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HOUSE BI LL 233

43RD LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION, 1998

I NTRODUCED BY

PAULI NE K.  GUBBELS

AN ACT

RELATI NG TO COMMERCI AL LAW;  AMENDI NG THE DEFI NI TI ON OF LI MI TED

LI ABI LI TY COMPANY;  PROVI DI NG AN EXEMPTI ON FOR CERTAI N

SECURI TI ES TRANSACTI ONS;  AMENDI NG SECTI ONS OF THE NMSA 1978.

BE I T ENACTED BY THE LEGI SLATURE OF THE STATE OF NEW MEXI CO:

Se c t i on 1 .   Se c t i on 53- 19- 2 NMSA 1978 ( be i ng La ws  1993,

Cha pt e r  280,  Se c t i on 2)  i s  a me nde d t o  r e a d:

" 53- 19- 2.   DEFI NI TI ONS. - - As  us e d i n  t he  Li mi t e d Li a bi l i t y

Compa ny Ac t :

A.   " a r t i c l e s  of  or ga ni z a t i on"  me a ns  t he  or i gi na l

or  r e s t a t e d a r t i c l e s  f i l e d pur s ua nt  t o  t he  Li mi t e d Li a bi l i t y

Compa ny Ac t  a nd a ny a me ndme nt s  t o  t hos e  a r t i c l e s ,  i nc l udi ng

a r t i c l e s  of  me r ge r  or  c ons ol i da t i on;

B.   " c or por a t i on"  me a ns  a n or ga ni z a t i on

i nc or por a t e d unde r  t he  l a ws  of  Ne w Me xi c o or  a  f or e i gn
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c or por a t i on;

C.   " c ommi s s i on"  me a ns  t he  s t a t e  c or por a t i on

c ommi s s i on or  i t s  de s i gne e ;

D.   " c our t "  me a ns  a  c our t  ha vi ng j ur i s di c t i on i n

t he  c a s e ;

E.   " e ve nt  of  di s s oc i a t i on"  me a ns  a n e ve nt  t ha t

c a us e s  a  pe r s on t o  c e a s e  t o  be  a  me mbe r  of  a  l i mi t e d l i a bi l i t y

c ompa ny;

F.   " f or e i gn c or por a t i on"  me a ns  a  c or por a t i on t ha t

i s  or ga ni z e d unde r  t he  l a ws  of  a not he r  s t a t e  or  a  f or e i gn

c ount r y;

G.   " f or e i gn l i mi t e d l i a bi l i t y  c ompa ny"  me a ns  a n

e nt i t y  t ha t  i s :

( 1)   a n uni nc or por a t e d a s s oc i a t i on;

( 2)   or ga ni z e d unde r  t he  l a ws  of  a not he r  s t a t e

or  f or e i gn c ount r y;

( 3)   or ga ni z e d unde r  a  s t a t ut e  pur s ua nt  t o

whi c h a n a s s oc i a t i on ma y be  f or me d t ha t  a f f or ds  t o  e a c h of  i t s

me mbe r s  l i mi t e d l i a bi l i t y  wi t h  r e s pe c t  t o  t he  l i a bi l i t i e s  of

t he  e nt i t y ;  a nd

( 4)   i s  not  r e qui r e d t o  be  r e gi s t e r e d or

or ga ni z e d unde r  t he  l a ws  of  Ne w Me xi c o ot he r  t ha n t he  Li mi t e d

Li a bi l i t y  Compa ny Ac t ;

H.   " f or e i gn l i mi t e d pa r t ne r s hi p"  me a ns  a  l i mi t e d

pa r t ne r s hi p f or me d unde r  t he  l a ws  of  a not he r  s t a t e  or  a
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f or e i gn c ount r y;

I .   " l i mi t e d l i a bi l i t y  c ompa ny"  or  " dome s t i c

l i mi t e d l i a bi l i t y  c ompa ny"  me a ns  a n uni nc or por a t e d

or ga ni z a t i on of  one  or  mor e  pe r s ons  f or me d pur s ua nt  t o  t he

pr ovi s i ons  of  t he  Li mi t e d Li a bi l i t y  Compa ny Ac t ;

J .   " l i mi t e d l i a bi l i t y  c ompa ny i nt e r e s t "  me a ns  a

me mbe r ' s  or  a s s i gne e ' s  r i ght  t o  r e c e i ve  di s t r i but i ons  a nd a

r e t ur n of  c a pi t a l  f r om t he  l i mi t e d l i a bi l i t y  c ompa ny.   A

me mbe r ' s  or  a s s i gne e ' s  l i mi t e d l i a bi l i t y  c ompa ny i nt e r e s t  doe s

not  i nc l ude  r i ght s  t he  me mbe r  or  a s s i gne e  ha s  on a c c ount  of

ot he r  ma t t e r s ,  s uc h a s  a  r i ght  t o  r e c e i ve  a c c r ue d s a l a r y f or

s e r vi c e s  t he  me mbe r  or  a s s i gne e  r e nde r e d t o ,  r e pa yme nt  of  a

l oa n t he  me mbe r  or  a s s i gne e  ma de  t o  or  i nde mni f i c a t i on by t he

l i mi t e d l i a bi l i t y  c ompa ny;

K.   " l i mi t e d pa r t ne r s hi p"  me a ns  a  l i mi t e d

pa r t ne r s hi p unde r  t he  l a ws  of  Ne w Me xi c o or  a  f or e i gn l i mi t e d

pa r t ne r s hi p;

L.   " ma na ge r "  me a ns ,  wi t h  r e s pe c t  t o  a  l i mi t e d

l i a bi l i t y  c ompa ny t ha t  ha s  i nc l ude d a  s t a t e me nt  i n  i t s

a r t i c l e s  of  or ga ni z a t i on t ha t  i t  i s  t o  be  ma na ge d by a  ma na ge r

[ or  ma na ge r s ] ,  t he  pe r s on [ or  pe r s ons ]  de s i gna t e d a s

[ ma na ge r s ]  ma na ge r  i n  a c c or da nc e  wi t h  t he  a r t i c l e s  of

or ga ni z a t i on or  a n ope r a t i ng a gr e e me nt ;

M.   " me mbe r "  me a ns  a  pe r s on who ha s  be e n a dmi t t e d

t o  me mbe r s hi p i n  a  l i mi t e d l i a bi l i t y  c ompa ny a nd who ha s  not
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di s s oc i a t e d f r om t ha t  c ompa ny;

