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Annual Statement for the year 2011 of ie A palachian Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)...ooovervvererirceineeniesisisessssesessseesss st sesssssssssssssssssseness | seesesssessses 156,654,914 | ...covvocvrenenriseneinnnenns | e 156,654,914 | .....coveeves 167,104,317
2. Stocks (Schedule D):
2.0 Preferred StOCKS. ... st | e 2,500,000 [ ...vvoeveenrierirreriernenes | v 2,500,000 |..cooovrrrnenne 2,500,000
2.2 COMMON SIOCKS.......cveuierririirririsrissiseeise e sie st sisenisssienins | senesissinssnssenssnssnsssesses | seesinesinssinesinesssesssessesses | orseomesnsssessesssesseseanees (U PO
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ...ttt stensnnies [ sttt | et | e (U PO
3.2 Other than firStIIENS.........c.uverrerccers s esssesssseees | nssssessssssssnessnesssnssses | onssssssssenessssssnsssesssens | ooeeesessneesessesssneess (U
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $
ENCUMDIANCES).....vvcveieersiscisessiesseissesse et sstes e ssssssse s sssse s sssbessessessssssssssessessns | stssssssessesesssssssesessssessens | avvesiesssssssessesssssssessessssens | sevessessesesesssssssessessssed (01 O
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES).....vvveiverseracisisisessessssssse e s sstes s sssssse s s ssste s sssbessessessssssssssessessns | stssssssessesissssssssesessssessens | svvessesssssssessesssssssessessssens | sereesessesesesssssssessessssed (01 T
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES).....coveeveerriresieeieiseresiesienes [ eerersiesieiseesesisessesisnes | erereesiesesssiesssssssesinssnss | ervesisssssesessessesssse s (01 U
5. Cash ($.....(8,647), Sch. E-Part 1), cash equivalents ($.....7,173,888,
Sch. E-Part 2) and short-term investments ($.....25,008,384, Sch. DA)........ccccermeeeeeneens [cevvennnriennne 32,173,625 | .ovooeererrerceneeeriisnneens [ eeeeeerneeeennns 32,173,625 | oo 3,643,458
6. Contract loans (including §$.......... 0 PrEMIUM NOES).....ocvrvererireierereieteseese e sessssens | ceveresssssessssssessessssesseses | cesresiesissessesesisssssssssssnss | seesessssssssessssssessesssenes (01 U
7. Derivatives (SChEAUIE DB).........cccueieiiieieieicieisesessiese et sse s ssse st ssssenses | evsesssssssessessssessesssssssesses | sessesesissessessesssssssessesssss | soessesssssssesessssessessesnes (01 R
8.  Otherinvested assets (SChEAUIE BA)..........ccccuiiiiecceeesie s ssssssessessssees | ceveesssssssessssssessessssssseses | sessesiesissessesesssssssssssessesns | sessessssssssesssssssessesssnes 0
9. ReCeiVabIES fOr SECUMLIES............ivuriciiciieiirieii i enes | seriesisssssssssisssisssisesies | ctiesiessiesiesisssssssssness | cresesesesisesiessssssssensees (U1 OO
10. Securities lending reinvested collateral assets (Schedule DL)............cooeevveveeeesieereeens [ covsieieeienns 18,667,048 | ..o | e, 18,667,048 |................. 33,686,540
11.  Aggregate write-ins for iNVEStEd ASSELS........coveiiiiirieiecese e | e eneenes 0 i 0 e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11)......cccvvvevericerereeeceeeseeeeeeeeveeene | v 209,995,587 | oovveverereeeeeeeina (0] I 209,995,587 | .............. 206,934,315
13. Title plants less §.......... 0 charged off (for Title INSUFErS ONIY)........ccucveverereieierireieieiis | ceeerreiieieeeeise e iens [ eeviesesisssesiesesssssiesenes | cvessessessesses e (V1N IO
14, Investmentincome due and @CCIUEM..............cceeueeeverieireeeieice e ssstese s | eveeisssesesnenae 1,552,946 | ...oovvveereeeeeeceeeeeeees | e 1,552,946 |....ocevevvverne. 1,945,641
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection............ccccccoe. | ceveveveneenes 16,140,570 | oo [ erreerieenienens 16,140,570 | .o 13,461,364
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremiuMS)..........ocveices | eerernrirnrnenrinensinsneenes [ enrereensnsneisessnsssessnes | ceveneerseessnseseesssseneennd (01 U
15.3  Accrued retroSpPECtive PrEMIUMS........ciuverreierrieiesesssssssesseessssssesessssssessessessssens | sesesssssssesessssessessssssseses | sessessessssessessesssssssesessssns | sressesssssssessessssessessesnes [0 O
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTETS..........cc.urverrerireiermereseeriseesesensiessssesins | vereseesineesenes 7,890,088 |...ovvoiririnrineineins | 7,890,088 ..o 14,828,088
16.2 Funds held by or deposited with reinSUred COMPANIES.........ovuverrerrermrereereirnenerees | cereereersenssssessesessnsenssnes | errersesessnssseessssnsessessssesens | senseneesssnssnsessssssnssnens (01 U
16.3 Other amounts receivable under reinSUraNCe CONMTACES............ccvereemermmererrmrininens | rervieerinerirsmeresneninees [ eersnesinesesesessesessenns | eeessnersesssesssessseseons (U1 PO
17. Amounts receivable relating to UNINSUTEd PIANS..........ceveruririnierrcnrrreeessessisensenees [ e | eerressnsnsisessnsessssens | seeeeresessnsensenesssesseeees (01 T
18.1 Current federal and foreign income tax recoverable and interest thereon............cc.cecovee | veverveiviiennne 1,505,425
18.2 Net deferred tax @SSEL.........ooiiviveieicieeie st | cressesesessessssass 425,000
19.  Guaranty funds receivable Or ON dEPOSIL............ccvueviiercieeesesieeeeeese et | erressses s
20. Electronic data processing equipment and SOfWAIE............corrurrerrrrenenrinereeneeeeneens | reeeeineiseesessseseessesessseenes [ cneereesssesenssessssssssssnnes | seeeneerssseesnsessssesssssnsen (01 T
21.  Furniture and equipment, including health care delivery assets (§.......... 0)ervireerieeierees | eerereriereeesssssessesiesesens [ cerererieseses e esesessessenens | e snes (01 [OOSR
22. Netadjustment in assets and liabilities due to foreign exchange rates.........c.coevveene | e [ | e (01 U
23. Receivables from parent, subsidiaries and affiliates...........cccveevirrierieieieerieeeeseeiies | e | evieressesssssssssssesiesiesens | ceveeresesisssessse s (V1 8,430,446
24. Health care (§......... 0) and other amounts reCeIVADIE. ..o | ceerreineieseeissieessissieens | eereeessnssssessssessssenssessnnes | seseseesessesensiessessnssnean (01 T
25. Aggregate write-ins for other than invested @SSets...........cccccreeereceeesiseieseereeieens | 69,529 | .o (U I 69,529 | ..o 207,071
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell ACCOUNtS (LINES 1210 25)......ccuuvercereerreeeriseesisssessessssessseessesssssssssessssesssssssnes | seessneessees 237,579,145 | .oooovvrvcnenne 91,000 | cooovvrerr 237,488,145 | ... 246,150,955
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS.........ccoo. | coevreeereriereesieerieinesiens | evesresieesesseessessesissiesens | ceveeressesissessesssesesenad (01 T
28. TOTALS (LIN€S 26 NG 27).......ourvververreririecernereiseeesserisseessseessseesssesssseessseessssesssssssssssnees | svessnesesnes 237,579,145 | ..o, 91,000 | ..ovvvvrnee 237,488,145 | .............. 246,150,955
DETAILS OF WRITE-INS
10T, ettt sttt | sesinesstinenss s nnssstnnnsssnns | enesssinnssstsnessssnnsstnes | seinnesesnnsss st 0
1102, ettt eee st e ettt | sesinesstsnenss s nnssstennnssns | rnnessssnnssstensssssnnsstnes | sernnesesnesse st 0
103, ettt ettt nbs s | sesinessti s nss s nensstnnnntsns | rnneesss st snsstnes | sernnesis st (U
1198. Summary of remaining write-ins for Line 11 from overflow page............coccovnnmrneiones | corvneineineinernesid (U1 [N (U1 [P (U [P ON 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE)........ccvovvveevererieerieereeeeerenes L e (U (U R [V I 0
2501. Loss Clearing
2502. Misc Receivable
2503, ..ottt es et | sreestsnees s st st nnnents | eessssnenssinesns st snnntnns | seesesnenest e nere e (U TR
2598. Summary of remaining write-ins for Line 25 from overflow page...........coccoevevnervnercenns [ v 0 [ o (U [ ON (U [P 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN 25 @bOVE).......cceweirrerssireesscrisssssneens | oo 69,529 | .. [0 I 69,529 | .o, 207,071
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LIABILITIES, SURPLUS AND OTHER FUNDS

Currer11t Year Prior2 Year
1. Losses (Part 2A, LiN€ 35, COIUMN 8)........cuiieiiriciesieies ettt sttt sttt en s entssssssentes | snsessesssssessnens 31,883,832 [ .o 35,383,130
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)..........cccocvvvereverneseireiieennns | vevveriensniienenns 14,128,078 | coovererrrreis 4,045,079
3. Loss adjustment expenses (Part 2A, Ling 35, COUMN 9).......coviiiiirieiniieeiessee sttt ssss s ssssssssssssessessssssessessnss | svsessssssssesssssess 5,156,466 | ..ccoovrrerrrreinnns 5,901,433
4. Commissions payable, contingent commissions and Other SIMIlAr ChAIGES...........ccccccuiiiirieinresee s ssssessessssessas | sressesssssesssssssssssesssssssssesss | ssessssssssssssssssssssesssssssssesens
5. Other expenses (excluding taxes, ICENSES ANA fEES).........cucviieicieieie ettt ettt sas st s st esssenaens | stessssssssesisssssesesestessessessssans | seveesessessssesssssssesses st eseessesas
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........cvevcviirrcieiieieeeee et sesssssesesessessssasnees | svesisssssesissessessssesssens 10 [0 I 47,864
7.1 Current federal and foreign income taxes (including $.....524,000 on realized capital gains (I0SSES))........cc.vvemreerrerrrenreesesssssneeinns | ererenseesseessesseesssssessessens | svessississssssenns 7,293,326
T2 Net deferred taX HADIY..........cceveveirere ettt bt a et s ettt s s sas s b sses st sa s s sassansnns | sevsssstessesessnsessessnsnssensessesas | sesssssssssesssssnsenses s sssensesenes
8.  Borrowed money§$.......... 0 and interest thereon §.......... 0T PSP DO
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....38,365 and including warranty reserves of §......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public HEalth SEIVICE ACE).........ccvcvieveiciieie et ssisssesssees | cevesssssssessssesisssssesesssssssens | seessesisssssesessssessesssenes 895
10, AQVANCE PIEMIUM....cuveiiiveieescteeese ettt b s e st et s s b s s e s st s bt e b b es s s s bt s s s st bes st et n s s s bas s st e st essnsnbessesetassensnssessnsansassns | svessessessessessstessessssensessessesnns | sevsesssessessssenssssessesssensesesas
11.  Dividends declared and unpaid:
111 SHOCKNOIABTS. ...t | eressee s sttt | eresienes et
11,2 POCYNOIAETS ...ttt sttt bbb a e sttt et st es s bn s st sas s st antessnssetensessnsansans | stnsissessesssestessessesnsessessnsans | sevesssessesasssnssssessesnsantessesas
12.  Ceded reinsurance premiums payable (net of CediNg COMMISSIONS).........ccevrvivrirerereiessis et s s sse s sesssseses | sesessissssssssesssssees 264,967 | oo 119,679
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19).......c.cciiiieieiiereeeeceeeteesssssssesesssssesenes | crerissssssesisssssessssesesssssessssns | sevessessessssssssssssssessssssseseses
14.  Amounts withheld or retained by company for aCCOUNE Of OLNETS........c..oieririnrireeiecs sttt ssenssnsss | rsssessesssssessasssssssssesssnssessens | ressesssssnssessnnssnsssssessnssnssens
15.  Remittances and items NOt AlIOCALEM.............c.cueuieiiecieseecce ettt st b s s sss s ssnsessssnsenes | seesessssssssessssnean 2618174 | oo 1,653
16.  Provision for reinsurance (SChEAUIE F, P 7).........c.viveiiieeieiecteee ettt sssae s st st sse s sesssssesssssssessenas | sessessssssssessssnsas 2,027,741 | oo 2,642,236
17.  Net adjustments in assets and liabilities due to foreign EXChANGE TAES.........vvereririirrieieesrre st ssssssssseses | ressessssesesesssssssnssesssssessens | ressessssssnssessnnssrssnssansnssnssns
18, DIAftS OULSTANGING.....rvurir ittt s st s bbbt n e s e sen st snssns | ebsesssssnssessantsnssnssansnssnssans | sressesssssnssensanssnssnnsansnssnntans
19. Payable to parent, subsidiaries and affllates............ccoveieveiiiie ettt s snasnnes | seevesiisaeseneree 7,706,408 | ..ooovreeerereeereeer e
20, DEIVALVES. .....vuurerrireiieseeesesiesess e ssessss e ssesssss et en s ssess s ss s s s a8 s 882888 R £t n et s st s s st st s ssensns | sbsessestenssessentenssessensensnssensas | srsersentnee st st ettt
21, PaYADIE fOF SBCUMLIES. ... .. vvurvreiieriseiieeissie sttt ss sttt s bbbt ns st st estensansns | sbsessessnssnssnstensnnssessansnnssessas | sesessosssnssnssasssnssnssensanssnssessns
22, Payable for SECUMHES IENAING.......c.evevereee ettt ettt s et a et b b s s b s s st st s s bensanaenns | evsessssessnssesanes 18,667,048 | ...ooocvvvrnee. 33,686,540
23.  Liability for amounts held Under UNINSUMEM PIANS.........cc.rurirriririnrieinississie s sssesssssssssssssssssessesssssssssessssssessassssssssessesssssessassns | sssessessssssessesssnsnssessassnssessns | seessssssssessessnssnssesssssnssesens
24. Capital notes §$........... 0 and interest thereon §......... OO OO (TP
25, Aggregate WHte-iNS fOr ADIIHES. ........vvurireririreeierireisessisie sttt et s sttt s s s sses st ensnnes | snsessassssssessanssnssessensansssssns 0] i 474
26. Total liabilities excluding protected cell liabilities (LiNS 1 through 25)..........c.ovrrirerrnerreirseseesseseessssssessessssessesssssesssssssssnens | eessesesssesssnenns 82,453,114 | oo 89,122,309
27, Protected Coll lIADIIES. ........vuurerierciiiirii ittt nien | ebtnt s | cereens e
28, Total liabilities (LINES 26 @MU 27)........c.crermreereeereeeseeeesersseessseesesssssesessessssessssssssssssssee st sessssssssseessssesssessssssssssesssessssesssessssnesssanssses | sossssesnssseessseeas 82,453,114 | .ooovvvvnn. 89,122,309
29.  Aggregate write-ins for SPECIal SUMPIUS fUNAS.........c.uvuririieeirrieie ittt sttt sttt ssessantas | eesessessssssnssessssssnssessanssnesn (01 TSR 0
30, COMMON CAPIAI STOCK. ......cvuiviveieeiciiicie ettt sttt bbb s bbb bbb b a e bbb es st nses e sensans | ebeesnsestessesnsanes 3,525,000 | .oooverreiiieiennns 3,525,000
31, PrEferred CAPIAI STOCK. ... .o ruuriicecerieieei ettt ee et sttt et s st sessentns | 2usessestestsessentenenessessensessessas | cereesentnes st st ettt nt et
32.  Aggregate write-ins for other than Special SUMPIUS FUNAS............curiiiriiirieicire ettt sttt sssssnees | eesessesssssestessssssessessenssnean (01 OO TRO 0
33, SUIPIUS NOTES ..o euieieceeesres ettt ettt et s et s bR R et s s bt n b st estens | sbsessestentsessent st e ssestensnssensas | seseeseneees st sttt nr e
34, Gross paid in and CONHDUIEA SUIPIUS........c.ccvevueieiiicic ettt bbbttt snss s sannns | eveesissestessesnsanes 7577528 | oo 7,577,528
35, UN@SSIGNEA fUNGS (SUIPIUS).....ovuivriveieiietectiisie ettt sttt bbbttt s se bbbt n s sssessesanns | estesensansansenas 143,932,503 | ...coeverenee. 145,926,118
36. Less treasury stock, at cost:
36.1 e 0.000 shares common (value included in Line 30 §.......... 0) - ereereeees sttt ettt sttt st s ss st tnes | seesest st st st st et es s st st s sents | Seesestene ettt nnen
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0) ettt sttt ente | rnaenent st e st snssent st sennens | frertens ettt
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LiNe 39)........cocurrurruniirrineineeneiseineiseessssseseesessssssessesssssssssessnns | sssssssssssssssens 155,035,031 | .ooovviviiiiinenas 157,028,646
38, TOTALS (PG 2, LINE 28, C0L. 3)....ouuverureercerrerireeeseesieeesssesesseesssesessessssessssesssseessssessssesssesssesesssessssessssessssssssessssnssssssssssssssnssssneses | evesnesessessesnees 237,488,145 | ......cocve. 246,150,955
25071, MISC. ACCOUNLS PAYADIE.........eurvuierierrircieie it eseesse ettt st s bbbkt sbentans | sebsestestssesestessessnssestantsnssants | feeesessestansnessessesenssnssad 474
2502. ...
2503.
2598. Summary of remaining write-ins for Ling 25 from OVEfIOW PAGE..........ccuuiiriiiinirsereeess st essaeniaas | sebisesise bbbttt 0 [ 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @D0OVE). ... ouuieieiiiieiesitieeieessetseesiesseseessms s ses s s sne e e sns e st e sessenssnesssssssnesns s | sessensssssessesssnsssssessasssnsseses 0] i 474
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVEIfIOW PAGE..........ccuuiiriiiinininreere st | sebiesise ettt sbaeaes 0 [ 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 D0OVE).........coviuiiiiieeiiicteieicieieeeteeeecteveee e sesae e ssseeesessesssessesessssessnsssesssesesssessssns | essesesssessesessesesssesesesnesenes (V1 OO 0
3201.
3202.
3203.
3298. Summary of remaining write-ins for Ling 32 from OVEIfIOW PAGE..........ccuiiriiiiiiirrcere st sbaesbas | sebisesiss ettt 0 [ 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 @D0VE)........ceviueiiiiieiiicteeeeieseete ettt sesaeesseeeessesessnessenessesessssssesssesessnsssssns | aessesesssssesessesesssesesssnesenas (U1 R 0
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STATEMENT OF INCOME
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UNDERWRITING INCOME
Premiums earned (Part 1, Ling 35, COIUMN 4)........c.oiueieiiieisissisese sttt sttt snes
DEDUCTIONS
Losses incurred (Part 2, LIN€ 35, COIUMN 7).ttt sttt ss st esss s ssessessnsans

Loss adjustment expenses incurred (Part 3, LiNg 25, COIUMN 1)......oviivevevcrieeieesieeeicteses ettt ssaes s sessenans

Other underwriting expenses incurred (Part 3, Line 25, Column 2)...
Aggregate write-ins for underwriting deductions
Total underwriting deductions (LINES 2 thIOUGN 5)..........cuiiieeieiiereeeieisiess ettt s sae s ssnann
NEtiNCOME Of PIOIECIEA CEIIS..........cveeieeieciieeie ettt sttt b s s a e st en et bnen
Net underwriting gain (loss) (Line 1 MinUS LINE 6 PIUS LINE 7).....cvucviueveeiiercteeeieesete ettt sttt sses s sen s sens

INVESTMENT INCOME

Net investment income earned (Exhibit of Net Investment INCOME, LINE 17)........cvvvevecreieieeeceeeces e

Net realized capital gains (losses) less capital gains tax of $.....524,000 (Exhibit of Capital Gains (LOSSES))........c..ceeererrenven.
Net investment gain (I0SS) (LINES 9 4 10).......ciieicicreeeie ettt sttt sa s b e s st en s saes

OTHER INCOME

Net gain (loss) from agents' or premium balances charged off (amount recovered $.....826
amount charged off §.......... 0)- ettt

1
Current Year

2
Prior Year

......................... 58,771,184

......................... 54,002,854
2,018,087
15,116,694

......................... 55,857,660

......................... 26,300,157
........................... 2,043,631
....15,567,122

........................... 6,915,935
972,792

........................... 7,919,674
.............................. 670,100

7,888,727

Finance and service charges notincluded in PrEMIUMS............cociuiieiciieieiee et nann

Aggregate write-ins for MiSCElANEOUS INCOME..........c.iiveicicieieiecse ettt
Total other income (LINES 12 thrOUGN 14)........ouiieeiieiceeis ettt sttt

Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Lines 8 + 11 + 15)

Dividends to policyholders

Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LINE 16 MINUS LINE 17)........c ittt sttt bbbttt enas

Federal and foreign iNCOME taXES INCUITEA............ccuriuiveiieiieiieec ettt bbb bbb bbbt nee
Netincome (Line 18 MinUS LINE 19) (10 LINE 22)........cueiuiuiieiieeiiciectee ettt sttt saes s nsens

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year (Page 4, Ling 39, COlUMN 2)........cccveuererveinieeireieresiee e
Net income (from Line 20)......
Net transfers (to) from Protected Cell accounts
Change in net unrealized capital gains or (losses) less capital gains tax of $...
Change in net unrealized foreign exchange capital gain (loss)
Change in Net defErred INCOME TAX.........ccuiiiieici ettt bbbt
Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28 Column 3)
Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1).........cccocurieireieinerneiiesesse e
Change in surplus notes

Surplus (contributed to) withdrawn from protected cells....
Cumulative effect of changes in accoUNting PrINCIPIES..........cvurvervrriireieriseiie s b st s e
Capital changes:

3201 P MMttt
32.2 Transferred from surplus (Stock Dividend)....
32.3 Transferred to surplus
Surplus adjustments:

33.1 Paid in...ocoverceicines
33.2 Transferred to capital (Stock Dividend)
33.3. Transferred from capital

Net remittances from or (to) Home Office
Dividends to stockholders
Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)..
Aggregate write-ins for gains and losses in surplus
Change in surplus as regards policyholders for the year (Lines 22 through 37).........cccvceiereisineeisissessssse s
Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, LiN€ 37)......ccvevvvrrrvevrererennnnns

........................... 8,589,774

..(4,502,110)

.20,536,552

.......................... (4,502,110)
.......................... (1,904,000)

......................... 20,536,552
........................... 6,879,000

.......................... (2,598,110)

......................... 13,657,652

....................... 157,028,646
(2,598,110)

................................ 81,000
...(91,000)
614,495

143,908,873
13,657,552

0

.......................... (1,993619) ....

