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I. INTRODUCTION

Q. PLEASE STATE YOUR NAME, TITLE, AND BUSINESS ADDRESS FOR

THK RECORD.

10

A. My name is Warren R. Fischer. I currently serve as Chief Financial Officer for QSI

Consulting, Inc. ("QSI"). My business address is 2500 Cherry Creek Drive South,

Suite 319, Denver, Colorado 80209.

Q. PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND.

A. I have a Bachelor ofScience degree in Business Administration with a concentration

in Accounting from the University of Colorado in Boulder, Colorado. I am licensed

as a Certified Public Accountant in the States of Colorado and California.

Q. PLEASE GIVE A BRIEF DESCRIPTION OF YOUR PROFESSIONAL

EXPERIENCE
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19

20

21

A, After graduating from the University of Colorado, I worked for several years as an

accountant with Deloitte &Touche conducting financial audits, Thereafter, I worked

for two major corporations as a financial analyst. Ijoined AT&T Wireless Services

in 1995 as a financial analyst where I managed the preparation of annual revenue

forecasts for the company's cellular division. In 1996, I transferred to AT&T Corp.

where I became a financial manager and a subject matter expert on pricing and

costing issues involving local exchange and exchange access services. In 2000, I

joined QSI as a Senior Consultant. In 2007, Ibecame QSI's Chief Financial Officer.

Q. HAVE YOU PREVIOUSLY TESTIFIED BEFORE THIS OR OTHER

PUBLIC UTILITY COMMISSIONS?
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A, While I have not testified before the Public Service Commission of South Carolina

("Commission" ), I have testified at the FCC and before 18 other state commissions

on rate of return issues as well as pro-competitive regulatory reform issues

concerning universal service, inter-carrier compensation, and appropriate cost-based

rates under the FCC's Total Element Long-Run Incremental Cost ("TELRIC")

methodology. A more detailed description of the cases wherein I have provided

testimony is included in my curriculum vitae as Exhibit WRF-1.

Q. ON WHOSE BEHALF ARE YOU FILING THIS TESTIMONY?

A. I am testifying on behalf of the Time Warner Cable Information Services (South

10 Carolina) LLC ("TWCIS").

II. PURPOSE OF TESTIMONY

13

14
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Q. WHAT IS THK PURPOSE OF YOUR TESTIMONY?

A. The purpose of my testimony is to demonstrate that the availability of affordable

basic local exchange rates in Home Telephone Company, Inc. 's ("Home" ) service

area is not at risk and that Home is financially strong enough to withstand

competition from TWCIS. While a local exchange carrier's ("LEC")financial health

is not (and should not be) an explicit consideration in the Commission's evaluation

ofTWCIS's application under S.C. Code $58-9-280, I have nevertheless considered

that issue in evaluating whether TWCIS' provision of service (1)will not adversely

impact the availability of affordable local exchange service' and (2) provision of the

See S.C. Code $58-9-280(8)(3).
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service does not otherwise adversely impact the public interest. The other factors

stated in $58-9-280 that are relevant to the Commission's determination in this

proceeding are addressed in detail by the testimonies of August Ankum, Ph.D. and

Julie Laine.

10

My testimony will describe the restriction on Home's ability to raise basic

local exchange rates under the terms of the alternative regulation requirements of

$58-9-576 and demonstrate that Home is a financially strong company through

analysis of its financial results over the period 2003 - 2007, Dr. Ankum discusses

general economic policy issues associated with TWCIS' application as well as the

numerous services offered by Home that will allow it to continue operating as a

strong company after competitive entry by TWCIS into its market.

12

13

15

III. TWCIS' ENTRY WILL NOT ADVERSLEY AFFECT THE
AVAILABILITY OF AFFORDABLE LOCAL EXCHANGE
SERVICE

16

18
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Q. WHAT IS YOUR UNDERSTANDING OF THE ALTERNATIVE

REGULATION PROVISIONS OF SOUTH CAROLINA CODE $58-9-576

THAT IMPACT AN RLKC'S RATES?

A. A rural local exchange carrier ("RLEC")such as Home that elects to have the rates,

terms, and conditions for its services determined pursuant to )58-9-576(B)is subject

to the following terms and conditions on the rates it can charge for basic local

exchange and all other services:

See S.C. Code $58-9-280(B)(5).
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1. Residential flat-rated local exchange service and single-line business local

exchange service rates in effect on the date of the LEC's election to be subject to
alternative regulation are the maximum rates it can charge for those services

unless those rates are less than the statewide average local service rate, weighted

by the number of access lines. For small LECs whose prices are less than the

statewide average rate, the Commission may waive the cap on local service rates
until the LEC's residential flat-rated local exchange service rate equals the

statewide average local residential service rate, weighted by the number ofaccess
lines, and the single-line business flat-rated local exchange service rate equals
two times the statewide average local residential service rate. 3

2, LECs subject to the local exchange service rate cap may adjust rates for
residential flat-rate local exchange service and single-line business flat-rate local

exchange service annually pursuant to an inflation-based index.

3, LECs have the flexibility to set rates for all other services at their discretion as
long as rates do not discriminate unreasonably between similarly situated
customers. 5

20 Q, HAS HOME ELECTED ALTERNATIVE REGULATION FOR ITS

21 SERVICES'?

A, Yes. Home filed its Alternative Regulation Plan on March 8, 2006, and the

23 Commission approved it on April 28, 2006.

24

25

26

Q. WAS HOME SUBJECT TO THE TWO-YEAR CAP ON RAISING LOCAL

SERVICE RATES BEYOND THE RATES IN EFFECT ON THE DATE OF

ITS ELECTIONs'

See S.C, Code )58-9-576(B)(3).

See S.C. Code $58-9-576(B)(4).

See S.C, Code )58-9-576(B)(5).

See Home's Alternative Regulation Plan filed in Docket No. 2006-76-C and attached as Exhibit WRF-
2, Home's Alternative Regulation Plan was approved in Order No, 2006-271.
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A, Yes. In its Alternative Regulation Plan filing, Home noted that its flat-rated local

service rates for residential and single-line business customers were priced at the

statewide average local service rates at the date of its election, March 8, 2006.'

Q. COULD HOME INCREASE ITS FLAT-RATED LOCAL SERVICE RATES

FOR RESIDENTIAL AND SINGLE-LINE BUSINESS CUSTOMERS SINCE

THK TWO-YEAR PERIOD HAS EXPIRED?

A, Yes. Since the two-year cap period expired March 7, 2008, Home could raise its

rates if the inflation-based index has increased to permit a rate increase, However,

Home will have to weigh the pros and cons of such an increase in light of the

competitive alternatives offered by other carriers, Rather than risk losing current

customers, the more rational response from a business perspective would be to reduce

prices on its local exchange services or offer its customers attractive bundles of

services to provide them an incentive to stay. Home already offers its residential

customers packages of bundled services, These can be expanded to meet

competitive threats. Dr. Ankum discusses the various services offered by Home

which include long distance, high speed Internet, wireless telephone, video, and

home security services at a minimum. As Dr. Ankum's testimony explains in detail,

bundled offers focus the customer's attention on the convenience and cost savings of

receiving multiple services &om a single provider and paying a single bill.

See Application in Exhibit WRF-2, page 2.

See residential local service product packages at Home's website:
h://www. hometelco. com/s' leConnectionswh Bundle. h .
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Q. DO SUBSEQUENT POTENTIAL RATE INCREASES BYHOME HAVE ANY

RELEVANCE IN THIS CASK?

10

A. No. Home's local service rates are already at the statewide average rate which is

presumed to be an affordable rate based on the South Carolina General Assembly's

enactment of the statute defining the parameters of the statewide average rate

calculation. Any decision by Home to increase its rates will be independent of

TWCIS's entry into its market and will also be limited to the inflation-based index

stipulated by S.C. Code $58-9-576(B)(4).

Q. BASED ON THE ALTERNATIVE REGULATION RULES DISCUSSED

ABOVE, WILL TWCIS' APPLICATION IN THIS CASK ADVERSELY

IMPACT THE AVAILABILITY OF AFFORDABLE LOCAL EXCHANGE

12 SERVICE?

13

14

A. No. To the contrary, TWCIS' entry into Home's market will increase choices to

customers and thus prostate the availability of affordable local exchange service,

15

16

17

IV. HOME IS IN A STRONG AND HEALTHY FINANCIAL
POSITION SUFFICIENT TO SUCCEED IN A COMPETITIVE
MARKET

19 A. Home's 2007 Rnancial Results

20 Q. PLEASE DESCRIBE HOMES' CURRENT FINANCIAL POSITION.

A. My review ofHome's 2007 Telecommunications Company Annual Report ("Annual

Report" ) filed with the Office of Regulatory Staff and the Commission finds that

Home is a profitable company with over &'~~: .',".~~~I„.IQ
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sheet that reflects a'

,
"in retained earnings along with a strong balance

~IDIO~"""
net working capital position and ~~"8~ C6'~~TIAL ~.".

