PONTIAC CITY COUNCIL

FORMAL MEETING AGENDA
Thursday, September 17, 2015
5:30 p.m.
93" Session of the 9" Council

It is this Council's mission “To serve the citizens of Pontiac by committing to help provide an enhanced quality of life for
its residents, fostering the vision of a family-friendly community that is a great place to live, work and play.”

Call to order
Moment of Silence or Invocation
Pledge of Allegiance
Roll Call
Authorization for excused absences for councilmembers
Amendments to and approval of the agenda
Approval of the Minutes
I. September 10, 2015
2. September 14, 2015 Special Meeting Minutes
Mayor Report
Departmental Head Reports
Special Presentation
Subcommittee Oral Reports
Community Announcements
Recognition of Elected Officials
Agenda Address
Agenda ltems
Old Business

3. Report received from the City Administrator for an offer to purchase lots on Woodward Avenue and Wessen
and 217 N. Saginaw. (Posiponed until Real Estate and Community Development Subcommitiee on Thursday
August 27, 2015; Meeting date for Real Estate Subcommittee has yet to be scheduled.)

4, Report received from the City Administrator for an offer to purchase 10.4 Acres of Residential Land.
(Postponed to the Real Estate Subcommittee on Thursday, August 27, 2015; Meeting date for the Real Estate
Subconnmitiee has yet to be scheduled.)

5. Report received from the City Administrator for the Wade Trim Contract Addendum-Code Enforcement
Services. (Originally deferred to Community Development on August 13, 2015 and the Law & 50" District
Subcommittee)



i Resolution for Wade Trim regarding a Contract Amendment to increase staffing and services.
ii. Resolution for the Budget Amendment.

New Business
Agreements/Contracts

5. Report received from the City Administrator regarding NTH Consultants environmental monitoring and
reporting for 2015 and 2016.

6. Report received from the City Administrator regarding Weight limits on City roads.

Public Comment
Clerk and Council Closing Comments

Adjournment
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Official Proceedings
Pontiac City Council
91* Session of the Ninth Council

A Regular Meeting of the City Council of Pontiac, Michigan was called to order in City Hall,
Thursday, September 10, 2015 at 5:30 P.M. by President Patrice Waterman,

Invocation — Kermit Williams
Pledge of Allegiance
Roll Call
Members Present: Carter, Holland, Pietila, Taylor-Burks, Waterman, Williams and Woodward.
Mayor Waterman was present,
Clerk announced a quorum.
15-283 Approval of the Agenda with 3 Agenda Item Ad-Ons, (Report received for a
cost review analysis, report received from the City Administrator regarding road stripping
and pavement marking services, and report received from the Mayor regarding the
appointment of a Deputy Mayor. Moved by Councilperson Woodward and supported by
Councilperson Pietila.

Ayes: Carter, Pietila, Taylor-Burks, Waterman, Williams and Woodward

No: Holland

Motion Carried.

15-284 Journal of September 3, 2015, Moved by Councilperson Taylor-Burks and
supported by Councilperson Woodward.

Ayes: Carter, Holland, Pietila, Taylor-Burks, Waterman, Williams and Woodward
No: None
Motion Carried.

Mayor Waterman Reported

Departmental Head Reports — Joseph Sobota, Sherikia L. Hawkins, Terrance King and John
Balint.

Subcommittee Oral Reports — Doris Taylor-Burks, DPW Subcommittee
Community Announcements — Shari Scott and Theresa Delaney

There were 3 individuals who addressed the body during public comments.
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15-285 Council scheduled a Special Meeting on Monday, September 14, 2015 at 5:00
p-m. Moved by Councilperson Woodward and supported by Councilperson Doris Taylor-Burks.

Ayes: Holland, Pietila, Taylor-Burks, Waterman, Williams and Woodward
No: Carter
Motion Carried.

15-286 Council scheduled a Public Hearing for the OPRA application request for 40
W. Pike Street. Moved by Councilperson Pietila and supported by Councilperson Taylor-Burks.

Be It Further Resolved that the Pontiac City Council scheduled a public hearing on Thursday,
September 24, 2015 during regular council meeting at 5:30 p.m. for the Obsolete Property
Rehabilitation Exemption Certificate for 40 W. Pike Street.

Ayes: Carter, Holland, Taylor-Burks, Waterman, Williams and Woodward
No: None
Resolution Approved.

15-287 Report received for a Cost Review Comparison. Moved by Councilperson
Williams and supported by Councilperson Carter.

Whereas, the Pontiac City Council is in full support of a cost review comparison of all seasonal
contractors and;

Whereas, the Pontiac City Council is requesting that the analysis of cost shall be provided
through the Department of Public Works ninety days prior to each seasonal operations and;
Whereas, these seasonal contracts would include but may not be limited to Snow Removal,
Street Patching, Grass Cutting, and Street Sweeping and;

Whereas, The Pontiac City Council is requesting that the City Administrator provide a written
analytical report comparing the current contractors operations to the use of in house services
with city personnel and equipment and:

Whereas, The Pontiac City Council believes it is imperative to actively research the current use
of contractors to ensure that the City continues to move in a fiscally responsible direction and;
Now Therefore Be it resolved, the City Administrator and the Department of Public Works is
required to provide a current in house option for immediate street sweeping to keep the city in
compliance with the MS4 permit.

Ayes: Carter, Holland, Pietila, Taylor-Burks, Waterman, Williams and Woodward
No: None
Resolution Approved.

15-288 Report received from the City Administrator regarding road stripping and
pavement marking services. Moved by Councilperson Taylor-Burks and supported by
Councilperson Woodward,

Whereas, the City of Pontiac is in need of contractors to perform road stripping and pavement
marking services; and,
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Whereas, Oakland County previously solicited bids for these services; and,

Whereas, both contractors selected by Oakland County have agreed to extend their prices to
Pontiac; and,

Whereas, the City Administrator and the Purchasing Agent/Fiscal Analysl have reviewed the
bids and have identified the lowest qualified bidder; and,

Whereas, the City Administrator and the Purchasing Agent/Fiscal Analyst are recommending the
award of a contract to P.K. Contracting for road striping services in an amount not to exceed
$95,000 and the award of a contract to R.D. Contracting for pavement marking services in an
amount not to exceed $85,000.

Now, Therefore, Be It Resolved, that the Pontiac City Council awards a contract to P. K.
Contracting for road striping services in an amount not to exceed $95,000 and the award of a
contract to R. S. Contracting for pavement marking services in an amount not to exceed $85,000.

Ayes: Carter, Holland, Pietila, Taylor-Burks, Waterman, Williams and Woodward
No: None
Resolution Approved.

City Clerk Sherikia L. Hawkins, Councilman Mark Holland, Councilman Don Woodward,
Councilwoman Doris Taylor-Burks, Councilman Randy Carter, Councilman Kermit Williams,
Pro-Tem Mary Pietila and President Patrice Waterman made closing comments.

President Patrice Waterman adjourned the meeting at 7:50 p.m.

SHERIKIA L. HAWKINS
CITY CLERK
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Official Proceedings
Pontiac City Council
92" Session of the Ninth Council

A Special Meeting of the City Council of Pontiac, Michigan was called to order in City Hall,
Monday, September 14, 2015 at 5:00 P.M. by President Patrice Waterman.

Invocation — Kermit Williams
Pledge of Allegiance
Roll Call

Members Present: Holland, Pietila, Taylor-Burks, Waterman, Williams and Woodward.
Members Absent: Carter

Mayor Waterman was present.

Clerk announced a quorum.

15-289 Excuse Councilman Randy Carter for personal reasons. Moved by
Councilperson Pietila and supported by Councilperson Taylor-Burks.

Ayes: Holland, Pietila, Taylor-Burks, Waterman, Williams and Woodward
No: None
Motion Carried.

15-290 Council table Item # 1(transition advisor services) and approved the Agenda.
Moved by Councilperson Woodward and supported by Councilperson Taylor-Burks.

Ayes; Holland, Pietila, Taylor-Burks, Waterman, Williams and Woodward
No: None
Motion Carried.

Councilman Randy Carter arrived at 5:03 p.m.

15-291 Report received from the Mayor regarding the appointment of a Deputy
Mayor. Moved by Councilperson Woodward and supported by Councilperson Taylor-Burks,

Whereas, in accordance with the City Charter, Section 4.103, Deputy Mayor; The Mayor shall
appoint, with the approval of the Council, a Deputy Mayor who serves at the pleasure of the
Mayor and performs the duties of the office during the absence or temporary disability of the
Mayor, and Section 1(B) d of Order S-334 as amended;

Therefore Be It Resolved, that the City Council accepts and approves the appointment of Ms.
Jane Bais-Disessa to the position of Deputy Mayor.
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Ayes: Carter, Holland, Pietila, Taylor-Burks, Waterman, Williams and Woodward
No: None
Resolution Approved.

