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LOAN AGREEMENT 

 

 

THIS AG REEMENT IS MADE a t __________________ o n this the  ___ d a y o f 

_________________ 20__ b e twe e n suc h p e rso ns, who se  na me (s) a nd  a d d re ss(e s) 

a re  a s sp e c ifie d  in the  Sc he d ule  (he re ina fte r c a lle d   the  “Bo rro we r(s)” ) o f ONE 

PART a nd  AXIS Ba nk Ltd ., a  b o d y c o rp o ra te , inc o rp o ra te d  unde r the  Co mp a nie s 

Ac t, 1956 a nd  ha ving  its Re g iste re d  Offic e  a nd  Ce ntra l O ffic e  a t Ahme d a b a d  

a nd  Mumb a i re sp e c tive ly a nd  o ne  o f the  b ra nc h o ffic e s a s sp e c ifie d  in the  

Sc he dule   (he re ina fte r c a lle d  the  “ Ba nk”  ) o f the  SECOND PART. The  e xp re ssio ns 

“ Bo rro we r”  a nd  the  “Ba nk” , unle ss re p ug na nt to  the  c o nte xt, sha ll inc lude  the ir 

re spe c tive  le g a l he irs, re p re se nta tive s, suc c e sso rs, e xe c uto rs, a d ministra to rs a nd  

a ssig ns. 

 

WHEREAS the  b o rro we r(s) ha s/ ha ve  re q ue ste d  AXIS Ba nk Ltd . a nd  the  Ba nk ha s 

a g re e d  to  p ro vid e  Lo a n unde r its “ Lo a n Ag a inst Pro pe rty”  Sc he me  up  to  the  

limit(s) a s spe c ifie d  in the  Sc he d ule  with full p o we r to  the  Ba nk fro m time  to  time  

to  re ne w o r re d uc e  o r e nha nc e  the  limit o r a lto g e the r withd ra w the  fa c ility o n the  

te rms a nd  c o nd itio ns a p p e a ring  he re in (he re ina fte r c o lle c tive ly a nd  ind ivid ua lly 

re fe rre d  to  a s "the  sa id  lo a n", vid e  sa nc tio n le tte r a nd  Lo a n Ag re e me nt, d e ta ils o f 

whic h a re  sp e c ifie d  in the  Sc he d ule  .    

 

IT IS AG REED BY AND BETWEEN THE PARTIES AS FOLLO WS 

 

1. De finitions a nd Inte rpre ta tion 

1.1 In this Ag re e me nt, the  fo llo wing  me a ning s a re  a p p lic a b le : 

 

“ Ag re e me nt”  me a ns the  Lo a n Ag re e me nt fo r Lo a n Ag a inst Pro pe rty o r a nd  

p urc ha se  o f c o mme rc ia l p ro p e rty.  

 

“ Ba nk”  me a ns AXIS Ba nk Ltd ., a  Co mp a ny inc o rp o ra te d  und e r The  Co mp a nie s 

Ac t, 1956 a nd  a  Ba nking  Co mpa ny within the  me a ning  o f the  Ba nking  Re g ula tio n 

a c t, 1949 a nd  ha ving  its re g iste re d  o ffic e  a t _______________________________ 

______________________________ Ahme d a b a d  a c ting  in the se  p re se nts thro ug h its 

b ra nc h a t the  p la c e  a s me ntio ne d  in the  Sc he dule  a nd  inc lud e  its suc c e sso rs a nd  

a ssig ns. 

 

“ Bo rro we r(s)”  me a ns o ne  o r mo re  ind ividua l(s) who se  na me (s) a nd  a d d re ss(s) 

is/ a re  sta te d  in the  Sc he d ule  e xe c uting  this a g re e me nt a s Bo rro we r(s) a nd  e a c h 

o ne  b e ing  d e e me d  to  ha ve  ma de  this Ag re e me nt ind ivid ua lly a nd  in c a se  o f 

mo re  tha n o ne ,a ll o f the m ha ving  a g re e d  to  lia b ilitie s he re unde r jo intly a nd  

se ve ra lly a nd  the  te rm “ Bo rro we r”  sha ll inc lude  his/ the ir re sp e c tive  he irs, 

e xe c uto rs, a d ministra to rs a nd  le g a l re p re se nta tive s a nd  p e rmitte d  a ssig ns. 

 

“ Bra nc h”  me a ns the  b ra nc h o f the  Ba nk a t the  p la c e  me ntio ne d  in the  Sc he dule  

a nd  whe re  the  Lo a n is d isb urse d  a nd  sha ll inc lud e  a ny o the r b ra nc h whe re  the   

Lo a n a c c o unt is ma inta ine d  o r tra nsfe rre d  to  a ny time  a t the  so le  d isc re tio n o f the  

Ba nk. 

 

“ Ca rd e d  Ra te ”  me a ns the  ra te  fixe d  b y the  Ba nk fro m time  to  time  a t whic h the  

Ba nk ha s de c id e d  a t its d isc re tio n to  le nd  a nd  sha ll b e  ma de  a p p lic a b le  b a se d  

o n the  Ba se  Ra te .  
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“ EMI”  o r “Eq ua te d  Mo nthly Insta llme nt”  sha ll me a n the  a mo unt p a ya b le  e ve ry 

mo nth b y the  Bo rro we r to  the  Ba nk c o mp rising  o f inte re st, o r a s the  c a se  ma y b e , 

p rinc ip a l a nd  inte re st. 

 

“  Lo a n”  me a ns the  lo a ns g ra nte d  b y the  Ba nk in te rms o f this Ag re e me nt a s 

fo llo ws: 

(i)  Lo a n sa nc tio ne d  /  g ra nte d  fo r p urc ha se  /  c o nstruc tio n /  p urc ha se  a nd  

c o nstruc tio n /  imp ro ve me nt o f a  p ro p e rty e ithe r re sid e ntia l o r c o mme rc ia l /  

ta king  o ve r the  e xisting  lo a n o f the  Bo rro we r fro m a ny o the r le nd e r; 

(ii) Ad d itio na l Lo a n fo r Imp ro ve me nt. Or to p  up  lo a n  

The  e xp re ssio n “  Lo a n”  in b o th the  a b o ve  c a se s sha ll a lso  me a n to  inc lud e  the  

p rinc ip a l a mo unt o f lo a n a nd  a ll d ue s o utsta nd ing  the re  unde r if the  c o nte xt so  

re q uire s. 

 

“ Imp ro ve me nt”  o r “ To p  up  lo a n”  inc lude s c o nstruc tio n, mo d ific a tio n, re no va tio n, 

ma inte na nc e  o r a ny a c t fo r the  i) up ke e p , ii) ma inte na nc e  a nd  iii) e nha nc e me nt 

o f the  utility o f the  Pro p e rty. Iv) a ny o the r use . 

 

“ Inte re st Ra te ”  me a ns the  ra te  a t whic h the  Ba nk sha ll c o mpute  a nd  a p p ly 

inte re st o n the  Lo a n, a s sta te d  in the  Sc he dule  o r a s ma y b e  a me nd e d  fro m time  

to  time  b y the  Ba nk a nd  c o nve ye d  to  the  Bo rro we r vid e  le tte r to  tha t e ffe c t, 

whic h le tte r/ s sha ll fo rm a n inte g ra l p a rt o f the  o rig ina l sa nc tio n le tte r d a te d  

______ a nd  this lo a n a g re e me nt sha ll a lwa ys b e  re a d  in c o njunc tio n with the  

sa me . 

 

“ De fa ult Inte re st Ra te ”  me a ns the  ra te  a t whic h the  Ba nk sha ll c o mp ute  a nd  

a p p ly inte re st o n a ll a mo unts no t pa id  whe n d ue  fo r p a yme nt (o r re imb urse me nt) 

b y the  Bo rro we r to  the  Ba nk, a s sta te d  in the  Sc he dule  o r a s ma y b e  a me nd e d  

fro m time  to  time  b y the  Ba nk. 

 

“ Ba se  Ra te ”  me a ns the  ra te  so  de c la re d  b y the  Ba nk a s its b a se ra te  fro m time  to  

time  a nd  d isp la ye d  in the  no tic e  b o a rd  o f the  Ba nk o r a t the  d isc re tio n o f the  

Ba nk pub lishe d  in ne wsp a p e r o r intima te d  to  the  Custo me rs fro m time  to  time .   

 

“ Pa rtie s”  me a ns the  Ba nk a nd  the  Bo rro we r re fe rre d  to  c o lle c tive ly. 

 

“ Pro p e rty”  me a ns a  re a l e sta te  p ro p e rty (inc lud ing  a  p lo t o f la nd  with o r witho ut 

c o nstruc tio n the re o n o r a  fla t in a  b uild ing ) : 

i) fo r the  p urc ha se / Imp ro ve me nt/ purc ha se  a nd  Imp ro ve me nt o f whic h 

a nd / o r 

ii) to  re fina nc e  (i.e . ta ke  o ve r o f) the  lo a n, a va ile d  o f e a rlie r b y the  Bo rro we r 

fro m a ny p e rso n o the r tha n the  Ba nk, fo r the  p urc ha se / Imp ro ve me nt/ purc ha se  

a nd  Imp ro ve me nt o f whic h a nd / o r 

iii) a g a inst the  se c urity o f whic h the   lo a n is g ra nte d  b y the  Ba nk in te rms o f 

this Ag re e me nt. 

Pro p e rty sha ll inc lud e  the  imp ro ve me nts ma de  o r o c c urre d  to  it whe the r o r no t b y 

utilizing  the  Lo a n p ro c e e d s a nd  a lso  a ll b e ne fits a rising  o ut o f the  Pro p e rty. 