N.   " me mbe r s hi p i nt e r e s t "  or  " i nt e r e s t "  me a ns  a

me mbe r ' s  l i mi t e d l i a bi l i t y  c ompa ny i nt e r e s t  a nd hi s  r i ght s  t o

pa r t i c i pa t e  i n  ma na ge me nt  a nd c ont r ol  of  t he  l i mi t e d l i a bi l i t y

c ompa ny;

O.   " ope r a t i ng a gr e e me nt "  me a ns  a  wr i t t e n a gr e e me nt

pr ovi di ng f or  t he  c onduc t  of  t he  bus i ne s s  a nd a f f a i r s  of  a

l i mi t e d l i a bi l i t y  c ompa ny a nd t ha t  a gr e e me nt  a s  a me nde d i n

wr i t i ng;

P.   " pe r s on"  me a ns  a n i ndi vi dua l ,  a  ge ne r a l

pa r t ne r s hi p,  a  l i mi t e d pa r t ne r s hi p,  a  dome s t i c  or  f or e i gn

l i mi t e d l i a bi l i t y  c ompa ny,  a  t r us t ,  a n  e s t a t e ,  a n a s s oc i a t i on,

a  c or por a t i on or  a ny ot he r  l e ga l  e nt i t y ;  a nd

Q.   " s t a t e "  me a ns  a  s t a t e ,  t e r r i t or y or  pos s e s s i on

of  t he  Uni t e d St a t e s ,  t he  Di s t r i c t  of  Col umbi a  or  t he

c ommonwe a l t h  of  Pue r t o  Ri c o. "

Se c t i on 2 .   Se c t i on 58- 13B- 27 NMSA 1978 ( be i ng La ws  1986,

Cha pt e r  7 ,  Se c t i on 27,  a s  a me nde d by La ws  1993,  Cha pt e r  280,

Se c t i on 80 a nd a l s o by La ws  1993,  Cha pt e r  323,  Se c t i on 1)  i s

a me nde d t o  r e a d:

" 58- 13B- 27.   EXEMPT TRANSACTI ONS. - - The  f ol l owi ng

t r a ns a c t i ons  a r e  e xe mpt e d f r om Se c t i on 58- 13B- 20 NMSA 1978

a nd,  unl e s s  ot he r wi s e  not e d,  Se c t i on 58- 13B- 29 NMSA 1978:

A.   a n i s ol a t e d non- i s s ue r  t r a ns a c t i on,  whe t he r  or

not  e f f e c t e d t hr ough a  br oke r - de a l e r ;
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B.   a  non- i s s ue r  t r a ns a c t i on i n  a  s e c ur i t y  by a

r e gi s t e r e d br oke r - de a l e r  i f :

( 1)   t he  i s s ue r  of  t he  s e c ur i t y  ha s  a  c l a s s  of

s e c ur i t i e s  r e qui r e d t o  be  r e gi s t e r e d unde r  Se c t i on 12 of  t he

Se c ur i t i e s  Exc ha nge  Ac t  of  1934;

( 2)   t he  i s s ue r  ha s  f i l e d r e por t s  pur s ua nt  t o

Se c t i on 13 or  Se c t i on 15( d)  of  t he  Se c ur i t i e s  Exc ha nge  Ac t  of

1934 dur i ng t he  ni ne t y- da y pe r i od i mme di a t e l y  pr e c e di ng t he

da t e  of  t he  of f e r  or  s a l e  or  i s  a n i s s ue r  of  a  s e c ur i t y

c ove r e d by Se c t i on 12( g) ( 2) ( B)  or  ( G)  of  t ha t  1934 a c t ;

( 3)   t he  br oke r - de a l e r  ha s  a  r e a s ona bl e  ba s i s

f or  be l i e vi ng t ha t  t he  i s s ue r  i s  c ur r e nt  i n  f i l i ng t he  r e por t s

r e qui r e d t o  be  f i l e d a t  r e gul a r  i n t e r va l s  pur s ua nt  t o  t he

pr ovi s i ons  of  Se c t i on 13 or  Se c t i on 15( d) ,  a s  t he  c a s e  ma y be ,

of  t he  Se c ur i t i e s  Exc ha nge  Ac t  of  1934 or  i n  t he  c a s e  of

i ns ur a nc e  c ompa ni e s  e xe mpt e d f r om Se c t i on 12( g)  of  t he

Se c ur i t i e s  Exc ha nge  Ac t  of  1934 by Subpa r a gr a ph 12( g) ( 2) ( G)

t he r e of ,  t he  a nnua l  s t a t e me nt  r e f e r r e d t o  i n  Se c t i on

12( G) ( 2) ( G) ( i )  of  t he  Se c ur i t i e s  Exc ha nge  Ac t  of  1934;  a nd

( 4)   t he  br oke r - de a l e r  ha s  i n  i t s  r e c or ds ,  a nd

ma ke s  r e a s ona bl y a va i l a bl e  upon r e que s t  t o  a ny pe r s on

e xpr e s s i ng a n i nt e r e s t  i n  a  pr opos e d t r a ns a c t i on i n  t he

s e c ur i t i e s ,  t he  i s s ue r ' s  mos t  r e c e nt  a nnua l  r e por t  f i l e d

pur s ua nt  t o  Se c t i on 13 or  15( d) ,  a s  t he  c a s e  ma y be ,  of  t he

Se c ur i t i e s  Exc ha nge  Ac t  of  1934 or  t he  a nnua l  s t a t e me nt  i n  t he
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c a s e  of  a n i ns ur a nc e  c ompa ny e xe mpt e d f r om Se c t i on 12( g)  of

t he  Se c ur i t i e s  Exc ha nge  Ac t  of  1934 by Subpa r a gr a ph

12( G) ( 2) ( G)  t he r e of ,  t oge t he r  wi t h  a ny ot he r  r e por t s  r e qui r e d

t o be  f i l e d a t  r e gul a r  i n t e r va l s  unde r  t he  Se c ur i t i e s  Exc ha nge

Ac t  of  1934 by t he  i s s ue r  a f t e r  s uc h a nnua l  r e por t  or  a nnua l

s t a t e me nt ;  pr ovi de d t ha t  t he  ma ki ng a va i l a bl e  of  s uc h r e por t s

pur s ua nt  t o  t h i s  pa r a gr a ph,  unl e s s  ot he r wi s e  r e pr e s e nt e d,

s ha l l  not  c ons t i t u t e  a  r e pr e s e nt a t i on by t he  br oke r - de a l e r

t ha t  t he  i nf or ma t i on i s  t r ue  a nd c or r e c t  but  s ha l l  c ons t i t u t e

a  r e pr e s e nt a t i on by t he  br oke r - de a l e r  t ha t  t he  i nf or ma t i on i s

r e a s ona bl y c ur r e nt ;  or

( 5)   t he  i s s ue r  ha s  f i l e d a nd ma i nt a i ne d wi t h

t he  di r e c t or ,  f or  not  l e s s  t ha n ni ne t y  da ys  be f or e  t he

t r a ns a c t i on,  i nf or ma t i on i n  s uc h f or m a s  t he  di r e c t or  by r ul e

s pe c i f i e s ,  s ubs t a nt i a l l y  c ompa r a bl e  t o  t he  i nf or ma t i on whi c h

t he  i s s ue r  woul d be  r e qui r e d t o  f i l e  unde r  Se c t i on 12( b)  or