There was | individual who addressed the body during public comments.

City Clerk Sherikia L. Hawkins, Councilman Kermit Williams, Councilman Randy Carter,
Councilwoman Doris Taylor-Burks, Councilman Mark Holland, Pro-Tem Mary Pietila and
President Patrice Waterman made closing comments. City Clerk Sherikia I.. Hawkins and

Councilman Don Woodward had no closing comments.

President Patrice Waterman adjourned the meeting at 5:30 p.m.

SHERIKIA L. HAWKINS
CITY CLERK



OLD BUSINESS




Memorandum

To: Pontiac City Council

From: Joseph M, Sabota, M.P.A., City Adminislrato%{

Date:  March 6, 2015

Re: Offer to purbhﬁs'e lots on Woodward and Wessen and 217 N, Saginaw

Since August, the City has been receiving offers from (wo parties to purchase the two lots located at
the southwest comer of Woodward and Wessen, bordered by the railroad tracks on the west (see
attached map). As aresult, I ordered an appraisal of the property, and received one dated September
5,72014 (see attached). None of the offers was considered serious until the offer received March 2
from Woodward Wessen HCP LLC (altached). The other party that was interested in the propeity
withdrew, Mr, King, has also advised me that the railroad may be interested in acquiring the
property, but the City has not received an offer from the railroad (and railroad property is fax
exempt).

In addition to the two parcels at Woodward and Wessen, the remaining interested party has also
included a city-owned lot in downtown Pontiac at 217 N, Saginaw in his offer to purchase (see
attached map). The City has not obtained an appraisal on this parcel,

I advised the purchascr that his offer did not meet the appraised value of the two lots on Woodward,
but he requested that 1 submit the offer to the City Council for consideration, Iam required to present
the final formal offer to the City Council for consideration. The purchaser believes that his offer to
construct new rental apartments on the site, thus increasing the taxable value of the property would
improve the value to the City of his offer, Although the City is not looking to increase the number of
rental units in the City, the occupancy rate for rentals in downtown Pontiac is 93%, meaning there is
a demand for rental housing downtown, Furthermore, I have no indication to believe that these will
be subsidized rental units based on the targeted demographic. Therefore, although the offer is
significantly below the appraised value of the two lots on Woodward, | believe that the offer has
merit and should be given consideration by the City. If the City Council believes that additional
study of the proposal Is necessary, then consideration should be granted fo refer the offer to the
Community Development Committee and report o City Council,

(Full disclosure: afler having conversation with the signer of the offer, 1 realized thal we attended the
same school together over 30 years ago, but the signer was six years ahead of me, hence the familiar

lone of the offer.)

If City Council believes that enough information has been presented (o formally consider the offer,
then section 3,113 of the City Charter requires the City Council to hold a public hearing on the offer
before authorizing any sale of these parcels, 1f after the public hearing City Council wishes to
approve the sale, | am recommending that the following resolution be adopted:
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Whereas, the City of Pontiac has received an offer in the amouni of $55,000 from Woadward
Wessen HCP LLC to purchase par cels 14-29-258-007 (217 N. Saginaw), 14-29-233-001, and
14-29-233-002; and,

Whereas, the Cily of Pontiac has oblained an appraisal, based on the sales comparison
appraach, whicl values lots 14-32-233-001 and 14-32-233-002 at $78,000; and,

Whereas, the Pontiac City Couneil had a public heari ing on the offer at a meeling held on
[insert date];

Now, therefore, be it resolved, after consideration of public comment and the report of the
City's administration, the Pontiac City Council hereby approves the sale of parcels 14-29-
258-007, 14-32-233-001, and 14-32-233-002 in the amount of $55,000 with the condition that
the purchaser construcls a new rental apariment on the properly at Woodward and Wessen
within two years of acquisition and authorizes the City Administrator to s!gn the letter of

interest dated March 2, 20135,






City of Pontiac Appraisal of 2 Vacant Parcels 14-32-233-001 & 002

APPRAISAL, REPORT

By:

Jere D, Neill
Accurate Appraisals & Realty
31 Oakland Avenue
2nd Floor, Suite A
Pontiac, M1 48342

Of:
2 Parcels of Vacant Land |
Measuring Approximately 1.06 Acres
Parcel ID# 14-32-233-001 & 1432-233-002
SW Corner of Woodward Avenue and Wesson Street
Pontiac, Michigan

For:
City of Pontiac’s
City Administrator
Mr. Joseph M. Sobota

Effective Date of Appraisal:
September 5, 2014

Fee Simple Mavket Value:
Seventy-Eight Thousand Dollars
$78,000

P.1



Woodward Wessen HCP LI.C
clo
Pier & Associates
656 W. Randolph Street
Suite 5K
Chicago, IL 60661

Via Email
Mareh 2, 2015

Joseph M. Sobota, M.P.A.
City Administrator

RE: Woodward Wessen Lots
Pontiac, VI 48342
Letter of Intent

Dear Joseph:
Woodward Wessen HCP LI.C, an Illinois limited liability company, or its assigns
(“Buyer™), hereby expresses its interest in negotiating and entering into a formal contract

(the “Contract”) to purchase from the Owner(s) of Record (“Seller”), the following
landsites:

14-29-258-007 — 217 N Saginaw
14-32-233-001 - Woodward Ave./Wesson St
14-32-233-002 - Woodward Ave./Wesson St,

The purpose of the acquisition is new construction of rental apartments to serve medical
education students and St. Joe and McLaren Hospitals,

The terms and conditions of this letter of inferest are as follows:
Purchase Price:

Fifty Five Thousand Dollars, ($55,000,00)

Terms of Payment:

The Purchase Price, inclusive of any Earnest Money Deposit, shall be paid in cash at
closing, plus or minus any prorations,



@,

Earnest Money:

Within five (5) business days afler the date of the final execution and delivery of the
Contract by both Seller and Buyer, Buyer shall deposit in escrow Lhe sum of ten thousand
dollars ($10,000.00) (“Earmest Money Deposit™) with First American Title Insurance
Company, The form of this Earnest Money deposit will be in cash and is refundable at
any time during the due diligence period.

Investigation/Due Diligence Period:

For a period of thirty (30) days after the execution date of the Contract
(“Investigation/Due Diligence Period”), Buyer or its representative shall have the right,
but not the obligation, to perform the following procedures, unless stated otherwise:

Physical - Inspect all physical aspects of the Property, including all building systems,
components, and construction,

Regulatory - Investigate all zoning, code, and governmental requirements,

Environmental - Enter onto the Property to inspect, audit and test the property for any and
all environmental conditions, and any and all violations of environmental laws (the
“Environmental Audit”). Such tests shall include, but not be limited to, the performance
of engineering studies, soil tests, envitonmental fests, and preparing Phase I and Phase II
reports,

Title - Review title reports and survey.

Seller covenants and agrees that within ten (10) days after the execution of the Contract,
Seller will deliver to Buyer: (i) copies of the reports of any tests, investigations, or
inspections with respect to the Property undertaken by or at the direction of or otherwise
in the possession of Seller; (ii) all notices received from any governmental authority with
respect to the Property; (iii) a copy of the most recent tax bill(s) covering the Property;
and (iv) copies of all Records in Seller's possession and control, Buyer shall conduct all
its required Property inspection in a manner not disruptive to the tenants or the operation
of the Property.

After such investigation, if Buyer, in its sole and absdllute discretion, determines that the
Property is not satisfactory for purchase or operation by Buyer, then Buyer may terminate
the Contract.



Closing Date:

The closing of the purchase of the Property (“Closing™) shall take place at the offices of
First American Title Insurance (local office closest to the Property) within five (5) days
after all contingency periods.