 

“ Sc he d ule ”  me a ns the  sc he d ule  o f this Ag re e me nt. 
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1.2 In this Ag re e me nt, sing ula r sha ll inc lud e  p lura l a nd  the  ma sc uline  g e nde r 

the  fe minine  o r ne utra l g e nde r. 

 

1.3 Any e xp re ssio n no t d e fine d  he re in sha ll, if d e fine d  und e r G e ne ra l C la use s 

Ac t, 1897 sha ll c a rry the  sa me  me a ning  a s a ssig ne d  to  it und e r the  sa id  Ac t. 

 

1.4 The  a rra ng e me nt o f c la use s in this Ag re e me nt sha ll ha ve  no  b e a ring  o n the ir 

inte rp re ta tio n. 

 

2. Ba nk’s a g re e me nt to  le nd a nd Borrowe r’s a g re e me nt to  borrow 

2.1 The  Ba nk a g re e s, b a se d  o n the  Bo rro we r’ s Re q ue st, Re p re se nta tio ns, 

Wa rra ntie s, Co ve na nts a nd  Und e rta king s a s c o nta ine d  he re in a nd  in the  

a p p lic a tio n fo r Lo a n a nd  o the r d o c ume nts e xe c ute d  o r te nd e re d  b y the  

Bo rro we r in re la tio n to  the   Lo a n, to  le nd  to  the  Bo rro we r a nd  the  Bo rro we r a g re e s 

to  b o rro w fro m the  Ba nk, the   Lo a n o n the  te rms a nd  c o nd itio ns a s fully c o nta ine d  

in this Ag re e me nt a nd  the  Sc he d ule . 

 

2.2 The  re la tio nship  b e twe e n the  Ba nk a nd  the  Bo rro we r a s le nd e r a nd  b o rro we r 

sha ll c o mme nc e  fro m the  d a te  o f this Ag re e me nt a nd  sub sist until a ll mo nie s d ue  

a nd  p a ya b le  b y the  Bo rro we r to  the  Ba nk und e r this Ag re e me nt a nd  in a ll o the r 

d o c ume nts p ursua nt he re to  sha ll ha ve  b e e n fully p a id  to  a nd  re c e ive d  b y the  

Ba nk. 

 

3. Fe e s, Cha rg e s, Costs a nd Cla ims 

3.1 The  Lo a n sha ll b e a r Se rvic e  Cha rg e s a nd  a ny o the r fe e s, inc lud ing  Se rvic e  

Ta x, if a ny, a s me ntio ne d  in the  Sc he d ule , whic h the  Bo rro we r a g re e s to  re imb urse  

to  the  Ba nk se p a ra te ly. 

3.2 The  Ba nk sha ll b e  e ntitle d  to  re c o ve r fro m the  Bo rro we r Pre pa yme nt C ha rg e s 

a t the  ra te  me ntio ne d  in the  Sc he d ule  o n the  a mo unt o f Lo a n, re p a id  b y the  

Bo rro we r a he a d  o f the  Re p a yme nt Te rms a s me ntio ne d  in the  Sc he dule . 

3.3 The  Ba nk sha ll a lso  b e  e ntitle d  to  re c o ve r fro m the  Bo rro we r a ny o the r 

c ha rg e s o r c o sts inc urre d  o r c la ims suffe re d  b y the  Ba nk in c o nne c tio n with the   

Lo a n, inc lud ing  o n a c c o unt o f e xe c utio n a nd  sta mp ing  o f this Ag re e me nt a nd  

a ny o the r do c ume nta tio n o r se c urity c re a tio n p ursua nt to  this Ag re e me nt. 

 

4. Disburse me nt 

4.1 The  Ba nk sha ll, unle ss a g re e d  b e twe e n the  Bo rro we r a nd  the  Ba nk o the rwise , 

d isb urse  the  Lo a n b y issuing  a  Ba nke r’ s Pa yme nt Ord e r o r a  De ma nd  Dra ft 

c ro sse d  a s “A/ c  Pa ye e  o nly”  

(i) in the  na me  o f the  se lle r o r ve nd o r to wa rd s pa yme nt o f the  purc ha se  

p ric e  o f the  Pro p e rty fro m who m the  Pro p e rty is b e ing  p urc ha se d  utilising  the   

Lo a n o r 

(ii) in the  na me  o f the  ma te ria ls sup p lie r, c ivil c o ntra c to r o r a ny o the r pe rso n 

a s no tifie d  b y the  Bo rro we r to wa rd s the  ma te ria ls, la b o ur o r p ro fe ssio na l c o sts, 

to wa rd s the  c o nstruc tio n o r imp ro ve me nt o f the  Pro p e rty; o r 

 

(iii) in the  na me  o f the  p re vio us fina nc ie r to wa rd s the  re p a yme nt o f the  

p re vio us lo a n to  b e  ta ke n o ve r b y utilising  the   Lo a n; o r 

 

(iv) in the  na me  o f the  Bo rro we r, a t the  d isc re tio n o f the  Ba nk.  

 

 

 

 

X ____________   X ________________   X ________________ 

   1. Bo rro we r        2. Bo rro we r          3. Bo rro we r 

 



LAP 

4 

 

 

 

 

4.2 It is unde rsto o d  tha t the  c ha rg e s in re la tio n to  the  d isb urse me nt (inc lud ing  

c ha rg e s fo r issua nc e  o r fo r the  c o lle c tio n o f p ro c e e d s b y the  b e ne fic ia ry o n suc h 

p a yme nt o rd e r o r d e ma nd  d ra ft) sha ll b e  b o rne  b y the  Bo rro we r. 

 

4.3 The  Ba nk ma y no t d isb urse  a t a ny time , a ny a mo unt unde r the  Lo a n unle ss 

the  fo llo wing  c o nd itio ns a re  c o mplie d  with in the  so le  d isc re tio n o f the  Ba nk: 

a . The  Lo a n Ag re e me nt is d uly e xe c ute d  a nd  d e live re d  to  the  Ba nk b y the  

Bo rro we r; 

b . The  Bo rro we r sa tisfie s the  Ba nk o f his (o ur b e c o ming  his c o nse q ue nt up o n 

the  p urc ha se  utilising  the  Lo a n) c le a r a nd  ma rke ta b le  title  to  the  Pro p e rty; 

c . The  Bo rro we r’ s sub missio n to  the  sa tisfa c tio n o f the  Ba nk o f a  Ce rtific a te  o f 

Emp lo yme nt fro m his Emp lo ye r a nd  his fina nc ia l sta te me nts; 

d . The  Bo rro we r’ s sub missio n to  the  Ba nk, p o st d a te d  c he q ue s to wa rd s 

re p a yme nt insta lme nts; a nd  

e . Any o the r d o c ume nt o r writing  a s the  Ba nk ma y re q uire  in its so le  

d isc re tio n. 

f. Sub missio n o f a ll the  ne c e ssa ry a p p ro va ls a nd  p e rmissio n fo rm, the  

a p p ro p ria te  a utho ritie s inc lud ing  b ut no t limite d  to  a p p ro va ls a nd  

c e rtific a te s fro m c o rp o ra tio ns. 

 

4.4 The  Ba nk ma y no t, ha ving  d isb urse d  a ny a mo unt, d isb urse  a ny furthe r 

a mo unt und e r the  Lo a n unle ss the  fo llo wing  c o nd itio ns a re  c o mplie d  with in the  

so le  d isc re tio n o f the  Ba nk b e fo re  suc h furthe r d isb urse me nt: 

i) No  e ve nt o f d e fa ult sha ll ha ve  o c c urre d ; 

ii) The  Bo rro we r sha ll ha ve  p ro duc e d  e vide nc e  o f the  use  o f p rio r 

d isb urse me nts; 

iii) The  Bo rro we r sha ll ha ve  a ssig ne d  in fa vo ur o f the  Ba nk, the  insura nc e  

p o lic y (ie s) a s re q uire d  b y the  Ba nk; 

iv) The  Bo rro we r sha ll ha ve  p ro d uc e d  his p e rio d ic  fina nc ia l sta te me nts; a nd  

v) The  Bo rro we r sha ll ha ve  p ro d uc e d  a ll o r a ny o the r d o c ume nts o r writing s a s 

re q uire d  b y the  Ba nk in its so le  d isc re tio n, whic h sha ll b e  b ind ing  o n the  

Bo rro we r. 

4.5. The  Bo rro we r sha ll re p a y to  the  Ba nk the  a mo unt e q ua te d  in te rms o f 

mo nthly insta llme nts e a c h b y the  la st d a y o f e a c h mo nth/ suc h p a rt the re o f a s 

sha ll re ma in d ue  a nd  o wing  to  the  Ba nk. The  e q ua te d  mo nthly insta llme nt 

inc lud e s inte re st c o mp o ne nt. 

 

5. Inte re st & Loa n Ac c ount 

 

5.1 The  Bo rro we r a g re e s to  pa y inte re st o n the  lo a n a s ma y b e  fixe d  b y the  Ba nk 

fro m time  to  time  a nd  whic h sha ll b e  fixe d  a t a ll time s in re la tio n to  a nd  linke d  to  

the  Ba se  Ra te  o f the  Ba nk, a s ma y b e  p re sc rib e d  b y the  Ba nk a nd  the  Ca rd e d  

Ra te  a s p re sc rib e d  b y the  Ba nk, a nd  the  Inte re st ra te  c a n b e  linke d  to  a ll the   

ra te s a s a b o ve  a nd / o r a ny o ne  o r mo re  suc h ra te s, rising  a nd  fa lling  the re with a t 

mo nthly re st c a lc ula te d  o n the  d a ily b a la nc e  o f the  lo a n a mo unt. The  Bo rro we r is 

a wa re  tha t the  a b o ve  sa id  ra te s ie . Ba se  Ra te s a nd  the  Ca rd e d  Ra te  a re  a s 

d e fine d  he re ina b o ve  in this a g re e me nt a nd  de c la re d  fro m time  to  time  b y the  

Ba nk. 
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5.2 The  Bo rro we r is a wa re  a nd  c o nfirms tha t the  Ba nk sha ll a t a ny time  a nd  fro m 

time  to  time  b e  e ntitle d  to  c ha ng e  the  ra te  o f inte re st de p e nd ing  o n the  c ha ng e s 

in the  Ba se  Ra te ,  o r the  C a rd e d  Ra te  a nd  suc h re vise d  ra te  o f inte re st sha ll a lwa ys 

b e  c o nstrue d  a s a g re e d  to  b e  p a id  b y the  Bo rro we r(s) a nd  he re b y se c ure d . 

