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Instructions for Recipient

Box 3. Shows per-unit retain allocations paid to you during the year in cash,
qualified per-unit retain certificates, or other property.

Distributions you received from a cooperative may be includible in your
income. Generally, if you are an individual, report any amounts shown in boxes
1, 2, 3, and 5 as income, unless nontaxable, on Schedule F (Form 1040), Profit
or Loss From Farming; Schedule C (Form 1040), Profit or Loss From Business;
Schedule C-EZ (Form 1040), Net Profit From Business; or Form 4835, Farm
Rental Income and Expenses. See the instructions for Schedule F (Form 1040)
and Pub. 225, Farmer’s Tax Guide, for more information.

Box 1. Shows patronage dividends paid to you during the year in cash,
qualified written notices of allocation (at stated dollar value), or other property
(not including nonqualified allocations). Any of the dividends that were paid on
(1) property bought for personal use or (2) capital assets or depreciable
property used in your business are not taxable. However, if (2) applies, reduce
the basis of the assets by this amount.

Box 5. Shows amounts you received when you redeemed nonqualified written
notices of allocation and nonqualified per-unit retain allocations. Because
these were not taxable when issued to you, you must report the redemption as
ordinary income to the extent of the stated dollar value.

Boxes 7, 8, and 10. These boxes may show unused credits and deductions
passed through to you by the cooperative. Report these credits on the
following forms: 3468—investment credit; 5884—work opportunity credit;
5884-A—employee retention credit; 6478—small ethanol producer credit;
8835—renewable electricity, refined coal, and Indian coal production credit;
8844—empowerment zone and renewal community employment credit;
8845—Indian employment credit; 8861—welfare-to-work credit; 8864—small
agri-biodiesel producer credit; 8896—low sulfur diesel fuel production credit;
and 8909—energy efficient appliance credit. See the Form 1040 Instructions
for how to report other credits and deductions which may be passed through
to you including: the deduction for capital costs incurred by small refiner
cooperatives when complying with EPA sulfur regulations, and the deduction
for the expensing of qualified refinery property.

Box 2. Shows nonpatronage distributions paid to you during the year in cash,
qualified written notices of allocation, or other property (not including
nonqualified written notices of allocation).

Box 9. Shows the alternative minimum tax (AMT) adjustment passed through
to you by the cooperative. Report this amount on Form 6251, Alternative
Minimum Tax—Individuals, on the appropriate line in Part I.

Account number. May show an account or other unique number the payer
assigned to distinguish your account.

Box 4. Shows backup withholding. Generally, a payer must backup withhold at
a 28% rate if you did not furnish your taxpayer identification number to the
payer. See Form W-9, Request for Taxpayer Identification Number and

Box 6. Shows the deduction amount you may take based on your portion of
patronage dividends or per-unit retain allocations (boxes 1 and 3) attributable
to qualified production activities income. To claim the deduction amount, this
amount must have been designated in a written notice sent to you from the
cooperative within the payment period under section 1382(d). Enter on the
appropriate line of Form 8903, Domestic Production Activities Deduction.

Reminder. See box 6 for a deduction that may be available to you. See box
10 for new pass-through credits and deductions.

Certification, for information on backup withholding. Include this amount on
your income tax return as tax withheld.
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Instructions for Payers

General and specific form instructions are provided as
separate products. The products you should use to
complete Form 1099-PATR are the 2007 General
Instructions for Forms 1099, 1098, 5498, and W-2G,
and the 2007 Instructions for Form 1099-PATR. A chart
in the general instructions gives a quick guide to which
form must be filed to report a particular payment. To
order these instructions and additional forms, visit the
IRS website at www.irs.gov or call 1-800-TAX-FORM
(1-800-829-3676).

Due dates. Furnish Copy B of this form to the
recipient by January 31, 2008.

Foreign recipient. If the recipient is a nonresident
alien, you may have to withhold federal income tax and
file Form 1042-S, Foreign Person’s U.S. Source
Income Subject to Withholding. See the Instructions for
Form 1042-S and Pub. 515, Withholding of Tax on
Nonresident Aliens and Foreign Entities.

Caution: Because paper forms are scanned during
processing, you cannot file Forms 1096, 1098, 1099, or
5498 that you download and print from the IRS
website.

that generates a file according to the specifications in
Pub. 1220, Specifications for Filing Forms 1098, 1099,
5498, and W-2G Electronically or Magnetically. IRS
does not provide a fill-in form option.

Need help? If you have questions about reporting on
Form 1099-PATR, call the information reporting
customer service site toll free at 1-866-455-7438 or
304-263-8700 (not toll free). For TTY/TDD equipment,
call 304-267-3367 (not toll free). The hours of operation
are Monday through Friday from 8:30 a.m. to 4:30
p.m., Eastern time. The service site can also be
reached by email at mccirp@irs.gov.

File Copy A of this form with the IRS by February 28,
2008. If you file electronically, the due date is March
31, 2008. To file electronically, you must have software