Title and Survey:

Seller will provide Buyer with a recordable general warranty deed and will convey good
and marketable title to the Property and all personal property, which is free and clear of
all liens, defects and encumbrances, Seller will provide Buyer at buyer’s expense with
title insurance in the full amount of the purchase price issued by the Title Company
(including customary endorsements) and current ALTA survey in form required by Buyer
and its mortgage lender,

Documentation:

Upon acceptance by Seller of this letter of interest, Buyer and Seller shall negotiate in
good faith a formal Contract consistent with the texms and conditions and containing such
additional covenants, representations and conditions as are customary for transactions of
this type and/or as may be reasonably required by Buyer and its mortgage lender,

If the terms of this letter are acceptable to you, please execute the enclosed duplicate
copy in the space below and return it to the undersigned so that we may direct our
attorneys to commence preparation of the Contract. If Seller has not executed this leiter
and delivered a copy to Buyer on or before 5:00 p.m., central time, three business days
from the date of this letter, the terms of this letter shall be automatically revoked,

Sincerely,
Woodward Wessen HCP LLC
By:  Loren Guzik

Member
Woodward Wessen HCP LLC

AGREED AND ACCEPTED this day of L2015
By:
Tts:
AGREED AND ACCEPTED this day of , 2015
By

1ts:
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Memorandum

To: Pontiac City Council
From: Joseph M, Sobota, M.P.A., City Athninis[ralorﬁm“
Date:  March 24, 2015

Re: Offer (o purchase lots 10,4 acres of vacant residential land

Yesterday, the City received an unsolicited offer of $75,000 (attached) to purchase 10.4 acres of
vacant residential land in an area roughly bounded by Howland, Astorwood, Earfmeor, and Luther,
(Map overview is attached.)

The parcel in question (19-04-183-008) was appraised on December 19, 2013 for $75,000 (attached).
At that time, the City had two entities interested in purchasing the property. A sealed bid auction was
held, and the winning bidder submitted a bid in the amount of $80,250. The bid was awarded in
2014; however, the winning bidder failed to close on the property and forfeited his deposit. The other
bidder no longer was interested in the property.

If City Council believes that enough information has been presented to formally consider the offer,
then seetion 3,113 of the City Charter requires the Clty Council to hold a public hearing on the
offer before authorizing any sale of real property. 1fafter the public hearing City Council wishes
lo approve the sale, 1 am recommending that the following resolution be adopted:

Whereas, the Cily of Pontiac has received an offer in the amount of 875,000 from Shaffer
Development, LLC to purchase parcel 19-04-183-008; and,

Whereas, the City of Pantiac has obtained an appraisal, based on the sales comparison
approach, which values parcel 19-04-183-008 at $75,000; and,

Whereas, the Pontiac City Council had a public hearing on the offer al a meeting held on
[insert date];

Now, therefore, be it resolved, afler consideration of public comment and the report of the
City's administration, the Pontiac City Council hereby approves the sale of parcel 19-04-183-
008 in the amount of 875,000, and authorizes the City Administrator to sign the offer to
purchase real estate,

Please keep in mind that April 10, 2015 is the deadline to present items for consideration at the April
22, 2015 meeting of the Transition Advisory Board.




OFFER TO PURCHASE REAL ESTATE

This OFFER TO PURCHASE RBAL ESTATR ("Agreement”) daled effeclive as of the date of Ihe fasl
signature hereof Is made by Schnfier Development, LLC, a Michlgan limlted llabllity company, 31 N
Saginaw, Pontisc, Ml 48342, an behalf of an entily lo be formed, (hereinafler refecred to as "Pucchaser™), and
Clty af Pontloc, (hereinafler referred to as "Seller™),

1) Offer to Purchase: Seller hereby agrees Lo sell to Purchaser, and Purchaser hereby ageees lo purchase from

2) Purclhinse Price:

3) Payment/Deposit

4) Title:

S) Survey:

“6) Due Dillgence

Dec¥419471v3

Seller, land located in the City of Pontiae, Oskland County, State of Michigan which lias
a Tax Identification Parcel Number of 19-041-83-008 bzing commonly known as
Howlend/Crestood - ecreage, according o the plat thereof, and being approximately
Ten (104/-) acres (the property's exact size and ifs legal description shall be as
determined by (ke Survey referenced in Section 5 hereof) together with sll easements,
tlghts-of-way, slr, oil, gas, mineral and riparian rights, all tencments, heredilaments and
appurtenences, end all improvements thereon, all of which hereln after collectively are
referred lo as the "Property", and subject to building and use resirictions of record al the
dale of closing, upon the following tetms and conditions;

The purchase price for the Property shsll be Seventy-Five thousand ($75,000,00) dollars
(“Purchaso Price"), subject [o the following edjustments and pro-rations which shall be
compuled in the following manner:

A) All current real and personal properly taxes which have become a lien on the
Properly, and any special assessments which have been levied, shall be paid by the
Seller, Current real propery (axes, If any, shall be adjusted end pro-rated es of the
closing date in accordance with the due date basis of the municipality or texing unit In
which the Property Is located.

The Purchese Price shall be pald by Purchaser to Seller al closing by certified or
cashler's check or wire transfer, Within ten (10) days of the ecceplance end delivery of
this Agreement by Seller to the Purchaser, Purchaser shall deposit the sum of Fifleen
Thousand and 00/100 ($15,000.00) Dollars as en ¢amest money deposit (“Deposit™), 1o
be held in escrow in en interest bearing account by Bankers Title Insurance Company,
Bloomfield Hills, Michigen (the “Title Compeny™). The Deposit shell be applicd to
teduce the purchase funds due et Closing, or shall be refunded to Purchaser or retained
by Seller in accordance with (he terms of this Agreement,

A) Within ten (10) days of the exccutlon of this Agreement, Seller shall fumish, at its
expense, lo Purchaser a Tax Deed or other Marketable Tlile to the property,

) Purchaser shall have five (5) days after having recelved the Hile and leglble coples of
all recorded insteuments to notify Scller in wriling of any objeclions to the markelable
fee simple title.  Seller shall have the right to curc such objection(s) in 8 menner
salisfaclory to Purchaser, on or before fifleen (15) days of the date of Purcheser's
notification, If the written objection(s) have not been cured by Seller within the time
specified, Purchaser shall have the option to (i) accept tho Property subject to
exceptions, or (il} tenninate this Agreement, If Purchaser terminstes this Agreement,
the Deposit shall be ininedlalely retumed to Purchaser aloug with all other amounts due
Purchaser as Purchaser's sole remedy,

Purchaser shall, al fis expense, obtzin a current ALTAJACSM 1992 Standards Survey
and Legal Description of the Property, prepared by a registered surveyor or civll
englneer licensed in the Stale of Michigen, which is salisfactory to Purcheser, In form
and subslance, cerllficd to Purchsser, the Titlle Company, and any other person (e whom
the survey Is required to be fumished: (i) confirming the legal description of the
Property ond determinlng the aclual squere footsge of the Property; (ii) showing the
lacation of all easements, zoning restriction set back fines or other space limitations, and
all other rights ar matlers located upan or affecting the land; (lil) showing viility lines to
lhe point of connection with the public system; (iv) showing adjoining public and
privale sireets and distence to and neme of nearest inlerseclion street; (v) showing such
other details as Purchaser may reasonably request; (vi) centifying thal the improvensents,
il any, are entirely within the Property end thal (here are no ¢ncroachments upon the
Property, or, if there are encronchmenls, [dentifying and localing them on the survey;
sud (vii) whether any part of the Property or improvements Is localed within a Meod
plain or flood hazard nrca as defined under the lews of the United States or the Stale of
Michigan, or any subdivision thercof and if no pact of the Properly s within & Nood
plain, & certification to such effect, IF, in Purchaser's sole diseretion, the resulis of such
survey sre unacceptable to Purchaser, Purchaser, shall have the option to tenminate (his
Agreement and {ts Deposil shall be immediately retumed along with all other amounts
due Purchoser as Purchaser’s sole remedy.