Bo rro we rs sha ll b e  d e e me d  to  ha ve  no tic e  o f c ha ng e  in the  ra te  o f inte re st 

whe ne ve r the  c ha ng e  in the  Inte re st Ra te  a re  d isp la ye d / no tifie d  a t/ b y the  b ra nc h 

a s p e r the  Sc he me  o f the  Ba nk.  

 

5.3 Inte re st o n the  Lo a n sha ll b e g in to  a c c rue  fro m the  d a te  o f d e b it to  the  Lo a n 

a c c o unt simulta ne o usly with the  Ba nk’ s d isb urse me nt o f the  Lo a n b y issuing  

d isb urse me nt Pa yme nt O rd e r/ De ma nd  Dra ft o r o the rwise  witho ut the  Ba nk 

c o nc e rning  itse lf with the  re c e ip t o f suc h d isb urse me nt b y the  

b e ne fic ia ry/ re c ip ie nt a nd  a lso  with the  re a lisa tio n o f suc h Pa yme nt Ord e r /  

De ma nd  Dra ft o r the  time  ta ke n in suc h re a lisa tio n. 

 

5.4 Inte re st o n the  Lo a n sha ll b e  c o mpute d  a nd  d e b ite d  to  the  Lo a n Ac c o unt. 

i) o n the  d a y o f e a c h c a le nd a r mo nth /  q ua rte r /  ha lf ye a r /  ye a r a s sta te d  in 

the  Sc he d ule   

ii) Ta king  the  b a sis o f 365 d a ys a  ye a r 

iii) The  Pre se nt Ra te  o f Inte re st a s c ha rg e d  is mo re  p a rtic ula rly d e sc rib e d  in the  

Sc he dule  he re in o r a s ma y b e  p re sc rib e d  b y the  Ba nk fro m time  to  time  

a nd  

iv) On the  a c tua l a mo unt o utsta nd ing  o n the  la st d a y o f the  p re c e d ing  pe rio d  

o f o ne  mo nth /  q ua rte r/ ha lf ye a r/ ye a r a s sta te d  in the  Sc he d ule . 

v) Inte re st fro m the  d a te  o f d e b it to  the  Lo a n a c c o unt till the  

c o mme nc e me nt o f the  EMI sha ll b e  p a ya b le  e ve ry mo nth a s p e r the  PRE-

EMI inte re st d a te  me ntio ne d  in the  Sc he dule . 

 

5.5 Inte re st Ta x a nd  o the r le vie s a s ma y b e  a pp lic a b le  fro m time  to  time  o n the  

Lo a n sha ll b e  b o rne  b y the  Bo rro we r. 

5.6 The  Ba nk sha ll b e  e ntitle d  to  d e b it a ll o the r a mo unts due  a nd  p a ya b le  b y the  

Bo rro we r und e r this Ag re e me nt (inc lud ing  b ut no t limite d  to  inte re st ta x, fe e s, 

sta mp  duty, c o sts, se rvic e / p re p a yme nt a nd  o the r c ha rg e s, c la ims a nd  e xp e nse s) 

to  the  Bo rro we r’ s Lo a n a c c o unt, unle ss se p a ra te ly re imb urse d  to  the  Ba nk b y the  

Bo rro we r. Suc h a mo unts sha ll fo rm pa rt o f the  Lo a n. 

5.7 All a mo unts in d e fa ult fo r p a yme nt (i.e . no t pa id  b y the  Bo rro we r whe n d ue  to  

the  Ba nk) inc lud ing  a rre a rs o f EMI, inte re st b e fo re  the  c o mme nc e me nt o f EMI, 

c o sts, c ha rg e s a nd  e xp e nse s de b ite d  to  the  Lo a n a c c o unt sha ll a ttra c t p e na l 

c ha rg e s witho ut the re  b e ing  a ny ne e d  to  a ssig n a  re a so n fo r suc h re visio n a nd  

inte re st a nd  p e na l c ha rg e s sha ll the re a fte r a c c rue  a t suc h re vise d  ra te (s). 

5.8 Inte re st o n the  Lo a n sha ll b e  p a ya b le  e ve ry mo nth se p a ra te ly until the  

re p a yme nt o f Lo a n b y wa y o f Eq ua te d  Mo nthly Insta llme nts (EMI) sha ll ha ve  

c o mme nc e d . 

 

6. Re pa yme nt 

 

6.1. The  Lo a n (inc lud ing  the  p rinc ip a l, inte re st the re o n a nd  a ny o the r c ha rg e s, 

p re mium, fe e s, ta xe s le vie s o r o the r d ue s p a ya b le  b y the  Bo rro we r to  the  Ba nk in 

te rms o f this Ag re e me nt) b e  re p a ya b le  b y the  Bo rro we r to  the  Ba nk- 
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(i) a t the  Bra nc h (o r a t a ny o the r b ra nc h o f the  Ba nk o r a t a ny o the r p la c e  a s 

ma y b e  no tifie d  b y the  Ba nk) 

(ii) b y wa y o f Eq ua te d  Mo nthly Insta llme nt(EMI) a s me ntio ne d  in the  Sc he d ule  

to wa rd s re p a yme nt o f p rinc ip a l a nd  inte re st; a nd  

(iii) b y se p a ra te  re p a yme nts in c a se  whe re  (a ) the   Lo a n is p ro p o se d  to  b e  

p a id  b e fo re  the  c o mme nc e me nt o f EMI o r (b ) to wa rd s re p a yme nt o f 

inte re st b e fo re  the  c o mme nc e me nt o f the  EMI o r(c ) to wa rd s re p a yme nt o f 

d e fa ult inte re st, fe e s, c ha rg e s, ta xe s, c la ims, c o sts a nd  e xp e nse s c ha rg e d  

to  the   Lo a n a c c o unt. 

6.2. The  Eq ua te d  Mo nthly Insta llme nt (EMI) a mo unt sha ll b e  a rrive d  a t so  a s to  

c o mp rise  re p a yme nt o f p rinc ip a l a nd  p a yme nt o f inte re st c a lc ula te d  o n the  b a sis 

o f the  inte re st ra te , p e rio d ic ity, o f re p a yme nt, o f the  e ntire  lia b ility und e r the  Lo a n 

a t the  e nd  o f its te no r a nd  the  Bo rro we r a g re e s to  c o ntinue  p a ying  EMIs until a ll 

a mo unts d ue  und e r the  Lo a n ha ve  b e e n re p a id  in full to  the  Ba nk. 

6.3. No  no tic e , re minde r o r intima tio n will b e  g ive n to  the  Bo rro we r re g a rd ing  

his o b lig a tio n to  p a y the  EMI re g ula rly o n e a c h d ue  d a te . It sha ll e ntire ly b e  his 

re sp o nsib ility to  e nsure  p ro mpt a nd  time ly p a yme nt to  the  Ba nk. Any d e la y o r 

d e fa ult in p a yme nt o f a ny EMI sha ll ma ke  the  Bo rro we r lia b le  to  p a y to  the  Ba nk, 

inte re st a t the  De fa ult Inte re st Ra te  (fo r the  pe rio d  o f suc h de fa ult) a s me ntio ne d  

in the  Sc he dule , b e sid e s c o nstituting  a  d e fa ult the re b y ma king  a ll sums und e r this 

Ag re e me nt d ue  a nd  p a ya b le  to  the  Ba nk fo rthwith. 

6.4. All re p a yme nts o f Princ ip a l a nd  p a yme nt o f inte re st a nd  a ll o the r a mo unts 

b y wa y o f EMI o r o the rwise  sha ll b e  g ive n e ffe c t to  in the  Lo a n a c c o unt in 

a c c o rd a nc e  with the  me tho d  o f e ffe c ting  p a yme nt a s sta te d  in the  Sc he d ule  o r 

a s a d o pte d  b y the  Ba nk fro m time  to  time . 

6.5. Re p a yme nts a he a d  o f the  Re p a yme nt Te rms sha ll a ttra c t Pre p a yme nt 

Cha rg e s a s sta te d  in the  Sc he dule . 

 

7. Se c urity  

 

7.1 The  re p a yme nt o f the  lo a n, inte re st, fe e s, c o sts, c ha rg e s a nd  e xpe nse s a nd  

a ll o the r a mo unts p a ya b le  und e r this a g re e me nt to  the  Ba nk sha ll b e  se c ure d  b y: 

a ) First c ha rg e  b y wa y o f mo rtg a g e  in fa vo ur o f the  Ba nk o ve r the  p ro p e rty 

(a s d e fine d  he re ina b o ve  a nd  sp e c ifie d  in the  Sc he dule  he re to ); 

b ) G ua ra nte e  fro m the  G ua ra nto r a s sp e c ifie d  in the  Sc he dule  he re to ; 

c ) Any o the r a s sp e c ifie d  in the  Sc he d ule  he re to . 