13,119,773

....................... 155,035,031

157,028,646

DETAILS OF WRITE-INS

0501. .
0502.
0503.

0598
0599

. Summary of remaining write-ins for Line 5 from overflow page.
. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above

1401

1402. .
1403.

1498
1499

. Miscellaneous balances (charged off) / recovered.....

. Summary of remaining write-ins for Line 14 from overflow page...
. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above).....

3701. .
3702.
3703.

3798
3799

. Summary of remaining write-ins for Line 37 from overflow page...
. Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above).....
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CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected NEt Of FEINSUIANCE. ........c.cuieiieieictee ettt bbb s ss s b s s s ssssas | sresaessssssessesnsas 56,236,371 | covovvvervirerirnne 58,391,897
2. NEtiNVESIMENTINCOME. ......ouuiveeeiireiieciirriei sttt nssnenens | evsnessssssienessenees 7,803,382 | oo 8,549,135
3. MiISCEIANEOUS INCOME. ..o ceueriecercereereceeeese e seeeese e esees e ss et se b s bbb s bbbt s et nt st stens s b stnsents | sbiessssssssssssasssssssnsses (24,386) | oo 28
4. Total (Lines 1 through 3).. ....64,015,367 66,941,060
5. Benefit and 0SS related PAYMENLS...........cccoiveiciciiie ettt bnes | sntesesintenaes b 40,281,376 | .cocvcrercra 38,867,637
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........c.ccucueveievrieneieseteeeiieteesesenes | ceveesseseisssssesesssssesesessesseses | sessesisssssesssssessesssssssssssesens
7. Commissions, expenses paid and aggregate Write-ins for dEAUCHONS...........ccoruriririiereer e eessesseesssseseens | ceteeeneeseseseeneseees 17,927,182 | oo 24,137,778
8. Dividends Paid t0 POCYNOIAEIS. ........cvuieeierieice ettt bbbttt s s s st ssstesssssstessesansas | eetessessessssssssssesnssssessesssnseses | sessessssssessesssesseseesesssnsassesans
9. Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES).......cururerrrmrurerereerreereeeernes [ rrrsrssessessisnensens 7418751 | o 11,506,081
10, Total (LINES 5 HHIOUGN 9).....ucivereriircieiieriiceisesess st ss sttt esnninas | eetssesssssneneseeed 65,627,309 | ..ooooverrrrcriennne 74,511,496
11. Net cash from operations (Line 4 MINUS LINE 10)......ccciuriueieieirieiecessie et sss st bbb s s sssessesens | sessssessessesssensans (1,611,942) ] oo (7,570,436)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
1201 BONAS. ..ttt Rt enentn | eeeest s 37,772,589 | coooorvcriennas 41,419,374
12,2 SHOCKS. ..ottt bbbt | Shbne bbbt | Shieebi e
12.3 MOMGAGE [0BNS......couieeririirieie ittt s s E s bbbt n b s essentnss | nnbsessesssssnssantanssnssentensessessans | esssessansnssnssastansnssens st nssesens
124 REAIESIAE.......ouie bbb | Hhieneb et | Sheneb e
12,5 OEI INVESIEA @SSELS.........rvvuerirciserireiie st es s et n s | cenisessssessnnens st esssssesssnentas | cresessessssneess st srest s
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENES...........cc.ccceiieiiceecrceseeesesieies | et sessens [ eesesesbs bbb e
12.7  MiISCEIIANEOUS PIOCEEUS.........cvucveieiecieeiieeitese sttt sse s s s s s sttt s b s s s s bessssssssessnsssessesnssssessessess | srsssessessssassesssssssonssssessnsnsenses | eseessnsonsessessnssnsessesnsnsansasanes
12.8 Total investment proceeds (Lines 12.1 to 12.7) ...37,772,589 41,419,374
13.  Cost of investments acquired (long-term only):
131 BONAS. .. veteeeeeseeetaeeeessee s ese s8R R8st snnntn | nessei et 26,321,146 | oo 22,544,737
132 SHOCKS.....vvvuiererecesaesseeesse sttt nn s | eeni sttt nentae | crenes et
133 MOMGAGE I08NS.......cuiieieiicieieicie ettt bbb s bbb bbbt s s bbb st s sntensessensnss | abestessesetestessesesessessessesantentes | ersessetensesses et st n st neees
1304 REAIESIAE.....vuvvrerrie sttt n st ntents | nessestent st n sttt r st
135 OthEr INVESIEA @SSEES.......ouvereirereiiieiiieceiesi sttt | crbsent sttt
13.6 MiSCElIANEOUS APPIICALIONS. ......veureeererererrisiinseseiseess sttt essssssess st ss s ssss s sesssss s sessensssssessensnssessansnssnssessessansnnsss | sessesssssssssessssssnssesssssnsssssassans
13.7 Total investments acquired (Lines 13.1 to 13.6)........... ....26,321,146
14.  Netincrease (decrease) in contract [0ans and PremMiUM NOTES..........evruriierrirrineerriress ettt sssessesssssssssesssss | ressessssssnsssssssssessessanssessessenens
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14).........cccuevuiiuriieiieirieisiessessesse e ssssssssssssssnss | evsesssssesssssnnnns 11,451,443
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPIAI NOTES......oveecerireir ittt ettt s st sse s st ssentnsnes | sebsessesssssnssastasssnssestensessessns | eessessssssssessessansnssestasssnssesens
16.2 Capital and paid in SUPIUS, 18SS tFEASUNY SEOCK...........cvuriurieeiiiiciesteie sttt b st sses s ssessens | eebisssessssssssessssssssesses s ssessns | esssesssssssessesses s ssesb s sseseas
16.3 BOITOWEH FUNGS........eoceeieeieieieiiee et Rkttt | dbsess et e s st serens | cbseeisetssees e
16.4 Net deposits on deposit-type contracts and other iNSUranCe aDIlItIES............ceveveiirieieeceiee s | e | et saees
16.5 DIVIENdS 0 SIOCKNOIAETS..........vuueiriicieiiecireii ettt bbbttt [ eestsseeessee bbb se e ssens | cbseebsetssees s
16.6  Other cash provided (APPHEA).........cccviuericiieecieiss ettt bbb bbb 18,690,666 21,782,879
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)........c.ccccrerrurirrernnnne 18,690,666 21,782,879
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17)......coceeureerreneneensicnens [ covveireinineiininns 28,530,167 | oveeeeeeercireieenes (599,460)
19. Cash, cash equivalents and short-term investments:
191 BEGINMING O YBAI........cvieieeieeee ettt e b bbbttt s b besse s sssensesntas | evessessessessssissanee 3,643,458 | .ooviiiiinn 4,242 918
19.2 End of year (Lin€ 18 PIUS LINE 19.1)......cvu ittt ettt et ssssensenssssensensnes | sressssssssssssnsanses 32,173,625 [ oo, 3,643,458
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
200000 et | sepsee e | crereee s
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

Unearned2Premiums UnearnedsPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)

1.

2. ATEA TINES.....oovevririreriierieess s sess s esssssesssnes | cereeriesssessisesssesssesssessssrenes | seseeessessessssesssesessenees 193 | | s 193
3. Farmowners MUIIDIE PEL...........cururiierrinirereecreireseneieienes | ceeeireieessnsieessessesssessssssenns | eesreeessssesssessessssssessessessssssnes | stsessssesssssessessnsssssessessssssnsses | cosssesssssnsssssssssssssssessassnsssnns 0
4. Homeowners multiple peril

5. Commercial MUILPIE PEIlL......c.iuieriieireieiecreieseiseseessiseenesees [ reerneereieeneieieessstsisssestsnees | serneeseseesssssssesssssssessssesssssnsss | rstesssssnssssssssessssssessessssssessens | seesessessnssessessssssessessaseseseses 0
6. MOMGAGE GUATANEY........cocveieieericecreee ettt tesae s ssssnes | eevesssssesssssssessesssssesssssssssnses | sossessesssssssesiessssessesesssssssssens | sereesesssssessesisssssessessssssssssessnsss | sevesssssesissessesssssessssssessesesan 0
8. OCEAN MAIMNE........ororiireiiirie et sse st sessnsss | crtsesssesssessiessessssessisssissssnssnes | seressessessisssise s seseseseneas 15T [ [ e 151
9. INIANG MATINE........oeeereireerecirerie s esssss | corerersnesss s esssesssenes | sesesseesseessesssesssnesseness 420 | e | s 420
10. FINANCIAI QUATANEY.........cveieeiciiieceee e essstesseses | cevesssssessesssssssessssssessesessssnses | sesessesssssssesessssessessessssssssssens | sessesssssssessesisssssessessssssssssessesss | seisssssesisssssessesessssssessessesan 0
111 Medical professional liability = OCCUITENCE. .........c.cueevivevieesieiiiieiins | e sisisenes | crveieisssese s ssssssnens | eereessssssessesisssssessesessesssssesnns | ceviessssesessessessssessssssessesesan 0
11.2  Medical professional liability - Claims-made...........cccoveriveieereeies [ oo | s [ e | e 0
12. EQRNQUAKE........cooveriiciriiecseisssississie s ssesssssssssssssssssssessns | sesesssssssssessnsssssssssesssssnssessnsss | sessesssessessonssssessessssssessesssnssens | stssssnssessansessessansnssessesssnssnsses | sosssessessssssnssassansssssessansnssens 0
13. Group accident and NEAIN............c.cccveicirieececee e | e | e ssesens | ereesesessese st | e 0
14, Credit accident and health (group and iNAIVIAUAL)............oceererrrnrens [ orrnririnnrrscnrnns | e | orreessnssssssssssssssssessnns | seevsssessnssessesssssssessessssenes 0
15. Other accident and halth.............c.ccceireeircecriceriees [ e [ s | e | e 0
16. WOTKETS' COMPENSAION.......cvurireerererieireeieniresssssieessisssssssessssssnes | ressesessssesssssssssessssssssnssesssnsns | sssesssssnssnssssssessssssnsessesssssnsss | sasssessssssssssssessesssnssessesssnssessens | sesssssessnssnssesssnssessessassnsseses 0
171 Other liability = OCCUITENCE........cceviveieiieeescieiesse st siesiseiesens | eresiieiesesiss st sessesseses | estessessessessessessesssssessssssssess | stessessessesssssessssssssssssssssssesses | sossiesssssisssssssssssssssessessssaens 0
172 Other liability - ClAIMS-MAGE........covveererriererreernsriesssieissnsieens | crnrinsiessssissssssssssssssesns | sesssssesssssssssssessessssssessessssssens | sesssssssessssssssesssssssssessssssnssnsses | cossessnsssssnssnsssssnssessessnssens 0
17.3  Excess WOrKErs' COMPENSALION..........ccccvcveiierieieieiesesiessseseiesens [ e | consiesiesssssesesssssssessesssssssens | sosessessssesessssssessessessssssessenss | teissssesesssssssssesssssssessessesns 0
18.1 Products liability = OCCUMTENCE. ... | ceeeinsieesssnsisessssssssssssssssssns | seesesessessssesssssssssessssssesssssssssnes | stsesssesessssssssessnssssssessssssnsnsses | cosssesssssnsesessssssnsessessansnsssens 0
18.2

19.1,19.2 Private passenger auto ability.........cccourrrrrnrerrinrnnnninrnrninnnns [ | e | srseseesssnsssssssessssssssesssssesnns | sessesesssssnsesssssesssssseses 0
19.3,19.4 Commercial auto TADIlILY.........cccevvrevereiiieieiseee ey [y | cresinssesssssse s sessssseses | sesssesiessssssessssessssssssesssssesens | sesiesiesssssissesssssssessssssseses 0

21.

22.

23.

24.

26.

27.

28.

29.

30. WAITANEY....oo ettt sttt sssssssssnsts | srestesssssnssesssssessessssssnssestanssns | sesessnsssnssssssssssssesssssssssessanssnsss | sasssessnssessnssessessnsssessessnnssessnns | seeessesssssssssessssssessessanssnsseses 0
31. Reinsurance - nonproportional assumed property............cccevvveeres | voverernivereniiierenns 58,770,289 | ..o | e | e 58,770,289
32. Reinsurance - nonproportional assUmed labiliy.............ccerreeerees | o | e isesssnsiees [ eeeeeseesessneesessessnssssssssessssenesses | cresiesssssnsssssessssesessessesssesaens 0
33. Reinsurance - nonproportional assumed financial INES..........cccocee. | e | e [ ceveesersssesesisssssessssessesssssnns | oeviesssesissessesssesessssessesesas 0
34. Aggregate write-ins for other lines of buSINESS..........ocoevrerrirrnnrne L onrnrnsessnsssnsssseeen0 [ e 0 i 0 ] e 0
35. TOTALS......ooviiristiiirssi s ssssessnsssnneens | ssnsesssssseseseneeoas 58,770,289 | ..o 895 [ (O [ 58,771,184

DETAILS OF WRITE-INS

BA0T. st enses | feeesi et nenes | sertenes sttt nestns | srerss st enens e nssnnns | et 0
3402, sttt essns | freesi ettt nnnes | sesteses sttt ennt s | steenteness s sent s senssnens | ceieent et ene s 0
3403, st neses | feesr et renes | sertenes st nnnt s | srenss st enensenssenns | st 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.....[ ..ccccoevevevieicveiniieieineee0 | e (11 U 0 | oo 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @aboVe)........cocee. | coverereeeiiiisieinsicereeiennen0 | {1 IR {01 IR 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned | Amount Uneamned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. P ettt | sttt eniis | et ennines | st et [ creent st | s 0
2. AEA INES....ocoeeieirirrisress s [ s | s [ s | [ 0
3. Farmowners MUIIPIE PETL...........cruriiereiecrercneneseincneineines | ceeersseneessssesssesssssessneies | sesseessesessssssssssssssssssesss | sonesessssssssessessessssssessans | sessessessssssnssessnsssnsssssassns | oessnsssssnssnsssessssessnens 0
4. Homeowners multiple peril
5. Commercial MUItPIE PEFl......cc.curiireiererere e
6. MOMGAGE GUATANEY........coocvieieeicieeeseise et ssssssessessssssesseses | srresessiesessesessissssssssesnss | eesessesesissessesssssessssseses | eesesiesessesiessssessesesinssnes | essessesenssssessessesessessesnss | sessessessessssssessesesssenes 0
8. OCEAN MAIMNE........orirrircireiirieriserie st ssiesssesseessesssssssinsin | ereetsesssinsssnnsssnssnssessees | sressnessnessesssessesssesssesses | eesesssesssesssesssssssnssssnssns | resssesssnessnessnessnessessenes | sesssssnsenssnssnssesssenss 0
9. INIANG METNE.......oovverrieererrireriserei s sessesssenssees | creeessesssiesssssssssssssssssns | sesssnesssnensessssessssesssens | snmessesssensssesssnensenees | coessseessssssssnsssesssesssns | sesssesssemssesssnesssesssnns 0
10. FINANCIAI QUAIANTY.......ceueiieiicicieiieeie et ieesssisieesssisseees | ceeesssessessssesssssssssesssnsnns | sessesssessesssssssssessssssssnsss | soeesesssssssssssessessessessans | sessessessnsssnssessnsssnsssssansns | oessnsssssessnsssesessessnens 0
111 Medical professional liability = OCCUITENCE..........cccvevvevcvereieierisiens | et | ceveeresiesissessesissssesssseses | eeresiessssesisssssesesssesssses | essssesesssssessessssessessesinss | essesssssessssssessesssessenes 0
11.2  Medical professional liability - ClaIMS-MAAE...........ccceirrurririreiriins | e | cerreeeneieeneineisesseeseeeees [ corereessstseeesessssesessesses | seesessesssssesssssnsssessesssssns | sesssssesssssssssessssessneens 0
12. EQRNQUAKE.........oveeieiirisieiscises s ssssssssssesssenses | susessssssssssessssssssessanssns | sessessssssesssssssssessssssssnsss | sssssessssssssnssessassnssessans | sessmssessssssessesssnssessassansss | oessessssssssnssnssessessnens 0
13. Group accident aNd NBAIN.............cc.cvuivcieeccceceecr et | et siessssses | cevressissessesssssessssesseses | sressssssssessiessessessesssessans | eesiessessesssssessessssessessas | eeseessesessesss s ssessesas 0
14, Credit accident and health (group and iNAIVIAUAL).........c.ovrrerrnens [rrmrnririninrnrnnnes | e [ v [ eeresnsssssssssssssssessnsses | sessesssssssssssssssssssssssns 0
15. Other accident @and halth.............occervrencrirerieine [ e | | e [ e | 0
16. WOTKEFS' COMPENSAION.......cvurvrrerererrireireeissisressessssseesssssssssssessesses | ressessssssessessssssssssesssnes | sesmsssssssssesssnssssesssssesses | eoreressessasssssessssssessessones | sesessasssssessessansnssessansns | sessessssssnssssssnssesssssnsnns 0
17.1  Other liability - occurrence
172 Other liability - ClAIMS-MAAE. ..o overrerrireirrireirernrisierssieissnniees | cenesnsessessssssssesssesssssns | sesssessssnsssssssssesssssssssnsss | snmssnssssssssnssnssssssnssessans | sessessessssssessessnsssessasssnsss | sressnssessnssassssssnssessnens 0
17.3  Excess WOrKErs' COMPENSALION..........cccoveviiiiriieieieeieiieississsnens [ erierssiesesiesssssssesessssnes [ esesiesissesesesesssssesens [ sresssssssessesssssssesessessssens | sinsesssssssesesssssssssesesses | ensssssesiesiessssesessssssnns 0
18.1 Products liability = OCCUMTENCE. .......cvevererieireeriscississisesnsissisnssnnens | ceeessssssesssesssssssssesssssns | sessessssssessessssssessssssssnsss | sensssesssssessssssssssssnssessans | sesssssessssssnssessssssessassansss | soessessnssnssnsssnssessessnens 0
18.2  Products liability - ClaiMS-MAAE.........cccccrrverreieiiisisieiersisseieiieiens [ e [ e [ e | i | oo 0
19.1,19.2 Private passenger auto ability..........ccccoeurrernrirrinrnnninrnnninnnns [ o | e | coresesnssssssssssessenes | snesmsssssesesssssssssssnsses | sessessssssssessnssesassansn 0
19.3,19.4 Commercial auto TADIIILY..........cc.cecueveeirciieieisciecieieece s [ e | coesressiesesies s sessssseses [ essiessessesssesessssssssessesss | sreessessessessessesssssessssses | sessessssssssesssssssssssssssan 0
21.
22.
23.
24.
26.
27.
28.
29.
30. WAITANEY...... ettt st st ssessenes | resseesnsssessesssssssssstansnes | sesestsesssesssssnsssessnsssnssns | eeeessessnsssssessassssesessases | sesessmssssssnssessensnessessassnne | sessessessnssnssnsssnsssssnens 0
31. Reinsurance - nonproportional assUMEd PrOPEMY.........cvvrerrerrrrrins | crrnerrernmereisnssseeneens | rernsreeeensinsssessnsssseess | serrenssnseseesssssesessssnnss | cornsessssnssnsesssssnmessess | oesssssssesesssssssesessssenes 0
32. Reinsurance - nonproportional assUMed laDiliY............ccerrirines | rorrerrenrireineineineieineines | revrreineieeseinsieessessseens [ cneseessssnsesssssssssssessessans | seesessessnsssssssssnsssssssssessns | oessnsssessssnsssesssessnsens 0
33. Reinsurance - nonproportional assumed financial INES..........ccccou. | v | vevesnssiesssssesssssssenns | s | s | e 0
34. Aggregate write-ins for other lines of bUSINESS.........ocevrerriiriinens [ 0 e (O (O I {1 OO 0
35, TOTALS......oieecceeerreeesesseesieseiesssnesss e sesssesssssssesssnenes | aveeesseessnesesnesenesesnas (V) (U (V) (V] 0
36. Accrued retroSpective Premiums DASEA ON EXPEIIENCE. ...........rureuwrreeerersaeeretseeseeesseesessssssessessaesesseesasssessessesssssessesssessessessassssssessasssessessesssessessessassssssessassssssessassnsss | stesssessessasssssessesssssnssnses
37. Earned but unbilled premiums
38. Balance (SUM Of LINES 35 thIOUGN 37).... .ttt f s8££ 8 £ £E 24 f 28488 f 428 EE 42 E s EE st en st e sttt nntenes | ereessntsnssssssnssnssantenssneas 0
DETAILS OF WRITE-INS
BA0T. sttt snnnens | seeet sttt nents | eesteess st nest s ssenes | sereeesssessnssssensensnnenens | seesseest st | st 0
3402, s essnnees | sttt | cesseer st | s neniennes | st | s s 0
3403, sttt sn et | seest st nents | eesteess st nest s enes | seeeesinensnsssssnsnnsssenens | seeeseeetes st | st 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.... [ ..cccoovevveervirercnne. (01 U (01 R (01 T (0 U 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 abOVe)........cceess | covvnviinsiissiirisin, [V (O [V (V] 0
(a) State here basis of computation used in each case: Daily Pro Rata