,"INLAND

long-term debt.

Q. WHAT IS THK SIGNIFICANCE OF HOME'S RETAINED EARNINGS

BALANCE?

A. Home's retained earnings balance reflects the accumulation of profits it has earned

over a number of years. Home has earned profits in excess of $5 million per year

over the last five years; in 2006, net income jumped to almost $10 million,

Because of its consistent profitability, Home has paid average dividends of over

WTX~""annually for

the last five years.
" The above discussion and analysis reveal that Home has enjoyed

great financial success in recent years.

Q. WHAT IS WORKING CAPITAL AND HOW IS A COMPANY'S WORKING

CAPITAL POSITION EVALUATED?

A. Working capital is simply the difference between a company's current assets and its

current liabilities. Current assets are those that could be converted to cash in less

9 See 2007 Annual Report, Balance Sheet. Cited portions of 2007 Annual Report are attached as Exhibit
WRF-3.

10 See 2003 - 2006 Annual Reports, Operating Revenue and Expenses, (Cited portions of 2003 Annual
Report are attached as Exhibit WRF-4, Cited portions of 2004 Annual Report are attached as Exhibit
WRF-5. Cited portions of 2005 Annual Report are attached as Exhibit WRF-6, Cited portions of 2006
Annual Report are attached as Exhibit WRF-7).

ll See 2003 - 2006 Annual Reports, Balance Sheet, (Cited portions of 2003 Annual Report are attached
as Exhibit WRF-4, Cited portions of 2004 Annual Report are attached as Exhibit WRF-5. Cited
portions of 2005 Annual Report are attached as Exhibit WRF-6. Cited portions of 2006 Annual Report
are attached as Exhibit WRF-7).
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than a year while current liabilities are obligations that must be repaid within one

year. A company with a positive working capital position is one where current assets

exceed current liabilities. The strength of a company's working capital position is

typically measured as the ratio of current assets to current liabilities, A working

capital ratio that is greater than 1,0 indicates that a company has sufficient resources

to pay its short-term debts.

Q. WHAT WAS HOMES' WORKING CAPITAL POSITION AT THE END OF

2007?

A, Home's 2007 Annual Report shows that it had the following current assets and

current liabilities resulting in a working capital ratio of

Home had

f

C resources to satisfy its short-term obligations at the end of

2007. Its working capital ratio demonstrates that Home has +M~, ,

'

+I5~

See 2007 Annual Report, Balance Sheet, Exhibit WRF-3,
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4'seBg@ "'~'

' "~~"liquidity, further signifying its

'""
&! '„.K/I~(~IPgg+M *"„"., financial position.

Q. WHAT DOES THK DEBT-TO-EQUITY RATIO MEASURE?

A. It measures the relative proportion of debt and equity used to finance a company's

assets. Home's 2007 Annual Report shows that it has '"'".«'&"" ''@K4Nf

"'"",
, long-term debt and is capitalized

. .Q~HM~AI. a~a by

stockholder's equity.
' Therefore, it has *~;„8Ã;~5FIQ~AL;~..END

Debt / Equity ratio at this time.

Since Home does not have to commit ~9+/(IIi„

of its cash flow to service debt, it can use its cash to invest in

network infrastructure, product development, and other undertakings that will

improve its service offerings and overall quality ofservice, making it a capable player

as competition develops in the market,

See 2007 Annual Report, Balance Sheet, Exhibit WRF-3,



Direct Testimony of Warren R. Fischer, C.P.A.
On Behalf of Time Warner Cable Information Services (South Carolina) LLC

Docket No. 2008-327-C

B. Home's F cial Performance 2003 —2007

Q. HOW WOULD YOU DESCRIBE HOMES' FINANCIAL PERFORMANCE

OVER THK LAST FIVE YEARS?

A, Based upon my review ofHome's Annual Reports for the period 2003 —2007, Home

has been able to mitigate a slight decline in residential access lines with increases in

business access lines resulting in virtually static total access lines over the five-year

period. As noted previously, Home also generated significant Net Margins with

profits exceeding 20% of revenue each year. The following table illustrates the

strong performance exhibited by Home over the last five years. '

+'"S~

14 See 2003 Annual Report, Operating Revenue & Expenses, Balance Sheet, Retained Earnings, and
Access Lines in Exhibit WRF-4. See 2004 Annual Report, Operating Revenue & Expenses, Balance
Sheet, Retained Earnings, and Access Lines in Exhibit WRF-5. See 2005 Annual Report, Operating
Revenue & Expenses, Balance Sheet, Retained Earnings, and Access Lines in Exhibit WRF-6. See
2006 Annual Report, Operating Revenue & Expenses, Balance Sheet, Retained Earnings, and Access
Lines in Exhibit WRF-7. See 2007 Annual Report, Operating Revenue & Expenses, Balance Sheet,
Retained Earnings, and Access Lines in Exhibit WRF-3.
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In 2003, its total revenue was $22.1 million and it had 22,937 total access lines. In

2007, Home had $24.0 million in revenue and 22,629 total access lines. Revenue

increased by 9% despite total access lines declining by 1%, Home earned $7.1

million in net income in 2003 and $5.5 million in 2007 resulting in a decline of22%

between the two time periods. However, Home earned $9.9 million in 2006 or over

1.5 times its average net income over the other four years. Consequently, retained

earnings increased by, ~gi+P @Opia@5M '
. ,""""END

QQN,„„„,. &om 2003 to 2007, from 9")4/5 CC~MRNQW

Q. WHAT IS NET MARGIN AND WHAT IS ITS SIGNIFICANCE?

A. Net Margin is a measure ofprofitability used by investors and financial analysts. Net

Margin is calculated by dividing a firm's net profit by net sales. This ratio is used to

measure a firm's performance over time, It can also be used to compare the firm's

performance with other companies in the same industry.

Q. WHAT WAS HOME'S NET MARGIN OVER THE PERIOD 2003 —2007?

A. As noted in the table above, Home's Net Margin ranged from a low of22.9% in 2007

to a high of42.2% in 2006. In comparison ATkT South Carolina's 2007 Net Margin

was only 8,7%.' Compared to the largest telecommunications carrier in South

Carolina, Home is an extremely profitable company.

15 See 2007 Telecommunications Company Annual Report of BellSouth Telecommunications, Inc,
DBA: AT&T South Carolina, Operating Revenue & Expenses. Net Income of $89,258,446 divided
by Total Operating Revenue of$1,030,269,190 results in an 8.7% Net Margin. Cited portions of 2007
Annual Report are attached as Exhibit WRF-8.
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Q. HOW HAS HQMK BENEFITED FROM UNIVERSAL SERVICE FUND

SUPPORT?

A. Home receives both state and federal universal service fund ("USF")support, The

trend by year is reflected in the table below

sraTE UsF IICL ICL5 I.SS LTS SIIA

TOTAL STATE
TOTAL A/ID FEDERAL

FEDERAL USF USF

Heme Teleithene
2003
2004
2006
2006
2007
R40a 2007 ra 2003

8'1.058,778

$6,558,762

~7&77
M22ARRI

$2,387~

$1„982,784

$1,611,291

$1,56IL433

81/78, 538

$1,151,472

9 525,989 5 535,794 6 806,474 5

$1,231,872 $604,151 6 407„784 8
$1,917,053 $516,804 5

t 2,152,572 t 506i724 $ - 5

$2,385,872 9 861,176 9 - 6

72896 -38II 35616 2376

$3,750„991 $

5 3,855,098 5

4.002,290 9

4,137,834 $

6 4,208,520 6

4.810,769

5,413,810

6,439,867

6,660.5'I4

6,605,569

In 2003, it received $1.1 million in state USF support and $3.7 million in federal USF

support for a total of$4.8 million. State USF support has been increasing each year

to $2.4 million in 2007 resulting in a 126% increase in 2007 state USF receipts over

2003. Federal USF receipts have increased by 12% since 2003 to $4,2 million.

Home's increasing USF support as a percentage of total revenue over the five-year

period is shown in the table below which is a synthesis of the two previous tables:

I6
South Carolina USF disbursements are from Home's Response to TWCIS 1st Set of Interrogatories,
No. 1-11. Federal USF disbursements are from Universal Service Administration Company data
available at h://www, usa .or t ols/disbursements/.
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'QPljRATING

&VENUE
LONIIIlll%9

TOTAL

TOTAL STATE
AND FEDERAL

USF

REVENUE
FROM

USF

Home Teieplerte
%03
2004
2006
2006
2007
Ratio 200'I to 2003

$22,080,580 $

$21,l92,892 $

$22,725,T63 $

$23,516„422 $

$23,960,362 $

4,810„769
5,4'i3, 810

6,439„86l
6,660,514

6,605,569

22%

25%

28%

28%

28%

In short, USF support is a significant and growing portion ofHome" s revenue stream,

and it will continue to provide a safety net to Home in the face of competition.