 

7.2 The  Bo rro we r sha ll a lso  furnish a nd  issue  suc h Po we r(s) o f a tto rne y in the  

ma nne r a s p re sc rib e d  b y the  Ba nk fro m time  to  time  to  e nsure  the  c re a tio n o f a  

va lid  mo rtg a g e  in fa vo ur o f the  Ba nk a nd  fo r suc h o the r p urp o se s to  furthe r 

se c ure  the  lo a n.  

7.3 The  Ba nk sha ll b e  e ntitle d  to  c a ll upo n the  Bo rro we r a nd  the  Bo rro we r sha ll 

b e  lia b le  to  furnish to  the  Ba nk a d d itio na l se c urity a s de c id e d  b y the  b a nk in the  

e ve nt o f a ny sub sta ntia l d e te rio ra tio n in the  va lue  o f the  se c urity.  

7.4 The  Ba nk sha ll ha ve  the  rig ht to  d e c id e , in its so le  d isc re tio n, the  mo de  o f 

mo rtg a g e  o r c re a tio n o f a ny o the r se c urity/ a d d itio na l se c urity to  b e  c re a te d  b y 

the  Bo rro we r fo r se c uring  the  Lo a n a nd  a ll o the r a mo unts a s a fo re sa id  a nd  the  

Bo rro we r sha ll b e  b o und  to  c re a te  suc h se c urity e vide nc ing  the  sa me  a s ma y b e  

re q uire d  b y the  Ba nk. 

7.5 The  Bo rro we r sha ll e xe c ute  a ny b o nd s, p ro misso ry no te s fo r the  Lo a n a nd  

a ll suc h d o c ume nts, p o we r o f a tto rne y(s) und e rta king s a nd  a g re e me nts a s ma y 

b e  re q uire d  b y the  Ba nk.  
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8. Ba nk's Rig hts 

The  Ba nk sha ll, in re la tio n to  the  Lo a n: 

a . ha ve  the  so le  rig ht a t a ny time  d uring  the  te nure  o f this Ag re e me nt to  

re vise / re sc he d ule  the  re p a yme nt te rms/  a mo unt o f EMI o r o f a ny o the r 

a mo unts o utsta nd ing  the re  und e r a nd  the  Bo rro we r sha ll ma ke  a ll future  

re p a yme nts to  the  Ba nk a c c o rd ing  to  suc h re vise d  sc he d ule  o n b e ing  

no tifie d  b y the  Ba nk o f suc h re visio n o r re sc he d ule me nt; 

b . ha ve  the  so le  rig ht to  a me nd  a ny o f the  te rms a nd  c o nd itio ns o f this 

Ag re e me nt inc lud ing  b ut no t limite d  to  re visio n o f Inte re st Ra te  (inc lud ing  

the  De fa ult Inte re st Ra te ), p e rio d ic ity o f c o mp o und ing  inte re st, me tho d  o f 

e ffe c ting  c re d it o f the  re p a yme nts witho ut a ssig ning  a ny re a so n o r 

no tifying  the  Bo rro we r a nd  the  Bo rro we r a g re e  tha t suc h re visio n sha ll 

b e c o me  a pp lic a b le  fro m d a te  o f suc h re visio n in the  re c o rd s o f the  Ba nk; 

c . ha ve  the  rig ht to  re c e ive  a nd  a d just a ny p a yme nt/ s tha t it ma y re c e ive  a s 

a n a ssig ne e  o f the  insura nc e  in re la tio n to  the  Pro p e rty a nd  o n the  life  o f 

the  Bo rro we r to wa rd s a mo unts d ue  a nd / o r p a ya b le  b y the  Bo rro we r und e r 

this Ag re e me nt; 

d . ha ve  the  rig ht to  e nte r the  Pro p e rty, insp e c t a nd  sup e rvise  it (inc lud ing  the  

sta g e  a nd  a c c o unts o f c o nstruc tio n) a nd  a lso  insp e c t b o o ks o f a c c o unts 

a nd  o the r re c o rd s ma inta ine d  b y the  Bo rro we r; 

e . ha ve  a  rig ht, a t Bo rro we r's c o st, to  insure  the  Pro p e rty o r ta ke  a ny me a sure  

fo r the  up ke e pme nt a nd  p re se rva tio n o f the  Pro p e rty; 

f. ha ve  the  rig ht to  c re a te  a  c ha rg e  o r mo rtg a g e  o ve r the  Pro pe rty a s 

se c urity in its o wn fa vo ur o r in fa vo ur o f a ny third  p a rty; 

g . ha ve  the  rig ht to  o b ta in re fina nc e  a g a inst the   Lo a n a s it ma y c o nsid e r 

a p p ro p ria te ; 

h. b e  e ntitle d  to  d isc lo se  a ny info rma tio n a b o ut the  Bo rro we r, his a c c o unt 

re la tio nship  with the  Ba nk a nd / o r a ny d e fa ult c o mmitte d  b y him(whe the r 

suc h info rma tio n is p ro vid e d  b y the  Bo rro we r o r o b ta ine d  b y the  Ba nk itse lf 

a nd  whe the r in fo rm o f re p a yme nt c o nd uc t, ra ting  o r d e fa ults) to  its he a d  

o ffic e , o the r b ra nc h o ffic e s, a ffilia te d  e ntitie s, Re se rve  Ba nk o f Ind ia , a ny 

Re fina nc ing  a g e nc y a nd  suc h third  p a rtie s a s the  Ba nk ma y in its so le  a nd  

e xc lusive  d isc re tio n, d e e m fit a nd  p ro p e r. The  Ba nk sha ll a lso  b e  e ntitle d  to  

se e k a nd  re c e ive  a ny info rma tio n a s it de e ms fit in c o nne c tio n with the  

Lo a n a nd / o r the  Bo rro we r fro m a ny third  p a rty; a nd  

i. b e  e ntitle d  to  re q uire  the  Bo rro we r, in the  e ve nt o f the  Bo rro we r o p ting  to  

re sig n o r re tire  fro m the  e mp lo yme nt p rio r to  the  a g e  o f sup e ra nnua tio n o r 

is d isc ha rg e d  o r re mo ve d  fro m se rvic e  b e fo re  suc h d a te  fo r a ny re a so n 

wha tso e ve r, to  instruc t his e mp lo ye r to  re mit the  e ntire  d ue s (inc lud ing  

p ro vid e nt fund , g ra tuity a nd  c o mpe nsa tio n) b e c o ming  p a ya b le  b y the  

Bo rro we r fro m his e mp lo ye r o n a c c o unt o f his suc h c e ssa tio n o f 

e mp lo yme nt a nd  to  re c e ive  a nd  a p p ro p ria te  the  sa me  to wa rd s the  

Bo rro we r's lia b ility und e r the   Lo a n.  

 

9. Borrowe r's Re pre se nta tions, Wa rra ntie s, Cove na nts a nd Unde rta king s. 

 

9.1 With a  vie w to  ind uc e  the  Ba nk to  g ra nt the  Lo a n to  him, the  Bo rro we r, 

he re b y re p re se nts/ wa rra nts to /  c o ve na nts/  unde rta ke s with the  Ba nk tha t he - 

(a ) ha s g ive n c o mp le te  a nd  c o rre c t info rma tio n a nd  d e ta ils in the  a p p lic a tio n 

fo rm a b o ut himse lf a nd  the  Pro pe rty; 

(b ) sha ll ma ke  a va ila b le  to  the  Ba nk suc h se c urity (inc lud ing  mo rtg a g e  o ve r 

the  Pro pe rty) in suc h fo rm a nd  sub sta nc e  a s ma y b e  re q uire d  b y the  Ba nk; 
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(c ) is (whe n the  Pro p e rty is in e xiste nc e ) o r sha ll b e  (whe n the  Pro p e rty sha ll 

c o me  in e xiste nc e  up o n the  p ro p o se d  utiliza tio n o f the   Lo a n) a b so lute ly 

se ize d  a nd  p o sse sse d  with a nd  suffic ie ntly e ntitle d  to  the  Pro p e rty; 

(d ) sha ll a lwa ys ha ve  until a ll his d ue s he re und e r a re  no t re p a id  to  the  Ba nk, a  

c le a r a nd  ma rke ta b le  title  to  the  Pro p e rty, fre e  fro m a ll e nc umb ra nc e s 

wha tso e ve r 

(e ) ha s no  p e nd ing  c la ims d e ma nd s litig a tio n o r p ro c e e d ing s a g a inst him 

b e fo re  a ny c o urt o r a utho rity (p ub lic  o r p riva te ); 

(f) sha ll e nsure  tha t the  purp o se  fo r whic h the   Lo a n is a dva nc e d  b y the  Ba nk 

is fulfille d  in a ll re spe c ts a nd  p ro d uc e  to  the  Ba nk, the  ne c e ssa ry 

d o c ume nts, inc lud ing  c o nstruc tio n c o mp le tio n c e rtific a te , o c c up a nc y 

c e rtific a te  a nd /  o r the  p urc ha se  do c ume nts, a s ma y b e  re q uire d  b y the  

Ba nk; 

(g ) sha ll no t, d uring  the  te nure  o f this Ag re e me nt, a va il o f o r o b ta in a ny furthe r 

lo a n o r fa c ility o n the  se c urity o f the  Pro p e rty witho ut the  p rio r writte n 

c o nse nt o f the  Ba nk. 

