its historical average. We 

believe that even though equities are starting to trade at rich multiples, they should still be able to perform. A start of 

the US rate hike cycle and improving global growth should in our view put upward pressure on core government 

bond yields. In conclusion, we recommend an allocation for 2015 which is over-weighted risk in general and equities 

in particular. 

 

 

Luxembourg, 16 January 2015 

SEB Asset Management S.A. 

 
______________                               _______________ 

R. Ferner             M. Ewald 

 
 

 



 

 

 

 

Note: Performance mentioned in this report is historical and is not indicative of future results. 
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SEB Fund 2 - SEB Asia ex. Japan Fund 

 

Market update 

The stock market year 2014 started tentatively with currency unrest and higher interest rates in several emerging 

markets. The global economy was marked during the year by increased volatility due to major regional differences, 

rising geopolitical uncertainty and doubts about the efficacy of monetary policies. This resulted in a decline in 

confidence in the future and periods of lower appetite for risk, particularly in September and October. With low 

exploitation of resources and non existent inflationary pressure, central banks have focused on fighting deflation. 

Economic developments in the United States were strong and stable, and the US Federal Reserve decided as expected 

to discontinue buying bonds in view of the stable trends. In Europe, economic statistics were substantially weaker, and 

pressure increased on the European Central Bank (ECB) to continue to act expansively. Within emerging markets, 

several countries, Brazil and China to name two, saw a fall in their growth. Asian equity markets were strong in 

general during the year, while Latin America and Eastern Europe saw poorer trends. The developed equity markets 

performed well in general, with the United States as the locomotive. Bond interest rates fell globally to historically low 

levels, oil prices dropped substantially, and the US dollar strengthened in principle against all currencies. The Swedish 

Krona declined in value against most emerging-market currencies, which gave a positive contribution to the portfolio. 

Sub-Fund 

The Sub-Fund performed very strongly in 2014. At country level, our overweight in China and underweight in South 

Korea were the most successful. Companies that contributed positively were primarily within Indian infrastructure, 

Taiwanese IT and Chinese finance. 

Strategy going forward 

Low interest rates and falling oil prices are positive for many emerging market countries. The United States appears to 

be starting to lift. But Europe, which is an important trading partner, also needs to pick up momentum. Many elections 

were held in 2014, and it is time for new governments to show their worth, and implement reforms and infrastructure 

projects in order to generate growth and confidence in the future. The choice of companies is made in accordance with 

our investment philosophy, where our quality criteria are companies with strong foundations and good improvement 

potential at the right price. We focus on active risk management as well as cost efficient trading when implementing 

our management strategy. 

 



 

 

 

 

Note: Performance mentioned in this report is historical and is not indicative of future results. 
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SEB Fund 2 - SEB Generation Fund 80 

 

Market update 

Further to strong stock markets in 2013, the year 2014 started somewhat more tentatively with subsequent currency 

unrest and higher interest rates in several emerging markets. The global economy was marked by increased volatility 

due to major regional differences, rising geopolitical uncertainty and doubts about the efficacy of monetary policies. 

This resulted in a decline in confidence in the future and periods of lower appetite for risk, particularly in September 

and October. With low exploitation of resources and non-existent inflationary pressure, central banks have focused on 

fighting deflation. Economic developments in the United States were strong and stable, and the US Federal Reserve 

decided as expected to discontinue buying bonds in view of the stable trends. In Europe, economic statistics were 

substantially weaker. Doubt rose about Germany's ability to act as growth locomotive within the region, and pressure 

increased on the European Central Bank (ECB) to continue to act expansively. With support from central banks across 

the world, overall developments for the world's broad equity markets were positive during the period, and bond 

interest rates fell globally to historically low levels. The US dollar strengthened during the year and the Swedish Krona 

weakened considerably against both the dollar and the euro. 

Sub-Fund update 

The Sub-Fund developed slightly below its benchmark index during the period. The Sub-Fund's capital is still very 

limited, which makes it difficult to directly invest in equities in order to reflect a global universe. The Sub-Fund's 

holdings were instead composed of investments in funds during the period. The funds in which we chose to invest 

reflect to a large degree the investments that would have been made if the Sub-Fund's capital was larger. The Swedish 

Krona weakened considerably during the year against both the euro and the US dollar, which contributed positively to 

the development of the Sub-Fund's unit value expressed in SEK. 