Q. IF HOME LOSES ADDITIONAL LINES AND REVENUE DUE TO MARKET

SHARK LOSS TO TWCIS, %'ILL IT RECEIVE EVEN MORE USF

SUPPORT THAN IT DOES TODAY?

A. Yes. %hen an RLEC such as Home loses access lines, its cost per loop increases

since its relatively static network costs are divided over fewer lines. As an RLEC's

cost per loop increases over the national average cost per line, it will receive

additional federal USF support. Regarding the state USF, LECs can receive

additional support in two different ways. First, it can file for rate reductions to

services priced above cost and recover projected lost revenue from the state USF.

This allows an RLEC to adjust its prices to meet or beat the competition. " Second,

17 See Docket No. 97-239-C, Order No. 2001-996, Exhibit A —Guidelines for South Carolina Universal
Service Fund, $ 9, page 7.
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if an RLEC loses its lower cost customers to competition, it can petition the

Commission to approve a new cost study reflecting its change in cost per line. '

Q. GIVEN THE FINANCIAL STRENGTH QF HOME, WILL TWCIS' ENTRY

INTO HOME'S MARUT ADVKRSLEY IMPACT THK AFFORDABILITY

OF LOCAL EXCHANGE SERVICE?

A. No. To the contrary, TWCIS' entry in Home's market will increase customer choice

and potentially lead to lower prices.

Q. DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

A, Yes, it does.

See S.C. Code $ 58-9-280(E),
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QSI Consulting, Inc.
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Biography

Mr, Fischer is a QSI partner and currently serves as Chief Financial Officer in QSI's
Telecommunications Division, Mr, Fischer has over 13 years of experience in the
telecommunications industry and joined QSI after five years ofservice within ATILT's Local Service
4 Access Management and Wireless Services divisions, During his telecommunications career, Mr.
Fischer has focused his attention largely on TELRIC pricing, local market entry, Section 271
compliance, access and universal service reform issues, billing disputes, and damages assessment.

Mr. Fischer is an experienced and effective expert witness who has provided expert testimony in over
30 proceedings before 18state utility commissions and other administrative agencies. Mr. Fischcr is
an active Certified Public Accountant who is licensed in the States of Colorado and California, Mr.
Fischer's professional experience as a C.P.A, includes two years in public practice with Deloitte and
Touche LLP and over 20 years of managing financial analysis, reporting and forecasting processes
for various multi-national corporations.

Educational Background

Bachelor of Science, Business Administration (emphasis in Accounting)
University of Colorado at Boulder, Boulder, Colorado 1984
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consUIting, ~nc



Professional Experience

QSI Consulting, Inc.
2000 - Current
Chief Financial Officer

AT&T Corp.
1997 - 2000
Financial Manager
1996 - 1997
Supervisor
Network Services Division

AT&T Wireless Services
1995 - 1996
Marketing Analyst / Planner
Cellular Division

E. & J.Gailo Winery
1994 - 1995
Senior Financial Analyst
1991 - 1994
Operations Accountant

Century 21 Real Estate Corporation
1987 - 1991
Financial Analyst

Deloitte & Touche LLP
1985 - 1987
Audit-in-Charge

Expert Testimony —Pro5le
The tnformation below is Mr Fischer's best egort to i dentify all proceedings wherein he has either provided pre filed
written iestimony, an expert report or provided live testimony.

February 23, 2001

Before the Federal Communications Commission
File Nos. EB-Q1-MD-l}Q1 and ES41-MD&Q2
In the matter of the formal complaints ofAT& T corp. and Sprint Communications Company L.P., vs.
Business Telecom, Inc.
On behalf of Business Telecom, inc.
Affidavit

Before the Public Utilities Commission of the State of Colorado
Docket No, 99A-161T
In the matter ofthe application ofUS SZST Communications, Inc. , to reduce business basic exchange and
long-distance revenues upon receipt of the Colorado high-cost support mechanism in accordance with
Decision No, C 99-222
On behalf of

ATILT

Communications of the Mountain States, inc,
Direct August 6, 1999

May 17, 1999
June 9, 1999

Before fhe Public Utilities Coinmlssion of the State of Colorado
Docket No. 98K-Q68T
In the matter of the application ofUS 8%ST Communications, Inc. , to restructure and reduce switched
access rates pursuant to the stipulation in Docltet No, 97A-540T
On behalf of ATILT Communications of the Mountain States, lnc.
Amended Direct
Supplemental

Page 2



September 18, 2007
August 1, 2008

.+C}SI
In The United States District Court for The Middle District Of FLorida, Jacksonville Division
Civil Action No, 3:07-CV-59Ll-32MCR
James D. Hinson Electrical Contracting Co„Inc. , Individually and On Behalf OfAll Others Similarly
Situated, Plainng v. BelLSouth Teleconununications, Inc. , Defendant
On behalf of Plaintiff
Declaration
Expert Report

Before the Public Service Commission of Florida
Docket No. 041464-TP
Petition ofSprint —Florida, Inc. for Arbitration ofan Interconnection Agreement with Florida Digital
IVetwork, Inc, Pursuant to Section 252 ofthe Telecommunications Act ofI996
On Behalf of Florida Digital Network, Inc. D/B/A FDN Communications
Direct May 27, 2005

January 30, 2002

Before the Public Service Commission of Florida
Docket No, 990649B-TP
In re; investigation into pricing ofunbundled network elements
On Behalf of ATkT Communications of the Southern States, Inc. , MCImetro Access Transmission
Services, LLC 4, MCI WorldCom Communications, Inc, , and Florida Digital Network, Inc. (collectively
called the "ALEC Coalition"}
Rebuttal

Before the Illinois Commerce Commission
Docket No, 02-0864
Illinois Bell Telephone Company: Filing to increase unbundled loop and nonrecurring rates (tarijrs filed
December 24, 2QQ2)
On Behalf of ATILT Communications of Illinois, Inc„WorldCom, Inc. ("MCI"),McLeodUSA
Telecommunications Services, Inc. , Covad Communications Company, TDS Metrocom, LLC, Allegiance
Telecom of Illinois, Inc. , RCN Telecom Services of Illinois, LLC, Globalcom, Inc. , Z-Tel
Communications, Inc. , XO Illinois, Inc. , Forte Communications, Inc„and CIMCO Communications, Inc.
Direct May 6, 2003
Rebuttal January 20, 2004
Surrebuttal February 20, 2004
Supplemental Surrebuttal May 5, 2004

August 15, 2003

Before the Indiana Utility Regulatory Commission
Cause No. 42393
In the matter of the commission investigation and generic proceeding ofrates and unbundled network
elements and collocation for Indiana Bell Telephone Company, Incorporated dlbla SBC Indiana pursuant
to the Telecommunications Act of1996and related Indiana statutes
On behalf' of AT8t T Communications of Indiana, G.P. and TCG Indianapolis ("ATIk T), WorldCom, Inc.
("MCI"),McLeodUSA Telecommunications Services, Inc. , Covad Communications Company, and Z-Tel
Communications, Inc.
Response

September 5, 2001
October 4, 2001

October 15, 2001

Before the Public Service Commission of Maryland
Case No, 8879
In the matter of the investigation into rates for unbundled network elements pursuant to the
Telecommunications Act of1996
On Behalf of the Staff of the Public Service Commission of Mary land
Rebuttal

Supplemental Rebuttal
Surrebuttal

Page 3



September 12, 2006

4QsI
Before the Massachusetts Department of Telecommunications and Energy
Docket DTE 06-61 Investigation by the Department an its own motion as to the propriety of the rates and
charges set forth in the following tartjf M D TE. No, I4 Jiled with the Department on June ItJ, 2006, ta
become effective July I6, 2006, by Verizon ¹wEngland, Inc. d/b/a Verizon Massachusetts
On Behalf of Broadview Networks, Inc. ; DSCI Corporation; Eureka Telecom, Inc. d/b/a InfoHighway
Communications; Metropolitan Telecommunications of Massachusetts, Inc. , a/k/a MetTel; New Horizon
Communications; and One Communications (collectively "CLEC Coalition" )
Rebuttal Panel Testimony

July 17, 2001

Before the Massachusetts Department of Telecommunications and Energy
Docket DTE 01-20
Investigation by the department on its own motion into the appropriate pricing, based upon total element
lang-run incremental costs, for unbundled network elements and combinati ons ofunbundled network
elements, and the appropriate avoided cast discount for Verizon ¹wEngland Inc„d/b/a Verizon
Massachusetts ' resale services
On Behalf of the CLEC Coalition
Rebuttal

