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LETTER OF TRANSMITTAL

HRFAAAATAATSWE SRRSO T bR aw

In accordance with the provisiona of Article Xt of the Financial
Regulations, I have the honor to submit the Financial Report of the Pan American
Health Organization for the financial period 1 January 1996 to 31 Decembsr 19%7.

Tha details of the presentation of the stataments will be found in the

intraguetion.

. Lty

Sir George Alleyne
Director
Pan American Sanitary Buresau
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FPINANCIAL REPORT OF THE DIRECTOR

INTRODUCTION

The Financial Report of the Director and the Report of the External Auditor
for the financial period 1 January 19%6 to 31 December 1997 are preasentad in the
following sequence:

I:

II:

III:

VI:

Comments of the Director concerning important developments
affecting the financial position of the Organization during the
financial psriod under raview

Report of the External Auditor

Financial statements of the Organization for the financial period
1996-1597 as reguired by the Financial Regulaticns., together with
supporting schedulees and explanatery notes

FPinancial statemants for the Caribbaan Bpidemiology Cantar {CAREC)
for 19%6-1%97

Financial statements for the Caribbean Food and Nutrition Inetitute
{CPNI) for 19%6-1997

Report of the External Auditocr and financial statements £or the
Inatitute of Nutrition of Central Amarica and Panama ({INCAP) for
19%6-15%7






PART I

DIRECTOR’S COMMENTS






Pregentation of the Financial Report

The Financial Report of the Organization for the financial pericd 1 January 1856 to
31 December 1897 is submitted by the Diractor in accordance with Article XI of the Financial
Regulations. As reguired by Pinancial Regulations 11.3 and 11.4, an interim financial report
is prepared at the end of the first year of the two-year financial period and a f£inal financial
report covering the full biennium is prepared at the end of the second year. In accordance
with the revised Financial Rules of INCAP, the financial statements for the Institute are shown
for the first time on a biennial bagis.

The financial statements are presented in compliance with the recently approved, revised
United Nations System Accounting Standards.

Statament I, Statement of Income and Expenditure and Changes in Fund Balances, has bsen
prepared in the prescribed columnar format to show an overview of the financial situation of
PAHO as & whole, ipcluding separate columns for the activities £fipnanced by WHO and the
consolidated financial activities of CAREC, CFNI and INCAP which are administered by the
Organization. In addition, separate totals are shown for those activities in which PAHO's
Meamber States have a rasidual right of cwnership, as opposed to the other activities which are
funds managad by PAHO in a fiduciary capacity. '

Propriatary Funds isclude the Regular Budget and Working capital Fund, the Special Fund
for Program Support Costs, and other Special Funds. They are used to carry out the programs of
PAHO.

Program Fiduciary Fundsz include the allocation of funda from the WHO Ragular Budget and
other WHO/UN allocations, Trust Funds, funds administered on behalf of Centers, and other PAHO
Special Funds. They are uged te carry cut program activities in acceordance with agreements or
understandings of related parties or other legal authorities.

Non-projact Fundg include a number of funds that have basn establishad as the result of
ragsclutions adopted by the PAHO Governing Bodies. They have been established for the bepefit of
Membar States, £for the banefit of aenmployess, or to monitor/manage special, non-program
activitiaes.

Statement II, Statement of Assets, Liabilities, and Reserves and Fund Balancas, is
supported by accompanying Explanatory Notes and Schedules which give greater detail of the
ovarall activity.

Statement III, Statement of Cash Flow, clearly shows the cash flow of PAHO’s funds and
highlights the increases and decreases of the Organization‘s assets, liabilities, reserves, and
fund balances.

Statement IV, §Statement of Regular Budget Appropriations, shows the status of
appropriations of the PAHEO Regular Budget pregented according to the appropriation resolution
approvad by the 37th Directing Council in 1995.

Similar statements have alsc been prepared in accordance with the Unlted Nations System
Accounting Standards for CAREC, CFNI, and INCAP.

Accounting Policies

The major accounting policies of the Organization appesr in the Explanatory Notes of the
Financial 8tatements. The accounting policies and procedures followed by the Organization
remain consistent with the Organization’s Financial Regulations and with the more detailed
financial and accounting proceduras established by the Director in light of these Regulaticns.

Budgetary accounting, unlike £financial accounting, goes beyond the actual basis for
recording axpanser (disbursemasnts and accounts payable) by racording as ayxpenditure at the end
of the financial pericd, with the corresponding liability, all valid unligquidated obligations.
These unliguidated obligations are commitments invelving a liability egainst the resources of
the current financial period, =.g., for personal sfervices, procurement of supplies, duty
travel, or award of fellowships for which funds have not been disbursead as of 31 December 1987.
In accordance with Article IV of the Financial Regulations, unliquidated obligations are
recorded in the books of accounts in respect of the Regular Budgets of PAHO, CAREC, CFNI and
INCAP. The Regular Budget of WHO and othar funds of WHO follow the sames procedurss. All other
funds or accounts shown in Statemant I under the section, Pan American Health Organization,
Trust Funds, 8peclal Funds and Non-Project Funds, are kept on a cagh basisz.

Incoma for tha Ragular Budgets of PAHO, CAREC, CFNI, and INCAP is recorded at the total
agsessed contributions of the 1996-1997 biannial budgst with a provision for delays in the
collection of contributiona. Income £rom all other sources is recorded on a cash bagis;
interest is reccorded in the accounts when credited to the Organization’s bank accounts; and
Trust Funds are recorded as “received” when the funds are credited to the Organization’s bank
account.



Review of the Financial Position: PAHO

A summary of the expenditure for the financial periods 1988-1989% to 1996-1997 appears in
Table A at the end of the Director’s Comments. Total aexpenditures dacreased by 524,244,171 in
1996-1997, from 5456,307,259 for the blennium 1994-1995 to $432,063,088 for 1996~1997. This
decrease may be attributable to decreases of expenditure in the Special Fund for Natural
Disaster Relief ($11,381,618), in the Special Fund for Program Support Costs ($5,290,096), in
WHO's Bpacial Fund for the Global Program on AIDS ($12,999,087), and in other WEO speciaml funds
($4,096,815). Thaere was a 4.6% increase in expenditure incurred under PAHQO Trust Fundsa, from
expenditure of $81,561,338 for the 1994-1995 biennium to §85,279,362 in 1996-1997, an all time
high for the Organization.

Regular Budget - Income and Exponditure

A substantial increase in the collection of prior years’ ocutstanding assesamants occurred
during the biennium. Receipts of prior years’' guota assassments amounted to £46,932,B55 or
95.4% of the outstanding balance as of 1 January 1996, compared to 523,804,349 or 78.7% of the
outstanding balance as of 1 January 1994.

However, desplite an active system of follow-up £for the timely receipt of quota
asgessmants, the collection of current guota agssssments during 1996-1997 was low in comparison
to previous bienniums. The decrease may be attributed to the delay cof the 1997 fourth gquarter
gquota installment of $12,406.940 due fraom the Organization’s largest contributor, which was
received in early January 19398.

The percentage of currant gquota raeceipts in relation to total assessments for the 1996-
1997 financial period decreased to 69.4%, as followsn:

Current assessments received: 1986~-1997: 69.4%
1994-1995: 73.4%
1992-1993: B80.2%
1990-1991: 71.0%
1988-1989: 70.6%
1986-1987: 77.7%
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The quota contributions due at 31 Decambar 1597 are iundicated in the fcllowing tabla:

1993 1994 1995 1996 1987
Antigua and Barbuda - - - - 15,682
Argentina - - - 2,720,179 3,841,865
Bolivia - 19,0456 53,446 54,885 54,885
Brazil - - 1,188,113 6,703,670
Chile - - - 249,821 423,389
Costa Rica - - - - 58,140
Cuba 226,661 557,880 557,880 572,896 572,896
Dominican Republic - - 137,431 141,131 141,131
Ecuador - - 137,431 141,131 141,131
Grenada - - 20,148 23,521 23,521
Hajitl - - - - 46,716
Jamaica - - - - 93,915
Maxico - - - - 1,544,711
Nicaragua - - 50,446 54,885 54,885
Panama - - - - 20,997
Peru - - 313,037 321,463 321,463
Saint Vincent and the Grenadines - - - - 14,445
Trinidad and Tobago - - - - 56,132
United Kingdom - - - 1,743 47,043
United States of Amarica - - - - 27,235,535
Uruguay - - 198,511 203,854 203,854
Venezvela - — - 10,000 2,516,477
Total 226,661 576,926 1,468,330 2,683,622 $4.172 487

Each year, the Deleyates to the Directing Council or the Papn American Sanitary Conference
review at length the fimancial circumstances of those Membar States who are in arrears in their
quota payments and subject to Article 6.B of the PAHC Constitution. As at 1 January 1998, there
were eight Member States subject to Article 6.B, compared to nine Member States as of 1 January
1936. Member States are urged to remit their quota payments on a timely basls so that tha
Organization may remain in a scund financial position. In accordance with Article Vv of the
Financial Regulations, assessments are due on the first day of the year to which they relate.

As shown in Statement IV, the Organization bhad an approved and appropriated budget for
1996-1997 of 35187.351,438, less sutaff assassments of $18,773,438, for a program budget of
$168,578,000, During the course of the implementation of the 1996-1997 program budget, transfers
were made from Appropriation Section Part III ~Health Systems and Services Develcpmant”
{$2,123,600), £rom Part IV ™Health Promotiop and Protection” ($93%,632) and from Part VI
*Diseass PFPrevention and Control~ (5380,978) to Part II “Health in Human Development”
($3,129,768) and to Part VII *administrative Searvices” ($314,442). Expenditure against this
approved program budget totaled $15B8,172,830, resulting in a budgetary surplus of 510,405,170,

Miscellaneous Income earned during the bieanium pluas savings on, or cancellation of, prior
pariods’ cobligations amounted to $12,919,592, or $1,219,592 more than the budget estimate of
$11,700,000 for the blennium.



The actual and budgeted incoms and expenditure is ag follows:

Actual Budgeted
Collaction on 1996-1997 assessments, fnet 107,029,391 156,878,000
Miscellanacus income 11,370,416 11,700,000
Saving on or cancellation of prior pericds’ cbligations 1,549,176 -
Prior years'’ contributions, net 46,894,855 -
Legs tranafer to Bullding Pund (200,000) -
Total funds avallable 166,643,838 168,578,000
Actual 1996-1997 expenditura 158,118,776 156,118,776
Transfer to Special Fund for Health Promotion 54.054 54,054
Net surplus from operations —8.471.008 10,405,170

In accordance with Article 103.4 of the Financial Rules, any surplus at the end of a
financial period shall be used to replenish any drawings from the Working Capital Fund in corder
to restore the Fund to its fixed level. The surplus of $8,471,008 will therefore be used to
repay, in paxrt, the 1994-1995 deficit of $§12,277,213.

It is noted on the Statement of Cash Flow (Statement III) that the net excess of all
income over expenditures was 544,483,856. By referring back to Statement I, the fund
conposition of $44,483,856 can be determined and may be compared to the 1994-1995 net shortfall
of $18,144,776. other highlights revealed in Statement III are total 1nterest earnings of
$12,081,723 Auring the financial period ended 31 December 1997, and a net increase in caah and
investments of $28,940,633.

Ex gratia Payments
There were n¢ ex gratlia payments made during the 1996-1997 biennium.

Trust Pund

Truat Fund aacounts with receipts in excess of expenditure ammounted to $42,927,862 at
31 December 1997 compared to 526,363,185 at 31 Dacamber 1995, an ingcrease of $16,564,677. In
contragt, Trust Fund accounts at 31 December 1997 with expenditure greater than receipts
amounted to $1,880,459, compared to $3,250,436 at 31 December 1985, a decrease of 51,369,977.
The Organizaticn is pleased with the financial position of these Trust Funds. However, it
continues to seek new activities to be financed by resources outside of the Organization apd to
take measures to increase tha rate of reimburasemant of Trust Fund expenditure.

The implementation of projects funded by donated Trust Funds during 1996-1957 amounted to
$85,279,362, which ig the egquivalent of 50% of the PAHO Regular Budget and underscores the
trend to saek additional funds from ocutside sources.

Centars

The £financlal statements relating to CAREC and CFNI are shown in Parts IV and V,
respectively. INCAP’s Flnancial Report and the Report of the External Auditor for INCAP are
showvn in Part VvI.

CAREC

Quota raceipts for the current bieanium amounted to only 5738,515 oxr 22% of the 1956-1957
nasesEmants; racelipts on arraarages ampounted to £$3,130.643, or 59% of the total gquota
receivables as at 311 Dacember 1995. The net excess of income over sxpenditure for the financlal
pariod 1996-1997 of $658,254 resulted in a positive Working Capital Fund of $£313,939.

While the change in the financial position of the Center is encouraging, Membaer Statas are
urged to make prompt and regular gquota payments in ordar for the Center to be able to implement
the approved programs of activities and to rebuild the sound financial position of the Center.

The level of program activities financed by Trust Fund arrangements remains unchanged;
project costs during the 1996-1997 biennium amounted to $3,070,586, compared to §$2,966,147
during 1994-199S.



CFNI

As a direct result of increased quota receipts plus a modest decrease in its approved
program of activities, the Institute had a net surplus from its 1996-1997 operations of
$73,791. Quota receipts for the current blennium amounted to $263,777 or 42% of the 1956-1957
asgessments, compared to $156,472 or 25% of 1%94-1995 assessments; receipts on arrearages
amounted to $385,378, or 42% of the total gQuota receivables, compared teo $325,035 during the
previous biennium.

In order for CFNI to fully implement the approved program budget and to eliminate its
depandency upon PAHO's Working Capital Fund, Member BStates are urgaed to continue to make
payments on their current assessments and on the cutstanding arrearages.

Although thare is an increase in expanditure of activities financed by Trust Funds, from
$195,597 in 1994-1995 to 5296,869 ip 1996-19%7, an increase of 52%, the Organization is
activaly sesking new sources of income.

INCAP

The Institute suffered a financial setback during the 1996-1997 biennium, incurring a
deficlt of $171,342 which was covered by the Working Capital Fund.

The actual and budgeted income and expenditure is as follow:

Actual Budgeted
Collection on 1996-1997 asgaessments 509,015 757,400
Miacellanecus income 434,311 782,600
Prior year‘’s contributionsa 198,578 -
Total funds available 1,141,904 1,540,000
Actual 1956-1997 expenditure 1,313,246 1,313,246
Deficit from cparations {171,342} 1wl

The Working Capital Fund of the Institute was $1,000,000 as of 31 December 1997,
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Tahle A
PAN AMENICAN HEALTH ORGANIZATION
SMARY OF EXPENDITURE BY SOURCE OF FUNDS
FOR THE FIMANCTAL PERICDS 1988-1509 TO 1596-1937
{expressed in US dollarzs)
1988-158% 1990-1991 1992-19%83 1994-1995 1996-1597
PAN AMEPICAN HEALTH ORGANIZATION
Regular Budget 116,778,641 128,805,607 152,354,325 159,457,717 158,118,776 ¥
Speaial Funds:
Animal Health Research 23,111 2,481 1,565 4,571 14,452
Capital Equipment - - - 86,537 47,080
Cholera - - - 774,965 380,765
Health Prometion 366,216 216,216 462 422 436,828 171,969
Moazles - - - 534,854 326,210
Natural Disaster Relief 404,800 950,752 6,035,380 13,635 647 2,254,029
Preinvestment Fuhd in
Environment and Health - - - 153,648 281,254
Program Support Costas 1,131,408 6,458,795 5,554,029 12,435,899 7,145,803
Texbook Program - - . - - -
Trust Funds 55,530,789 61,512,771 80,669,570 81,561,338 85,279,382
Non-Project Funds:
Advances from Governments and
Institutions for Procurement 8,354,113 8,722 549 9,445,028 13,206,394 11,972,127
Building Fund 1,521,221 1,632,052 1,617,267 2,347,339 1,750,688
Energenoy Froourement
Revelving Fund 1,880 50,358 - - 125,000
Frovision for Termination and
Repatriation Entitlements 1,717,570 2,319,266 2,007,418 3,697,058 5,254,929
Revolving Fund for the Expanded
Program on Immunizaticon 16,143,513 19,599,901 33,496,952 29,009,180 39,911,777
Revolving Fund for the
Frocurement of Essential Drugs 1,590,362 401,015 678,305 - -
Sale of Vacoine at FANAFTOSA 4,674,489 v 3,412,355 2,808,717 3,001,272 2,008,501
Tax Equalization Fund 4,097,314 4,759,770 6,093,142 6,451,%52 6,768 567
Subtotal PAHO 216,335,807 260,263,880 300,224,125 326,874,499 321 H11,289
CAREC
Regular Budget 1,747,026 3,148,693 2,879,379 2,853,759 3,244,393
Trust and Special Punds 505,573 ¥ 1,919,612 f 2,968,941 ¥ 3,042,703 3,555,623
CFNI
Ragular Budget 522,826 454,363 405,613 476,404 576,503
Trust and Special Funds 249 125 ¥ 180,696 : 23z.881 ¥ 195,597 a71,786
IHNCAP
Regular Budget 1,622,046 1,507,212 1,038 669 1,377,061 1,313,246
Trust and Special Funds 8,402,205 ¥ 9,226,480 : ¥,318,364 ¥ 7,627,022 5,712,304
Subtotal Center 13,049,601 16,437,056 16,864,047 15,772,546 15,773,885
WORLD HEALTH ORGANIEATION
WHO - Regular Budget 58,002,033 65,074,169 64,447,678 78,314,098 7,014,822
Glabal Program on AIDS 10,276 ,42% 19,587,520 17,308,103 14,127,817 1,128,730
United Nations
Development Program 2,654,633 1,394,463 1,447,760 555,858 868,902
United Nations Tund fer
Population Aotivities 14,770,251 12,082,320 5,455,717 5,74%,571 3,849,434
WHO - Othex 8,489 533 10,971,557 13,159,776 14,912,870 10,816,055
Subtotal WHO 54,152,539 108,120,029 101,820,034 113,660,214 94,477,944
TOTAL, ALL FUND3 323,578,347 385,620,973 419,940,206 456,307,259 432,063,008

¥ Includes budget provision for Special Fund for Health Promotion
¥ Included in Trust Funds
¥ Excsludes Special Funds



PART II

REPORT OF THE EXTERNAL AUDITOR
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REFORT OF THE EXTERNAL AUDITOR ON THE FINANCIAL STATEMENTS OF THE
PAN AMERICAN HEALTH ORGANIZATION FOR THE FINANCIAL FERIOD
1 JANUARY 1996 TO 31 DECEMBER 1997

INTRODUCTION

Scope of the Audit

1. I have examined the financiaml statements of tha Pan Amarican Health Organization, PAHO
("the Organlzation"™) for the £inancial pericd ended 31 December 1997 in accordance with
Articla XII of the Financlal Regulations.

2. In accordance with my normal practice, I have provided a separate Opinion and Report
on the financial statements of the Institute o©of MNutrition of Central America and Panama
{INCAP) for the financial period ending 31 December 1997.

Audit Cbjectives

3. The main purpose of the audit was to enabla me to form an opinion as to whether the
expanditure recordad in 1996-97 had been incurred for the purposes approved by the FPAHO
Governing Bodien; whethar income and expenditure wera properly clasasified and recorded in
accordance with the Financial Regulations; and whether the financial statements presented
fairly the financial position at 31 December 1997.

Audit Standards

4. My audlt of the Organizatjon's 1956-397 financial pstatements was carried cut in
accordance with the Common Auditing Standards of the Panel of External Auditors of the United
Nations, the Specialized Agencies and the International Atomic Energy Agency. These standards
reguire me to plan the audit so0 as to cbtain reasonable assurance that the Organizaticon's
1996-97 financial statements are free of material misstatement. The Organization's management
were responsible for preparing these financial statements, and I am responsible for expressing
an opinion on the statements, based on evidence collected in my audit.

Audit Approach

5. In accordanca with the Common Auditing Standards, my audit involved examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements, This
included:

~ a general review of tha Organization's accounting procedures;

= a broad agsessmant of the internal controls for income and expenditure; bank
accounts) accounts receivable and payablaey and supplies and aequipment;

~ substantive testing of transactions of all types;

- substantiva testing of year end balances; and

- a fipal examination to ensure that the financial statements accurately
reflected the Organization’s accounting records and were fairly presented.

6. Thase audit procedures are designed primarily for the purpose of forming an opinion on
PARO"s financial statements. Consequently my work did not invelve a detailed review of all
aspects of financial and budgetary systems, and the results should not therefore be regarded
as a comprehensive statemant on them,

Internal Audit

7. During the audit, my staff continued to liaise with Internal Audit on matters of joint
interest. Where my staff consider that they can placa resliance on Internal Audit, it is my
pelicy that they should do so, particularly in circumstances where such relisnce avoilds
unnecessary duplication of audit procedures. In 19$6-97, I was able to take assurance from
the work of Internal Audit as a result of my review of thelr own examinations.
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Reporting
8. During the audit my staff gought such axplanations ‘ag they coasidered necessary in the

circumstances on matters arising from the examination of the internal controls, accounting
records and financial statements. My observations on those mattaers which I consider should be
brought to the attention of the Pan American Sanitary Confarence are set out in the paragraphs
balow.

9. In accordance with normal practice, my staff provided the Organization with management
lattars during the period setting out the detailed findings arising from their axamination.

Cvarall Results

1o. My examination revealaed no weaknesses or errors considered material to the accuracy,
conmpleteness and validity of the financial statements as a whole. Accordingly, I have placed
an ungualified opinion on the Organization's financial statementa for the financial period
aendad 31 December 1997.

11. My comments on the follow up of matters raised in my pravicus Reports are at
paragraphs 12 to 17; a summary of the main findings and conclusiona is at paragraphs 18 to 31
and detalled findings are at paragraphs 32 to 77.

FOLLOW UP ON MATTERS RAISED IN PREVIQUS REPORTS

United Nations System Accounting Standards

12. In my 1992-93 and 1994-95 Reports I noted that the Administrative Committee on
Co-ordination had approved Common Accounting Standards for the United Nations System and that
tha Organization, as Ragional Office for WHO, were reviewing the standards to determine the
changes regquired in the format of their accounts and the accounting treatment of key items.

13. 3 am pleased to note that the Organization has now completed its review and
implemented a number of changes to its Financial Statements. The 1936-97 Financial Statements
comply in all material respects with the reguirements of the United Kations System Accounting
Standardg.

Trust Funds

14. In my 1594-95 Raport I noted that, encouraged by my staff, the Organization bhad
reviewed 107 Trust Fund projects on which there had been no financial activity since 1992-93,
closing a numbar of these. I recommended that the Organization review such projecta annually
and I am pleased to note that the incidence of projects with no financial activity reported in
1996-97 has fallen. Only seventeen projects are now reported as having no financial activity
as per Schedule 5 to tha Financial Statemantg. I racommend that PAHO continue to review
projects of thls nature annually.

15. I also reported in 1594-35 that PAHO were in dispute with a donor regarding §667,000

owed on project MCP-EPI-021 recommending that this matter be resolved spaeedily. I am pleased
to report that this matter was resolved to the satisfaction of both parties during 1986-37.

Spacial Fund for Animal Health Research

16. 1 noted in my 1994-95 raport that there had been no contributions received in either
that biennium or 19%2-93 for the Special Fund for Animal Health Resgsearch. As no contributions
wars received in 1996-97 the Dirsctor approved the closurs of the Pund as indicated in
Explanatory Note 13 to the Financial Statements.
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Non-axpendable Asgsets held at Fleld Offices

17. In my reports for the last three biennia, I have commented that the Organization has
not been in a position to provide a reliable figure for the total cost of assets held at field
offices. During 1996-%7 my staff undertook visits to a numbar of f£ield offices and identified
significant Qiscrepancies betwean the records of equipment held at local offices and those
held at PAHO Headquartera. The Organization therefore undertook a comprehensive review of the
inventory of assets held at all fleld officas in the latter part of 1997. This additional work
has meant that Explanatory Note 8.1 to tha PAHO Financial Statements includesa, for the first
time, the value of all assets over $500 held at field offices. Separate valuationz have also
been provided for CAREC and CFNI which have baen verified by my staff at vimsits to both
organizationa. I am pleased to note the progress made by PAHO in this area and recommend that
PAHO continues to control items at field@ offices by regularly updating inventeory listings
through 19958-99 and beyond.

SUMMARY OF MAIN FINDINGS

on the Financial Posltion of the Organization

18. The Organization obligated $158,172,830 (94%) of its Effective Working Budget for
1996-97 (paragraph 32). As a result of an increase in income ccllected there was a surplus on
the Regular Budget of 58,471,008 at 31 Decembar 1997 (paragraph 34).

19. The collection rate for quota contributions for the current pericd fell slightly in
1996=-97 but was offset by an increase in the rata for gQuota arrears (Figures 1 and 2 refer).
Total amounts outstanding at 31 December 1997 were $52,128,026, of which scme $46,704,05€
(90%) relates to five Member States (paragraph 37), though it should be noted that $30 million
of the $46 million above has now bean recovered from the five Mambers.

20. As a result of the psurplus on the Regular Budget, the Working Capital Fund has
increased substantially to 58,625,882 compared to $154,874 as at 31 Dacember 1395 (paragraph
39).

21. PAEO's financial position has strangthensad in 1996-37. This is largely attributable to
an increase in quota contributions received; but other factors, particularly the reduction in
Ragular Budgat Expenditurs following efforts to reduca costs in key areas such ag
communications, office supplies and travel, also contributed (paragraphs 40 to 43).

On the Financial Position of CAREC

22. CAREC reversed the accumulated daficit on its Working cCapital PFund of $344,315 at
31-December 1995 to a Working Capital Fund balapce of $313,839 at 31 Decamber 1957 due mainly
to an increase in the collection rate for both current and prior period quota assessments.
However, the collection rate is still low and continues to undaermine tha continuaed £inancial
viability of the Center (paragraphs 44 to 48).

23. Although Trust Fund activity at CAREC increased during 1996-97, PAHO Regular Budget
financing cof the Center alsc increased from $1,316,456 in 1994-95 to $1,497,638 in 1596-97.
Tha Organization should conaider with CARE(C what further measures could be taken to improve
the Center’s financial position (paragraphs 46 to 4£8).

On the Financial Position of CFNI

24. In 1996-97 CFNI reduced its accumnulated deficit f£rom $216,171 to $142,380 dua mainly
to an increase in collection of Quota Contributions. However, CFN1 continues to operate only
with the continued financial support of the Organization (paragraphs 49 to 53).
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25. Given the low laevel of Trust Fund activity at the Centar, the Organization should
undertake an urgent review of current practices in masking Trust Fund donor support for CFNI
(paragraph 52).

On the Financial Position of INPPAZ

26. Although the host Governmant's contribution shows a cash surplus of $998,606 at
31 Decembar 1597, aftar taking account of the balance outstanding on ita 1996-97 contribution,
53,796,173 remailned due to INPPAZ from the host govermment as of 31 Decambar 1997. PAHO
Regular Budget financing is contributing significantly to the financing of INPPAZ. As in the
case of CFNI, I encourage the Center to work with the Organization in order to attract
financing from other sources (paragraphs 54 to 55).

On the Financial Positicn of PANAFTOSA

27. At 31 December 1997, there was a net deficit on PANAFTOSA's activities of $714,279
compared to 51,532,991 at 31 December 19%5. The Organization has implemented new accounting
procedures for tha Centar to establish effective budgetary control and Government
contributions are being made on a more prompt and regular basis. Nevertheless I am concerned
at the overall financial position of PANAFTOSA and recommend that further measures are
implemanted to improve control in 1998-99 (paragraphs 56 to 61).

On PAHC Regular Budget Financing of Centers

20. PAHO’S regular budget expenditure for its five Cantars has declined slightly f£from
$16,487,289 in 1594-55 to 515,721,535 in 1996-97, falling in three of the Centers in 1996-57
and increasing in respect of CAREC and PANAFTOSA. I recommend that the Organization reviews
their financial position as appropriate during the next biennium (paragraphs 62 and 63).

On the Organization’s Financial Computer Systems

29. The Organization has made significant progress in correcting many of the underlying
fundamantal dafects of its financial computer systems, implementsd in 1992-93. However, there
remains scope for improvement by integrating all elements of the financial systems and
improving the reliability of financlal reports. The FAMIS system is Year 2000 compliant but
somes modifications are needed to tha sub-systams that feed into FAMIS. The Organization has
assured me that the systems hardware and software components affected will ba raeplaced baefora
the end of 1958 (paragraphs 64 to 72).

On Spacial Funda

30. The Organization has received no contributions for the Taxthook Program Special Fund
in 1996-97 apart from interest arising from investment of the fund balance in the PAHO
portfolic of investments. Becaugse of the low level of activity, I recommend the Organization
conaidar the continuing axistence of the fund (paragraph 73).

On Visita to PAHO Field offices

31. My ataff increased thair coverage of PAHD f£leld Offices in 1996-97 and were impresaed
by the quality of the adminigtrative control exarcised at all offices wvisited. Specific
racommandations have been made to the Organization by management letter and I am pleased te
note thelr implementation {paragraphs 74 amnd 75).
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DETAILED FINDINGS

FINANCIAL MATTERS

Budgetary Transfers and Program Delivery

32. Statemant IV of the financial statements shows that the Organization obligated
$158,172,830 (94%) of the available appropriations from tha Effective Working Budget for 1956~
87 of 5158;578;000.