Se c t i on 12( g)  of  t he  Se c ur i t i e s  Exc ha nge  Ac t  of  1934 we r e  t he

i s s ue r  t o  ha ve  a  c l a s s  of  i t s  s e c ur i t i e s  r e gi s t e r e d unde r

Se c t i on 12 of  t he  Se c ur i t i e s  Exc ha nge  Ac t  of  1934,  a nd unde r

e i t he r  Subpa r a gr a ph ( 1)  or  ( 2) ,  t he  i s s ue r  ha s  pa i d  a  f e e  of

f i ve  hundr e d dol l a r s  ( $500) ;

C.   a  non- i s s ue r  t r a ns a c t i on i n  a  s e c ur i t y:

( 1)   of  a  c l a s s  out s t a ndi ng i n  t he  ha nds  of

t he  publ i c  f or  not  l e s s  t ha n one  hundr e d e i ght y da ys  be f or e

t he  t r a ns a c t i on i f  a  na t i ona l l y  r e c ogni z e d s e c ur i t i e s  ma nua l
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de s i gna t e d by t he  di r e c t or  by r ul e  or  or de r  c ont a i ns  t he  na me s

of  t he  i s s ue r ' s  of f i c e r s  a nd di r e c t or s ,  a  s t a t e me nt  of

f i na nc i a l  c ondi t i on of  t he  i s s ue r  a s  of  a  da t e  wi t hi n  t he  l a s t

e i ght e e n mont hs  a nd a  s t a t e me nt  of  i nc ome  or  ope r a t i ons  f or

e i t he r  t he  l a s t  f i s c a l  ye a r  be f or e  t he  da t e  or  t he  mos t  r e c e nt

ye a r  of  ope r a t i on;  or

( 2)   i f  t he  s e c ur i t y  ha s  a  f i xe d ma t ur i t y  or  a

f i xe d i nt e r e s t  or  di vi de nd pr ovi s i on a nd t he r e  ha s  be e n no

de f a ul t  dur i ng t he  c ur r e nt  f i s c a l  ye a r  or  wi t hi n  t he  t hr e e

pr e c e di ng ye a r s ,  or  dur i ng t he  e xi s t e nc e  of  t he  i s s ue r  a nd a ny

pr e de c e s s or s  i f  l e s s  t ha n t hr e e  ye a r s ,  i n  t he  pa yme nt  of

pr i nc i pa l ,  i n t e r e s t  or  di vi de nds  on t he  s e c ur i t y;  pr ovi de d

t ha t  t he  di r e c t or  ma y i mpos e  a ddi t i ona l  r e qui r e me nt s  a s  a

c ondi t i on of  t he  e xe mpt i on e s t a bl i s he d i n  t h i s  pa r a gr a ph a s

ne c e s s a r y f or  t he  pr ot e c t i on of  i nve s t or s  a nd s ha l l  pr omul ga t e

r ul e s  s pe c i f yi ng a ppl i c a t i on of  t h i s  e xe mpt i on;

D.   a ny non- i s s ue r  t r a ns a c t i on e f f e c t e d by or

t hr ough a  r e gi s t e r e d br oke r - de a l e r  r e gi s t e r e d i n  t h i s  s t a t e

pur s ua nt  t o  a n uns ol i c i t e d or de r  or  of f e r  t o  buy;  pr ovi de d

t ha t  t he  di r e c t or  by r ul e  s ha l l  r e qui r e  t ha t  t he  br oke r - de a l e r

ha ve  t he  c us t ome r  a c knowl e dge  upon a  s pe c i f i e d f or m t ha t  t he

s a l e  wa s  uns ol i c i t e d a nd t ha t  a  s i gne d c opy of  t ha t  f or m be

pr e s e r ve d by t he  br oke r - de a l e r  f or  a  s pe c i f i e d pe r i od;

E.   a  t r a ns a c t i on be t we e n t he  i s s ue r  or  ot he r

pe r s on on whos e  be ha l f  t he  of f e r i ng of  a  s e c ur i t y  i s  ma de  a nd
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a n unde r wr i t e r  or  a  t r a ns a c t i on a mong unde r wr i t e r s ;

F.   a  t r a ns a c t i on i n  a  bond or  ot he r  e vi de nc e  of

i nde bt e dne s s  s e c ur e d by a  r e a l  e s t a t e  mor t ga ge ,  de e d of  t r us t ,

pe r s ona l  pr ope r t y  s e c ur i t y  a gr e e me nt  or  by a n a gr e e me nt  f or

t he  s a l e  of  r e a l  e s t a t e  or  pe r s ona l  pr ope r t y ,  i f  t he  e nt i r e

mor t ga ge ,  de e d of  t r us t  or  a gr e e me nt ,  t oge t he r  wi t h  a l l  t he

bonds  or  ot he r  e vi de nc e s  of  i nde bt e dne s s  s e c ur e d t he r e by,  i s

of f e r e d a nd s ol d  a s  a  uni t ;

G.   a  t r a ns a c t i on by a n e xe c ut or ,  a dmi ni s t r a t or ,

s he r i f f ,  ma r s ha l ,  r e c e i ve r ,  t r us t e e  i n  ba nkr upt c y,  gua r di a n or

c ons e r va t or ;

H.   a  t r a ns a c t i on e xe c ut e d by a  bona  f i de  s e c ur e d

pa r t y  wi t hout  a  pur pos e  of  e va di ng t he  Ne w Me xi c o Se c ur i t i e s

Ac t  of  1986;

I .   a n  of f e r  t o  s e l l  or  s a l e  of  a  s e c ur i t y  t o  a

f i na nc i a l  or  i ns t i t u t i ona l  i nve s t or  or  t o  a  br oke r - de a l e r ;

J .   t he  i s s ua nc e  a nd of f e r  a nd s a l e  of  s e c ur i t i e s

by a ny c or por a t i on [ or ga ni z e d unde r  t he  l a ws  of  t h i s  s t a t e ]  or

l i mi t e d l i a bi l i t y  c ompa ny  or  a ny of f e r  or  s a l e  of  l i mi t e d

pa r t ne r s hi p i nt e r e s t s  by a  l i mi t e d pa r t ne r s hi p [ or ga ni z e d or

t o  be  or ga ni z e d unde r  t he  l a ws  of  t h i s  s t a t e ]  i f :

