
Legacy Society
TheHawaiianMissionChildren’sSocietyasksdescendantsandfriends

toconsiderincludingHMCSintheirestateplanning.HMCSneedsthe

commitmentofitsfamilyofsupporterstoensurethatourpreciousresources

arepreservedandcreativeprogrammingcontinues.
TheMissionHousesMuseumandLibraryareprogramsofthe
HawaiianMissionChildren’sSociety,anot-for-profitorganizationfoundedin1852.

Hawaiian Mission Children’s Society
Mission Houses Museum
553SouthKingStreet
Honolulu,HI96813-3002

HAWAIIANMISSIONCHILDREN’SSOCIETY

Toensureourcontinuedabilityto

protecttheoldesthousesinHawai‘i,

preserveone-of-a-kindarchivesand

artifactcollections,andinterpretthese

forfuturegenerations,pleaseinclude

theHawaiianMissionChildren’s

Societyinyourplannedgiving.

Legacy Society



Plannedgiving,alsoreferredtoas“de-
ferredgiving,”mightbemostsimply
describedas“charitablegiftandestate

planning.”Bequestsrepresentthemost
significantsourceofplannedgivingdollars
forcharitableinstitutions,althoughthereare
manyotherinstruments.Clearly,thepoten-
tialforplannedgiftstohelptheHawaiian
MissionChildren’sSociety(HMCS)andits
programsissignificant!
 Plannedgiftshavebecomeincreasingly
popularbecausetheyaretailoredtoyour
individualfinancialsituation.Thesegiftscan
befundedwithcash,marketablesecurities,
mutualfunds,realestate,lifeinsurance,
andretirementplans.Becauseplannedgifts
arestructuredaroundeachdonor’scircum-
stances,friendsoftenfindtheycandomore
forHMCSthantheythoughtpossible.
 Taxincentivesforpubliclysupported
charities—likeHMCS—arethemost
advantageouspossible.Giftsofcashand
appreciatedassetsmaybededucteduptoa
portionofyourgrossincome,withcarryover
forunusedportionsintosucceedingyears.
Futhermore,bequestsarefullydeduct-
ibleascharitablecontributions.

Bequests

Ifyouwouldliketomakeasignificant
gifttoHMCSbutareconcernedyoumay
needtheassetsduringyourlifetime,a
charitablebequestallowsyoutomakea
largecontributionwhile
maintainingmaximum
flexibility.Charitable
bequestsandother
estategiftsarefullytax
deductibleasachari-
tablecontribution,so
yourestatepaysnofed-
eralestatetaxorstate
inheritancetax.
 Estategiftscanbemadeviaabequestin
yourwillorthroughatrust(increasingly,in-
dividualsareavoidingprobatebyestablish-
ingtruststoholdtheirpropertyduringtheir
lifetime).YoumayalsodesignateHMCSas
thebeneficiaryofalifeinsurancepolicyor
retirementplan.Yourattorneyoraccountant
canhelpdesignanestateplanthatprotects
yourfamily,preservesyourproperty,andalso
benefitsHMCS.Bequestscanbeapercent-
ageoftheestate,adollaramount,specific
property,ortheremainderoftheestateafter
giftstootherbeneficiaries.
 Ifyoualreadyhaveawill,youcansim-
plyaddacodicil(addendum).Thismustbe
executedwiththesameformalitiesasawill.

IamconsideringmakingaplannedgifttotheHawaiianMissionChildren’sSociety.

IhavealreadyincludedHMCSinmyestateplanningintheamountof$10,000ormore
 andwishtobeincludedontherosterfortheLegacySociety.

IhavealreadyincludedHMCSinmyestateplanningintheamountof$10,000ormore,
 butdonotwishtobenamedintheLegacySociety.

IhavealreadyincludedHMCSinmyestateplanninginanamountlessthan$10,000.

I t’simportantforyoutoknowthatal-
thoughyouarenotrequiredtonotify
HMCSwhenyouincludeusinyourwill,

bequestsof$10,000ormoreenableyouto
becomeamemberoftheLegacySociety
andbeincludedontherosterprintedinthe
MaileWreath.Ifyouwish,yourdonationwill
remainanonymous.
 Ifyouareconsideringmakingaplanned
gifttoHMCSorhavealreadydoneso,please
completethefollowinginformation.Wewill
beintouchwithyoutodiscussyourgoals.

Pleasemailorfaxacopyofthisformto:
HMCS,553SouthKingStreet,
HonoluluHI96813-3002

Name

Address

City State Zip

Telephone E-mail

Pleaselistamount(optional)

I want to help secure the financial future for HMCS and its programs—
the Mission Houses Museum and the Library—but how do I begin?