Strategy going forward 

We will continue to invest in funds until we believe it to be economically viable to directly invest in individual 

equities. 

 

 

 



 

 

 

 

Note: Performance mentioned in this report is historical and is not indicative of future results. 
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SEB Fund 2 - SEB Nordic Focus Fund 

 

Market update 

The global economy was marked during 2014 by continued stimulus measures by central banks, lower inflation 

expectations with oil prices falling strongly, as well as currency and geopolitical unrest. At the same time as the 

outlook for growth in Europe continued to look weak, optimism rose with regard to the strength of the US economy. 

The Nordic region developed well with Denmark as the absolute strongest market at 22.8%, followed by Sweden with 

14.9%. Finland and Norway in particular showed significantly lower rises with 9.4% and 5.8% respectively, with 

trends in Norway being mostly due to weak developments within the energy sector. 

Sub-Fund update 

The Sub-Fund developed slightly below its benchmark index. The Sub-Fund's underweight in the energy sector was a 

strong contributor to relative performance when companies within this sector performed weakly in the wake of the 

considerable fall in oil prices. Other sectors that contributed positively were Consumer Staples and Healthcare, while 

Industry and Finance had the largest negative effect on the Sub-Fund. Of the Sub-Fund's five sub-portfolios, the 

Danish sub-portfolio developed best, while the Swedish sub-portfolio (large companies) saw the poorest performance. 

The Faeroese fish-farming company Bakkafrost developed very strongly during the year and was the fund's absolute 

best contributor, followed by the Finnish company Metsä Board and the Danish healthcare paperboard company 

Coloplast. Holdings in Elekta, Axis and Addtech had the most negative effect on the Sub-Fund's development. 

Through the Norwegian sub-portfolio, the Sub-Fund took part at the end of the year in the stock market listing of 

RenoNorden, the Nordic region's largest player for the collection of household waste. The euro and the Danish Krona 

strengthened against the Swedish Krona, which was counteracted by a weakened Norwegian Krona. All in all, the 

effect of currency fluctuations on the Sub-Fund's unit value was slightly positive expressed in SEK. 

Strategy going forward 

Equity markets benefit from low interest rates and active central banks, which provides support for a continued 

positive approach towards equities. We can see continued valuation support for Nordic equities, both with regard to 

companies' strong balance sheets and low interest rates that provide limited inflation protection. The Sub-Fund is an 

equity fund oriented towards the Nordic region with focus on the choice of equities, known as stock picking. The Sub-

Fund has a unique management structure, where five locally based managers select their five best equities in each 

respective market. The Sub-Fund's portfolio normally consists of 25 Nordic equities.  

Sundry 

Jens Sandblom is the newly appointed manager of the Swedish sub-portfolio (large companies). 

 

 

 



 

 

 

 

Note: Performance mentioned in this report is historical and is not indicative of future results. 
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SEB Fund 2 - SEB Russia Fund 

Market update 

Russian stocks and the ruble experienced extreme volatility. The conflict between Ukraine and Russia over Crimea, 

which escalated to civil war in Ukraine, sent Russian equities into a free fall in March. In May-June we saw recovery 

on the back of the Russia-China gas deal and more constructive dialogue between Russia and the West. Oil prices 

started to weaken in July and collapsed after Organisation of the Petroleum Exporting Countries (OPEC) decided to 

keep the oil production target unchanged at 30 million barrels per day on 27 November. Brent price fell to USD 60 per 

barrel by December or by more than USD 50 from the peak level in June. Such an extreme decline put heavy pressure 

on the ruble, which depreciated to more than 60 USDRUB in December. Russian equities faced a severe sell off amid 

weak oil and ruble. 

