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The Surrender Comparison Index was designed to measure the relative cost of life insurance protection and
may be useful for comparison of similar policies offered by other companies. Technically, the Index shows
the relationship between the amounts paid by the insured (the average annual premiums minus any average
annual dividend) and the amounts paid by the insurer (the cash value of the policy in the event of surrender
over periods of 10 and 20 years all adjusted for compound interest at the rate of four percent per annum to
reflect the timing of the payments).

When comparing similar policies, if all things are equal, the policy with the lower Index is generally the lower
cost policy and the better buy in the event that the policy was surrendered at the end of the designated period.
If death would occur during the designated period, the policy with the lower Index would not necessarily be the
lower cost policy. The Index does not take into account, among other things (1) the value of the services of an
agent or company; (2) the relative strength and reputation of the company; and (3) small differences in policy
provisions. The Index does assume that annual premiums are paid and that no additional benefit provisions
are included.
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