
Name  ____________________ 

Taxes & Your Paycheck 

Directions: Fill in the blanks and complete the following terms to receive full credit. 

Income Tax 

-Paid on your ______________ and collected at the ___________ and 

_______ level. 

-Used to fund: 

 

-Alaska, Florida, Nevada, S. Dakota, Texas, Washington, and Wyoming have no ______________ tax. New 

Hampshire and Tennessee limit their state income taxes to only _______________ and __________      

____________. These raise primary ________ through alternate taxation methods, such as higher   ______   tax. 

Sales Tax 

The following states have no sales tax: Alaska, Delaware, Montana, New Hampshire and Oregon. In Minnesota 

sales tax on ________ & ___________ is exempt. 

*How does Alaska operate with no Income or Sales Tax? 

Property Tax: 

-used to fund 

Excise Tax (sin tax): 

What is the difference between the Benefit Principle vs. Ability to Pay Principle? 

 

Tax Forms (define each) 

W2: 

W4: 

1040EZ: 

1099INT 

Allowance 

 Do you claim 0 or 1? Which one is an interest free loan to the government? 

Deductions: 

 -examples: 

Taxable Income: 



Name  ____________________ 

Use the following information to complete your W-4 and 1040 EZ Form: 

Your Name & Address 

Employer: Systems Technology Corp., 494 Halo Drive, Palo Alto, CA 90256 

Employer ID#: 94-18643 

2010 Wages: 35,190 

  Federal Income tax withheld: 5,578.60 

  State Income tax withheld: 2.10 

  Taxable Interest: $200.40 

 

Complete questions 1-4 on page 171   AND  1-19 on page 187 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Name  ____________________ 

 

  