(h) sha ll no tify the  Ba nk o f a ny e ve nt o r c irc umsta nc e s whic h mig ht b e  o r 

b e c o me  a  c a use  o f d e la y in the  c o mme nc e me nt, c o nstruc tio n o r 

c o mple tio n o f the  c o nstruc tio n/ p urc ha se / mo d ific a tio n o f the  Pro p e rty; 

(i) sha ll d uly a nd  p unc tua lly c o mp ly with a ll te rms a nd  c o nd itio ns a p p lic a b le  

a nd  d o  a s suc h a c ts (a s a lso  the  rule s, re g ula tio ns a nd  b yla ws o f the  

c o nc e rne d  e ntity, whe the r so c ie ty, whe the r so c ie ty, c o mpa ny o r 

c o nd o minium o f a p a rtme nt o wne rs) a s re q uire d  fo r ho ld ing  a s its la wful 

o wne r a nd  c o ntinuing  in p o sse ssio n o f the  Pro p e rty; 

(j) sha ll no t b e  e ntitle d  to  d e ma nd  tha t the  Ba nk c o ntinue  to  d isb urse  the   

Lo a n if the  (I) c o nstruc tio n o f o r pe rta ining  to  the  Pro p e rty is, fo r a ny re a so n 

wha te ve r, in the  so le  d e c isio n o f the  Ba nk, und uly d e la ye d  o r sto p p e d ; o r 

(ii) the   Lo a n is no t d ra wn fully in te rms o f Sc he d ule  to  this Ag re e me nt. 

(k) sha ll c o mp re he nsive ly insure  a nd  ke e p  insure d  with the  Ba nk a s a  so le  

b e ne fic ia ry, I) the  Pro p e rty fo r its full ma rke t va lue  o r re p la c e me nt c o st a nd  

ii) whe ne ve r re q uire d  b y the  Ba nk, the  risk o f d e a th a nd  injury o f the  

Bo rro we r a nd  

- sha ll a ssig n in fa vo ur o f the  Ba nk a nd  sub mit to  the  Ba nk the  a fo re sa id  

o rig ina l insura nc e  p o lic y d o c ume nt(s) a nd  p re mium/ a  p a yme nt re c e ip ts; 

- sha ll p ro mp tly info rm the  Ba nk o f a ny lo ss o r d a ma g e  to  the  p ro pe rty d ue  

to  a ny fo rc e  ma je ure  o r Ac t o f G o d ; 

- sha ll d o  a ll a c ts a s ma y b e  re q uire d  to  ma inta in the  Ba nk's sta tus o f so le  

b e ne fic ia ry unde r the  sa id  insura nc e s) a nd  re c e ive  mo ne y the re o n; 

 

l) sha ll in a d d itio n to  the  inc o me /  fina nc ia l sta te me nt/ s re q uire d  b y the  Ba nk 

furnish suc h o the r info rma tio n/  d o c ume nts c o nc e rning  his e mplo yme nt, 

tra d e , b usine ss, p ro fe ssio n o r o the rwise  a s the  Ba nk ma y re q uire  fro m time  

to  time ; 

m) sha ll p ro mptly a nd  witho ut re q uiring  a ny no tic e  o r re minde r fro m the  Ba nk, 

re p a y to  the  Ba nk the   Lo a n in a c c o rd a nc e  with the  Re p a yme nt Te rms 

me ntio ne d  in the  Sc he d ule ; 

n) sha ll (in c a se  o f mo re  tha n o ne  b o rro we r) b e  jo intly a nd  se ve ra lly lia b le  to  

re p a y the  Lo a n, inte re st a nd  a ll o the r sums d ue  a nd  p a ya b le  und e r this 

Ag re e me nt a nd  to  o b se rve  its te rms a nd  c o nd itio ns; 
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o ) sha ll ma inta in the  Pro pe rty in g o o d  o rd e r a nd  ha b ita b le  c o nd itio n a nd  no t 

a llo w it to  d e te rio ra te  o r c o mmit a ny a c t whic h is d e struc tive  o r 

p e rma ne ntly injurio us to  the  p ro p e rty o r d o  a nything  whic h will re nde r the  

se c urity in fa vo ur o f the  Ba nk, insuffic ie nt; 

p ) sha ll p a y a nd  d isc ha rg e  a ll ra te s ta xe s o utg o ing s a nd  c ha rg e s p e rta in to  

the  Pro pe rty, inc lud ing  to  the  so c ie ty/ c o nd o minium/ c o mp a ny, p ro mo te rs, 

b o d ie s a nd  a utho ritie s (p ub lic  o r p riva te ); 

q ) whe re  a p p lic a b le , sha ll info rm the  Ba nk o f a ny like ly c ha ng e  in his 

e mp lo yme nt; 

r) sha ll no t c ha ng e  the  use r o f the  Pro p e rty; 

s) sha ll no t during  the  te nure  o f this Ag re e me nt, e ithe r p a rt with p o sse ssio n o f 

o r c re a te  third  p a rty rig hts in the  Pro p e rty o r a ny p a rt o f it (whe the r b y wa y 

o f sa le , e xc ha ng e , le a se , mo rtg a g e , a g re e me nt o r o p tio n o r o the rwise ); 

t) sha ll no t c o mb ine , me rg e , a ma lg a ma te  o r c o nso lid a te  the  Pro pe rty with 

a ny o the r p ro p e rty with a ny rig ht o f wa y o r e a se me nt in to  o r o ve r the  

Pro p e rty; 

u) sha ll no t sta nd  sure ty o r g ua ra nto r fo r a ny third  p a rty lia b ility o r o b lig a tio n; 

v) be ing  a  re side nt in India , sha ll no t le a ve  Ind ia  fo r e mplo yme nt o r b usine ss 

o r lo ng  sta y witho ut first fully re p a ying  the   Lo a n the n o utsta nd ing  d ue  a nd  

p a ya b le  with inte re st a nd  o the r d ue s, inc lud ing  p re p a yme nt c ha rg e s, if 

a ny; a nd  

w) sha ll ke e p  himse lf a wa re  o f the  rule s o f the  Ba nk, a s p e rta in to   Lo a n, a nd  in 

fo rc e  fro m time  to  time . 

 

10. A) Eve nts of de fa ult. 

 

The  Ba nk ma y b y a  writte n no tic e  to  the  Bo rro we r, d e c la re  a ll sums o utsta nd ing  

unde r the  Lo a n (inc lud ing  the  p rinc ip a l, inte re st, c ha rg e s, e xp e nse s) to  b e c o me  

d ue  a nd  pa ya b le  fo rthwith a nd  e nfo rc e  the  se c urity in re la tio n to  the  Lo a n up o n 

the  o c c urre nc e  (in the  so le  de c isio n o f the  Ba nk) o f a ny o ne  o r mo re  o f the  

fo llo wing : 

(a ) The  Bo rro we r fa ils to  pa y to  the  Ba nk a ny a mo unt whe n d ue  a nd  p a ya b le  

unde r this Ag re e me nt. 

(b ) The  Bo rro we r fa ils to  p a y to  a ny p e rso n o the r tha n the  Ba nk a ny a mo unt 

whe n d ue  a nd  p a ya b le  o r a ny p e rso n o the r tha n the  Ba nk d e ma nd s 

re p a yme nt o f the  lo a n o r d ue s o r lia b ility o f the  Bo rro we r to  suc h pe rso n 

a he a d  o f its re p a yme nt te rms a s p re vio usly a g re e d  b e twe e n suc h pe rso n 

a nd  the  Bo rro we r; 

(c ) The  Bo rro we r d e fa ults in p e rfo rming  a ny o f his o b lig a tio ns und e r this 

Ag re e me nt o r b re a c he s a ny o f the  te rms o r c o nd itio ns o f this Ag re e me nt o r 

a ny o the r se c urity d o c ume nts, und e rta king s e tc . e xe c ute d  in fa vo ur o f the  

Ba nk; 

(d ) The  Bo rro we r o p ts to  re sig n o r re tire s fro m the  e mp lo yme nt p rio r to  the  a g e  

o f sup e ra nnua tio n o r is d isc ha rg e d  o r re mo ve d  fro m se rvic e  b e fo re  suc h 

d a te  fo r a ny re a so n wha tso e ve r 

(e ) The  d e a th, inso lve nc y, fa ilure  in b usine ss, c o mmissio n o f a n a c t o f 

b a nkrup tc y, g e ne ra l a ssig nme nt fo r the  b e ne fit o f c re d ito rs, if the  Bo rro we r 

susp e nd s pa yme nt to  a ny c re d ito rs o r thre a te ns to  d o  so , filing  o f a ny 

p e titio n in b a nkruptc y o f b y, o r a g a inst the  Bo rro we r  

(f) Any o f the  info rma tio n p ro vid e d  b y the  Bo rro we r to  a va il the   Lo a n o r a ny 

o f his Re p re se nta tio ns, Wa rra ntie s he re in b e ing  fo und  to  b e  o r b e c o ming  

inc o rre c t o r untrue ; 

(g ) Any p e rso n o the r tha n the  Ba nk c o mme nc ing  p ro c e e d ing s to  d e c la re  the  

Bo rro we r inso lve nt o r if the  Bo rro we r sha ll b e c o me  b a nkrup t o r inso lve nt o r 

c o mmit a c t o f inso lve nc y; 
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(h) The  va lue  o f the  p ro p e rty o r a ny se c urity (inc lud ing  g ua ra nte e / s) c re a te d  

o r te nde re d  b y the  Bo rro we r, in the  so le  d isc re tio n a nd  d e c isio n o f the  

Ba nk, d e p re c ia te s e ntitling  the  Ba nk to  c a ll fo r furthe r se c urity a nd  the  

Bo rro we r fa ils to  g ive  a dd itio na l se c urity; 

(i) If the  Pro p e rty is d e stro ye d , so ld , d isp o se d  o f, c ha rg e d , e nc umb e re d , 

a lie na te d , a tta c he d  o r re stra ine d  in a ny ma nne r; 

(j) The  Bo rro we r fa ils to  c re a te  the  se c urity a s p ro vid e d  he re in; o r 

(k) The  Ba nk, fo r a ny re g ula to ry o r o the r re a so ns, is una b le  o r unwilling  to  

c o ntinue  the  Lo a n. 

