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Chapter 3:  

Business Credit  and Continuing Security 

Agreement 

The Business Credit and Continuing Security Agreement (BCCSA) is the contract between the borrower and the 
credit union that consummates the business loan plan. It states that the credit union will grant the loan(s) to the 
borrower with the specific conditions outlined in this agreement and take a security interest in collateral offered to 
secure the loan(s). 

The BCCSA is an overall agreement between the borrower and the credit union and contains the general terms and 
conditions that will govern all loan transactions. A Business Credit Agreement Rider can be used to modify or 
amend this agreement. A Business Loan Receipt is used to provide specific terms and conditions for each loan 
transaction. The Business Credit Agreement Rider and Business Loan Receipt will be discussed in detail in the 
following chapters. 

Document Descript ion 

When used: When you have approved a business member for a non-real estate borrowing 
relationship. This document need only be completed once and will apply to all future 
non-real estate loans. 

Purpose: It is the master agreement governing the terms and conditions that will be applied to 
each loan transaction. It defines the business terms and conditions that will be repeated 
in each loan transaction.  

Document number: BXB10* 

How distributed:  Borrower(s) sign the agreement. Borrower and credit union retain a copy of the 
document 

Credit union staff should be familiar with the content of this document because it may 
impact credit union policies and procedures. This document is kept with your credit 
union’s file. 

Imprinting: This document allows an imprint of your credit union’s name, address, phone number 
and logo. If the imprinting option is not selected, be sure to add your credit union 
name while processing the document. 

Number of pages Five 

State specific versions: None 

*Indicates spaceholder for version number 
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Page one sample 

Use the numbers provided to locate the corresponding instructions on the next page. 
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Page one instruct ions 

Instructions are given for each section of the document. Please refer to the corresponding number on the sample 
document to determine each section’s relative position on the document.  

1. How this agreement works. This section describes in general terms how the agreement works for loans now 
and in the future. 

2. Credit limit. This section explains that the agreement may or may not include a credit limit. It also explains 
what the borrower’s responsibilities are if the agreement includes a credit limit. 

3. Repayment. This section explains in general terms the borrower’s responsibilities for repaying the loan 
including charges and interest. Specific repayment terms for each loan are given in the Business Loan Receipt. 

4. Interest and other charges. This section explains how interest and other charges will be addressed under the 
agreement. Specific terms regarding the interest rate and fees for each loan are given in the Business Loan 
Receipt. 

5. Powers, purpose and authority; commercial purpose. This section explains to the borrower that all loans 
made under this agreement must be for a business purpose and that the borrower must be authorized to enter 
into this agreement. 

6. Financial condition. This section explains that the borrower promises that all financial information given is 
accurate and reflects his/her current financial condition. 

7. Borrower’s promises. This section explains the borrower’s responsibilities under this agreement. 

• Provide access to records, premises, and collateral as needed 

• Refrain from additional indebtedness except as permitted by the credit union 

• Provide for any required execution of additional documents as needed to secure a loan or to facilitate the 
repossession of property used for securing the loan 

• Update any material change in his/her credit information 

• Provide prior notification for any change in name, location, state residence, or bulk sale of assets 
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Page tw o sample 

Use the numbers provided to locate the corresponding instructions on the next page. 
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Page tw o instruct ions 

Instructions are given for each section of the document. Please refer to the corresponding number on the sample 
document to determine each section’s relative position on the document.  

8. Sale of loans. This section discloses to the borrower the credit union’s right under the agreement for selling 
the loan. 

9. Pledge of shares/statutory lien. This section explains to the borrower that any shares and dividends and any 
deposit and interest they have with the credit union both now and in the future will be used as security for the 
agreement. It also explains the legality of statutory liens for both state and federally chartered credit unions. 

10. The security for the agreement. This section explains the rules associated with collateral used to secure the 
loan. It also explains the borrower’s responsibility to provide more collateral if the value of the property 
declines. 

11. What the security interest covers/cross collateralization. This section explains that property given as 
security will secure the agreement and any loan applied to the agreement. It also explains that the property may 
serve as security for present as well as future loans. 

12. Disclaimer of certain security interests. This section explains that the credit union disclaims any right to 
household goods in which they are forbidden by law from taking a security interest. 

13. Default. This section explains to the borrower what constitutes loan default. Examples of conditions that lead 
to default include: 

• Late payment 

• Broken promise associated with the agreement 

• Signer dies, files for bankruptcy, or becomes insolvent (Note: the signer includes either the borrower or the 
guarantor) 

• Making false or misleading statements in any credit application 

14. Actions after default. This section explains the actions the credit union may take after a default. Examples of 
action after default may include: 

• Borrower curing the default 

• Credit union may require immediate payment (acceleration) 

• Borrower’s shares and deposits can be applied against outstanding loan balance(s) 

• Borrower must continue to pay interest on what is owed 

• Credit union may repossess any property used as security 

• Borrower may pay any amount owed when the disposition of the collateral does not cover the outstanding 
debt 
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Page three sample 

Use the numbers provided to locate the corresponding instructions on the next page. 
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Page three instruct ions 

Instructions are given for each section of the document. Please refer to the corresponding number on the sample 
document to determine each section’s relative position on the document.  