33. The Director authorized budgetary transfers of $3,444,210 from Parts III, Health
Services and Systems Development, IV, Health Promotion and Protection and VI, Disease
Pravention and Control, to Parts IJ, Health in Human Development and VII, Administrative
S8arvices. The Diractor will notify the Pan American Sanitary Conferance of these in his
Financial Report on the 1996-97 biennium.

Results of the PAHO Regular Budget

34. A shown in Statement I, the Organization received income of £168,248,416 and incurred
expanditure of $158,118,776 during the financial periocd. After providing for delays in the
collection of assessed contributions and adjusting for contributions received in relation to
prior years, the net axcess of incoma over expenditure wap $7,175,886. Aftar adjusting for
savings cn prior period obligations and transfers of $254,054 to the Special Fund for Health
Promotion and the Building Fund, there waa a net surplus of $8,471,008 on the Regular Budget.

35. This position compares favourably to that of 1994-55, where there was a net deficit on
the Regular Budget of §12,277,213. This ia largely as a result of the increased rate of
collection for Quota Contributions (paragraph 34), though expenditure has also declined
slightly from $159,457,717 in 1994-95 to $158,118,776 in 1596-97, following afforts to reduca
costs in key areas such as commnications, office supplies and travel. Other Income has alsc
inereased from $9,498,185 in 1994-9%5 to $11,370,416 in 1996-97, 1largely as a result of
additional interest on cash and investmants.
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ggota Contributions

36. Figure 1 shows a f£fall in the collection rate for PAHCO quota contributions due for
1996-97., aAmounts outstanding reached their highest level. As a result, the collection rate
fell below the average for the last ten years.

FIGURE 1:THE COLLECTION RATE FOR CURRENT PAEO QUOTA CONTRIBUTIONS
{excluding arrears)

Biennium Net Assessments Amcunt Outstanding Rate
Collected Callection
L] § 3 %
1596-97 162,918,000 113,061,891 49 856,109 [3-]
1994-95 160,636,000 117,869,257 42,766,743 73
1592-93 142,428,380 114,159,230 28,265,150 80
1950-91 127,738,000 90,707,355 37,030,645 71
1988-85% 121,393,000 85,415,815 35,977,185 70
hverage rate: 73
PAHO Current Quota Income Collection Rate:
1996-97
1994-95
E
=
E 1992-93
&
0 1990-91
1988-89
50
Collection Rate %

Source: Audited Financial Statements for ]1988-89 to 1996-97
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aT. The ©Organization has historically been more successful in c¢ollecting the arrears
outstanding from previocus biennia than amounts due for current assessments. Figure 2 shows
amounts received of 546,932,855, representing a collection rate of 95 percent, a significant
increase over 1994-95 and above the average for the last ten years. Of total amounts
outstanding at 31 December 1997 on quota assessirents for the current and prior periods, some
546,704,056 (90%) relates to five Member States. It should be noted, however, that these
Members have now settled arrears of $30 million representing 58% of the overall ocutstanding
balance.

FIGURE 2: THE COLLECTION RATE FOR ARREARS QF PAEO QUOTA CONTRIBUTIONS

Biennium Arrears Payments Balance due Collection Rate
received 31 December:

$ - $ $ %
1996-97 49,204,772 46,932,855 2,271,917 55
1934-55 30,242,378 23,804,349 6,438,029 79
1992-53 38,528,150 36,555,922 1,973,228 95
1590-91 37,407,866 35,908,461 1,498,505 36
198B-69 25,380,173 23,945,392 1,430,781 54
Average rate: 92

PAHO Quota Arrears Collection Rate

1996-97

1994-95

1852-93

Blennium

1990-91

1988-89

Y 1

50 55 60 BS 70 75 80 85 90 a5 100
Collection Rate %

Source: Audited Finapcial Statements 1368-85 to 1996-57
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Working Capital Fund

38. In 1953, the PAHO Directing Council approved the use of guota arrears recelpts to
increase gradually the Working Capital Fund to & level of 515 million. The Council alse
approvad gsetting aside an allocation to act as a formal resaerve for the balance of two loans
(fer the PAHEF Maedical Textbook Program and the PAHEF Textbook and Instructional Materials
Program) guarantead against the Fund. The loan to the PAHEF Medical Textbook Program was fully
rapaid in 1996.

9. As shown in Explanatory Note 24 to the financial statements, the total balance on the
Fund reose substantially from §$154,874 at 31 Dacember 1995 to $8,625,882 as at 31 Dacember
1397. This is a direct result of the surplus of $8,471,008 on the Regular Budget (paragraph
34}.

Overall Financial Poaition

40. The strengtheniag of FAHO's financial position in 193%6-97 is largely attributable to
the settlamant of unpaid gquota contributions. However, other factors such as the slight
decline in expenditure referred to in paragraph 315 abova also contributad.

41. PAHC has continued to fund its Centers from its Regular Budget and paragraphas 62 and
63 swummarize the extant of funding.

43. Schedule S to the financial atatements details trust fund activity for the peried.
PAHO administered some 460 trust fund projects throughout 1996-97. Funds received totalled
$103,214,016 in 1956-97 compared to 577,011,289 in 1994-95. Correspondingly, sexpenditure also
increased from $81,561,338 in 1594-55 to $85,279,362 in 1556-97.

43. I walcoma thig increase in Trust Fund project f£inancial activity and have commented
above on the importance of control over projects with no financlal activity.
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CARIBBEAN EPIDEMIQLOGY CENTER {CAREC)

Quota Contributions

44. I noted in my Reports on the 1992-%3 and 1994-55 financial statements that CAREC's
Directing Council had undertaken to review Member States' share of quota assessments. The
Caucua of CARICOM Ministers Responsible for Health approved a revised quota system in
September 15994 and the revised formmla, effective from 1 Januwary 1996, is intended to
represent a realistic reflection of Member States' ability to pay. I am pleased to report that
this initiative has resulted in an increased collection of quota contributions in 1896-97.
Figure 3 shows that CAREC's collection rate of current assessments rose significantly in 1996-
97 compared to 1594-95, reversing the trend of very low cellection rates. Howewver, at 22%, the
collection rate for 1996-97 1s still significantly lower than the comparable rate for PAHO.

FIGURE 3: THE COLLECTION RATE FOR CURRENT CAREC QUOTA CONTRIBUTIONS
{exeluding arrears)

Biennium Het Asgessments Amount - Cutstanding Rate
Collected Collection
$ § $ b
1996-97 3,360,000 738,515 2,621,485 22
1994-395 3,348,001 293,702 3,054,299 9
1992-93 3,276,587 266,200 3,010,797 8
1990-91 3,268,945 954,069 2,314,876 28
1968-89 3,228,571 1,171,482 2,067,089 36
Average rate: 21

CAREC Current Quota Assessments Collection

1996-97

1994-95

1992-93

tenniim

1890-91

1588-89

Collection Rate %

Source: Audited Financial Statements 19883-82 to 1996-97
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45. Turing 1996-97, CAREC made congidarable efforts to encourage Mambar States to pay
quota assessments. This resulted in the collection of $3,130,643 of prior periocd assessments
in 1556-97 compared to $§2,354,441 in 1994-95. As a result, total arrears have declined
slightly from $5,297,045 at the end of 1995 to $4.787,887 at 31 Dacember 1997. However, as I
reported in 1394-95, the continued arrears impalr tha Center's ability to plan activities and
places at risk its continued financial wviability. I therefore recommend that CAREC continpues
to encouraga Member States to make prompt and regular paymant in respect of thair quota
assafsmantsa.

Overall Financial Position

46. Statement V shows that CAREC Regular Budget Income, after adjustment for delays in
collection of agsessments, receipt of assessmant arrears, and savings on cancellation of prior
pericd obligations, totalled $3,902,647 in 1996-97 compared to $2,745,9%86 in 1994-95. During
tha biennium CAREC finalized a comprehensive review of ita critical functions, priorities, and
posts. Regular Budget expenditure totalled $§3,244,393 in 1996-97 compared to §$2,853,759 in
1994-95. The net excess of incoma over expenditure allowed CAREC to reverse its deficit of
§344,315 on the Working Capital Pund im 1994-95 to a positive balance of $313,939% at
31 December 1997. This position arcse largaly bacause of the increased collection of both
currant and prior period quota assessments.

47. Trust Fund Income fell from $3,309.973 in 1994-95 to $2,723,756 in 1996-97. However,
expenditure increased from 52,966,147 io 1994-95 to $3,070,58B68 in 1996-97. The nunber of
projects adminiatered has increased from 25 to 26 in 19%6-97. I welcome this increase in Trust
Fund project activity and urge the Center to continue to strive to increase activity in 1998-
99 and beyond.

48. In my 1994-95 report I noted that PAHO funding of the Centers had contributed to its
waakenad financial pogition at the end of the biennium. PAHO Regular Budget funding of CAREC
activities has increasad from $1,316,456 in 1994-85 to §1,487,638 in 1996-97. I ackaowledge
the afforts mads by the Center in increasing Quota collection rates and Trust Fund activity, I
note PAHC Regular Budget continues to contribute significantly to the financing of the Caenter.
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CARIBBEAN FOOD AND NUTRITION INSTITUTE (CFNI)

gucta Contributions

49 Figure 4 shows that during 1996-%7, amounts collected on current assessments inecreased
when compared to 1994-95, and were above the average level achieved over the last ten years.
However, the c¢ollection rate for 1996-97 at 42% i1s still significantly lower than the
comparable rate for PAHO.

FIGURE 4: TEE COLLECTION RATE FOR CURRENT CFNI QUOTA CONTRIBUTIONS
{excluding arrears)

Biennium Het Assessments Amount outstanding Rate
Collected Collection
5 5 $ %
1896-87 €33, 980 263,777 370,203 42
1394-95 633,980 156,472 477,508 25
1392-93 589,905 169,998 419,907 29
1990-51 548,113 96,241 451,872 18
1988-89 523,194 212,731 310,463 41
Awverage rate: 31
CFNI Current Quota Assessments Collection Rate
1996-97
1954-95
E
=
E 199293
&2
m
1990-91
1988-89
0 10 20 30 40 80 60 70 80 90 100
Cotlection Rate %
Source: Auditaed Financial Statemeants 1988-89 to 1596-397
50. In addition to the collection of current period assessments the Institute collected

$385,378 from prior years. Tetal contributions receivable have remained relatively stable at
$5810,28%3 at 31 December 1997 compared to $925,468 at 31 December 1995. The host country owes
$756,633 (B3%) of total contributions receivable. My staff, during their wvisit to CFNI, noted
the considerable efforts made by the Center to encourage Member States to pay their
assessments. MNevertheless, the continued arrears impair the Center's ability to plan
activities and places at risk its continued financial viability. I therefore encourage Member
States to make prompt and regular duota payments in order to contribute to the continued
activities of the Center.
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Cverall Financial Pogition

51. The Institute continued to experisnce a difficult financial pericd during 19%6-57.
Statement VIITI shows that CFNI raegular budget income, after adjustment for delays in
collection of assessments, receipt of asgeasment arrears, and savinga on cancellation of prior
pariod obligaticns totalled $650,294 in 1996-97 campared to $481,507 in 1994-95. Regular
budget expenditure totalled $576,503 compared tc $476,404 in 1994-95. The naet axcess of income
over expenditursa allowad CFNI to reduce the accumulated daficit on its Working Capital Fund to
$142,380 compared with $216,171 at the end of 1995.

52. Trust Fund Incoma and Expenditure have increased significantly when compared to 1594-
85. At their visit to CFNI, my staff expressed concern at the lavel of Trust Fund activity at
tha Center as the projects were largely completed at the end of 1996-97 and no replacement
projects ware planned. My staff discussed the position with the Center Director and staff at
FAEC and share their concern at the leval of Trust Fund activity, given its importance in
ansuring the continued viability of the Center. 1 racammend that the Organization and Center
undertake an urgent detalled review of its current practice in seeking Trust Fund donor
support for the Center’s activities.

53. PAHO Ragular Budget Funding of CFNI declined slightly at $1,343,287 in 1896-97
compared to §1,596,264 in 1994-95. However, the Organization is still contributing
significantly to the financing of the Center. I recommend that the Organization and Center
review the financial position in 1998-99 to identify a clear strategy for future financing of
the Centar.

PAN AMERICAN INSTITUTE FOR FOOD PROTECTION AND ZOONOSES (INPPAZ)

54. In my 1994-35 Report, I noted that the Pan American Institute for Food Protection and
Zoonosesw {INPPAZ) is surviving only with the support of the Organization and that PAHO had
agreed a payment plan with the host Governmmant to facilitata payments of amounts due. The
status of thes host government's contribution for 1996-97 ias shown on a cash basis as a Trust
Fund project PAZ-F02-020 in Schedule 5 to the financial statements. This ahows amounts
received of 52,521,393 against expenditure of $1,732,486. Taking account of the balance
brought forward, the Trust Fund hag a cash surplus of $998,606 at 31 December 1997. Tha
IX RIMSA meeting in April 1995 racommended that the Governing Bodies of PAHO approva tha 1956-
97 budget for INPPAZ which required a contribution from the host Government of $4,300,000. In
my 1994-95 Report I noted that $2,017,566 remained outstanding from the host Government for
that financial period. Taking into account the cash received in 1996-37 the balance due from
the Govermment has therefore increased to $3,796,173 at 31 Decamber 1957.

55. PAHO Regular Budget funding of §2,275,168 in 19296-97, compared to 53,000,596 in 1994~
95, 1s s38till contributing significantly toc the financing of the Institute. Wwhilst I
acknowledge that PAHO is cammitted to financing somes elements of expenditura for INFPAZ, I
recommend that the Organization carefully examines the financing of the Institute in 1998-9%
and encourage the Institute to work with the Organization in order to attract financing f£rom
other socurces.

PAN AMERICAN FOOT AND MOUTH DISEASE CENTER (PANAFTOSA)

56. In my 1990-91 Report, I noted that a surplus on vaccine activities was sufficient to
cover arrears from the host Government. In 1992-93 the position had changed such that the
surplus on vaccine activities was ingufficient to cover hoat Government arrears. In 1984-85 I
reported that the combined affect of & deficit on vaccina activitiea and an increase in
arrears due from the host Governmant was a net deficit of $1,532,998. In 1996-37, the
Qrganization astablished new accounting procedures for the Centar instituting tighter
budgetary controls.
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57. The position on the howt Government's coantribution, disclosed as Trust Pund project
AFT-FMD-020 in Schedula 5, is that, after arrears brought forward of $1,096,963, contributions
raceivad of $1,578,079 and expenditure of 51,374,745, the project had a cash Qdeficit of
$893,629 as at 31 Decamber 1987. aAmounts due for 1996-97 from the Govermment totalled
$1,418,372 and I am pleased to note that the amount received made a contribution towards this
total. I am also pleassd to note that the Government paid a ferther $800,000 early in 1958 and
commend prompt and ragular payments in order to sustain the financial viability of the Centez.

58. Explanatory Hote 23 to the PAHO financlal stataments shows the financial position of
the Center's vaccine activities. During 1896-97, PANAFTOSA received incams £from sales of
vaccine of §1,623,879 and incurred expanditure of $2,008,501. This represents a marked
improvemant in the financial position of these activities compared to 1994-95. With a deficit
brought forward from 1994-95 of $436,028 I am pleased to note a net surplus on vaccine sales
of $179,350 as at 31 December 1597.

59. This has resulted in an overall net deficit on PANAFTOSA'g activities of £714,279 at
31 Decamber 1997 compared tc $1,532,9%1 at 31 Dacaember 1995, marking a sigmificant improvement
in the Center’'s financial position.

60. Howevar, PAHO Regular Budget funding of $8,663,744 in 1996-97, compared to $7,902,4568
in 1994-95, is still contributing significantly to the financing of the Center.

61. I support the Organizationts acticna teo inprove control procedures and welcome
initiatives to cellect amounts é&ue from the host Government. However, I remain concermed at
the overall financial position of PANAFTOSA and recommend that the Organizaticn implemant
further measures to improve control in 199B-99.
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PAHO Reqular Budget Financing of Centers

62, DAHO provides Regular Eudget financing to the four Centers mentioned above as well as
the Institute of Nutritiocn of Central America and Panama (INCAP), which I repert on separately
at Part VI of the finanecial statements. Figure 5 shows the extent to which the PAHO Regular
Budget finances the five Centers. :

FIGURE 5: PAHO REGULAR BUDGET FINANCING OF CENTERS

Centex 1984-95 PAHO Regulal 1896-57 PAHO Regular
Budget Financing Budget Financing
§ 5

CAREC 1,316,456 1,497,638

CFNI 1,596,264 1,343,287

INPPAZ 3,000,596 2,275,168
PANAFTOSA 7,902,468 8,663,744

INCAP 2,671,505 1,941,698

Total 16,487,289 15,721,535

PAHO Contribution to Centers

CAREC

CFNI

INPPAZ

B1994-95
0 1906-97

Center

PANAFTOSA

INCAP

- 1,500,000 3,000,000 4,500,000 6,000,000 7,500,000 9,000,000

Value §

Source: FAHO Financial Records

63. PAHD funding has declined from $16,487,289 in 1994-%5 te §15,721,535 in 1996-97,
falling in three of the Centers in 1996-57 and increasing in respect of CAREC and PANAFTOSA.
Whilst I acknowledge that PAHO is committed to financing some elements of expenditure for the
Centers, I have outlined my concerns regarding their financial positicns in paragraphs 44 to
61 above and urge the Organization to rewview theilr financial position as appropriate during
the next biennium.
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FINANCIAL CCNTROL MATTERS

The Organization’s Financial Computer Systems

64. In 1592-53 I reported on the background, selection, and implementation of the
Crganization's new coamputerized financial accounting system, FAMIS and procurement system,
ADPICS. The implementation of FAMIS, three months before the end of a biepnium at a tims when
not all elements of the new system ware completes or proven reliable, adversely affected the
Organizaticn‘s ability to garry out normal operations and control functions. This led to
delays in the complstion of the 1992-93 accounts.

65. In 1994-55 I commented on the gsignificant progress mada by the Organization to resolve
a wide range of problems which advergely affected tha reliability of the accounting records
and internal controla, such that the system at the end of 1994-55 was capable of producing
rallable financial reports. However, my staff gtill had concerns about the afficlency of the
system and I noted that there was scope for improvement.

Developments in 1996-97

66. In July 1997 my staff undertock a major review of the integrity, reliabjlity, and
availlability of the FAMIS computer system providing a report to PAHO managamant thzough the
normal management letter channels. The Organizatiocn have responded positively to the various
recommendations made and are taking forward certain key issues ag outlined helow.

&7. The FAMIS system ls an off-the-shelf package which has been customized £or PAHO use.
The main advantage of such packages is the ability te upgrade to newsr versions. However, the
volums of bespoks modifications mads to the PAHO system are such that an upgrade to tha latest
vargion of FAMIS, which haa batter reporting facilities, would be a major exercise. The
Orgapization informed me that they are to consider upgrading FAMIS in two years’ time and will
commence the detailed planning work required for such a major change later in 1993,

&8. During the review we noted that the volume of new exception reports - thosae reguired
to cope with emexging problems in the system - has been steadily declining over the past three
ysars. I am pleased to nota tha progress made by PAHO in this area, although a npumber of
financial reports produced by the system are still not reliable. For aexampla, the financial
data in the system relating to Revolving Funds is not used to control income and axpenditure
in this area: the accounts staff ugse separate spreadsheeta for this purpose. I recommend that
PAHO continues to monitor the ability of thes system to produce reliable financial data in all
instances.

&9. The system operating at the time of our review waas capable of producing accounts for
auydit. However, the Financial Statements cannot ba produced directly f£from the system:
accounting information has to be taken from FAMIS and entered into separate spreadsheeta to
produce the varjous analyses required. This two-stage process has proved both costly and prons
to error and I recommend that PAHO address this problem as soon as possibla in order to ensurae
the efficient preparation of accounts in 1598-93.

70. Wa noted the exlstence of “wnofficial systems” which analyze data obtained f£rom FAMIS
using other software to provide end-users with the financial management information they
require. At our request the Organization has drawn the attention of potestial end-ussra to the
fact that such information may not always mirror that held in the accounting records. We note
that FAMIS now has batter reporting softwars, which eases this problem and provides greater
aystem flexibility, though my staff made a numbar of specific recommendaticns, accepted by the
Organization, in order to improve the controls over, and integrity of the system. I am pleased
to neote the Organization’s positive response to thase recommendations.
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The Year 2000 Praoblem

71. Many computer systems are affected by the soc called "Millennium bug” because dates jre
recorded in computer software using 2 rather than 4 digits and are thus wunable to
differentiate betwesn the year 2000 and the year 1900 when affecting calculations. My staff
contirmed that the FAMIS system is Year 2000 compliant. However, some of the sub-systems that
provide data for FAMIS will recuire modification to cope with the year 2000 problem.

72. The Crganization assured me that it had identified the systems hardware and software
components affected by the Year 2000 problem and is working to replace them before the end of
1998. It will also commence full Year 2000 compliance testing of all applications during 1998.
I note and welcome the assurances provided about the ability of the Organization’'s systems to
cope with the Year 2000.

OTHER MATTERS

Special Funds

T3. Explanatory Note 22 details the Textbock Program Special Fund. The only activity on
this fund in 1986-37 was income from ihvestment of the fund balance within the PAHO portfolio
of dinvestments. Because of the low level of activity on this fund, I recommend the
Organization consider its continuing existence.

¥isits to PAHO Field Offices

74. At the request of PAEO Management, my staff increased their coverage of PAHO field
officeas during 1996-97, visiting eight offices as well as CARPC, CFNY, INCAP and the Latin
American Center for Perinatology (CLAP). I peracnally attended the audit in Guyana. Visits to
projects at the different locations allewed my staff to gain a valuable insight into the
difficult conditions faced by field office staff. My staff wera impressed by the quality of
the administrative control exercised at all offices visited.

75. Detailed findings arising from our visits were notified to PAHD in the usual manner
through manigement letters and prompt action has been taken on. all recoamendaticons made.

Cases of Fraud and Presumptive Fraud

76. The Organization told me that no casas of fraud or presunptive fraud occurred during
the biennium. I am pleased to note that PAHO continues to exercise good control in these
areas.

Other Losses and Amounts Written Off

77. The Organtrzation also notified me of loases of assets costing $233,338 and write-cffs
of uncollectable receivables of $541,692. I am satisfiaed that PAHO toak reascnable action in
the ecircumstances of all losses and acted appropriately in writing off uncollectable
receivables.

ACKNOWLEDGEMENTS

78. I wish to record my appreciation for the co-operaticen and assistance extendsd by the
Director and the Officers of the Organlization and Centers throughout the course of my audit.

(g“é gﬂ‘ﬁm JSU MM 1944 .

it John Bourn
(Camptroller and Auditor General, United Kingdom)
External Auditor
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CERTIFICATION OF FINANCIAL STATEMENTS

Ths appended Statemant I to Statement X and Schedule 1 to Schedule 3 and supporcing
Explanatory Notes are approved:

Mark S. Matthews Sir Gaorge Alleyne
Chief, Department of Directaor
Budget and Finance

QPINICN QF THE EXTERNAL AUDITCR
To: The Pan American Sanitary Conferancs

I have audited the accompanying finaancial statements, compriaing Statements I to
X, Schedules 1 to 3 and the supporting Notas of the Pan American Health Organization for
the financial paricd ended 31 Dacember 1557, Theae financial statements ares the
reaponsibility of the Director, My reaponsibility is to express an opinien en these
financial statements based oo my audit.

I conducted my audit in accordance with the Common Auditing Standards of the Panel
of Extermal Auditors of the United Nations, the spacialized agencies and the Internaticnal
Atomic Energy Agency. Those standards require that I plan and perform the audit to obtain
reascnable assurance about whethar the financial statements are £fres of material
misstatement. An audit includes examining, on a test basis, evidence asuypporting the
amounts and disclosuras in the financial statamants. An audit also includes asseasing the
accounting priociples used and sigmificant estimates made by the Diractor, as well as
evaluating the coverall financial statement presentaticn. I believe that my audit provides
a rsasonable basia for the audit opinien.

In my opinion, these fipnancial statements present fairly, in all material
respacts, the financial positicn as at 31 December 1597 and the results of coperations and
cagh flows for the pariod than ended in accordances with the Pan American Health
Organization’'s stated accounting policies set out in Note 2 of the financial stataments,
which were applied on a bagis conaistent with that of the precading financial period.

Further, in my opinion, the transactions of the Fan Awmerican Health Organizatiom,
which I have testsd as part of my audit, have in all aignificant respects baen in
accordance with the Financial Regulations and legislative authority.

In accordance with Articla XII of the Pipanéial Regulatiocns, I hava alsoc issued a
long-form Report on my audit of the Pan American Health Organization’s financial

g”ﬁ“ ﬁfﬂw ISH n.) 544

Sir John Bourn,
Comptreller and Auditor General, United Kingdom
Extermal Auditor
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PAN AMERICAN HEALTH ORGANIZATION
STATEMENT OF ASSETS, LIABILITIES, AND RESERVES AND FUND BALANCES

AS OF 31 DECEMBER 19587
{exprassad in US dollars)

ASSETS

Cash and term deposits (Statement III)
Investments, at coat (Statement III)
Accounts raceivable

Quota contributions due f£rom Member and Participating

States and Agsociata Members (Schedule 1)
Proviasion for delays in collection of asgesssd
contributions
Trust Funds receivable {Schedule 5)
Sundry debtors
Balance due from World Health Organization for
inter-organization funding activitias
Balance due from Centers for inter-organization
funding activities
Deferred charges
Land and buildings
Headguarters and field cffices
TOTAL ASSETS

LIABILITIES

Quota contributions received in advance
Unliquidated obligations
Accounts payvable
Balance due to Pan American Health and Education
Foundation under cperating agreement
Balance due to World Health Organization for
inter-organization funding activities
Balance due to Centers for inter-crganization
funding activities
Other sundry creditors
TOTAL LIABILITIES

RESERVES AND FUND BALANCES

SPECIAL FUNDS
Animal Health Resaarch
Capital Equipment
Cholera
Health Promotion
Measles
Natural Disaster Relief
Preinvestment Fund in Environment and Health
Program Support Costa
Textbook Program
Trust Funds {Schedule 5)
Total special fundas
OTHER FUNDS
Advances frop governments and institutions for
procuramants (Schedule 2}
Building Fund
Emergency Procurement Revolving Fund (Schedule 3)
Provigsion for termination and repatriation
entitlements
Revolving Fund for the Expanded Program on
Immunization (Schedule 4)
Sale of vaccine .at PANAFTOSA
Tax Bgqualization Fund
Total other funds
WORKING CAPITAL FUND
EQUITY IN LAND AND BUILDINGS
TOTAL RESERVES AND FUND BALANCES
TOTAL LIABILITIES, AND RESERVES AND FUND BALANCES

*See explanatory notes, beginning on page 40

10
11

13
15
16
17
18
139
20
21
22

Hotev

—1237

90,355,834
48,252,729

52,128,026
(52,128,026}

1,880,455
2,021,839

108,412
1,361,153

14,207,681
159,188,107

3,321
13,422,812

4,184,159
3,581,417

2,163,557
2. 736,533
26,091,839

2,527,726
52,270
1,116,407
338,836
3,473,265
23,010
15,418,059
1,122,719
—42,927.862
21,000,154

6,382,668
672,383

12,295,432

20,712,098
179,350

Statement II

_1395

61,415,201
28,346,365

49,204,772
(49,204,772)

3,250,436
1,974,439

2,592,329

173,350
2,246,638

-22,488,774
112,487,572

152,683
9,434,582

9,950,280

1,891,505
4,219,855
25,649,345

13,646
2,574,806
433,035
1,105,303
665,046
3,894,515
299,264
12,155,453
1,000,178
26,363,185
—48.504.834

7,422,047
554,002
125,000

11,121,287

7.188,783
(436,028)
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Statement III

PAN AMERICAN HEALTH ORGANIZATION
STATEMBNT OF CASH FLOW

FOR THE FINANCIAL PERIOD 1956-1997
{axpressed in US dollars)

CASH FLOWS FROM OPERATING ACYTIVITIES
Net excess (shortfall} of income over expsnditure (Statement I} 44,483,856
{Incraazne} decrease in Trust Funds receivable 1,365,977
{Incraasge) decraage in sundry debtors (47,400}
(Increage) decrease in deferred charges 885,485
Increa=e (decrease} in contributions or payments received in advance {149,362}
Increase (decrease} in unliquidated obligations 3,587,820
Increase (decrease) in accounts payable {1,483,322)
Leass: Interest income (12,081,723}
NET CASH FROM OPERATING ACTIVITIES 36,965,331
CASH FLOWS FROM INVESTING AND FINANCING ACTIVITIES
{Increase) decrease in inveatments {20,906, 364}
(Increase) decrease in inter-office corganization funding balance
receivable:
World Health Organization 2,592,329
Centers Administered by the Pan American Health Organization 64,978
Increape (decrease) in inter-office organization funding balance
payable:
FPan American Health Education Foundation {S,766,081)
World Health Organization 3,581,417
Centers Administered by the Pan American Health Organization 272,052
Add: Intersst income 12,081,723
NET CASH FROM INVESTING AMD FINANCING ACTIVITIES (8,073,946}
CASH FLOWS FROM OTHER SOURCES
(Increape) decreaspe in land and buildings {(1,718,507)
Savings on or cancellation of prior periocds obligaticns 1,549,176
Other adjustments te Trust Fund Balances teo reflact accounts raceivable [1,36%,57T)
Other preject adjustments (123, 5851)
Increase [(decrease) in sgquity in land and buildings 1.718,907
NET CASH FROM OTHER SOURCES —— 55,248
NET INCREBASE (DECREASE) IN CASH AND TERM DEPOSITS 28,940,633
CASH AND TERM DEPOSITS AT 1 JANUARY 1596 61.415.201
CASH AND TERM DEPOSITS AT 31 DECEMBER 1937 90,355,834

* Aeg thie ie the first time the gtatements have been produced in the revised format to meet
the requirements of the United Nations $System Common Accounting Standarda, comparative data for
the previous biennium has not been provided.
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EXPLANATORY NOTES TO FINANCIAL STATEMENTS
(expressed in US dollars)

Mission of the Pan American Health Organization

The Pan BAmerican Sanltary Bureau i3 the Secretariat of the Pan American Health
Organlzation (PAHO), an intarpatiocnal agsncy specializing in health. Its mission is to cooparata
tachnically with the Member States and to stimulate cooperation among them in order that, while
maintaining a healthy environment and charting & course to sustainable human develepment, the
peoples of the Americas may achieve Health for All and by All.