( 1)   i n  t he  c a s e  of  a  c or por a t i on or  l i mi t e d

l i a bi l i t y  c ompa ny ,  i t s  pr i nc i pa l  of f i c e  a nd a  ma j or i t y  of  i t s

f ul l - t i me  e mpl oye e s  a r e  l oc a t e d i n  t h i s  s t a t e  or ,  i n  t he  c a s e

of  a  l i mi t e d pa r t ne r s hi p,  i t s  pr i nc i pa l  p l a c e  of  bus i ne s s  a nd
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e i ght y pe r c e nt  of  i t s  a s s e t s  a r e  l oc a t e d i n  t h i s  s t a t e ;

( 2)   a t  l e a s t  e i ght y pe r c e nt  of  t he  pr oc e e ds

f r om t he  of f e r i ng s ha l l  be  us e d by t he  i s s ue r  i n  ope r a t i ons  of

t he  i s s ue r  i n  t h i s  s t a t e ;

( 3)   no c ommi s s i on or  ot he r  r e mune r a t i on i s

pa i d  or  gi ve n,  di r e c t l y  or  i ndi r e c t l y ,  f or  s ol i c i t i ng or

s e l l i ng t o  a ny pe r s on i n  t h i s  s t a t e  e xc e pt  t o  br oke r - de a l e r s

a nd s a l e s  r e pr e s e nt a t i ve s  l i c e ns e d pur s ua nt  t o  t he  Ne w Me xi c o

Se c ur i t i e s  Ac t  of  1986;

( 4)   a n of f e r i ng doc ume nt  i s  de l i ve r e d t o  e a c h

pur c ha s e r  or  pr os pe c t i ve  pur c ha s e r  pr i or  t o  t he  s a l e  of  t he

s e c ur i t i e s  di s c l os i ng s uc h i nf or ma t i on a s  t he  di r e c t or  by r ul e

or  or de r  ma y r e qui r e ;

( 5)   t he  t ot a l  of f e r i ng,  i nc l udi ng i nt e r e s t  on

i ns t a l l me nt  pa yme nt s ,  doe s  not  e xc e e d one  mi l l i on f i ve  hundr e d

t hous a nd dol l a r s  ( $1, 500, 000) ;  a nd

( 6)   t he  i s s ue r  c l a i mi ng t hi s  e xe mpt i on f i l e s

not i c e  wi t h  t he  di r e c t or  on a  f or m pr e s c r i be d by t he  di r e c t or

pr i or  t o  t he  f i r s t  of f e r  a nd pa ys  a  f e e  of  t hr e e  hundr e d f i f t y

dol l a r s  ( $350) .   The  di r e c t or  ma y r e qui r e  a ny i s s ue r  us i ng

t hi s  e xe mpt i on t o  f i l e  pe r i odi c  r e por t s  not  mor e  of t e n t ha n

qua r t e r l y  t o  ke e p r e a s ona bl y c ur r e nt  t he  i nf or ma t i on c ont a i ne d

i n t he  not i c e  a nd t o  di s c l os e  t he  pr ogr e s s  of  t he  of f e r i ng.  

The  di r e c t or  ma y i mpos e  c ondi t i ons  by r ul e  or  or de r  wi t h

r e s pe c t  t o  i s s ue r s ,  br oke r - de a l e r s  or  a f f i l i a t e s  who by r e a s on
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of  pr i or  mi s c onduc t  wi l l  not  be  e l i gi bl e  t o  ut i l i z e  t h i s

e xe mpt i on.   The  i s s ua nc e  a nd of f e r  a nd s a l e  of  s e c ur i t i e s

pur s ua nt  t o  t h i s  s ubs e c t i on s ha l l  be  s ubj e c t  t o  Se c t i on 

58- 13B- 29 NMSA 1978;

K.   t he  i s s ua nc e  a nd of f e r  a nd s a l e  of  s e c ur i t i e s

by a ny c or por a t i on [ or ga ni z e d unde r  t he  l a ws  of  t h i s  s t a t e ]  or

l i mi t e d l i a bi l i t y  c ompa ny  or  a ny of f e r  or  s a l e  of  l i mi t e d

pa r t ne r s hi p i nt e r e s t s  by a  l i mi t e d pa r t ne r s hi p [ or ga ni z e d or

t o  be  or ga ni z e d unde r  t he  l a ws  of  t h i s  s t a t e ]  i f :

( 1)   i n  t he  c a s e  of  a  c or por a t i on or  l i mi t e d

l i a bi l i t y  c ompa ny ,  t he  t ot a l  numbe r  of  s e c ur i t y  hol de r s  doe s

not  a nd wi l l  not  i n  c ons e que nc e  of  t he  s a l e  e xc e e d t we nt y- f i ve

or ,  i n  t he  c a s e  of  a  l i mi t e d pa r t ne r s hi p,  t he  numbe r  of

l i mi t e d pa r t ne r s  doe s  not  a nd wi l l  not  i n  c ons e que nc e  of  t he

s a l e  e xc e e d t we nt y- f i ve ;

( 2)   t he  i s s ue r  r e a s ona bl y be l i e ve s  t ha t  a l l

buye r s  a r e  pur c ha s i ng f or  i nve s t me nt ;

( 3)   no publ i c  a dve r t i s i ng or  ge ne r a l

s ol i c i t a t i on i s  us e d i n  c onne c t i on wi t h  t he  of f e r  or  s a l e ;  a nd

( 4)   no c ommi s s i on or  ot he r  r e mune r a t i on i s

pa i d  or  gi ve n,  di r e c t l y  or  i ndi r e c t l y ,  f or  s ol i c i t i ng or

s e l l i ng t o  a ny pe r s on i n  t h i s  s t a t e  e xc e pt  t o  br oke r - de a l e r s

a nd s a l e s  r e pr e s e nt a t i ve s  l i c e ns e d pur s ua nt  t o  t he  Ne w Me xi c o

Se c ur i t i e s  Ac t  of  1986.