Sub-Fund update 

The Sub-Fund’s relative performance was a result of stock picking and sector selection. The top contributor on a stock 
level was Sberbank of Russia, in which the fund had invested less than the index. Sberbank of Russia shares declined 

more than the market on average due to weak currency and deteriorating macroeconomic outlook. The Sub-Fund 

benefited from not having Rostelecom, its shares performed poorly. Picking Surgutneftegaz preferred shares was a 

success as they returned above the index due to a strong dividend potential. On the other hand, off index names such 

as HMS Group and Ukrainian Avangard eroded the Sub-Fund’s performance. Both companies’ operations in eastern 
Ukraine were affected by the conflict. Protek shares had a negative impact due to weaker currency as the company 

earns its revenue in rubles. The return in Swedish Krona was worse due to the weak Russian ruble. 

Strategy going forward 

We continue to focus on stock picking and to a lesser extent on sector selection, which remains primarily a residual of 

the first. 

Other 

The fund is permitted to use derivatives, although this was not utilised in the period. The Sub-Fund has not changed 

the name, benchmark or manager in 2014. 
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The accompanying notes are an integral part of these financial statements. 
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Note 1. Significant Accounting Policies 

 

The financial statements have been prepared in accordance with Luxembourg regulations relating to Undertakings for 

Collective Investment. 

  

Investments: 
 

a) Transferable securities and money market instruments, which are officially listed on a stock exchange, are valued at 

the last available price. 
 

b) Transferable securities and money market instruments, which are not officially listed on a stock exchange, but 

which are traded on another regulated market are valued at a price no lower than the bid price and no higher than the 

ask price at the time of the valuation and at which the Management Company considers to be an appropriate market 

price. 
 

c) Transferable securities and money market instruments quoted or traded on several markets are valued on the basis 

of the last available price on the principal market for the transferable securities or money market instruments in 

question, unless these prices are not representative. 
 

d) In the event that such prices are not in line with market conditions, or for securities and money market instruments 

other than those covered in a), b) and c) above for which there are no fixed prices, these securities and money market 

instruments, as well as other assets, will be valued at the current market value as determined in good faith by 

the Management Company, following generally accepted valuation.                       
 

The Financial Statements have been prepared based on last Net Asset Value of the year which has been calculated on 

30 December 2014 with the price as of that date; the valuation at 30 December 2014 has been presented for the purpose 

of these Financial Statements.     
 

In accordance with the prospectus, as 31 December 2014 was not a bank business day, the valuation at 30 December 

2014 has been used for the purpose of these Financial Statements. If the Management Company had calculated the net 

asset values solely with a view to financial reporting, the market prices used to value the investment portfolio would 

have been the closing prices on 31 December 2014. In that perspective, the net asset value of SEB Fund 2 - SEB Russia 

Fund would have been different by (1.12%). The net asset values of the other Sub-Funds would not have been 

significantly different.                    
 

e) Units or shares of UCI(TS) are valued at the last available Net Asset Value obtained from the Administrative Agent 

of such UCI(TS).                                        
 

f) Derivatives instruments traded on regulated markets or stock exchanges are valued at last available settlement 

prices of these contracts on regulated markets or stock exchanges on which the derivative instruments are traded by 

the Fund. 
 

Derivatives instruments not traded on regulated markets or on stock exchanges are valued at their net liquidating 

value determined, pursuant to the policies established in good faith by the Management Company on a basis 

consistently applied for each different variety of contracts, in accordance with generally recognised principles, taking 

into consideration the generally accepted accounting practices, the customary practices in line with the market and the 

interests of the Unitholders.                                  
 

g) Financial Futures Contracts, which are not matured, are valued at valuation date at market rates prevailing at this 

date and resulting unrealised appreciation or depreciation are posted as change in net unrealised 

appreciation/(depreciation) on financial future contracts to the Statement of Changes in Net Assets.                   
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In the case that extraordinary circumstances occur which make it impossible or even wrong to make a valuation in 

accordance with the above-mentioned criteria, the Management Company is entitled to temporarily apply other 

generally accepted valuation procedures, which are determined by it in good faith and which can be verified by 

the auditor, in order to make an appropriate valuation of the Fund's Assets. 
 

Gains and losses on the sale of securities are determined using the average cost method.   

 

Swing pricing: 

 

The Investment Manager needs to perform transactions in order to uphold the desired asset allocation as a result of the 

flows in and out of the Sub-Funds. While performing these transactions brokerage and transaction costs will occur. 