Annual Statement for the year 2011 of ie A palachian Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. LSOO OPRPPIURRTORTPPOPTORPTORS [SUPPORPPOO 2,141,302 | .o e [ [ 2,141,302 | .o 0
2. AIEA INES.....ooverirecereeeeeieeetsese s sessseessssnses | sovessneeens AR IRCV1C T RO DRI PRSI PR 2,921,526 | ..o, 0
3. Farmowners MUItIPIE PEIil.........cccvieiiiceeiccececsee e | e | ceerreeenseesssiessnens | esresesssesessssesesisiess | reverieiessisessssesnnns | areevessseessssssessssees | sonsisiesesissesesssessnens 0
4. HOMEOWNETS MUIIPIE PEIIL.........ceererrieceeieiieeercireieeineieiseineineiens [ et | ceereieeesnsessesesenes | ceeesnsessesssnsessesnsies | resessnsesesssssnsssseess | seeressessnssssssssnsssnes | eenesessnssnsssesssssnsenn 0
5. Commercial MUIIPIE PETl.......c.ocviveerereieesieeereeieeeseeses e enisnes | ereriesesiesssiesessssesees | cevssesisssesesiessnees | eevesssessisnssesesinsins | eressesssssssssssesesiess | sessessesssssissssssssens | seveesessessssssssessssensen 0
6. MOMGAGE QUATANEY.........cvuieieiecieteieieteese sttt sssenas | eveevsssssssessssssessesens | sessesiessssessesssssssenss | esssssessesissesessssieses [ seressssesiesissesesiesens | evvessessssessesissesseniens | eossesesessesessesessenes 0
8. OCEAN MANMNE......vveverecerarrieeiseriresiesssesssssessssersessssssssssessssnnes. | serevessenns 2,365,007 | ...voomrrrieriieerineees [ vererenrirerenneninens e [ e 2,365,007 | oo, 0
9. IN[ANA MAMNE........cooviieeieiceee et aessenens | everenaad 6,575,625 | ..coeververeeeiierieens e [ | e 6,575,625 | oo, 0
10. FINANCIAl QUATANTY........ceveevcieie et sessssssenes | eveeressssssesssssssesesens | srssesiessssessessssisssnes | cevsssessessssessesissinses | eeessssessessssssessesens | sveessessssessessssessesiess | eossesssssssssesisssssenes 0
1.1 Medical professional liability - OCCUITENCE...........c.ccueivevciririeieiis | e | s [ s [ e | e | oo 0
11.2  Medical professional liability - ClaimS-Made............ccceververeerercsrees [ e | e | e [ erseesiesisessesssiess | eereesessesiesissessssssens | ereseesiesessesssesssens 0
12. EAMNQUAKE.......coovececeiecc ettt senns | cvierisssssssesssssssessesins | snsesessssessesssssssenns | essssessesissesesissieses [ seeessseseissnsesiesens | aesnesssesessenens | o 0
13. Group accident and NEAIN...........cc.cvcvevcereeieceeeeee e | e esssesesens | csveriesissesesesinsnnes [ erssesiesissesesissieses [ ceeesssesiesinsesesiesens | sreeriessesesissesesiens | eessesesesseses s 0
14. Credit accident and health (group and individual)...........cccceeeeviee [eoeverrieieieeesieiies [ e | | e [ e [ e 0
15. Other accident and NEaAIN..........c.vrrrnreerseenrnnirsnens | cevernsiesnsnseeenssens | s | consersnssssssssnssnsnns | sessessessssssnssssssnssnsss | seressmssessnssessnsssnsns | eosessssesssssnssessasenes 0
16. WOrKErs' COMPENSALION.........cviverreieieieiciesisieeisssssiesessssessesenns | sresiesssiesesssssssssesens | sesenessessssesessnses | seesesiesssssssesiesiesnns | eessessssessessssesesiess | vessssssssssessessssssens | servesiesssssssessesssssnee 0
171 Other liability = OCCUITENCE........ovurvrreerireirecirsirrieissesiseisssessssseens [ rersnsessesessssssssssssesss | sernsesesessssssnsssssnnes | sressnsssssssssnssssssnsses | consessnsssessnsssnssnsinns | sevsesessnsssesssssssssness | sesseiessessssssesssssnsan 0
17.2  Other liability - ClAIMS-MAAE. ........ccvveieeiereeeeceeeeeeieeeeteiieienis [ vt | cevesiesiessssessiesienes | eviessssesisssessiesiesies | eevesessiesiessessinsiens | eevessessssessiessessieses | eessesssessessssssssessan 0
17.3  EXCeSS WOTKErS' COMPENSAHON......vuverereireririeirnressinressisnssssensses | nssnsessesesssssssessssessns | sersnsssesssssnsssnssnssnnes | seessmsssssmssssssnssnsses | vnssessnsssessnssssssnesnss | sesssssessmnssesssssssssness | eessessssssssssesssnsnsnn 0
18.1 Products liability = OCCUITENCE.......c.cvviveeieireieeicireeie s | ervereissssessssssesennes | s [ oessesesnsesissiesns | sevnessesesnsenennes | e | o 0
18.2  Products liability - ClAIMS-MAUE.......crrurrerrerririrrrireinernreseerssrnninees [ rnrneensiesnsensninnens | sernseseessnsenresnsnnes | eernsnssssssssnssssesnses | consesnssseesnsnsssneinns | seesssesnsesessssnssnnes | enseisssnsssssesssnsnnsn 0
19.1,19.2 Private passenger auto liability..........ccccveerirreiennereeeinisns [ e | e | s | e | | o, 0
19.3,19.4 Commercial Quto TADIlItY..........oceverrurircerrrrrrrrssnrseisnsnsieees | reirensineesessnsensinens | cereesnseeesssnssnsensens | rreeensiinsnssnnesesinns | veevsesessssssesssssnnssness | ensessssessnssessnssnnsns | eoressssessnssssssessanenes 0
21. Auto PhySICal dAMAGE........coeviiiriieieieeieeesssse et | ereiissssesesnssessesene | seesesissssssesesnssens | cinsesesssnssnesesnnes | resssesessssssssens | ceisssssesesessnnsnies | e 0
22. AINCTAft (Al PETIS).....vvurververereeiresineieieessissisessssesesssessssesssesssnsns | eesssssssssessssssssssssssnses | sonsssnsssssesssnssnssessans | sessnssssssnssesssnssnssesss | sesmssssssssssssesssnssnsses | enessessasssssssssasssnssnss | seesessessssssssssssensnens 0
23, FIABIEY..cvoveceeeeceecienereenn et | serriessiesseenesssees | e [ e | e | e | e 0
24, SUPBLY. oottt ssesssssssssessenssnssens | sessessnsssssessssssssnssens | sstesssssessessnsssessnssns | ressesssssnssesssnsnssnns | sessessessssssessessnnssness | eeseesessessnsssessssssnsns | eeeesessesssnesssessanenes 0
26. BUrglary @nd theft...........ccceeiieicisceeseeseee e [ e | sevsssesesssssesesienss | cresessiesesssssesiesies | eesesesssesessssesiens | e | s 0
27. Boiler and MaChiNETY.........c.oiurriirereeeereeieeineeeeesiseieessensens [ rresreeneissesssnsensinesss | seesnneseesssenessesessenes | ceessnnssssssssnssssssnstes | rrssessnsssessnssnssssesnss | sevsessessnsssssssssnsesnens | eonsesessessnsssesssssnsen 0
28. GBI ensseeneseessens | sreesiesssesssesssnsnies | e [ e | e | e | s —————— 0
29. INEEMALIONAL.......coveeeerieciiiireereereeseseseeseenenses | eeveerinesiesinsssnssneens | oressnesnesnenesienis | ceressnssnsnnesneniens | reseessessessessessns | esssssssnsenssnesneees | reresess 0
30. WaITANTY ... sssssssessessssssens | sesessssnssesssssssssessnes | sessessessesnssnssessesnnses | seresssssessssnssssessesnns | ersesssssssessesssssssessens | sressssssssssessnssssnsene | eeressesssssssessesesnnen 0
31. Reinsurance - nonproportional assumed propenty............cccoeweees [rreernience ). 0, SR 58,780,304 [ ...ovvreereerereinereen | v 10,000 | ovoevereerieceeenes 15 | o 58,770,289
32. Reinsurance - nonproportional assumed liability..............ccocooveeen frirernnen. XXX vevied] e [ e [ | e | v 0
33. Reinsurance - nonproportional assumed financial lines.........cc.... [coerevence XXX rrtrrereeef e | e [ e [ creeseensenenssesnssnees | aeeneesssnseneesssessnnens 0
34. Aggregate write-ins for other lines of bUSINESS..........ccvevreierieriens | corierisiieissssisnad [ [P [ I (1 I [ I [0 0
35, TOTALS ... ssssssns s ssssssssnssssssssnes | ossesaes 14,003,460 {......... 58,780,304 | ..o (O 10,000 |......... 14,003,475 [ .......... 58,770,289
DETAILS OF WRITE-INS

BA0T. st sss st [ seneesssssnnestsnsnnenes [ areseessnessnentnnssns | seesesnessrnennnssis | seeesesenssessnen | s | s 0
3402, st nnntens [ st nnenes [ erssenesnensnenensss | seesesnenssessnesi | s | e | e ——— 0
3403, st nentnns [ serneessesssesstssnsnnenes [ areseeesnessnnntnnnses | seeseesseessnsninnssis | seesesesseneressnenin | s | e 0

3498.  Summary of remaining write-ins for Line 34 from overflow page..
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........coe. | corviciiiiiiiniiinncn) 0] i) 0] i) (O S 0] i) (O 0

(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [No[X]
If yes: 1. The amount of such installment premiums §......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols.4 +5-6) (Col. 4, Part 1)
1.
2.
3. Farmowners multiple peril
4, Homeowners multiple peril
5. Commercial MUtiple Peril........ccocveveieireeieeieeeee s
6. Mortgage guaranty,
8. OCAN MAMNE......covveieeieirieise ettt seens
9. INIANA MAMNE......cocvceicce e s
10. Financial guaranty..........cccoevrreinrennennen. . et
1.1 Medical professional liability - occurrence
11.2 Medical professional liability - claims-made.
12. Earthquake..........ccocvvevevieenisienenns
13. Group accident and health............cccccoveverernnee.
14. Credit accident and health (group and individual)...
15. Other accident and health..........cccccoovcvvereienineen. . e ——————————
16. Workers' compensation.... ...999 |.. e ——— 929,121
171 Other liability - occurrence.... . 484,277 | . . . ...4,598,144
17.2 Other liability - claims-made...........cocovrrrrrinrnrrernreesseeeesereies et benaens | ettt
17.3 EXCESS WOTKErs' COMPENSALION.........ccvevireieiiereicreeieeisissreesieesens | e essssssesessnns | sresreresissssssssesessssssesssssesssssessns | essssesessssssessssesessssssessssssessssnseses | sesvevessssesersssssessssssssessssesessssessl | eevereseesesssissessssssesessssesessssesessnes | sresesssissesessssesessssssssssesesssssessnns
18.1 Products liability - occurrence... ...7,614,491 . . .29,852,865
18.2 Products liability - ClaMS-MAGE..........ccovirrerrieieirrireieissnrissiesnees [ s sssssesssssnses | seessssssssssssessssssssessssssssssssessenss | sssssessessnssssssnssssssssessessesssssesses | sessesssssesssssnnsessessssssesssssesssnsald | eesessssssssssssesssssssssessessassssssessossns | oessessesssssssssessassnssessassenssssnssens
19.1,19.2  Private passenger auto TaDIlitY............cceeveierieirieieicsisiesnsieies | e | e sessssssenss | seriesssesessssesesssssssssesssssssessesses | resssessenssesesssssssessessssssessennad | veriesiesineneesse s | s rees
19.3,19.4 Commercial auto liability.
21. Auto physical damage..........cccceuriiereriieereee e
22. AIrCraft (Al PEFIS).......cviviveieicieie e ssiesens | ceressese st naes ettt enaens | sesiebes ettt
23. Fidelity
24,
26.
27.
28.
29.
30.
31.
32. Reinsurance - nonproportional assumed liability.
33. Reinsurance - nonproportional assumed financial lines..
34. Aggregate write-ins for other lines of bUSINESS........ccccciiivereciiieieeies | v | e .0
35. TOTALS ...t ssses s ensssssssnesnees | seessississiesssssessssasses 405,088 | ..o 54,003,673 [ oo 4,906,609
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page.......
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).................




ol

Annual Statement for the year 2011 of e ApPPalachian Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

1.
2.
3. Farmowners multiple peril.. .
4. Homeowners multiple Peril..........covevevivriecirieieeese e
5. Commercial multiple peril
6. Mortgage guaranty.....
8. Ocean marine.
9. Inland marine.....
10. Financial guaranty......
1.1 Medical professional liability - occurrence
11.2 Medical professional liability - claims-made...
12. EarthQUAKE. ...
13. Group accident and health..............ccccceviceiceiccceee s
14. Credit accident and health (group and individual)..
15. Other acCident and NEAIN..........c..ovuuiiririiereeeeies | certesiesiessesiessessesiesiens | criesiesess e ensenes | sressessnessessessesssssesiesines | seennesneenssnesnesnssnesnenQ. | e | o
16. Workers' compensation...... ...144,352 11,559,000 |...
171 Other liability = OCCUITENCE............cvveeveeecreeeicveee ettt | cevesseseses s seeas 2,338,411 7,747,153
17.2 Other liability - ClaiMS-MadE...........cccceevriiiereiicecceee s | e
17.3 EXCESS WOTKErS' COMPENSAHON..........cvuivieieiiiiiiciits ettt seiens | sestessesassssssss s sssessessssessess | sesessesssssssessessssessesssbessesseses | stessessssessessssessesssessessessesans rrveenreneneenesssesenneee 0 e
18.1 Products liability - occurrence.... ..10,168,952 4,434,346 | ... 33,689,731 ...13,740,190 |..
18.2 Products liability = ClaIMS-MATE. .........ccoveiiiriieieicieieeesie i | ereessesessssssesessssessessssessens | sessssessessssessessssessessessssessesss | sessessssessessessssessesssssssessessns | sesssssssessesssssssessessssessessessQ | sressssessesssssssesiessssessessssnses | sossessesiessssessessssessessessssassess | sesessesssssssessessssassessesassessesas
19.1,19.2 Private passenger auto liability
19.3,19.4 Commercial auto liability
21. Auto physical damage....
22. AIrcraft (all PEHIS).......vurerereirerrnrieieississesessesss st ssenens
23. Fidelity....
24, Surety.....
26. Burglary and theft...
27. Boiler and machinery.
28. CrEit. .o
29. INEEMNAHONAL ....ceoiree s
30. Warranty.
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed liability............ccoovrririnnenns
33. Reinsurance - nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business.. JR OO RORURUROR | I OUOROUO OO RPRURRURIUN | I DUROOOOOUUROR RO
35. TOTALS. ...ttt entns 5,725,295
DETAILS OF W
BA0T. et
BA02. e
BA03. e
3498.  Summary of remaining write-ins for Line 34 from overflow page...
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).........ccocvevrnean
(a) Including §.......... 0 for present value of life indemnity claims.
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total

1. Claim adjustment services:

1T DIMBCE ettt eness | criensteese e 18,124 | oercineninenies [ e | e 18,124

1.2 ReINSUTANCE @SSUMEM...........couiiiiiiiiiiiis i ssssssessasnns [ eresessnessesins 1,864,614 [ ..o [ [, 1,864,614

1.3 REINSUIANCE CEUABM........coevieieeircese sttt sbes et saesesns | essesassensssssssnssssensessneas (98)] oo L | s (98)

1.4 Net claim adjustment services (1.1 + 1.2 = 1.3) ..o | evrereesee s 1,882,836 | oo O [ o (01 [T 1,882,836
2. Commission and brokerage:

2.1 Direct, eXCluding CONINGEN........covivveveiereeesce et ssssssens | sresresisssssesesessessessssssssens | eveesissesesissis s sesssssenens

2.2 Reinsurance assumed, excluding CONtNGENL...........ccceveveverveeeieiereeeeeseiesesees | et sesssssesessens | evesessssnssenes 13,489,578

2.3 Reinsurance ceded, excluding contingent.. 490,121

2.4 CONHNGENE = QIMECL.........ocvieieeceteee ettt ses et sssssssesssssssesns | sressessssssessesessessesssssessnns | eveesessessesissessessessessssssenees

2.5  Contingent - reiNSUIraNCE @SSUMEM..........cccvueveerieeieiiereeesieessssssessssssessesssssssesses | sressesssesssssssssesssssssessssens | eesssessesissessessssisssssssesssss | sessesissesssssssesessssessessnssnss | sessessessesssssssessesesesssssens 0