Accounting Policles

{a) The significant accounting policies and reporting practices applied to transactions
roflact:
- the requirements of PAHO's Financial Regulationsa;
- the mors detailed financial aund accounting procedures established by the Director 1o
light of these Regulations;
- the dacisions taken from time to time by the Governing Bodies.

{b) The main accounting policles are compatible with the principles and practices applicable
in United States Governmment accounting, the World Health Organization, and tha United Nations and
its spacialized agencies, insofar as these are relevant tc the operations of PAHG.

[£-3] These pPolicles are alse compatible with the disclosure requirements of International
Accounting Standard 1, =Disclosura of Accounting Policies," insofar as these are applicable to
the cperations of PAHO.

{4} Period of Account

The pariod of acgount is & biennium, which consists of two consecutive calendar years.
(e) Accounting Convention

The financial statemsnts are prepared under the historical cost convention, except where
modifiaed in Polley (£}).

{£) Capital Assets

In accordance with Financial Rule 115.1, all assets are charged tc expenditure in the
biennium of purchase. Non-expendable equipment and wvehicles are not shown in the Statement of
Assets, Liabilities, and Raserves and Fund Balances (Statemant II). However, items of this nature
are recorded in the project and office inventorieas of the Organization.

[§-2] Land and Buildinga

Land and buildings are shown in the Statemant of Agsats, Liabilities, and Reserves and
Fund Balances (Statement II). The valus of all buildings represents the cost at the time of
acquisition or construction.

The land of tha previous Governor Shepherd building, in Washington, is shown at the
appraisaed value as of December 1385.

It is not the policy of the Organization to make any adjustments for depreciation or
appreciation in valus, or for fluctuatioa in currencies.

(a) Incoms

Income for the Regular Budgat is recorded at the total assessed contributions cf the 1996~
1997 biennial budget with a provision for delays in the collection of tha assessed contributions.
Incama £rom all other sources is recorded on a cash basias (i.e., whan actually receivaed).
Interest from fixed-term deposits and securities is recorded at the time it is credited to PAHO's
bank accounts. Amounts recorded include any related exchange diffarential,
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{1) Expenditure

All expenditure against PAEO Regular Budget (Statement I) is recorded when obligated. This
is & modified form of the accrual basis of accounting in that expenditure is recorded when goods
and services are commiassioned or ordexred, rather than when inveoiced or delivered.

This basis of recording expenditure is alsc applied to the following funds, shown in the
Statement of Income and Expenditure and Changes in Fund Balances (Statement I): CAREC, CFNI, and
INCAP Regular Budgets; World Health Organization Regular Budget; and Other Funds.

All other expenditure, including trust fund project expenditure (Schedule 5), is recorded
on a cash basis (i.e., when monies are paid for goods and services).

(3 Exchange Policy

Except where PAHO procedures provide otherwise, income and expenditure in local currency
is recorded in U.8. dollarg at tha United Nationa' rate of sxchange prevailing at the datae of
transaction.

Where applicable, and-of-month local currency cash balances are revalued using the next
month's United Nations rate of exchange.

Local currancy cash balances held at the end of the financial pericd are translated into
U.8. dollars using tha rates prevailing at 31 December.

(k) Investmants

Fixed-term deposits and securities held by the Organization are shown at the cost price in
the financial gstatements. The market value of the gecurities is included £for comparative
purposeg.

(1) Quota Contributions Due

After reduttion by a provision for uncollected contributions, amounts due on quota
contributions are shown with a balance of zero (Statemant II). The Organization adopts this
approach in the interest of prudence.

(m) tnliquidated Obligations

Unliquidated cbligations are expenditures based on £firm cbligaticns enterad into, but not
disbursed, in the financial pericd. In accordance with Financial Regulation 4.3 (as amended by
Resolution CD35.R20 of the 35th Directing Council) appropriations for unliguidated obligations
remain availables to discharge valid obligations for 24 months following the end of the financial
period to which they relats. Howsver, ralated goods and services must be supplied or rendered
within 12 months after the end of the financial period.

Liabilities shown in the Statement of Assets, Liabilities, and Reserves and Fund Balances
include unligquidated obligations charged against PAHO Regular budget approprimtions. All other PAHO
funds disclosed in Statemant II are raflected on a cash basis.

(n) Accounts Recaivable and Payable

Accounts receivable and payable are maintained within the Organization's single set of
accounts and are not segragated by source of funds.

Investments

The boock value of the 0.5. government sscurities is $49,252,729. The market value of these
investments is $49,216,343 as of 31 December 1597, and the full maturity value of the investments
and corresponding interest will be $57,151,397.

Tax Equalization Fund

This Fund, established by Resolution CD18.R7 of the 18th Directing Council (196B8), i=s
credited with the revenus derived from the staff asgesmment plan. The credits to thes Fund are
recorded in the name of sach Mambar State in proportion to its assessment for the financial period
concerned, and reduced by the amcunt nseded to reimburse incomsa taxaes levied by the Mamber-State on
PAHO staff.
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Adjustments are made in the next financial period to take account of the actual charges in
respect of amounts reimbursed to staff mambaers who are subject to national taxes.

Status of the Tax Equalizatjon Fund as of 31 Decamber 19%7 is:

Cradits Available

Balance from the Tax  Apportionment to Cover Tax Taxag Balanca

1 Januvary Equalization of Member Reimbursements Reimbursed 31 Daceamber
Mamber Btatesg 1996 Fund States to Staff to Staff 1997
Canada 34,759 2,319,406 2,294,406 25,000 87,885 97,645
Colombia (18,170) 176,398 176,396 - 984 (17,187}
United Statas 234,116 11,159,798 5,159,798 6,000,000 6,672,788 906,904
Venezuela 34,608 600,494 585,494 45,500 i 6,910 (3,982)
Cther - 4,517,344 4,517,344 - - -
Tatal 285,313 18,773,438 12,733,438 £.070,300 £.768,567 383,380

Y open receipt of Venazuela’s 1992-1996 quota assessment, $45,500 was transferrsed to the Tax Equalization
Fund. An addicional ampunt of $7.500 will be due to the Tax Equalization Fund upon recelpt of the 1937

quota asseagmant.

Sundry Debtors
1997 1995
Advances made to Staff mambers and short-term consultants
in accordance with the rules and regulations of the
organization 584,577 ¥ 433,912
Sundry debtors 2,048,233 1,469,634
Sala of vaccine at PANAFTOSA 621,933 1,928,792
Expanditure from Emergency FProcursment Revolving Fund
awaiting reimbursement 7.700 36,985
Daposite and guarantess 27,357 27,357
Bubtotal 3,289,800 3,856,680
Less: Reserva for doubtful accounts 1,267,961 1,922,241
Net racsivables £:022,839 1,974,439

Ly This item includes certain axpenses that will be charged against correspoanding reserves
for unligquidated cbligations, or other appropriate accounts.

Balance Due from Centersa - Inter-Organization Funding Activities

The net results of the accounting transactions betwean the following Center and the
Organization represent receivables éua £from the Canter. (For balance due to Centars, see
Explanatory Note 10.)

1997 1995
Caribbean Food and Nutrition Imstitute (S8tatement IX) 108,412 173,350

206,412 173.390
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Deferred Charges

Deferred charges are prepaid expenses and advances made to individuals or projects in
accordance with the Financial Rules and Regulations of the Organization and are charged to
expanditure upon receipt of tha regquired claim or supporting documentation.

1997 1995
Advances made to gtaff members pending subminsion of claims
and chargeable to 1998 commitments 1,180,171 1,183,957
Advances made for projects - 205,068
Advances for gtaff health insurance awaiting settlement 180,582 857,613
Total 1,361,153 2:.246,638

Land and Bulldings

The amount of 514,207,681 ghown as the valua of the Headguarters and field offices
land and buildings is comprised as fcllows:

Washington, D.C., Dnited States of America

Main Building: land and building 6,206,170 &

Annex: land only 3,429,533 ¥ 10,335,703 ¥
Buenos Aires, Argentina 116,561 &
Bragilia, Brazil 803,545 s
Bridgetown, Barbados 1,718,907 2/
Gustemala City, Guatemala 06,391 %
Port-au-Prince, Haiti 531,097 i/
Asuncion, Paraguay 270,892 %
Lima, peru 125,940 ¥
Caracas, Venazuela 208,645 %/

TOTAL 14,207,681
i At cost

2/ fhe land is valusd at the appraised value as at 31 December 1985.
%/ The CPC building was comstructed in 1997 at a cost of $1,718,907.

Non-expendable Inventory

The original cost of non-expendable inventory items valued at 5500 or mcre held by the
Organization as of 31 Dacember 1997 totaled $22,684,028. Although the inventory amount is not
reported in the financial statements as an asset, inventory lists are prepared, both in
Washington and in the field, in order to maintain effective custcdy of the physical assets of
the Organization.

Quota Contributions Received in Advance

An amount of $3,321 was receivad in 1997 from Guyana as partial payment for 1998 guota
contributions.

Balance Due to Centers - Interx-organization Funding Retivities

The net results of the accounting transactions between the following Centers and the
Organization represent an amount payable to the Centers of $2,163,557. (For balance dusa fraom
Centers, see Explanatory MNote 6.)

1997 1995
Caribbean Epidemiclogy Center (Statament VI) 792,829 232,130
Inatitute of Nutrition of Central America and Panama
1,370,728 1,659,375

{Statemant XII)
£2:.163,557 1,891,505
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Other Sundry Creditors

1997 1995
Amounts pavable for vaccine sales on behalf of the
Canpinas Laboratory (see Explanatory Hote 23) - 257,836
Accounts payable to vendors and institutions 119,617 716,262
Net receipts from Ravolving Fund for the Expanded Program
on Imminization awaiting procurement - 1,261,124
Sundry creditors 2,616,916 1,984,633
TOTAL 2:736.533 4,219,855

Provision for Termination and Repatriation

Under the Staff Rules, terminating staff members are entitled to certain terminal
payments, such as payment for annual leave, repatriation grant, cost of repatriation travel, and
other appropriate separation indemnities. For some years, the Organization har followed the
policy of matting aside funds to cover these costs. Additional contributions f£or the 1596-1%97
biennium wars computed at 8% of net salaries as compared to 6% for the 1994-1995 biemanium. A lump
sum funding of £800,000 was also made to fully fund the termination benefits of National
Professionals. The provision has no actuarial or statistical basis. Funds available within this
account do not egual the Organizatiocn's total contingent liability for termination and separation
entitlements for all staff but are congpidared sufficient to meet the recurring costs of normal
staff attrition, including agreed termination mettlements.

status of the provision is:

1996-1997 1994-1995
Balance ag of 1 January 11,121,287 10,389,262
Income
Provision for terminal payments based on
a percentage of salaries 5,203,573 3,346,065
Interest 1,229,501 1,083,018
Subtotal 17,554,361 14,818,345
Expanditure
Accrued annual leava 1,285,142 852,650
Repatriation grant 1,295,249 851,441
Repatriation travel and removal 595,854 393,237
Settlemant under agreed termination 2,030,699 1,512,798
Othear terminal paymaents 47,5985 6,802
Grant in case of death - 70,130
Bubtotal 5,254,929 3,697,058
Balance as of 31 Decembar 12,299,432 11,121,287

Staff Health Insurance Arrangamsnts

Staff health insurance arrangements are provided for through the Organization's
participation in the World Health Organization's Staff Health Insurance Fund. Tha Organization
contributes to the Fund on the baslis of a percentage of staff salaries.

Following an mctuarial wvaluation of the Fund in 1989, WHO requested additiconal special
paymants from each of its regional offices, including PAHO, to reduce the actuarial deficit
identified. The Organization had agreed to pay $1,395,000 per bieanium from 1350-2000 for this
purpose; howaver, due to higher than anticipated raturna on investments the deficit is expacted
to be met in 1998.

The financial position ¢f the Fund is shown in the WHO financial statements.
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Spacial Fund for Animal Health Ressarch

In compliance with Resclution VIII of the X Inter-American Meeting, at the Ministerial
Level, on Foot-and-Mouth Disease and Zoonoges Control, and as authorized by Paragrsph 6.7 of tha
Financial Regulations of the Pan Amarican Health Organization, the Director established a Special
Fund for Animal Health Reseaxrch. The Fund hag been financed with voluntary contributions £from
governments, agencies, and nongovernmental organizations interested in cooperating in activities
ralating to the study of specific problems in the field of animal health in the Americas.
However, no coatributlons were received during the 199%6-1%97 or the two previous biennia.
Therafora, the Fund was closed as of 31 Decamber 1997 upon the disbursement of $14,452 for animal
health research.

Building Fund
gtatus of the Building Fund ia:
Major

Maintenance

Rantal and Repair
Income Projects _Total
Balance as of 1 January 1996 54,002 500,000 554,002

Funds received from land rental of Headguartarsg

building at 2121 Virginia Avenue, Washington, D.C. 1,405,743 - 1,405,743
Fundg received for conference and other room rental 263,326 - 263,326

Transfer from rental income in accordance with

Regolution CD31.R12 of the 31lat Directing

Council (19B5) (158,586) 158,586 -
Transfer from miscellaneous incame in accordance

with Resclution CE116.R5 of the l1l6th Session

of the Executive Committee (1995) - 200,000 200,000
TOTAL 1,564,485 858,586 2,423,071

Expanditure for office rental at 2121 Virginia

Avenus 1,392,102 - 1,392,102
Expanditure for maintenance and repair projects - 358,586 358,586
Balance as of 31 Dacember 1987 172.383 500,000 £72,393

Capital Equipment Fund

This Fund was established in 1993 by the Director under the authority wvested in him by
Financial Regulation 6.7 and subsequently reaffirmed by Resolution CE111.R20 of the l1lllth Session
of the Executive Committes (1993). The purpose of the Capital Equipment Fund ig to make major
purchases of equipment, such as replacement of the telephone exchangs system, replacemsnt or
updating computer eqQuipment, and major software purchases. The balance of the Fund as of
31 Decembar 1997 was $2,527,726, as compared to the balance as of 31 Decembar 1995 of $2,574,806.

Special Fund for Cholera

This PMund was asstablished in 1593 by the Director under the authority vested in him by
Financial Regulation 6.7 and subsequently reaffirmed by Hesolution CE1l11.R20 of the 11llth Sesaion
of the Exacutive Committes (19%3). The Fund iz be uaed to complamant wvital actions by the
Oorganization in such activities as epldemiclogical surveillance and laboratories, disinfection of
water, and esducation on the use of d4drugs and other materials neaded £for the treatment and
prevention of cholera. The balance of the Pund ag of 311 Dacexmbar 1997 was §52,270, as compared to
tha balance as of 31 Decambar 1935 of $433,035.
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Special Fund for Eealth Promotion

The Directing Council at l1ta 13th Meeting in 1961 established the Special Fund for Health
Promotion with the objective of strengthening the health program of the Americas. An amount of
$54,054 was allocated to the Fund from the Organization’s 1996-1997 regular budget used to repay
the final installmant of the Inter-Amarican Develcpmant Bank loan obtained by PAHEF £for the
textbook program.

Status of the Fund is:

1596-1997 1994-1995
Balance as of 1 January 1,105,303 1,197,712
Tranafer fraom PAHO Regular Budgat 54,054 216,216
Interest 128,366 126,195
Miscellaneous income 653 2,008

1,288,376 1,542,131
Expenditure 171,969 436,828
Balance as of 31 Decamber 2,116,407 1,105,303

Special Fund for Meagles

This Fund was sstablished in 1993 by the Director undar the authority vested in him by
Financial Regulation 6.7 and subsegquently reaffirmed by Resolution CE111.R20 of the lllth Session
of the Exacutive Committee (1593). The Fund is used to support the initial stages of the campaign
against measles in Central America, in a way similar to that already in operation in the
Caribbean. Tha status of the fund as of 31 December 1997 was §$338,836, as compared to §665,046 as
of 31 Decamber 1995.

Special Fund for Natural Disaster Relief

In accordance with Resolution CD24.R10 of tha 24tk Dirscting Council (1976), the Spaecial
Fund for Matural Digaster Relief was created to provide funds which can be used promptly by the
Organization's Emergency Preparedness and bDisagter Relief unit,

Status of the Fund im:

1996-19%7 1994-1955
Balance as of 1 January 3,894,915 2,629,401
Contributions from Governmante:
Canada 39,633 6,517,520
Chile 10,000 -
Danmark - 179,058
Germany - 3,353
Baitd 100,671 3,578,479
Italy - 627,000
Natherlands - 513,466
NHorway 49,983 49,5983
Switzerland 20,417 340,548
Tnited Kingdom 138,000 384,654
United Btates of America 200,000 550,000
Subtotal 4.453.618% 15,464,862
Contributions from other sources:
Buropean Union 968,256 1,753,317
Miscellaneous 2,780 6,222
Interest 426,580 306,161
Subtotal 5.851,245 17,530,582
Other project adjustmants 123,951 -
Subtotal 5,727,294 17,530,562
Less: Expanditure 2,254,028 13,635,647

Balance as of 31 December 2:473, 265 2 B94,915
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Preinvestment Fund in Envirconment and Health

In accordanca with Resolution €D36.R17 of tha 36th Dirscting cCouncll (15%52), tha
Preinvestmant Fund in Environment and Health was established to provide support to Member States
to strengthen their capacity to plan and execute invastment projects in enviromment and health
and to snsure greater efficlency, effactiveness, and egquity in the allocation of resources in
both sectors. During 1996-1997, 85,000 was donated to the Fund and expenditures reached $281,254,
ragulting in a balance of $23,010 as of 31 December 1997, ag compared to a balanca of §299,284 as

of 31 Decsmber 18995.

Special Fund for Program Support Costs

Thig Fund was establighad in 1976 by the Director under the authority vested in him by
Financial Regulation 6.7 and subseguently reaffirmed by Resolution CSP20.R32 of the 20th Pan

American Sanitary Conference (1978).

status of the Fund ie:

1956-1997 1994-1995
Balanca as of 1 January 12,155,453 13,165,935
Program pupport coats earned on trust fund
projacts 6,719,133 7,053,434
S8ervice charge of 3% for procurement on bshalf
of Member States {see Schedule 2) 442,415 323,722
Sales of publications 3,585,822 2,708,298
Sales of CD-ROM aystem 755,478 567,278
Income from project services 2,495,561 772,685
Subtotal 26,563,862 24,591,352
Expenditure 7,145,803 12,435,899
Balance as of 31 December 49,418,059 12,155,433

Taxtbook Program

The objective of this Program, started in 1968, was to improve health sciences education
in Latin America through provigion of low-cost textbooks to students and teachers through a self-
financing mechanigm. This program waeg gradually absorbed by PAHEF‘s Medical Textbook Program. The
program still continues to participate in the apporticonmant of PAHO’s investmeant income.

Special Fund for Sale of Vaccinae at PANAFTOSA

This Fund was ssatablished by the Director under the authority vestad in him by Financial
Regulation 6.7. Incoma sarned from the sale of vaccine preocduced at PANAFTOSA is credited to the
Fund and used to help f£finance the Center's expenditure. During 1996-1997 income exceedad
axpenditure and the Fund had an operating surplus of §$179,350 as of 31 Decamber 1957.

PANAFTOSA algoc carries out agency activities for the Govarnment laboratories at Campinas,
recelving vaccins income and incurring expenditurs on the Government's behalf, The status of both
the Special PFund for Sale of Vaccine at PANAFTOSA and the Center's agency activities is as
follows:

1596-1997 1994-1985
PANAFTOSA  Campinas Total PANAFTOSA _Campinas Total
Balance as of 1 January (436,028) 257,836  (176,192) 499,554 1,454,811 1,954,365
Income 2,623,879 1,134,844 3,758,723 2,065,690 1,776,365 3,842,055
Subtotal 2,187,851 1,392,680 3,580,531 2,565,244 3,231,176 5,796,420
Expsnditure 2,008,501 1,392,680 3,401,181 3,001,272 2,973,340 5,974,612
Balance as of 31 December , 179.350 _. -, . ,.179.350 {436, 028) __257.836 _(178,.192)
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Working Capital Fund

The Working Capital Fund was astablished for the primary purpcse of providing funds as
required to finance the Regular budget pending receipt of contributions £rom Member and
Participating States. The Fund is also used to provide funds for the Organization's Centers
pending receipt of their quota contributions.

In February 1979 the Director of the Organization, under the authority vested in him
by Resolution CE81.R1 of tha Blat Session of the Executiva Committee, signed a contract with
the Inter-American Davelopment Bank (IDB) to guarantee & new loan of §5 million to PAHEF for
tha Textbook and Instructional Materials Program. Under this PAHO/IDB contract, PAHO agreed
that during the period of ths amortization of the loan, its Working Capital Fund would be
majntained at a lavel not less than the balance owed on the locan plus interast. PAHEF
commenced repayment of the loan in August 198%. The amount owed was $3,423,231 as at
31 Dacambar 1997.

The 37th Directing Counell (1993), noting that Bince 1378-1979 the budget of the
Organization had grown from 564,849,990 to $152,576,000 ia 1994-1935, authorized the Director
to increase gradually the level of the Working Capital Fund f£rom $11,000,000 to an authorized
lavel not to sxcesd $15,000,000.

At the same time, the Directing Council, noting that the Working Capital Fund sarved
as a guarantee for the loan from the IDB, approved the allocation from the Working Capital
Fund of a resarve amount equal to the outatanding loan balance, which would be reduced as the
loan is paid. The unencumbered lsvel of the Working Capital Fund would increase accordingly.
The amount of the loan cutstanding as of 31 December 1997 was 5$3,423,231.

The status of tha Working Capital Fund is as follows:

Allocated
Unencumberad for Guarantee
Balance of Loan Total

Balance as of 1 January 1996 {3,815, 846) 3,970,720 154,874
Reduction for guarantee of lcan 547,485 (547 .,489) -
Funds available (3,268,357) 3,423,231 154,674
Plus: Surplus from 1996-1997 blennium

(Statemant I) 8,471,008 - 8,471,008
Balance ag of 31 Dacembar 19%7 5,202,651 2:423.23) B.625,8B82

Disclosure as to Participation in the UNJSPF

PAHO is a membar organization participating in the United Nations Joint sStaff Pension
Fund (UMJEPF), which was wasatablished by the United Nations Ganeral Assembly to provide
retirement, death, disability, and related benefits. The Pension Fund is a funded, defined
benefit plan. The £inancial obligation of the Organization to the UNJSPF consists of 1its
mandated contribution at tha rate aestablished by the United Nations General Assambly together
with its share of any actuarial deficiency payments which might becama payable pursuant to
Article 26 of the Reagulations of the Fund.
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Yy

STATEMENT OF QUOTA CONTRIBUTIONS DUE FROM
MEMBER AND PARTICIPATING STATES AND ASSOCIATE MEMBERS

Member and Participating States

(axpressed in US deollars}

—and Appociate Mepberg Ysar
Antigua and Barbuda 1996-19%7
1994-1995
Argentina 1996-1597
1994-14985
Bahamas 1596-1957
Barbados 1996-19857
Belize 1396-1997
Bolivia 1956-1957
1954-1955
1592-1953
Brazil 1996-1987
1994-19395
Canada 1986-1997
Chile 1996-1997
1954-1995
Colombia 1986-1997
1994-1995
Costas Rica 1996-1897
19%4-1955
Cuba 1996-1597
1994-1595
19%2-1953
1891
Dominica 1996-1997
1994-195%5

~Amount Due

31,364
— 25,272
— 46,635

7,683,738
3,738,819
_11.422,657

— 103,770

—47.042
— 27,042

109,770

106,892
— 68.401
— 285,063

13,407,340
—$.527,.957
~13.235,297

—19,406,842
12,406,042

846,778
— 820,000
—a 666, TTE

1,474,024

—_—dadll
—-1.475,435

203,854
— 186.900
290,754

1,145,792
1,115,760
1,115,760
360,301
—3. 738,213

31,364
—_—, 0
— 26,858

1956-1597 ASSESSMENTS AND PRIOCR YEARS

—Collacted

15,682
15,271
— 30,9853

1,121,690
—3.738,513
— 4,860,603

— 102,770

5,515,557
12,043,514

13,406,842
—8 208,842

173,568
—f20.000
— 293,268

1,474,024

_—1.411
-~ 1.475,435

105,714
— 186,300
—a22.614

889,098

Schedule 1

Balance Due

31l Dacembar 1357

15,682

— 15,682
6,562,048

6,562,048

108,770
72,492

— 182,262
7,851,783

_7.89]1,783

673,210

- €73,21¢0

58,140

—-—8.140
1,145,752
1,115,760

226,661

—2.488.213



Member and Particlpating States
—-and Associate Members

Dominican Republic

Ecuador

El Salvador

France

Grenada

Guatemala

Guyana

Haiti

Honduras

Jamaica

Mexico

Netherlands

Nicaragua

Panama

Paraguay

Pearu

—dear
1%96-1997
1994-1995

1956~-1997
1994-1995
1992-19%3

1986-1997

1936-1957

1956-1997
1994-1985

1956-1997
1984-1995
1992-1953

1996-1997
1994-15%95

1956-1997

1956-15%7

1956-1997
1954-19%5
1992-1953

1956-1997
1994-1895

1896-1997

1996-1957
1994-1955
19592-19893

1956-1597
1954-1595

1296-1997

1986-1597
1994-15995

-50-

—Amount [Due

282,262

— 255,328
— 537,390

282,262
274,862
—27.870
— 583,254

— 109,770

203,854
198,512
——B3. 040
— 486,206

31,364
- 7.292
— 28,656

— 109,770
— 109.770

— 402,770
e 109,770

282,262
274,862
123213
- 680,337

9,534,108
—4.570.576
~hl. 104,684

—_—141.130
— 141,130

105,770

106,852
- 47.416
— 264,078

203,854
- 29,827
— 243.38]1

— 282,262
— 282,262

642,926
—£26.074
—1,263,000

Schedule 1 (cont.)

Balance Due

—.Ceollected 3l Decembey 1337

- 282,262
— 117.897 ——137.431
—1137.897 —1419,693
- 282,262
137,431 137,431
— 21,870 —_——
- 1§%5.301 . 419,633
109,770 -
109,770 =
454,752 =
454,752 -
- 47,042
= 20,148
. —7.13%0
203,854 -
198,512 -
— 83,840 =
486,206 -
31,364 -
— 7,292 -
VO £ - 311 3 =
— §3,054 — 46,716
— 63,054 — 46,716
205,770 - =
— 105,779 o -
188,347 53,515
274,862 -
— 123,213 —_—
_ 5BE.422 93,918
7,989,397 1,544,711
— 1,570,576 -
—3,559,973 —1.544.711
— 141,130 =
—141.130 =
- 148,770
56,446 50,448
—2T. 416 - -
——l03,862 0,216
182,857 20,997
— 39,527 - =
—a22,384 — 20,997
— 282,262 -
— 282,262, = .
- 642,526
——333,037 — 313,037
313,037 —— 955,963



=51~ Schedule 1 (ceont.)