The obligations of Purcheser under this Agreement ére, &t its sole option, subject to and
contingent upon the following:
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1) Property Access

Dock419471v)

A) Purchaser's sole safisfaction sith the Propery, including but not limiled to soil
conditions, ulilitics, environmental condilion, zening and economic requirements,
marketability, and any other tests of the Properly cenducted by Purchaser. Purcheser
sholl have a period of Thirty (30) days following the date Seller exccutes (hls Agreement
(the "Due Diligence Period") and delivers same to Purchaser to conduct its Due
Diligence investigation, rezone the Property, if nccessary, and oblain sile plan approval
and any other governmental approvals required ta permit the Praperty lo be used for (he
Purchaser’s intended purposes, Seller shall fully cooperate with Purchaser during the
Due Diligence Period, Including jolning In any governmental applications such as
zoning pelitions or site plan approval applications which Purchiaser may file. No later
than threa (3) days following the date of this Agreement, Seller shall provide Purchaser
with copies of (3) all surveys of the Property In its possession, (i) the most recent
ALT.A, commitment for sn owner's title insurance polioy together with a copy of &ll
documents of record and all exceplions to title indicated on the commitment, (iii) any
and all studies, appraisals, lests, site plans and analysis including bul not limited to
environmental and geotechnlcal, (iv) any and all lease agreements and service cantracts
and (v) any lcenses and permits In its possession with respect (o the Properdy. When
Seller hes dolivered all the required dosuments to Purchaser, Seller shall certify to
Purchaser that it has done so, All documents forwarded to Purchaser shall be held in
confidence and shall be retumed te Seller In the event of lermination of this Agreement.
If Seller is unable 10 deliver the documents required under this Paragraph 6(A) in the
lime required, each day of delay shall extend the Due Diligence Period by one (1) day,
In eddition, Seller shall extend all reasonable property access and cooperstion o
Purchaser, its agents and employees, (o faclillate Purchzser's evaluation,

B) The Dus Diligence may be extended by one (1) additional periods of thirty (30) days
cach (each, an "Bxlended Due Dillgence Period”). In Purchaser's disorelion, Purchsser
shall provide written nolice to Seller prior to the termination of the Due Diligence
Perlad of its election lo extend the Due Diligence Period or the Extended Due Diligence
Period, 2s applicable, and upon cach such nolice One Thousand (§1,000) Dollars of the
Deposit shall become non-refundable to the Purchaser in all events except in the event
of a defzult by the Seller pursuant fo Paragraph 12, but remain spplicable to the
Purchese Price in the event of Closing. In (he event that the Purchaser defaults under
the terms of the Agreemenl, any portion of the Deposil remeining rofundable to the
Purchaser sholl be immediately released by the Title Company to the Seller as liquldsied
damages and shall be the Seller's sole remedy against the Purchaser, except Seller may
bring suit for spesific performbence with respect to Purchasers obligation lo provide
documents 1o the Seller pursugnt to Paragraph 6C of this Agreement,

C) Purchaser shall notify Scller prior to the lerminstion of the Due Dillgence Period, 2s
it may be extended by an Extended Due Diligence Period, if Purchaser in ifs sole and
sbsolute discretion Is satlsfied with the resulis of ils testing, Investigations end
governmental approvals and whether it intends lo proceed to Closing. Purchaser, In ils
sole and absolute discretlon, may, for any reason or no reasen, choose (o lenninate this
Agreement and be entitled lo 8 refunded of any and all of its Deposil except any portion
which has become non-icfundable pursuant lo Paragraph 6B, sfier which this
Agreement shall be null and vold and both parfies shall be released from further linbllity
hereunder, except that within tea (10) days of said tenninaticn and before the retum of
sny Deposit by the Title Company to the Purchaser, Purchaser shall fumish to Seller
without charge and withoul warrenty of any kind all documents it has prepared or
ablained related to the Properly, including but not limited to, archltectural drawings,
studies, slte plans, surveys, engineering drawings, cily correspondence, ele, which Seller
may thereaficr use for ils purposes,

A) During the Due Diligence Period and sny Exlended Due Diligence Period, Purchaser
or lis representatives shall be entitled lo enter upon the Property for the purpose of
conducting at Purchaser’s sole expense surveys, wetland and environmentsl studies, soil
borings or such other lesting and investigations as is reasonably necessory to ellow
Purchaser to determine the physicat conditlon of the Properly, Purchaser agrees to
restore all ercas of the Property disturbed by such testing lo substautially the same
condilion that existed prior lo any ¢nlry thereon by the Pucchaser. Seller shall cooperate
wilh Purchaser both before and 2Mler Closing In connection with all Purchasers' tesling,
lovesligations and epprovals,

B) Purchaser shall indemnify ond hold Seller harmless from and against any snd all
claims, suils, actions, proceedings, demages, liability, costs snd expenses (herein after
“Claims"), made or asserled as result of Purchaser's, or ils employees' agents', or
representalives' exercises of such rights of nceess during the Due Diligence Period, as it
may be extended by sn Exlended Due Diligence Period. Purchaser, of its sole cost and
expense, shall defend and indeninify Seller against all Claims,



8)'Environmental
Representations,
Wharrantles and
Indemulfication

9) Representatlons
and Warranfles

Dock419471v)

Seller hereby represents and warrants (o Purchaser as follows:

A) Seller has net used nor is aware of a third parly who hes used, generated, (reated,
stored or disposed of, on, under or ebout the Property any Hazardous Malterdals (as
defined below) excepl in complisnce with Enviranmientsl Laws (as defined bolow),
Seller hereby represents and warrants to Purchaser that to the best of Seller's knowledge,
no Hazardous Materials excepl in compliance with Envitonmiental Laws are in, on,
under, or aboul the Property which will require removal or other action or expenditure
by Purchaser. Seller hereby represents and warrants to Purchaser thal, Seller has not
knowingly withheld any relevanl facts or information in connection with the
environmental condition of the Property. The foregoing represenlatlons and wananties
shall survive Closing,

B) The term "Envyironinental Laws" shall mean any United States, Stale of Michigen, or
loce] statute, codo, ordInance, rule, regulailon,

Hazardous substance," "release" snd “threalencd release™ shall have the meanings
specified [n CRRCLA and (he lerms "solid waste" and "dlsposal” (or "disposed") shall
have the meanings specified in the Environmentel Laws; provided, however, in the
event mulllple Enviconmental Laws define any such term, snd sny one Bavironmental
Law defines such term more broadly than any other, or that any amendment broadens
the mezning of any term defined therein, such broader meaning shall apply.

The term “Hezardous Materlals”" shall mean sny flammable subsiances, explosives, -
redioactive materials, hazardous substances, hazardous wasles, loxie subslances,
pollutents, conlaminsnts or eny related materials or substances idenlified in or regulated
by any of the Environmental Laws, as defined herein (including but nol limited to any
"hazardous subsience" as defined in the Comprehensive Environmental Response,
Compensation and Liabllily Act ("CBRCLA®), as amcnded by the Superfind
Amendments and Reauthorization Act ("SARA"), 42 USC §9601 ct. seq,

C) Seller hiereby apeees lo Indemnify, defend, save and hold harmless Purchaser lrom
any and all liabilities, claims, actions, demands, penaliles, losses, costs, expenses
(including, without limitetion, reasoneble altomey fees), lawsuils, cosls of any
settlement or judgement, and claims of any and every kind whatsoever which may now
or in the fature be paid, incurred or suffered by or against Purchaser or any essignee of
Purchaser for, the breach of any of the forogoing representations and waranties
contalned herein, This indemnity shall survive the Closing.

Seller makes the following representations and warranties to Purchaser, which shall be
deemed ateriel to the fransaction and have been relied upon by Purchaser in
conneclion herewith and, all of which shall survive the Closing:

A) Seller has good marketeble fee simplo title to the Property, and has full power and
aulhority under tho terms of ils govemnlng documents to enter into this Agreement and lo
petform end carry out all abligatlons, covenants and provisions hereof,

B) Seller whll nol cause or permil waste, depletion or any adverse change in the physical
condition of any parl of the Property to occur prior le Clesing, and Seller Is not sware off
any malerfal defects Lo the Property,

C) Seller has received no notice from any governmental agency of any violalions of any
bullding or use restriclions, zoning ordlisnces or other ordinances, niles or regulations
affecting the Propesly, nor to tho best of Seller's knowledge is there any condition
existing wilh respect to the Praperty or sny part thereof, which violates any federal, state
or local governmental regulation or law,

D) Seller has not entered Into any other agreements of sale for any part of the Property;
there are no pending, or to he best of Seller's knowledge, (hreatened lawsuits,
administrative 2ctions or examinations, olaims or demands whetsoever relating to the
Propedly; end Scller has nol contracled for the furnishing of labor or materials to the
Property which will not be pald in full prior to Closing, or which would give tise o a
claim of a construction lien,

Seller hereby agrees to indemnify, defend, save and hold harmless Purchaser from any
end all liabilitics, claims, actions, demands, penaliies, Josses, costs, expenses (Including,
wlithout limilation, reasonable altommey fees), lawsuils, costs of any setllement or
judgement, and claims of any and cvery kind whalsoever which may now or in the
future be pald, incuired or suffered by or against Purchaser or any assignee of Purchaser
for, the breach of any of the foregoing tepresentations and warrantics contalned herein,
This indemnity shall survive the Closing.
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10) Closing

I1) Condemneatlon
Prlor to Closing

12) Seller's
Defaull

13) Purchoser's
Default

14) Notlees

Deockd 194713

The Closing shall accur within lwenty-one (21) days of Purchaser's notice to Seller os
provided for in Paragraph 6C, that it infends to proceed to Closing, unless mutually
extended by Purchaser and Seller in wiiting.

