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March 8, 2007

PHILIPPINE STOCK EXCHANGE

Attention: Atty. Pete M. Malabanan
Head, Disclosure Department
4/F PSE Center, Exchange Road
Ortigas Center, Pasig City

Dear Atty. Malabanan,

This has reference to PSE’s letter dated March 8, 2007, requesting additional information on the
Agreement between Ayala Land, Inc. (ALI) and Kingdom Hotel Investments (KHI) for the joint
development of a Luxury Hotel Complex.

Please be advised that the proposed joint venture project will enable ALI to capitalize on the
growing demand for luxury accommodation in the region, and in the Philippines, in particular, given
increased investor and business confidence in the country.

The proposed luxury hotel complex is a key component of the Ayala Center redevelopment. The
redevelopment will significantly enhance the value of Ayala Center.

In order to implement the development, we plan to establish an operating company, to be owned
20% by ALI and 80% by KHI, through a wholly-owned subsidiary. The operating company will develop,
construct, fit-out, and operate the Hotels. In addition to this, we also plan to establish a landholding
company, to be owned 60% by ALI, and 40% by KHI, through a wholly-owned subsidiary. The
landholding company will own the 7,377 square meter property and lease the same to the operating
company.

We are not in a position to respond to the rest of the queries given that the project will require the
execution of implementing agreements.

We regret that we cannot release the agreement(s) as these are covered by confidentiality
restrictions. Likewise, since the completion of the transaction requires the fulfillment of certain conditions
precedent, it would be premature to make this public.

Very truly yours,

(original copy signed)
JAIME E. YSMAEL

Senior Vice President, Chief Finance Officer,
and Compliance Officer

cc:
SECURITIES AND EXCHANGE COMMISSION

Attention: Director Justina F. Callangan
Corporation Finance Department
S.E.C. Building, EDSA
Mandaluyong City