January 20, 2004
May 10, 2004

Before the Michigan Public Service Commission
Case No. U-13531
In the matter, on the commission 's ourn motion, to review the casts of telecommunications services
provided by SBCMichigan
On behalf of AT&T Communications of Michigan, Inc. , and TCG Detroit ("AT&T")
Initial
Final Reply

Before the Michigan Public Servke Commission
Case No. U-11756
In the matter of the complaint ofMichigan Pay Telephone Associatian et al, Against Ameritech Michigan
and Verizon North Inc„f/k/a GTE North Incorporated
On behalf of Michigan Pay Telephone Association and the other payphone service provider Complainants
Direct February 10, 2003

Before The Office Of Administrative Hearings For The Minnesota Public Utilities Commission
MPUC Docket No. P-421/AM416-713, OAH Docket No. 3-2500-17511-2
In the matter ofgwest Corporation 's Applicatian for Commission Review ofTELRIC Rates Pursuant to 4?
U.S.C, f 25I
On behalf of Integra Telecom of Minnesota, Inc. ; McLeodUSA Telecommunications Services, Inc, ;
POPP, corn, Inc. ; DIECA Communications, Inc. , d/b/a Covad Communications Company; TDS Metrocom;
and XO Communications of Minnesota, Inc. , ("The CLEG Coalition" )
Direct August 24, 2007

June 1998
June 1998

November 1998

Before the Public Service Commission of the State of Montana
Docket No. D97.5,87
IN THEMATTER OF the Investigation into US IVEST Communications, Inc. 's Compliance with Section
2?I(c) of the TelecommunicationsAct of1996
On behalf of AT&T Communications of the Mountain States
Direct
Rebuttal

Supplemental Rebuttal

Page 4



Before the Public Service Commission of the State of Montana
Docket No, D96.12.220
IN THE MATTER of the Application ofUS WEST Communications, Inc. to Restructure its Prices for
Regulated Telecommunications Service.
On behalf of AT&T Communications of the Mountain States, Inc.
Direct October 1997

Before the Nebraska Public Service Commission
AppBcation No. C-1628
In the matter ofthe Nebraska Public Service Commission, on its own motion, seeking to conduct an
investigation into intrastate access charge reform and intrastate universal service fund
On behalf of AT&T Communications of the Midwest, Inc,
Direct October 20, 1998

August 1998

Before the Nebraska Public Service Commission
Application No, C-1830
In the Matter of US West Communications, Inc. , filing its notice ofintention to file Section 27I (c)
application wi th the FCC and request for Commission to verify US West compliance with Section 271(c)
On behalf of AT&T Communications of the Midwest, Inc.
Direct and rebuttal

Before the Nebraska Public Service Commission
Docket No. C-1519
In the matter of the emer gency petition ofMCI Telecommunications Corporation and A T&T
Communications ofthe Midwest, Inc, to investigate compliance ofNebraska LECs with FCC payphone
orders
On behalf of AT&T Communications of the Midwest, Inc.
Direct January 20, 1998

July 8, 1998
August 5, 1998

Before the New Mexico State Corporation Commission
Docket No. 96-310-TC and Docket No. 97-334-TC
In the matter of the consideration ofthe adoption ofa rule concerning costing methodologies and In the
matter of the implementation ofnew rules related to the rural, hi gh-cost, and low-i ncome components of
the New Mexico universal service fund
On behalf ofAT&T Communications of the Mountain States, Inc.
Direct
Rebuttal

July 1998
July 1998

September 1998

Before the New Mexico State Corporation Commission
Docket No. 97-106-TC
In The Matter OfQwest Corporation 's Section 27I Application And Motion For Alternative Procedure To
Manage The Section 27I Process
On behalf of AT&T Communications of the Mountain States, Inc.
Direct
Rebuttal

Reply

Before the New Mexico State Corporation Commission
Docket No. 97-69-TC
On behalf of AT&T Communications of the Mountain States, Inc.
Direct March 20, 1997

Page 5



'Was I
Before the North Carolina Utilities Commission
Docket No, P-100, Sub 133d, Phase I
In the matter ofgeneral proceeding to determine permanent pricing for unburulled network elements

On Behalf of New Entrants
Direct August 11,2000

December 21, 2005
January 16, 2006

Before the Public Service Commission of the State of North Dakota
Case No. PU-05-451
Midcontinent Communications, a South Dakota Partnership, Complainant vs, IVorth Dakota Telephone

Company, Respondent
On behalf of Midcontinent Communications

Direct
Rebuttal

Before the Public Service Commission of the State of North Dakota
Docket No, PU-314-97-465
In the matter of U S SXSTCommunications, Inc. , universal service costs investigation

On behalf of AT8cT Communications of the Midwest, Inc.
Rebuttal February 27, 1998

Before the Public Utilities Commission of Ohio
Case No. 02-1280-TP-UNC, Phase H
In the matter of the Review ofSBC Ohio's TELRIC Costs for Unbundled network Elements

On behalf of MCIMetro Access Transmission Services, LLC, McLeodUSA Telecommunications Services,
Inc. , Covad Communications Company, NuVox Communications of Ohio, Inc. , and XO Ohio, Inc.
Direct August 8, 2005

July 15, 2008

Before the State of South Dakota Public Utilities Commission
Docket No. TC07-117
In The Matter of the Petition OfMidhontinent Communications For Approval Of Its Intrastate Switched

Access Tari+And For An Exemption From Developing Company-Specific Cost-Based Switched Access
Rates
On behalf of Midcontinent Communications
Direct

Before the State Office of Administrative Hearings (Texas)
SOAH Docket No. 473-07-1365, PUC Docket No. 33545
Application ofMcLeodUSA Telecommunications Services, Inc. For Approval ofIntrastate Switched Access
Rates Pursuant To PURA Section 52.155And PUC Subst. R. 26.223
On behalf of McLcodUSA Telecommunications Services, Inc.
Rebuttal May 24, 2007

Before the Public Service Commission of Wisconsin
Docket No. 6720-TI-187
Petition ofSBC Wisconsin to determine rates and costs for unbundled network elements
On behalf of AT8r T Communications of Wisconsin, L.P, and TCG Milwaukee ("AT@T"), and MCI, Inc.
Rebuttal June 15, 2004

Before the Wyoming Public Service Commission
Docket No. 70000-TA-98-442
In the matter of the secondapplication ofUS SXSTCommum'cations, Inc„fora finding that its
interexchange telecommunications services are subject to competition
On behalf of ATI|t,T Communications of the Mountain States, Inc,
Direct January 6, 1999

Page 6



Before the Wyoming Public Service Commission
Docket No. 10000-TR-98-420
In the matter of the application ofU S O'EST Communications, Inc. , for authority to implement price
ceiling in conjunction with its proposed 8'yoming price regulation plan for essential and noncompetitive
telecommunication services
On behalf of AT&T Communications of the Mountain States, Inc,
Direct September 9, 1998

November 1997
January 23, 1998
February 6, 1998

Before the Wyoming Public Service Commission
General Order No. 81
In the matter of the investigation by the Commission of the feasibility ofdeveloping its own costing model
for use in determining federal universal service fund support obligations in wyoming
On behalf of AT&T Communications of the Mountain States, Inc.
Direct
Amended Direct
Rebuttal

Before the Wyoming Public Service Commission
Docket No. 72000-TI-97-107 and Docket No. 70000 TI-97-352
In the matter ofthe petition ofATcfcTfor the Commission to initiate investigation of U S 8'EST
Communications, Inc. 's compliance with Section 271 of the Telecommunications Act of 1996
On behalf of AT&T Communications of the Mountain States, Inc.
Direct 1998

Before the Wyoming Public Service Commission
Docket No, 72000-TC-97-99
On behalf of AT&T Communications of the Mountain States, Inc.
Direct May 15, 1997

Before the Wyoming Public Service Commission
Docket No. '70007-TR-9S-1S
On behalf of AT&T Communications of the Mountain States, Inc.
Adopted Pre-filed Direct October 1996

Selected Reports, Presentations and Publications

QSI Final Report to the Hawaii Public Utilities Commission "Analysis and Recommendations Related to
Docket No. 04-0140 Merger Application OfParadise Mergersub, Inc. (tvkla Hawaiian telecom Mergersub,
Inc.), Verizon Hawaii, Inc, and Related Companies" February 7, 2005

QSI Technical Report No, 012605A "IP-Enabled Voice Services; Impact of Applying Switched Access
Charges to IP-PSTN Voice Services"
Ex Parte filing in FCC dockets If'C Docltets No, 04-36 (In the Matter ofIP-Enabled Services), 03-266 (In
the Matter ofLevel 3 Communications LLC Petition for Forbearance Under 47 U,S.C. $ 160(c)from
Enforcement of47 U.S.C. f 251(g), Rule 51.701(b)(1), and Rule 69.5(b); IP Enabled Services)
Washington DC, January 27, 2005