Acting in the Unitholders' interest, the Net Asset Value will be adjusted if on any Valuation Day the aggregate 

transactions in units of all Classes of a Sub-Fund result in a net increase or decrease of units which exceeds a threshold 

set by the Board of Directors of the Management Company from time to time (relating to the cost of market dealing for 

the Sub-Fund), the Net Asset Value per unit of the relevant Sub-Fund will be adjusted to reflect both the estimated 

fiscal charges and dealing costs (brokerage and transaction costs) that may be incurred by the Sub-Fund and the 

estimated bid/offer spread of the assets in which the respective Sub-Fund invests following the net movement of 

units of the Sub-Fund. The adjustment will be an addition when the net movement results in an increase of all units of 

the Sub-Fund and a deduction when it results in a decrease. Adjustments made during the year are recorded in 

“Proceeds on issue of units” and “Payment on redemptions of units” in the Statement of Changes in Net Assets.  
 

No swing pricing has been applied on the Net Asset Value per unit at the year ended 31 December 2014. 

 

Currency translation: 
 

All assets denominated in a different currency to the respective Sub-Funds' currency are converted into this respective 

Sub-Funds' currency at the last available exchange rate. 

  

Separate accounts are maintained for the Sub-Fund in the currency in which the Net Asset Value per unit to which it 

relates is expressed (the "accounting currency"). 

  

Transactions denominated in a currency other than the accounting currency are recorded on the basis of exchange 

rates prevailing on the date they occur or accrue to the Sub-Fund. 

  

Assets and liabilities, expressed in a currency other than the accounting currency, are translated on the basis of 

exchange rates ruling at the balance sheet date. 

  

The consolidated total is translated into USD at the year end date exchange rate. 

  

The Sub-Funds are priced at either intraday or close of business. The exchange rates are presented in line with when 

these Sub-Funds are priced. 
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As at 31 December 2014, the intraday exchange rates for SEB Fund 2 - SEB Asia ex. Japan Fund, SEB Fund 2 - SEB 

Generation Fund 80, and SEB Fund 2 - SEB Russia Fund and the combined figures in the annual report were as 

follows: 

 

1 CAD = 0.860731478 USD 1 NOK = 0.134550597 USD 

1 CNY = 0.161237996 USD 1 PLN = 0.283336065 USD 

1 EUR = 1.217262021 USD 1 RUB = 0.017863192 USD 

1 GBP = 1.555600000 USD 1 SEK  = 0.129039750 USD 

1 HKD = 0.128898611 USD 1 SGD = 0.756412438 USD 

1 JPY = 0.008394897 USD 1 THB = 0.030395131 USD 

1 KRW = 0.000909794 USD 1 TWD = 0.031521368 USD 

1 MYR = 0.285835033 USD     

 

As at 31 December 2014, the close of business exchange rates for SEB Fund 2 - SEB Nordic Focus Fund were as follows: 

 

1 DKK = 0.163387129 USD  1 NOK  = 0.134941420 USD  

1 EUR = 1.216471876 USD  1 SEK = 0.129023030 USD  

 

Income: 

  

Interest income and bank interest income are recognised on an accrual basis. Dividends are recorded on the ex-

dividend date. This income is shown net of any withholding taxes and adjusted accordingly when tax reclaims apply.  

 

Note 2. Management Fees 

 

In payment for its services, the Management Company receives a commission at an annual rate of:            

        

 1.75% is charged on SEB Fund 2 - SEB Asia ex. Japan Fund “C” (USD) units   (maximum rate: 1.75%) 

 1.75% is charged on SEB Fund 2 - SEB Asia ex. Japan Fund “D” (USD) units   (maximum rate: 1.75%) 

 0.75% is charged on SEB Fund 2 - SEB Asia ex. Japan Fund “IC P” (SEK) units   (maximum rate: 1.75%) 

 0.50% is charged on SEB Fund 2 - SEB Generation Fund 80 “C” (SEK) units   (maximum rate: 1.75%) 

 1.30% is charged on SEB Fund 2 - SEB Nordic Focus Fund “C” (EUR) units   (maximum rate: 1.75%) 

 1.30% is charged on SEB Fund 2 - SEB Nordic Focus Fund “C” (NOK) units   (maximum rate: 1.75%) 

 1.30% is charged on SEB Fund 2 - SEB Nordic Focus Fund “C” (SEK) units   (maximum rate: 1.75%) 

 2.50% is charged on SEB Fund 2 - SEB Russia Fund “C” (EUR) units    (maximum rate: 2.50%) 

 2.50% is charged on SEB Fund 2 - SEB Russia Fund “C” (USD) units    (maximum rate: 2.50%) 

 

A twelfth of this rate is being payable at the end of each month and based on the average Net Assets of each Sub-Fund 

calculated daily during the relevant month. 