A) Atthe Closing, Seller shall:

() Exccute a good and sufficient Warranly Deed conveying good and markelable
title of the Propeity to Purchaser subjeet (o the permitled exceptions, and a Real
Estate Transfer Tax Valuation Alfidavit, y

(i) Cause the premiums due and payable to the Title Company for the owner's title
insurance palicy fo be paid 2id cause the Tille Company to Issue the title insurance
policy withoul standard exceptions, and contein such special endorscments as
Purchaser shall require, and (umish the standard title company alfidavit sufficient for
the removal of standard exceplions,

(1) Pay all real estate '(rlsnAsfc‘r“laxcs allribulable to this sale of the Property, and pay
real estate laxos in accordance with this Agrecment.
e

(I¥) Execule and deliver lo‘PrurcI-}‘aser a copy of a Closing Statemenl showing the
compulation of (he funds payable 1o Seller pursuant (o this Agreement,

(¥) Fumish to Purchaser, o; Non-Forelgn AfMidavit ("Aflidavit"), .cedifylng that
Seller is not a foreign carporation or person and covering certain other matlers,

(v}) Deliver possession of the P:r_o;iﬂly to Purchaser free of 21l tenants and occupants,

B) Atthe C]uslng,‘l’u:ch-ascl slwll

(1) Pay the Purchase P_ricuillo Seller In sccordance with the terms and conditions of
(his Agreement. 5 ’

(1) Reimburse the Seller for lhp currenl real eslale taxes atlcibuled (o Purchaser's
period of ownership in accordance with Paragraph 2 above.

(li1) Exccule and deliver 10 Seller a copy of a Closing Statement showing the
computetion of the funds paysble to Seller pursuant to this Agreement.
(Iv) Exccule and deliver a Property Transfer Affdavil.

Scller and Purchaser each spree to execule andfor deliver such other agreements,
documents end instruments and lo take such other actions ss inay be reasonably
requested by the other party lo carry oul the provisions and inlent of this Agreement,

If, after the execution of this Agreement and prior to Closing, the Properly shall be
subject to o lotal aking, by eminent domain, inverse condemnation or otherwlse, or in
the event that s portlon of the Propery shall be subjecled to sueh taking, Purchaser may
al its sole oplion either: () rescind this Agreement, in which event Puschaser sha)l be
enlitled to the immediate refund of the entire Deposit (Including any portlon of the
Deposil that Is non-refundable under Section 6B) and the parties hereto shall be relieved
of all obligations hereunder; or (b) elect (o proceed lo Closing, fn which event Purchaser
shall be entitled to parlicipate in any such condemnation or eminent domain proceeding
and to recelve all of the proceeds ailributable to any portion of the Property. Seller and
Purchaser ¢ach agree to promplly forward to the other any natice of intent received to a
taking of all or a portlon of the Properly.

In the event of any defaull hereunder by Seller, Purchaser shell heve the tight fo
terminate this Agreement by writlen notice o Seller and receive an immediste refund of
its enlire Deposit, inoluding any porllon thal may have otherwise become non-
refundable pursuant lo Paragraph 6B, and obtsin such other remedies as may be
syailable under Michigan law or equitable princlpals,

In the event of any defaull hercunder by Purchaser, Seller shall have the right to
termvinate this Agreement by writlen notice to Purchaser end shall be entitled to retein
the Deposit as liquidated damages s Seller’s sole and exclusive remedy against
Purchaser, excepl Seller may bring suil for speeifio performance with respeel lo
Purchasers abligation to provide documenis fo the Seller pursuant lo Paragraph 6C of
this Agreement.

Any communicalion given (“Notlee") shall be In writing and shall be personally
delivered or sent by registered ar cerlified mail, relum receipt requested, with postege
and fees prepoid, or sent by a nationally recognized overnight coutier to the recipients
address set forth herein, or by fax with aa original nolice also sent by way of one of (he

4



15) Applicable Layw

above referenced methods, Any parly may, by notice given, change its address for any
subsequent notice, Any notice delivered by cither parly under this peragraph shall bo
offective on the earlier of the date of aclual delivery or two (2) business days afles
mailing.

[l o Seller; If to Purehaser
Schaffer Development, LLC ’
5255 Hudson
Walerford, Ml
Telephane: (248) 722-9286
Telephone: Fax;
Fax:

This Agreement shall be governed by and construed in accordance with the laws of the
Stale of Michigan, Uniled States of America wiithoul regard (o principles of conflicts of
law.

16) Entire Agreement This Agreement embodles the entire understanding by end belween (he parties, and may

17) Severabllity

18) Asslgnabliity

19) Brokerage

20) Land DlvIsions

21) 1031 Exchnnge

12) Acceptable
by Seller

23) Authorlty

nol be emended, excepl by an [nsteument In writing executed by the parties.

Whenever possible, each provision of this Agreement and all related documents shall bo
Interpreted In such a menner as (o be valid under applicable law, but to the exlent any
provision Is lovalid or prohibited under appliceble law, such provision shall be
inefMective lo the extenl of such invalidity or prohibition without invalidating the
remalnder of such provlsions of this Agreement,

Purchaser shall be penmilted (o assign this Ageeement and 21l of its rights, title or
interest in this Agreement, as purchaser, This Agreement shall be binding upon the
partles hereto and Itheir respective heirs, administrators, personal represeatstives,
sugcessors and sssigns,

Both Selles and Purchaser acknowledge that NONE is ecting as agent for the Seller
("Seller’s Agenl") end CORRE Pariners, LLC, is acllng as ageni for tho Purchasee
(“Purchsser's Agent"). Seller and Purchaser agree that thero aro 6,0% corminlsslons due
on the sale of the Property, which shall be pald by the Seller at the time of closing
which commisslon, Bach party agrees to indemnify each other against loss or damage
by reason of a breach of the foregoing representation.

The wamranly deed by which the Properly is conveyed shall include the conveyance of
&ll aveilable land divislons under the Michigan Land Divislon Act, being Act No, 288 of
the Public Acts of 1967, as amncnded,

Rither Seller or Purchaser may elect to include this lransaction as a pmt of 8n exchange
of like kind property pursusnt fo Section 1031 of the lnlems! Revenue Code. In the
event of such ¢lection by either party the other parly shall reasonably cooperate with the
clecting party fo ¢ffectuale such 1031 exchenge upon the condition thal the elecling
patly not be relieved of sny of Its obligatlons or lability under this Agrecmcn! and shall
bear all cosls of the olher parly in so conperating,

Failure of Seller lo execule this Agrezment in duplicate and return it lo Purchaser before
5:00 p.m, Bastem Daylight or Stendard time as {s epplicable for the time of year, on the
fifth (5th) day following the date of the Purchaser’s execution of this OFFER TO
PURCHASE REAL ESTATH shall cause il to become null, vold and of no effect
whalsoever,

This Agreement has been fully authorized, excculed and delivered by Seller and is valid,
binding upon and enforceable against Seller, which has full power and authority lo
convey the Properly (o Purchaser in accordance with and to perform ils obligations
under this Agreement

IN WITNESS WIHBREOF, Seller and Purchaser have execuled and dedivered this Agreement as of the day and

year set {orth below:

"PURCHASER":

Schaffer Development, LLC, a Michigan Hmlted Habhlty company

Doc€419471v)
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ON BEHALF OF AN BNTITY TO BE FORMED

By: Robert Schaffer
Its: Manager

By:
Robent Schalfer

Its; Member

Dated: March 18, 2015

“SELLER™

Clty of Pontlac

By:

lis
Daled; March 2015

The undersigned hereby acknowledges receipt of Purchaser's Deposit of Fifleen Thousand and 00/100
($15,000.00) Dollars and egrees to hold and disburse the Deposil In accordance with the lerms and conditions of
the foregoing Agreement.

BANKERS TITLE INSURANCE CQ.