QSI Report to the Wyoming Legislature "The Wyoming Universal Service Fund. An Evaluation of the
Basis and Qualifications for Funding ' December 3, 2004

QSI Management Audit Reports to the Wyoming Public Service Commission on the Wyoming Universal
Service Fund:

1. For the period October 28, 1999 through December 31,2001 (issued May 15, 2002)
2. For the period January 1, 2002 through December 31, 2004 (issued January 31, 2006)
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BEFORE THE
PUBLIC SERVICE COMMISSION

QF SOUTH CAROLINA

Docket No. 2008-327-C

)
In Re; Application of Time%amer Cable Information )

Services (South Carolina) LLC, d/b/a Time )
Warner Cable to Amend its Certificate of Public )
Convenience and Necessity to Provide )
Telephone Services in the Service Area of )
Home Telephone Company, Inc, and for Alternative)
Regulation )

DIRECT TESTIMONY OF

WAIULEN R. FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT WRF-2

Home Telephone Company, Inc. Alternative Regulation Plan



MONAIR LAw FIRM, P.A.
ATrtNNEYBAItD CQIPIBBDIISATUBN

BANK OF AMERICA TOWER
'I 30I GERVAIS STREET, IRI FLOOR

COLUMBIA. SOUTH CAROLINA SESSI

ROST OFFICE SOX I ISIS

COLUMBIA, SOUTH CAROLINA 292 l I
TELSRHCNE INoITBBSIKI

gg(P g (gM FACSIMILE ISOSRITS-nTT

March 8, 2006

Mr. Charles L. A. Terreni
Chief Clerk/Administrator
South Carolina Public Service Cormnission
Synergy Business Park, The Saluda Building
101 Executive Center Drive
Columbia, South Carolina 29210

Re: Home Telephone Company, Inc
Alternative Regulation Plan Pursuant to S.C. Code Arm. g 58-9-576

Dear Mr Terreni:

Enclosed for filing on behalf of Home Telephone Company, Inc. ("Home" ), please find an original
and ten (10)copies of an Alternative Regulation Plan.

On January 18, 2006, the Commission approved a local intetconnection agreement between Home
and MClmetro Access Transmission Services, LLC ("MCI"). Pursuant to S.C. Code Ann. $ 58-9-576(A),
any LEC may elect the alternative regulation plan described in S.C. Code Ann. g 58-9-576(B) if the
Commission has approved a local intercotutection agreement in which the LEC is a participant with an
entity determined by the Commission not to be af61iated with the LEC. An Affidavit of William S. Helmly
is being filed with this Plan to certify that Home is not afIIIiated with MCI.

Therefore, having met the statutory requirement for election of alternative regulation, Home hereby
elects to have its rates, terms and conditions determined pursuant to the plan described in S. C. Code Ann,
$ 58-9-576(B), as set forth in the attached Alternativ» Regulation Plan, effective April 7, 2006,

In addition to the Alternative Regulation Plan and AfIldavit of William S. Helmly, we are also
enclosing a proposed Notice ofFiling for the Commission's convenience.

Please clock in a copy of this filing and return it with our courier.

Thank you for your assistance.

Very truly yours,

Enclosures
Margaret M. ox

cc.' C. Dukes Scott, Esquire
H. Keith Oliver

o ~ ~ lNLVMI ~ SSNIISIDWO r ORSSWLLl Nl TON ICAP NLNID ~ ~SSMlll ~ ~II
elaUINIA Bwseel



HOME TELEFSONE COMPANY& INC.
ALTERNATIVE REGULATION PLAN

PURSUANT TO S.C. CODE ANN. $ 5&-9-576

Filed March 8, 2006
EKective April 7, 2006

1. ~lntroducti

Pursuant to S.C. Code Ann. $ 58-9-576(A), any local exchange carrier ("LEC")may elect to
have the rates, terms, and conditions of its services determined pursuant to the alternative

regulation plan described in S.C. Code Ann. g 58-9-576(B),provided the Public Service
Commission of South Carolina ("Commission" ) has approved a local interconnection

agreement in which the LEC is a participant with an entity determined by the Commission

not to be affiliated with the LSC. The Commission has approved such an agreetnent for
Home Telephone Company, Inc. ("Home" ), and Home hereby elects to have the rates, terms,

and conditions of its services detertnined pursuant to the alternative regulation plan described

herein (the "Plan"), which conforms with the plan described in S C Code Ann. g 58-9-

576(B).

ln its regular agenda session on January 18, 2006, the Commission approved an

interconnection agreement between Home and MClmetro Access Transmission Services,
LLC ("MCF') An Affidavit of%illiam S.Helmly is being filed with this Plan to certify that

Home is not af61iated with MCI.

The Plan described herein is in lieu ofother forms of regulation including, but not limited to,
rate of return or rate base monitoring or regulation.

2. ~Bffe tive'
The effective date of the Plan is April 7, 2006, which is not sooner than thirty days after
filing with the Commission notice of election of the Plan. The Plan will apply to all local
services offered by Home that are regulated by the Commission.

3. +yglan

a. As ofMarch 8, 2006, the date ofnotice of election of the Plan, existing rates, terms, and
conditions for the services provided by Home contained in Home's then-existing tariffs
and contracts are considered just and reasonable.

b. Home is a "small LEC" for purposes of S.C. Code Ann. f 58-9-576(B)(3). S.C. Code
Ann, $ 58-9-10(14)defines "small LEC' to mean a 'rural telephone company" as defined
in the federal Telecommunications Act of 1996.



c. Although Home is a "small LIC' for purposes of S.C. Code Ann. $ 58-9-576(B)(3),
Home's flat-rated local exchange services for residential and single-line business

customers are currently priced at the statewide average local service rates for those

services, weighted by number of access lines, as shown in Home's local service tariff on
file with the Commission. Therefore, the requirements ofS.C. Code Ann. g 58-9-
575(B)(3)and (4) are not waived for Home, and Home's residential and single-line

business rates shall be &ozen for a period of two years from the date of election of this

Alternative Regulation Plan and, after thc expiration of the two-year period, may be
adjusted on an annual basis pursuant to an inflation-based index.

d. Home will set rates for all other services on a basis that docs not unreasonably

discriminate between similarly situated customers. All such rates are subject to a
complaint process for abuse ofmarket position in accordance with Commission rules and

procedures.

c. Except when exempted by law, Home will Qlc tariffs for price changes or new services
with respect to its local exchange services (including residential and single-line business
services) that set out the terms and conditions of the services and the rates for such
services. Tariffs will be presumed valid and become effective seven days after filing for
price decreases and fourteen days after Gling for price increases and new services.

f. As provided for in S.C. Code Ann. $ 5$-9-576(B), thc Plan applies in lieu of rate of
return or rate base regulation. Thus, the procedures set forth above for changes in rates
are to be used in lieu of traditional rate-of-return procedures for determining rates, terms,
and conditions for service, as found in S.C. Code Ann. $f 58-9-510 through -570 and in
26 Code Ann. Regs. 103-834(A)(3),



BEFORE
THE PUBLIC SERVICE CIXHMISSION O~

SOVM CAROLINA

Docket No. 2%6-

IN RE: Home Telephone Company, lnc, Alternative ) AI%9DAVH'

Regulation Plan Filed Pursuant to S.C.Code ) OF
Ann. g 58-9-576 ) %ILLIAM S.HIrLMLY

)

STATE OF SOUTH CAROLINA

COUNTY OF BERKELEY

PERSONALLY APPEARED BEFORE ME the undersigned %80, BEING DULY

SWORN, deposed and said:

1. My name is William S. Hclmly. I am employed by Home Telephone Company, Inc. (the
"Company" ) as its President and Chief Operating Officer. I am an officer of the

Company and am autltorized to give this affidavi on behalf of the Company.

2. Home Telephone Company, Inc. , hereby ccrtiffes that it is not afnliated vvith MCImetro
Access Triuismission Services, LLC.

FURTHER AFFIANT SAYETH NOT,

Wilham S.Hehnly
Plesirient and Chief Operating Officer

Subscribed fo and sworn before me this ~~tJi day of Masch, 2006.