The  di r e c t or  by r ul e  or  or de r  ma y i mpos e  a ddi t i ona l
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r e qui r e me nt s  a s  a  c ondi t i on of  t he  e xe mpt i on e s t a bl i s he d i n

t hi s  s ubs e c t i on a s  ne c e s s a r y f or  t he  pr ot e c t i on of  i nve s t or s

a nd t o  s pe c i f y  i t s  a ppl i c a t i on.   Any not i c e  f i l i ng t ha t  ma y be

i mpos e d pur s ua nt  t o  Subs e c t i on C of  Se c t i on 58- 13B- 28 NMSA

1978 s ha l l  not  be  de e me d a  c ondi t i on of  t h i s  e xe mpt i on;

L.   a ny of f e r  or  s a l e  of  a  pr e or ga ni z a t i on

c e r t i f i c a t e  or  s ubs c r i pt i on i f :

( 1)   s uc h s a l e  or  of f e r  i s  ma de  by a n a ge nt ,

t he  a ge nt  s ha l l  be  l i c e ns e d pur s ua nt  t o  t he  Ne w Me xi c o

Se c ur i t i e s  Ac t  of  1986.   No c ommi s s i on s ha l l  be  pa i d  t o  a n

a ge nt  not  l i c e ns e d pur s ua nt  t o  t ha t  a c t ;

( 2)   no publ i c  a dve r t i s i ng or  ge ne r a l

s ol i c i t a t i on i s  us e d i n  c onne c t i on wi t h  t he  of f e r  or  s a l e ;

( 3)   t he  numbe r  of  s ubs c r i be r s  doe s  not  e xc e e d

t e n;  a nd

( 4)   e i t he r  no pa yme nt  i s  ma de  by a ny

s ubs c r i be r  or  a ny pa yme nt  ma de  by a  s ubs c r i be r  i s  put  i n t o

e s c r ow unt i l  t he  e nt i r e  i s s ue  i s  s ubs c r i be d;

M.   a n of f e r  or  s a l e  of  a  pr e or ga ni z a t i on

c e r t i f i c a t e  or  s ubs c r i pt i on a gr e e me nt  i s s ue d i n  c onne c t i on

wi t h  t he  or ga ni z a t i on of  a  de pos i t or y i ns t i t u t i on i f  t ha t

or ga ni z a t i on i s  unde r  t he  s upe r vi s i on of  a n of f i c i a l  or  a ge nc y

of  a ny s t a t e  or  of  t he  Uni t e d St a t e s  whi c h ha s  a nd e xe r c i s e s

t he  a ut hor i t y  t o  r e gul a t e  a nd s upe r vi s e  t he  de pos i t or y

i ns t i t u t i on.   For  t he  pur pos e  of  t h i s  s ubs e c t i on,  s upe r vi s i on
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of  a n or ga ni z a t i on by a n of f i c i a l  or  a ge nc y me a ns  t ha t  t he

of f i c i a l  or  a ge nc y by l a w ha s  a ut hor i t y  t o :

( 1)   r e qui r e  di s c l os ur e s  t o  pr os pe c t i ve

i nve s t or s  s i mi l a r  t o  t ha t  r e qui r e d unde r  Se c t i on 58- 13B- 23

NMSA 1978;

( 2)   i mpound pr oc e e ds  f r om t he  s a l e  of

pr e or ga ni z a t i on c e r t i f i c a t e s  or  s ubs c r i pt i on a gr e e me nt s  unt i l

or ga ni z a t i on of  t he  de pos i t or y i ns t i t u t i on i s  c ompl e t e d;  a nd

( 3)   r e qui r e  a  r e f und t o  i nve s t or s  i f  t he

de pos i t or y i ns t i t u t i on doe s  not  obt a i n  a  gr a nt  of  a ut hor i t y

f r om t he  a ppr opr i a t e  of f i c i a l  or  a ge nc y e xc e pt  t ha t  t he

of f i c i a l  or  a ge nc y wi t h  t he  a ut hor i t y  t o  r e qui r e  a  r e f und ne e d

not  i nc l ude  s uc h a mount s  a s  t he  of f i c i a l  or  a ge nc y ha s  by l a w

de t e r mi ne d t o  be  pr ope r  or ga ni z a t i ona l  e xpe ndi t ur e s ;

N.   a  t r a ns a c t i on pur s ua nt  t o  a n of f e r  t o  s e l l  t o

e xi s t i ng s e c ur i t y  hol de r s  of  t he  i s s ue r ,  i nc l udi ng pe r s ons  who

a t  t he  t i me  of  t he  t r a ns a c t i on a r e  hol de r s  of  t r a ns f e r a bl e

wa r r a nt s  e xe r c i s a bl e  wi t hi n  not  mor e  t ha n ni ne t y  da ys  of  t he i r

i s s ua nc e ,  c onve r t i bl e  s e c ur i t i e s  or  nont r a ns f e r a bl e  wa r r a nt s ,

i f :

( 1)   no c ommi s s i on or  ot he r  s i mi l a r

c ompe ns a t i on,  o t he r  t ha n a  s t a ndby c ommi s s i on,  i s  pa i d  or

gi ve n,  di r e c t l y  or  i ndi r e c t l y ,  f or  s ol i c i t i ng a  s e c ur i t y

hol de r  i n  t h i s  s t a t e ;  or

( 2)   t he  i s s ue r  f i r s t  f i l e s  a  not i c e
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s pe c i f yi ng t he  t e r ms  of  t he  of f e r  a nd t he  di r e c t or  doe s  not  by

or de r  di s a l l ow t he  e xe mpt i on wi t hi n  t he  ne xt  f i ve  f ul l

bus i ne s s  da ys ;

O.   a  t r a ns a c t i on i nvol vi ng a n of f e r  t o  s e l l ,  but

not  a  s a l e ,  of  a  s e c ur i t y  not  e xe mpt  f r om r e gi s t r a t i on unde r

t he  Se c ur i t i e s  Ac t  of  1933 i f :

( 1)   a  r e gi s t r a t i on or  of f e r i ng s t a t e me nt  or

s i mi l a r  doc ume nt  a s  r e qui r e d unde r  t he  Se c ur i t i e s  Ac t  of  1933

ha s  be e n f i l e d but  i s  not  e f f e c t i ve ;

( 2)   a  r e gi s t r a t i on s t a t e me nt  ha s  be e n f i l e d

unde r  t he  Ne w Me xi c o Se c ur i t i e s  Ac t  of  1986 but  i s  not

e f f e c t i ve ;  a nd

( 3)   no s t op or de r  ha s  be e n e nt e r e d by t he

di r e c t or ,  t he  s e c ur i t i e s  a nd e xc ha nge  c ommi s s i on or  ot he r

s t a t e ' s  s e c ur i t i e s  a ge nc y,  a nd no pr oc e e di ng or  e xa mi na t i on

t ha t  ma y c ul mi na t e  i n  t ha t  k i nd of  or de r  i s  pe ndi ng;  

P.   a  t r a ns a c t i on i nvol vi ng a n of f e r  t o  s e l l ,  but

not  a  s a l e ,  of  a  s e c ur i t y  e xe mpt  f r om r e gi s t r a t i on unde r  t he