15. Ownership, control, and location of the property. This section explains terms and conditions associated 
with ownership, control and location of the property to the borrower. Examples of terms and conditions 
include: 

• Borrower must own the property offered as security 

• If the loan is to purchase specific property, the loan must be used to purchase the specific property 

• The borrower promises that no one else has claim to property used as security other than documented with 
the credit union 

• The borrower promises not to sell, lease, transfer, or dispose of property used as security 

• The borrower may sell inventory as part of doing business unless they are in default 

• NOTE:  State of Montana; Provisions in the agreement state that bulk sales do not apply to borrowers in 
the state of Montana. 

16. Accounts, chattel paper, and general intangibles. This section explains to the borrower that they must 
agree that: 

• No impediments exist to the enforceability of the obligations in the property given as security consisting of 
accounts, chattel paper and general intangibles 

• Not to settle or extend payment for any account without permission except settlements or extensions made 
in the ordinary course of business 

• Not to agree to an offset of an obligation that is property securing the loan 

17. Insurance, taxes and fees. This section explains to the borrower that they must: 

• Obtain and maintain hazard insurance for property damage, public liability, worker’s compensation, 
business interruption, rent, loss and life and disability insurance for designated individuals 

• Assign or pledge to the credit union such insurance and name the credit union as beneficiary 

• Provide the credit union with proof of coverage 

• Provide the credit union with 10 days advance written notice prior to canceling or changing any insurance 

• Pay for any insurance obtained by the credit union for the property if the borrower fails to obtain insurance 

• Allow the credit union to receive any refund received from canceled insurance, so the credit union can 
either repair damage to property or apply the refund towards what was owed 

• Pay all taxes and fees (such as registration fees) due on property securing this agreement 

• NOTE: State of South Dakota; South Dakota residents cannot be required to purchase credit insurance. 



Chapter 3   

24 LOANLINER Small Business Lending User Guide 

Page four sample 

Use the numbers provided to locate the corresponding instructions on the next page. 
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Page four instruct ions 

Instructions are given for each section of the document. Please refer to the corresponding number on the sample 
document to determine each section’s relative position on the document.  

18. Recovery of expenses. This section informs the borrower about facts regarding recovery of expenses: 

• The credit union or others may monitor loans to check for agreement compliance 

• If the borrower does not pay taxes or fees on secured property when due, the credit union may pay these 
obligations and apply the expenses to the loan balance 

19. Protecting the security interest. This section discloses to the borrower what they must promise regarding 
protecting the credit union’s security interest in the property. Example: If the state issues a title for the secured 
property, the borrower promises to have the credit union’s security interest shown on the title. 

20. Use of property. This section discloses to the borrower what they must promise regarding use of the property. 
Example: The borrower will not use the property for any unlawful purpose. 

21. Collection costs and attorney fees. This section discloses what the borrower promises to pay regarding 
collection costs and attorney fees. 

22. Change in terms and termination. This section discloses what the borrower must promise regarding change 
in terms and termination.  

• The credit union has the right to change the terms of this agreement 

• The credit union may terminate any obligation to extend credit at any time 

23. Delay in enforcing rights and changes in the agreement. This section discloses to the borrower that the 
credit union may delay enforcing its rights under the agreement and make changes to the agreement. 

24. Heirs, successors and assigns. This section discloses to the borrower that the agreement is enforceable 
against heirs, successors and assigns. 

25. Prompt performance. This section discloses to the borrower that all obligations under the agreement must be 
performed promptly. 

26. Integration and severabilty. This section discloses to the borrower that each provision in the agreement is 
binding and enforceable and if one section is deemed unenforceable the other sections remain enforceable. 

27. Notice about unenforceable oral promises. This section discloses to the borrower what they must know 
regarding oral promises. No oral agreements or commitments to loan money, extend credit, or to forbear from 
enforcing repayment of a debt, including oral promises to renew or extend such a debt, can be made by any 
credit union representative and such promises may be unenforceable under the laws of the state where the Loan 
is made. 

28. Waiver of Exemptions from Seizure. This section explains that the borrower is waiving their exemptions to 
seizure of the property which may be provided under their respective state laws. 
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Page five sample 

Use the numbers provided to locate the corresponding instructions on the next page.  

1. Read signature 
confirmation 

2. Print/type 
name of 
borrower

3. Print/type 
form of 
organization 

4. Check limit 
of obligation 

5. Record 
borrower(s) 
signature(s) 

7. Print/type 
title/date 

6. Print/type 
name  
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Page five instruct ions 

Instructions are given for each section of the document. Please refer to the corresponding number on the sample 
document to determine each section’s relative position on the document.  

1. Read signature confirmation. This section confirms that the borrower: 

• Has received and read the agreement 

• Grants the credit union a general security interest in deposits 

• Agrees that the security for any piece of collateral serves present and future loans 

• Executed the agreement on the specified date  

2. Print/type name of borrower. This section provides a place to record each borrower’s name. The name of 
the borrower (person or business) must be printed/typed in this area. 

3. Print/type form of organization. This section provides a place to record the form of the organization. 
Examples of organization forms include: 

• Individual 

• Sole proprietorship 

• Partnership 

• Corporation 

• LLC 

• Association 

4. Check limit of obligation. This section provides a checkbox to check whenever the signer will be obligated 
only as owner of collateral. A detailed explanation is provided below this section for the signer to read. 

5. Record borrower(s) signature(s) . This line provides a place to record the signature of the signer. The 
signature of the person printed above or the person representing the business above is required here. 

6. Print/type name. This section provides a place to record the person’s printed name. 

7. Print/type title/date. This line provides a place to record both the signatory’s business title and the date the 
document was signed.  
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