NOTARY PUBLIC FOR SO

Oebra D. NcGriff
(Print Name of Notary)
My Commission Erpircs.' se tembet' 28, 2009



PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA

DOCKETING DEPARTMENT

NOTICE OF FILING

DOCKET NO. 2006-

Home Telephone Company, Inc. ("Home Telephone" ) has filed with the Public Service
Commission of South Camlina ("Commission" ) a request to have its rates, terms and conditions
detramined pursuant to the plan described in S.C. Code Ann g 58-9-576(B). Pursuant to S.C.
Code Ann. $ 58-9-576(A), any local exchange carrier ("LEC') may elect to have tile I'ates, terilla
and conditions of its services determined pursuant to the alternative regulation plan described in
S.C. Code Ann. $ 58-9-576(B), provided the Commission has approved a local interconnection
agreement in which the LEC is a participant with an entity determined by the Commission not to
be affiliated with the LEC. The Cormnission has approved such an agreement on January 18,
2006 between Home Telephone and MClmetro Access Transmission Services, LLC ("MCl").
Home Telephone elects to have its rates, terms, and conditions determined pursuant to the Plan
described in S,C. Code Ann. f 58-9-576(B) as set forth in its Alternative Regulation Plan,
effective date April 7, 2006.

A copy of the Application is on file in the oisces of the Commission, 101 Executive Center
Drive, Columbia, South Carolina 29210, the Commission's web site at www. psc.sc.gov, and is
available &om Margaret M. Fox, Esquire, Post 0%ce Box 11390, Columbia, South Carolina
29211. Interested persona may contact the Commission or counsel for PBT for additional
information concerning the Plan. I'leasarefar tn Docket Na. 2006- -C.

Persons seeking information about the Commission's Procedures should contact the Commission
at (803) 896-5100.

Public Service Commission of South Carolina
Attn: Docketing Department

Post Office Drawer 11649
Columbia, South Carolina 29211



Warren R. Fischer, C.P.A.
TWCIS —Home Telephone Co.

Docket No. 2008-327-C

BEFORE THE
PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-327-C

In Re: Application of Time Warner Cable Information )
Services (South Carolina) LLC, d/b/a Time )
Warner Cable to Amend its Certificate of Public )
Convenience and Necessity to Provide )
Telephone Services in the Service Area of )
Home Telephone Company, Inc. and for Alternative)
Regulation )

Fischer Testimony Exhibit WRF-3

HOME TELEPHONE CO. 'S

2007 TELECOMMUNICATIONS COMPANY ANNUAL REPORT

INCLUDING CONFIDENTIAL SCHEDULES

CONFIDENTIAL AND PROPRIETARY

FILED UNDER SEAL



BEFORE THE
PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-327-C

)
In Re: Application of Time Warner Cable Information )

Services (South Carolina) LLC, d/b/a Time )
Warner Cable to Amend its Certificate of Public )
Convenience and Necessity to Provide )
Telephone Services in the Service Area of )
Home Telephone Company, Inc. and for Alternative)
Regulation )

)

DIRECT TESTIMONY OF

WARREN R. FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT %RF-4

Cited Portions of Home's 2003 Telecommunications Company Annual Report



pscic 2l200$

ANNUAL REPORT

Name Home Tele hone Com In Inc.

Address P.O. Box 1194 Moncks Corner 8C 29461

TeIephone Number 843 ?61-9$ 1

TEI.EPHONE UTILITY

PUBLlC SERVICE GOMINISSlON OF SC,

fOR THE CALENDAR YEAR ENDING DECEMBER 3 I, 2003

ar Fiscal Year Ending

Due on April 1st

For Fiscal Veer Ending other than December 31,Report ls due within 3 months after

Fiscal Year Ending,

hhay use additional blank pages lf needed

Ail entries should be In Ink or ewrlter
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Bala a i i

of Year

Schedule N3-Balance Sheet-Continued

Equity and LlabilNes&ontinued:

tl Year

1,206,244 Total Other Uabillties and Deferred Credits 1,422 686

8,313.410

52,300,221

Total Liabilities and Other Credits

Total Stockholders Equity and Liabilities

8,888 764

57 087,438



Schedule 84Retained Earnln s

Descrl tion Credits

Retained Earnln s Account

Retained Earnln sWe innin of Year - 43,175,611

Miscellaneous Debits to Retained Earnln

Miscellaneous Credits to Retained Eamin s

Net income or l.oss From 0 eratlons 7,051 063

Retained Eamln -End of Year 50 226 674

A ro rlated. RetalnedEarnln s:

Dividends Decleared 2,839 200

Other

Una ro rlated Retained Earnln s:

Jurisdictional Retained Earnln

Other

Retained Eamin s-Total End of Year 47,387 474
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BEFORE THE
PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-327-C

In Re: Application of Time Warner Cable Information )
Services (South Carolina) LLC, d/b/a Time )
Warner Cable to Amend its Certificate of Public )
Convenience and Necessity to Provide )
Telephone Services in the Service Area of )
Home Telephone Company, Inc. and for Alternative)
Regulation )

DIRECT TESTIMONY OF

WARREN R. FISCHKR, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT WRF-5

Cited Portions of Home's 2004 Telecommunications Company Annual Report



PUBLIC SERVICE COMNIISSION

AND OFFICE OF REGULATORY STAFF ORS
T,T,W,Wg~

ANNUAL REPORT
(Complete and Return arith Annual Report)

[ x] For Calendar Year Ending

[ ] For Fiscal Year Ending

IDENTIFICATION ( at title)

31 2004

PSC/ORS No (tea~ tttaftk) Federal ID No. SVm339~8

Check/Date. [ ) Sole Proprietorship [ ] Partnership [x] Corporation

Name of Company- Hot»e Telephone ~rty, Xnc

Doing Business As;

Street AddreSS: 579 Stone landin Road

City n k Corner State ao Zip Code tenet

Telephone No, ttnctude Aeecndei ~ate 761-9101

TYPE BUSINESS (cHEcK ALL THAT APPL

[ |GLEC [ ) ELECTRIC [ ]WATER [ ]TAXI
[x) lLEC [ ) GAS [ ]WATER/SEWER [ ] LIMOUSINE

[ ] IXC [ ] RAILROAD [ ] SEWERAGE [ ] SHUTTLE
f ] HOUSEHOLD GOODS [ ] HAZARDOUS WASTE

CONTACT (for purpose of tttts reptNt)

COntaCt Name: Al n Smoak

Title: Accounti. n t»ana or TelePhone: ( e43 ) 761-9169

Email Address: A?an. a»oak(sHametel co.corn Fax No (843) 761-6869



Schedule «2&peratlng Revenue tt Expenses

Year Endin D rnber 1 2004 or Fiscal Year Endln
ntrastate Gross

0 eratin Rev nue o bin ed Re i ts

Local Network Services Revenue 5001 5069 6 177,$51

Network Access Service Revenues 10,439,776

t.on Distance Revenues

Miscellaneous Revenues

Uncollectible Revenues

Total Revenues

5100-5169

5230-5270

5301-5302

296,502

2 998,389

119,626

21,792,892

0 cretin enses:

Plant Specific Ex nses

Plant Nona cific E nses

Customer 0 erstions Ex enses

Co orate 0 erations Eg enses

6112~10

6560

6620

6711%790

4,220,756

7,11822'7

2,421,754

2,916,451

eratln Taxes other than Income 7240 663,856

0 eratin Investment Tax Credits-Net

0 eratln Taxes-Income-Currant-Federal

Qperatln Taxes-Income-Current-State

0 cretin Taxes-Deferred Income-Net

Total 0 erations Ex enses

Nal InCome frpm 0 eratipnS

Interest Income

7210

'7220

7230

7250

7320

1,075,000

10,000

462,000

18,888,044

2,904,848

707,337

Nono cretin Income andEx enses 7310-7450 2 137,499

Fixed Char es- Other Than Interest on Debt 44,872

Interest Ex nse on Funded Debt

Non-re ulated Net Income

7510

7610.7991 309 602

Net income 6,014,414



Bal e t Be Innin

Schedule If3-Balance Sheet
Company. Home Telephone Company, Inc.