2.6 Contingent - rEINSUTANCE CEABM.........cevevrrrereeereeiereeees et sssstesessnsens | sressesssssesssssssssesssssssesssens | eessssesessssessessssssssssssesisss | sessesiesesssssssesessssessessnssnss | seesessessesisssssessesssesssssens 0

2.7 Policy and MEMDEISNID fEES.......c.cuiveieierieisieieeesetese e esssss e sssssssessessssessessesees | sressesssssssessssssssesssssssessesens | eessssessesisssssesssnsenssssesnses | onsesssessonssssessessnsensesnssnss | sesossassessssssessessssansassns 0

2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7)ccecvecvece| corvereereieesesee s (01 12,999,457 | coovevereeeeveereeen (01 IO 12,999,457
3. Allowances to Manager aNd AQENES........c.ovriririrrrrnririerssseseesssssessssesssssssssesssssessessanes | srnssssesessnssssssssessssssessessans | sesssessnssssssnssssesssssessessanss | sesessnsssssessesssnssnssesssnsinsss | sesmssessnssnssessesssnsessessans 0
O X T £ To OSSO
5. Boards, bureaus and associations....
6. Surveys and UNAErWriting FEPOMS........c..cvrerrerreereeireiiesissiseesssesseesse s ssesssssessesssnssnssns
7. AUdit Of @SSUMEAS' TECOTAS........vuuverrircrirerirrteriessiessiri sttt sessssssssssssens | coneesnessnesinessessesssssssnsnes | coesssessisssieessesssestestnssns | cesneesnessessessessessesssssns | eesneesessessessessessessnens 0
8. Salary and related items:

8.1 SAIAMES..vvvureereeerreereeere ettt ettt esss s | rnessensss s e 95,334 [ .ovverrrerereis 1,301,448 | oo 12,249 | oo 1,409,031

8.2 PAYIOll HAXES........cveveeeieeiereitesce ettt s s snnas | eveeressesaesssssnsaenas 5,673 | oo 73149 | e Y/ 79,346
9. Employee relations and WEIAre.............ccocuvcueveveveineeeieieseesee e ssssenes | crevessesssssssesessienns 18,375 [ oo, 266,995 | oo 2,435 | oo 287,805
10, INSUTANCE......ovieceeecictce ettt s s st s st es s sssssssssanans | stesssssesssssssessesssnsenes 482 | 24,063 | oo T [POT 24,556
11, DITECIOTS' FEES.....euveererieeitcii ettt ssssnsens [ ertestaestssssssssssssessissstsenies | stssssneesseesnesssessnessessesens | sesenessessessessesssssisesinenes | sestessess s 0
12, Travel and traVel HEMS.......cc.cvcvcvieieeeeeee ettt be s ssessssnaes | svsesssissessesssessesaes KT TN 67,622 | e 119 | o 70,914
13, RENEANA FENEHEMS.....cevevecriecce ettt ssesessntes | svsesssissessesssensssans 9144 | oo 80,361 | et 24 | e 89,529
14, EQUIDMENE ..ot seess st sesesssssssssssssssssssessssssssssssnssssnssss | nsessssessssssssssssnssssnns 628 [ ..o 43,485 | i [ [P 44,187
15.  Cost or depreciation of EDP equipMeNt @nd SOMWATE...........cccrverurrinrnrerrenirnrisrinsinrnnes | sernrenenssnsessssssnssssssessnnens | sensessssmsssssssssessnssssssssnssns | oessmssssssssssssssssssessssssssess | sessessessssssessssssnssssessnens 0
16, Printing and StAtONEIY.........couevciceeeecece ettt nans | erres et aenans 1,165 | o 14,667 [ .oooeveeecreeeae 159 | oo, 15,991
17.  Postage, telephone and telegraph, exchange and eXpress........ooovenrneneneeeeeenes | ceveveerseeneeneeeeneennes 1277 | s 38,821 | oo 1,480 [ i 41,578

18. Legal and auditing....

19, TOtalS (LINES 310 18)...ueueeeceeeeeeeeeeee ettt ssesassssss s ssssss s saenssssnsanns | svessasssnssiessessnens 135,251 [ .o 1,947,008 | .oovveveerererenn. 17,075 [ oo 2,099,334
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits

20.2 Insurance department iCENSES aNd fEES..........cccuiviieivreieieeiseeesseseiesiesseies [ e esssisssesens | cvesessssie s 31,859 | e [ e 31,859

20.3  Gross guaranty assoCiation @SSESSMENLS..........c..ccueverucieiesieriessssesesessesssesens | eevesssssesissessssssessesssssiess | crvessesssssesssssssessenes (165) | cvvoevrereerrsereresesrseriesienis [ ervreresiesisssesessennas (165)

20.4 All other (excluding federal and foreign income and real €State)...........ovvvverevns [eosiisiisisiiisiisesssisiessns [ oresesiesssssssisssessessssssesssnss | eessessosssssessssssesssssessesssnses | sosessessassssssessasssssassassan 0

20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).......ccverervrrererinsseriens [ covrerireseissesse s (0] O 205,902 | cooeveeerere e (U1 205,902

21, Rl EStALE BXPENSES.....couvieecieiirie ettt snnns | essesestens s s s tssessentenns | seriesiestensesessesssssessnntnnss | eriestensnesest et estsnsenies | resessess et ensens 0

22, REAI BSALE TAXES.....veuuverceiciirerir st | et nentens | eesteess st enenens | e | s 0

23, Reimbursements by UNINSUMEA PIANS.........c.coveveviiiiiiieissiesisssessssesssssssessssessesssies | essssssssesssssessessssssessssssnss | sesiesesssssssssssssssssessssssnsss | eonsssosssssisssesssssessesssssseses | oesssssssssessssessissessassnss 0

24,  Aggregate write-ins for miscellaneous expenses.. ..(35,673)] ... ...(35,099)

25, Total eXPENSES INCUITEH........cvuevirieeieiiesiee sttt s st sssssenns | sessessssssssssssnes 2,018,087 | ..ccverrrrrrerinne 15,116,694 17,152,430

26.  Less unpaid EXpPENSES = CUMTENE YEAI..........ccuererrerieiesiesisessessesssssessessssessessssssessesssssesss | vessesssssssssnssnnes 5,156,466 | ....ocverrerierierieierian 400 [ [ e 5,156,866

27.  Add Unpaid EXPENSES = PHIOT YEAN........ccveveeeeeerrieeeiieseiseiese s sessesssssesssssessssssssssesessenss | cevessesissnssenans 5,901,433 | oo AT,865 [ oo | e 5,949,298

28.  Amounts receivable relating to uninsured plans, PrOT YEAT...........c.ccvveeverceierieiieeeies | cerreieirseesiesisesesissieies | eeeriesiesesesisssssssssesiesines | erevissesissssesessssesesessensens | eresssssesissessesssssssssssenes 0

29.  Amounts receivable relating to uninsured plans, CUMTENt YEAN............ccoceveieeveireriierieiens [riisiierisisesesissessessnesses Loreressissessesssssssssssesessnss | erossssesinssssessessssossessesnssns | erosssssessessnsonssssessssnsasses 0

30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29)..........ccoevvrevrvmrrrvecrrennes | cerverereeiernnnens 2,763,054 |.....cocoreeneene. 15,164,159 [ ....cocoovvvvrrrern (ALY — 17,944,862

DETAILS OF WRITE-INS

2401. Ceded Balance Charge Off..........ccccieieieeiesieesstesesee st sssssssessesssssseses | svsesessessesssssssssssssssssssssses | sesessesssssssssssenees (B5,873) [ .veeveeerrererrerereiieieeeseenes e (35,673)

2402, BaANK ACHVIEY FEES......ocvieeieeieeicereeete ettt sses s ses s sssssssssens | sesessesssssssssesssssssassesesinses | sessessssssessesisssssessssesssssnes | sressssssssessssssessesinsnes Y23 I 574
2403.

2498. Summary of remaining write-ins for Line 24 from overflow page........cccovvvernrnnennnnes [ covrninrreeinsseeienns (01 (0 (01 0

2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 abOVE).......coovviirrensrennrrenssressirrnsrirnns | seeessssisssessressssesssssesnes (] (1Y) ] YN (35,099)

(@) Includes management fees of $.......... 0 to affiliates and §.......... 0 to non-affiliates.
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Annual Statement for the year 2011 of ie A palachian Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. U.S. QOVEIMMENE DONGS.......couiiiciiericicie ittt s bbbttt [C:) 2,980,540 | oo 2,926,679
1.1 BONAS EXEMPE FTOM U.S. 18X0. ettt (@) vt esnrenies | e
1.2 Other bonds (UNATALEA)..........cvcveiieeieiece ettt sttt bbbt e sttt s st () IO 4,099,096 | ..ocooveererieieeeiens 3,760,290

1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
211 Preferred StoCkS Of AffillAtES............covuiveiiicie et bbb
2.2 Common stocks (unaffiliated)
2.21 Common stocks of affiliates

TR 1 1o 3 (o F=To T o 1 OO OO U OO

4. Real estate

5. Contract loans

6.  Cash, cash equivalents and Short-term iNVESIMENES............corriiurir sttt () IS 28,410 [ .o 28,410
7. DErIVALIVE INSITUMENLS. .....c..cveiveve ettt ettt bbb s bbbt b s s s s bt eb st n s bas s s s nsenes (D)oot seseetenees | vt
8.  Otherinvested assets

9. Aggregate write-ins for investment income

10, Total groSs INVESIMENE INCOME .. ... ittt ittt ee st ss e st s s bt st ee s b e sttt st es bbb nsen st sns st st

11, INVESHIMENE EXPENSES. ....vucveieieeieciete ettt et st s e bbb e bbb a et ettt e s s s st s s e e b st e R e s bbb e s s b s e s R8s e s bbb s b st s s e bR e st s ettt b b et a st n e

12.  Investment taxes, licenses and fees, excluding federal income taxes

13, INtErESt EXPENSE.....cveveevicrceere et

14. Depreciation on real estate and other invested assets......

15.  Aggregate write-ins for deductions from investment income.

16.  Total deductions (Lines 11 through 15)......c.cccceeeverreuneen. ...19,569
17. Netinvestment incOmMe (LINE 10 MINUS LINE 16).........ovuvvereerreereieeiieriseieietissteeestsseseeeseeneseesessesssessessenssessessasssnssessessasssessessasssnssessessnssessassenssessessanssessassessesassens | eooessessasssessessasssnssessares 6,915,935

0901. ICMA Loan Interest Income
0902. Securities Lending Interest Income
0903, MISC INCOME.......oueeiereeiieeiecectsete ettt ettt st s st s bbb es s s es s e b s s be ettt s st en s s bas s s s se st st
0998. Summary of remaining write-ins for Line 9 from overflow page
._Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE).. ... v iuuireiieieuriresieissssesssesesssssenssesssssenssssessssssssessesssnssesessensssssessasssssses

(@) Includes $.....245,592 accrual of discount less $.....740,342 amortization of premium and less $.....133,093 paid for accrued interest on purchases.
(b) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(¢) Includes§$.......... 0 accrual of discount less §......... 0 amortization of premium and less §......... 0 paid for accrued interest on purchases.
(d) Includes$.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes$.......... 0 accrual of discount less §......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
() Includes $..........0 accrual of discount less §$.. 0 amortization of premium.
(9) Includes$.........0 investment expenses and §......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes $..........0 interest on surplus notes and §.......... 0 interest on capital notes.
() Includes $ 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government bonds...... .(132,004)] .. . (132,004)] ...
1.1 Bonds exempt from U.S. tax... ceee | e et | s

1.2 Other bonds (unaffiliated)...
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates
Common stocks (unaffiliated)
Common stocks of affiliates
Mortgage loans
Real estate
Contract loans
Cash, cash equivalents and short-term investments
Derivative instruments
Other invested assets
Aggregate write-ins for capital gains (losses)
Total capital gains (losses)

...1,628,797

)
© oo N oA w O
NS

—~
=4

0903. ...
0998. Summary of remaining write-ins for Line 9 from overflow page 0. .
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).....ccecceeee | overseeieisisieeicieeee0 |,
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Annual Statement for the year 2011 of ie A palachian Insurance Company

EXHIBIT OF NONADMITTED ASSETS
1

2 3
Current Year Prior Year Change in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)

1. Bonds (Schedule D)
2. Stocks (Schedule D):
2.1 Preferred stocks
2.2 Common stocks
3. Mortgage loans on real estate (Schedule B):
31 FrStIEnS. ..o
3.2 Other than first liens
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPEANY.........cc.ccueieveieiereeeceeee e
4.2 Properties held for the production of INCOME............ccovuevrieiiererieeceecese s | o
4.3 Properties held for SAlE..........ccocuieieieieeeeeee et rens
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNVESIMENtS (SCREAUIE DA).........c.ovueveicieeieeiesieses et esiessssssssssesees | cresiesessessssssssssssssesssssssessesissssseses | sresessissesesissssssssssessssssessessssessesss | essessesisssssessessessssssesssssssssesseses 0
8. CONMTACEI0BNS......coovevereericeiericee sttt nass s | seeesseessessssssss st esssssesssnensns. | soeesssneessnessessssessssesssenssensssssnsns | oeresiess s 0
7. Derivatives (SCREAUIE DB)..........ccvviieirieieieieeese e ssssssses s sesss s sssssssssessssssessesns | sesiesissssssssssssssssssesssssssessessssssssses | siesesssssessesssessssssssesssssssessesssssssesss | essessesisssssessesssssssssssssesssssssesseses 0
8.  Otherinvested assets (SCNEAUIE BA)...........coceeicieieeeieieesieseissesseestesssssssssssssesesssssens | ciesiesisssssssssssssssssesssssssessssssssssses | sresessissesesssessssssssessssssessesssssssesss | sossessesisssssessesssesssssessesssssssesseses 0
9. ReCEIVADIES fOr SBCUMHES. .......ovvureererirceieiiereiiseeieesisses s ssseesssens s ssssssssesssnes | seeesssssssessssssssnessssssessssesssnsssns. | soeesssneessnsssesssssssssesssssssessssnsssss | coesessesssessssessssesssssesssesssseessons 0
10. Securities lending reinvested collateral assets (SChEAUIE DL).........ccovrierrrinrnrinnrninrirees [ o [ e snsssssssssssssssssessssss | sessssssessnsssssesssssssessessssssssesens 0
11, Aggregate write-ins fOr INVESIEA @SSEIS......cvrurirnrirriririrrieiseisrieiresessis s sssssssssesssnens | eorssssssssssssssessssssessesssnssssessassans {01 R 0 ] i 0
12.  Subtotals, cash and invested assets (LINES 110 11).....crierrririrerrinnrenessnressisssssssssneens | reeesrnsessssiesnssssssssssssenssesenns (0 0 | e 0
13, Title plants (fOr Title INSUIETS ONIY).....cvrurruririerrereireiierissiseessseeessssssessesessessssssessesssssessssssssnsss | reesessessssssessssssssessassssssnssassnsnsses | sessssssnssessssssnssasssssessessensnssessansse | ssessssssessasssnssessasssnssessessnssnssessas 0
14, Investment inCOME dUE ANT ACCIUBH..........c.ceverrerirrireieeiresisesesesssessseeseesesssessessssenses | cressssnessssessesssessssssssssessessssssssss. | coneessessssnssssesesssssssesssssssssensssensss. | resessessssesssssesssnessessssessssesessnns 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course 0f COlIECHON...........ccvvvreee | corrirrrnriirinrnesrsnrsininsnsiens | e sesssssssessssssssessnnes | ssnsssesssssssssssssessssssesssssssssessanes 0
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOE YEE AUE........ccuieicce st sesnes | estessessssessesisssssesse st sssessesssssntes | sessesessstessessesessesesssssssssessessssentes | sesessessessssssessessssensessessessssansesaes 0
15.3  Accrued retroSPECtiVE PIEMIUMS.......civiiereicieisiseiseressssessessesssessessessssssessesssssssessesses | stesessssessesessesssssssessessssessesssssssanss | siesiessssessesesssssssessessssssessesssssssesse | essessesiessssessessesssssssessesssssssessesas 0
16. Reinsurance:
16.1  AmOUNts reCOVErable fTOM FEINSUTETS..........cc.uurvirrererisriseriseeseeesssessssessssenessessenns [ srsneessssessssesssessseesssessesssssesssnens | eesseesssesssesssesssssessssesssesssessssnens | ereneeesssesssesssssssssesssssesssessessesns 0
16.2 Funds held by or deposited with reinSUred COMPANIES..........c.cviieieieiiieiieiieiesiens | e sssessessssssenss | siesiesissesesesssssssessessssssessesssssssesss | essessesisssssessesesssssssessesssssssessesas 0
16.3 Other amounts receivable Under reinSUrANCE COMTACES..........c..currimrrerermmreenrrireesies [ e [ e | s eseeeens 0
17.  Amounts receivable relating to UNINSUIEA PIANS...........ccueueiininieeseieessssseessssesesens | e ssssssesesssssss | siesesssssssesesesssssssesssssssessessessssanss | ossessesssssssessessesssssssessessssassessesns 0
18.1 Current federal and foreign income tax recoverable and INtErest thErBON.............ccccveeciieiies | ceveieisee e esssisiiens | cevtessie s sssss e ssessens | estessissiessss s ess b ses s st 0
18.2 Net deferred taX @SSEL........ccoivviicieiiccieieisee sttt ssssssesens | esssesssssess e sses s e es s baens 91,000 [ oo | erreiesese s (91,000)
19.  Guaranty funds receivable OF ON TEPOSIL..........cc.cvuiurieiieieiereee st essss e ssesass | eesestessiessesses s ses s s ssssssesses | stesssssessessssssessesssssessessessssssessnsas | ssessisssessassssssessesss e ssesssssssseseas 0
20. Electronic data processing equipment and SOWAIE..............ccueveiuriniieieisiesiieiesesesiesenes | coresiessissesesssesssssssesessssssssesss | ssessissssssssessssesssssssssesssssessessenss | ssssssssssssssssssssessssssessesssssessnes 0
21.  Furniture and equipment, including health care deliVEry SSEtS..........ovvrrieenininieins | v | s | s 0
22. Net adjustment in assets and liabilities due to foreign eXChange rateS..........ccouruciriieiieiiens | v | e sesessnss | sssssesssssss s sessnes 0
23. Receivables from parent, subsidiaries and affiliates............cc.evvermrniiirininiiessesesessies | s | srnsiesessessss s | s —————— 0
24. Health care and other amounts rECEIVADIE............cc.cuviiricieies | s | s | s 0
25. Aggregate write-ins for other than iNVEStEd @SSELS..........cceieieieiiceesseeeee s | esisressessissessss s ssessseas 0 | s 0 ] i 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)....
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.
28. TOTALS (LINES 26 @NA 27)......oooveeveerreiereeeieeseseetesee e seses et ssaenen
T10T, Rttt | seeest et st nentn | ettt | s 0
T102. oottt | seeest ettt | ettt | st 0
1103 Rt | seeeet et nenin | ettt enens | s 0
1198. Summary of remaining write-ins for Line 11 from overflow Page.........c.cccvevevereverseeriereees | ceverieeeeseesee e (0 U 0 | e s 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNe 11 @D0VE).....ciuiiciieeiiieiesceeieisieesisssnens | e ssesssnees 0 ] e 0 ] i 0
2501, LOSS CIBAMNG......cvevereeriisiieiieiietsste ettt sttt esses st sss s ssesse s sassessssessssssssenas | stessesssssssssssssssssssssessessssessesssnssnss | siesississessessssssssssssesssssssessesssessasss | sessessesessssessssssssssssesssssssassesseses 0
2502. Equities and deposits in POOIS @NA @SSOCIALES............ccvveiveeriierieterce et esisesesessesieses | creriesssesssssssssssssesssssssesesesssssnes | siesississessesssssssssssessssssessesssesseses | essessesisssssessssssssssssessssssassesseses 0
2503, oottt eSS R | HEseee s Rttt s st nens | eesseestsees s sttt s st enns | eerseesss st sttt nnnne 0
2598. Summary of remaining write-ins for Line 25 from overflow Page............coeerrerrneeninrnninnins | corernenrnensiesssnsissss e (0 L0 U UU O 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 @DOVE)..........ccvveieeriiiisisisiiieesiesesisiesissens | sersisresessissssesssssessssssessesssssenes 0 ] e 0 ] e 0
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Annual Statement for the year 2011 of ie A palachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 — Summary of Significant Accounting Policies

A

Accounting Practices

The annual statement of Appalachian Insurance Company (“Company”) has been completed in accordance with the NAIC Accounting Practices
and Procedures manual and the state laws of Rhode Island.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses. Actual results could differ from these estimates.