Retirement Plan Assets

Whileanyassetisappropriateforfundinga
bequest,retirementplanassetsshouldalways
beconsideredfirst.Fundingacharitablebe-
questwithaqualifiedretirementplan—like
atraditionalIRAor401(k)plan—isparticu-
larlyappealingbecausebothincomeand
estatetaxesareavoided,makingthisavery
“tax-wise”gift.Savingsbondsanddeferred
compensationarebothdoublytaxedatdeath
(bothincomeandestatetaxisdue),creating
ataxburdenforyourheirs.
Life Insurance

Youmayhavepaid-upinsurancepoliciesyou
nolongerneed.Donatingthesepoliciesto
HMCSresultsinacurrentincometaxdeduc-
tionandconvertsan
assetthatisnolonger
neededintoasignificant
gift.Youcanalsoname
HMCSasthepartial
orsolebeneficiaryof
aninsurancepolicy.
Anothermethodisto
purchaseaninsurance
policysolelyforthe
purposeofmakinga
deferredgift.Thepolicy
iswrittenwithHMCSas
thebeneficiary.HMCS
holdsthepolicyand

makesannualpremiumpayments
fundedbyanannualgiftfromyou.
Yougetataxdeductionforthe
amountoftheannualpremium.
Thismethodisagoodoneifyou
maynototherwisebecapableof
makingasignificantplannedgiving
gift.However,thesegiftsarenot
designedtotaketheplaceofyour
annualunrestrictedgifttoHMCS.
Annualfundgiftsareusedforthe

annualoperatingbudget,whereasLegacy
SocietygiftsaredesignedtohelpHMCSin
perpetuity.

Gifts with a Retained Income

Youmaywanttomakeameaningfulgift
toHMCSbutdonotwishtorelinquishthe
incomegeneratedbythegiftasset.Ifthis
describesyourcircumstance,youshould
consideralifeincomegift.Therearemeth-
odsofmakingacurrentgifttoHMCSwhile
retaininganincomeforyourlife,and,if
desired,fortheadditionallifeofaspouseor
otherbeneficiary.Dependingonyourchoice
ofgiftassetandthemethodselected,youcan
generallyexpecttoobtainsomeorallofthe
followingbenefits:

•Retainedincomeforlife,and,ifdesired,
 thelifeofyourspouseorotherbeneficiary.

•Thepossibilityofanincreasedrateof
 returnonthegiftassets.

•Acharitableincometaxdeduction.

•Avoidanceofcapitalgainstax.

•Removalofthegiftpropertyfrom
 yourtaxableestate.

•Reducedestatesettlementcosts.

Individual Charitable Trusts

Forlargercontributionsyoumayfindan
individualcharitabletrustappealing.HMCS
willacceptatrustintheamountof$50,000
ormore.Thesetrustsareextremelyflexible

andcanbestructured
topayeitheravariable
incomewithgrowth
potentialorafixed
incomethatwillnot
change.Youcandeter-
minethetrustincome
or“payout”ratewithin
certainlimitations.
(Practicallyspeaking,
mosttrustssetpay-
outsrangingfrom4%
to7%.)Trustscanbe
fundedwithcash,mar-
ketablesecurities,and

evenrealestate.Charitabletrustsarevery
attractivewhenfundedwithhighlyappreci-
atedassetslikestockandrealestatebecause
capitalgainstaxisavoided.

Here’s how a charitable trust works

YouhaveaspecialinterestinHMCSandits
programs–MissionHousesMuseumandthe
Library.Inadditiontoyourannualgiftsto
HMCS,youwouldliketogivesomethingto
helpHMCSinperpetuity.Youhavedecided
tocreateacharitableremaindertrustwith
agiftof$100,000ofappreciatedstockfor
whichyouoriginallypaid$10,000many
yearsago.Thetrustwillpayyouanincome
of,say,$5,000eachyear,farmorethanthe
2%dividendyouarecurrentlyreceivingon
thestock.Youwillalsoavoidanycapital
gainstaxonthe$90,000ofappreciationin
thesecuritiesfundingthetrust.Furthermore,
youwillbeentitledtoacharitableincome
taxdeductionintheyearofthegift.(The
exactamountofthedeductionvariesastax
lawschange.)
 HMCSdoesnotprovidelegalortaxadvi-
soryservices,andwesuggestthatyouconsult
withafinancialadvisororlegalcounselwhen
makingaplannedgift.

What is planned giving?
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SUGGESTEDFORMOFCODICILTOAWILL

I, __________________, a resident of __________, 

________, declare this to be a codicil to the Last 

Will executed by me on _____, 20__, this codicil 

being as follows: I hereby give, devise, and 

bequeath to the Hawaiian Mission Children’s 

Society ____ percent of my net residuary estate 

(or the sum of $______ or the following described 

property, or the rest and residue of my estate after 

payment of the foregoing bequests).  

 Except insofar as said Will is expressly or by 

necessary implication changed by this codicil, I do 

hereby ratify, republish, and reaffirm my said Will 

and each and every part thereof.

SIMPLEBEQUESTINWILL

I hereby give, devise, and bequeath 

to the Hawaiian Mission Children’s 

Society _____ percent of my net 

residuary estate (or the sum of 

$ _______ or the following 

described property, or the rest and 

residue of my estate after payment 

of the foregoing bequests).  

Pleaselistamount(optional)