Member and Participating States Balance Due

and Associate Members Year Amcunt Due Collected 31 December 1957
Puerto Rieco 1996-1997 175,644 175, 644 —_—
175,644 175, 644 _
Saint Kitts and Nevis 1996-1997 31,364 31,364 -
31,364 31,364 -
Saint Lucia 1996-1557 47,042 47,042 -
47,042 47,042 -
Saint Vincent and the Grenadines 1996-1997 31,364 16,918 14,445
1994-1995 14,264 14,264 -
45,628 31,1683 14,445
Suriname 1996-1897 109,770 108,770 -
1994-1998§ 106,692 106,892 -
1952-1993 65,842 65,842 =
282,504 282,504 -
Trinidad and Tabago 1996-19597 282,262 226,130 56,132
1994-1995 133,228 133,228 -
415,490 359,358 56,132
United Kingdom 1996-1997 84,086 45,300 48,786
1994-~1995 69,716 69,715 -
163,802 115,016 ____48,7886
United States of America 1996-19%7 99,255,522 72,019,987 27,235,535
1994-1955 21,256,478 21,256,478 -
120,512,000 93,276,465 27,235,535
Urugquay 1956-1997 407,708 - 407,708
1954-1995 387,022 188,511 158,511
1992-19593 53,749 53,749 -
858,479 252 260 606,219
Venezuela 1996-1557 5,032,954 2,506,477 2,526,477
1994-1995 4,896,426 4,896,426 -
1992-1953 4,491,037 4,491,037 -
14 420,417 11,893,540 2,526,477
TOTAL 232,122 772 159,994,746 52,126,026
Amounts consisted of:
Contributicons for 19%6 and 1997 162,918,000 113,061,851 49,856,109
Prior years 49,204,772 46,932,855 2,271,917
212,122,772 459,994,746 52,120,028
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Schadula 2

PAN AMERICAN HEALTH ORGANIZATION
STATEMENT QF ADVANCES FROM GOVERMNMENTS AND INSTITUTIONS FOR PROCUREMENT
AS OF 31 DECEMBER 19837
{expressaod in U3 dollars)

Thasa are funds deposited with the Organization by governments and institutiona/agencies under the
jurisdiction of tha Minister of Health £for tha purchase, on thelr bkehalf, of supplies, egquipment, and
literature which otherwise would be either unobtainable or subject to procurement difficulties in the
countries concerned. A 3% service charxge is applied to the mneat cost of the items purchased. During the
biennium the cumulative service chargen amounted to $442,415. In accordance with Resolutien CD28.R36 of the
28th Diracting Council, this amount was included in the Special Account for Program Support Costs and has
been usad to defray part of the staff costs related to these procurement functiona.

Balanca Refunds Balance

1 January and 31 Dacembar
Scurce of Funda 1956 Receaived Expenditurs Transfers 1957
Anguilla 121 - - 121 -
Antigua and Barbuda 1,509 - - (7,836) 9,348
Argentina 145,368 176,454 285,491 591 35,740
Bahamas 1,716 - - 840 B76
Bazbados 9,309 - 4,225 5,084 -
Balize 252,780 47,549 45,499 252,780 2,050
Barmada 893 - - 883 -
Bolivia 423,233 4,799,929 3,696,018 11,904 1,515,240
Brazil 331,708 65,754 83,003 67,281 241,178
British Virgin Islands 2,072 - - 2,072 -
Chile (6,121} 82,434 25,586 1,201 49,526
Colombia 506,133 - 141,221 30,548 334,364
Costa Rica 55,127 1,832,227 1,044,150 47,458 796,446
Cuba - 21,299 5,613 - 15,686
Daminica {3,687} - - {3,667} -
Dominican Republic 14,918 256,988 216,253 24,944 30,708
Ecuadox 124,720 883,137 436,104 253,424 318,329
El Balvador 42,511 430,282 431,208 1,239 40,368
Granada {1,117} - - (1,117} -
Guatemala 120,097 422,351 426,415 20,199 95,834
Guyana 33,300 12,831 10,538 3,120 32,473
Haiti 4,008,948 3,977,197 2,465,794 4,647,890 872,461
Honduras 35,678 5,588 4,860 12,700 16,706
Jaraica 146,871 61,851 63,133 - 145,589
Maxico 60,587 61,478 37,155 282 84,628
Netharlands Antillaa 158 - - 158 -
Nicaragus 165,238 398,273 434,607 55,854 73,050
Fanama 154,433 137,092 173,719 15,864 137,942
Paraguay 71,173 78,872 123,201 - 20,844
Peru 196,982 94,873 96,238 22,1362 173,255
Saint Lucia 557 - 250 - 307
Saint Vincent and the Grenadines 19,194 - - 10,594 a,600
Suriname 68,604 69,470 47,324 5,193 85,557
Trinidad and Tcbago 43,073 31,733 31,253 8,832 34,710
Tnited States of Amarica aa - - as -
Uruguay 68,397 194,729 185,077 (8,007) 86,056
Vanazusala 287,528 2,360,010 1,446,195 76,542 1,124,759

TOTAL 7,422,047 16,503,090 11,972,127 5,570,342 B2, 6



-53-

Schedule 3

PAN AMERICAN HEALTH ORGANIZATION
EMERGENCY PROCUREMENT REVOLVING FUND
AS OF 31 DECEMBER 1597
{expressed in US dollars)

This Fund was established by the 3rd Directing Council {Resolutlon CD3.R2) to finance the
immediate purchage on behalf of Mepher States of materials for unforesesn smergency health
problems. Replanishment of this Pund is made by the States receiving the supplies.

Balance Due Refunds Balance Due
1l January and 11 December
Source of Funds -1 1 Regeived Expenditure Transfers 1997

Suriname 36,985 36,985 - - -
Honduras - - 83,300 - £3,300
Guatemala - = 41,700 - —4l1.700
26,385 26,985 125,000 - 125.000

L a2 2222222l

STATUS OF FUND
AS OF 31 DECEMBER 1597
{expressed in US dollarae)

Authorized level of Emergency Procurement Revolving Fund 125,000

Less: Amount due to Fund from Member States

NIL
Unliquidated obligations

Amount available for purchases
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PAN AMERICAN HEALTH ORGANIZATION

REVOLVING FUND FOR THE EXPANDED PROGRAM ON IMMUNIZATION

Source of Funde

Anguilla

Antigua and Barbuda
Argentina

Bahamap

barbados

Belize

Barmuda

Bolivia

Brazil

British Virgin Islands
Cayman Islanda

Chile

Colombia

Costa Rica

Cuba

Dominica

Dominican Republic
Ecuador

El Salvador

Grenada

Guatemala

Guyana

Haiti

Honduraa

Jamaica

Mexico

Montaserrat
Netherlande Antillas
Nicaragua

Panama

Paraguay

Peru

Saint FKitte and Nevis
Saint Lucia

Saint Vincant and the Grenadines
Euriname

Trinidad and Tobago
Turks and Caicos Islands
Uruguay

TOTAL

AS QF 31

Balance Dua

1 January
—d386

{1,756)
11,581
(459,925)

(285)
707
16, 044
3p4
523,967
1,503
588
6,519
(3,249,654)
(66,432)
43,236
2,756
135,086
362,454
(74,718)
(3,376}
168,264
70,677
105,292
(663,179)
93,468
397
(40,118)
(34,077)
476,648
334,680
26,680
(2,683)
(3,948)
{12,145)
22,084
42,309
1,448
— 294,349

41.261,124)

DECEMBER 1997
{eaxpresmsed in US dollars)

Schadule 4

Balance Due
31l December

Expenditure Reimbursement 1997

19,823
21,044
152,932
35,535
50,488
18, 645
767,888
12,290,456
9,234
10,210
5,256
3,218,342
1,311,474
268,282
58,704
1,631,307
928,648
1,469,640
37,624
2,001,653
193,855
167,013
2,625,777
219,683
1,215,120
7,145
176,528
1,447,220
1,050,522
881,888
6,378,825
55,821
48,311
36,151
103,763
368,455
12,458
14,237

23,242 777

18,205
31,012
178,396
g, 414
56,696
1%,029
1,271,974
26,186,097
12,401
10,475
11,610
157, 948
1,043,698
286, 927
58,075
1,486,770
1,033,571
1,219,025
34,492
3,084,665
195,060
250,871
1,844,458
287,852
739,347
9,424
111,370
1,512,835
1,283,570
$11,113
6,342,396
60,977
42,156
19,153
73,114
376,210
10,023

— 803,581

21,185,300

{138}
1,613
{49,925}
14,251
5,828
9,836
19,881
{13,895, 641}
{1,664)
323
{35)
{189, 260)
201, 343
24,551
3,381
279,632
287,471
175,887
(244)
{714,748}
69,172
21,434
118,140
25,299
475,773
{1,882)
25,040
{99,692)
243,601
305,455
63,109
{7,839)
2,207
§,853
52,753
34,554
3,878
— 65,105

[12.454,647)
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Schedule 4 (Cont.)

PAN AMERICAN HEALTH ORGANIZATION
STATUS OF THE REVOLVING FUND FOR THE EXPANDED PROGRAM ON IMMUNIZATION
AS OF 31 DECEMBER 1987
(expressed in US dollars)

The establishment of the Revolving Fund for the Expanded Program on Immunization was
authorized by Resolution CD25.R27 of the 25th Directing Council (1977). The Revolving Fund
finances the procurement of vaccines for Member States unable to deposit funds with the
Organization in U.8. currency in advance of procurement. Raimbursement to the Revolving
Fund is normally made in local currency by the States that have requested the vaccine.

In accordance with the provisions of the Revelving Pund, the Director is authorized
to tranafer funds over and above a minimum resserve account baliance of $100.000 to the
Ravolving Pund as additional capital. In  1996-1997, an amount of $1,068,668 was
transferred as additional capitalization to the Revolving Fund.

A. Capitalization of tha Revolving Fund

Lavel of Revolving Fund as of 1 January 19296 7,088,783
Add: Transfer f£rom Reserve Account 1,068,668
Laval of Ravolving Fund as of 31 December 1997 . 8,157,451
Lesg: Amount due to Fund from Méamber States 2,508,421
Deduct funds received in advance 14,961,068 [12,454,647)
20,612,098
Less: Unligquidated ohligations 16,200,250
Amount available for purchases A,411,849

B. Reserve Account

Balance as of 1 January 1996 100,000
Add: 3% service charge earmed 1,089,668
1,189,668

Less: Transfer to Capitalization Account 1,068,668
Vaccine losses and miscellanecus 21,000 1,089,668

Balance ag of 31 Dacambar 1997 100 1]
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Schedula 5
FAN AMERICAN HEALTH ORGANIZATION
STATEMENT OF TRUST FUNDS
A8 OF 31 DECEMBER 1997
(expressed in US dollars)
Balance Balance
Project 1l January Funds Project 31 December
Source of Funds Reference 1996 Received Expenditure 1997
GOVERNMENTS
ARGENTINA
Managerial Support for
National Health Development ARG CPS 010 157,068 339,844 334,585 162,327
Rradication of Foot-and-Mouth
Disease in the River Flate
Basain AFT FMD 163 - 95,190 47,728 47,461
Reference Center for
Epidemiclogy Surveillance,
Entre Rios (Phase II) AFT FMD 030 167,717 - 38,238 129,479
Contribution of Government to
INPPAZ PAZ FOS 020 20%,709 2,521,393 1,732,496 998,606
Food Protaection and Zocnoses
in the Rioc Magro Province PAZ ZINS 040 306 (306) - -
Elaboration of a Plan of
Action for the Institutional
Strengthening of SENASA PAZ FO5 040 39,287 33,390 78,687 -
Subtotal 574,097 2,995,511 2,231,735 1,337,873
BELIZE
Construction of Naticnal
Engineering and Maintenance
Center BLZ UAH 140 4,881 - 2,874 2,007
Subtotal 4,881 - 2,874 2,007
BOLIVIA
Water and Sewer Administration
{Cochabamba} BOL CWS 030 (12,596) 12,596 - -
Epidemiological Study on the
FPrevalence of Drug Use BOL ADT 020 {2,969) - (2,969) -
Eradication ¢f Fcot-and-Mouth
Disease BOL FMD 011 405 - 405 -
Primary Eye Cara (ORBIS) BOL NCD 011 4,280 {606) 3,674 -
Eradication of Foot-and-Mouth
Diseage AFT FMD 050 - 177,862 167,591 10,271
Public Network on
Environmental Health BOL UAH 040 - 470,451 273,951 196,500
Water Administration and
Drilling of Six Wells in
Santa Ana BOL CWS 0RO - 4,764 4,764 -
Charazani Project BOL CwWs 081 - 8,584 8,584 -
Orban Clean-up RAvisory
Services BOL CwWs 072 - 3,520 3,520 -
Drilling of a Well in the
Municipality of Sucre BOL CWS 082 - 1,702 1,702 -
Bubtotal {10, BB0) 678,872 461,222 206,771
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Schedule 5 (cont.)

Balance Balance
Project 1 January Funds Project 31 Decamber
Sourcae of Funda Reference 1956 Received Expenditurs 1997
BRAZIL
Contribution of Government to
PANAPTOSA AFT FMD 020 (1,096,963) 1,578,079 1,374,745 (893,629)
PROASA Courses APT FMD 110 - 519,210 518,210 -
Government Contribution to
BIREME BIR HBI 020 34,817 1,345,074 1,375,851 -
Pollution Control
(CETESE/PROCOF) BRA ERA 021 58,541 {1,975} 56,566 -
Health Services Developmant
(Minigtry of Walfara and
Bocial Agsistanca) BRA UAH 020 23,854 (23,854} - -
Foot-and-Mouth Disease Vaccine
04l Adjuvant MCP FMD 030 1,532 {1,532) - -
Contrcl of Endemic Dissases in
the Northeast and Malaria in
the Amazon BRA CTD 020 2,171,354 - 1,776,807 394,547
Health Services Developmant
(MPAS/INAMPS) BRA UARH 030 6,207 {6,207) - -
Eradication of Foot-and-Mouth
Digease, River Plate Basin APT FMD 161 1,476 371,800 324,801 48,475

Sclantific/Technological

Cooperation in Veterinary

Public Health (Phage II) BRA INS 04l 3,150 {(3,150) - -
BIREME Projesct Sexrvices

(Ministry of Health

Contribution) BIR HBI 027 762 {762) - -
Ingtitutional Strengthening of
COFASA BRA CWS 080 8,043 {8,043) - -

Maintenance and Repalr of
Premises and Equipment-

BIREME BIR HBI 070 240,000 285,606 525,606 -
REFORSUSB: Strengthening of

Health Sector BRA UAH 703 - 883,599 881,750 1,809
Technology (L/C Bl2) BRA UAH 302 - 50,591 48,815 1,776
Prevantion and Control of

Tropical Diseases BRA CTD D30 - 943,361 928,037 15,324
Integratad Network for Health

Information BRA UAH 101 - 442,967 48,051 394,816
Tenth National Confersnce on

Health BRA UAR 100 - 337,402 337,402 -
REFORSUS II: Streagthening of

Health Sactor BRA UARH 704 - 6,711,474 2,734,178 3,977,296
Control of Endemic Diseases BRA CTD 031 - 4,921,534 783,263 4,138,271
REFORSUS II: Bridge Funding BRA URH 705 - 622,010 619,918 2,092
Disgemination of Electronic

Beientific Publicatione BIR HBI 071 - 164,593 111,260 53,333

Eradication of Aedes aegypti
Information Bystem for
Essential Drugs
Tachnical Cooperation with
FIOCRUZ
Training in Municipality
Haalth Managemsnt
Special Health Training in
Hortheast Rural II Region
On-line Information System for
National Health Conference BRA UAH 102 - 58,229 - 58,229
Strategy Formula for
Management of Mational
Program of Bafe Blood and

032 - 1,376,263 511,860 864,403
020 - 297,945 150,034 147,911
070 - 74,074 12,332 61,742

050 - 1,415,137 1,023,470 391,667

E g EEE
BEE§ 8

040 - 780,820 363,839 416,581

Derivatives BRA OCD 030 - 29,872 28,659 1,213
Tachnical Assigtance to
PANAFPTOSA AFT FMD 100 - 270,270 - 270,270

Subtotal 1,452,773 23,434,387 14,540,534 10,346,626
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Balance Balance
Project 1l January Funds Project 31 Decembar
Source of Funds Refarence 1896 Received Expenditure 1997
CANADA
Davelopment ¢of Local Health
Systemg and Perinatal Health
Care CcLP WCH 030 (122,294) 1,242,124 970,742 148,088
Multinational IONDR Activities MCP EHA 065 35,500 {18,304) 21,596 -
Epidemiologic Studies on
Stresptococcal Vaccine MCP VID 240 61,807 707,063 693,059 75,811
Support to Emargancy
Proaparsdness Programs {(CIDA
Grant Phase IV) MCP EHA 400 283,562 735,456 1,006,421 12,597
Regional Strategy for
Management of Iron
Daficlency MCP NUT 015 3,737 - - 3,737
Support to Emergency
Preparedness Programs 1987-
1999 MCP EHA 401 - 716,757 676,311 40,446
Strengthening Colombian Office
of Emergencies and Disasters MCP EHA 180 - 143,179 - 143,178
Latin American Health
Information Network-BIREME BIR HBI 060 10,188 1,622 11,810 -
National Network of
Information on Water Supply
and Sanitation ARG Cws 030 {7,416} - (7,416) -
Gander, Fealth and Sustainable
Devalopment Workshop CAR WHD 042 6,700 (6,700} - -
Workshop on Cervical Cancer
Prevention Practices MCP CAN 011 952 (992) - -
Regional Strategy for
Managemant of Iron
Daficiaency MCP NUT 017 - 32,617 32,617 -
Capacity Building in Public
Health Resaarch MCP RPES 020 - 151,670 124,088 27,582
Evaluating Health Services
Delivery MCP WHD 090 - 63,525 63,496 2%
Regional Seminar on Research
in Health Economy and
Financing MCP HED 060 - 25,751 25,751 -
International Health Economics
and Financing Activities MCP HSD 064 - 3,974 4,328 (354)
Sustaining Awareness/Meagles
Elimination in the English-
apeaking Caribbean MCP VID 034 76,241 6,157 B2,398 -
Sustaining Awareness/Measles
Eliminaticn in Guyana MCP VID 035 30,682 94,961 117,451 8,192
Hazardous Waste and Health
Protection im Latin America
and the Caribbean MCP ERA 050 7,134 - 4,853 2,281
Working Group on Emerging
Zoonoges MCP ZNS 040 21,4258 - - 21,429
Third Mesting of Directors of
Laboratories of Health MCP CLT 015 17,032 {17,032} - -
Preventive Health Servicas HCP KCD 016 (8,717) 8,717 - -
Intarnational Program on
Chemical Safaty MCP ERA 015 2,238 - 1,589 649
Intersgency Plan on Tobacco or
Haalth MCP ADT 052 18,382 18,657 12,206 24,833
Improvensnt of Water Quality
in Yaguajay Municipality CUB CWS 020 - 22,298 22,298 -
Tubarculosis Workshop DOR TDB 011 - 6,283 6,283 -
gubtotal 441,597 3,036,783 3,856%9, 881 508,499
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Balance Balance
Project 1 January Funds Project 31 Dacamber
Source of Funds Refarenca 1596 Recaived Expenditure 1997
CHILE
Promotion of Biocathics MCF HLE 020 87,377 200,000 200,121 87,256
gtrengthening of Ministry of
Health (North Metropolitan) CHI UAH 020 - 8,642 1,660 6,982
Modernization of Servicioc
Agricola y Ganadero (SAG) AFT FMD 120 - 22,600 22,600 -
Strengthening of Zoonomes
Proteoction PAZ ZNS 140 - 105,103 51,586 53,517
Inter-American Water Day CHI CWsS=-020 - 2,451 2,386 55
Health Sactor Reform CHI ERH 020 - 36,118 22,197 13,921
Subtotal 87,377 374,914 300,560 161,731
COLOMBIA
voluntary Contributicn to
PANAFTOSA AFT FMD D22 18,784 - 12,338 6,446
General Communicable Disease
Prevention and Control
Activities COL OCD 010 20,9839 - - 20,988
Treatment and Disposition of
Waste Water in Bogoté COL CWs (50 5,772 - - 5,772
Voluntary Contributien to
INPFAZ PAZ ZNS 024 30,180 - 1,719 28,461
Surveillance and Control of
Urban Rables COL ZNS 020 88,768 30,000 31,230 87,538
Environmental Health
(ECOPETROL) COL ERA 012 1,316,236 850,001 1,746,205 420,032
Pre-Investmant in Health
8ector COL CPS 700 74,782 - 71,379 3,403
Protection of Watar Resources COL CWS 020 8,311 - - 8,311
Digaater Mitigation in Health
Care Facilitles COL EHA 020 74,688 - 32,784 41,904
Devalopmant ©f Pharmaceutical
Bervices COL EDV 030 101,583 53,850 126,304 29,129
Technical Cooperation on
Health Protacticn and
Promotion COL WCH 020 - 23,370 23,168 202
Communication and Information
on Cholara coL ¢bp 072 - 103,092 81,103 21,989
Prgvention of Foot-and-Mouth
Disease and Zoonoses AFT FMD 070 - 28,571 28,354 217
Control of Foot-and-Mouth and
Prevention of Zoonoses AFT FMD 071 - 51,985 17,905 34,080
Subtotal 1,740,093 1,140,869 2,172,489 708,473
COSTA RICA
Inatitutional Developmant of
AYA COR CWS 020 4,419 (4,419) - -
Institutional Development of
AYA: Pre-Investment COR CWS 022 (29,408) 25,408 - -
Disinfection of Water Supply
and Wasta Water COR CWS 030 1,158,780 - 1,129,584 259,196
Institutional Development of
AYA COR CWS 021 278,615 3,170,000 2,260,994 1,188,621
Redagign of Water Sanitation
Information Systeam for the
Greatar Metrcpolitan Area COR CWS 023 624,000 208,541 830,413 2,128
Training of Managers of the
CcCss COR HRH 012 - 157,152 142,521 14,631

Hosapital Equipmant for' the
cCss COR UAH 120 - 137,204 28,844 108,360



Source of Funda

COSTA RICA (cont.)
Devalopmant of Resolve

capacity of Metropolitan

Clinica

HMaintenance of Operations

Managemant of CCSS

Training of Managers of the

CCSS Phase II

CUBA

Managarial Support for

Subtotal

National Health Development

DENMARK

Subtotal

Administration of Human
Razources Develcpmant in
Cantral America and Panama

Support to MASICA: Pesticides

Ccmponent PLAGSALUD
PLAGSALUD II

Water and Sanitation in
Indigenous Communities

DOMINICAN REPFUBLIC

Subtotal

Institutional Strengthening of
the Minigtry of Health and

Social Assistance

Health Situation and Trend

ABSsgsment

ECUADQR

Subtotal

Btreagthenlng and Expansion of
Baslc Eealth Services

(FASBASE)

Institutional Strengthening of

EPAP-G

Zoonoses Control
Integral Management on
Madicines

EL BALVADOR

Subtotal

Health Services Development

FINLAND

Subtotal

Strengthening of Malaria

Ccontrol Programs

Inprovemant and Davelopment of
Essential Drugs in Central

America and Panama

Malaria Control Along the
Nicaraguan/Eonduran Berder
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Schedule 5 (comt.)

Balancae Balance
Project 1 January Funds Project 31 December
Referance 1996 Raceived Expenditure 1997
COR UAH 08B0 - 80,944 33,128 47,818
COR UAH 0850 - 127,426 1,254 126,172
COR HRH 013 - 35,257 31,177 4,080
2,037,406 3,941,513 4,457,913 1,521,006
CUB CPS 010 7,551 14,9939 13,330 9,220
7,551 14,999 13,330 9,220
MCP HRH 040 809,701 400,000 847,594 362,107
MCP ERA Q34 1,266,318 - 1,171,956 94,322
MCP ERA 037 - 1,622,416 875,616 746,800
MCP CWB 050 - 85,000 45,304 36,696
2,076,019 2,107,416 2,940,510 1,242,925
DOR TDAH 030 62,562 ({56,720) 5,842 -
DOR HST 010 4,990 - 4,855 135
67,552 (56,720) 10,697 115
ECU UAH 020 42,917 2,768,502 2,136,238 675,183
ECU CWS 030 316,979 (277,687) 39,292 -
ECU ZNS 040 - 28,698 11,537 17,161
ECU EDV 030 - 317,000 15,553 301,447
359,896 2,836,513 2,202,618 993,791
ELS UAE 010 - 12,527 3,966 8,561
- 12,527 3,966 8,561
MCP CTD 040 25,765 11,682 23,4352 13,995
MCF EDV 100 14,504 - 8,135 6,369
HON OTD 040 6,194 - 6,194 -
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Balance Balance
Project 1 January Funds Project 31 Decamber
Source of Funds Refarence 1996 Recalvad Expanditurae 1997
FINLAND (cont.)
Malaria Control Along the
Costa Rican/Nicaraguan
Bordaer COR CTD 031 11,682 (11.682) - -
Bupport to Technical
Cooperation Agreements MCP TCC 032 122,373 - 28,612 93,761
Strengthaning of Hospital
Equipmant Maintenance NIC UAH 020 17,634 - 17,023 6§08
Rehabllitaticn Care for the
Disabled NIC DPR 011 68,216 - 67,117 1,101
Bubtotal _266,370 - 150,538 115,831
FRANCE
Esgsential Drugs Policles COR EDV 050 1,547 (54) 1,493 -
Cancer of the Uterine Cervix CAR CAN 021 61,037 - 37,613 23,424
Momnsles Eradication in Central
Amarica MCP VID 037 7.1594 - 6,260 934
Disaster Preparedness in the
Caribbhean HMCP EHA 110 167,465 - 155,524 11,941
Primary Health Care Servicas
in the Marowijne District BUR TAH 020 1,344 - 1,344 -
Humanitarian Assistance in
Henslas Vaccine Campaign
(Oparational Support) HAI VID 031 1,000 2,598 {116,052) 119,650
Humanitarian Assistance in
Moagles Vaccine Campaign HAI VID 030 2,600 {2,600) - -
Support to Decentralization
Process BOL CFPS 213 4,684 - - 4,684
Subtotal 246,871 (56) 86,182 160,633
GERMANY
Technical EBtrengthening of
CEPIS CEP ERA 290 43,480 (43,480) - -
Taechnical Btreagthening of
CEPIS CEP ERA 292 679 (679) - -
Trajining Sccial Mobilization,
and Prevention and Control
of Cholera MCP CDD 110 158,202 496,050 465,145 189,107
Pan American Network on
Sanitary Waste Management CEP ERA 090 185,027 243,465 334,990 93,502
Tachnical Strengthening of
CEPIS: Travel Reimbursemant CEP FRA 294 (5,066) 5,066 - -
Seminar on Waste Reduction CEP CWS 180 (4,000) 4,000 - -
Consultancy on the Water
Regources in the lsozoy
Region BOL CWS 100 - 1,078 1,078 -
International Confersnce on
Disaster Mitigation MCP EHA 075 - 32,800 32,800 -
Bubtotal 378,322 738,300 834,013 282,608
GUATEMALA
Health Services Devalopment GUT UAH 010 15,875 - - 15,875
Managesrial Support for
National Health Development GUT CES 010 2,1B6 11,139 11,245 2,080
Integratad Technical
Davalopmant of LDCAM GUT UAH. 050 317,598 1,016,560 446,891 887,267
Institutiopal Reform of
Ministry of Health GUT UAH 030 189,413 16,502 195,832 10,083
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Balanca Balance
Project 1 January Funds Project 31 Decembexr
Source of Funds Raferaence 1996 Received Expenditure 1957
GUATEMALA (cont.)
Health and Local Developmant,
Bagis for Peace QUT UAH 060 63,250 {62,798) 452 -
Bupport for the Cchild
Protection Fund GUT VID 030 - 229,363 73,630 155,733
subtotal 588,322 1,210,766 728,050 1,071,038
GUYANA
Disposal of Radioactive Waste
in Guyana MCF CLT 050 - 46,285 37,684 8,611
Training for Ambulatory Care
and Diagmostic Center GUY DPR 020 - 14,558 14,301 257
Subtotal = 60,853 51,985 8,868
HAITI )
PROMESS: S8ale of Vaccines and
Eszantial Drugs HAI EDV 020 278,201 5,686,291 3,810,510 2,153,982
Subtotal 278,201 5,686,291 3,810,510 2,153,982
HONDURAS
Technical Cooperation with
DIMA HON CWS 051 511 {511} - -
AIDS Prevention and Control HON GBPA 0240 - 855,348 514,439 340, 809
Subtotal 511 854,837 514,439 340,909
ITALY
Emergency Praparedneas for
Trapecioc Andino Comminities PpER EHR 020 1,546 (9 1,537 -
Ministerial Conference on
Italian Cooperation in
Health MCP TCC 040 12,049 - 3,211 8,838
Health, Enviromment, and Fight
Against Poverty (HEAP) MCP UAH 040 433,826 - 409,825 24,001
Caribbean Cooperation in
Health - CAR DPR 0X1 830,349 75,719 557,089 348,579
Strengthening of
Epidemiological Surveillance MCP CDD 003 43,577 - 15,853 27,684
Water Supply System
Rehabilitation JAM CWS 020 285,927 - 218,900 67,027
Humanitarian Asgistance for
0ld Havana Municipality MCP MWE 030 - 590,000 222,003 367,997
Subtotal 1,607,274 665,710 1,428,458 844,526
JAMAYCK

South St. Andrew Water and

sanitation Development

Project JAM CWS 030 ~ 1,018,238 966,463 51,775
East Central 5t. Andrew Water

and Banitation Development

Project JAM CWS 040 - 1,265,522 560,171 705,351
Biomedical Egquipment
Kajintenance JAM CLT 020 -~ 9,899 9,999 -

Subtotal ~ 2,293,759 1,536,633 757,126




Source of Funds

MEXICO
' Pan American Centar for Human
Ecology and Health
Ingtitutional Strengthening of
CESP
Managaerial Support for
National Health Development
Quality Control of Eguipment
for Effivient Water Usage
Drug Registration
Certification
Environmental Health

Subtotal

NETHERLANDS

Btrengthening and
Rastructuring of the Health
Cara Systam

District Health Management
Team Training ’

Bupport to AIDS Medium~-Term
Planning

Joint Governmental/Non-
Governmental Health Sector
Collaboration

Social Communication of
Priority Measures for
Prevention/Control of
Cholera

Computerized Management System
for Health Relief in
Dlsagter-Affected Countries

Maternal and Child Health Care
in Central Amaerica

Cantral American Health
Mainteanance Project: Phase
III

Emsrgancy Rehabilitatjon

Strengthening of Engineering
Maintenance Sarvicea

Prevention of Violenca Against
Women and Girls in the
Andean Region

Subregional Engineering and
Maintenance Network in
Central Amarica

Congolidation of Local Health
Syetems in North San
Salvador

Training for Departmental and
Decentralization Health
Services

Struggle Againgt Tuberculosis

Health Sector Reform in Andean
Region

Rehabilitation and Development
of Pharmaceutical System in
Gonaiva

Healthy Municipalitias: Loja
Project
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Schedule 5 (comt.)
Balance Balance
Project 1 January Funds Project 31 Decamber
Reference 1986 Raceived Expenditure 1997
ECco ERA 010 95,190 304,933 322,216 77,907
MEX CWS 030 (8,952) 8,952 - -
MEX CPS 010 - 73,558 73,558 -
MEX CWS 021 (13,867) 13,867 - -
MCP EDV 015 - 253,954 8,680 245,274
ECO ERA 020 4,826 ~ 4,606 220
77,197 655,264 405,060 323,401
ELS UAH D61 11,582 {11,318%) 273 -
JAM UAH 050 2,675 - 2,558 117
HMCP GPA 212 698 - - 698
MCP TCC 070 499,129 - 474,786 24,333
MCP CDD 071 230,010 - 220,850 9,160
MCP EHA 090 251,297 - 251,297 -
MCP WCH 050 573,281 - 572,938 343
MCP URH 150 583,131 {574,719) 18,412 -
HAI EHA 127 9,274 {2,192} 7,831 {749)
NIC UAH 040 111,784 270,512 180,256 202,040
MCP WHD 060 3485,87% 544,434 779,396 150,917
MCP CLT 160 94,558 574,720 647,867 21,411
ELS UAH 080 - 876,884 537,437 339,451
ELS UAE 080 - 280,307 274,651 5,656
HAI TUB 020 - 395,500 367,015 23,485
ECD UAH 040 - 29,940 29,940 -
EAI EDV 030 - 200,000 208,099 (8,098)
ECU UAE 050 - 9,078 9,078 -



Source of Funds

NETHERLANDS (cont.)