Date of Balance Sheet: December 31, 2004

alance at Close of
Y r

Teiecommu Plant

71,959,742 Tele hone Plant in Service 78,235 258

Pro rt Held for Future Use

2,659,976 Telecommunications Plant under Construction

Telecommunicetons Plant Ad ustment

1,830,414

Non& ratln Plant

Goodwill

74 619,718 Total Plant

49,2M,722 De reclatlon Reserve-Plant

80,065,672

54 151,398

De reciation Reservoir

49,268 722 Total De reclatlon Reserve

25,350 996 Net Telecommunications Plant

64151 398

25,914,274

110,000 Investments in ANllatad Com anies

3,045 367 Investment in No~ANiated Com Iea

7 364 985 Non-Re ulated Investments

Other Non&urrent Assets

44 550

3,165,236

6,564,865

9 500,000

10,520,352 Total Non-Current Assets 19,185,551

urrent ets

474, 702 Cash

18,117,821 Tem ra Investments

481,993

9,094,314

1 336,393 Telecommunications Accounts Receivables 1,261,325

59 907 Allowance for Bad Debts 60,000



Schedule ff3-Balance Sheet&ontinued

As sets continued:

of Year Descri tton

Curr Ass ed

B lance at Close of
Year

793 246 interest, Dividends & Other Accounts Receivable 1,190,664

Notes Receivable-Net

323 335 Materials & Su lies lnvento 482 559

20 985,590 Total Current Assets

Pre Id A counts & rred Cha

12,450,655

Pre aids 616,4?1

230 500 Deferred Cha es 264,500

230 500 Total Pre aid ACcounts & Deferred Cha s

57,087,438 Total Assets

1,080 9?7

58,631 657

tockho rs E ui

811 200 Ca ital Stock

Additional Paid In Ca tal

811 200

Tres su Stock

Other Ce ital

4?,387,474 Retained Earnin s

48,198 674 Total Stockholders E u

50,157,088

50,968,288

L Term Debt

~ Funded Debt

Reac uired Debt

Obli ations Under Ca ital Leases

Advances from AffINated Com anise

Other Lon Term Debt 500,000



Schedule ¹3-Balance SheetWontlnued

Equity and Liabilities&ontinued:

Balance e innin
of Year

Total Lon Term Debt
Descrl tion

Balance at Close of
Year

500,000

Cu ent an ccrued Liabilities

4,141,194 Accounts Pa ble

Notes Pa able

2 211,350

Advance Billin s and Pa ants

Customer De sits

Current Itiaturfties-Lon Term Debt

Current Maturlties&a ital Leases

income Taxes Accrued

490,771 Other Accrued Taxes 166,578

Other Accrued Liabilities

2 834,113 Other Current Liabilities

7+66 078 Total Current and Accrued LlabiliSes

2,893+40

5,071,168

Other Liabilitle and D Cred ts

Other Lon Term Uabflltles

Premium on Lon Term Debt

Unamortized 0 cretin Investment Tax Credits-Net

Unamortized Nono ratl Investment Tax Credits-Net

1,036,263 Other Deferred Credits 1,120,778

Net Current Deferred O ratin Income Taxes

Net Current Deferred Nono cretin Income Taxes

379,000 Net Noncurrent Deferred O ratin Income Taxes 875,000

7,423 Net Noncurrent Deferred Non eratl Income Taxes 96,423

Other Jurisdictional Liabilities and Deferred Credits



Schedule ¹3&alance Sheet-Continued

Equity and Liabifltles&ontlnued:

Ba Be inn
f Year D

Ba ance at Close of
Y ar

1 422 666

S,S88 764

Total Other Liabilities and Deferred Credits

Total Liabilities and Other Credits

2,092,201

7,663,369

57,087,438 Total Stockholders Equity and Liabilities 58 631 657



Schedule 844tetained Earnln s

De c tion Debits Credits

Retatnsd Easnl Account

Retained Earnin s-B lnnin of Year

Miscellaneous Debits to Retained Earnin s

47,387,474

Miscellaneous Credits to Retained Earnin

ket income or Loss From 0 rations 6,014,414

Retained Earnln scend of Year

A ro riatadRetainedEarnin s:

53 401 888

Dividends Decieared 3 244,800

Other

Una ro riated Retained Earnln s:

Jurisdictional Retained Earnin s

Other

Retained Earnin s-Total End of Year 50,157 088



~EkCIISll r
Cent~rat ffi~c

Total

One-Party Basic

Two-Party Basic

Four. Party Basic

Measured Service

Message

Public Coin

Public Colnless

Cocot

PBV

Centrex

FX

Feature Group A

Other IXC Access

Total All Other

Total Business

One+arty Basic

ft,143

Two+arty Basic

Four-Party Basic

Measured Service

Total All Other

Total Residence

Total Access Lines

18,539

22,6B2

Total hlumber of Customers



BEFORE THE
PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-327-C

)
In Re: Application of Time Warner Cable Information )

Services (South Carolina) LLC, d/b/a Time )
Warner Cable to Amend its Certificate of Public )
Convenience and Necessity to Provide )
Telephone Services in the Service Area of )
Home Telephone Company, Inc. and for Alternative)
Regulation )

DIRECT TESTIMONY OF

WARREN R. FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT WRF-6

Cited Portions of Home's 2005 Telecommunications Company Annual Report



TKLKCOMMUNI
COMPANY ANNUA

OF

Home Tele hone Com nn Inc.
Exact Legal Name of Respondeat

PSC/ORS Number /eave blank)

Ij

FOR THK YEAR ENDED 2005

f X ] Calendar Year Ending December 31.2005

[ ) Fiacal Year Ending



LOCAL EXCHAkt3E CARRIER ANI4UAL REPC)AT

schedule 81&peratlng Revenue 8 Expenses

omb

l,ocal Network Service Revenues 5001-5059 8 164 217

NaNvork Access Service Revenues

Lon Oistance Revenues

eoeo

51OO-5150

11,475,371

260,77$

INlacellaneous Revenues 2,$63,T23

Uncooectlble Revenues

Total Revenues

5301-5302 (58,324

22,T25,763

Plant 8 Ioc E noes

Plant Nona cII)c Ex ses

51124)410 4 431,507

Customer Operations Ex naca 2,597.872

Cor rate rations Ex noes

0 ratln Taxee other than Income

67114790 3,108,625

650,470

O eratln Investment Tax Credits-Het

0 ratln Taxes-Incomeaurrent-Federal

0 roti Taxes-Income-Current4ttste

0 roti Taxes.Deferred Income. ltat

Yetal reocna nasa

7220

7230

2, 'l20 000

76 000

854,000)

19,084.900

Net Income from 0 rations

Interest Income

2 740 795

1,028,912

ftonoperatln Income and Expenses

Fixed Cha es Other Than Interest on Oebt

Interest Ex nse on Funded Debt

7310-7450

761O

1,284,$04

48,210

)ton- ulated Net Income 7010-7081 208,136

EXtraOrdlna Items

)tet Income 5,304W9



LOCAL EXGffAhfGE CARRIER AHffUAL REPORT
SChedule 02- SelanC» Sheet

Date of selance Sheet: December 21, 2505

t Clos of Year

Cash 517,525

Tempore In vestments 12 6$1,363

1elecemmunicadona Accounts Recehnables

Allowance for tied Debts

Interest, Dividends 4 Other Accounts Receivable

Notes Receivable+st

1,220 667

60 000

2 306,047

IHaterials 5, Su lies Invento

Other Current Assets

Total Current Assets

Se0601

17,i16,2ff4

Prepalds 335 610

Deferretl Char

Total Pre Accounts S Deterred Chs es

265,000

590,610

investments In Afhllsted Companies

Investment In Non-ARilistad Com nles

ulsted lnveatmants

Other Non&urnrnt Assets 17,506,054

Total Non&urrent Assets 17.605 054

Tele cne Plant In Service sz,s62 717

Pro Hald for Future Use

Telecommunications Plant under Construction 1,60$,573

Telecommunications Plant Ad ustment



Schedule 82- Salsncs Sheet-Continued

a of

Tele l P n

ifon-0 ratin Plant

Goodwill

Total Plant 84 382,290

De rsclstlon Reserve+tant

Oe rsclatlon RaeerveOthsr

Total De reciatlon Rassnre

SS 942,893

56 942,593

Net TelSCOlnmuniCations Plant

Total Assets

26,430,307

60 981 945

C tan

Accounts P abls

Notes Ps abls&fflllated

Advance Bfllln s and P ents

3 295 590

Custonrsr De Its

Current gaturNes Lo Tenn Debt

Current f6aturldes-Ca tsl t.eases

Income Taxes Accrued

Other Accrued Taxes

Other Accrued Liabi5tlss

Other Current Lfab8ltfes

Total Current snd Accrued Llabllldss

163 038

8.251 082

Other I on Term Uab5ltlsa

Plslnlurn on Lon Tenn Debt

Unamoreaed 0 ratio investment Tax Credlta~t



Schedule 82. 8alsnce Sheet&ontlnued

loe fY r

r LI III

Urrsmordzed Nano in Investment Tax Credits-Net

Ot r Deferred Credits

l4et Current Deferred 0 tl Income Taxes

1015,807

Net Current Defernrd No Income Takes

Net Ncncunent Deferred income Taxes 11,000

Net Noncurrent Deferred N Income Taxea 108000

Other Jurladlcuonet Llebilitlea end DetWVM Credits

Total Other Liabilities end Other Credits 815 807

I"unded Debt

Reac ulred Debt

Obl atlona tinder Ca Leases

Advances from Affiliated Com lee

Other Lon Term Debt

Total Lon Term Debt

Total Usbilitlea 7 88$,888

Cs Ital Stook 011.200

Addltlonsl F aid In Ce Ital

Treasu Stork

Other C Ital

Itetalned Sarnln

Total Stockholders S u

52,471,078

52,282 278

Total Stockholders 6 ul end Llabllldes 60.051 085



Schedule $3-Retained Earnings

ebl

Retained Earnings Account

Retained Earnings&a inning of Year 50,157,088

Miscellaneous Debits to Retained Earnings 264,549

Miscellaneous Credits to Retained Earnln

Net Income or l.oea Frwn Operations .