(l) The  d e a th, inso lve nc y, fa ilure  in b usine ss, c o mmissio n o f a n a c t o f b a nkrup tc y, 

g e ne ra l a ssig nme nt fo r the  b e ne fit o f c re d ito rs, susp e nsio n o f p a yme nt to  a ny 

c re d ito rs o r thre a t to  d o  so  b y the  Bo rro we r, filing  o f a ny p e titio n in b a nkruptc y 

o r wind ing -up  b y o r a g a inst the  Bo rro we r. 

 

B) Co nse q ue nc e s o f d e fa ult : 

1. In the  e ve nt o f a ny d e fa ult a s a b o ve  the  Ba nk sha ll ha ve  the  rig ht: - 

a ) To  re c o ve r the  e ntire  d ue s,  

b ) To  suspe nd  a ny withd ra wa l to  b e  e ffe c te d  in the  Lo a n a c c o unt,  

c ) Ta ke  p o sse ssio n o f the  se c urity so  c re a te d  whe the r b y itse lf o r thro ug h a ny o f 

the  Re c o ve ry Ag e nts o r Atto rne ys a s ma y b e  a pp o inte d  b y the  Ba nk.   

d ) Ta ke  a ny o the r a c tio n a s it ma y d e e m fit fo r re c o ve ry o f its d ue s a nd  

e nfo rc e me nt o f the  se c uritie s.  

 

2. Furthe r, the  Ba nk sha ll b e  e ntitle d  to  fo rthwith ta ke  physic a l p o sse ssio n o f the  

a sse ts hyp o the c a te d  a nd / o r mo rtg a g e d  to  the  Ba nk  (“ p ro p e rtie s” ) a nd  a lie na te  

se ll, tra nsfe r the  sa id  p ro p e rtie s e ithe r b y itse lf o r tho ug h its a g e nts a nd  se ll o r 

o the rwise  d e a l with the  sa me  to  e nfo rc e  the  b a nk’ s se c urity a nd  re c o ve r the  

d ue s.   

3. The  Bo rro we r a g re e s a nd  und e rta ke s no t to  p re ve nt o r o b struc t the  Ba nk fro m 

ta king  p o sse ssio n o f the  p ro pe rtie s a nd  tha t the  Ba nk’ s re p re se nta tive s will b e  

e ntitle d  to  se ll, g ive  o n re nt, o r o the rwise  de a l with the  p ro p e rtie s b y pub lic  o r 

p riva te  a uc tio n o r p riva te  tre a ty, witho ut b e ing  lia b le  fo r a ny lo ss, a nd  to  a p p ly 

the  ne t p ro c e e d s the re o f a s sp e c ifie d  in the se  p re se nts.  

4. The  Bo rro we r sha ll p a y a ny d e fic ie nc y, fo rthwith to  the  Ba nk. The  Ba nk sha ll 

a lso  b e  e ntitle d  to  a d just a ny o the r a mo unt o f the  Bo rro we r, to wa rd s pa yme nt o f 

suc h d e fic ie nc y. No thing  c o nta ine d  in this c la use  sha ll o b lig e  the  b a nk to  se ll, hire  

o r d e a l with the  p ro pe rtie s a nd  the  b a nks sha ll b e  e ntitle d  to  p ro c e e d  a g a inst the  

Bo rro we r ind e pe nd e ntly o f suc h o f a ny o the r se c urity. The  Bo rro we r a g re e s to  

a c c e p t the  b a nk’ s a c c o unts in re sp e c t o f suc h sa le , hire  o r d e a ling  a s c o nc lusive . 

5. The  Ba nk sha ll b e  e ntitle d  to  ta ke  po sse ssio n o f the  p ro p e rtie s, irre sp e c tive  o f 

whe the r the  lo a n ha s b e e n re c a lle d  whe ne ve r in the  o p inio n o f the  Ba nk, the re  is 

a n a pp re he nsio n o f a ny mo ne y no t b e ing  p a id  o r the  Ba nk’ s se c urity is b e ing  

je o p a rd ise d . 

6. The  Ba nk sha ll b e  e ntitle d  to  se ll, a ssig n, se c uritise  o r tra nsfe r, the  Ba nk’ s rig hts 

a nd  o b lig a tio ns he re unde r to  a ny pe rso n, c o mp a ny, p a rtne rship , a g e nc y o f the  

Ba nk’ s c ho ic e  in who le  o r in p a rt a nd  in suc h ma nne r a nd  o n suc h te rms a s the  

Ba nk ma y d e c id e . Any suc h sa le , a ssig nme nt, se c uritisa tio n o r tra nsfe r sha ll 

c o nc lusive ly b ind  the  Bo rro we rs. 

7. The  Bo rro we r sha ll no t b e  e ntitle d  to  d ire c tly o r ind ire c tly a ssig n his rig hts o r 

o b lig a tio ns unde r this a g re e me nt in p a rt o r in who le  to  a ny p e rso n. 

The  Ba nk ma y a t the  risk a nd  c o st o f the  Bo rro we r e ng a g e  o ne  o r mo re  p e rso n(s) 

to  c o lle c t the  Bo rro we r’ s o utsta nd ing  a nd  / o r to  e nfo rc e  a ny se c urity a nd  ma y 

furnish to  suc h p e rso n the  rig ht a nd  a utho rity to  pe rfo rm a nd  e xe c ute  a ll a c ts, 

d e e d s, ma tte rs a nd  thing s c o nne c te d  the re with o r inc id e nta l the re to  a s the  Ba nk 

thinks fit. 
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11. Appointme nt of the  Ba nk a s the  Borrowe r's Attorne y 

 

11.1 The  Bo rro we r sha ll a p p o int AXIS Ba nk Ltd  a s its true  a nd  la wful a tto rne y 

to  d o  a nd  e xe c ute  fo r a nd  in the  na me  a nd  o n b e ha lf o f the  Bo rro we r a nd  whe re  

the  Bo rro we r is mo re  tha n o ne  ind ividua l, jo intly a nd  se ve ra lly, a ll o r a ny o f the  

a c ts, d e e d s a nd  thing s, sp e c ifie d  the re in.  

 

12. Assig nme nt a nd Tra nsfe r. 

 

12.1  The  Ba nk sha ll ha ve  a  rig ht to  se ll o r tra nsfe r (b y wa y o f a ssig nme nt, 

se c uritisa tio n o r o the rwise ) who le  o r p a rt o f the  Lo a n a nd  o utsta nd ing  a mo unts 

unde r the   Lo a n o r a ny o the r rig hts unde r this Ag re e me nt o r a ny o the r do c ume nt 

p ursua nt he re to  to  a ny p e rso n in a  ma nne r o r unde r o r und e r suc h te rms a nd  

c o nd itio ns a s the  Ba nk ma y d e c id e  in its so le  d isc re tio n. 

12.1 The  Bo rro we r e xp re ssly a g re e s, in the  e ve nt o f sa le  o r tra nsfe r a s a fo re sa id , 

to  a c c e p t suc h pe rso n to  who m the  Lo a n is so ld  o r tra nsfe rre d  a s his le nd e r 

a nd  ma ke  the  re p a yme nt o f the  Lo a n to  suc h p e rso n a s ma y b e  d ire c te d  b y 

the  Ba nk. 

12.3   The  Bo rro we r sha ll no t tra nsfe r o r a ssig n his rig hts und e r this Ag re e me nt. 

 

13 Ba nks a ppointme nt of Ag e nt. 

 

The  rig hts, p o we rs a nd  re me d ie s a va ila b le  to  the  Ba nk und e r La w a nd  und e r 

the se  p re se nt, sha ll b e  e xe rc ise d  b y the  Ba nk thro ug h a ny o f its e mplo ye e s o r 

a g e nt a nd  the  Ba nk ma y d e le g a te  a ny o r a ll o f the  sa id  p o we rs a nd  a utho ritie s 

to  suc h e mplo ye e  o r a g e nt.  

 

14 Misc e lla ne ous 

 

14.1          If a t a ny time  the  Ba nk is o f the  o p inio n tha t the  va lue  o f the  sa id  

p ro p e rty is no t a de q ua te  o r suffic ie nt fo r the  p urp o se  o f se c uring  the  due  

re p a yme nt o f the  lo a n, a nd  mo nie s d ue  the re o n, the  Ba nk sha ll b e  e ntitle d  to  c a ll 

fo r a ny a d d itio na l se c urity b y no tic e  in writing  a nd  the  Bo rro we r sha ll b e  b o und  to  

c o mply with the  sa id  no tic e  a nd  p ro vid e  a ny a d d itio na l se c urity o r e xe c ute  a ny 

furthe r mo rtg a g e  o f a ny o the r p ro p e rty sa tisfa c to ry to  the  Ba nk within 30 d a ys 

fro m the  re c e ip t o f the  le tte r. 

14.2 The  Bo rro we r he re b y d e c la re s tha t the  sa id  p ro p e rty de sc rib e d  in the  

sc he d ule  he re und e r is fre e  fro m a ll e nc umb ra nc e s a nd  tha t the  Bo rro we r ha s 

c le a r a nd  ma rke ta b le  title  to  the  sa id  p ro p e rty a nd  ha s full rig ht, p o we r a nd  

a utho rity to  se c ure  the  sa me  in fa vo r o f the  Ba nk a s he re b y p ro vide d . 