Accounting Policies

Premiums are earned over the terms of the related policies and reinsurance contracts. Unearned Premiums are established to cover the

unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct, assumed and ceded business. Expenses

incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to operations
as incurred. Expenses incurred are reduced for ceding allowances received or receivable.

1. Short-term investments are stated at amortized cost.

2. Bonds not backed by other loans are stated at amortized cost using the constant interest rate method. Loan-backed bonds and structured
securities are carried at amortized cost using the constant interest rate method, not including anticipated prepayment at the date of
purchases.

3. The Company has no common stock.

4. Preferred stocks are stated at cost.

5. The Company has no mortgage loans.

6. Loan-backed securities are valued using an effective yield based on current prepayment assumptions. Prepayment assumptions are
reviewed periodically and updated in response to changes in market interest rates.

7. The Company has no interest in subsidiaries.
8. The Company has no investments in joint ventures, partnerships and limited liability corporations.
9. The Company has no derivatives.

10. The Company does not anticipate investment income when evaluating the need for premium deficiency reserves.

11.  Unpaid losses and loss adjustment expenses (including A & E reserves) include amounts determined from individual case estimates and an
amount for IBNR (incurred but not reported) loss estimates. Such liabilities are necessarily based on assumptions and estimates and while
management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount provided. The methods for
making such estimates and for establishing the resulting liability are continually reviewed and any adjustments are reflected in the period
determined.

12.  The Company has not changed its capitalization policy from the prior period.

13. The Company has no “pharmaceutical rebate receivables.”

Note 2 — Accounting Changes and Correction of Errors

A. There were no material accounting changes or material correction of errors.

Note 3 — Business Combinations and Goodwill — Not applicable

Note 4 — Discontinued Operations — Not applicable

Note 5 — Investments

A.

Mortgage Loans — Not applicable
Debt Restructuring — Not applicable
Reverse Mortgages — Not applicable
Loan-Backed Securities
1. Loan backed bonds and structured securities are valued at amortized costs using the constant interest rate method, not including
anticipated prepayment at the date of purchase. Loan backed securities are valued using an effective yield based on current prepayment
assumptions obtained from Bloomberg. Prepayment assumptions are reviewed periodically and updated in response to changes in market
interest rates.
2. Not applicable
3. Not applicable
4. Not applicable

5. Not applicable
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NOTES TO FINANCIAL STATEMENTS

Note 5 — Investments (continued from preceding page)

E. Repurchase Agreements and/or Securities Lending Transactions

1.

Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities. Borrowers of these
securities must deposit an amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of the fair value
of foreign securities loaned as of the transaction date. The collateral level is monitored daily and additional cash calls are made by the
agent if needed to retain the 102% or 105% collateral amount. The agent holds any securities pledged as collateral in trust for the
borrower, and invests any cash collateral pledged as collateral in high quality short term securities. The cash collateral received under the
securities lending agreement and invested in short term securities is included in the “Securities lending reinvested collateral assets” on Page

2 Line 10 and the offsetting liability in the “Payable for securities lending” on Page 3 Line 22.
2. Not applicable

3. Collateral permitted by contract to sell or repledge
a. Not applicable

b. The aggregate fair value of all securities acquired from the sale, trade or use of accepted collateral is $318,667,048.

c. The securities acquired from the use of the cash collateral are managed by the agent using conservative guidelines regarding the

type, duration and quality of investments permitted.
4.  The company has no collateral for which the “one-line” reporting is optional.
5.  The amortized cost and fair value of the reinvested cash collateral is $18,667,048

a.  The maturity dates of the reinvested cash collateral are as follows:

Under 30 days $18,667,048
31 to 60 days -
61 to 90 days -
Total $18,667,048

b. The agent matches the maturity dates of the cash collateral with the expected return dates of that collateral.
F. Real Estate — Not applicable

G. Investments in low-income housing tax credits — Not applicable

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies — Not applicable

Note 7 — Investment Income
A. The Company does not admit investment income due and accrued if the amounts are over 90 days past due.

B.  Amounts Non-admitted — Not applicable

Note 8 — Derivative Instruments — Not applicable

Note 9 — Income Taxes
A. The components of the net DTA recognized in Appalachian's Assets, Liabilities, Surplus and Other Funds are as follows:

1. Total of all DTAs and DTLs by tax character as well as the net change:

December 31, 2011 December 31, 2010 Change

Ordinary Capital Total Ordinary Capital Total Ordinary Capital

Total

A) Gross Deferred 429,000 160,000 589,000 494,000 160,000 654,000 (65,000) -
Tax Assets

B)Statutory Valuation
Allowance - - - - - - - -
Adjustment

(65,000)

C) Adjusted Gross 429,000 160,000 589,000 494,000 160,000 654,000 (65,000) -
Deferred Tax Assets
(1a-1b)

D) Deferred Tax
Liabilities - 164,000 164,000 - 310,000 310,000 - | (146,000)

(65,000)

(146,000)

E) Subtotal (Net 429,000 (4,000) 425,000 494,000 | (150,000) 344,000 (65,000) 146,000
Deferred Tax Assets)

F) Deferred Tax
Assets Nonadmitted 91,000 - 91,000 - - - 91,000 -

81,000

91,000

G) Net Admitted 338,000 (4,000) 334,000 494,000 (150,000) 344,000 | (156,000) 146,000
Deferred Tax Assets

(le-1f)

(10,000)

2. The Company has not elected to admit additional DTAs pursuant to SSAP 10R, paragraph 10e. The current period election does not differ

from the prior reporting period.

3. Components by tax character of additional DTAs pursuant to SSAP 10R, paragraph 10e election - Not applicable.
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Note 9 — Income Taxes (continued from

4. DTA Admissibility:

receding page

December 31, 2011

December 31, 2010

Change

Ordinary

Capital Total

Ordinary

Capital Total

Ordinary

Capital

Total

SSAP 10R, paragraphs
10.a., 10.b., and 10.c.:

A) Paragraph 10.a.
(prior-year federal taxes
recoverable by carrying
back temporary
differences reversing
within one year)

B) Paragraph 10.b. (lesser
of 10.b.i or 10.b.ii)

174,000

160,000 334,000

194,000

160,000 354,000

(20,000)

(20,000)

C) Paragraph 10.b.i (DTA
after applying 10a,
expected to be realized
within one year

D) Paragraph 10.b.ii (Ten
percent of adjusted
statutory capital and
suplus from the most
recent filed statement)

E) Paragraph 10.c.
(Adjusted Gross DTA, after
10a and 10b that can be
offet against existing
DTLs)

XXX

255,000 -

XXX 15,391,206

255,000

XXX

300,000 -

XXX 15,290,097

300,000

XXX

(45,000)

XXX

101,109

(45,000)

F) Total (4a+4b+4e) -
Admissable amount
without Election

429,000

160,000 589,000

494,000

160,000 654,000

(65,000)

(65,000)

SSAP 10R, paragraph
10.e. (not applicable -
not elected):

G) Paragraph 10e.i.
(prior-year federal taxes
recoverable by carrying
back temporary
differences reversing
within three years

H) Paragraph 10e.ii.
(lesser of 10.e.ii or
10.e.ii.a)

I) Paragraph 10e.ii.a. (DTA
after applying 10.e.i,
expected to be realized
within three years)

J) Paragraph 10e.ii.b.
(fifteen percent of
adjusted statutory capital
and surplus from the most
recent filed statement)

K) Paragraph 10e.iii
(Adjusted Gross DTA, after
10e.i and 10.e.ii that can
be offset against existing
DTLs)

XXX

XXX -

XXX

XXX -

XXX

XXX

L) Total (4g+4h+4k) -
Elective admissible amount

SSAP 10R, Paragraph
10.d.:

M) Total Adjusted Capital

XXX

XXX | 155,035,031

XXX

XXX | 157,028,647

XXX

XXX

(1,993,616)

N) Authorized Control
Level

XXX

XXX | 10,688,711

XXX

XXX | 11,890,555

XXX

XXX

(1,201,844)
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Note 9 — Income Taxes (continued from preceding page

5. Tax planning strategy summary

December 31, 2011 December 31, 2010 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
A) Adjusted Gross DTA's
A) (% of Total 0.00% 43.00% 43.00% 0.00% 23.00% 23.00% 0.00% 20.00% 20.00%
Adjusted Gross DTA’s)
B) Net Admitted Adjusted
Gross DTA's
C) (% of Total Net 0.00% 43.00% 43.00% 0.00% 23.00% 23.00% 0.00% 20.00% 20.00%
Admitted Adjusted Gross
DTA's)
6. Amount of DTA (before 10e election, and with 10e election)
December 31, 2011 December 31, 2010 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
SSAP 10R, paragraphs
10.a., 10.b., and 10.c.:
A) Admitted Deferred Tax 338,000 (4,000) 334,000 | 494,000 | (150,000) 344,000 | (156,000) | 146,000 (10,000)
Assets
B) Admitted Assets XXX XXX | 237,488,145 246,150,955 (8,662,810)
C) Adjusted Statutory XXX XXX | 153,912,058 152,900,973 1,011,085
Surplus *
D) Total Capital from DTA's 334,000 344,000 (10,000)

SSAP 10R, paragraph
10.e. (not applicable -
not elected):

E) Admitted Deferred Tax
Assets

F) Admitted Assets

G) Statutory Surplus

* As reported on the statutory balance sheet for the most recently filed statement with the domiciliary state commissioner adjusted in accordance with SSAP No.

10R, Paragraph 10bii.

B. Unrecognized DTL’s — Not applicable

C. Current Tax and Change in Deferred Tax

1. The provisions for income taxes incurred on earnings for the years ended December 31 are:

December 31, 2011

2011 2010 Change
A) Federal (1,904,000) 6,879,000 (8,783,000)
B) Foreign - - -
C) Subtotal (1,904,000) 6,879,000 (8,783,000)
D) Realized capital gains 524,000 361,000 163,000
F) Other - - -
G) Federal and foreign income taxes incurred (1,380,000) 7,240,000 (8,620,000)
2. Deferred Tax Assets
December 31. 2011
2011 2010 Change

A) Ordinary

1) Discounting of unpaid losses and LAE 429,000 494,000 (65,000)
Subtotal 429,000 494,000 (65,000)
B) Statutory Valuation Allowance Adjustment - - -
C) Nonadmitted Deferred Tax Assets 91,000 - 91,000
D) Admitted Ordinary Deferred Tax Assets 338,000 494,000 (156,000)
E) Capital

1) Investments 160,000 160,000 -
Subtotal 160,000 160,000 -
F) Statutory Valuation Allowance Adjustment - - -
G) Nonadmitted Deferred Tax Assets - - -
H) Admitted Capital Deferred Tax Assets 160,000 160,000 -
I) Admitted deferred tax assets (2d + 2h) 498,000 654,000 (156,000)
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Note 9 — Income Taxes (continued from preceding page

3. Deferred Tax Liabilities

December 31, 2011
2011 2010 Change

A) Ordinary

1) Investments - - -

2) Fixed Assets - - -
Subtotal - - -
B) Capital

1) Investments - - -

2) Other 164,000 310,000 (146,000)
Subtotal 164,000 310,000 (146,000)
C) Deferred Tax Liabilities 164,000 310,000 (146,000)

4. Net Deferred Tax Assets/Liabilities (2i-3c) 334,000 344,000 (10,000)

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The significant items causing a difference between the statutory federal income tax rate and the Company’s effective income tax rate are as follows:

December 31, Effective Tax
2011 Rate
Provision computed at statutory rate (1,392,000) 35.0%
Dividends received deduction (61,000) 1.5%
Other (8,000) 0.2%
Totals (1,461,000) 36.7%
Federal and foreign income taxes incurred (1,904,000) 47.9%
Current taxes on realized capital gains 524,000 -13.2%
Change in net deferred income taxes (81,000) 2.0%
Total statutory income taxes (1,461,000) 36.7%

E. Operating Loss and Tax Credit Carryforwards

1. At December 31, 2011, the Company did not have any unused operating loss carryforwards available to offset against future taxable
income.

2. The following is the amount of consolidated Federal income tax expense for 2011 and 2010 that is available for recoupment in the event
of future net losses:

Year Amount
2011 -
2010 178,248,975

3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.
F. Consolidated Federal Income Tax Return

1. The Company's federal income tax return is consolidated with the following entities:

Factory Mutual Insurance Company FMIC Holdings, Inc.

Affiliated FM Insurance Company TSB Loss Control Consultants, Inc.
Appalachian Insurance Company Corporate Insurance Services, Inc.
Risk Engineering Insurance Company Limited Watch Hill Insurance Company

2. The method of allocation among companies is subject to a written agreement, approved by the Board of Directors, whereby an allocation
is made on a separate return basis with current credit for any net operating losses or other items utilized in the consolidated tax return.
intercompany tax balances are settled annually.

Note 10 — Information Concerning Parent, Subsidiaries and Affiliates
A. Nature of Relationships:

All of the common stock outstanding of the Company is owned by FMIC Holdings, Inc. (Johnston, RI), which is a wholly-owned subsidiary of the
Factory Mutual Insurance Company, Johnston, RI.

B. Detail of Transactions Greater than 2% of Admitted Assets:

The Company lists its transactions with affiliates on Schedule Y, Part 2. There were no non-insurance transactions between the Company and
any affiliates, which exceeded one-half of 1% of admitted assets.

C. Change in terms of intercompany arrangements — Not applicable
D. Amounts Due to or from Related Parties

Amounts shown on Page 2, Line 23 and/or Page 3, Line 19 include balances owed to and from affiliates and relate to intercompany pooling
arrangements (see Footnote 26) and Intercompany Cash Management Agreements.

E. Guarantees or Contingencies for Related Parties:

The Company has no guarantees or undertakings for the benefit of affiliates.
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Note 10 — Information Concerning Parent, Subsidiaries and Affiliates (continued from preceding page

F.

Note 11 - D

A.

B.

Management, Service Contracts, Cost Sharing Agreements:

The Company receives certain accounting, management and other services from an insurance affiliate. Management fees are charged as part of
a cost sharing agreement approved by the state of domicile.

Nature of Relationships that could affect operations:

The Company is owned by FMIC Holdings Inc., a wholly owned subsidiary of Factory Mutual Insurance Company.

Amounts deducted for Investment in Upstream Company:

The Company does not own shares, directly or indirectly, of an upstream intermediate or parent.

Detail of Investments in Affiliates Greater than 10% of Admitted Assets — Not applicable

Write down for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies — Not applicable

The Company does not own any foreign subsidiaries; therefore this disclosure regarding interest rates and mortality assumptions used in
connection with calculating an investment in a foreign subsidiary by adjusting annuity GAAP account value reserves using CARVM and the related

Actuarial Guidelines is not applicable.

The Company does not own any downstream non-insurance holding companies; therefore this disclosure regarding utilizing the look-through
approach for the valuation of a downstream non-insurance holding company is not applicable.

Capital Notes — Not applicable

All Other Debt — Not applicable

Note 12 — Retirement Plans, Deferr mpensation, Postemployment Benefits an mpensated Absen nd Other Postretirement Benefit Plan

A.

m

Defined Benefit Plans

The Company participates in non-contributory retirement income plans and a postretirement benefit plan covering substantially all employees.
The plan is sponsored by Factory Mutual Insurance Company (NAIC #21482), a member of an Insurance Holding Company System. See Note
12D.

Defined Contribution Plans

The Company participates in a savings plan covering substantially all employees. Company contributions to the plan were $344,000 in 2011 and
$310,000 in 2010. The plan is sponsored by Factory Mutual Insurance Company (NAIC #21482), a member of an Insurance Holding Company
System. See Note 12D.

Multiemployer Plans -— Not applicable

Consolidated/Holding Company Plans

Employees of the Company participate in both non-contributory retirement income plans and a postretirement benefit plan. The Company has no
legal obligation for benefits under the plans and the net expense relating to the plans in 2011 is $878,236

Postemployment benefits and compensated absences — Not applicable

Impact of Medicare Modernization Act on Postretirement Benefits — Not applicable

Note 13 — Capital and Surplus, Shareholders’ Dividend Restriction and Quasi-Reorganizations

1. Outstanding Shares

All of the common stock, 705,000 shares ($5 par value), is owned by FMIC Holdings, Inc. (Johnston, RI), which is a wholly-owned
subsidiary of Factory Mutual Insurance Company, Johnston, RI.

2. Dividend Rate of Preferred Stock — Not applicable
3. 4. & 5. Dividend Restrictions, Dividends Paid & Amount of Ordinary Dividends That May Be Paid
The amount of dividends, which can be paid by state of Rhode Island domiciled insurance companies to shareholders without prior approval

of the Insurance Commissioner, is subject to restrictions relating to statutory surplus and net income. The maximum dividend payout which
may be made without prior approval in 2011 is the lesser of:

a. 10% of surplus as regards policyholders as of the 315t day of December next preceding, or

b.  Net income, not including realized gains, for the twelve month period ending the 315t day of December next preceding, but shall not
include pro rata distributions of any class of the insurer’s own securities.

The maximum dividend payout, which may be made without prior approval in 2011, is $12,987,452.
6. Restrictions on Unassigned Funds — Not applicable
7. Advances to Surplus Not Repaid — Not applicable
8. & 9. Changes in Special Surplus Funds and Company stock held for special purposes — Not applicable
10. The portion of unassigned funds (surplus) represented by cumulative unrealized gains and losses is zero.
11. Surplus Notes — Not applicable
12. & 13. Quasi-Reorganizations — Not applicable
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Note 14 — Contingencies
A. Contingent Commitments — Not applicable
B. Guaranty Fund and Other Assessments — Not applicable
C. Gain Contingencies — Not applicable
D. Extra Contractual Obligations and Bad Faith Losses — Not applicable
E.  All other Contingencies
Lawsuits arise against the Company in the normal course of business. Contingent liabilities arising from litigation, income taxes and other

matters are not considered material in relation to the financial position of the Company.

Note 15 — Leases — Not applicable

A. Financial Instruments with off-balance sheet risk — Not applicable

B. Financial Instruments with concentrations of credit risk — Not applicable

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
A. Transfers of receivables reported as sales — Not applicable
B. Transfer and servicing of financial assets
1. Transfer of financial assets — Not applicable
2. Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities with a fair value of
$64,080,225 and $87,953,301 at December 31, 2011 and December 31, 2010, respectively. Borrowers of these securities must deposit an
amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of foreign securities. The Company
continues to receive the interest on the loaned debt securities as a beneficial owner, and the loaned debt securities are included in the
investment portfolio of the Company. The agent holds any securities pledged as collateral in trust for the borrower, and invests any cash
collateral pledged in high quality short term securities. There are no collateral transactions that extend beyond one year.
3. Servicing assets and servicing liabilities — Not applicable
4. Securitized financial assets that transfer as a sale — Not applicable
5. Securitized financial assets held by transferor — Not applicable

6. Transfers of receivables with recourse — Not applicable

C. Wash Sales — Not applicable

Note 18 — Gain or Loss to the Reporting Entity from Uninsured A & H Plans and the Uninsured Portion of Partially Insured Plans — Not applicable

Note 19 — Direct Premium Written/Produced by Managing General Agents/Third Party Administrators
As understood by the definition of “Managing General Agent” contained in Appendix A-225 of the NAIC Accounting Practices and Procedures

Manual, Appalachian Insurance Company has no managing general agents.

Note 20 — Fair Value Measurements

A. Inputs Used for Invested Assets Measured at Fair Value
1. Fair Value Measurements by Level
Assets measured at fair value - Levels 1, 2 and 3. The Company categorizes its invested assets that are measured at fair value into the
three-level fair value hierarchy. Item 4 provides a discussion of each of these three levels. However, the Company has no invested assets
carried at fair value at the reporting date.
2. Rollforward of Level 3
The Company has no assets measured at fair value in the Level 3 category.