Retained Earnings&nd of Year 55,715,876

Appropriated Retained Earnings:

Dividends Declared 3,244,800

Other

Unappropriated Retained Earnings. '

Jurisdictional Retained Earnings

Other

Retained Earnings-Total End of Year 62,471,076



SChodule 07~CttBB Untts

Total Busirssrs

Total Residence

Total Access I.ines

Total Number ot Customers

Total Wholesale Customers

Total Wholesale D8L Custorsers

14



Warren R. Fischer, C.P.A.
TWCIS —Home Telephone Co.

Docket No. 2008-327-C

BEFORE THE
PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-327-C

)
In Re: Application of Time Warner Cable Information )

Services (South Carolina) LLC, d/b/a Time )
Warner Cable to Amend its Certificate of Public )
Convenience and Necessity to Provide )
Telephone Services in the Service Area of )
Home Telephone Company, Inc. and for Alternative)
Regulation )

Fischer Testimony Exhibit WRF-7

HOME TELEPHONE CO. 'S

2006 TELECOMMUNICATIONS COMPANY ANNUAL REPORT

INCLUDING CONFIDENTIAL SCHEDULES

CONFIDENTIAL AND PROPRIETARY

FILED UNDER SEAL



BEFORE THE
PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-327-C

)
In Re: Application of Time Warner Cable Information )

Services (South Carolina) LLC, d/b/a Time )
Warner Cable to Amend its Certificate of Public )
Convenience and Necessity to Provide )
Telephone Services in the Service Area of )
Home Telephone Company, Inc, and for Alternative)
Regulation )

DIRECT TESTIMONY OF

WARREN R. FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT WRF-8

Cited Portions of ATkT South Carolina's 2007 Telecommunications Company Annual Report



TELECOMMUNICATIONS
COMPANY ANNUAL REPORT

OF

BellSouth Telecommunications Inc.
BBA: AT&T South Carolina

Exact Legal Name of Respondeat

PSC/ORB Nnmbergeave blank)

FOR THE YK&AR ENDED 2007

t X t Calendar Year Ending December 31, %07
or

[ I Fiscal Year Ending



LOCAL EXCI{ANQE CARRIER ANNUAL REPORT
Schedule ¹Mlperattng Revenue 8 Expenses

Year Endl December 31, 2007

0 ratin nues:

Local Network Service Revenues

Network Access Service Revenues

Long Distance Revenues

Misceilaneous Revenues

Uncollectible Revenues

Total Revenues
Ex nsee:

~UIf I3n

tern~
cco ts

500M069

51006169

62304270

53OM302

6060

5100

Co bi

474@B8,464

289 6 195

21,9'I4,109

257,603~

{13,633,006

1030 69190

474,968~

43 721/04

21,682 309

91 ? 656

{8,689

823,300,643

Plant S cNc Ex nses 611M410 61124441 139676,252

Plant None eclflc Expenses 6560 85114660 34Z,263,577

Customer 0 erations E enses

CO Orate 0 ratIOne enees

ratin Taxes other than Income

66104620 66114623

67114790 6720-7100

103,745,205

83980,579

48 896 901

0 ratln Investment Tax Credltsklet ?21Q 721Q

0 ratfn Taxesdncome&ument+ederal

0 cretin Taxssdncome&urrent~te ?230

103,362,728

11 843 793

0 ratl Taxes-Deferred Income+et 7260 ,273,626}

Total 0 eratlons Ex uses

Net Income from 0 era{fons

Interest Income

Nono cretin Income and Ex enses

Fixed Charges Other Than Interest on Debt

7300.1200
?300-7400 Less

7310-7450 7300.1200
?500 Less
7600.1000

826 496 96

203 763 692

37 638

{85124,466

20,Z60,833

Interest Ex nse on Funded Debt 7610 7500.1000 9 167,$86

Non ulated Net income 7610-7991 7BOO-7990

Extraordlna Items

Net Income 89PS8,446



LOCAL EXCHANGE CARRIER ANNUAL REPORT
Schedule 82- Balance Sheet

Pate of Balance Sheet: December 31.ZOOT

P crl tion Balance at Close of ear

Cash

Temperer Investments

Telecommunlcahons Accounts Receivables See End Note C)

Allowance for Bad Debts see End Note

Interest, Dividends 8 Other Accounts Receivable (See End Note C

Notes Receivableklet (See End Note

IWaterials 8 Su Iles Invento

1120ANNO

1170

1474

«70.8200

1470.8400 NIA

5,055 919

Other Current Assets

Total Current Assets

is aid

1360

5,055,919

Pre ids

Deferred Ch s See End Note B

Total Prepaid Accounts 8 Deferred Cha

4280

707,096

707,696

lnvesbnents In Afliliated Companies 4440.4000

4l40.7000

Non+ ulated Investments 1l06

Other Non~rrent Assets

Total Non&urrent Assets

1l40.0000

Telecommunications I n

Telephone Plant In Service See End Note E

Pro Held for Future Use,

Telecommunlcatlons Plant under Construction

2001

2003

4,238524,419

2P85,772

LJ,~ I communications Plant Adjusbnent See End Note E 2005



(Q
Schedufe 82- Balance Sheet~ntfnued

cri

Telecommunications Plan ~ntfnue

"1 Non& ratfn Plant

IJ
goodwill

Balance t Close of Year

25,766

Total Plant

Depreciadon Reserved''fant

Depreciation Reserve~er See End Note

Total De reciation Reserve

Net Telecommunications Plant

3100

3200-3600
'

4,240,815,857

3,140,633,419

59,987&62

3,200+$$81

1,040,114,776

Total Assets 1,048,878.391

Cu nt an ccrue abllldes

Accounts Pa able See End Note D)

I

hA Pa bfe4%fiatsd

Advance Billln s and P ments

Customer Deposfts

current MaturiTies-Lon Tenn Debt

Current Naturftfes&a ital Leases

income Taxes Accrued

Other Accrued Taxes

Other Accrued Lfabillties

Other Current Liabilities

Total Current and Accrued Liabilities

Other Lf ll
'

nd Deferred redlts

4000.1000

40002100

4130A000

4130.8100

4'l30.8000

4070

4080

41302900
4130 Less 4130A000

Less 4130W00

29+13,787

2A82,710

173,827A92

39,718,893

1,694 829

6,398,104

249+44,057

Other Lon Term Uablllties See End Note D

Premium on Lon Tenn Debt
I

Unamorhzed Operatfn Investment Tax Credits-Net

4200.2100



Schedule $2- Balance SheebConNnued

Balance at Close of Year

r LiablliSes nd Defer ~n5nued

Unamor5zed Nono n Inveshnent Tax Creditsklet

Other Deferred Credits See End Note 8)

Net Current Deferred Operatln Income Taxea

Net Current Oefenad Nono ratin Income Taxea

Net Noncurrent Deferred 0 cretin Income Taxee

Net Noncurrent Deferred Nono cretin Income Taxes

4300A300

4100

4110

17445$

475 9

2,77?,8?4

197,842,433

4,220,889

Other Jurisdic5onal Uablilties and Deferred Cradila

Total Other Liab8ides and Other ~ila
4370

196,098,998

Lo Term

Funded Debt

Reacquired Debt

Obli ations tinder Capital Leases 42002000

Advances from Affiliated Compania

Other Lon Term Debt

4200.3000

4200M00

Total Lon Term Debt

Total LiabSItles 445,943,053

Stockh dere

Ca ital Stock

Additional Paid In Ca ital

Treasu Stock

Other Capital

Head uarters Control 9999 599435,338

Total Stockholders E u

Total Stockholders E ui and LlabIINea

599,935438

1,045,87849t



Schedule ~stained Earnin s

c on

Retained Earnln s Accognt

Debits

Retained Earnin s nnln of Year

Miscellaneous Debits to Retained Earnin s

INlscelianeous Credits to Retained Earnln s

Net Income or Loss From one

741,834,007

89)258)448

Retained Earnln scend of Year

A ro riated Retained Earnln s:

Dividends Declared

Una ro Hated Retained Earnln

SuHsdictional Retained Earnln s

Other

Retained Eamin -Total End of Year

231,157,'l15

588 935+38



Schedule «l- Scwth Carolina Local Access Lines

Total Business {SeeEnd Note i:)

Total Residence (See End Nots F)

Total Lifeline Access Uncs (See End Note H)

Total Access Uncs (See End Note F)

Total Number of Customers

Total Wholesale Customers (See End Nots 8)

Total Wholesale DSL Customers (See End Nots 6)

14