Date: Mareh 19,2015 By:

Dockd)9471v) 6



For City of Pontiac ~ Appraisal of Vacant Residential Land - Parcel ID#19-04-183-008

APPRAISAL REPORT

By:

Jere D, Neill
Accurate Appraisals & Realty
31 Oakland Avenue
2nd Floor, Suite A
Pontiac, MI 48342

Of:

+/- 10.44 Acres of Vacant Residential Land
Parcel ID# 19-04-183-008
County of Oakland, City of Pontiac, Michigan

For:
City of Pontiac
M, Joseph Sobota

Effective Date of Appraisal:
December 19, 2013

Fee Simple Market Value:
$75,000

P. 1



For City of Pontiac ~ Appraisal of Vacant Residential Land - Parcel ID#19-04-183-008  P. 9
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Memorandum

To: Pontiac City Council

From: Joseph M, Sobota, M.P.A,, City Administrator %,

Date;  August 10,2015

Re! Wade Trim contract addendum — code enforcement services

Part 1 ~ Confract Amendment

With the recent approval of an additional $200,000 for code enforcement services, Wade Trim has
prepared the attached addendum to their existing contract (see attached). Wade Trim is proposing to
increase code enforcement staffing from three-part time to five full-time code enforcement officers.
In addition, Wade Trim is commitfing to having staff perform activities outside of normal business
houwrs, staff will attend up to seven community meetings per year, Wade Trim will be assuming
responsibility for updating data in the blight database developed by Loveland Technolopy, Wade
Trim will furnish tablet computers or other mobile devices for use by inspectors in the field,
guaraniees that all open enforcement actions will be reviewed no longer than 30 days after filing, and
prioritizes hiring fluent Spanish speaking code enforcement staff and will develop Spanish language
materials to assist with code enforcement,

The aqd'é-u.dum will be concurrent with the current agreement and will expire on June 30, 2017,

Finally, business license and vacant property registration will be removed from the fee calculation,
allowing the Cily (o use all of that revenue for code enforcement activities,

The Finance Director and City Attorney have reviewed the agreement.

If approved by City Council, Wade Trim is commilting to having additional staff on board by
October 1 by operating with the assumption that TAB approval will be granted September 16,

If Council approves, please pass the following resolution:

WHEREAS, the City of Pontiac desires fo have additional code enforcement services; and,

WHEREAS, Wade Trim is prepared to increase slaffing and services presently provided (o
the City; and, _

WHEREAS, the City Administrator, Finance Direclor, and City Attorney have reviewed the
proposed adden(fum ta the existing agreemenl; and,

NOW, THEREFORE, BE IT RESOLVED that the Pontiac City Council approves the
Professional Services Agreement Addendum E as presented and authorizes the Cily
Adminisiralor lo execute the addendum.




August 10, 2015

Parl 2 — Fee Schedule Amendment

Second, since the business license fee will no longer be included in the Wade Trim compensation
formula, I am withdrawing my request of June 9, 2015 and replacing that request the following
changes in the fee schedule effective October 1, 2015:

Assuming that the City Council approves the Addendum to Wade Trim's contract, the following fees,
which are included in Order 8-330, will require modification fo implement the proposed budget;

Department Type Fee Old Proposed Note
Communily Davelopment Business Llcense new business  $400.00 $° 160.00 _
Communlly Development Business License business $200.00.'$ 160.00

llcense renewal
Community Development Mechanlcal Work  applicallon fee, § 50.00 $ 50,00 customer lo pay $35,

nenrefundable Clly lo pay $15
Communlly Development Plumbing Work  applicatlon fee, $ 50.00 $ 50,00 customer lo pay $35,
‘ nonrefundable . Clty lo pay $15

Approvyal of the State Treasurer is also required since this resolutlon seeks to amend an existing
Order.

In addition, there are other fees that are not listed in Order 8-334, which were established by the City
before receivership, which will require amendment, but will not require approval of the State
Treasurer:

Department Type Fes Old Proposed Note
Communlly Development Eleclrical Work  application fee, $ 60,00 §  50.00 customer [o pay $35,
nonrefundable Clly lo pay $16
Communlily Development Building Work applicationfee, § 50.00 § 50,00 customer lo pay $35,
nonrefundable Clty to pay $15

Assuming Council approves the changes in the fee schedule reflected above, the City Couneil is
requested to adopt the following resolution no later than September 4, 2015 to be considered by
the Transitlon Advisory Board af thelr meeting of September 16, 2015:

WHEREAS, Order S-334 as amended requires the City Couneil o review the fee schedule
upon preparation and adoption of the budgel; and,

WHEREAS, the budgel recognizes ceriain changes in revente and expenditives that are
predicated upon changes in the fee schedule; and,

WHEREAS, the City Council has adopted the budgel; and,

NOW, THEREFORE, BE IT RESOLVED that the Pontiac City Council amends the fee
schedule in Order 8-330, as amended, and requests that the City Administration and
Transition Advisory Board recommend that the Stale Treasurer approve the amendmenls as
indicated to be effective October 1, 2015!
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Department Type Fee Old Proposed Nofe
Communily Developmenl Buslness License new busingss  $400,00 § 160.00
Community Developmenl Buslness License business $200,00 § 160,00

llcense renewal

Communlly Development Mechanical Work  application fee, $ 50.00 $  80.00 cuslomer lo pay $35,

) nonrefundable Cily {o pay 816
Communily Developmenl Plumbing Work  application fee, $ 50.00 § 50,00 cuslomer to pay $35,
. nonrefundable Cily to pay $15

BEIT FURTHER RESOLVED thai the Cily Council amends the following fees (o be
effective Oclober 1, 2015:

Department Type Fee Old Proposed Note
Communily Development Eleclrical Work  applicalionfee, $ 5000 $  50.00 cuslomer to pay $35,
nonrefundable City to pay $156
Communily Devalopment Bullding Work applicatlon fee, $ 50.00 §  50.00 customer lo pay $35,
nonrefundable . Cilyto pay $15

Part3 — Budget Amendment
As a result of the change in contract language, City Council is also requested to amend the budget,
due fo the fact that business license and vacant property registration will no longer be included in the
Wade Trim compensation formula and that Code Enforcement services are properly funded out of the
General Fund, Only the General Fund and the Building Department Fund are effected. The budget
amendment will recognize business license and vacant property registration revenue and associated
; expenditures in the General Fund rather than in the Building Department fund. There is a net cost of

O i zero to this amendment because the purpose is fo properly reflect the expenditures in accordance with
the Uniform Chart of Accounts and state law. In summary, $175,000 of revenues and expenditures is
being removed from the Building Department Fund and $175,000 of revenues and expenditures is
being added to the General Fund,

To implement this contract, the following budget amendment is recommended:
Whereas, the City Council adopied the 2016-16 budget on June 18, 2015; and,

Whereas, the Clty seeks to Improve code enforcement services in Pontiac by amending the
agreement with Wade Trim, s

Whereas, the amended agreement with Wade Trim results In the funding of code
enforcement services separately out of the General Fund Instead of the Bullding Fund,

Now, therefore, be it resolved that the Pontiac Clty Councll formally amends the 2015-16
budget as follows:

Fund Number Fund Revenues/Other Expenditures/Other
-101 General $ 31,236,813.00 $ 32,008,741.00

249 “Buliding Department $ 281500000 $ 2,714,465.00

with expendllure authorizatlon by function as hereln provided:



General Fund
ESTIMATED REVENUES
Taxes
Licenses and Permils
Stale Granis
Federal Granls
Charges for Services
Fine and Forfeils
Interesl and Rents
Other Revenue ;
TOTAL ESTIMATED REVENUES
Transfers In and Other Uses

APPROPRIATIONS
General Government
Publlc Safely
Public Works
Communlily and Economlc Development
Recreatlon and Cullure
Other Functlions
- TOTAL APPROPRIATIONS
Transfers Out and Other Uses

Net of Revenues/Appropriations
Estimated Beginning Fund Balance
Estimated Ending Fund Balance

Building Department Fund
ESTIMATED REVENUES
Licenses and Permits
Charges for Services
Fine and Forfells
TOTAL ESTIMATED REVENUES
Transfers In and Other Uses

APPROPRIATIONS
Public Safety
TOTAL APPROPRIATIONS
Transfers Oul and Other Uses

Net of Revenues/Appropriations
Estimated Beglnning Fund Balance
Estimated EndIng Fund Balance

18,149,668
750,000
9,757,084

411,260
168,000
145,525
1,627,276
30,996,813
240,000

4,085,648
17,762,673
1,696,681
2,426,901
407,703
2,041,923
28,311,429
2,698,312

227,072
10,620,184
10,847,256

2,760,000
15,000
2,775,000
40,000

2,714,465
2,714,465

100,635

100,535

August 10, 2015



City of Pontiac
Professional Services Agreement
Addendum E
Amendments to a Professional Services Agreement between
the City of Pontiac and Wade Trim Associates, Inc,

September XX, 20156

The following recitals and representalions are entered into this___ day of September, 2015, by
and between the City of Pontiac, a municipal corporation, whose address is 47450 Woodward
Avenue, Ponliac, Michigan 48342, (Cily), and Wade Trim Associales, Inc., a Michigan
corporation, licensed to do business in the State of Michigan, whose address is 500 Griswold
Avenue, Suite 2500, Detroit, Michigan 48226, (Contractor), and are intended fo amend an
Agreement for Professional Services (Agreement) originally executed by the City and Contractor
on February 16, 2011, ;