  

The Management Company pays accounting, administration and custodian fees on behalf of the Fund.                    
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Note 3. Performance Fees 

 

SEB Fund 2 - SEB Nordic Focus Fund 

 

In addition to the management fees, the Management Company is entitled to performance fees in the applicable unit 

class of the SEB Fund 2 - SEB Nordic Focus Fund. The performance fee is calculated, accrued and crystallised on a 

daily basis and paid out of the assets of the applicable unit class of the Sub-Fund at the end of each month. The 

calculation of the performance fees takes place on the basis of the units of the respective unit class in circulation at the 

respective Valuation Day.  

 

The performance fees per unit of the applicable unit class of the Sub-Fund equals 20% of the appreciation of the Net 

Asset Value per unit of the applicable unit class of the Sub-Fund over the benchmark, which is the VINX Top 100, pre 

performance fees, but post the management fees and other types of fees, above the current Hurdle Value of the 

applicable unit class of the Sub-Fund.  

 

As at 31 December 2014 , no performance fees were accrued for SEB Fund 2 - SEB Nordic Focus Fund. 

 

Note 4. Retrocession fees  

 

Retrocession of management fees received by the Fund related to investments made in underlying investment funds 

are recorded in the caption "Retrocession fees" in the Statement of Operations. 

 

Note 5. Taxation 

 

The Fund is liable in Luxembourg to a subscription tax ("taxe d'abonnement") of 0.05% or 0.01% (as applicable) per 

annum of its NAV, such tax being payable quarterly on the basis of the value of the aggregate Net Assets of the Sub-

Fund at the end of the relevant calendar quarter. Investments by the Sub-Fund in shares or units of another 

Luxembourg undertaking for collective investment which are also subject to the taxe d’abonnement are excluded from 
the NAV of the Sub-Fund serving as basis for the calculation of this tax to be paid by the Sub-Fund. 

  

No stamp duty or other tax is payable in Luxembourg on the issue of units. 

  

Interest, dividend and other income realised by the Sub-Fund on the sale of securities of non-Luxembourg issuers, 

may be subject to withholding and other taxes levied by the jurisdictions in which the income is sourced. 

 

Note 6. Transaction Fees 

 

Transaction fees incurred by the Fund relating to the purchase or sale of transferable securities, money market 

instruments, derivatives or other eligible assets are mainly composed of custodian fees and broker fees. Most of the 

transaction fees are included in the transaction price used to calculate the realised and unrealised gain/(loss) on 

securities. For the year ended 31 December 2014, the transaction fees were as follows:  

 

SEB Fund 2 - SEB Asia ex. Japan Fund     470,496.02   USD 

SEB Fund 2 - SEB Generation Fund 80      57,368.39   SEK 

SEB Fund 2 - SEB Nordic Focus Fund       45,661.68   EUR 

SEB Fund 2 - SEB Russia Fund      395,480.39   EUR 
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Note 7. Financial Futures Contracts 

 

Detailed information on open financial futures can be found in the "Schedule of Investments".                                                

 

Note 8. Significant Events during the year 

 

Prospectus 

A new prospectus was issued in June 2014.  

 

Directors  

There were changes to the Board of Directors of the Management Company during the year. Please refer to the 

Organisation section on page 3 for details. 

 

Note 9. Subsequent Events after the year end. 

 

There were no significant subsequent events after the year end. 
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To the Unitholders of 

SEB Fund 2 

 

 

 
We have audited the accompanying financial statements of SEB Fund 2 and of each of its Sub-Funds, which comprise 

the Combined Statement of Net Assets and the Schedule of Investments as at 31 December 2014 and the Combined 

Statement of Operations and the Combined Statement of Changes in Net Assets for the year then ended, and a 

summary of significant accounting policies and other explanatory notes to the financial statements. 