3. Policy on Transfers Into and Out of Level 3

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that would
cause an instrument to be transferred into or out of Level 3. The Company has no assets measured at fair value in the Level 3 category.

4. Inputs and Techniques used for Fair Value
The valuation techniques required by the Fair Value Measurements guidance (SSAP 100) are based upon observable and unobservable inputs.

Observable inputs reflect market data obtained from independent sources, while unobservable inputs reflect market assumptions. These two
types of inputs create the following fair value hierarchy:
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Note 20 — Fair Value Measurements (continued from preceding page)

Level 1

Level 2

Level 3

The Company retains independent pricing vendors to assist in valuing invested assets when the prices are not available from the SVO.

When available, the Company uses quoted market prices to determine the fair value of investment securities, and they are included in Level 1.
When quoted market prices are unavailable, the Company uses quotes from independent pricing vendors based on recent trading activity and
other relevant information, including market interest rate curves, referenced credit spreads and estimated prepayment rates, where

applicable. These investments are included in Level 2 and are primarily comprised of fixed income securities which are NAIC rated 3 or below.

In infrequent circumstances, the pricing is not available from the pricing vendor and is based on significant unobservable inputs. In those

Quoted prices for identical instruments in active markets

Significant inputs to the valuation model are unobservable

Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets that are not
active; and model-derived valuations whose inputs are observable or whose significant value drivers are observable

circumstances, the investment security is classified in Level 3. There are no Level 3 investments at reporting date.

5. Derivatives — Not applicable

B. Other Fair Value Disclosures — Not applicable

C. Reasons Not Practical to Estimate Fair Value — Not applicable

Note 21 — Other Items

A. Extraordinary items — Not applicable

B. Troubled Debt Restructuring for Debtors — Not applicable

C. Other Disclosures — Not applicable

D. Uncollectible Premiums Receivable — Not applicable

E. Business Interruption Insurance Recoveries — Not applicable

F.  State Transferable Tax Credits — Not applicable

G. Subprime Mortgage Related Risk Exposure — Not applicable

Note 22 — Event: nt

Subsequent events have been considered through February 20, 2012 for these statutory financial statements which are to be issued February 21,
2012. There were no events occurring subsequent to the end of the year that merited recognition or disclosure in these statements.

Note 23 — Reinsurance

A. Unsecured Reinsurance Recoverable
NAIC FEDERAL ID |COMPANY UNSECURED AMOUNT
CODE
00000 AA-9995022 |Excess and Casualty Reinsurance Co $ 5,642,000
22713 23-0723970 |Insurance Company of North America 11,509,000

B. Reinsurance Recoverable in Dispute — Not applicable

C. Reinsurance Assumed and Ceded

(1) The following table summarizes ceded and assumed unearned premiums and the related commission equity at the end of the current year, as

applicable:
Assumed Ceded
Reinsurance Reinsurance Net
Reserve Equity Reserve Equity Reserve Equity
Premium Commission Premium Commission Premium Commission
1) (2) (3) 4) (5 (6)

L. Affiliates $ - $ - $ - $ - $ - $ -
II.  All Other $ - $ - $ 38,365 $ 1,343 $ (38,365) $ (1,343)
III. TOTAL $ - $ - $ 38,365 $ 1,343 $ (38,365) $ (1,343)
IV. Direct Unearned Premium Reserve $ 38,365

(2) Certain agency agreements and ceded reinsurance contracts provide for additional or return commissions based on the actual loss experience of the

produced or reinsured business. The following table summarizes amounts accrued at the end of the current year, if applicable:

Description

(i) Contingent Commission

(ii) Sliding Scale Adjustment

(iii) Other Profit Commission Arrangements
(iv) TOTAL

REINSURANCE

Direct

Assumed

Ceded

Net

1)

2

(3)

Q)

(3) Protected Cells — Not Applicable
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Note 23 — Reinsurance (continued from preceding page)
D. Uncollectible Reinsurance

The Company has written off in the current year reinsurance balances due (from the companies listed below) in the amount of: $ 0 which is
reflected as:

Statement of Income Account Amount
Losses Incurred $ -
Loss adjustment expenses incurred
Premiums Earned

Other

Total $ -
Re insurer Amount

Total $ -

E. Commutation of Ceded Reinsurance

The Company has reported in its operations in the current year as a result of commutation of reinsurance with the companies listed below,
amounts that are reflected as:

Statement of Income Account Amount
Losses and Lae Incurred $ -
Premiums Earned
Other
Total $ -
Reinsurer Amount

$ -

F.  Retroactive Reinsurance — Not applicable
G. Reinsurance Accounted for as a Deposit — Not applicable

H. Reinsurance Run- Off Agreements — Not Applicable

Note 24 — Retrospectively Rated Contracts and Contracts Subject to Re-determination — Not applicable

Note 25 — Chan in Incurred L nd Loss Adjustment Expen

As a result of changes in estimate of insured events related to prior years, the provision for losses and loss adjustment expenses had no significant
change.

No additional premium or return of premiums have been accrued as a result of prior year effects.

Note 26 — Inter-company Pooling Arrangements

Factory Mutual Insurance Company, NAIC Code 21482, Affiliated FM Insurance Company, NAIC Code 10014, and Appalachian Insurance Company,
NAIC Code 10316, are members of the FM Global Group and have entered into a Tripartite Quota Share Pooling Agreement (the agreement). The
agreement became effective January 1, 1982.

All business written by each of the pool participants is subject to pooling. Also, reinsurance may be ceded on a facultative and/or treaty basis by any
pool participant prior to pooling. There are no discrepancies between the assumed and ceded reinsurance schedules of the pool participants. Each
pool participant establishes its respective provision for reinsurance Schedule F - Part 7 and the write-off of uncollectible reinsurance for its own
facultative and treaty cessions. Uncollectible reinsurance has been furnished to insurance departments of those states where the company is licensed.
The parties agreed to pool net premiums earned, net losses and loss adjustment expenses incurred, and other underwriting expenses incurred. Each
company agreed to cede and/or assume from the others that amount of net premium earned, reported in the NAIC Annual Statement, Page 4, Line 1,
less that amount of dividends to policyholders reported on Page 4, Line 17, net losses and loss adjustment expenses incurred included in the NAIC
Annual Statement, Page 4 Lines 2 and 3 and other underwriting expenses incurred reported in the NAIC Annual Statement, Page 4, Line 4, required to
bring its share to the agreed upon percentage of the total. The current pooling percentages, amended as of January 1, 2005, are 86% Factory
Mutual Insurance Company, 12% Affiliated FM Insurance Company, and 2% Appalachian Insurance Company.

The percentages represent the policyholder’s surplus of each company to the combined policyholder’s surplus for the three companies.

The pooling activity is recorded and settled as current accident and occurrence year transactions for Schedule P reporting purposes. The pooling
results are considered as written and earned in the current accident year. The pooling results of losses and loss adjustment expenses paid and
incurred are reflected in the current occurrence year.

The pooling results are reported in reinsurance lines 31-33 on the Underwriting and Investment Exhibit pages 6 — 10 and on Schedule P.

The Combined Annual Statement eliminates the results of all intercompany activity.

Note 27 — Structured Settlements — Not applicable

Note 28 — Health Care Receivables — Not applicable

Note 29 — Participating Policies — Not applicable
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Note 30 — Premium Deficiency Reserves

The Company evaluated whether a premium deficiency reserve is required as of December 31, 2011 and determined that a premium deficiency
reserve is not applicable. This evaluation was completed on February 2, 2012.

The Company does not anticipate investment income when evaluating the need for premium deficiency reserves.

Note 31 — High Deductibles — Not applicable

Note 32 — Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjusting Expenses — Not applicable

Note 33 — Asbestos and Environmental Reserves

The Company has potential exposure involving asbestos, environmental impairment liability, and other types of tort-related claims, which applies only
to the casualty and assumed reinsurance business now in runoff. Management has indicated that liabilities are recognized for known claims (including
the cost of related litigation) when sufficient information has been developed to indicate the involvement of a specific insurance policy, and the
Company’s liabilities can be reasonably estimated. Additional reserves for such claims are established to cover further exposures on both known and
unasserted claims based on facts currently known and the present state of the law and coverage litigation. The reserves for these types of claims are
included in the foregoing loss and loss adjustment expense reserves and subject to considerable certainty, due to the potential severity of the claims
and the uncertain legal climate.

Direct — Asbestos
2007 2008 2009 2010 2011
Beginning reserves: $ 142,763,000 $ 125,918,000 $ 105,497,000 $ 66,622,000 $ 49,527,000
Incurred losses & loss
Adjustment expense: - - (26,183,000) (10,002,000) 2,000
Calendar year payments
for losses & loss adjustment
expense: 16,845,000 20,421,000 12,692,000 7,093,000 7,212,000
Ending Reserves: $ 125,918,000 $ 105,497,000 $ 66,622,000 $ 49,527,000 $ 42,317,000
Assumed Reinsurance - Asbestos
2007 2008 2009 2010 2011
Beginning reserves: $ - $ - $ - $ - $ -
Incurred losses & loss
Adjustment expense: - - - - -
Calendar year payments
for losses & loss adjustment - - - - -
expense: - - - - -
Ending Reserves: $ - $ - $ - $ - $ -
Net of Ceded Reinsurance — Asbestos
2007 2008 2009 2010 2011
Beginning reserves: $ 58,798,000 $ 46,216,000 $ 38,145,000 $ 28,865,000 $ 32,274,000
Incurred losses & loss
Adjustment expense: (8,356,000) 76,000 (5,476,000) 5,164,000 (435,000)
Calendar year payments
for losses & loss adjustment
expense: 4,226,000 8,147,000 3,804,000 1,755,000 3,942,000
Ending Reserves: $ 46,216,000 $ 38,145,000 $ 28,865,000 $ 32,274,000 $ 27,897,000
Direct - Environmental
2007 2008 2009 2010 2011
Beginning reserves: $ 16,608,000 $ 16,484,000 $ 16,299,000 $ 15,459,000 $ 15,288,000
Incurred losses & loss
Adjustment expense: - - (641,000) - -
Calendar year payments
for losses & loss adjustment
expense: 124,000 185,000 199,000 171,000 1,147,000
Ending Reserves: $ 16,484,000 $ 16,299,000 $ 15,459,000 $ 15,288,000 $ 14,141,000
Assumed Reinsurance - Environmental
2007 2008 2009 2010 2011
Beginning reserves: $ - $ - $ - $ - $ -
Incurred losses & loss
Adjustment expense: - - - - -
Calendar year payments
for losses & loss adjustment - - - - -
expense: - - - - -
Ending Reserves: $ - $ - $ - $ - $ -
Net of Ceded Reinsurance - Environmental
2007 2008 2009 2010 2011
Beginning reserves: $ 7,468,000 $ 6,992,000 $ 6,757,000 $ 5,724,000 $ 4,490,000
Incurred losses & loss
Adjustment expense: (435,000) (45,000) (984,000) (1,197,000) 825,000
Calendar year payments
for losses & loss adjustment
expense: 41,000 190,000 49,000 37,000 258,000
Ending Reserves: $ 6,992,000 $ 6,757,000 $ 5,724,000 $ 4,490,000 $ 5,057,000
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Note 33 — Asbestos and Environmental Reserves (continued from preceding page)

Included in reserves above, the Company holds IBNR and/or bulk reserves. It held such reserves in the amount of $32,160,000 (Asbestos) and
$11,890,000 (Environmental) on a direct basis and $21,884,000 (Asbestos) and $4,212,000 (Environmental) on a net basis at
December 31, 2011.

Included in the reserves above, the Company holds future allocated loss adjustment expense reserves. It held such reserves in the amount of
$7,789,000 (Asbestos) and $2,954,000 (Environmental) on a direct basis and $3,894,000 (Asbestos) and $928,000 (Environmental) on a net
basis at December 31, 2011.

Note 34 — Subscriber Savings Accounts — Not Applicable

Note 35 — Multiple Peril Crop Insurance — Not Applicable

Note 36 — Financial Guaranty Insurance — Not Applicable
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes [X] No[ 1 NA[ ]
State regulating? Rhode Island
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2008
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2008
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/07/2010
By what department or departments? Rhode Island Division of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[X] No[ 1 NA[ ]
Have all of the recommendations within the latest financial examination report been complied with? Yes [X] No[ 1 NA[ ]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ 1 No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ 1 No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ 1] No[X]
If yes,
7.21  State the percentage of foreign control e %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.

1 2 3 4 5 6

Affiliate Name Location (City, State) FRB 0ocC 0oTS FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ermst & Young, LLP 200 Clarendon Street, Boston, MA 02116-5072
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ 1 No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ 1 NAT[ ]
If the answer to 10.5 is no or n/a, please explain.
What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
John Dawson, Senior Consulting Actuary, Ernst & Young LLP 200 Clarendon Street, Boston, MA 02116-5072

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1 No[X]

12.11  Name of real estate holding company

12.12  Number of parcels involved
12.13  Total book/adjusted carrying value
If yes, provide explanation.
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GENERAL INTERROGATORIES

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?

Have there been any changes made to any of the trust indentures during the year?

If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ 1|

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards?

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

c. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Yes[ ] No[ ]
Yes[ 1 No[ ]
No[ ] NAT[ ]

Yes[X] No[ ]

Has the code of ethics for senior managers been amended?
If the response to 14.2 is yes, provide information related to amendment(s).

Yes[ ] No[X]

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 14.3 is yes, provide the nature of any waiver(s).

Yes[ ] No[X]

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below?
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

Yes[ ] No[X]

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person?

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11  To directors or other officers

20.12  To stockholders not officers

20.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21  To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

2121 Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22  Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)?

If no, give full and complete information relating thereto.

JP Morgan Worldwide Securities Services holds custody of securiities

Yes[X] No[ ]
Yes[X] No[ ]

Yes[X] No[ ]

Yes[ 1 No[X]

Yes[ 1 No[X]

Yes[ 1] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
The market value and collateral value of securities loaned as of year end 2011 is $64,080,225 and $65,390,162, respectively. The amount of cash collateral

carried on balance sheet is $18,667,048. See Note 17 for description of the securities lending program.

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions? Yes [X] No[ 1 NAT[ ]

If answer to 24.4 is yes, report amount of collateral for conforming programs.
If answer to 24.4 is no, report amount of collateral for other programs.

15.1

65,390,162
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

24.7 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

24.8
249

25.1

25.2

25.3

26.1
26.2

271

27.2
28.

28.01

28.02

28.03
28.04

28.05

291

29.2

293

30.

311
31.2

31.3

321
32.2

outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?
Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending?

Yes[X] No[ ] NA[ ]
Yes| ] No[ | NA[X]

Yes [X] No[ ] N/A[ ]

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?

(Exclude securities subject to Interrogatory 21.1 and 24.3)
If yes, state the amount thereof at December 31 of the current year:

2521 Subject to repurchase agreements
25.22  Subject to reverse repurchase agreements
25.23 Subject to dollar repurchase agreements

25.24  Subject to reverse dollar repurchase agreements

25.25 Pledged as collateral
25.26 Placed under option agreements
25.27 Letter stock or securities restricted as to sale

Yes[X] No[ ]

25.28 On deposit with state or other regulatory body ...5,780,234
2529 Other B 0
For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount

Does the reporting entity have any hedging transactions reported on Schedule DB?
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?

If no, attach a description with this statement.

Yes[ ] No[X]
Yes[ 1 No[ ] NA[X]

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity?

If yes, state the amount thereof at December 31 of the current year:

Yes[ ] No[X]

Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, IIl - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes[X] No[ ]

1
Name of Custodian(s)

2
Custodian's Address

JP Morgan Worldwide Securities Services

1 Chase Manhattan Plaza New York, NY 10005-1489

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3

Excess of Statement

Statement over Fair Value (-),

(Admitted) Fair or Fair Value over

Value Value Statement (+)

301 181,663,298 196,876,864 | ..oooovenenns 15,213,566
30.2 ....2,500,000 102,500,000 | oo 0
30.3 184,163,298 199,376,864 | .oovvvienenns 15,213,566

30.4 Describe the sources or methods utilized in determining the fair values:

The bonds are priced by NAIC/SVO, or if not available from the SVO, by IDC for compuatation of fair value The preferred stock is priced by the NAIC

using the NAIC valuation method 2ciB6

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

Yes[ ] No[X]

If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all

brokers or custodians used as a pricing source?

Yes[ ] No[ ]

If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
All securities are priced by the SVO when available. When the SVO pricing is not available, the securities are priced by our external pricing source, IDC.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

If no, list exceptions:

15.2
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331
33.2

341
342

35.1
352

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

NONE

15.3
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force?

1.2 Ifyes, indicate premium earned on U.S. business only.

1.3 What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31  Reason for excluding:

Yes[ ]

No[X]

1.4 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
1.5 Indicate total incurred claims on all Medicare Supplement insurance.
1.6 Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives
1.7 Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

2. Health test: 1
Current Year

2
Prior Year

2.1 Premium Numerator

2.2 Premium Denominator

2.3 Premium Ratio (2.1/2.2)....

2.4 Reserve Numerator.

2.5 Reserve Denominator.............ccccveeiccerecnnne. T 51,168,376 | §....

............................. 0.0

2.6 Reserve Ratio (2.4/2.5)......c.cccoeeveriveiviriininns

3.1 Does the reporting entity issue both participating and non-participating policies?
3.2 Ifyes, state the amount of calendar year premiums written on:

3.21 Participating policies

3.22 Non-participating policies

4. FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

4.1 Does the reporting entity issue assessable policies?

4.2 Does the reporting entity issue non-assessable policies?

4.3 If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

4.4  Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

5. FORRECIPROCAL EXCHANGES ONLY:
5.1 Does the exchange appoint local agents?
5.2 Ifyes, is the commission paid:
5.21 Out of Attorney's-in-fact compensation
5.22 As adirect expense of the exchange
5.3 What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

.......... 45,330,537
...................... 0.0
Yes[ | No[X]
Yes[ 1] No[ 1
Yes[ ] No[ 1
.................................... %
Yes[ ] No[ ]
Yes[ ] No[ 1] N/A[X]
Yes[ ] No[ 1] N/A[X]

54 Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred?
5.5 Ifyes, give full information:

Yes[ ] No[ ]

6.1 What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued

without limit of loss?
The Company does not issue Workers' Compensation contracts.

6.2 Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software

models), if any, used in the estimation process:
The Company uses the AIR CLASIC/2 software to model our catastrophe exposure in hurricane and earthquake prone areas where

we have concentrations of business.

6.3  What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the

types and concentrations of insured exposures comprising its probable maximum property insurance loss?
In addition to controlling the Company's exposure by loss prevention engineering, deductibles, and limits of liability we purchase risk

and catastrophe reinsurance.

6.4 Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated

probable maximum loss attributable to a single loss event or occurrence?

Yes[ | No[X]

6.5 If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss:

There are certain parts of the Company's catastrophe program in high excess layers for which a reinstatement clause is not applicable.

These parts of the program cover events that management considered and evaluated as less likely to occur and given the Company's

strong surplus position and its ability to purchase additional reinsurance if an event occurs, it was determined that a reinstatement clause

was not required for those parts of the program.

7.1 Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)?
7.2 Ifyes, indicate the number of reinsurance contracts containing such provisions.

7.3 If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)?

16

Yes[ ] No[X]
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ 1] No [X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(@) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

4] Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No[X]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting

result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss

and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved

pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with

(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the

reporting entity is a member where:

(@) The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ ] No [X]

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b)  Asummary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 32 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(@) Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ 1] No [X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(@) The entity does not utilize reinsurance; or Yes[ ] No[X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ 1] No [X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ 1] No [X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] N/AT ]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

12.41 From

1242 To

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation): G 15,500,000
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount. 4

16.1



Annual Statement for the year 2011 of ie A palachian Insurance Company

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

14.1 s the company a cedant in a multiple cedant reinsurance contract?
14.2 If yes, please describe the method of allocating and recording reinsurance among the cedants:
Based on an intercompany Excess of Loss Treaty. Maximum retention is based upon the Largest Net Aggregate.

14.3 Ifthe answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
14.4 If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?
14.5 If the answer to 14.4 is no, please explain:

15.1 Has the reporting entity guaranteed any financed premium accounts?
15.2 If yes, give full information:

16.1 Does the reporting entity write any warranty business?
If yes, disclose the following information for each of the following types of warranty coverage:

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

* Disclose type of coverage: .................