Se c ur i t i e s  Ac t  of  1933 i f :

( 1)   a  r e gi s t r a t i on s t a t e me nt  ha s  be e n f i l e d

unde r  t he  Ne w Me xi c o Se c ur i t i e s  Ac t  of  1986 but  i s  not

e f f e c t i ve ;  a nd

( 2)   no s t op or de r  ha s  be e n e nt e r e d by t he

di r e c t or ,  o t he r  s t a t e  s e c ur i t i e s  a ge nc i e s  or  t he  s e c ur i t i e s

a nd e xc ha nge  c ommi s s i on a nd no pr oc e e di ng or  e xa mi na t i on t ha t
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ma y c ul mi na t e  i n  t ha t  k i nd of  or de r  be i ng i s s ue d by t he

di r e c t or  i s  pe ndi ng;

Q.   a  t r a ns a c t i on i nvol vi ng t he  di s t r i but i on of  t he

s e c ur i t i e s  of  a n i s s ue r  t o  t he  s e c ur i t y  hol de r s  of  a not he r

pe r s on i n  c onne c t i on wi t h  a  me r ge r ,  c ons ol i da t i on,  e xc ha nge  of

s e c ur i t i e s ,  s a l e  of  a s s e t s  or  ot he r  r e or ga ni z a t i on t o  whi c h

t he  i s s ue r ,  or  i t s  pa r e nt  a nd s ubs i di a r y,  a nd t he  ot he r

pe r s on,  or  i t s  pa r e nt  or  s ubs i di a r y,  a r e  pa r t i e s ,  i f :

( 1)   t he  s e c ur i t i e s  t o  be  di s t r i but e d a r e

r e gi s t e r e d unde r  t he  Se c ur i t i e s  Ac t  of  1933 a nd wr i t t e n not i c e

of  t he  t r a ns a c t i on i s  g i ve n t o  t he  di r e c t or  pr i or  t o  t he

c ons umma t i on of  t he  t r a ns a c t i on;  or

( 2)   i f  t he  s e c ur i t i e s  t o  be  di s t r i but e d a r e

not  r e qui r e d t o  be  r e gi s t e r e d unde r  t he  Se c ur i t i e s  Ac t  of

1933,  a nd wr i t t e n not i c e  of  t he  t r a ns a c t i on a nd a  c opy of  t he

ma t e r i a l s ,  i f  a ny,  by whi c h a ppr ova l  of  t he  t r a ns a c t i on wi l l

be  s ol i c i t e d i s  g i ve n t o  t he  di r e c t or  a t  l e a s t  t e n da ys  be f or e

t he  c ons umma t i on of  t he  t r a ns a c t i on a nd t he  di r e c t or  doe s  not

di s a l l ow by or de r  t he  e xe mpt i on wi t hi n  t he  ne xt  t e n da ys ;

R.

( 1)   a  t r a ns a c t i on i nvol vi ng t he  of f e r  t o  s e l l

or  s a l e  of  one  or  mor e  pr omi s s or y not e s  e a c h of  whi c h i s

di r e c t l y  s e c ur e d by a  f i r s t  l i e n on a  s i ngl e  pa r c e l  of  r e a l

e s t a t e ,  or  a  t r a ns a c t i on i nvol vi ng t he  of f e r  t o  s e l l  or  s a l e

of  pa r t i c i pa t i on i nt e r e s t s  i n  t he  not e s  i f  t he  not e s  a nd
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pa r t i c i pa t i on i nt e r e s t s  a r e  or i gi na t e d by a  de pos i t or y

i ns t i t u t i on a nd a r e  of f e r e d a nd s ol d  s ubj e c t  t o  t he  f ol l owi ng

c ondi t i ons :

( a )   t he  mi ni mum a ggr e ga t e  s a l e s  pr i c e

pa i d by e a c h pur c ha s e r  ma y not  be  l e s s  t ha n t wo hundr e d f i f t y

t hous a nd dol l a r s  ( $250, 000) ;

( b)   e a c h pur c ha s e r  mus t  pa y c a s h e i t he r

a t  t he  t i me  of  t he  s a l e  or  wi t hi n  s i xt y  da ys  a f t e r  t he  s a l e ;

a nd

( c )   e a c h pur c ha s e r  ma y buy f or  t ha t

pe r s on ' s  own a c c ount  onl y;

( 2)   a  t r a ns a c t i on i nvol vi ng t he  of f e r  t o  s e l l

or  s a l e  of  one  or  mor e  pr omi s s or y not e s  di r e c t l y  s e c ur e d by a

f i r s t  l i e n on a  s i ngl e  pa r c e l  of  r e a l  e s t a t e  or  pa r t i c i pa t i on

i nt e r e s t s  i n  t he  not e s ,  i f  t he  not e s  a nd pa r t i c i pa t i on

i nt e r e s t s  a r e  or i gi na t e d by a  mor t ga ge e  a ppr ove d by t he

s e c r e t a r y of  hous i ng a nd ur ba n de ve l opme nt  unde r  Se c t i ons  203

a nd 211 of  t he  Na t i ona l  Hous i ng Ac t  a nd a r e  of f e r e d or  s ol d ,

s ubj e c t  t o  t he  c ondi t i ons  s pe c i f i e d i n  Pa r a gr a ph ( 1)  of  t h i s

s ubs e c t i on,  t o  a  de pos i t or y i ns t i t u t i on or  i ns ur a nc e  c ompa ny,

t he  f e de r a l  home  l oa n mor t ga ge  c or por a t i on,  t he  f e de r a l

na t i ona l  mor t ga ge  a s s oc i a t i on or  t he  gove r nme nt  na t i ona l

mor t ga ge  a s s oc i a t i on;  a nd

( 3)   a  t r a ns a c t i on be t we e n a ny of  t he  pe r s ons

de s c r i be d i n  Pa r a gr a ph ( 2)  of  t h i s  s ubs e c t i on i nvol vi ng a



U
n

d
e

r
s

c
o

r
e

d
 

m
a

t
e

r
i

a
l

 
=

 
n

e
w

[
b

r
a

c
k

e
t

e
d

 
m

a
t

e
r

i
a

l
]

 
=

 
d

e
l

e
t

e

1   

2   

3   

4   

5   

6   

7   

8   

9   

10  

11  

12  

13  

14  

15  

16  

17  

18  

19  

20  

21  

22  

23  

24  

25  

. 121361. 1

-  16 -

nona s s i gna bl e  c ont r a c t  t o  buy or  s e l l  t he  s e c ur i t i e s  de s c r i be d

i n Pa r a gr a ph ( 1)  of  t h i s  s ubs e c t i on,  whi c h c ont r a c t  i s  t o  be

c ompl e t e d wi t hi n  t wo ye a r s ,  i f :