  

Responsibility of the Board of Directors of the Management Company for the financial statements 

  

The Board of Directors of the Management Company is responsible for the preparation and fair presentation of these 

financial statements in accordance with Luxembourg legal and regulatory requirements relating to the preparation of 

the financial statements and for such internal control as the Board of Directors of the Management Company 

determines is necessary to enable the preparation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

  

Responsibility of the “Réviseur d’entreprises agréé” 

  

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit 

in accordance with International Standards on Auditing as adopted for Luxembourg by the “Commission de 
Surveillance du Secteur Financier”. Those standards require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from material 

misstatement. 

  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 

statements. The procedures selected depend on the judgment of the “Réviseur d’entreprises agréé”, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 

those risk assessments, the “Réviseur d’entreprises agréé” considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate 

in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 

accounting estimates made by the Board of Directors of the Management Company, as well as evaluating the overall 

presentation of the financial statements. 

  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.  

  

  

  

  

  
............................................................................................................................. ............................................................................................................................................... 
PricewaterhouseCoopers, Société coopérative, 2 rue Gerhard Mercator, B.P. 1443, L-1014 Luxembourg 
T: +352 494848 1, F:+352 494848 2900, www.pwc.lu  
  
Cabinet de révision agréé. Expert-comptable (autorisation gouvernementale n°10028256) 
R.C.S. Luxembourg B 65 477 - TVA LU25482518 



Opinion 

In our opinion, the financial statements give a true and fair view of the financial position of SEB Fund 2 and of each of 

its Sub-Funds as of 31 December 2014, and of the results of their operations and changes in their Net Assets for the 

year then ended in accordance with Luxembourg legal and regulatory requirements relating to the preparation of the 

financial statements. 

Other matters 

Supplementary information included in the annual report has been reviewed in the context of our mandate but has not 

been subject to specific audit procedures carried out in accordance with the standards described above. Consequently, 

we express no opinion on such information. However, we have no observation to make concerning such information 

in the context of the financial statements taken as a whole. 

PricewaterhouseCoopers, Societe cooperative 	 Luxembourg, 27 April 2015 

Represented by 

Philippe Sergiel 
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The Council of the European Union adopted on 3 June 2003 a Council Directive 2003/48/EC on the taxation of savings 

income in the form of interest payments (the "Savings Tax Directive") under which Member States of the European 

Union ("Member States") will be required to provide tax authorities of another Member State with details of payment 

of interest or other similar income paid by a person within its jurisdiction to an individual resident in that other 

Member State. Austria, Belgium and the Grand Duchy of Luxembourg have opted alternatively for a withholding tax 

system for a transitional period in relation to such payments. The Luxembourg law of 21 June 2005 implemented the 

Savings Directive into Luxembourg law (the "Savings Directive Law"). Pursuant to the Savings Directive Law, from      

1 July 2005 until 30 June 2008, the withholding tax rate on interest was 15% and from 1 July 2008 until 30 June 2011, the 

withholding tax was 20% rising to 35% from 1 July 2011 onwards. After 31 December 2014, Luxemburgish paying 

agents are obliged to exchange the details on cross-border interest distributions or redemptions of fund units subject to 

the European Savings Directive (EUSD). Article 9 of the Savings Directive Law provides that no withholding tax will 

be withheld if the beneficial owner expressly authorizes the Paying Agent to report information in accordance with the 

provisions of the Savings Directive Law. 