14.3 Witho ut p re jud ic e  to  the  Ba nk's o the r rig hts a nd  re me d ie s, the  Ba nk 

sha ll b e  e ntitle d  to  c ha rg e  a t its o wn d isc re tio n e nha nc e d  ra te s o f inte re sts o n the  

o utsta nd ing  in the  lo a n a c c o unts o r a  p o rtio n the re o f o r fo r a ny d e fa ult o r 

irre g ula rity o r my/ o ur p a rt whic h in the  o p inio n o f the  Ba nk wa rra nts c ha rg ing  o f 

suc h e nha nc e d  ra te s o f inte re sts fo r suc h pe rio d  a s the  Ba nk ma y d e e m fit. The  

e q ua te d  Mo nthly insta llme nts will ha ve  to  b e  pa id  till the  e ntire  lo a n a nd  inte re st is 

fully re p a id . Furthe r, the  a mo unt o f e q ua te d  mo nthly insta llme nt ma y 

c ha ng e / inc re a se  a s ma y b e  d e c id e d  b y the  Ba nk. 
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14.4 The  Bo rro we r he re b y a g re e s a nd  und e rta ke s tha t the  e ntire  lo a n sha ll 

b e  utilise d  fo r the  p urp o se  o f p urc ha se  o f the  sa id  p ro p e rty o nly a nd  fo r no  o the r 

p urp o se  wha tso e ve r. 

14.5 The  Bo rro we r sha ll duly a nd  p unc tua lly c o mp ly with a ll the  te rms a nd  

c o nd itio ns fo r ho ld ing  o f the  p ro pe rty a nd  c o mp ly with a ll the  rule s, re g ula tio ns, 

b ye -la ws e tc . o f the  c o nc e rne d  c o -o p e ra tive  so c ie ty, Asso c ia tio n, Limite d  

C o mpa ny o r a ny o the r C o mpe te nt Autho rity a nd  p a y suc h ma inte na nc e  a nd  

o the r c ha rg e s fo r the  upke e p  o f the  p ro p e rty o r the  use  the re o f. 

14.6 The  Bo rro we r c o nfirms the  a c c ura c y o f the  info rma tio n g ive n in the  

lo a n a pp lic a tio n a nd  furthe r c o nfirms tha t no  ma te ria l c ha ng e  o r a lte ra tio n ha s 

ta ke n p la c e  sub se q ue nt to  the  d a te  o f a p p lic a tio n, whic h wo uld  je o p a rd ize  the  

se c urity in a ny ma nne r wha tso e ve r. The  Bo rro we r furthe r wa rra nts tha t the re  a re  

no  mo rtg a g e s, c ha rg e s, lie n o r o the r e nc umb ra nc e s o r a ny rig hts b y wa y o f lig ht, 

wa te r o r o the r e a se me nts in re sp e c t o f the  sa id  pro p e rty. 

14.7 The  Bo rro we r d e c la re s a nd  c o nfirms tha t he  is no t a  p a rty to  a ny 

litig a tio n o f a ny ma te ria l c ha ra c te r a ffe c ting  the  se c urity a nd  Bo rro we r is no t 

a wa re  o f a ny fa c ts like ly to  g ive  rise  to  suc h litig a tio n o r a ny ma te ria l c la ims o r 

e nq uirie s fro m a ny ta x a utho ritie s o r o the r sta tuto ry a utho ritie s. 

14.8 It is he re b y a g re e d  b e twe e n the  p a rtie s tha t the  Sc he d ule  ma y b e  

a me nd e d , re vise d , sub stitute d  b y wa y o f writte n c o mmunic a tio n b y the  Bo rro we r 

to  the  Ba nk fro m time  to  time . Suc h c o rre sp o nd e nc e s b e twe e n the  Bo rro we r a nd  

a c c e p ta nc e  the re o f b y the  Ba nk sha ll b e  d e e me d  to  b e  a n inte g ra l p a rt o f this 

De e d  a nd  sha ll b e  re a d  in c o njunc tio n the re o f. 

14.9 All o r a ny o the r c o nd itio ns a s spe c ifie d  in the  sa nc tio n le tte r sha ll fo rm 

a n inte g ra l p a rt o f this Ag re e me nt a nd  the  sa nc tio n le tte r sha ll a lwa ys b e  use d  in 

c o njunc tio n with this a g re e me nt a t a ll time s. 

14.10 Inte re st o n the  a mo unt o f the  lo a n will b e  a p p lie d  a t the  ra te  Ca rd e d  

Ra te  rising  a nd  fa lling  the re with a t mo nthly re st c a lc ula te d  o n the  d a ily b a la nc e  

o f the  lo a n a mo unt. Pro vide d  tha t the  Ba nk sha ll a t a ny time  a nd  fro m time  to  

time  b e  e ntitle d  to  c ha ng e  the  ra te  o f inte re st d e p e nd ing  o n c ha ng e s in the  

c a rd e d  ra te  a nd  suc h re vise d  ra te  o f inte re st sha ll a lwa ys b e  c o nstrue d  a s 

a g re e d  to  b e  p a id  b y the  b o rro we r(s) a nd  he re b y se c ure d . Bo rro we rs sha ll b e  

d e e me d  to  ha ve  no tic e  o f the  c ha ng e  in the  ra te  o f inte re st whe ne ve r the  

c ha ng e  in the  C a rd e d  Ra te  a re  d isp la ye d / no tifie d  a t/ b y the  b ra nc h / pub lishe d . 

In ne wsp a p e r/ ma d e  thro ug h e ntry o f inte re st c ha rg e d  in the  p a ss 

b o o k/ sta te me nt o f a c c o unts se nt to  the  Bo rro we r(s). 

14.11 Witho ut p re jud ic e  to  a ny o the r te rm o f this Ag re e me nt, the  Pa rtie s 

e xp re ssly a g re e  tha t a ny p a yme nt ma d e  b y the  Bo rro we r to  the  Ba nk und e r this 

Ag re e me nt sha ll b e  a p pro p ria te d  b y the  Ba nk in the  fo llo wing  o rd e r- 

(a ) c o sts, c ha rg e s a nd  e xp e nse s tha t the  Ba nk ma y e xpe nd  to  se rvic e , 

e nfo rc e  a nd  ma inta in the  se c urity a nd  the re fo re  re c o ve r the  Lo a n, inte re st 

a nd  a ll sums d ue  a nd  p a ya b le  b y the  Bo rro we r to  the  Ba nk und e r this 

Ag re e me nt. 

(b ) inte re st o n a mo unts in d e fa ult a nd  lo ss o f p ro fit o n the  d e fa ulte d  a mo unt/ s 

(c ) p re p a yme nt c ha rg e s 

(d ) inte re st 

(e ) p rinc ip a l a mo unt o f the   Lo a n 

14.12 The  p a rtie s a g re e  tha t a ny d e la y o r o missio n b y the  Ba nk in e xe rc ising  

a ny o f its rig hts, p o we rs o r re me d ie s a s the  le nde r o f the  lo a n und e r this 

Ag re e me nt a nd  o the r d o c ume nts p ursua nt he re to  sha ll no t imp a ir the  rig ht, 

p o we r o r re me d y o r b e  c o nstrue d  a s its wa ive r o r a c q uie sc e  b y the  Ba nk.  

14.13 The  Pa rtie s c o nfirm tha t this Ag re e me nt a nd  its Sc he d ule  a nd  a ny 

o the r d o c ume nta tio n pursua nt to  it re p re se nt o ne  sing le  a g re e me nt b e twe e n the  

Pa rtie s. 
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14.14 This Ag re e me nt supe rc e d e s a ll p rio r d isc ussio ns a nd  re p re se nta tio ns 

b e twe e n the  p a rtie s, inc lud ing  the  Ba nk b ro c hure , sa ve  with re sp e c t to  the  

o b lig a tio ns o f a nd  re p re se nta tio ns ma d e  b y the  Bo rro we r to  the  Ba nk se t fo rth in 

a ny c o rre spo nd e nc e , a p p lic a tio n fo rms o r o the rwise  ma d e  o r a g re e d  to  b e  

ma d e  ho wso e ve r. 

14.15 La ws o f Ind ia  sha ll g o ve rn this Ag re e me nt, the  se c urity a nd  o the r 

d o c ume nta tio n p ursua nt he re to  a nd  Co urts ha ving  jurisd ic tio n whe re  the  Bra nc h 

is situa te d  sha ll ha ve  e xc lusive  jurisd ic tio n o ve r a ll a sp e c ts g o ve rning  the  

inte rp re ta tio n a nd  e nfo rc e me nt o f this Ag re e me nt, the  se c urity a nd  o the r 

d o c ume nta tio n p ursua nt he re to . 

14.16 The  a d d re sse s o f the  p a rtie s sha ll b e  a s me ntio ne d  und e r the  

Sc he dule . The  Bo rro we r sha ll fo rthwith info rm the  Ba nk o f a ny c ha ng e  in his 

Ad d re ss. 

14.17 Any no tic e  o r re q ue st re q uire d  o r p e rmitte d  und e r this Ag re e me nt to  b e  

g ive n b y e ithe r p a rty to  the  o the r sha ll b e  o nly in writing  a nd  se nt o n the  a d d re ss 

o f the  o the r Pa rty a s me ntio ne d  in the  Sc he d ule  (o r in c a se  to  the  Bo rro we r, o n 

the  a d d re ss o f the  Bo rro we r la st kno wn to  the  Ba nk): 

(a ) If g ive n b y the  Ba nk, ma y b e  g ive n b y p e rso na l d e live ry, fa x o r b y p o st a nd  

sha ll b e  d e e me d  to  ha ve  b e e n se rve d  up o n o r re c e ive d  b y the  Bo rro we r, if g ive n 

b y p e rso na l d e live ry, whe n so  d e live re d  a nd  if b y p o st o n e xp ira tio n o f 3 d a ys 

a fte r the  sa me  ha s b e e n d e live re d  to  the  p o st o ffic e  fo r o nwa rd  tra nsmissio n to  

the  Bo rro we r und e r c e rtific a te  o f p o sting ; a nd  

(b ) If g ive n b y the  Bo rro we r to  the  Ba nk whe n it is a c tua lly re c e ive d  b y the  

Ba nk. 