Local Health System in Cabanas
Stata

Davalopment of Local Health
Syatems in Central America
and Panama

Elimination of Indigencus
Transmission of Measles

Strengthening of Health and
Environment Commigsaion

Emargancy Proposal for Drought
in Lodja

Healthy Communities in Loja

Digaater Relief Supply
Managemant (SUMA} Phase II

Diginfaction of Drinking Water

Subtotal

NICABRAGUA
Integrated Maternal and Child
Health Care Modal

Subtotal

NORWAY

National Producticn of
Ezsantial Drugs and Critical
Bupplies

Health Services Davelopment in
the Atlantic Coast Region

Woman, Health and Development
(SIMCA)

Support to MASICA: PROFIN
Component

Support to AIDS Madium-Term
Planning

Support to MASICA: PROFIN
Ceamponent

Intra-Family violenca in
Cantral Amarica

support to MASICA: PROFIN
Component

Intra-Family Violence in
Cantral Amaerica

Subtotal

PANAMA

Training of Human Resources in
Henlth Maintenance Systems

Human Resources for Health
Sector Maintenance SByatem

Central Amsrican Health
Maintenance Projact (FPhase
III)

Modernization of Social
Sacurity System through the
Use of SIGLO Information
System

Development of Food Protaction
Program
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Schedule 5 (cont.)}

Balance Balance

Project 1 January Fundasa Project 31 December

Reierence 1996 Received Expenditure 1997
ELS UAH 081 - 409,990 86,206 323,784
NCP URE 050 - 40,161 5,779 34,382
MCP VID 232 - 400,000 - 400,000
ECU ERA 020 - 5,000 3,030 1,970
ECO CWS 060 - 37,810 31,253 6,557
ECU EED 020 - 367,950 48,162 319,828
MCP EHA 190 - 250,000 - 250,000
ECU CWS 040 - 43,960 - 43,960
2,763,308 4,148,060 4,757,124 2,154,244
NIC WCH 001 9,923 1,243,744 1,249,008 4,659
9,923 1,243,744 1,249,008 4,659
MCP EDV 070 37,310 - 33,005 4,305

NIC UAH 011 6,867 11,484 18,351 -

MCP WHD 021 (11,200) 29,336 18,136 -
MCP ERA 032 67,879 (25,907) 11,062 30,910
MCP GPA 214 53,419 {11,486) 33,154 8,779
MCP ERA 036 350,000 113,405 433,729 29,676
MCP WHD 024 170,985 69,545 205,912 34,618
MCP ERA 038 - 517,811 - 517,811
COR WHD 025 - 243,953 44,096 199,857
675,260 548,141 797,445 825,956
PAN UAH 040 24,532 - 23,942 591
PAN UAE 042 143,080 - 142,243 837
PAN UAH 151 4,180 - 3,988 192
PAN UAH 050 9,428 - 8,622, a0é
PAN FOS 020 - 30,000 13,003 16,997



Source of Funds

PANAMA (cont.)
Evaluation of Rutriticn in
Schools
Strengthening Environmental
Health in Sigleo XXI

Municipality
Subtotal
PARAGUAY
Institutional Streagthening of
SENASA

0il Adjuvant Foot-and-Mouth
Digease Vaccine

Technical Cooperation in
Zoonosas

Creation of a Model Training
Center in Family Planning

Eradication of Foot-and-Mouth
Disease, River Plate Basin

Subtotal

PERUD
Pan American Center for
Sanitary Engineering and
Enviroomental Sciences
(CEPIS)

Managsrial Support for
Naticnal Health Davelopmant

Social EBealth Emergency

Congarvation of Non-Humap
Primates

Strengthening of Health
Sarvices: Preliminary
Activities

Soclal Health Development:
Tubarculosis in High-Risk
Areas

Btrengthening of Health
Servicas

Health Services Advisory

Management Guide for Municipal
Water and Sewags SBervices

Expsrimental Study on Water
and Food Disinfection

Experimental Study on Wataer
and Food Disinfection

Functional Integration of the
Health Services

Subtotal

SPAIN
Cooperation with the
Department of Health and
Social Becurity in Costa
Rica

Institutional Developmant in
Water and Sanitation

Epidemiclogy apnd Research
Studies
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Balance Balance
Project 1 January Funds Project 31 December
Reference 1996 Received Expenditure 1997
PAN XUT 020 - 22,500 21,528 871
PAN ERA 050 - 70,000 6,959 63,041
181,221 122,500 220,286 83,435
PAR CWa 020 130,000 309,061 315,784 123,277
MCP FMD 040 9,714 - 9,714 -
PAZ ZINS 130 16,695 - 10,717 5,978
PAR WCH 040 501 {501) - -
AFT FMD 166 59,381 82,739 94,160 57,960
226,291 391,29% 430,375 187,215
CEFP CWS 010 200,520 476,893 341,716 335,697
PER CPS 010 85,949% 717,192 591,800 211,341
PER UAH 013 407 - 407 -
MCP ZNS 091 77.115 302,817 353,666 26,266
PER UAH 061l (5,654) 5,654 - -
PER UARH 030 1,437 (1,058) 379 -
PER UAH 060 138,319 109,127 209,323 38,123
PER UARH 040 328 {328) - -
CEP CWs 271 729 {191} 538 -
CEP CwWs 060 6,021 5,915 15,936 -
CEP CWS 061 - 1,331,963 478,488 853,475
PER UAH 130 23,843 134,445 110,825 47,463
529,014 3,086,429 2,103,078 1,512,365
MCP ECO 011 2,370 - L{]] 1,870
ICP CWS 050 3,359 (3,359} - -
MCP EST 030 6,138 21,792 27,930 -
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Balance Balance
Project 1 January Funds Project 31 Decamber
Scurce of Funds Refereaence 1996 Raceived Expenditure 1987
SEPAIN (cont.)
Support to Water Sanitation
and Sewage Services MCP CWS 051 (25,447) 748,286 681,767 41,072
AIDS Prevention and Control MCP GPA 110 - 780,569 588,313 192,256
Elimination of Measgles MCP VID 230 - 7482,%99 588,323 204,676
Control of Respiratory
Infections and Diarrheal
Diseases MCP CDD 130 - 822,379 802,434 19,945
Regional Plan on Investment in
Health and the Environment MCP UAH 700 - 1,047,782 710,734 337,058
Women, Health, and Development MCP WED 080 - 432,821 394,998 37,823
Fifth Plan of Activitiaes:
PIAS MCP UAE 701 - 109,238 - 109,338
Fifth Plan of Activitles:
Maaslaz MCP VID 231 - 683,026 504,766 178,280
Fifth Plan of Activities:
IRA and EDA KCP CDD 131 - 709,827 468,767 241,060
Fifth Plan of Activitias:
AIDS MCP GPA 111 - 229,239 75,025 154,214
Fifth Plan of Activities:
Madical Equipmant MCP CLT 060 - 136,420 - 136,420
Bubtotal {13,580) 6,511,129 4,843,557 1,653,992
SURINAME
Global Restructuring of the
Regional Eealth Services SUR UAH 040 {7,995) 842,330 556,840 277,495
Regtructuring of the Bureau of
Public Health (BOG) SR ULAH 050 - 112,163 - 112,163
subtotal {7,895) 954,493 556,840 389,658
SWEDEN

Procurement of Essential Drugs

for Central America and

Panama MCP EDV 040 3,992 (482) 3,510 -
Support to Technlcal

Cooperation Agreamants in

Central America MCP TCC 033 272,651 {272,651) - -
Malarla Control aAlong the

Costa Rican/Nicaraguan

Bordsr COR CTD 030 8,160 (9,419} - (1,259)
Malaria Control Along the

Honduran/Nicaraguan Border NIC CTD D41 5,448 (5.448) - -
Woman, Health, and Development

{BIMCA) MCP WHD 022 12,236 {7,008) 5,230 -
Support to AIDS Medium-Term

Planning in Central America

and Panama MCP GPA 211 143,156 (15,240) 120,893 7,023
Support to MASICA: Proagua

Component MCF ERA 031 194,920 {89,885) 105,403 {368)
Central American Program for

Malaria Contrel MCP CTD 100 384,988 (152,512) 205,632 26,844
Cantral Amarica Program for

Prevention and Control of

Cholera MCP CDD 053 82,380 - 74,369 8,011
Emsrgency Health Services for

Demobilization Process ELS UAH 143 1,032 {1,032) - -

Prevention and Control of
Cholera ECU CDD 040 256,135 - 251,818 .. 4,317



Source of runds

SWEDEMN (cont.)

Development of Cholera Vaccine
for Trials in Colombia and

Peru

Haalth and Devalopment of

Indigencus Women

PROSILAIS: Development of
Integrated Local Health

Systems

Measles Elimination in Central

Amarica

Prevantion and Control of

Cholera

Prevention and Control of

Cholera

Haalth Promotion in Cantral

Amarica

support to Medium-Term Plan in

Central America

Intra-Family Violence in

Central America

Comprehensive Malaria Program

in Central America
Health Sector Reform

Health Sector Reform: Migrant
Workeras and Indigencus Women

Health Sector Reform:

Coommunity Self-Management
Health and Development of
Indigenous Women in Nine

Municipalitias
Bupport to Technical

Cooperation Agreaments
Support to MASICA: Proagua

Conponent

FROSILAIS IIs Development of
Integrated Local Health

Systems

Multisectoral Approach to AIDS
Prevention and Control
Gender Equity in the Quality

of Health Care

SWITZERLAND

Subtotal

Stresngthening sanitation
Conditions in Rural Areasn

TUNITED KINGDOM

Subtotal

IDNDR Activities in the

Caribbean

Pravention an& Control of

Cholera

Training of Health Personnal
in Cholera Prevention

Annual Meating of Britisgh
Dependent Territories in the

Caribbean
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Schedule 5 (cont.)

Balance Balance

Project 1 January Funds Project 31 Daceamber

Reference 1996 Received Expeanditure 1997
MCP VID 040 124,792 (4,021) - 120,771
GUT WHD 032 28,664 {10,112) 16,035 2,517

NIC UAH 030 438,571 167,853 606,424 -
MCP VID 041 95,213 (1,665) 66,683 26,865
PER CDD 040 16,612 - 13,695 2,917
BOL CDD 040 78,651 - 65,401 13,250

MCP MNH 050 8,282 {(2,019) 6,273 -
MCP GPA 215 30,406 728,240 651,192 107,454
MCP WHD 023 581,468 615,245 1,029,276 167,437
MCP CTD 101 683,984 166,032 779,482 70,524
HON UARH D40 340,537 3,736,749 2,493,962 1,583,324
GUT UAH 070 434,104 2,443,560 1,111,727 1,765,937
ELS UAH 030 881,224 1,888,210 1,480,354 1,289,080
GUT WHD 033 70,835 296,113 133,189 233,749
MCP TCC 034 356,935 665,652 B29, 069 193,518
MCP ERA 035 699,565 1,039,885 1,444,758 294,692
NIC UAH 031 - 3,124,633 2,113,712 1,010,921
GUT GPA 260 - 265,149 2,917 262,232
MCP WHD 013 - 198,990 - 198,990
6,234,951 14,764,819 13,611,024 7,388,746
CEP Cws 080 - 89,982 4,135 85,847
- B9, 982 4,135 85,847

CAR EHA 070 1,938 {1,938) - -

CAR CDD 020 2,077 (2,003) 74 -

NIC CDD 020 665 {665) - -
ECA UAE 011 9,666 - 7.903 1,763



Sourca of Funds

UNITED KINGDOM (cont.)

PAHO Report on Disaster
Reducticn in Latin America
and Caribbean

Disaster Mitigation and
Preparedness in Latin
America and the Caribbean

gSupport to Natlienal AIDS
Program Activities in the
Bagtern Caribbean

Cholera Pravention and Control
Activities

Health Financling

Subtotal

UNITED STATES OF AMERICA

Narcotica Awareness

Human Resources Education

National Expanded Program on
Immunization

Public Sector Family Planning

Improvement of Health Care
Dalivery

Accelerated Inmunization Phase
II

Disnpter Mitigation and
Preparedness in lLatin
America and the Caribbean

Emargency Procureament of Fual
for Humanitarian Assistance
in Haitl

First Inter-American
Conference of Society on
Health

Development and Promulgation
of National MNutrition Plan

Measles Elimination

Immunization: Decentralization
of Health Servicas

Ragicnal Plan for Raduction in
MHaternal Mortality

Equitable Access to Basic
Haalth Bervices

Expanded Program on
Immunization

Integrated Management of
Childhood Illnesses {(IMCI)

Cholera Laboratories Workshops

Diagnostic Antigens for Dangue
and Yellow Fever

Clinical Support to EPI
Activities

Environmental Epidemioleogy in
Latin Amarica and the
Caribbean

Environmantal Epidemiology for
Latin America and the
caribbean Phage III,
1995

Intaragency Plan on “Tobacco
or Health”

1994~
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Schedule 5 (cont.}

Balance Balance
PFroject 1 January Funds Project 31 December
Reference 1996 Received Expenditure 1997
MCP EHA 069 660 {660} - -
MCP EHA 461 182,080 983,000 756,497 408,583
ECA GPA 251 116,277 - 43,771 72,506
HCN CDD 040 40,352 - 39,980 372
PER HSD 011 - 12,151 12,151 -
353,715 989,885 860,376 483,224
JAM ARDT 030 {36,192) 36,192 - -
CAR HRH 010 (2,673 - (2,673) -
HAI VID Q20 132,623 466,984 554,804 44,803
HAI WCH 031 34,333 385,558 415,891 -
JAM UAH 020 187,632 - 165,866 21,766
MCP VID 120 38,9238 1,689,324 1,728,252 -
HCP EHA 450 18,571 1,440,772 1,429,918 29,425
HAI EHA 105 11,205 (11,205) - -
MCP NCD 022 1,789 (1,789) - -
INC NUT 020 1,01% 72,607 73,626 -
MCP VID 300 - 1,766,455 1,823,051 (56,596)
NIC vID 013 - 452,380 409,221 43,159
MCP WCH 140 - 174,200 170,058 4,142
MCP UAH 060 - 85,000 76,090 8,910
HAI VID 050 - 70,000 107,235 {37,235)
MCP ARI 030 - 374,800 368,032 6,768
MCP CDD 081 (7,777) (15,000) - (22,777)
MCP OCD 012 (11,327) 15,000 3,530 143
MCP VID 044 5,417 {5,417) - -
ECO ERA 100 {7,844) 7,844 - -
ECC ERA 101 {21,387) 132,418 111,031 -
MCP ADT 050 - 83,595 81,702 1,893
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Ealance
31 December
1997

balance
1 January
1996

Funds
Received

Project
Expenditure

Project

Source of Funds Reference

TUNITED STATES OF AMERICA (cont.)

Environmental Epidamiology in
Latin America and the
Caribbean

Envirommental Epidemiology in
Latin America and the
Caribbean

EURCO Special Program for
Research on Aging (PHS/0IEH)

EURO Special Program for
Regearch on Aging (PHS/OIH}

EURO Speciml Program for
Reasearch on Aging

substance and Drug Abuse
Apsagsment

Environmantal Epidemlology:
Health-Rigk Assessment for
Latin America and the
Caribhean

Improvemant of Environmental
Quality Affectling Human
Health

Inter-American Drug Abuse apd
Surveillance Network

Smoking Reduction

Study of Vaccine Efficacy on
Hemorrhagic Pever

Field Testing of a
Meningococecal Group B
Protein Vaccine (FPhase II)

Devaelopmant and BEvaluation of
Plasmodium Vivax Vaccines

Development of Plasmodium
Vivax and Plasmodiwm
Falciparum Vaccines

Ganeral Research on AIDS

SIREVA Meeting on the
Children’s Vaccine
Initiative

Deavelopment cf Reglcnal
Electronic Disagter
Preparednass Natwork

Reglonal Disaster Preparednegs
Network (Health Criwis and
the Internet)

Subtotal

TRUGUAY
Eradication of Foot-and-Mouth
Disease, River Plate Basin
Pre-Investmant in
Ingtitutional Strengthening
of Health Sactor (FIIS)

Hational Program on Potable
wWater

Potable Water and Sewage
Sarvices

Subtotal

ECO

MCP

MCP

Icp

MCP

MCce
BCP

MCP

ERA

ERA

ERA

ERA

ach

ocp

GPA

viD

CPS

W8

CWs

102

103

127

133

134

Q20

061

090

020

022

020

031

070

071
400

042

130

132

064

700

020

021

478
5,824
15,087

(4,205)

(47,062)

2,180
5,000

7.284

8,791

4,238

(81,160)
{135%,452)

3,844

(70,385)

252,515

38,167

410,649
87,340
{2,180)

(7,284)

(7,633)

(4,238)

197,472
209,173

(3,844)

236,872

251,536

51,936
478
5,115
15,087

(4,205)

£74,976

107,423

3,400

1,158

197,588
284,115

166,302

49,870

989

(13,769)

709

{111, 389)

(20,083)

1,600

(B1,276)
(214,394}

285

(49,870)

54,779

8,626,837

5,124,413

(442,797)

4,031

21,3276

(24,031)

(21,276)
32,492

135,206

32,493

17,887

117,318

45,307

122,392

50,380

117,319
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Balance Balance
Project 1 January Funds Project 31 Decembar
Scurce of Funds Reference 1996 Received Expenditure 1987
VENEZUELA
Control of Foot-and-Mouth
Digeage and Paralytic Rabiesa VEN PMD 011 9,960 195,148 5,055 200,053
Managarial SBupport for
Natiocnal Eealth Development VEN CP5 010 1,371 - 652 715
Endemic Disease Control VEN CTD 030 - 490, 381 100,096 390,285
Social Devalopment {PDS) VEN HRH 020 - 985,800 - 985,800
Bagic Training in Management
in Health Sactor VEN HERH 021 - 1,026,663 105,123 921,540
Subtotal 11,331 2,697,992 210,926 2,498,397
TOTAL, GOVERMNMENT FUNDS 23,344,955 98,281,011 81,577,165 40,048,801
INTERNATIONAL ORGANIZATIONS
CARIBBEAN COUNCIL FOR THE BLIND
Fellowship for Blindness
Program GUY UAE 050 = 3,598 3,415 183
Subtotal - 3,598 3,415 183
CARIBEBEAN COMMONWEALTH
SECRETARIAT
Training of Allied Health
Personnel Fhase II CAR HRE 022 18,313 (18,313) - =
Watar Quality Disinfection in
Rural Communities JAM CWS 050 - 14,717 - 14,717
Subtotal 18,313 {31,596) - 14,717
CARIBBEAN DEVELOPMENT BANK
Information Systems for
Community Health Services CAR TUAR 030 {106, 096) 171,535 123,843 {58,404)
Subtotal {106, 096) 171,535 123,843 (58,404)
EUROPEAN TNIOM
Vulnerahility Analysis and
Digastar Mitigaticn in
Hospitals MCP EHA 111 {122, 015) 164,307 42,292 -
International Conferance on
Disaster Mitigation MCP EHA 076 - 18,510 18,510 -
Vulnerabllity Analysis and
Prepareadness of Hogpltals MCP EHA 112 - 72,995 117,715 (44,720)
Subtotal (122,015) 255,812 178,517 (44,720)
FOOD AND AGRICULTURE
ORGANTZATION OF THE UNITED
NATICNS
Workshop on Econcmic Analysie
of Animal Health MCP ZNS5 030 6:108 - 3,534 574
Subtotal 4,108 - 3,534 574
INTER-AMERICAN DEVELOPMENT BANMK
Poliomyelitig Control with
Vaccines MCP VID 021 (825,096) 825,096 - -
Medla Bupport to EXFO 92 MCP INF 031 3,986 - - 3,986

Cholera Epidemic:
Epidemioclogical Surveillance MCP CDD 041 (168,810) 282,821 125,441 {11,430)
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Balance Balanca
Project 1l January Fundsa Procject 31 Decambar
Source of Funds Referance 1996 Received Expenditure 1997
INTER-AMERICAN DEVELOPHMENT PBANK
{cont.)
First Inter-American

Confarance on Bociaty,

Vicolence and Health MCP MNH 021 18,708 - 18,343 365
Povarty Reduction Strategies MCP HSD 050 1,120 880 2,000 -
Pan American Confersnce on

Health and Environment in

Suataipable Euman

Development MCP ERA 081 1,391 - 1,375 16
Workshop on Violence Against

Women MCP WHD 071 16,000 - 13,015 2,985
Solid waste Strategy

Dogumentation MCP CWS 021 6,250 - 6,250 -
Diagnosis of Handling of Solid

wWastes in Latin America and

Caribbean MCP MWH 020 - 31,000 19,082 11,908

Subtotal {946,451) 1,139,797 185,516 7.830
INTERMATIONAL ATOMIC ENERGY
AGENCY
Parasitic Diseagse Control CPZ 2NS 030 {2,000) 2,000 - -
Bubtotal {2,000) 2,000 - -

INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOFPMENT
{WORLD BAMFK)
Health Network Neeting MCUP HSD 012 12,330 - 12,330 -
Targating of Haalth and

Mutritien Programs for Poor

Mothers and Children MCE HSD 031 11,225 - 11,225 -
Health Policy and Prilority MCP ESD 043 27,455 - 27,455 -
Pan American Conference on

Health and Envircomant in

Sustainable Human

Devalopment MCP ERA 08B0 3,308 - 3,008 298
Joint Publication of Symposium
Papers NCP WCH 102 5,000 - - 5,000

NHatwork on Health Economica
and Financing in Latin

america MCP HSD 061 - 40,110 40,110 -
PROMEES: Rental of Fremises HAI EDV 022 - 40,000 40,000 -
Subtotal 53,316 BD,110 134,128 5,298

INTERHATIONAL DECADE FOR MATURAL
DISASTER REDUCTION
IDNDR Promotional Activity in

Iatin America and Caribbean COR EHA 012 - 30,000 28,878 1,122
Disaster Mitigation for wWater
Supply Systems MCP ERA 470 - 90,215 79,864 10,351
IDNDR Activities in Latin
Amarica and the Caribbean MCP EHA 350 - 139,000 65,755 73,245
Subtotal - 259,215 174,497 84,718

OPEC FUOND FOR INTERNATIONAL
DEVELOPMENT
Prevention of Cholera Epidemic
in Central Amarica MCP CDD 052 25,452 74,982 96,062 4,372

Subtotal 25,452 74,982 96,062 4,372
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Balance
1 January
1396

Project

Source of Funds Reference

Funds
Recelived

Schedule 5 {cont.)}

Balance
31 Deceamber
1957

Project
Expenditure

ORGANIZATION OF AMERICAN STATES
Production of Gender-Training
Manual
Violence Against Woman
Health and Quality from a
Gender Perspactive

Subtotal

UNITED NATIONS CHILDRENS FUND

Reproduction and Digtribution
"Censos de Talla"

AIDS Documentation and
Information

Caribbean Regional Workshop on
Early Childhood Peychosocial
Development

Printing Rational Chart on
Essential Drugs

Subtotal

UNITED NATIONS DEVELOPMENT

PROGRAM

Disaster Management Training
Part II

Regional IDNDR Meeting in
Jamaica

Development Program for
Displaced Persons, Refugeaes,
and Returnees in
Cantral America (PRODERE):

PRODERE Health Component:
Belize

PRODERE Health Component:
Costa Rica

PRODERE Health Component:
El Balvador

PRODERE Health Component:
Guatamala

PRODERE Health Congponent:
Honduras

Subregional Support to FRODERE
Health Component

Bubregional Support to PRODERE
Health Componant

PRODERE Health Coamponent:
Hicaragua

Control of Cholera in Cities
of Trinidad and Oruroc

Drilling of a Water Wall in
Nazca

AIDS Preventlion and Control

Bubtotal
UNITED HATIONS DISASTER RELIEF
OFFICE
Dipastar Preparedness: IDNDR
Support

Subtotal

HMCP
MCP

PER

JAM

ECU

BLZ

COR

BOL

PER
COL

COR

GPA

UAH

UAH

OAH

UAH

UAH

e

TCC

UAH

DD

cWs
GPA

01l
Q72

012

016

011

020

020

017

064

100

100

100

100

100

060

061

100

041

070
020

011

15,000

6,000

20,000

15,000
6,000

5,500

24,500

15,000

36,000

26,500

24,500

5,000

4,982

5,000

7,000

4,872

4,989

5,000

5,000

16,989

14,861

5,471

(47,879)

1,410
9,244
{9,567}
(50,365)
3,677
175,450
(11a¢,000)

20,000

357
2,737
26,B85
13,830
30,092
{175,450}
110,000
3,372
7,825

15,000
9,274

7.679

1,767
11,981
17,318

3,542

33,769

23,372
2,035

13,588

128

7,000

7,128

1,792

(47,879)

{40,077)

5,790

1,412
9,274

1,441

43,922

115,051

(65,688)

1,057

1,057

1,000

1,000
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Balance Balance
Project 1 January Fundsg Projeact 31 Decamber
Source of Funds Reference 1996 Recaived Expenditure 1997
UNITED HATIONS OFFICE FOR
PROJECTS SERVICES
Reintegration of Digplaced
Parsons HRAI UAH 040 - - 21,489 (21,489)
Managing Health Reform in the
caribbean MCP HSD 063 - - 18,487 (18,487}
Managing Health Reform in the
Caribbean MCP HSD 053 = - 102,032 (102,032)
Subtotal - - 142,008 (142,008}
UNITED MATIONS FOFULATION FUND
AIDS Doocumentation and
Information PER GPA 012 - 9,875 9,875 -
Subtotal - 5,875 9,875 -
WORLD HEALTE CRGANIZATION
Regsearch in Yropical Diseases MCP TDR 011 - 200,000 59,557 100,443
Motor Vehicle Air Pollution
Workshop MCP ERA 100 - 57,740 52,010 5,730
Leprosy Control BRA LEFP 020 - 200,000 191,598 8,402
AIDS Prevention and Control MCF GPA 110 - 300,000 270,831 29,1639
Subtotal - 757,740 613,996 143,744
TOTAL INTERNATIONAL FUNDS (1,046,875} 2,847,979 1,822,803 {21,699)
PRIVATE AND PUBLIC SECTOR
AGENCIA PARA EL DESARROLLO Y
BRECURSOS ASISTENCIALES
study on Prosgpect 8itea for
Drilling Wells in Puno PER CWS 080 - 11,200 9,190 2,010
Subtotal - 11,200 9,150 2,010
AMERICAN CANCER EOCIETY
Interagency Plan on ™Tobacco
or Health~” MCP ADT 051 24,329 50,000 64,757 9,572
Subtotal 24,329 50, 000 64,757 9,572
AMERICAN FOUMDATION FOR AIDS
RESERFCH
strengthening of Capacity of
NGOs in AIDS Prevention in
Argentina MCP GPA 051 4,858 2,260 - 7,118
Strengthening of Capacity of
NGOs in AIDS Prevention MCP GPA 052 2,260 !2,260) - -
Bubtotal 7,118 - - 7,118
CARNEGIE CORFPORATION OF NEW YORK
Binational Symposium on Health
of Women, Adolescents, and
Children FEP WCH 021 2,641 - - 2,641
Waman, Health, and Development
in the Caribbean CAR WHD 041 24,247 - 12,887 11,360
International Cooperation in
Health MCP GPD 040 22,006 {347) 21,659 -

Subtotal 48,894 {347) 34.546 14,001




Source of Funds

CHIBRET INTERNATIONAL
Praventicn and Control of
Blindness

Subtotal

CIBA-GEIGY LIMITED
1996 Report on Tubexculosis
Epidemic

Subtotal

COOPERAZIONE INTERNAZIOMALE
Ressarch on Health Systems and
Sexrvices

Subtotal

EDMONTON GENERAL HOSPITAL
Paliative Care

Subtotal

ELI LILLY FOUNDATION
World Mental Health Day
Diabetes Diseasge Managament
Demonstration Project

Bubtotal

EUROPEAN FEDERATION OF NETWORKS
Expand Network of Disaster
Managers in South America

Subtotal

F. HOFFMAN-LA ROCHE AND COMNPANY
Workshop on Rational Usage of
Paychotroplc Drugs
{Honduras)

Subtotal

FINNISH RED CROBS
Workshops in Management
Training of Blcod
Transfusion Services

Subtotal

HELPAGE
Health of the Elderly

Subtotal

INSTITUTO ONCOLOGICO REGIONMAL
CIBAD
Cobalt Therapy Unit Donation
to Instituto Oncolbglco
Regiconal

Subtotal

—74-

Balance Balance
Project 1 January Funds Project 31 pacamber
Reference 1996 Raceived Expenditure 1997
COL NCD 022 5,986 - 4,150 1,836
5,986 - 4,150 1,836
MCPF TUB 012 - 10,000 9,211 789
- 10,000 9,211 789
BOL UAH-030 - 28,000 25,268 2,732
- 28,000 25,268 2,732
MCP NCD 080 - 10,000 6,754 3,246
- 10,000 6,754 3,246
MCP WHD 100 - 21,000 20,700 300
CHI NCD 070 - 175,000 163,288 11,712
- 196,000 183,988 12,012
CHI EHA 131 - 75,334 94,4591 {19,157}
- 75,334 84,491 {19,157)
MCP MNH 012 - 450 450 -
- 450 450 -
MCP CLT 021 2,175 - 1,713 462
2,175 - 1,713 462
MCP HEE 012 22,824 - 10,991 11,833
22,824 - 10,5891 11,833
MCP CLT 030 5,916 = 5,594 322
5,916 - 5,594 322

Schedule 5 (cont.)