  

Dividends distributed are subject to the Savings Tax Directive if more than 15% of the assets are invested in debt 

claims as defined in the Savings Directive Law. Proceeds realised by Unitholders on the disposal of units will be 

subject to such reporting or withholding if more than 40% of the assets are invested in debt claims as defined by the 

Savings Directive Law. As from 1 January 2011 the application threshold for the EU Savings Directive changed from 

40% to 25%.                                              

 

The determination of the portion of debt claims has been carried out based on an asset test. Key dates for this asset test 

were 30 June 2014 and 31 December 2014. The average percentage of each Sub-Fund’s debt claims is as follows: 
 

 SEB Fund 2 - SEB Asia ex. Japan Fund  2.73% 

 SEB Fund 2 - SEB Generation Fund 80    0.67% 

 SEB Fund 2 - SEB Nordic Focus Fund     1.91% 

 SEB Fund 2 - SEB Russia Fund       4.06% 

 

Therefore, the Sub-Funds, SEB Fund 2 - SEB Asia ex. Japan Fund, SEB Fund 2 - SEB Generation Fund 80, SEB Fund 2 - 

SEB Nordic Focus Fund and SEB Fund 2 - SEB Russia Fund are not subject to the Savings Tax Directive, for the period 

from 1 May 2015 to 30 April 2016. 
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In the context of risk measurement and in accordance with CSSF Circular 11/512 a UCITS must calculate its global 

exposure on at least a daily basis.  

  

For SEB Fund 2, the global exposure is calculated and monitored daily by using the calculation methodology Value at 

Risk (VaR). The VaR model used is parametric VaR. The observation period is at least 250 days. 

  

The VaR methodology provides an estimate of the maximum potential loss over a specific time period and at a given 

confidence level, i.e. probability level. Usually for UCITS, the time period is 1 month/20 business days and the 

confidence level is 99%.  

  

For example, a VaR estimate of 3% on a 20-days’ time period with a 99% confidence level means that, with 99% 
certainty, the percentage the Fund can expect to lose over the next 20 days’ period should be a maximum of 3%. 
  

In case of the VaR methodology, the Fund can use either the “relative” or the “absolute” VaR approach. 
  

According to CSSF Circular 11/512, the absolute VaR approach must not be greater than 20% based on a 99% 

confidence level and a holding period of 1 month/20 business days. In the case of the relative VaR approach, the VaR 

of the Fund must not be greater than twice the VaR of its reference portfolio. Nevertheless, lower limitations than 

those ones set by the regulator can be set in accordance with the investment policy/strategy of the fund. 

  

In addition to the VaR, the level of leverage generated through the use of derivatives and the use of collateral in 

relation to efficient portfolio management transactions (i.e. securities lending or repurchase agreements) is monitored 

twice a month. Leverage is measured as the sum of the absolute notional exposures of the financial derivative 

instruments (i.e. the absolute sum of all long and short notional positions in derivatives compared to the Net Asset 

Value of the Fund) and the reinvestment of collateral related to securities lending or repurchase agreement used by the 

Fund. 

  

The below overview summarises the Fund indicating the VaR approach, the reference portfolio (in the case of 

relative VaR), the legal VaR limit, the lowest/highest and average utilisation of VaR (expressed as a percentage of the 

respective absolute or relative legal VaR limit) as well as the average level of leverage for the year ended 31 December 

2014:                

Fund Relative/ 

Absolute 

VaR 

Reference 

portfolio 

Legal 

VaR- 

limit 

Lowest 

utilisation 

of VaR 

Highest 

utilisation 

of VaR 

Average 

utilisation 

of VaR 

Average 

Leverage 

SEB Fund 2 - SEB 

Asia  

ex. Japan Fund 

Relative 

 

MSCI All 

Country Asia 

 ex Japan Net 

Return Index 

200% 46.89% 52.26% 50.83% 3.21% 

SEB Fund 2 -SEB 

Generation Fund  

80 

Relative 

 

MSCI All 

Country 

World Net 

Return Index 

(75%), OMX 

Stockholm 

Index (25%) 

200% 44.17% 49.13% 48.33 % 0.00% 

SEB Fund 2 -SEB 

Nordic 

Focus Fund 

Relative 

 

VINX Top 100 

Index 

200% 45.69% 52.11% 49.07% 0.00% 

SEB Fund 2 -SEB 

Russia  

Fund 

Relative 

 

MSCI Russia 

10/40 TR Net 

Return Index 

200% 40.89% 49.44% 45.84% 0.00% 
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4, rue Peternelchen, L-2370 Howald, Luxembourg 

Postal address: PO Box 2053, L-1020 Luxembourg 

Phone +352 - 26 23 20 00; Fax +352 - 26 23 25 55 
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