( a )   t he  s e l l e r  of  t he  s e c ur i t i e s

pur s ua nt  t o  t he  c ont r a c t  i s  one  of  t he  pa r t i e s  de s c r i be d i n

Pa r a gr a ph ( 1)  or  ( 2)  of  t h i s  s ubs e c t i on who ma y or i gi na t e

s e c ur i t i e s ;

( b)   t he  pur c ha s e r  of  s e c ur i t i e s

pur s ua nt  t o  a ny c ont r a c t  i s  a ny ot he r  i ns t i t u t i on de s c r i be d i n

Pa r a gr a ph ( 2)  of  t h i s  s ubs e c t i on;  a nd

( c )   t he  t hr e e  c ondi t i ons  de s c r i be d i n

Pa r a gr a ph ( 1)  of  t h i s  s ubs e c t i on a r e  f ul f i l l e d;

S.   a ny t r a ns a c t i on i nvol vi ng l e a s e s  or  i n t e r e s t s

i n  l e a s e s  i n  oi l ,  ga s  or  ot he r  mi ne r a l  r i ght s  be t we e n pa r t i e s

e a c h of  whom i s  e nga ge d i n  t he  bus i ne s s  of  e xpl or i ng f or  or

pr oduc i ng oi l  a nd ga s  or  ot he r  va l ua bl e  mi ne r a l s  a s  a n ongoi ng

bus i ne s s .   For  pur pos e s  of  t h i s  s ubs e c t i on,  a  pa r t y  " e nga ge d

i n t he  bus i ne s s  of  e xpl or i ng f or  or  pr oduc i ng oi l  a nd ga s  or

ot he r  va l ua bl e  mi ne r a l s  a s  a n ongoi ng bus i ne s s "  me a ns :

( 1)   a ny c or por a t i on,  l i mi t e d l i a bi l i t y

c ompa ny ,  pa r t ne r s hi p or  ot he r  bus i ne s s  e nt i t y  t ha t  i s  d i r e c t l y

e nga ge d i n  a nd de r i ve s  a t  l e a s t  e i ght y pe r c e nt  of  i t s  a nnua l

gr os s  i nc ome  f r om t he  e xpl or a t i on or  pr oduc t i on of  oi l ,  ga s  or

ot he r  va l ua bl e  mi ne r a l s ;

( 2)   a ny ge ne r a l  pa r t ne r  or  a ny e mpl oye e  who
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s pe nds  a t  l e a s t  e i ght y pe r c e nt  of  hi s  wor k t i me  i n  t he  da i l y

ma na ge me nt  of  a  bus i ne s s  e nt i t y  t ha t  i s  d i r e c t l y  e nga ge d i n

a nd de r i ve s  a t  l e a s t  e i ght y pe r c e nt  of  i t s  gr os s  a nnua l  i nc ome

f r om t he  e xpl or a t i on or  pr oduc t i on of  oi l ,  ga s  or  ot he r

va l ua bl e  mi ne r a l s ;  or

( 3)   a ny c or por a t i on,  l i mi t e d l i a bi l i t y

c ompa ny ,  pa r t ne r s hi p or  ot he r  bus i ne s s  e nt i t y  t ha t  i s  d i r e c t l y

e nga ge d i n  t he  bus i ne s s  of  e xpl or a t i on a nd pr oduc t i on of  oi l ,

ga s  or  ot he r  va l ua bl e  mi ne r a l s  a nd de r i ve s  a t  l e a s t  f i ve

mi l l i on dol l a r s  ( $5, 000, 000)  of  a nnua l  gr os s  i nc ome  f r om s uc h

bus i ne s s ;  [ a nd ]

T.   a ny t r a ns a c t i on i nvol vi ng t he  s a l e  or  of f e r  of

i nt e r e s t s  i n  a nd unde r  oi l ,  ga s  or  mi ni ng r i ght s  l oc a t e d i n

Ne w Me xi c o or  f e e s ,  t i t l e s  or  c ont r a c t s  r e l a t i ng t he r e t o ,  or

s uc h s a l e  or  of f e r  of  s uc h i nt e r e s t s ,  whe r e ve r  l oc a t e d,  ma de

by a n e nt i t y  pr i nc i pa l l y  ope r a t i ng i n  Ne w Me xi c o whe r e :

( 1)   t he  t ot a l  numbe r  of  s a l e s  by a ny one

owne r  of  i n t e r e s t s ,  whe t he r  whol e ,  f r a c t i ona l ,  s e gr e ga t e d or

undi vi de d,  i n  a ny oi l ,  ga s  or  mi ne r a l  l e a s e ,  f e e  or  t i t l e  or

c ont r a c t  r e l a t i ng t he r e t o ,  s ha l l  not  e xc e e d t we nt y- f i ve ,

pr ovi de d t ha t  s uc h s a l e s  s ha l l  be  ma de  onl y t o  pe r s ons  me e t i ng

s ui t a bi l i t y  s t a nda r ds  e s t a bl i s he d by r ul e  or  or de r  of  t he

di r e c t or  a nd t ha t  i nve s t or s  a r e  pr ovi de d wi t h  s uc h di s c l os ur e

doc ume nt s  a nd ot he r  i nf or ma t i on a s  t he  di r e c t or  ma y r e qui r e  by

r ul e  or  or de r ;
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( 2)   no us e  i s  ma de  of  a dve r t i s e me nt  or  publ i c

s ol i c i t a t i on;  a nd

( 3)   i f  s uc h s a l e  or  of f e r  i s  ma de  by a n a ge nt

f or  s uc h owne r  or  owne r s ,  s uc h a ge nt  s ha l l  be  l i c e ns e d

pur s ua nt  t o  t he  Ne w Me xi c o Se c ur i t i e s  Ac t  of  1986.   No

c ommi s s i on s ha l l  be  pa i d  t o  a n a ge nt  not  l i c e ns e d pur s ua nt  t o

t ha t  a c t ;  a nd

U.   a  t r a ns a c t i on pur s ua nt  t o  a n of f e r  t o  s e l l

s e c ur i t i e s  of  a n i s s ue r  i f :

( 1)   t he  t r a ns a c t i on i s  pa r t  of  a n i s s ue  i n

whi c h t he r e  a r e  no mor e  t ha n t e n pur c ha s e r s  i n  t h i s  s t a t e

dur i ng a ny t we l ve  c ons e c ut i ve  mont hs ;