Source of Funds

INSTITUTO POLITECNICO NACIOMAL
Environmental Epidemiclogy

Subtotal

INTERNMATIONAL ASSOCIATION OF
INFANT FOOD MANUFACTURERS
Improving Feeding Practices in

Young Children

Subtotal

INTERNATIONAL ASSOCIATION IN
NEUROSCIENCES
Meeting on Neurodevelopmental
Handicaps of Childran
Workshop on Tropical Spastic
Parathesia in Jamaica

Bubtotal
INTERMATIONAI, DIABETES
FEDERATION
Natiomal Workshop for Diabetes
Association
Subtaotal

INTERNATIONAL LIFE SCIENCES

INSTITUTE

Environmental Health
Protection, Food, and
Laboratories Seminar

Pre-Investment in
Micronutrieants in Ecuador

Food and Rutrition

Subtotal

INTERNATIOMAL UNION FOR
CONSERVATION OF MATURE AND
NATURAL RESQURCES
National Environmental

Conservation Strategy

Subtotal
LEPROSY RELIEF WOREK EMMAUS -
SWITZERLAND
Laprosy Control
Leprosy Control
Subtotal

LIBERTY HEALTE
World Mental Health Day

Subtotal
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Schedule 5 (cont.])

Balance Balance
Project 1 January Funds Project 31 December
Reference 1996 Received Expenditure 1997
ECO ERAR (046 6,061 - 6,061 -
6,061 - 6,061 -
MCP NUT 060 - 102,403 102,403 -
- 102,403 102,403 _—
MCP WCH 012 43as - - 439
MCP MNH 015 3,463 - - 3,463
3,902 - - 3,502
CAR NCD 020 - 12,500 11,668 832
- 12,500 11,668 __B832
MCP ZNS 111 2,518 (16) 2,502 -
MCP CPS 703 {16,600) 16,600 - -
ECU NUT 011 12,000 - 10,431 1,569
(2,082) 6,584 12,933 1,569
TRT ERR 020 4,016 - 4,016 -
4,016 - 4,016 -
SUR LEP 020 4,444 - 1,695 2,749
JAM LEP 020 7.737 - 6,321 1,416
12,181 - 8,016 4,165
NMCP WHD 101 - 10,000 10,000 -
- 10,000 10,000 -
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Schedule 5 (cont.)

Balance Balance
Project 1 January Funds Projaect 31 December
Source of Funds Reference 1996 Raceived Expenditure 1997
MERCK, SHARP, AND DOHME
INTERNATIONAL
Ccomunication for Health:
Imminization MCP VID 140 20,281 30,000 4,122 . 46,159
Support to National Health
Estimates Account MCP HSD D62 - 20,000 - 20,000
Subtotal 20,281 50,000 4,122 66,159
NEGRI INSTITUTE (ITALY)
Mental Health Workshop NCP MMH 014 2,568 - 1,483 1,085
Workshop on Pgychiatry
{Venezuela} MCP MNH 016 6,598 - 3,264 3,334
Subtotal 9,166 = &,747 4,419
NOVO MORDISK
Diabates Pravalence Study BOL NCD 012 - 15,000 - 15,000
Subtotal - 15,000 - 15, 000
ORGANTIZIACION INTERMACIONAL DE
SANIDAD AGROPECUARIO
Control and Eradication of
Brucaellosis and Bovina
Tuberculosis PAZ ZNS 030 3,596 - 2,188 1,408
Bubtotal 3,596 - 2,188 1,408
PLAN INTERNACIONAL
Wall Drilling in Piura PER CWS D80 - 5,057 4,272 785
Subtotal - 5,087 4,272 785
PROCTER AND GRMBLE
Educational Programs in Adult
Haalth NCP MNE 014 1,448 - 1,448 -
Subtotal 1,448 - 1,448 -
ROCKEFELLER FOUNDATION
Violence Prevention for Urban
Poor ICP MNH 060 55,529 - 55,529 -
Violence Prevention for Urban
Poor MCP MNH 060 - 22,000 22,000 =
Subtotal 55,529 22,000 77,529 -
ROTARY INTERNATIOMAL
Pollio Eradication in Brazil MCP VID 070 16,981 - 14,380 6,601
Operations to Stop Polio in
the Amaricas MCP VID 0%6 5,808 - - 5,808
Policmyelitis Surveillance and
Impunization in Jamaica MCF VID 097 20,276 - 18,819 1,457
Amplified Social Mobjlization
Project: Costa Rica MCP VID 098 7,050 - - 7,050
Epldemiclogical Burveillance
of Polio Eradication BOL VID 030 1,644 - 1,644 -
Mop Up Operations Phase II to
Consolidate Polic
Eradication in Belivia,
Colombia, and Ecuador MCP VID 180 185,718 - 167,585 18,133
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schadule 5 (cont.)

Balance Balanca
Projact 1 January Funds Project 31 December
Source of Funds Reference 1996 Received Expenditure 1997
ROTARY INTERNATIOMAL (cont.)
Taylor Commission Raport MCP VID 047 15.000 - - 15,000
Support to Salt Fluoridation
Program BOI. ORH 020 - 5,000 - 5,000
Subtotal 252,477 5,000 198,428 59,049
ROYAL COMMONWEALTH SOCIETY FOR
THE BLIND
Pravanticn of Blindness MCP NCD 020 5,849 (5,849) - -
Pravention of Blindness COL NCD 020 57,114 95,850 140,134 12,830
Bucaramanga Courae (Sight
Bavers) COL NCD 021 944 - - 944
Preventlon of Blindness COL UAH 024 - 45, 000 15,565 29,435
Bubtotal 63,907 135,001 155, 689 43,209
SOCIEDAD ESTATAL ESPANCLA V
CENTENARIO
Development of National
Planning Capacity/Potable
Water and Sanitation Project MCE CWS 200 56,703 - 48,327 8,376
Subtotal 56,703 - 48,327 8,376
STUDIC MULTICENTRICO ITALIARND
EURO Bpecial Program for
Research on Aging MCP HEE 125 32,709 - 24,131 8,578
Subtotal 32,709 - 24,131 8,578
UNIVERSIDAD DE SAN FRANCISCO DE
QUITO
guality Control of Salt
Fortification BCO NUT 012 - 4,999 4,999 -
subtotal - 4,999 4,559 -
DNIVERSITY OF TEXAE
Research on Comminicable
Diseass Prevention and
Control VEN oCp 013 18,350 142,473 120,573 40,250
Eguine Encephalitis VEN OCD 020 - 147,515 66,607 80,908
Subtotal 18,350 289,988 187,180 121,158
UPJOHN INTERNATIONAL, INC.
EURC Special Program for
Research on Aging MCP HEE 124 2,381 - 121 2,260
Subtotal 2,381 - 121 2,260
VARICUS GRANTORS {UNDESIGMATED
CONTRIBUTIONS)
EURO Special Program for
Ragearch on Aging MCP HEE 128 3,009 - 3,009 -
Rabies Transmitted by Vampirae
Bats MCP ZNS5 110 1,049 5,000 5,000 1,049
Translation of Textbook on
*Clinical Oncology" MCP HBET 031 10,255 - 10,285 -
Dsvelopment of X-Ray Machine
for Cancer Treatment in
Developing Countries MCP CLT 040 1,820 - 1,358 462
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Schedule 5 (cont.)

Balance Balance
Project 1 January Funds Project 31 December
Source of Funde Raferenca 1596 Recelved Expenditure 1987
VARIOUS GRANTORS (UNDESIGNATED
CONTRIBUTIONS) {cont.}
PAHO Award for Ismunization MCPF VID 170 30,000 8,599 2,000 36,599
Inprovement cf Quality of
Haalth Sarvices ECT UAH 060 - 9,092 8,850 242
Varicus Contributiocns for
Ongoing Projects in Guyana GUY UAE 040 - 2,814 475 2,339
Health Crisis and the Use of
the Internet MCP EHA 160 - 1,250 6,187 (4,937)
Subtotal 46,173 26,755 37,174 35,754
WELLCOME ‘TRUST
Bupport to Parasitolegy Unit
in Belem BRA CTD 011 12,826 - 12,076 __150
Subtotal 12,826 - 12,076 __750
W. K. KELLOGG FOUNDATION
Maternal and Child Health and
Perinatology Program
(Araquipa) PER WCH 050 26,561 (26,561) - -
Daevelopment of Maternal and
Child Health in the
Paraguari Area PAR WCH 030 20,160 (20,160) - -
Methodology for Self-
Evaluation of Local Health
Systems MCP UAH 220 3,133 (3,133) - -
Developmant of Local Health
System of UNI Projects MCP UAH 230 28,091 - 28,091 -
Assessment for Change in Local
Health Systems MCP UAH 221 19,582 27,000 46,582 -
Salt Fluoridaticn in the
Americas MCP CRH 020 - B4Q, 646 436,080 404,566
Operational Manuals for Local
Health Systems MCP UAE 240 - 191,586 - 191,586
Subtotal 97,527 1,009,378 510,753 596,152
YALE UNIVERSITY
Ressarch on Communicable
Disease Prevention and
Control VEN OCD 011 276 (276) - -
Subtotal 276 (276) - -
TOTAL, PRIVATE AND PUBLIC SECTOR 814,665 2,085,026 1,879,394 1,020,301

TOTAL

Y Balance at 31 December is represented by:

Receipts in excess of expenditure accumulated on projects held in trust by PAHO
Expenditure funded by PAHO in excess of receipts incurred on projects

23,112,749 103,214,016 93,279,362

41.047.403 Y

42,927,862
(1,880,459)
41,047,403



PART 1V

CARIBBEAN EPIDEMIOLOGY CENTER
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CARIBEREAN EPIDEMIOLOGY CENTEE
ADMINRISTERED BY THE PAN AMERICAN HEALTH ORGANIZATION
STATEMENT COF ASSETS, LIABILITIES, AND RESERVES AND FUND EALANCES

AS OF 31 DECEMBER 1897
{expressed in US dollars)

Hote * 1997
ASSETS
Cash and term deposits - 1,232,498
Accounts recejivable
Quota contributions recelvable (Schedule 6} - 4,787,887
Provisions for delays in the collection :
of assessed contributions - (4,787,887)
Trust funds receivable (Schedule 7) - 325,185
sundry debtors - 62,069
Balance due from the Pan American Health
Organization for inter-office funding - 792,829
activities
Deferred charges - 8,349
TOTAL ASSETS 2.420,830
LIABILITIES
Quota contributions received in advance 4 1g, 325
Unliquidated obligations 2(£f) 220,660
Accounts payable - 745
TOTAL LIABILITIES 239,734
RESERVES AND FUND BALANCES
Staff Provident Fund 5 935,401
Building Fund 6 266,678
Trust Funds {Schedule 7) - 538,817
Special Fund for CAREC Services 7 106,261
Working Capital Fund (Accumulated Defiecit) 8 313,939

TOTAL RESERVES AND FUND RALANCES

TOTAL LIABILITIES, AND RESERVES AND FUND BALANCES

* See Explanatory Notes, beginning on page B84

2,181,195

2,420,930

Statement VI

1995

1,321,886
5,297,045

{5,287,045)
259,956
66,384

232,130

1,882, 356

1,059
68,141
45

89,245

1,040,133
276,775
820,518

(344,315)

1,793,111

1,882 356
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CARIBEEAN EPIDEMIOLOGY CENTER

ADMINISTERED BY THE FAN AMERICAN HEALTH ORGANIZATION

STATEMENT OF CASH FLOW
FOR THE FINANCIAL PERIOD 19396-19897
{expressed in Us dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Net excess (shortfall) of income over expenditure (Statement V)
{Increase) decrease in Trust Funds receivable
(Increase) decrease in sundry debtors
(Increase} decrease in deferred charges
Increase (decrease) in contributions or payments received in
advance
Increase {decrease) 1in unlicuidated ckligations
Increase (decrease) in accounts payable
Less: Interest income

NET CASH FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING AND FIMANCING ACTIVITIES
(Increase) decrease in inter-affice funding balance receivable
Add: Interest income

HET CASE FROM INVESTING AND FINANCING ACTIVITIES

CASH FLOWS FROM OTHPR SOURCES
Savings on or cancellation of prior periods obligations
Oother adjustments to Trust Fund balances to reflect accounts

receivable

NET CASH FROM OTHER SOURCES

NET INCREASE (DECREASE) IN CASH AND TERM DEFPOSITS

CASH AND TERM DEFPOSITS AS OF 1 JANUARY 1986

CASH AND TERM DEPOSITS AS OF 31 DECEMBER 1997

Statement VII

1996=-1597 *

320,607

(65,229)
6,315

(8,349)
17,270
132,519
700

{138,809)

265,024
(560, 699)
128,809

(421,850}

2,249

65,229
67,478

(89 ,388)

1,321, 6886

1,232,498

* As this is the first time the statements have been preduced in the revised
format to meet the regquirements of the United Nations Systems Common Accounting
Standards, comparative data for the previcus biennium has not been provided.
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EXPLANATORY NOTES TO FINANCIAL STATEMENTS
(expressed in US dollars)

Misgion of tha Caribbean Epidemiology Center

The miseion of the Caribbaan Epidemiology Center (CAREC) is to improve the health
gtatus of Caribbaan peopla by advancing the capability of member countries in
epidemiology, laboratnry technoclogy and related public health discliplines through
cachnical cooperation, sarvice, training, ressesarch, and a well-trained, motivated staff.

Accounting Folicles

(a} The Center adheres to PAHO’a PFinancial Regulations and the accounting policies
applied to CAREC transactions are stated in the notes to the PAHO financial statements.
Some key pollcies, or those which require further definition in the context of the CAREC
statemants, are indicated below.

{(b) Capital Assets

All assets are charged to expenditure in the biennium of purchase. Thase assets
(mainly non-expendable saguipment and vehicles) are not therefore shown in the Statement
of Assats, Liabilities, and Reserves and Fund Balances (Statement VI). However, items of
this nature are recorded in the project and office inventorias of the Center.

{-2] Income

CAREC’S assessed contributions are racorded on an accruals basis as well as PAHD
Regular Budget funding (Statement V). All cther incomes is recorded om a cash basis
{i.e., when actually recaived).

(d4) Expenditure

All axpenditure against CAHREC Regular Budget (Statement V) is recorded whan
obligated, This is a modified form of the accrual basis o©of accounting in that
axpenditure is recorded when goods and services are commissioned or ordered rather than
when invoiced or delivered. This basis of recording expenditure is also appliaed to PAHO
Regular funds, as included in the total of PAHO Funds shown in the CAREC Statement of
Income and Expenditure and Changes in Fund Balances (Statement V).

Trust Fund project costs (Schedule 7) and Special Funds and PAHO Special Funds as
included in the total of PAEO Funds and WHO Funds are rscorded on a cash basis (i.e.,
when monies are paid for goods and services).

{®) Fixed-term Deposits

Funds are jinvestad by PAHO within the PAHO portfolio of investments. Interest is
apportioned to the CAREC Staff Provident Fund and Building Fund.

(f) Unligquidated Obligations

Unliguidated obligations are expenditures based on firm obligations entered into,
but not disbursed, in the financial period. In accordance with Pinancial Regulation 4.4
(as amanded by Rasolution CD3I5.R20 of the 35th PAHO Directing Council), appropriations
for unliguidated obligations remain available to diecharge wvalid cobligations for
24 months following the snd of tha financial period to which they relate. However,
related goods and sexvices must be supplied or rendered within 12 months of the and of
the financial perxiod.

Liabilities shown in the Statemant of Assetsa, Liablilities, and Resexrves and Fund
Balances includa unliguidated obligations charged against CAREC Regular Dbudget
appropriations. All cothar funds shown in Btatemant VI are raflacted on a caah basig.

Non-expendable Inventory

The original cost of non-expendable inventory items valued at 5500 or more held by
CAREC as of 31 December 1997 totaled $1,023,100. Although the inventory amount is not-
reported in the £financial statemants as an asset, inventory lists are prepared to
maintain effective custody of the physical assets of the Center.
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Quota Coptributiong Received in Advance

An amount of $18,178 was received from Guyana in 1997 and $151 was received from
the British Virgin Islands in 1957 as partial payments of their 1598 guota contributioms.

Staff Provident Fund

All full-time members appointed for one year or more participate in the Frovident
Fund. Each participating staff member contributes to the Fund an amount egqual to 4% of
his/her salary while the Center contributes 6%. Upon termination, the staff member
receives a lump sum payment of the amounts accumulated in his/her account.

The position of the Staff Provident Fund is:

1996-1997 1994-15835
Accountg of staff members as of 1 January 1,040,133 823,370
Add:
Contributions of staff members and CAREC 173,698 188,704
Interast on fixed-term deposits (Note 2Z(e}) 105,168 __ 104,373
Subtotal 1,318,995 1,116,447
Legs:
Withdrawals on separatiocn 3p3,598 26,314
Accounte of staff members ag of 31 December . 535,401 1,040,133
Building Fugnd

In 19%1, the XVII CAREC Council approved (Resolution 4) the formal establishment
of a building fund for the purposes of the physical renewal and radevelopment of the
Center. To provide initial funding, a transfer from the Working Capital Fund of
$300,000 was approved by the Director of PAHD and the CAREC Council.

The position of the Building Fund im:

1396:-1927 4334-1933
Balance as of 1 January 276,775 249,905
Add: Interest on fixed-term deposits (Note 2(e)) —33.641 26,870
Funde avallable 310,416 276,775
Less: Expenditure 23,738 -
Balance as of 31 December —2086.678 276,775

Special Fund for CAREC Services

This fund was established by the Director of PAHO under the authority vested in
him by Finapncial Regulation 6.7. Income earned from the sale of certain services
providad by CAREC (together with axpsnditure incurred in developing these servicas) and
from Program Support Costs which amounts to 582,093 is recorded in this Fupd.
Wozking Capital Pund

In 1991, the XVIT CAREC (Council recommendad that a target of $800,000 be
maintained in the Working Capital Fund.

The position of the Working Capital Fund as of 31 December is:

1996-1957 1594-195%

Balance as of 1 January (344,315) ({284,461)
NHet surplus (deficit) from operatiocns

transferred from Statement V __£58,254 {107,773}

Subtotal 313,938 (392,234)

Transfer from Housing Fund = _ 47,3919

Balance as of 31 December 313,539 (344.315)




Member

Anguilla

Antigua and Barbuda

Aruba

Bahamas

Barbadoa

Belize

Bermuda

British Virgin Islandse

Cayman Islands

Dominica

CARIBBEAN EPIDEMIOLOGY CENTER
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ADMINISTERED BY THE PAN AMERICAN HEALTH ORGANIZATION
STATEMENT OF QUOTA CONTRIBUTIONS DUE FROM MENBERS

1996-1597 ASSESSMENTS AND PRIOR YEARS

{axpreased in US dollars)

19987
1596

1997
1596
1995
1994

1997
1996

1597
19%6

1997
19396

1597
159¢
1595
1594

1897
1596

19397
1896

1897
1596

1597
1596
1595

5,040

11,424
11,424
6,733
— 6,325
— 35,3906

22,512

11,424
11,424
—_2.530
— 25,778

11,424
6,733
—  £,325
—i4.482

Schedule &

Balance Due

31 December 1997

22,512



Member

Grenada

Guyans

Jamaica

Montserrat

Netherlands Antilles

Saint Kitts and Navis

Saint Lucia

Saint Vincent and tha Grenadines

Suriname

1997
1996
15885
1994
1993
1352
1891
1590
1889

1857
1956
1985
1994

1597
1896
1595
1594
1593
1892
1891
19290

1937
1986
1995
1954

1897
1996

1887
1996

1987
1956
1585

1997
1996
1585
15594

1597
1896
1938
1954
1883

=87 =

11,424
11,424
6,733
6,685
6,612
6,520
6,410
6,150

57,456
57,456
92,989
— 91.175
— 288,076

220,248
220,248
277,432
275,451
272.478
268,680
264,080

11,424
—11.424
— 22,848

11,424
11,424
—£.220
— 111

11,424
11,424
6,733
— 587
—d0.168

77,280
77,280
70,488
69,584
69,229

Lollected

501
- 6,060
—f.561

57,456
67,456
92,985
—21.173
—223.076

5,040
5,040
2,236

871
11,424
6,733
——nBT
— 19,615

70,488
65,5984
69,229

Schedule 6 (cont.)
Balance Due

31 December 1937

11,424
11,424
6,733
6,685
6,612
6,520
6,410
5,849

——£1.457

220,248
220,248
277,432
275,451
272,478
268,680
264,080

11,424
4,769
—26.193
10,553

— 10,853

77,280
77,280



Menber

Suriname (cont.)

Trinidad and Tabago

Turks and Caicos Islands

Total

Amounts consisted of:

Contributions for 1936 and 1997
Prior years

Year

1892
1991
1990
1989
1988
1987
1886

19887
1998
1995
1994
1993

1887
1996

Amcunt Due

68,264
67,100
64,350
63,410
61,450
64,670

18
753,563
924,672
924,672
1,062,222
1,054,638

756,547

4,722,751
5,040

5,040
10,080

8,657,045

3,360,000
5,297,045

2,657,045

Collected

Schedule € (econt.)
Balance Due

31 December 1557

66,264
67,100
64,350
63,410
61,490
64,670

18

599,003

415,475
1,054,638

756,547
2,230,660

4,734

4,734

738,515

3,130,643

2,869,138

154 560

524,672
924,672
642,747

2,492,081

5,040
306

5:345

4,787,887

2,621,485

2,166,402
787 .6
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Schedule 7
CARIBREAN EPIDEMIOLOGY CENTER
ADMINISTERED BY THE PAN AMERICAN HEALTH ORGANIZATION
STATEMENT QOF TRUST FUNDS
AS OF 31 DECEMBER 19857
(expressed in US dollareg)
Balance Balance
Project 1 January Project 31
December
Source of Funds Reforence _ 1996 Received Expenditure _ 19597
GOVERNMENTS
CANADA
Reduction of the Spread of
HIV/AIDS/STDE and to Minimize
the Impact on Individuals and
Commupnities in CMC's {CIDA) GPA~Q0390 - 927,187 68%,62% 237,568
Promotion of Effective Management
of Naticnal Programs GPA-214 17,827 - 10,0686 7,761
Reduction of Impact of HIV on
Individuals and Socletal Groups GPA-224 4,247 - 3,924 323
Prevention of Perinatal
Transmiesion of HIV GPA-234 2,832 - 2,561 271
Prevention of HIV Tranamission
through Blood GPA-244 3,601 - 3,583 18
Hepatitis B, Saint Kitts and
Hevis ocD-170 80, 880 - - 50,860
Hospital -based Injury
Surveillance OGD-0BO - 64,003 36,278 27,725
FPRANCE
Support for the Fight Against
STDs and AIDS in the Caribbean GPA-070 - 350,167 270,858 79,3019
UNITED KIKGDOM
Epidenioclogy Training Initiatives oCD-030 47,510 - 75,560 (27,650}
Econcmic Appraisal Applied to
Health Needs Assessment and
Program Evaluation in the
Caribbean OCD-040 233,613 - 192,245 41,368
Renovation of Parasitology
Laboratory oCch-151 13,415 - 3,825 9,586
Special Program on STDs ED-050 171,327 - 170,911 416
UNITED STATES OF AMERICA
AIDS Prevention and Control:
Program Management GPA-210 68,833 - 64,285 4,548
AIDS Prevention and Control:
Health Education GPA-220 29,233 - 78,087 (48,854)
AIDS Prevention and Control:
Surveillance and Control GPA-230 85,271 - 91,6%0 3,581
CDC-CAREC Collaborative Study to
Evaluate HIV Alternative
Testing Algorithms GPA-D50 (131) - - (131)
Epidamiclogy of Human T-Cell
Leukagia/Lymphoma Virus in
Trinidad and the Caribbean
Region oCcD-140 - - 19,940 ({15,940}
Epidemiclogy of Human T-Cell
Leukemia/Lymphoma Virus OCD-141 (259, 825) 1,258,845 1,110,531, {111, 9311)
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Schedule 7 {cont.)