Recitals and Representations

WHEREAS, the City and Conlractor entered into an Agreement on the 16" day of February,

2011, and,

WHEREAS, the Conlractor has demonstrated iis ability to falthfully execute the terms of the
Agreement; and,

WHEREAS, the Contractor has established administrative and technical protocols for code
enforcement and complaint investlgation and has been providing basic code enforcement
services for the City; and,

WHEREAS, the City recognizes the vital role code enforcement plaiys in revitalizing
nelghborhoods across the City; and,

WHEREAS, the \/olume of code enforcement requires additional staffing; and,

WHEREAS, the Cily currently does not have staff working to update data In the Blight Database
developed by Loveland Technologies; and,

WHEREAS, the Cily desires to significantly increase the amount of code enforcement activity
above and beyond what was outlined in the original Request for Proposals o respond to
community desires; and

WHEREAS, the Cily has been utilizing revenues generated from Business Licensing and
Vacant Property Registration to fund code enforcement and will continue to utllize the revenues
to provide funding for code enforcement activities; and,

WHEREAS, the City has allocated an additional $200,000 in FY 2016 and 2017 for code
enforcement; and

WHEREAS, the Confractor is able to provide additional value to the City by adding new staff
and ulilizing existing Building Safety staff to continue assisting with code enforcement aCIIV!lleS

and,

WHEREAS, the City desires to engage the Contractor to provide additional Code Enforcement
services above those described in the Agreement.



NOW, THEREFORE, the Ciy and Contractor agree o amend the original Agreement, as

follows:

1. Amend Exhibit C of the agreement by adding new section VIl to read

Section VIII - Code Enforcement.

o

The Contraclor shall provide all code enforcement services and staff, maintaining
a staff of al least five (5) officers and administralive personnel.
The Contractor shall provide additional clerical and administrative support
utilizing Building Inspectors, Housing Inspeclors and Building and Safety
tadmlntsirali\.re staff to support and assist the work of the Code Enforcement
eam.
Contractor shall provide code enforcement 40 hours per week and for specially
designated events or enforcement actions outside of regular business hours as
directed by the Director, Communily Deve!opment Department or his or her
designee.
Contractor shall designate staff fo attend community meetings with the intention
of altending at least one community meeting in each City Council districl per
year,
The Building and Safety Administrator shall be responsible for directing and
overseeing all aclivitles of the Code Enforcement Staff suggest in conjunction
with the Community Development Depariment Director.
Contractor shall be responsible for all code enforcement inspections, tracking,
reporting, correspondence, citations and court appearances.
o Included in Code Enforcement is supplemental support for rental and
vacant property registration,
o Also Included In Code Enforcement is business licensing, blight-related
violations (tall grass, open to trespass, debris), zoning-related violations
(land use, site plan compliance, sign ordinance violations).
Contractor shall update the Loveland Blight database in conjunction with all code
enforcement inspections.
o Contractor shall develop a property survey that will be used by all code
enforcement officers when they investigate any blight-related complaint.
o Contractor shall enter data and upload building photo(s) into the Loveland
system,
o Contractor shall advise the city on how to best utilize and communicate
data In the Loveland Blight database.,
Contraclor shall be responsible for writing tickets for violations of cily ordinances,
Contractor responsible for assigning staff fo appear before District Court and/or
Pontiac Blight Court,
Contractor shall be responsible for tracking compliance with tickets and orders
from the Pontlac Blight Court.
Contractor shall furnish tablet computers or other mobile devices that are
compatible with the City of Pontiac Terminal Server for use hy inspectors in the
field and in court.
Contraclor responsible for providing staff with on-going tralning in use and
applicatlon of technology hest praclices
Contractor shall oversee the use of on-line complaint filing and tracking software
~currently the Citizen Request for Action, Conlraclor shall include information
{racking the use of this tool In quarlerly reporting.
Contractor shall guarantee all open enforcement action will be reviewed no
longer than 30 days after fillng.



o

O

O

o Contraclor shall prioritize hiring fluent Spanish speaking code enforcement staff,

¢ Contractor shall develop Spanish language materials to assist with code
enforcement,

«  Contractor shall develop educational materials (Frequently Asked Questions,
brochures and handouts) o be distributed to the public and available on the
City's websile,

o Conlractor shall provide detailed reporting on code enforcement activilies
consistent with the quarterly performance reports currently produced for the City.

2. Amend Seclion 3,2.8, {o add:
3.2.8.1 For the period October 1, 2015- June 30, 2017, a monthly payment from
the Cily in the amount of $31,250 for Code enforcement services as
outlined in 3,2.8 above,

If the Contractor is able to provide a fully staffed code énforcament team
prior to October 1, 2015, the fee amount for code enforcement work done
in September 2015 shall be pro-rated at $1,500 per day,

H Amend Exhibil D (Accounts for Collected Fees Calculation) by removing the following
fees and accounts numbers;

»  Business License
o Vacant Properly Registration

4, Amend Section 11.1 of the Agreement to add new section 11.1.2 to read:

1:1.2 Code Enforcement services as described In Section 3.2,8, shall terminale
concurrently with this agreement at 1159 p.m, on June 30, 2017.

ADDENDUM E is executed and made effective as provided above.

Contractor;
Wade Trim Assoclates, Inc.

By:
Printed Name;
Title/Position:

City of Pontiac:
By:
Printed Name:
Title/Position:
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Memorandum

To: Pontiac City Council

From: Joseph M. Sobota, M.P.A., City Administrator ﬁ)@iﬁ

Date:  September 8§, 2015

Re: NTH Consultants environmental monitoring and reporting for 2015 and 2016

NTH Consultants has been the City’s engineering firm responsible for monitoring methane, leachate,
and groundwater at the Collier Road landfill. Their agreement with the City to perform these tasks
expired on February 28, 2015. DPW Director King is recommending that the arrangement be
extended (see attached memorandum). NTH has provided a proposal dated September 2, 2015 (see
attached). The lump sum fee for 2015 is $9,700 and the lump sum fee for 2016 is $19,950. These
fees will be paid out of the Sanitation Fund. An additional $5,000 per quarter is estimated for as-
needed engineering services, for a total of $30,000 over six quarters.

I am recommending acceptance of the proposal with the exception that as-needed engineering
services are capped at $30,000 over the life of the agreement, and I am seek the concurrence of the
City Council.

Assuming Council approves the adoption of Proposal for Environmental Monitoring &
Reporting for 2015-16 Collier Road Landfill, the City Council is requested to adopt the
following resolution no later than October 9, 2015:

Whereas, the City of Pontiac is in need of services for the monitoring of methane, leachate,
and groundwater at the Collier Road landfill; and,

Whereas, the City of Pontiac desires to accept the proposal submitted by NTH in the amount
of $19,950;

Therefore, be it resolved that the Pontiac City Council concurs with the recommendation of
the City Administrator and accepts the proposal dated September 2, 2015 with the City
Administrator’s recommendation to limil as-needed engineering services to $30,000.



N
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NTH Consultants, Ltd, 41780 Six Mile Road
Nocthville, M1 48168
Infrustructure Engineering Phone: 248-553-6300
and Eovironmental Services Fax: 248-324-5174
My, John Balint, P.E, September 2, 2015
City Engineer NTH Proposal No. 62-100715-15

City of Pontiac
47450 Woodward Avenue
Pontiac, Michigan 48342

RE: Proposal for Environmental Monitoring & Reporting for 2015 - 2016
Collier Road Landfill
Pontiac, Michigan

Dear Mr, Balint;

NTH Consultants, Ltd. (NTH) is pleased to provide this proposal and fee estimate to confinue
to provide engineering consulting services related to monitoring and maintenance activities at
the City of Pontiac Collier Road Landfill. The scope of work covered under this proposal is
limited to performing the quarterly monitoring at the site for both methane and groundwater,
as required under Michigan solid waste regulations, and providing additional as-needed
engineering consulting services related to maintenance activities for the landfill.

As you know, NTH has been involved with the landfill on behalf of the City of Pontiac for
nearly 30 years, including hydrogeologic and geotechnical investigations, engineering design,
construction quality assurance monitoring, groundwater and methane monitoring programs,
and regulatory compliance assistance, which not only provides a keen understanding of site
conditions but also developing competition cost-effective services. The following sections
provide a description of our proposed scope of work and estimated fees for our continued
assistance.