( 2)   no ge ne r a l  s ol i c i t a t i on or  ge ne r a l

a dve r t i s i ng i s  us e d i n  c onne c t i on wi t h  t he  of f e r  t o  s e l l  or

t he  s a l e  of  t he  s e c ur i t i e s ;

( 3)   no c ommi s s i on or  ot he r  r e mune r a t i on i s

pa i d  or  gi ve n,  di r e c t l y  or  i ndi r e c t l y ,  t o  a  pe r s on ot he r  t ha n

a  br oke r - de a l e r  l i c e ns e d or  not  r e qui r e d t o  be  l i c e ns e d

pur s ua nt  t o  t he  Ne w Me xi c o Se c ur i t i e s  Ac t  of  1986 f or

s ol i c i t i ng a  pr os pe c t i ve  pur c ha s e r  i n  t h i s  s t a t e ;  a nd e i t he r

( 4)   t he  s e l l e r  r e a s ona bl y be l i e ve s  t ha t  a l l

of  t he  pur c ha s e r s  i n  t h i s  s t a t e  a r e  pur c ha s i ng f or  i nve s t me nt ;

or

( 5)   i mme di a t e l y  be f or e  a nd i mme di a t e l y  a f t e r

t he  t r a ns a c t i on,  t he  i s s ue r  r e a s ona bl y be l i e ve s  t ha t  t he
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s e c ur i t i e s  of  t he  i s s ue r  a r e  he l d  by f i f t y  or  f e we r  be ne f i c i a l

owne r s  a nd t he  t r a ns a c t i on i s  pa r t  of  a n a ggr e ga t e  of f e r i ng

t ha t  doe s  not  e xc e e d f i ve  hundr e d t hous a nd dol l a r s  ( $500, 000)

dur i ng a ny t we l ve  c ons e c ut i ve  mont hs .

For  t he  pur pos e s  of  [ t h i s  s ubs e c t i on ]  Subs e c t i on T of

t hi s  s e c t i on ,  " pr i nc i pa l l y  ope r a t i ng i n  Ne w Me xi c o"  me a ns  a

c or por a t i on or  l i mi t e d l i a bi l i t y  c ompa ny  or ga ni z e d unde r  t he

l a w of  t h i s  s t a t e ,  a  c or por a t i on i n  whi c h  a  ma j or i t y  i n

i nt e r e s t  of  [ whos e ]  t he  s ha r e hol de r s  a r e  r e s i de nt s  of  t h i s

s t a t e ,  a  l i mi t e d l i a bi l i t y  c ompa ny i n  whi c h a  ma j or i t y  i n

i nt e r e s t  of  t he  me mbe r s  a r e  r e s i de nt s  of  t h i s  s t a t e ,  a

pa r t ne r s hi p i n  whi c h a  ma j or i t y  i n  i n t e r e s t  of  t he  pa r t ne r s

a r e  r e s i de nt s  of  t h i s  s t a t e ,  a  t r us t  i n  whi c h a  ma j or i t y  i n

i nt e r e s t  of  t he  be ne f i c i a r i e s  a r e  r e s i de nt s  of  t h i s  s t a t e  or  a

s ol e  pr opr i e t or s hi p  i n  whi c h t he  owne r  i s  a  r e s i de nt  of  t h i s

s t a t e . "

Se c t i on 3 .   EFFECTI VE DATE. - - The  e f f e c t i ve  da t e  of  t he

pr ovi s i ons  of  t h i s  a c t  i s  J ul y  1 ,  1998.

-  19 -
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FORTY- THI RD LEGI SLATURE

SECOND SESSI ON,  1998

Fe br ua r y 4 ,  1998

Mr .  Spe a ke r :

Your  JUDI CI ARY COMMI TTEE,  t o  whom ha s  be e n r e f e r r e d

HOUSE BI LL 233

ha s  ha d i t  unde r  c ons i de r a t i on a nd r e por t s  s a me  wi t h

r e c omme nda t i on t ha t  i t  DO PASS,  a me nde d a s  f ol l ows :

1.   On pa ge  19,  l i ne  4 ,  s t r i ke  t he  pe r i od a nd i ns e r t  i n

l i e u t he r e of :  

" ;  but  t he  di r e c t or ,  by r ul e  or  or de r  a s  t o  a  s e c ur i t y  or

t r a ns a c t i on or  a  t ype  of  s e c ur i t y  or  t r a ns a c t i on,  ma y wi t hdr a w

or  f ur t he r  c ondi t i on t hi s  e xe mpt i on or  ma y wa i ve  one  or  mor e  of

t he  c ondi t i ons  of  t h i s  s ubs e c t i on. " . ,

a nd t he nc e  r e f e r r e d t o  t he  APPROPRI ATI ONS AND FI NANCE

COMMI TTEE.
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FORTY-THIRD LEGISLATURE

SECOND SESSION, 1998

HJ C/  HB 233 Pa ge  21

. 121361. 1

Re s pe c t f ul l y  s ubmi t t e d,

                                 

Thomas  P.  Foy,  Chai r man

Adopt e d                       Not  Adopt e d                         

( Chi e f  Cl e r k) ( Chi e f  Cl e r k)

Da t e                 

The  r ol l  c a l l  vot e  wa s 10  For  0   Aga i ns t

Ye s : 10

Exc us e d: Al wi n,  Ma l l or y,  Sa nc he z

Abs e nt : None

. 122837. 1

G: \ BI LLTEXT\ BI LLW_98\ H0233
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     FORTY-THIRD LEGISLATURE

     SECOND SESSION, 1998

Fe br ua r y 13,  1998

Mr .  Pr e s i de nt :

Your  JUDICIARY COMMITTEE ,  t o  whom ha s  be e n r e f e r r e d

     HOUSE BILL 233, as amended

ha s  ha d i t  unde r  c ons i de r a t i on a nd r e por t s  s a me  wi t h

r e c omme nda t i on t ha t  i t  DO PASS,  a nd t he nc e  r e f e r r e d t o  t he

FINANCE COMMITTEE.

Re s pe c t f ul l y  s ubmi t t e d,

__________________________________

Fe r nando R.  Mac i as ,  Chai r man 
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FORTY-THIRD LEGISLATURE

SECOND SESSION, 1998

HJ C/  HB 233 Pa ge  23

. 121361. 1

Adopt e d_______________________ Not

Adopt e d_______________________

          ( Chi e f  Cl e r k)                           ( Chi e f  Cl e r k)

                  Da t e  ________________________

The  r ol l  c a l l  vot e  wa s   6   For   2   Aga i ns t

Ye s : 6

No: Sa nc he z ,  Mc Sor l e y

Exc us e d:  None

Abs e nt : None
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