Balance BEalance
Project 1 January Project 21
December
Source of Funds Eefersnce _1596 Regeived Expenditure _ 1537
VARIOUS GRANTORS
CARICOM
Vital Statistics ocn-021 8,244 16,615 18,333 6,526
TROPICAL DISEASE RESEARCH
Serosurvajllance Study of the
Frequency of Chagas Antibodies CTD-020 - 12,775 7,361 5,414
CIDALAC
Mcdelling of EIV/AIDS in the
Caribbean GPA-041 - 31,760 31,148 g11
EMBASSY OF THE NETHERLANDS
NGOs Community Mobilization GPA-100 - 8,629 4,211 4,418
EMMAUS LEPROSY RELIEF WORK
Leproesy Control LEP-020 1,708 - 6,234 (4,529}
Leprogsy Control LEPF-021 31,600 17,065 30,051 18,614
GERMAN AGENCY FOR TECHNICAL
COOPERATION
AIDS in the Caribbean oCD=-011 - 36,700 147,763 (111,063}
WORLD AIDS FOUNDATICN
Workehop on Clinical Management
of AIDS Patients GPA-031 - - i 27 —{1.107)
TOTAL 560,562 2,723,756 3,070,586 __213,732 7
¥ BPalance at 31 Decembar is represented by:
Receipts in excess of expenditure accumulated on projects held in trust by CAREC 538,917
Expenditure funded by CAREC in excess of receipts incurred on projects {325.185)

—213.732



PART V

CARIBBEAN FOOD AND NUTRITION
INSTITUTE
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CARIBBEAN FOOD AND NUTRITION INSTITUTE
ADMINISTERED BY THE PAN AMERICAN HEALTH ORGANIZATION
STATEMENT OF ASSETS, LIABILITIES, AND RESERVES AND FUND BALANCES
AS OF 31 DECEMBER 1597
{axproggad in U5 dollara)

Hote * 1897
ASSETS
Cash on hand and in banka - 2,361
Accounts receivable
Quota contributions receivable (Schadule 8) - 910,293
Provieion for delays in the
collaction of assessed contributions - {910,291)
Trust funds raceivable (Scheduls %) - $,623
Building 2(b) —I4.572
TOTAL ASSETS __ 725,556
LIABILITIES
Unliquidated obligations - -
Balance due t¢o Pan American Health Organization
for inter-office funding activities - 108,412
TOTAL LIABILITIES 108,412
RESERVES AND FUMD BALANCES
Trust Funds (Schadule 3) - 17,052
Special Fund for CFNI Services L} 28,5900
Working Capital Fund 5 (142,380)
Equity in building 2 (b} 714,592
TOTAL RESERVES AND FUND BALANCES — 618,144
TOTAL LIABILITIES AND RESERVES AND FUND BALANCES 179111

*Zee Explanatory Notes, beginning on page 56

Statement IX

9,196
925,468
(925,468}

7,657

—714.572

=131.423

5,675

53,559

(216,171}
— 714,572
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Statament X

CARTBREAN FOOD AND NUTRITION INSTITUTE
ADMINISTERED PY THE PAN AMERICAN HEALTH ORGANIZATION
STATEMENT OF CASH FLOW
FOR THE FIMANCIAL PERRIOD 1956-19%7
{expressed in US dollars}

CASH FLOWS FROM OPERATING ACTIVITIES

Net axcams (shortfall) of income over expenditure (Statsmant VIII) 62,679

{Increama) dacreass in Trust Fund receivables (1,56¢6)

Increage {(dacrease) in unliquidated obligations A5, 673)
NET CASH FROM OPERATING ACTIVITIES 55,038
CASH FLOWS FROM INVESTING AND FINANCING ACTIVITIES

Increase (decrease} in inter-office funding balance payable (64,978)
NET CASH FROM INVESTING AND FINANCING ACTIVITIES {64,978}
CASH FLOWS FRCM CTHER SOURCES

Savings on or cancellation of prior periocds obligations 1,139

Other adjuatmants to Trust Fund balances to reflect accounts receivable 1.96%6
NET CASH FROM OTHER SOURCES _3.105
NET INCREASE (DECREASE} IN CASH {6,835)
CASH AS OF 1 JANUARY 19%6 9,136
CASH AS OF 31 DECEMBER 1957 2,361

" As this is the firat time the stataments have been produced in the revised format to meet the
requiremants of the United Nations System Common Accounting Standards, comparative data for the
pravicus biennium has not been providad.
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EXPLANATORY NOTES TO FINANCIAL STATEMENTS
(axprasgsd in US dollara)

Ihe Miggion of the Caribbean Food and Nutrition Institute

The mission of the Caribbean Food and Nutrition Institute (CPNI} is to work with
Caribbean Governments to enhance thelr ability to describs, manags or prevant tha key
nutritional problems and to increass their capacity to provide effective nutriticnal
services.

dccountipng Policies

{a} The Institute acdherss to PAHO’e Financial Regulations and the accounting pelicies
applied to CFNI transacticns are stated in the notss to the PAHO financial statements.
Some key policies or those which require further definition in the context of the CFNI
statements are also disclosed below,

{b) Capital Assets

All aspets are charged to sxpenditure in the biennium of purchase. These assets
{mainly non-expendable equipment and vehicles) are not therefore shown in the Statement of
Asgets, Liabilities, and Reserves and Fund Balancaes (Statement IX). However, items of
this nature are recorded in the project and office inventories of the Institute.

The value of the building is shown as the cost at the time of construction during
1986-1987, with an equal amount shown as "Equity in Building.”

(e) Income

CFNI'g apsessed contributiona are recorded on an accruals basis as well as PAHO
and WHC Regular Budget funding {(Statement VIII}. All other income is recorded on a cash
bapis (i.e., when actually received).

(d) Expenditure

All expenditure sgainst CPNI Regular Budget (Statement VIII) is recorded when
cebligated. This is a modified form of the accrual hasis of accounting in that expenditure
is recorded when goods and services area commissioned or ordered rather than when invoiced
or delivered. This basis of recording expenditure isg alsc applied to tha PAHO and WHO
Regular funds, a# included in the total of PAHC and WHO funds, disclosed in the CFNI
Statament of Income and Expenditure and Changes in Fund Balances {Stateament VIII).

Trust fund project costs (Schedule 9) are recorded on a cash hagis (i.e., when
monies are paid for goods and servicos).

Non-expendable Inventory

The original cost of non-expendable inventory items valued at $500 or more held by
CFNI ag of 31 December 1957 totaled 3$5348,888, Although the inventory amount is not
reported in the financial statements as an aspet, inventory lists are preparsd to maintain
effective custody of the physical assets of the Institute.

Spscial Fund for CFNI Services

This fund was astablishad by the Director of PAHC under the authority wvested in
him by Financial Regulation €.7. Income sarned from the sale of certain services providad
by CFNI (together with expenditure incurred in developing these services) is recorded in
this Special Fund.
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Horking Capital Fund

The accumulated deficit of $142,380 in the Working Capital Fund has besen met in
part by advances from PAHO funda. The position of the accumulated deficit ia:

1356-1597 19594-1395

Balance as of 1 January (215,171} (221,274}
Net resulta from operations transferred

from Statemsnt VIII 73,7391 5,103

Balance as of 31 Dacember f142.380] 216,171}



CARIBBEAN FOOD AND NUTRITION INSTITUTE
ADMINISTERED BY THE PAN AMERICAN HEALTH ORGANIZATION
STATEMENT OF QUOTA CONTRIBUTIONS DUE FROM MEMBERS
1996-1997 ASSESSMENTS AND PRIOR YEARS
{axpressed in US dollars)

Schedule &

Balance Due

Member Year Amount Due Collected 4l Recember 1337
Anguilla 15997 870 - 870
1396 570 570 - =
— 1,940 — 3570 — 370
Antigua and Barbuda 1887 2,900 - 2,500
1996 2,500 - 2,900
1998 2,900 - 2,500
1994 2,900 - 2,500
19583 2,783 - 2,783
19582 2,651 - 2,651
1951 2,525 - 2,525
1950 2,524 - 2,524
1989 2,524 - 2,524
1988 2,285 - 2,298
1987 2.295 —_— — 2,295
— 25,197 = 29,197
Bahamas 1987 14,500 14,3900 -
1896 14,900 14,900 -
1995 —$.242 _6.243 =
—26,042 ~28.042 -
Barbados 1997 30,480 30,480 -
1996 _30.,480 30,480 =
60,960 50,360 -
Belize 1987 ' 2,900 2,500 -
1995 2.900 2,300 =
— 5,800 _5.800 -
British Virgin Islands 1997 600 600 -
1995 600 600 -
1995 __ 600 —t00 d
—_—d. 800 —1.800 -
Cayman Islands 1597 600 600 -
1496 JE— 1] — 600 =



Membex

Dominica

Grenada

Guyana

Jamaica

Montgerrat

Saint Kitts and Navia

Saint Lucia

Saint Vincent and the Grenadines

1587
1996
1595

1897
15996

1897
1956
18395
1954
1883

1997
19%¢
1998
1994
1993
1932
15%1
1980

1587
1956
1855
1954

1957
188¢

1957
1836

1857
1856
1855
1994
1583

-99.

Schedule 8 (cont.)

Balance Due

Agount pPue Collociad 3l December 1937
2,900 2,900 -
2,900 2,900 -

—1.815 —1.815 =
—_—1.815 —7.615 =
2,500 - 2,500
— 2,900 11} —_—
—_2.800 —2.900 —2.900
40,200 40,154 46
40,200 40,200 -
40,200 40,200 -
40,200 40,200 -
37,805 37,603 -
198,405 198,359 — 11
119,570 - 115,570
119,570 - 119,970
119,570 - 119,870
119,970 - 115,570
114,258 - 114,258
108,618 - 108,818
103,636 49,959 53,677
— £.750 _ 6,750 —_—
—813,242 56,703 756,633
970 970 -
970 870 -
970 970 -
- 507 __._ 507 _
—2.417 —3.417 -
2,500 2,900 -
—2:900 — 4. 200 -
— . 5.800 —5.800 -
2,500 2,900 -
_ 2,800 2,900 =
—2.000 —5.800 -
2,500 - 2,500
2,900 1,386 1,514
2,900 2,900 -
2,900 2,900 -
—_ 8% - 386 _
—-1.1 1 —1.572 —4.414



Membar

Suriname

Trinidad and Tobago

Turks and Caicos Ialands

Total

Amounts conaisted of:

Contributions for 1996 and 1997

Prior years

1985

1597
1996
15995
1994

1557
1886

¥ Surinams withdrew at the close of 1985,

-100-

— 58,310
——258,310

87,500
87,500
87,500

£33, 980
~925,468
o533, 448

58,867
87,500

263,777
385,378
£43.155

Schedule 8 {cont.]

Balance Due

Al December 1997

87,500
28,631

370,203
540,090
210.293
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CARIBBEAN FOOD AND NUTRITION INSTITUTE
ADMINISTERED BY THE PAN AMERICAN HEALTH ORGANIZATION
STATEMENT OF TRUST FUNDS
AS OF
(axpressed in U5 dollars)

GOVERNMENTS

CANADA
Sardine Tracking Survey

FRANCE
Community Nutrition Educatien in the
Prevention of Diabates and Hypertension

GUYANA
Vitamin A, Beta Carctene, and Iron Level

UNITED STATES OF AMERICA
Iron Fortification of Wheat Fleur in Grenada
Bata Carotene and Irom Status in Jamaica

VARIOUS GRANTORS

INTERNATIONAL NUTRITION FOUNDATION POR
DEVELQPING COUNTRIES
Automation of Caribbean Food Database

INTERNATIONAL SCIENCE AND TECHNOLOGY
INSTITUTE INC.

Data Collection and Analysis for Micronutrient

Delivery Systam

JAMAICAN PRIVATE CORPORATIONS
Radio Series on Nutrition

NESTLE FOUNDATION
Influence of Ironm Fortification of Chocolate
Drink on Schoolchildren

UNICEF
Community Nutrition Education in
Diabetes/Hypertension Prevention
Vitamin A Deficiency in the Engligh-speaking
Caribbean
National Food and Nutrition Competiticn

TOTAL

v Balance at 31 December is represented by:

Project

Refersnce — 1336

CFN

CFN

CFN

CFN
CFN

CFN

CFN

CFN

CFN

CFN

CFN
CFN

1§ §

330

320

040
36l

340

210

313

321

360
370

Recsipts in exceas of expanditure accumulated on projects
Expenditure funded by CFNI in excess of receipts incurred

31 DECEMBER 1537

Balance
1 January Punds

Project

Schedule 9

Balance
31 December

Received  Expepditure . _1997

1,072 (1,072) - -
18,804 - 11,711 7,093
- 20,731 18,727 1,004
2,083 114,500 107,876 8.707
- 32,298 32,611 (312}
- 30,000 ig, 000 -
(4,302) 4,302 - -
172 9,462 9,386 248
8,668 6,333 24,312 (9,311)
15,830 - 15,830 -
{3,355) 30,644 27,289 -
—7.330 — 10,757 -~ 48,1237 -
—46.302 257,996 _296,869 T.429
held in trust by CFNI 17,0582
on projects {5.623)

—=Lad29
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REPORT OF THE EXTERNAL AUDITOR ON THE
FINANCIAL STATEMENT OF THE INSTITUTE OF
NUTRITION OF CENTRAL AMERICA AND PANAMA
FOR THE BIENNIUM ENDED 31 DECEMBER 1597

INTRODUCTION

Scope of the Audit

1. I have examined the financial statements of the Institute of Nutrition o©of Central
Amarica and Papama (INCAP; tha Institute) for the biennium ended 31 December 1937 in
accordance with Article XII of the Financial Regulations of the Institute and relevant audit
provisions of the Financial Regulaticns of the Pan American Health Organization (PAEQ; the
Organization). The Instituts changed to the presentation of accounts blennially from 1 January
1996.

Audit Objaectives

2. The main purpose of the audit was to enable me to form an opinion as to whathar the
expenditure recorded in 1996-97 had been incurred for the purpeses approved by the INCAP and
PAHO Diracting Councils; whethar income and expenditure were properly classified and recorded
in accordance with the Financial Regulations; and whether the financial statemants prasantad
fairly the financial position at 31 December 1997.

Audit Standards

3. My audit of the Institute’s 1996-9%7 financial statemants was carried out in accordance
with the Common Auditing Standards of the Panel of External Auditors of tha United Nations,
the Specialized Agencies and the Intarnationa] Atomic Enargy Agency. These standards require
ma to plan the audit so as to obtain reascnable assurance that the Ingtitute‘s 1996-97
financial statements are f£fres of material misstatement. Management were rasponsible for
preparing these financial statementa, and I am responsible for expressing an opinion on the
statemants, based on evidence collected in my audit.

Audit Approach

4. In accordance with the Common Auditing Standards, my audit involveé examining, on a
tast bagis, avidance supporting the amounts and disclosures in the financial statements. Thia
included:

- a general review of tha Instituta‘s accounting procedures;

- a broad asfsessment of the internal controls for income and expenditure; bank
accounts;

- receivable and payable; and supplies and equipment;

- substantive testing of transactions of all types;

- subptantive testing of biennjum end balances; and

- a final examination to ensure that the financial statements accurately reflected
the Institute’s accounting records and were fairly prasented.

5. These audit procedures are designed primarily for the purpose of forming an opinion on
INCAP's financial statements. Consequently, my work did not involve detalled review of all
aspacts of fipnancial and budgetary systems, and the results should not therefora ba ragarded
as a comprehensive statement on them.
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Reporting

6. During the audit my staff sought such sxplanations as they considared necessary in the
circumstances on matters arisiang from the examination of the intermal contrels, accounting
records and financial statements. My observations on those matters which I consider should be
brought to the attention cof the INCAP Directing Council are set out in the paragraphs balow.

7. In accordance with normal practice, my staff provided the Organization and Institute
with management letters setting out the detailed findings arising from their examination.

Cverall Results
8. My audit revealed no weaknesses or errors considered material to the accuracy,

completenass and validity of the financial statemsnts as a whole, Accordingly, I have placed
an ungualified opinion on the Institute’s £fipancial statements for the biennium ended 31
Dacamhar 1987,

9, Cocrmants on action taken by tha Institute on matters raised in my previocus Reports are
at paragraphs 10 to 20 and detailed findings are at paragraphs 21 to 34d.

ACTION TARKEN ON MATTERS RAISED IN MY PREVIOUS REPORTS ON TEE INSTITUTE’S FIMANCIAL STATEMENTS

Initiatives to Improve the Financial Position

10. In my 1995 Report I noted that initlatives introduced by the Institute to secure its
long term financial position had resulted in new income generating projects such as tha INCAP
Quality Seal. I also noted the importance of such initiatives and sncouraged their development
in 1996-15897.

11. I note in paragraph 26 below that the Quality Seal income receilved has shown only
limited growth, but I also note that new initiatives for nutritional products continue to be
developed. The Institute alao told ma that digcussiona are currently underway to initiate
several new projects and possibly expand INCAP’'s manbership. I encourage further the
davelopmant of such initiatives, particularly given the decline in the Inatitute’s total
income ag noted elgewhersa in my Report.

Reserve for Contingent Liability

12. In my 1935 Report I noted that it was prudent to continue to provide a Reserve for
Contingent Liability of $327,326. This related to a review by accountantas employed by one
donor of the costs charged to two Trust Fund projects in the period 1986-1590.

13. In July 1996 the donor concerned endorsed the conclusions of the accountants which
ware that additlonal costs had been incurred by the Institute. This led teo additional incoms
of 598,797 allocated to the Spacial Fund for Program Support Coats. As the Reserve for
Contingent Liability is no longer required, %5327,326 has been written back, Iin the first
instance, to the Working Capital Fund.
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on_the Control of Resarves

14. In my 1995 Report I noted that sipgnificant improvements had been made to written
guidelines and procedures for the monitoring and control of the FProvision for Parasconel
Entitlaments, tha Spacial Fund for INCAP Services, and the Special Fund for Program Support
Costs. I also noted the improved contribution rate towards the Christmas Bonus Fund.

15. I note that reserves are generally at robust levels as at 31 Decamber 1937, although
the Provision for Personnel Entitlements for Statutory and Termination Costs has raduced from
$128,924 in 1995 to £121,687 in 1997 despite an incraassd coatribution rate. I consider this
further in paragraph 31 below.

On Control of the Endowment Fund

1s. The Endowment Fund was created in accordance with Resolution V of the XLIII Meeting of
tha INCAP Directing Council in September 1992 to provids ilnstitutional strengthening to INCAP
and to ensurs continuity in the delivery of technical cooperation programs t¢ the banefit of
the people of Central Amerieca and Panama. In my 1995 Report I noted that, once potantial
funding scurces were confirmed, the Institutes would ansure that propar management guidelines
were sstablished in full for the Endowment Fund.

17. In my 1995 Report I noted that only $107 of external funding had been obtained. No
further external funding was obtained in 1956-1957 and no formal management guidelines have
baen astablished.

18. Explanatory Note 5 shows that tha Fund incraased by $155,984 with tha transfer of the
purplug over the agread $1,000.000 from the Working Capital Fund at 31 Decembar 1997 and the
balance atands at $247,824. No axpenditure hag been incurred on tha Fund.

19. Whilgt INCAP has still not yet been able to attract significant endocwment funding from
axtarnal sources, it remains hopaeful of doing »o and continues to seek out potential donors. I
am concerned that the Ipstitute has yet to mstablish administrative guidelines covering the
use of this PFund and recommend that this is done, notwithstanding the d4difficulties of
identifying petantial sources of funding.

United Nations System Accounting Standards

20. In my 1995 Report I notad that the Organization intended to ccmpleta its review of
United Nations Syatem Accounting Standards and identify any changes which were necessary to
the presentation of tha Organization’s and the Institute’s financial statemants. The
Organization has now coopleted its review and the changes recommended are included in the
1996-97 INCAP financial statements, which comply in all material respects with the
requirements of the Accounting Standards.

DETAILED FINDING

FINANCIAL MATTERS

Regults of the Regular Budget

2. The Inatitute’s Regular Budget is financed from asaessed quota contributions and
miscellaneous income. During 1996-1997 the Institute received incomes eof $1,13B8,363 (derived
from Statement XI) compared to $1,635,307 received in 1594-1995. This dacrease was primarily
dus to the reduction in royalties and commissions from nutritiomal products, £from $578,622 ino
1994-1995 to $£135,232 in 1996-1997.

22. Regular budget expsnditurs was $1,313,246 in 1996-19%7 compared to $1,377,061 in 1994-
1935. The Institute had a Regular Budget shortfall on operations of $174,884. This shortfall
was covared from the Working Capital Fund.
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Collection of Quota Contributions

23, In my 1995 Report I noted an increase in the collection rate of recelpts against
current pericd assessments and arrears due from previous financial pericds. Figure 1 confirms
that this trend has continued during the 1996-19%7 biennium.

FIGURE 1
The Collection Rate for INCAP Quota Contributions ( including the collection of arrears )
YEAR AMOUNTS AMOUNTS AMOUNTS COLLECTION
DUR COLLECTED OUTSTANDING RATE
(INCLUDING
ARREARS)
§ $ $ E %
19896-19397 1,172,074 707,554 164,481 50
1885 861,205 546,531 414,674 57
1994 854,231 271,726 582,505 32
1893 828,095 352,564 475,531 43
1992 883,757 434,362 449,395 48
Average collection rate 18992-13986-97 48
INCAP Quota Collection Rates (including Arrears)
1986-1897

5

@

& 1954

1992 : i e .
0 10 20 30 40 50 60 70 80 90 100
Collection Rate %
Scurce: Audited financlial statements 1982 to 1986-97
24. The collecticen rate for 1996-1997 anhual quota contributions, excluding arrears, was

67% of amounts Jdue compared with 65% in 1995 and 12% in 1994. I am pleased to note that the
improvement made in 1995 has been sustained throughout 1996-1997. Four donors are responsible
for the remaining ocutstanding balance of £$464,481, of which $216,097 is owed by tweo donors in
regspect of periods 18992 to 1995 (Schedule 10). I have noted previously the importance of
annual assessments being paid in a timely manner, and I commend the Institute fer improving
further in 19%6-1593%7 the collection rate of guota contributions. I also encourage the
Institute te focus attention on these donors with significant outstanding balances,
particularly in respect of prior periods.

Miscellaneous Income

25. In 1996-1997 the Institute collected income from royalties and commiasions from
nutritional products of $135,232 compared with $578,622 in 1994-1985. The Institute told me
that this decline was due mainly to the reduction in Galleta nutritional biscuit royalty
income in Guatemala. I note that $107,233 of Galleta royalties are ocutstanding at 31 December
1997 and that these debts are proving difficult to recover. The Inatitute are considering with
legal advisors the best action to take, I welcome this move and urge continued efforts teo
recover as much as poassible of the amounts outstanding.
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28. Tha INCAP Quality Seal generated income of 58,985 in 1996-1997 compared to $1,854 in
1985, the firit year of the program. A further $38,323 is included in the Institute’s accounta
receivablas as income owing. The Institute told ma that the modest increase in incoma had
arisen becauss the schemes has not been taken up by the majority of potantially suitable
organizations that the Inatitutsa deaals with, primarily due to its cost. I also understand that
the Quality &Seal program has not been widely promoted amongst Central American food
manufacturers with whom the Ingtitute does not normally have relations. However, the Institute
is actively consldering this as A means of increasing future inccms.

27. The reduction in nutritional product income was partially offget by a significant
increase in the intarast received on the Working Capital Pund balance. This interest totalled
$141,973 in 1996-1937 compared to $31,528 in 1995, which was the first year in which such
interast was recaived.

Trust Pund Activity

28. In 1996-97, 21 new Trust Fund projects were sstablished and 46 were closed. Trust Fund
income £ell to $3.8B million compared with 55.6 million in 1994-1%95. Correspondingly.
axpanditurs fell to $3.9 million in 1596-97 compared with $4.9 million in 1994-95. I noted in
my 1995 Report that both income and expenditure on Trust Pund projects had declined from 1994
to 1995, and I am concernad at the continued downward trend in project financial activity ovar
the 1596-1957 biennium. Whilst I acknowledga the Institute’s efforts and proposals for new
projects, I alac urge that effective measures to secure additional project funding are
continued.

Working Capital Fund

29. The Institute bLas resduced the Working Capital Fund balance at 31 December 1997 to
$1,000,000, the target 1level approved by the INCAP Diraecting Council in 19%2. This was
achisved by the transfer of the $175,673 surplus as at 31 December 1995 to the Provision for
Personnel Entitlements for Statutory and Termination Costs and the transfer of the remaining
$155,984 murplus as at 31 December 1997 to the Endowment Pund, in compliance with Financial
Regulation 9.1.

FINANCIAL ACCOUNTING SYSTEMS

30. From my audit of the records produced by the financial accounting system and other
supporting avidence I concluded that, in all material respects, proper books of account had
been maintained and that these were sufficlent to produce the 1956-1997 financial statements.

OTHER. MATTERS

Expansion of INCAP Membership

31, The Institute informad me that discussions are underway that may result in the
Dominican Republic becoming a Mamber State in 1998. I understand that this will creata new
potential for the expansion of the Ingtitute’s activities both in terms of Trust Pund projects
and Quota Income, and as such I welcoms guch a mova.

Texmination Cost Entitlament

32. In 1597 the Institute compared its Provision for Personnel Entitlements for Statutory
and Termination Costs to tha mawimum potential staff termination costa, identifying a large
shortfall. Consequently, the contribution from the Institute was increased significantly, with
the iotentiocn of increasing the provision to approximately 50% of the maximum potential staff
terminaticn cogts. I note, howesver, that the provision at 31 December 1997 atill £alls
significantly short of tha targat laval, and that & furtber review is scheduled for April
1998. I welccms these continued efforts to eansure the exiastence ¢f a sound Provision for
Pargonnel Entitlemants for Statutory and Termination Costs.
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Amounts Written Off Cases of Fraud and Other Losses

33, I examined losses and write-offs totalling $15,574. These related to amounts which the
Institute does not consider recoverable. My staff reviewed the basis for these decisions and
confirmed that the action taken by the Institute was reasonable.

34. The Institute told me that there were no cases of fraud or presumptive fraud during
1956-37.

ACKNOWLEDGEMENTS
35, I wish to record my appreciaticn for the willing co-cperation and assistance extended

by the afficers of the Institute and the Organiration during the course of the andit.

(M” /fgmm N mJ 144§

3ir John Bourn
{Camptreller and Auditor General, United Kingdom)
External Auditor
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CERTIFICATICHN OQF FINANCIAL STATIMENTS

The appended Statement XI to Statement XIII and Schedule 10 to Sc:édule 1l and
aupparting Explanatery Netes are approved:

P e LDV gz «cf:..,_,_ w@v%
Maric 5. Macthews Sir George Alieyme

Chiel, Department of Diractor
Budger and Finagca

OPINION OF THE EXTERNAL AUDITOR

To: The Pan American Sanitary Conference

I have auditad the accompanyiag financial statemsnts, compriging Statmamesnts XI £o
XITI, Schedulesa 10 to 1l and tha supporting Notes of the Institute of Nutrition ¢f Central
America and Papama for the financial pericd eaded 31 December 1997. Thase financial
gstatements are the respopsibility of the Directosr. My responaibility is to express an
opinion on theae financial scatamsnts based on my audit.

I conducted zy audit in accordance with the Commeon Auditing Standards of the Panal
of Extarnal Auditors of the United Nationg, the specialized agenciss and the Internaticnal
Atomic Energy Agency. Those standards require that I plan and perform the audic to obtaia
reasonable assurance about whather Cthe finanocial sStatagents ara frea of material
migscatament. An audi:t includes examining, on a test basis, evidence aupporting the
amounts and disclosures in che finapcial atatements. An audit also includea asasasing the
accounting priaciples used and significant estimates mades by the Director, a2z wall as
evaluating the overall financial statement preseatation. I belisve that ay audit provides

a reasonable’basis for the audit opinien.

respects, the finaneial position as at 31 December 1597 and the results of operaticns and
cash flows for the period then ended in accordance with the Inatitute of Nutrition of
Cantral Axerica and Pasama‘s stated sccounting palicies set ocut in Note 2 of the financial
stataments, which wera applied on & bDasis consistent wich that of the preceding financial

f In my opinion, thess financial statsments present fairly, in all material
-

period.

o~

{ Further, in my opinion, the transactions of the Iastitute of Nucrition of Central
i)\~ America and Panama, whichi I hava tested as part of my audit, have in all significant
regpects been in accordance with the Fisancial Regulatioos axd legislative authority.

In accordance with Article XII of the Financial Regulatiens, I have also iasued a
long-for= RepoYt on my audit of the financial statements of the Imnstitute aof Nutrition aof

Cantral Amarica and Papama,
0L A iy 1

§ir John Bourm
Camptroller and Auditor General, Uzited Kingdom
External Auditor
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INSTITUTE QF HUTRITICOH OF CENTRAL AMERICA AND PANAMD
ADMINISTERED BY THE PAN AMERICAN HEALTH ORGANIZATION
STATEMENT OF ASSETS, LIABILITIES, AND RESERVES AND FUND BALANCES
AS OF 31 DECEMBER 19%7

{expressed in US dollars)

ASSETS

Cash and term depeosits

Aceounts receivable
Quota contributions receivable (Schedule 10)
Provisions Ffor delays in the collection

of assessed contributions

Trust Funds receivable (Schedule 11)
Sundry debtors

Balance due from the Pan American Health
Oorganization for inter-office activities

Deferred charges

Supplies inventory

Land

TOTAL ASSETS

LIABILITIES

Quota contributions received in advance
Unliquidated cbligations
Accounts payable

TOTAL LIABILITIES

RESERVES ARD FUND BALANCES

Staff Provident Fund

Endowment Fund

Trust Funds (Schedule 11}

Special Fund for Program Support Costs
Special Fund for INCAF Services
Provision for personnel entitlements
Reserve for contingent liability
Working Capital Fund

Equity in land

TOTAL RESERVES AND FUND BALANCES

TOTAL LIABILITIES, AND RESERVES AND FUND BALANCES

* See explanatory hotes, beginning on page 116

Note * 1997
- 2,976,143
- 464 481
- (454 ,481)
- 249,027
3 22,511
- 1,370,728
- 6,262
a 25,180
5 171l714

4,821,555
7 3,060
[:] 2,228
- 3,454
B, 742
-] 1,721,011
10 247,824
- 734,418
12 377,364
13 204,365
14 356,127
15 -
16 1,000,000
5 171,714

4,812,823

4,821,565

Statement XII

1995

3,359,715
414,674

(414,674}
178,530
28,246

1,659,375

31,774

5,297,640

6,946
22,441
42,486

71!973

2,123,123
82,366
606,276
297,640
181,508
221,854
327,326
1,175,673

5,225,767

5,297,640
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INSTITUTE OF NUTRITION OF CENTRAL AMERICA AND PANAMA
ADMINISTERED BY THE PAN AMERICAN HEALTH ORGANIZATION
STATEMENT OF CASH FLOW
FOR THE FINANCIAL PERIUD 1996-1987
{expressed in US dollars)

CASE FLOWS FROM OPERATING ACTIVITIES
Het excess (shortfall) of income over expenditure (Statement XI)
(Increase) decrease in Trust Funds receivable
{Increase) decrease inh sundry debtors
(Increase) decrease in deferred charges
{(Increase) decrease in supplies inventory
Increase (decrease) in contributions or payments received in advance
Increase (decrease) in unliquidated cbligations
Increase (decrease) in accounts payable
Less: Interest income

NET CASH FROM OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING AND FINANCING ACTIVITIES
{Increase) decrease in inter-office funding balance receivable
Add: Interest income
NET CASH FROM INVESTING AND FIRANCING ACTIVITIES
CASH FLOWS FROM OTHER SOURCES
(Increase) decrease in land
Savings on or cancellation of prior periods cbligations
Other adjustments to trust fund balances to reflect acocount
receivables
Other project payment adjustments
Increase (decrease) in equity in land
HET CASH FROM OTHER SOURCES
NET INCREASE (DECREASE) IN CASH AND TERM DEPOSITS

CASH AND TERM DEPOSITS AS OF 1 JANUARY 1996

CASH AND TERM DEPOSITS AS OF 31 DECEMBER 1597

Statement XIII

1996-1997 *

(602,040)
{70,497
5,735
(6,262)
6,594
(3,886)
(20,213)
(39,032)

(325,685)

(1,055 286)

268,647

325, 685

614,332

{171,714)
3,541
70,497

(56,656)

171,714

17,382

(423,572)

3,358,715

2,976,143

* Ag this is the first time the statements have been produced in the revised format to meet the
recquirements of the United Nations System Common Accounting Standards, comparative data for the
previous biennium has not been provided.
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EXPLANATORY NOTES TO FINANCIAL STATEMENTS
{axpressed in US dollars}

Mission Statement

INCAP is an institution specializing in food and nutrition, whose mimsion is to support
the efforts of its Maembers by providing them with technical ccooperation in order to reach and
maintain food and nutrition Becurity for their populations, through its basic functions cof
Research, Information and Communication, Technical Cecoperation, Training and Development of
Human Resources, and Mobilization of Financial and NonFinancial Rescurces in support of its
M18S1lOn.