17.1 Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5?
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.

Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:

17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18

17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

18.1 Do you act as a custodian for health savings account?

18.2 If yes, please provide the amount of custodial funds held as of the reporting date.
18.3 Do you act as an administrator for health savings accounts?

18.4 If yes, please provide the balance of the funds administered as of the reporting date.

16.2

Yes [ X]

Yes[X]
Yes[ 1]

Yes[ 1]

Yes[ ]

No[ ]

No[ ]
No[ ]

No[X]

No[X]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2011 2010 2009 2008 2007
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)....c.. | crevrermernvrrnrnnernns [ e | e [ e | creseesinssissssissns
2. Property lines (LIN€s 1,2, 9, 12, 21 & 26).......ccreemerrerirerirerirerinseissisessesisesesesssessesssssssssnssens | oneenens 11,638,453 | ......... 14,750,184 | ......... 15,359,234 | ......... 18,447,591 | ........ 12,052,514
3. Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27)......c.covcnnvnmerrminnennennerneenneens [ v 2,365,007 | ..oovveneee 2,997,329 | .o 3,121,092 | ........... 3,748,503 | ........... 2,433,887
4. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).....ccoervererierrererisrnnirerissienisens | eevesssssesssssssssesssses | eovssessssessssssssssnns | iessssessssnssisssssonss | sesssessessesssssssessssses | sovssessssssssessssssss
5. Nonproportional reinsurance lines (LINES 31, 32 & 33)......cvveierereereeeeeieseeeseeeesesessensnes | aeeiinees 58,780,304 | ......... 55,546,405 | ......... 60,170,754 | ......... 53,418,408 | ......... 53,994,517
8. TOtAI (LINE 35).....vuuiierricricrierieniesissis it | nrinns 72,783,764 | ......... 73,293,918 | ......... 78,651,080 | ......... 75,614,502 | ......... 68,480,918
Net Premiums Written (Page 8, Part 1B, Col. 6)
7.  Liability lines (Lines 11.1,11.2,16, 17.1,17.2, 17.3,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)....... [ rvvrvirrirnirncrncrins e [ | e [
8. Property lines (LINES 1,2, 9, 12, 21 & 26).......vuurrermrieineneneineineeesinssinssisssississssssssssissins | eonesnessessessnssssssns | svenesenesons 266,969 | ..coovernneee 284,791 | oo 280,462 | oo 285,272
9. Property and liability combined lines (LiNeS 3,4, 5, 8,22 & 27)......ccvvvvevvereiereeeerierieressseens | evveeisesssesssssssesissens | coevsverennnns 54,250 | ovevernne. 58,949 | oo 47,502 | oo 42,172
10. Al other lines (Lines 6, 10, 13, 14, 15,23, 24, 28,29, 30 & 34)........ovvurirurvrrnirnirnerrerinerineeinns [ | e [ | s | s
11. Nonproportional reinsurance lines (LINES 31, 32 & 33)......c.ocvevercreereeeieseeeeesereeesesessesenes | seniseees 58,770,289 ...55,536,405 60,160,754 | ......... 53,408,408 53,984,517
12, TOtAI (LINE 35)...euuvrereereeiecireiineciesiesi ettt sttt ensnnnes | ertenens 58,770,289 55,857,624 | ......... 60,504,493 | ......... 53,736,372 | ......... 54,311,961
Statement of Income (Page 4)
13. Net underwriting gain (10SS) (LINE 8).......cccvvuurieriieereieirneiseeneiecsessseeseessessseessesssesssessesiens | cesinees (12,366,451)] ......... 11,946,752 | ......... 19,865,606 | ....c.ovvnn. 730,525 | ......... 16,435,354
14, Netinvestment gain (10SS) (LINE 11)....c.cumurmririeriesiseississsiesiesiesssesssessssssssessssssssinns | seseesneees 7,888,727 | ........... 8,589,773 | ......... 13,214,921 | ........... 7,303,047 | ........... 8,963,516
15, Total other iNCOME (LINE 15).......vuiiiiieeiieeieiieeeeiees st ssss st ssesssesssessas | sesssssessnees [PZRT:15) ] I 28 | o 1,861 | o (PLRKK)] — (94,303)
16.  Dividends t0 POIICYNOIAETS (LINE 17).......cvivereeiereiesieieseteses st ssssessesssssssessssssessssssses | sessessssessesssssssssssens | sessesiesessessessessssssnns | eeseesessesssssssssssssessnss | sveesessessssssssssssssesss | sesesessssssssssessssnses
17. Federal and foreign income taxes incurred (LINE 19)........c.ccceuvveriererrereeeeeeeeessseeessesseesiens | evrerennas (1,904,000) ........... 6,879,000 | ......... 10,437,000 | ........... 3,351,000 | ........... 8,411,000
18, Netincome (LiNE 20).......c.cvuvierieririeriniiiesiisesisesisessesssessesesiesssesssesssssssssssssssssssssssssssssns | cosssneens (2,598,110)] ......... 13,657,553 | ......... 22,645,388 | ........... 4,653,739 | ......... 16,893,567
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)......cccccoevvve| e 237,488,145 | ....... 246,150,955 | ....... 221,848,563 | ....... 189,083,780 | ....... 216,281,814
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course Of COIECHON (LINE 15.1)....cvuivvrirciieiiriieieeiieiisssesssssssssssssssssssssssssssssnns | oevienes 16,140,570 | ......... 13,461,364 | ......... 15,995,636 | ......... 13,317,151 | ......... 14,086,205
20.2 Deferred and not yet due (Line 15.2)...
20.3  Accrued retrospective premiums (LINE 15.3).....c.evrerinernrerenernsinsesesnsessesessssesenssnsens
21. Total liabilities excluding protected cell business (Page 3, Ling 26)........cccccveuveeverecvvereeveens | cvvevene 82,453,114 | ......... 89,122,309 | ......... 77,939,690 | ......... 66,972,329 | ......... 99,198,745
22, L0SSES (PAGE 3, LINE 1)....ciiiieeieiieiieccs sttt sssssssssssnssnns | oeveenns 31,883,832 | ......... 35,383,130 | ......... 25,163,592 | ......... 44,118,351 | ........ 51,599,576
23.  Loss adjustment expenses (Page 3, LINE 3. | cveveesenns 5,156,466 | ........... 5,901,433 | ......... 12,460,261 8,068,097
24, Unearned premiums (Page 3, LiNE 9)......ccovruernrrrinrnsineneensissesssssssssssssssssssessessssssssssssessens | sesssssssssssssssessssssssns | sesessssssssessanens 895 [ v 931 ...319,584
25.  Capital paid up (Page 3, LINeS 30 & 31)....crvererreirecereeeeeeeneesneeessssesseesssesssssessssssssssssnnes | sevesneeens 3,525,000 | .....cov... 3,525,000 | ...ccone 3,525,000 3,525,000
26. Surplus as regards policyholders (Page 3, LiNE 37)......cueevevrerereceieseeieeesereseseeesesessens | cevens 155,035,031 | ....... 157,028,647 | ....... 143,908,873 | ....... 122,111,451 | ....... 117,083,069
Cash Flow (Page 5)
27.  Net cash from operations (LINE 11).......cccvrurinrinrieiniiieiisiissiesies st sssssesssssssssssssssesssns | sneisnnes (1,611,942)] .......... (7,570,436)] ......... 27,709,841 | ........ (25,912,199)] ......... 33,482,691
Risk-Based Capital Analysis
28.  Total adjusted Capital..........coo.orvuereerierieie s essnnes | ereans 155,035,031 | ....... 157,028,647 | ....... 143,908,873 | ....... 122,111,451 | ....... 117,083,069
29. Authorized control level risk-based Capital..........c...ccceevivrierveirereieieeeees e | e 10,688,711 | ......... 11,890,555 | ......... 10,493,184 | ......... 11,918,127 | ......... 12,937,249
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30, BONGAS (LINE 1)..ouieeiirieeieeiriecssteieess sttt sttt sttt sessnsnne
31. Stocks (Lines 2.1 &2.2).............
32.  Mortgage loans on real estate (LINES 3.1 & 3.2).....c.vriirrirnneeseineseissnese st ssseseens | eeeeesessseseeeseeseneens
33. Realestate (Lines4.1,4.2 & 4.3).....cooerrrvrnenrrnenrreireees
34. Cash, cash equivalents and short-term investments (Line 5)
35, CONTACt 10ANS (LINE B).......vureurerrercereerreseesieeee st ssesesesseesssssessssssssssessssssesssssesssessessesssessesss | sessessessessssssssessensns | seseesssesssnssssssssessns | seeesessessnssnsssesssnsnes | sssesseessssssnsssssessnnens | seeresseessssnsssesssssnnenn
36, DEMVALVES (LINE 7)...ovuierieriireisciic it sssssssssssssssesss sttt sssssssssssessssssssssssnssesssnssns | sesmsssssssssssesssenssansses | sessssssssssesssenssenssnes | sveseens ) .0 R I ) .0 R IR XXX
37, Otherinvested aSSEtS (LINE 8)........cueiiuriririeriinereiseieire sttt ssesessssessessssssessens | sestessssssesssssssssessnnsns | senssssessssnsensesssessnes | seeeesessessnssnessnsssssnnes | sesessessssesssssssssessnnens | sesressessnssnsssnssnssnnenns
38.  Receivable for SECUMLIES (LINE 9)......cuu e issessseseseessesessessssssessssensssnnsns | sesseesnessesssssnsssessensns | sesnesssesssssssnsssssessns | seneeessesssssnsssesssnsnnes | sesessessssesssssssssessnnens | seeressessnssnsssnssnsennenns
39. Securities lending reinvested collateral assets (LiNe 10)........c.ueeerrerreneereeneneeneineneeeeneseens | ceereeeeeseeseeeneens 8.9 | 16.3 | .oveenee ) 0.0, G B ). 0.0, G B XXX
40. Aggregate write-ins for invested asSets (LINE 11).....currrererrieeneereeeeineireieesneeneessessseseessssesens |esssssssssssssesssssssses | seossesssssssensssssessessans | eosnsssssssssnsssssesssnssnes | oossssssessansssssessesssnsss | sesssssssssssssssssssnsssesas
41. Cash, cash equivalents and invested assets (LINE 12).........ccvrrerinineenniineneneineineensensenes | coveeneeseeneens 100.0 | covvevrereis 100.0 | v 100.0 | oo 100.0 | oo 100.0
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, Summary, Line 12, Col. 1).....coeueieieeiirsieeseeie e
43. Affiliated preferred stocks (Sch. D, Summary, Ling 18, COL. 1).....ccovvnrinrnrinneirereeneereeees
44. Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1).....cccorrnneinenerereinereieieeens
45. Affiliated short-term investments (Schedule DA, Verification, Col. 5, Line 10)....
46. Affiliated mortgage 10ans on real EState..........cocrirrrririniineire et
47, Al Other affllated........c.oiieeeieieer ettt b st ssb st ssessesssensenes | onnssssssssssssnsssssesssness | sessnssssssssenssssssnsensans | eosssssssesssnsssssesssnssnes | oneessssnssnssnssensenssness | sesssssesssssssssesssnessenas
48.  Total of aDOVE lINES 42 10 A7 .......coieeeeieeeeeeee ettt snsenias | oenisenenns 2,500,000 | ........... 2,500,000 | ........... 2,500,000 | ........... 2,500,000 | ........... 2,500,000
49. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 X 100.0).....cccccooee| wovvrerievirnnnen. I 16 | oo IV I 2.0 [ i 2.1
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2011 2010 2009 2008 2007

Capital and Surplus Accounts (Page 4)
50. Netunrealized capital gains (I0SSES) (LINE 24)..........ccururierrurrieireireeeineereesesiseesessesssseesssssesens | sesseeensssessessssssessnsses | sesmsessessssessnsssssessnes | seesnssessnssnsssesssssenes | sesteessessesssseessessnnsns | seesessesssssnsssnssnssasenns
51. Dividends t0 StOCKNOIAEIS (LINE 35)......c.ucviereeiieriericiisissieisssssessssessssssssssssssssesssssssssesssssssssess | iessesssessssessssssssesss | sessessssssssessssssessasses | ssssssessssssssssssssessns | sesssessessessssssessassnss | sesssessessssssssessensanses
52. Change in surplus as regards policyholders for the year (Ling 38).........cccccevvevevereeervereceieens [ v (1,993,615)] ......... 13,119,774 | ........ 21,797,423 | ........... 5,028,381 | ......... 16,592,203

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
53. Liability lines (Lines 11.1,11.2,16, 17.1,17.2,17.3,18.1, 18.2,19.1,19.2 & 19.3, 19.4)....... [ cvvvrn. 8,405,088 | ........... 6,697,948 | ......... 12,295,061 | ......... 19,668,656 | ......... 15,219,895
54. Property lines (LINES 1,2,9, 12, 21 & 26).......coeviurireieiiereeeie et ssssesse s ssssssssssns | evesessssessesssssssesens | ceessessesssssssesssssssenss | eveessssesessessssssssiens | sesessesesienns 50,000 | oo
55. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).......cceeevevveevenrerieseeresrenens | covvinrereesseneseesennes | cevevsieninns 952,932 | oo (5,548) | cvvvveerrrrereeerierieenes | e
56. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......coirirrinrirrirniiniiseiseiienns | coreirneisssisseissinnins | seineiissiissinssssnsess | cossssssssssisssssssssssnes | sesssssissssssssssssssnssss | sossssssssssssssesssnssss
57.  Nonproportional reinsurance lines (LINES 31, 32 & 33)......covveierereineeeseseereeseeseseeessensnes | eeeiinens 54,003,673 | ......... 13,959,269 | ......... 38,637,223 | ......... 39,049,847 | ......... 30,681,612
58. TOtal (LINE 35).....euuieeieriereeiieeiseeiseeiseeesse sttt | reiaed 62,408,761 | ......... 21,610,149 | ........ 50,926,736 | ......... 58,768,503 | ......... 45,901,507

Net Losses Paid (Page 9, Part 2, Col. 4)
59. Liability lines (Lines 11.1,11.2,16, 17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3, 19.4)....... [ cvvvre. 3,499,298 | ........... 1,511,745 | ........... 3,208,462
60. Property lines (LINES 1,2,9, 12, 21 & 26).......cceuerrirereiereisisieessiese s ssesssssssessesessessess | cessesesssssssssssssessssens | seveesessesesesssssssesiens | sovssssesssssssessessssenns
61. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27). 625,178 .(5,548)].
62. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......cooniinrinrinrineinriineieeieens | ceeeiresiessssisneiseiees | eenseinesiisssessssens | coeeeresisssisss s
63. Nonproportional reinsurance lines (LIS 31, 32 & 33)......ccvuuerererreercereereesieeseseseseessssenes | eerieens 54,002,854 | ......... 13,943,696 | ......... 38,641,105 | ......... 39,049,847 | ......... 30,681,612
B4, TOtAl (LINE 35)....euuieeierieieeiieeiieeisee ettt et | reiaes 57,502,152 | ......... 16,080,618 | ......... 41,844,019 | ........ 46,444,966 | ......... 33,891,234

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
65. Premiums €armMed (LINE 1). ..ottt sttt ssesssnes | sessessessesseses 100.0 | oo 100.0 | oo 100.0 | .ooviviririennes 100.0 | oo 100.0
66.  LOSSES INCUITEA (LINE 2).....ucvveiereeieeieieisstesie ettt s e ses s sssss s sssssssessesssssssessssessns | sessesssssessesnsas 91.9 | e AT | e 378 | e, Y72 I 39.8
67. L0ss expenses iNCUIME (LINE 3).......c.ccuevcieeeiicieeeeieiestes e sesss s sesssssse s ssessesssessenes | eevesssesssessessesens K N KA I A1 e 5.5 | o 4.8
68. Other underwriting eXpenses iNCUITEA (LINE 4).........cvcuevevereerieieiieseese e ssssssssessseens | ceeveesssseseesinnas 257 | oo, 219 | e, 253 | oo P I I O 254
69. Net underwriting gain (I0SS) (LINE 8)........evuuiuurireireiineiineiineiineeisecieeise e esseesesseesssesssssssssesens | seesnsssesssnssis (A0) | I 204 | 328 | e T4 | 30.0

Other Percentages
70. Other underwriting expenses to net premiums written (Page 4, Lines4 +5-15

divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0).......ccveuumrvrrrrrerinniernieenieseieeessesssesssssessns | soeeesesssesnneens 258 | s 279 | v 253 | v 213 | o 258
71. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........cccceerererrrerrernrsesersssssseisssesieens | covereessnieeienns 95.3 | oo 50.7 | oo 419 [ i TT.6 | o 446
72. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......cccveumrurmrrmrrnirrnerrneernerinenssnninns | eeereeseeneenees 379 | v KIH 0 I 42.0 [ e 4.0 | oo 46.4

One Year Loss Development (000 omitted)
73. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Ling 12, Col. 11)......ccovvververerreveisnseiesesse | v, (G [—— 6,629 [ .oocevirinnee (8,841)] ceveererrrreierins 35 [ o (8,884)
74. Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year end (Line 73 above divided by Page 4, Line 21, Col. 1 X 100)......cccccueererverevvens | corerrrerrereninns [(020) ) [ 46 | oo (473 [ 0.0 | oo (8.8)

Two Year Loss Development (000 omitted)
75. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)........cccovvvvrvvecveres | cevrverrererins 6,625 [ .coovverrnes [VVA V2] - [CRC1015) ] Eo— [CRCZ) ] I 4,707
76. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 75 above divided by Page 4, Ling 21, Col. 2 X 100.0)......coiuuiiiirinsiiniinississississsssnses | s 46 [ i (1.8)] v ()] [ (KD — 5.5
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
SCHEDULE P - PART 1 - SUMMARY

