
Life Event Services

Social Security
Annual benefi ts statement mailing

Social Security

Whether you’re in your early 60s and closing in on retirement, 

in your mid-20s with decades to go, or somewhere in between, 

keep a close eye on your mail for an important retirement 

planning resource from the Social Security Administration 

(SSA). You may have already, or will soon, receive an annual 

SSA benefi ts statement that outlines your personal retirement 

and disability benefi ts — two key components of a comprehensive 

fi nancial plan. 

WHAT IS IT? 

Each year, the SSA automatically sends personalized benefi ts 

statements to American workers age 25 or older who are not 

yet receiving Social Security benefi ts. You should receive an 

annual benefi ts statement approximately three months before 

your birthday.  On each annual statement you'll fi nd:

• year-by-year histories of your taxed Social Security 

earnings

• estimates of your monthly retirement benefi ts if you 

retire at age 62, 67, or 70

• estimated monthly disability payments, effective 

immediately

• estimated monthly benefi ts to survivors, effective 

immediately 

The annual SSA benefi ts statement mailing was adopted, in 

part, to educate the public about this well-known benefi t. 

According to a Gallup poll commissioned by the SSA, those who 

have received statements are signifi cantly more likely to know 

that the amount of Social Security benefi ts they get depends 

on how much they have earned. The statements also highlight 

the fact that Social Security is meant to be the foundation — 

and not your sole source — of retirement income. 

By the numbers

Q. How long does a person need to work to 

become eligible for retirement benefi ts? 

A. Everyone born in 1929 or later needs 40 

Social Security credits to be eligible for re-

tirement benefi ts. You can earn up to four 

credits per year, so you will need at least 10 years 

to become eligible for retirement benefi ts. 

Key points:

You can also request a benefits statement 
online. Simply go to the Social Security 
Administration's Web site (www.ssa.gov), 
submit an online request, and you should 
receive a response by U.S. mail in 2 to 4 weeks. 

To complete the electronic form, you'll need 
the following information: 

• your name as shown on your Social 
Security Card 

• your Social Security Number continued 

• your date of birth 
• your place of birth 
• your mother's maiden name, last name 

only (to help identify you) 
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HOW DOES IT AFFECT YOU? 

While you may realize that Social Security was never intended 

to be the only source of income for retirement, you may still 

be investing more conservatively than you ought to be.

When you receive your statement, however, you may realize 

that you might need to further supplement your benefits with 

income from a 401(k) or other retirement plan, savings, or 

investments. 

AN ACTION PLAN 

To make the most of the personal retirement and disability 

benefits information sent to you each year by the SSA, you 

may want to consider following these four simple steps: 

1) Take a few moments to review the diagrams on the 

following pages to see what the statement can tell you. 

2) When you receive your Social Security statement, familiarize 

yourself with the estimated benefits available to you and 

your family. 

3) Let your investment professional know that your statement 

has arrived, schedule an appointment to review its contents, 

and incorporate any pertinent information into your 

overall financial plan. 

4) If appropriate, this might also be a good opportunity to 

discuss making additions to your retirement portfolio 

with your investment professional. 

RESOURCES FOR FURTHER INFORMATION 

For further information about your SSA benefits statement, 

visit Social Security online at www.socialsecurity.gov 
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Credits are used to determine if you have the min-
imum amount of work need to qualify for benefi ts.

Benefits replace 
about 42% of a 
person’s earnings.  
This percentage is 
lower for people 
in upper income 
brackets and high-
er for people with 
low incomes.

No matter what your 
full retirement age 
is, you may start 
receiving benefit 
as early as 62, but 
if you start your 
benefi ts early, they 
are reduced. Contact 
Social Security before 
you decide to retire 
to learn about the 
advantages and dis-
advantages of retir-
ing early.

Submit Form SS-5 if 
your name has changed 
or your date of birth is 
incorrect.

The age to receive 
full Social Security 
benefits is 67 for 
those born in 1960 
or later.

Delaying retirement 
can increase your 
Social Security bene-
fi ts because the extra 
income usually helps 
increase your average 
earnings on which 
benefits are based, 
and you will receive 
a special delayed 
retirement credit.
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If you work for someone else, the taxes deducted 
by your employer for Social Security and Medicare 
may be labeled “FICA” on your pay slip.

If you’re self-
employed, you 
report your 
earnings for 
Social Security 
when you file 
your federal in-
come tax return.

For 2006, the max-
imum amount of 
taxed Social Security 
earnings is $94,200.

Today, there is 
no limit on tax-
able earnings for 
Medicare. 

Be sure to check that 
all of your earnings 
from past years and 
employers are recorded. 
If not, locate your W-2 
or tax return and 
contact Social Security. 
Note: Your earnings 
for the current year 
won’t be reported 
until next year.

To estimate the total tax amounts, your reported 
earnings for each year that you worked are 
multiplied by the tax rate for that year, and then 
all the yearly amounts are added together.