Accounting Policies

() Accounting policies applied reflect the requirements of the Institute's Financial
Regulations and those of the Pan American Health Organization.

(b) The main accounting policies are compatible with those of the Pan American Health
Organization. They are &lso compatible with the disclosure requirements of International
Accounting Standard 1, "Disclosure of Accounting Policies,” and the United Nations Common
Accounting Standards, insofar as these are applicable to tha operations of INCAP.

(£-}] Period of Account

The pericd of account ig a biennium which consists of two consecutive calendar years.
Previously the period of sccount was one calendar year. The revised accounting period was
approved at the XLV Meeting of INCAP's Directing Council.

(4) The financial statements are prepared under the historical cost convention, except &s
nodified in Policy (e).

{®} Capital Asaets

All capital assets are charged to axpenditure in the year of purchase. The Institute
maintains an inventory of non-expendable agquipment containing items egual to or greater than
$1,000 in wvalue. These assets are therefore pot shown in the Statemant of Asgsets and
Liabilities (Explanatory Neote 6). However, certain expendable assets are shown in Exhibit II
as current assets (Explanatory Note 4).

(£) Income

INCAP’'s assesesed contributions are racorded on an accruals basis as well as PAHO and WHO
Regular budget funding. All other incoma is recorded on a cash basis (i.e., when actually
received) .

(g) Expenditure

All exponditure against INCAP Regular Funds (Statemant XTI) is racorded when obligated.
This is a modified form of the accrual basis of accounting in that expenditure is recorded
vhen goods and services are ccomissioned or ordered, rather than when inveiced or delivered.

Thia basis of racording expenditure is alsoc applied tc PAHO and WHO Ragular budget
funde, disclosed in INCAP's Statement of Income and Expenditure and Changes in Fund Balances
{Stateamant XI).

Spacial funds are racorded on a cash basis {i.e., when monies are paid for goods and
services).

(h) Exchange Policy

Income and expenditures in local currency are recorded in TS dollars at the United
Nations' rates of exchange at the date of transaction, except whers grantors reguire
conversion at the historical rate.

wWhare applicable, and of month local currency cash balances are revalued using the next
month's United Nations® rate of axchange.

Local currency cash balances hald at tha and of the financial period are translated into
U8 dollars using the rates prevailing at 31 December.
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(1) Fixed-term Tima Deposits

Fupds are invested by PAHO within the FAHO portfolio of investments. Interest is
apportioned to the INCAP Staff Provident Fund, Endowment Fund, and working Capital Fund.

(3 Quota Contributions Receivable

After reduction Ly an agual provision for uncollected contributions, amounts due on
dquota contributions are shown with a balance of zero (Statement XII). The Insgtitute adopts
this approach in the interest of prudencae.

(k) Sundry Debtors Reserve

The Institute makes a provision for the noncollection of bad and doubtful amounts
{Explanatory Note 3).

(1) Unliquidated Chligaticne

Unligquidated cobligations are esxpenditures based on f£irm obligations entered into, but
not disbursed, in the financial period. In accordance with Financial Regulation 4.4 (as
amended by Resolution CD35.R20 of the 35th PAHO Directing Council), appropriations for
unliquidated cbligations remain available to discharge walid obligations for the financial
pariod following the end of tha financial period to which they relatse.

Liabilities shown in the Statement of Assets and Liabilities include unliquidated
obligations charged againat INCAP Regular budget appropriatiens. All other funds disclosed
in Statemant XII are reflected on a cazh basis.

{m) Accounts Receivable and Payable

Aecounts receivable and payable are maintained within the Institute's single aet of
accounts and are not gegregated by scurce of funds.

Bundgx Dabtors
Sundry Dabtors comprise:

1996-1997 1994-19595
Servicas provided 119,826 43,773
Leag: Reserve {119,826) {41,960)
Subtotal - 1,813
Amount:s due for Galleta royalties 107,233 17,021
Lass: Reserve for royalties (107,233) {17,021)
Subtotal - -
Staff mambers recaivablas 18,431 15,926
Other resceivables 4,080 10,507
Subtotal 22,511 26,433
Total 22,511 2;,3&2

Supplies Inventory

The Institute maintains an inventory of axpandable equipment and supplies purchased
for stock. When raquired, issues fram stock are charged to projects and other funda at the
average purchage prica.

Supplies inventory 29,778
Less:r Reserve for obsoclete items (4,598)

23.180
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Land

The amount of $171,714 represents the appraised commercial value, as of September
1997, of 7,575 sqQuare meters of land donated to INCAP by the Pan American Health and
Education Foundation (PAHEF) in 1989. The land is located 22.5 kilometers south wesat of
Guatemala City.

Non-axpandablea Inventories

The original cost of non-expendable inventory items valued at $1,000 or more held by
INCAP as of 31 December 1997 totaled 52,438,405. Although the inventory amount is not
reported in the financial statements as an asset, inventory lists are prepared to maintain
effective custody of the physical assets of the Imstitute.

Quota Contributions Received in Advance

An amount of 53,060 was recaived in 1997 from the Governmment of Guatemala as partial
paymant for ite 1998 quota contributicn.

Unligquidated obligations

tnliguidated obligations of §2,228 ara commitments against the resources of the
current financial period for which funds have not yet been disbursed.

Staff Provident Fund

All full-time stsff meambers appointed for one year or more participate in the
Provident Fund. Up to 31 August 1996 each professional staff member contributad an amount
equal to 6% of his or her salary and an egual amount was contributed by INCAP. From 1
September 1996 the percentages of contribution were changed to 9% and 12%, respectively, as
approved by INCAP's Directing Council. Each technical and service staff member contributed
an amount agual to 9% of his or her salary, while the Inatitute contributed 12%. TUpon
termination, the staff member receives a lump sum payment of the entitlemant accumulated in
hias/her account.

The position of the Staff Provident Fund as of 31 December is:

1996-19587 15994-1995

Accounts of staff members as of 1 January 2,123,123 2,278,619
Add income:
Contribution of staff members and INCAP 501,333 553,118
Intaraeast on fixed-term deposit (Note 11) 174,238 236,960
Repayment of loans by staff members 131,414 144,949
Interest on loans 10,902 11,740

Total Income 817,887 546,767
Less Expenditure:
Withdrawals on separation 1,025,961 841,585
New loans to staff members 131,820 168,341
Prior vear interest paid 62,218 93,337

Total Expenditure 1,219,599 1,103,263
Balance as of 31 December ¥ 721,011 23,12

¥ Includes total loans outstanding to staff members of $139,287 at 31 Decembar 1997,
compared to $138,891 at 31 Decembar 1995.
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Endowmant Fund

The Endowmaent Fund was created in accordance with Resolution V of the XLIII Meeting of
the INCAP Directing Council in Septembar 1992. Its purpose is to provide institutional
atrengthening to INCAP and ensure continuity in the delivery of technical cooperation
programs to benefit the people of Central America. At the XLVI Meeting of the INCAP
Directing Council in September 1995, it was agreed that the surplus of the Working Capital
Fund over $1 millicn at 1 January 19%5 should bes transferred to the Endowment Fund. Under
authority of INCAPF Financial Regulation 2.1 the surplus of the Working Capital Fund over
$1l million as of 31 Decamber 1957 was transferred to the Endowment Fund (Note 16).

The status of the Pund is:

1996-1967 1994-1995

Balance as of 1 January 82,366 14,486
AAd:

Trangfer from Working Capital Fund (Note 16) 155,584 €5,816

Contribution - 107

Interest earned 9,474 1,957

Balance as of 31 December 247,824 82,366

Fixed-term Deposit

A fixed-term deposit in US dollarsa is held in the name of PAHO on behalf of the INCAP
Staff Provident Fund, Endowment Fupd, and Working Capital Fund.

Special Fund for Program Support Costs

This Fund wag established by the Director during 1992 and confirmed by Resolution II
of the 1993 INCAP Directing Council. Some trust fund projects are charged program support
costs baged on a percentags of the direct project cost incurred and this incomes is credited
to the Fund. In accordance with Resolution II, the Fund is used to provide support for the

Institute’s administrative costa.
The status of the Fund as of 31 December is:

1996-1997 1934-1995

Balance as of 1 January 297,640 310,038
Add: Income 271,315 233,070
Subtotal 568,955 543,108
Less:; Expenditure 161,591 245,468

Balance as of 31 December 377.364 297,640
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13, Special Fund for INCAP Services

This Fund was established in 1952 by the Director and confirmed by Resclution II of
the 1993 INCAP Directing Council. Income earned from the sale of certain services provided
by INCAP (together with expenditure incurred in developing thase services)} is recorded in

this Fund.

The status of the Fund is:

Balance
1 January

Balance
31 December

1996 Income Expendituze __ 1997

Microbioclogical analysia 12,389 48,743 45,612 15,5158
Nutritionally improved Galleta program 4,615 94,170 62,763 32,022
Tachnical apsistance to the food industry 2,510 720 2,200 1,029
Training in food technology 4,200 348 4,178 370
Laboratory analytical servicas 23,116 113,811 88,716 48,211
Special services to Honduras 433 - 300 133
Computer center 50,804 40,170 70,504 20,070
Specialized services in chemistry and
biocchemigtry 36,599 67,330 81,432 22,887
Technology transfer on fortification and
enrichment of food with micronutrients 23,449 - 17,188 6,261
Editorial and publishing 2,094 27,750 22,887 6,957
Counselor eervices in science and
technology area 15,292 82,206 B7,645 9,854
Library services 200 2,377 2,204 374
Health, nutrition, and metabolism services 1,408 21,302 4,674 18,636
Special pervices to Costa Rica 4,000 2,007 4,657 1,350
Services - Area of education - 1,637 1,636 1
Training and development of human
regources - 6,617 3,315 3,302
Ingtitutional services - 17,2379 - 37.378
Total 181,508 523,167 200,311 204,363
14. Brovigpion for Perpopnel Entitlements
The Provision for Personnel Entitlements is made up of four separate reserves. The
status of each reserve as of 31 December iB:
Balance Balance
1 January 31 December

1836  _Income _TIransfer Expenditure _ 1837

Statutcry and termination costs 128,924
Short-term illness 35,736
Chrigtmas bonue 6,188
Insurance _61.006
Total 231.8%54

287,204
34,738
85,666

484,082

175,673

B231, 630 115,673

470,114 121,687
13,261 57,213
74,732 17,122

284,983 160,105

243,030 256 127

At the XLVII Meeting of the INCAP Directing Council in 1996,

the surplus of the

Working cCapital Fund over $1,000,000 at 1 January 1596 was approved for tranafer tc the
cover expected termination entitlements on

sgtatutory and termination cost reserve to
separation of service of INCAP staff (Note 16).



15,

16,

~121-

Regerve for Contingent Liabilify

During 1990, an initial reserve of 5144,96% was established for possible repayment to
a donor of overhead charges for two projects in the pericd 1986-1988. In 19%2, the reserve
was increased by $182,357 for similar costs charged to the same projects in the pericd 19839-
1950.

A report, isguad in September 1935 by an accountant employed by the donor to reviaw
project expenditure, indicated that final dispositlion of this matter was subject to approval
by the donor of the overhead rate applied to the prejects.

Approval by the donor of the overhead rate applied by INCAP to the projecta was
received in July 1996. The reserve balance of 5%8,797 was, therefore, transferred to the
Working Capital Fund.

The status of the Regerve for Contingent Liability as of 31 December is:

12986-1957
Balance as of 1 January 327,326
Less: Tranpfer to Working Capital Fund {Note 16) {327,326}

Balance as of 31 December [ S—

worki Capital Fund

In 1952, the XLIII INCAP Directing Council recommended in Resolution II that the level
of the Working Capital fund should be $1,000,000.

The position of the Working Capital Fund aa of 31 Decembar is:

1996-1997 1954-1335
Balance as of 1 January 1,175,673 1,008,287
Excess (Shortfall) of income over expenditure (Statement XI) (171,342} _ 233,202
Subtotal 1.004,333 1.241.489
Tranefer from Reserve for Contingent Liability {(Note 15) 327,326 -
Transfer to Endowment Fund (Note 10} {155, 984) (65,816)
Transfer to Personnel Entitlements (Note 14) _{175.673) -
Balance ag of 31 December 1,000,000 7 73
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Schedule 10

INSTITUTE OF NUTRITIOM OF CENTRAL AMERICA AND PAMAMA
ADMINISTERED BY THE PAN AMERICAN HEALTH ORGANIZATION
STATEMENT OF QUOTA CONTRIBUTIONS DUE FROM MEMBERS
1996-1997 ASSESSMENTS AND PRIOR YEARS
{axpressed in U3 dollars)

Balance Due

Member __Year hmount Due Collected 31 December 1897
Belize 1986-1597 37,400 37,400 -
37,400 37,400 -
Costa Rica 1996-1997 100,800 - 100,800
1555 50,400 - 50,400
1994 50,400 34,465 15,934
1893 50,400 50,400 -
1992 4,220 4,220 -
256,220 89,085 167,134
El Salvador 1996-1997 122,400 122,400 -
122,400 122 400 -
Guatemala 1856-1987 225,400 225,400 -
225,400 225,400 -
Honduras 1596-1557 74,800 25,115 49,685
1995 37,400 37,400 -
1954 11,127 11,127 =
123,327 73,642 49,685
Nicaragua 1596-19587 89,200 - 88,200
1995 44,600 - 44,600
1994 44,600 - 44,600
1983 44,600 -~ 44,600
1992 44,600 28,630 15,562
1991 32,327 32,327 =
295,927 50 965 238,962
Panama 1996-1957 107,400 98, 700 8,700
107,400 98,700 8,700
Total 1,172,074 207,593 A64,.48)

Amounts consisted of:

Contributions for 1996 and 1557 757,400 509,015 248,385
Prior years 414,674 158,578 216,096

1,172,074 = 707,593 = 464.48)
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INSTITUTE OF NUTRITION OF CENTRAL AMERICA AND PANAMA
ADMINISTERED BY THE PAN AMERICAN HEALTH ORGANIZATION
STATEMENT OF TRUST FUNDS
AS OF 31 DECEMBER 19397
{expressed in US dollars)

Source of Funda
GOVERNMENTS

CANADA
Biological and Social Impact of
the Introduction of Tap Water in
Rural Communities of Guatemala's
Altiplano
Technical Apsistance to PRINAPS

DENMARK
The Risk Appreach in Nutrition
Interventions

GUATEMALA
Food and Drug Control - Phase III

HOMNDURAS
Study for the Nutrition Long-term
Policy Formulation

NORWAY
Commercial Agricultural Food in
the Rural Home in Central
America

SWEDEN
Regional Program for Technical
Cooperation in Nutriticon

UNITED KINGDOM
Strengthening of the Planning of
Food and Nutrition Interventicns
at the Community Level

UNITED STATES OF AMERICA

INCAP Inatitutional Strengthening

INCAP Ingtitutional Stremgthening
Project (IISP): Strategic
Planning and Management

Technical Strengthening and
Technology Transfer/General

Financial Resources Development

Technical Strengthening in
Controlling Diarrheal Diseases

Prevention and Contrel of
pigourders Caused by Deficiencies
in Nutritional Components in
Central America

pengue Component

rhild Survival

Project

NDT-550
NUT-510

NUT-885

NUT-007

NUT-860

NUT-286

NUT-352

NUT-625

NUT-388

NUT-3391

NUT-392
NUT-394

NUT-3%6

NUT-3399
NUT-VAR
NUT-VAR

Balance
1l January

Referepce 1396

3,730
(g.582)

104,727

84,727

3,348

293,480

{4,4358)

(8,041)

{27,675}
(23,803)

(664)

(13,308%)

Funds

&,570

170,000

185,202

24,133

6,420

182,625

32,900

189,520

29,742
92,234

664

32,859

373,802 .

438,115

Project
Received Expenditure Adjustments . 1897 .

75,527

234,954

28,737

91,801

362,938

28,465

187,001

1,980
70,543

15,550
381,598
524,897

Project

Schedule 11

Balance
31 December

{3,730]) -
12 -

- 94,073

- 34,935

- {4,604}

654 -
{3,348) -

- 123,167
&0 (5,462)
(77} -

- {2,212

- (7,796}

- (86,782}
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Schedule 11 {cent.}

Balance Balance
Project 1 January Fundas Project Project 31 December
Source of Fupds Reference ___1996 Received [Expenditure Adjustmente _ 1937

UNITED STATES OF AMERICA {cont.)}

Support for Selected Health Carze

Services for Demobilized URNG

Forces NUT-388 - 59,481 59,481 - -
Training Medical Personnel in

Diagnosis and Treatment of

Pesticide Inteoxication NUT-435 (705) 708 - - -
Training Medical Personnel in

Diagnoris and Treatment of

Pesticide lIntoxication -

Phase II NUT-436 (4,788) 11,073 6,287 - -
Orxral Rehydration Therapy., Growth

Monitoring and Educaticon NUT-670 10,114 - - (10,114) -
Technical Support for Food

Angiatance Programs NUT-710 8,437 - - {8,437 -

INTERNATIONAL ORGANIZATIONS AND
OTHERS

APHA
Distribution of Bulletins on
Mother and Children NUT-675 2,154 1,850 3,568 - 138

APPLIED DIARRHEAL DISEASE RESEARCH
PROJECT
Effects of Micronutrient
Supplements (Zine, Phosphates,
and vitamin A) on Intestinal
Permeability and the Duration of
Acute Diarrhea NUT-700 7.820 22,928 29,600 (1,148) -

CARE
Central American Nutrition Project NUT-3905 - 102,000 65,268 - 36,732

CENTER FOR HUMAN SERVICES
Improvement in Handling of Cholera
Cages: Focusing on Excellence NUT-615 {8,115) 8,230 - {115} -

EMORY UNIVERSITY
Promoting Human Potential in
Vulnerable Children: From

Research to Practice NUT-650 {8,596) 26,546 21,922 - (4,372)
Generational Effects of
Malputrition NUT-755 (15,574} 498,720 541,564 - {58,418)

Malnutrition, Infmction and Diet:

Re-Examining the Cauaal

Relationships NUT-835 - 3,138 4,438 - (1,300)
Analysis of Growth Data Collected

at INCAP'S Clinical Research

Center MNUT-825 - 3,000 4,980 - {1,580)
Childhood Malnutrition and Adult

Cardiovascular Digease Risk

Factors NUT-890 - 38,518 51,359 - (12, 841)

FAD
Workshop on Food Composition NUT-880 - 2,400 2,400 - -

H.B FULLER COMPANY
Food Security in Local Development
Processes Along Friendly Borders
NUT-B70 - 2,500 - - 2,500
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Balance Balance
PFroject 1 January Funds Project Project 31 December
Sourge of Funds Reference __ 1996 . Received Expepditure Adijustments 1837
ICAITI
Implementation and Documentation
of the Quality Aspurance Program
for Fortified Foods NUT-785 8,000 5,519 23,095 - {9,580}
INFDC
Preventive Iren Supplements in
Preschool Children in Guatemala NUT-735 {1,766) 30,531 45,609 - {16, 844)
INCAP
Experimental Farm NUT-130 3,857 51,085 52,563 - 2,379

INTERNATICNAL ATOMIC ENERGY AGENCY
Use of Irradiation as a Method of
Public Health Intervention to
Control the Tranemigsion of
Cysticercus cellulosae from
Porcine Mesat NUT-640 {433) 2,500 917 (1,150} -
Use of Irradiation as a Method for
Pregerving and Improving the
Safety of Shrimp RUT-660 {2,077) 10,000 7,239 - 664

INTERNATIONAL FOOD POLICY RESEARCH
INSTITUTE
Long-term Effects of Agricultural
Modernization on Household
Income Accumulation and
Employment, Consumption, Health
and Nutritional Status in

Guatemala NUT-450 5,446 - - (5,446} -
MACRD
The Guatemalan Health Provider
Survey (GHPS) MUT-875 - 155,369 178,630 - 16,738

MEDICAL RESEARCH COUNCIL
Longitudinal Multicenter Study on
the Duration of Lactaticn
Amenorrhea as it Relates to
Breast-feeding Practices NUT-685 5,809 - 3,723 {2,086) -

NESTLE FOUNDATION
Fellowship for Teachers in
Nutrition Schools and for
Fostgraduate Studies NUT-261 6,698 34,500 a5, 182 - 5,016

FAHO-NIH
Translation of "Know your Body®
Schacl Health Materials NUT-815 - 5,000 7.816 - {2,B16)

PAHO-SICA
Communication of Experiences in
Selidarity Frontiers NUT-855 - 14,000 14,000 - -

PAHO-WHO
Evaluation of the Level of
satisfaction of the Users of
Health Serviceg in Escuintla NUT-865 - 20,265 20,265 - -
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Balanca Balance
Project 1 Januvary Funds Project Project 31 December
Scurce of Funde Refeyence .__1996 = Received Expenditure Adjustments __._.)337. .

FPAHEF
Dissemination of OUperaticnal
Reasarch Regults in Primary
Health Care and Appliad
Nutrition in Central America NUT-845 - 26,000 21,298 (4,702) -

PRODUCTOS ROCHE
Comparative Study of the Stability
of Retinol for Fortification of
Sugar NUT-775 3,788 4,000 7,758 - -

RAND
Illnesses and Treatments NUT-630 {1%,867) 19,867 - - -

SCCIETY GERERAL, COOPERATION
FRANCAISE
Agroindustrial Network NUT-T25 4,822 - 1,329 - 3,493

LATIN-AMERICAN SOCIETY OF NUTRITION
(SLAN)
XI Congress of Latin-American 655
Society of Nutritionm: “Dr.
Abraham Horwitz* NUT-820 - 14,065 13,410 -

THE ROUTARY FOUNDATION
Rotary Foundation of Rotary
International - Polio Program NUT-730 558 - 558 - -

THE THIRD WORLD ACADEMY OQF SCIENCES
Biochemical Analysis and
Characterization of Surface
Antigens of C. jejuni Involved
in Protection Against Diarrhea NUT-705 2,622 - 2,622 - -

THE MICRONUTRIENT INITIATIVE
Sensory Testing for Acceptability
of Iodine and Fortified Iron in
Guatemala HUT-815 - 3,102 3,837 - {7351}

THRASHER RESEARCH FUND
Generational Effects of
Nutritional Supplementation on
Birth Weight II RUT-186 (BE2} 27,820 26,938 - -

UNITED MATIONS CHILDREN'S FUND
Central American Social
Integration Study, Actions -
Viability and Desirability NUT-765 10,000 - - {10,000) -
Workshop to Support the
Development of Components on
Nutrition and Comprehensive
Maternal and Child Care for the
Central American Social

Intagration Study NUT-766 5,477 - - (5,477) -
Maternal Nutrition and Low Birth
Welight NUT-795 5,000 - 8,246 {754) -
UNIDO

Training of Rural Women in
Agroindustrial Food Activities NUT-750 7,817 68,426 109,528 - (33,285)



Source of Funds

UNITED NATIONS UNIVERSITY
Training and Development of Human
Resources

UNIVERSITY OF CALIFORNIA REGENTS

Inter-institutional Collaboration
in Food and Nutrition

Amaendment 92-1 Zinc Deficiency in
Guatemalan Children - A
Randomized Double-blind
Supplements Trial

Amendmant $2-2 Preliminary Studies
of the Epidemic, anad Etio
Inpaired Intestinal Mucosal
Function, Assessed by Sugar
Permeability in Guatasmalan
Infants

Amendment 52-3 Deworming
Schoslchildren with Albendazole:
Functional Conseguences

Amendment 53-1: Use of Deuterated
Retinol Dilution Technigque to
Aspess the Vitamin A
Requirementa of Lactating
Guatemalan Mothers

Amendment 93-2: Effects of Dietary
Quality and Micronutrient
Content on Total Energy Intakes
by Young Children

Amendment 93-3: Impact of Maternal
Serum and Breaat Milk Retincl on
Infants Growth

Amendment 93-4: Nutritional
Influence of Bean Broth on the
Nutritional Status of Rural
Children with Particular
Emphagis on Iron and Zinc

Amendment 93-5: hssesament of
Urinary Zinec Among Adult Women
as an Agpesement Tool to Select
Communitiss at Higher Risk of
Zine Deficiency

Amendment S3-6: Validation Study
te Pradict the 24 Hours Retinol
Fat Concentration of Breast Milk
Using Single Daytime Samples

Amendment 94-1 Vitamin B
Deficiency in Lactating Woman
and Asgociation with Infant
Behavior

Amendment %4-3: Cbatetric
Procedures and Maternal Iron
Statua as Risk Factors for Low
Iron Stores at Birth and at Two
Months of Age in Guatemala

aAmendment 95-1: Bffects of Giardia
and Bacteriazl Overgrowth on
Vitamin B-12 Absorption, and
Folate and Iron Status

Project
Reference

NUT-050

NUT-560

NUT-686

NUT-687

NUT-£68

NUT-68B9

NUT-6%0

NUT-651

NUT-632

NUT-693

NUT-694

NUT-635

NUT-65¢&

NUT-627
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Balance
1 January
—dl0396

602

2,192

(214)

(740)

(747)

(497}

{2,0239)

(494)

(568)

{2,031)

(1,461}

{575)

(1,439%)

(854)

Funda

9,672

1,288

60

747

1,169

2,749

549

568

542

541

575

1,862

854

Project

Expenditure

9,182

895

572

720

55

423

Schedule 11 (cont.)

Project

Adjustments

{2,410)

{180}

180

920

Balance
31 December
1857

602

272



Spurce of Funda

UNIVERSITY OF CALIFORNIA REGENTS

(cont.)

Anemia, Riboflavin and Iron
Deficiency in Lactating
Guatemalan Women

Postdoctoral Fellowship

Effect of Supplemental Bovine
Serum Concentrate and/or
Micronutriants on the Dietary
Intake, Morbidity from
Infections, Micronutrients
Status and Growth of Breastfed
Guatemalan Infants and Young
Guatemalan Children Receiving
Complementary Food

VARIOUS GRANTORS
XVII Meeting of IVACG

W.K. KELLOGG FQUNDATION

Development of Nutrition Education
within Primary School Curricula,
Training Teachers, and
Development of Educational
Materials

Food and Nutrition in the
Tricountry Region: El Salwvador,
Guatemala, Honduras

WORLD HEALTH ORGANIZATION
Extension of the Planning
Activities for the Study on the
Impact of Indoor Air Pollutieon
from Wood Smoke

TOTAL

Project
Reference

NUT-698
NUT-695

NUT-885

NUT-790Q

NUT-850

NUT-740

NUT-745

¥ Balance at 31 Decembsr is represented by:
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Balance

1 January
—_logse .

3,740

10,000

197,341

Punds Project

Schedule 11 {cont.}

Projact

Balance
31 December

Received Expenditure Adiustpents ____ 19357

Receipts in excess of expenditure accumulated on projects held im trust by INCAF
Expenditure funded by INCAP in excens of receipts incurred on projects

3,285 7,035 - .
15,000 14,977 {23) -
1p1, 255 71,785 - 25,470
24,601 34,401 (200} -
238,750 43,328 - 195,422
266,244 276,444 - 187,141
—-30,764 —13.123 —(574) =
d.-771.624 A.857.313 A56.656) 485,393 U
734,418
(249,027)

485,391



PAN AMERICAN HEALTH ORGANIZATION
Pan American Sanitary Bureau, Regional Office of the
WORLD HEALTH ORGANIZATION
525 Twenty-third Street, N.W,
Washington, D.C. 20037, U.S.A.