Task 1 - Quarterly Groundwater & Methane Monitoring Reports

We will continue to prepare the quarterly groundwater monitoring reports, in accordance with
the site’s Hydrogeologic Monitoring Plan. This includes preparing groundwater elevation
contour maps, performing statistical analysis of the groundwater quality data, and compiling
the necessary reports for submittal to the MDEQ. We understand that the groundwater
sampling and analysis will continue to be performed by TestAmerica Laboratories, Inc.
(TAL), under separate contract with the City of Pontiac. TAL will provide the field and
laboratory data to NTH following each quarterly sampling event.

Note that according to the current monitoring plan, the First and Third Quarter are considered
“assessment monitoring” events, which entailed an extended list of monitoring parameters
and associated reporting/evaluations. Therefore, these quarterly events entail somewhat more
effort to complete than the Second and Fourth Quarters.

Q\ATive TROMNGD 00713 ol Boad Land i Poariacl L SV K150 1. FRO doay



NI
<

Mr, John Balint
September 2, 2015

We will also continue to prepare the quarterly methane monitoring reports, in accordance with
the Methane Gas Management Plan. This includes reviewing and tabulating the field data,
and compiling a summary letter report for submittal to the MDEQ. We understand that the
field measurements will be performed by TAL, under separate contract with the City of
Pontiac, and the field data will be provided to NTH following each quarterly sampling event,

Our proposed fees for this task assume that the groundwater analytical data and methane
measurements will continue to show no unusual statistical exceedances or detectable methane
at the site perimeter, which would trigger additional monitoring and/or response measures, In
the event that additional effort is required to address atypical monitoring results, our services
will be provided on an as-needed basis as described below.

Task 2 - As-Needed Engineering Services

We will provide additional environmental engineering services related fo the landfill
monitoring and closure activities as specific tasks become necessary, and at the request of the
City of Pontiac. Addifional necessary services may include site visits and inspections,
responding to MDEQ correspondence, or additional field measurements or sampling.

PROPOSED FEES

Fees to complete the proposed scope of services described in this proposal will be made in
accordance with the rates shown on our current Fee and Rate Schedule, FS-ENG-2, a copy of
which is attached, and under the terms of our General Contract with the City of Pontiac, Our
proposed lump sum fees for the quarterly monitoring and reporting (Task 1) are presented
below: h

Proposed Quarterly (Task 1) Lump Sum Fees

2015 2016
1* Quarter  (Completed) $5,350
2" Quarter  (Completed) $4,625
3" Quarter $5,200 $5,350
4" Quarter $4,500 $4,625

Total Annual $9,700 $19,950

Based on the above proposed lump sum fees per quarter, the total contract amount for Task 1 is
$29,650.
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&?ﬁg Mr, John Balint

=y September 2, 2015

(@\

Our fees for Task 2 (As-Needed Engineering Services) will be charged on a time-and-materials
basis, in accordance with our current Fee and Rate Schedule referenced above. Our services
will be provided for specific lasks related to the landfill or other sanitation issue and will only be
initiated at the request of the City of Pontiac. We will contact the City of Pontiac via telephone
or email prior to performing any additional services to confirm that we have a clear agreement
as to what is included in the specific assignment. If requested, we will provide an estimate of
the labor and expense cost for any additional tasks. For contract purposes, based on historical
level of effort, we propose to establish an estimated budget for this task of $5,000 per quarter
($20,000 per year). We will continually monitor our accrued fees, and will advise the City if
any adjustment to the proposed estimated budget is required.

We appreciate the opportunity to submit this proposal for your consideration and look forward
to continuing to assist the City of Pontiac on this project. Meanwhile, if you have any
questions or require additional information, please contact us at (248) 662-2739 (direct line).

Sincerely,

NTH Consultants, Ltd.

(%)f :Z el Gy e

Alan C. Erickson, P.E. Richard L. Burns
Principal Engineer Sr. Vice President
ACE/RLB/kg

Aftachments
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2015 FEE AND RATE SCHEDULE
PROFESSIONAL SERVICES

PERSONNEL

Fees for our services will be based upon the lime worked on the project by professional, lechnical and clerical personnel
according to lhe following schedule;
PER HOUR
FECIRICIEI Y. ot s TR e B R R T R R e S R VR e ST o it
Word Propessor™.cosaumsiimnimassison
Teshnlclan s s mniamminn
Technlelan N ......immmiiniiinnmi
Technician IV* / Lab Technician®........
SUE PEOIBBBIONAL . sonsisiuh e it sih e feihs pravoaverk R o S e s o Ponons il b v e
Senior Technician/Cerlified Welding Inspector* .
CADDOPBIRIOT 1uiitminimie it ik
Senlor Staff Professional ...
Project Professional ...........ccoevvecnieniinas
Senior Project Professional
Principal Engineer ......ccomrnnnnnn
Senior Principal Engineer.........c.oou...
SO, CUTCRIR corimnvns i ook oS NS oA B S A SR i i O B A A B e S AT B S R ey
*For these personnel, overtime work will be charged al a rate equal o 1.33 times the Standard Rate.

A premium of 25 percent will be added to hourly rates for expert testimony and depositions, Including preparation
time,

NTH Consullants and Professionals include Engineers, Geologists, Environmenlal Specialists, Archilects, Roofing
Specialists, Indusfrial Hygienists, Environmental Health Specialists, Scientists, Asbestos Specialists, and
Environmental Chemists. NTH Technicians include Engineering, Environmental, Construction Materials. and
Envirenmental Health technical specialists.

NTH operates cn a strong project management system, and a Project Manager Is appointed for each project. Project
Managers are selected from our staff of Senior Project Professionals, Principal Engineers and Senior Principal
Engineers.

EXPENSES
The following expenses, when incurred in direct connection with the project, will be charged at the rate shown:
Transporiation, Lodging and Subsistence for Travel... ssssssgnassniss GO 10%

Printing, Reproduction, Photographs, Long Distance Telephone and Telecopler

Charges, Shipping Charges and Material Purchases Cost + 10%
Project Mileage for Company-Owned Vehicles ... e 31,00/Mile
Cellufar Bhone {Fialt Profects) s s wiissmmissaimsmiviss i isissiaisssisdsssimsasis s p 1 0l DEY
CADD SUpply CHaIG0  iiaiiiiininmiiim i s s s T R B R T VR $6/Hour

Rental of Specialized Field, Laboratory or Monitoring Equipment will be billed as indicated on NTH Schedule of Equipment
Usage Rates,

SUBCONTRACTORS/SUBCONSULTANTS

On projects requiring subcontractors or subconsultants, we will obtain the services of reputable contractors or consultants to
perform such work. The fees of these contractors or consullants plus a 15% service charge will be added fo our invoices.

INVOICES

Progress invoices will be submitled to the client monthly and a final bill will be submitted upon completion of our services.
Invoices for cost plus and lime and materials projects will show charges for different personnel and expense classifications.
Each invoice is due on presenialion and is past due thirly (30) days from Invoice date. Client agrees o pay a finance charge
of one percent (1%) per month on pasl due accounts. We reserve the right lo suspend or terminate work under our
agreemenl upon failure of the client to pay invoices when due,

INCREASES

Fee schedule increases made by our firm on an overall client basis will be applied to work on all projects as the
increases become effeclive,

FS-ENG-2, 1-2015



Memorandum

To:

From:

Date:

Re:

Pontiac City Council
Joseph M. Sobota, M.P.A., City i\dministratm%‘
September 3, 2015

Weight limits on City roads

Section 114-75 of the Code of Ordinances requires posted weight limits on roads that will be in effect
in excess of 15 days which are more restrictive than state law to be approved by resolution of the City
Council. The Superintendent of Public Works has advised that the council should approve a city-
wide truck operators’ map that identifies weight limits. The proposed map is attached (in color).

Assuming Council approves the adoption of the truck operators’ map which will formalize
weight limits on city roads, the City Council is requested to adopt the following resolution no
later than October 9, 2015:

WHERIEAS, section 114-75 of the Code of Ordinances requires that load limits on any street
that are more restrictive than state law may be imposed if properly posted for a period
exceeding 15 days provided that such load limit be approved by resolution of the city council;
and,

WHEREAS, the Superintendent of Public Works has forwarded to the City Council a map
designating streets where he is recommending a load limit more restrictive than state law;

NOW, THEREFORE, BE IT RESOLVED that the Pontiac City Council accepts the
recommendation of the Superintendent of Public Works and adopts the Truck Operators' Map
dated July 23, 2015 as presented,



Truck Operators' Map
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