($000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
10 PHOr s | oo XXX | e e XXX | e XXX | 8,405 | 4,906 | 156 | e (608) | v 136 | e Lo | e 8,399 | XXX.......
2. 2002......c.] 035,898 | i 90 | 35,108 | 10,456 | oo i6,546 || ceeieeeeeen826 | e | e | 3,084 | XXX.......
3. 2003.........[ ..........52,480 | ............. 1,492 | ...........50,988 | ... 12,798 | .......39,122 | o350 | | e T2 | | s | e (24,562) | XXX.......
4. 2004.........| 052,025 | coeiesen5,335 | 86,690 | i 21,064 | e | e BT e L | e e | oereeenn22,605 | XXX.......
5. 2005.........] cereereenn81,516 | ... 9,495 | .i52,021 | 126,057 | | D19 i | e 1,212 [ | s | e 27,782 | XXX.......
6. 2006.........| coeerere05,618 | oo 11,231 | 54,387 | 120,153 | | e | e 1,301 | | 5,202 | | 13,650 XXX.......
7. 2007.ci| 09,123 | ... 14,316 | 54,807 | 130,682 | | e D03 | | 2,014 [ | | 00000 33,199 | XXX.......
8. 2008........[ .ccceee. 75,986 | .......... 21,931 | ...........54,055 | ......40,003 | ............328 | cooiieinn804 || e 1,883 | 2 e | 042,360 | XXX.......
9. 2009.........] c0eerr.e.. 78,662 | ......... 18,157 | ..........60,505 | ........38,637 | cooovrvrceeceilB) | o | e 1,084 | 2 | 2483 | | 000000 35,096 | ... XXX.......
10. .21,582 | ...... XXX.......
11. 55,868 | ...... XXX.......
12. Totals....o.. | coereeh XXX [ e XX | e XXX | 10276212 ] .....50,915 | .....5,769 | .........2,583 | ........ 14,269 | ......... 7,689 | oo 0 [ 235,063 | ...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation | Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior..... |........12,654 | ........5,725 | ......42,996 |........18,041 | ........2,344 | ... 1,102 | .........8,045 | .........4,392 | ...c........ 261 | oo | cvreeriieiie | e 37,040 [ XXX.......
2. 2002..... | oo | eeverseiierienens | e | erreeriesiesssniens | eevessessiesesns | cressenssiesiesiesss | sessesseesessessens | sreeseessesssnsnses | eeveesessesseesens | seessessenseessensn | srvesseesiesessenss | svveeseesessenreens0 | ceeene XXX.......
30 2003 | e | cererrsnieennrens | s | errneiesennnsees | eesessessnnsnssns | eesnssesssessessenes | sessensssssessensns | srssssessessnnsnsss | sessessessssssesans | seessenssnssessensns | svenssessessensnnns | sessessessensennensQ | cerens XXX.......
4. 2004 | oo e | e | | ceresiesisssiesiens | eessesssssesenns | srinssiesessssnnns | seeseesessessieses | erissesssssisseses | sessesesseessessens | seesseeseesisssenns | svessesseesisnseesna0 | arves XXX.......
5. 2005..... | cererererrereirnens | eerrerenneneennnens | crnereeesrnnsnnen | eerneenesressnnaees | eessessesssesessns | sesnesesssnsessenes | sesseessessessensns | sesessessessansnsss | nessessessssssesnns | ressesssessessenens | svenssessessensnnes | seeseesessensennensQ | cerens XXX.......
B. 200..... [ coovereerieieins | cerereeiierieniens | e | erreeiesiesinniens | eesesssssesess | eriesnsssesiesienss | sessessiesessessens | seesiessessnsseses | eeveessssesssesiens | seessessessiessenss | srvesssesiesesenss | svveeseessesenreens0 | ceeene XXX.......
7o 2007 0. | coveeiereriieriiens [ ererireesisssiienes | ceensesssesssensis | vevsissiessisssens [ sevsssssssssnnss | sesssssssssssssss | sosssssssssssssssins | sessssssssssssssnnss | sssessssssssssssnsss | soesssesssssssnssns | sessssssssssssssinns | onesenssesssnnsinsQ | conves XXX.......
8. 2008..... [ ooereeiieiiei | et | ceesreriesesieeins | eereeiesiesinesiens | eesesssssssess | criessnsssesiesienss | sessesseesessessens | sresssessessssseses | eevessessessiesians | seessesseesiessessas | srvesssesiesessenss | seveeseessessenreens0 | cenene XXX.......
9. 2009..... |t | cerrerenneseenniens | crneneeeersnsnnens | eerseenesrenenniees | resessesenssnssns | sesnssesssnesessenes | sessesssessessensns | sessssessessnssnsss | sessessesssssesnns | ressesssesssssensns | snenssessessensnnes | seeseesessensennensQ | cerens XXX.......
10, 2010, [ crerieieieniiens | erveresiesiiesies [ erveressesiiesieses | vevsesssssessessens | sesssssessessensss | sossesssssessassiess | seessessessissesses | sresssssessessenss | sessssssesssssessns | susesessessessieses | seseessessessiessens | sesessessessessens 0. XXX.......
11, 201 i | eeeeeeieieee | ereeriesienieniens | eeesvesssensinsnses | eoveesssssenssessens | ersnssnssnsssnsnsas | sesersssssssansnss | seessessensonssesses | svsessansnssessanes | sessosssesssssansene | cessssssssssnsnses | anssessensonssnssans | sesssssssssssessans 0 ... XXX.......
12. Totals... |........ 12,654 |......... 5725 |........ 42,99 |........ 18,041 |.......... 2,344 |.......... 1,102 |.......... 8,045 |......... 4392 |.......... 261 | [V 0] . 37,040 |...... XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior.. | .... 5,156
2. 2002.
3. 2003.
4. 2004.
5. 2005.
6. 2006. | ..cceeenn20,153 | corrieen86,503 | i 13,650 | 307 | 579 | 251 | [ e [ everneenen 200 | 0| 0
7. 2007, | coereeer33,199 | 0 | 33,199 | 880 [ 0.0 | 806 | e | 2200 | 0| 0
8. 2008. | ..ceeenid2,690 | covvierennn330 | 82,360 | 562 | 15 [ T8 | | e | e 00 | 0 | 0
9. 2009. | ce00eer38,639 | i 3,543 | 135,096 | iveiieeen89T | 195 | B8O | | e | erereeieeeen 200 | 0| 0
10. 2010. | vooeereerni21,600 | oo 18 | 21,582 | 00295 |01 | 388 e [ | e 2.000 | 0 [ 0
11, 2011, | 055,869 | ool | 00e055,868 | e 767 | 0.0 | 951 e L | eereerieneenenn 200 | a0 | e, 0
12. Totals | oo XXX [ orreee XXX e | e XX s [ e XK s | XX | e e XK | s | i | e XX | 000 31,884 | 5,156

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.

31




Annual Statement for the year 2011 of ie A palachian Insurance Company

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Year Year
1. Prior.... v 19,894 |........ 66,971 |.......... 66,946 | .......... 66,900 |.......... 80,658 |.......... 71,774 | .......... 71,809 |......... 62,968 |.......... 68,972 |.......... 68,968 |.....cccovvnnnn. (G I 6,000
2. 2002..... .o 3,149 .. 3,083 | . 3,084 |.......... 3,084 |...co 3,084 |....c..ue. 3,084 |..oooe 3,084 |...cooe. 3,084 |....cooue. 3,084 |...co 3,084 | .. (O O 0
3. 2003..... ........ ) .0, SO I (25,833) |........ (25,974) | ........ (25,974) | ........ (25,974) | ........ (25,974) | ........ (25,974) | ........ (25,974) | ........ (25,974) | ........ (25,974) | oo, (U O 0
4. 2004.... ... ) .0, SO )9, SO PR 22,771 | .o 22,605 |......... 22,605 |.......... 22,605 |......... 22,605 |.......... 22,605 |.......... 22,605 |.......... 22,605 | ..o (O O 0
5. 2005..... | ...c.... ) .0, SO ) 0,9, SO PR ) 0.9, SO U 26,737 | .oceone 26,570 |.......... 26,570 | ... 26,570 |...cc..... 26,570 |.......... 26,570 | ...coone 26,570 | .o (U O 0
6. 2006.....|........ ) .0, SO ) 0.9, SO PR ) .0, SO ) .0, SO R 18,852 |.......... 18,852 |.......... 18,852 |.......... 18,852 |.......... 18,852 |.......... 18,852 | ..o (O O 0
7. 2007..... ... ) .0, SO ) 0,9, SO PR ) ., SO O ) .0, SO ) 0,9, SO PR 31,185 |......... 31,185 | ..o 31,185 |...ccoone. 31,185 | ..o 31,185 | s (O O 0
8. 2008..... ... ) .0, SO ) 0,9, GO PR ) ., SO O ) ., O ) 0.9, SO O ) .9, SO U 39,854 |.......... 39,854 |......... 40,479 |........ 40,479 | oo (O S 625
9. 2009..... ..c.... ) .0, SO ) 0,9, SO PR ) ., SO O ) ., SO ) 0.9, SO O ) .0, SO )9, SO PR 37,577 | 37,577 | .o 37577 | s (U O 0
10. 2010..... | ........ ) .0, SO ) 0.9, SO PO )., SO O ) .. O XXX | e ) .0, SO ) 0.9, SO P ) 0.9, SO PR 15,466 |.......... 15,466 |...cocovverrriinns 0 .. XXX.......
1. 201 [ )., SO D, S PO, S ) .0, S D, S DO, S P D0, S P D ., S ) .0, SR R 54,376 |........ XXX [ XXX.......
12. Totals...... | woverernrennnnne ()] 6,625
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Payment Payment
1. Prior..... ... 000.....cc. [cerrrrreinns (K [V I 4724 | ... 4,336 |..coovneen. 9,289 |...cvene. 13,594 |.......... 21,747 |.......... 25,598 |.......... 27,926 |......... 32,189 |........ ) 9.9 R PR XXX.......
2. 2002.... |.cooenen. 3,083 | 3,083 | 3,084 | ... 3,084 |...co 3,084 |.......... 3,084 |..co 3,084 |....... 3,084 | ... 3,084 |..ooee 3,084 |...... ) .0, XXX.......
3. 2003.... | ) 0.9 G PR (25,974) |........ (25,974) | ........ (25,974) | ........ (25,974) | ........ (25,974) | ........ (25,974) | ........ (25,974) | ........ (25,974) | ........ (25,974) | ........ ) 9.9 G PR XXX.......
4. 2004.... |.... XXX v [ e ) 0,9, SO PR 22,605 |.......... 22,605 |......... 22,605 |.......... 22,605 |......... 22,605 |.......... 22,605 |......... 22,605 |.......... 22,605 |........ ) .. I XXX.......
5. 2005.... |........ ) 0.9 R PR D.0.9 R PR ) 0.9 G O 26,570 |.......... 26,570 |.......... 26,570 |.......... 26,570 |.......... 26,570 |.......... 26,570 |.......... 26,570 |........ ) 9.9 R PR XXX.......
6. 2006.... |........ ) .0, SO I XXX [ e ) .0, SO ) 9.9, I U 18,852 |.......... 18,852 |.......... 18,852 |.......... 18,852 |.......... 18,852 |.......... 18,852 |........ ) .0, S XXX.......
7. 2007... | ) 0.9 RN PR ).0.9, G P ) 0.9 G P ) 9,9 G B ).0.9 N IS 31,185 |.......... 31,185 |......... 31,185 | .....c..n. 31,185 |......... 31,185 |....... ) 9.9 G P XXX.......
8. 2008... |....... XXX v [ e ) 0.9, SO P ) .0, SO XXX | e )., SO P )., SO U 39,854 |.......... 39,854 | ... 40,479 |........ 40,479 |........ ) .. XXX.......
9. 2009.... |....... ) 0.9 RN R ).0.9, G B ) 0.9 G P ) 9,9 N B ).0.9 G P ) 0.9 G PR 99,9 G P 37,577 | .. 37,577 |.......... 37,577 |........ ) 9,9 GRS PR XXX.......
10. 2010.... |....... ) .0, SO XXX [ e ) .0, SO ) .0, )., SO I XXX v [ e ) 0.9, SO P Y., SO PR 15,466 |.......... 15,466 |........ ) ., S XXX.......
11. 2011 | 0.0 S XXX oo oo XXX ororee [ e XXX eeoeee [ oo XXX | o XXX ororeee [ e XXX | oo XXX [ e )0, 0 S 54,376 |....... 0.0 S XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
1. PrONs [ s 7,866 |..ocooone. 52,024 |........... 49,089 |...cccoe. 47,051 | 47,049 | .o 35128 | .o 37,458 | 25923 | . 28,873 | e 28,608
2. 2002 | BB | eorerrereirrnrrnirninns | rrereerenesnennreninnes | srvseeessssessensnnsenss | seeessessnssessensnnsns | ersessessessensnsnntes | seessessssnssessansns | steessessessensssssessans | oessesssssessensnnsnns | eesessessassesessanes
3. 2003....... [ceoenn. ) .0, SR D 138 | et | errrineissieienis | e | s | s | et | srtessessessessnnnes | e
4. 2004... | ) .0 G D ) 9.9 SN DR 106 | .oveeereerernrereenns | reereesnnereenssensnnes | srveneessesessssensssenes | seeessessssssessassnnens | seseeeessessnssnsnnsns | seessesisssssentnnens | seseesesseseasesssesens
5. 2005...... |.oeen. ) .0, S P ). 9.0 R PR YO0, SN P 187 | eveerierierinniines e | eeenesieisessnnesnes | e | oo | s
6. 2006....... |.coren. ) 0,0 N D ) .0, SN B ) 0,9 N DI XXX oritirie [ eernrieninnisninnins [ oevissiesiesieniienss | consssnssinssinsssnins | eessessssssesssnssnsss | consssnssssssssssssnssnns | sessesssesssenssenssnses
7. 2007.... |connn. ) .0, S P ). 9.0 G DR )., S P ), 0.0 G D XXX vivvin [ ererreerneiinsiineiins [ e | oseessississinsines | ersnensessssssssnnses | e
8. 2008...... |.cen ) .0 G DU ) .0 S B ) 0,9 N DU ) .9 SO D ) 0,9 N DU XXX [ e [ eevrsiiisiiissiissiienes | coeeessessnnsssssnssins | eesseeeseeisesssenssnees
9. 2009....... |.eoeen. ) .0, S P ). 9.0 GRS DR )., S I ), 9.0 G PR Y., S I ), 9.0 G DR XXX vorvvin [ reernerineennenieeiens [ e | e
10. 2010..cc. [eoreenee ) 0,0, SN DS ) 0.9 G R ) 0,9 N DS ) .9 SO B ) 0,9 N DO ) .9, SO D ) .0, G P XXX [ e [ e
M. 201 [ XXX [ )0, S P XXX [ XXXeoiooene [ XXX [ )0, S P XXX [ XXX [ XXX
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Annual Statement for the year 2011 of ie A palachian Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama.......ccccccccovvvririrnnnn. AL [..E.ooooii | e 570,433 | 570,514 | oo | e
2. Alaska... . ..E
3. Anizona.......cocoveeiiiiine, E
4. Arkansas [ =S
5. California B 02,420,134 | 2,421,081
6. Colorado B0 251,640 | 251,764
7. Connecticut... WE
8. Delaware E
9. District of Columbia............. DO [ i B | et et tes s | coesiessssssssssssseenes | oevsessesenns (1,653)] .......... (767,931)
10.  Florida.......cooevveerereereerenenne FL|..Eoviiii | e 3,665,268 | ... 3,669,913 | oo | e | e 108,370
11, Georgia......coveereerrererenns GA|..E 509,774
12.  Hawai... B [ =
13.  Idaho. ..ID|..E ..
14. lllinois.... IO | I =
15, Indiana........ccoovvvvrrerreiriininns IN|...E
16, 1OWa..coeiereeecseeie IA]...E
17.  Kansas.. .KS|..E
18.  Kentucky... .KY |..E
19.  Louisiana.. WLALLE
20.  Main€.....coovrerrrrrireieirrininns ME|...E
21. Maryland........ccccocovrvrnennen. MD|..E
22. Massachusetts.. .MA|..E
23.  Michigan....... .Ml|...E
24, Minnesota. .MN|...E
25, MisSISSIPPI....cveveerrerrrerenrens MS|..E
26, MiISSOUN.....corveerrrerereirnenns MO|...E
27.  Montana.... MT|...E
28.  Nebraska.. ..NE|...E
29. Nevada......... .NV|..E
30. New Hampshire.................. NH|...E
31. New Jersey......cccoevvrviernnnns NJ|...E......
32.  New Mexico.. .NM|...E
33. New York...... NY |LLE ..(894,821) | ...... 24,242,152 |.
34.  North Carolina.. .NC|...E
35. ..E
36. B 00 381,288 | 381,438 | e
37. ..E
38. .E 189,998 |.iiereeee89,995 [ [ s veve [
39. .E ...88,803 |... ..(694,136
40. JO IS
41. B
42. B .
43, ..E 439,759 |...
44, ..E 3,223,584 |...
45, B
46. B
47. Virginia...... WA I|..E W27 ...
48.  Washington... WA |..E 123,568 |...
49.  West Virginia WV |..E
50.  Wisconsin........ccccceevrrirennnnns WI|..E
51, Wyoming.......coovrevreencennnns WY |...E
52.  American Samoa.. LAS|..N
53. Guam............. .GU|..E
54. Puerto Rico....... .PR|...E
55.  US Virgin Islands.................. VI|..E
56. Northern Mariana Islands...MP |....N
57. Canada.........ccccovvirerennnad B | e | v
58. Aggregate Other Alien .0 . .0
59. TotalS...coeveerereerrereereeeeees 14,013,717 | o0 | ......8,405,088 | ... [ 55,650,600
DETAILS OF WRITE-INS
5801.
5802.
5803.
5898. Summary of remaining write-ins for
Line 58 from overflow page XXX | e 0 (U — 0 (I O [0 (I (0 0
5899. Totals (Lines 5801 thru 5803+
Line 5898) (Line 58 above) XXX | 0 0] 0 {01 (] (O (O] [P 0
(@) Insert the number of "L" responses except for Canada and Other Alien.

(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.

All premiums are allocated to the location of the property insured.
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Annual Statement for the year 2011 of the APPalachian Insurance Company

Schedule Y — Information Concerning Activities of Insurer Members of a Holding Company Group

Part 1 — Organizational Chart

Policyholders

Factory Mutual Insurance Company
NAIC 21482 Fed ID 05-0316605 RI
100% OWNERSHIP of all Subs

FM Insurance Company Limited
NAIC 00000 GB
AlIN ID AA-1120610

FM Approvals LLC
NAIC 00000 RI
Fed ID 05-0520189

FMRE Holdings LLC
NAIC 00000 DE
Fed ID 27-1439297

TSB Loss Control Consultants, Inc.

NAIC 00000 GA
Fed ID 58-2190659

FMIC Holdings, Inc.

NAIC 00000 RI
Fed ID 05-6009005

FM Global de Mexico S.A. de C.V.
NAIC 00000 MX

AIIN ID AA-2730043

Factory Mutual Insurance
Company

Escritorio de Representag¢do No

Brasil LTDA
NAIC 00000 BR
|
i 1 1 ] | ]
FM Engineering FM Approvals FM Approvals Watch Hill Insurance Corporate Insurance FM Global Servicios Risk Engineeri
A N ) . - gineering
International Limited Limited Assessoria E company SEWiCES, Inc. s.deR.L de C.V. AppaIaChlan Insurance Affiliated FM Insurance Insurance company
NAIC 00000 GB NAIC 00000 GB Representagéo NAIC 00000 VT NAIC 00000 RI NAIC 00000 MX Company Company Limited
NAIC 10316 RI NAIC 10014 RI
LTDA Fed ID 20-2740839 Fed ID 05-0453751 FED ID 05-0284861 FED 1D 05.0254496 NAIC 00000 BM
NAIC 00000 BR - Fed ID 98-0131767
©
D
FM Global Services New Providence
FM Engineering LLC Mutual Limited
Consulting NAIC 00000 RI NAIC 00000 BM
(Shanghai) Co. Ltd FED ID 27-0433536
NAIC 00000 CN
a I FM do Brasil
r I I I I I I I Servicos de New Providence
Hobbs Brook 601 275 175 Johnston 101 FMEC P;ev:ncitt:jde |n5urancft:ompany
Management Hobbs Brook Edgewater Wyman Wyman Building Edgewater Legacy 265 Winter erdas Ltda.
NAI BM
LLC Limited LLC LLC LLC LLC LLC LLC LLC NAIC 00000 BR C 00000
NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000
DE GB DE DE DE DE DE DE DE
Fed ID 04- FED ID 04- FED ID 04- Fed ID 20- FED ID 27- Fed ID 45- FED ID 27- Fed ID -20-
3516897 3516901 3516936 8836334 1439940 2766487 1440057 2775533
1
1 1
285 Central West Neponset
93 Building 404 Wyman 610 Lincoln Park Ridge 401 Ave Gloucester River 245 Winter
LLC LLc LLc Bldg LLC Edgewater LLC LLC LLC LLC
NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 LLC NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000
DE DE DE DE NAIC 00000 RI RI DE DE
FED ID 04- FED ID 04- FED ID 04- FED ID 04- DE Fed ID 27- Fed IB 27- FED ID 04- Fed ID 20-
3516935 3516903 3516902 3516937 Fed 27- 1595571 1439297 3516938 2775533
1169682
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Schedule D-Verification Between Years SI03 | Schedule P-Part 3T-Warranty 64
Schedule DA-Part 1 E17 | Schedule P-Part 4A-Homeowners/Farmowners 65
Schedule DA-Verification Between Years SI10 | Schedule P—Part 4B—Private Passenger Auto Liability/Medical 65
Schedule DB—Part A-Section 1 E18 | Schedule P-Part 4C-Commercial Auto/Truck Liability/Medical 65
Schedule DB-Part A-Section 2 E19 | Schedule P-Part 4D-Workers’ Compensation 65
Schedule DB-Part A-Verification Between Years SI11 | Schedule P-Part 4E-Commercial Multiple Peril 65
Schedule DB-Part B-Section 1 E20 | Schedule P-Part 4F-Section 1-Medical Professional Liability—Occurrence 66
Schedule DB-Part B-Section 2 E21 | Schedule P-Part 4F-Section 2-Medical Professional Liability—Claims-Made 66
Schedule DB-Part B-Verification Between Years SI11 | Schedule P-Part 4G-Special Liability (Ocean Marine, Aircraft (All Perils), Boiler & Machinery) 66
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