 

15. The  b o rro we r und e rsta nd  tha t a s a  p re  c o nd itio n, re la ting  to  g ra nt o f the  

lo a ns/ a d va nc e s/ o the r no n fund  b a se d  c re d it fa c ilitie s to  the  Bo rro we r a nd  furnishing  

o f g ua ra nte e  in re la tio ns the re to , the  Ba nk re q uire s c o nse nt o f the  b o rro we r o f the  

c re d it fa c ilitie s g ra nte d /  to  b e  g ra nte d  b y the  Ba nk fo r the  d isc lo sure  b y the  Ba nk o f 

info rma tio n re la ting  to  the  b o rro we r, a ny c re d it fa c ilitie s a va ile d  o f /  to  b e  a va ile d , b y 

the  b o rro we r/ g ua ra nto r/ s, o b lig a tio ns a s a ssume d  b y the  b o rro we r in re la tio n the re to  

a nd  d e fa ult, if a ny, c o mmitte d  in d isc ha rg e  the re o f.   

 

Ac c o rd ing ly, the  b o rro we r he re b y a g re e s a nd  g ive s c o nse nt fo r the  d isc lo se  b y AXIS 

Ba nk o f a ll o r a ny suc h : 

 

1. Info rma tio n a nd  d a ta  re la ting  to  b o rro we r/ s/ me /  us 

2. the  info rma tio n o r d a ta  re la ting  to  b o rro we r/ my /  o ur o b lig a tio ns in a ny c re d it 

fa c ility g ra nte d /  to  b e  g ra nte d  b y the  Ba nk   

3. d e fa ult, if a ny c o mmitte d  b y  b o rro we r/ me /  us in d isc ha rg e  o f b o rro we r/ my /  

o ur’ s suc h o b lig a tio n a s the  AXIS Ba nk ma y d e e m a p p ro p ria te  a nd  ne c e ssa ry to  

d isc lo se  a nd  furnish to  Cre d it Info rma tio n Bure a u (Ind ia ) Ltd . a nd  a ny o the r a g e nc y 

a utho rize d  in this b e ha lf b y RBI. 

 

The  b o rro we r d e c la re s tha t the  info rma tio n a nd  d a ta  furnishe d  b y b o rro we r/ me /  us to  

the  AXIS Ba nk a re  true  a nd  c o rre c t. 

 

The  b o rro we r und e rta ke s tha t – 

 

1. The  Cre d it Info rma tio n Bure a u (Ind ia ) Ltd . a nd  a ny o the r a g e nc y so  a utho rize d  

ma y use , p ro c e ss the  sa id  info rma tio n a nd  d a te  d isc lo se d  b y the  Ba nk in the  ma nne r 

a s d e e me d  fit b y the m a nd   

 

 

 

X ____________   X ________________   X ________________ 

   1. Bo rro we r        2. Bo rro we r          3. Bo rro we r 

 

 



LAP 

14 

 

 

2. The  Cre d it Info rma tio n Bure a u (Ind ia ) Ltd . a nd  o the r a g e nc y so  a utho rize d  ma y 

furnish fo r c o nsid e ra tio n, the  p ro c e sse d  info rma tio n a nd  d a ta  o r p ro d uc ts the re o f 

p re p a re d  b y the m, to  Ba nks/ Fina nc ia l Institutio ns a nd  o the r c re d it g ra nto rs o r 

re g iste re d  use rs, a s ma y b e  sp e c ifie d  b y the  Re se rve  Ba nk o f Ind ia  in this b e ha lf. 

 

 

 

IN WITNESS WHEREOF the  p a rtie s he re to  ha ve  se t the ir ha nd  o n the  d a y, mo nth 

a nd  ye a r he re ina b o ve  me ntio ne d . 

Sig ne d  a nd  De live re d  b y the  within na me d  Bo rro we r: 

 

1. _______________________   _____________________ 

(Bo rro we r Na me )                                             Sig na ture  o f the  Bo rro we r 

 

 

2. _______________________   _____________________ 

(Bo rro we r Na me )                                             Sig na ture  o f the  Bo rro we r  

 

 

3. _______________________   _____________________ 

(Bo rro we r Na me )                                             Sig na ture  o f the  Bo rro we r 

 

Sig ne d , a nd  De live re d  b y the  within na me d  Ba nk, AXIS BANK LTD thro ug h its 

a utho rize d  o ffic ia l. 

 

 

________________________________________ 

AXIS BANK LTD., AUTHORIZED SIGNATORY
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THE SCHEDULE HEREINABOVE REFERRED TO 

 

1  Bo rro we rs’  Ad d re ss/ e s  

2 Bra nc h Ad d re ss o f the  Ba nk  

3 Lo a n a mo unt   

4 Re p a yme nt Te rms with Da te s  

5 Inte re st  

6 De fa ult Inte re st  

7 Se rvic e  Cha rg e s  

8 Pre p a yme nt Cha rg e s  

9 De ta ils o f Pro p e rty  

10 Te rms & Co nd itio ns  
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UNDERTAKING 

 

 

I/ We  Shri/ Smt/ Ms,_______________________________________________________________ 

a nd  Sri/ Smt/ Ms._____________________________ he re b y sta te  fo llo ws: tha t we  ha ve  

ta ke n a  Lo a n o f Rs.______________________ fro m AXIS BANK LTD a nd  tha t this is a  ta ke   

o ve r fro m _____________________________ 

 

I/ We  ha ve  a lre a d y sub mitte d  my o rig ina l p ro p e rty d o c ume nts to  the  sa id  

_______________________ a g a inst the  lo a n a mo unt whic h I/ We  ha ve  a va ile d  fro m 

the m. 

 

Tha t the  sa id  ___________________________________ will re le a se  the  o rig ina l d o c ume nts 

o nly a fte r the  c o mp le te  o utsta nd ing  a mo unt is c le a re d . Any a mo unt o utsta nd ing  

fro m my lo a n a c c o unt o ve r a nd  a b o ve  the  lo a n a mo unt fro m AXIS BANK LTD. sha ll 

b e  p a id  b y me  d ire c tly to  _____________________________________. 

 

Tha t I/ We  he re b y und e rta ke  a s fo llo ws: 

I/ We  he re b y a ssure  a nd  wo uld  b e  p e rso na lly re sp o nsib le  to  ha nd  o ve r the  fo llo wing  

d o c ume nts fro m the  sa id  _____________________________ to  the  sa id  AXIS BANK, 

within a  p e rio d  o f________________ d a ys a fte r the  e ntire  lo a n o utsta nd ing  is c le a re d . 

 

1. ______________________________ 

2. ______________________________ 

3. ______________________________ 

4. ______________________________ 

5. ______________________________ 

6. ______________________________ 

 

I/ We  he re b y und e rta ke  to  ha nd  o ve r to  the  sa id  AXIS BANK LTD., the  lo a n c le a ra nc e  

Ce rtific a te /  No  d ue s c e rtific a te  whic h sha ll b e  issue d  b y the  sa id __________________ 

a fte r the  lo a n a c c o unt with the m is c lo se d . 

 

I/ We  a g re e  to  b e a r a ll c o sts a nd  e xp e nse s fo r re trie va l o f my o rig ina l d o c ume nts 

fro m the  Sub -Re g istra r o ffic e  a nd  I a utho rize d  AXIS BANK LTD. to  re c e ive r the  sa me  

fro m me / us if the  sa me  is re q uire d  to  b e  d o ne  b y the  re p re se nta tive  o f AXIS BANK 

LTD. up o n fa ilure  o n my/ o ur p a rt to  re c o ve r the  sa me . 

 

 

Na me s a nd  Sig na ture s o f the  De p o ne nts. 

 

 
X _______________________________ 
 
X_______________________________ 
 
X _______________________________ 
 

 

 

Da te :                                                                                Pla c e : 

 

 

 

 

 

 

 

For Takeover Cases Only 
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AUTHORITY LETTER 

 

 

To , 

 

 

 

 

 

 

De a r Sir/ Ma d a m 

 

 

                                  Re f: My Lo a n Ac c o unt No .______________ 

 

I ha ve  fo re c lo se d  my a b o ve  lo a n a nd  he re  b y a utho rize  Mr.___________________ to  

c o lle c t a ll the  d o c ume nts sub mitte d  to  yo u a  se c urity inc lud ing  the  title  d o c ume nts 

re la ting  to  the  a b o ve  Lo a n a nd  a c kno wle d g e  the  re c e ip t o f suc h d o c ume nts o n my 

b e ha lf. 

 

The  sig na ture  o f Mr.______________________________ is a tte ste d  b e lo w. 

 

 

 

 

 

 

Sig na ture  o f Mr/ Mrs. 

 

 

 

 

 

Tha nking  Yo u. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

For Takeover Cases Only 
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POST-DATED CHEQUES 
 
To, 
AXIS BANK Ltd. 
Retail Asset Center 
_______________ 
 
_______________ 
 
_______________ 
 
Dated: ______________ 
 
From: __________________ Loan Application No. 
__________________________________________ 
 
________________________ Loan Account No. _______________________________________ 
 
Dear Sir, 
 
Sub: POST DATED CHEQUES TOWARDS REPAYMENT OF MY LOAN AGAINST 
PROPERTY OF Rs. ____________ For Rs._______________ (EMI) IN THE NAME OF AXIS 
BANK LIMITED. 
 
ASSET POWER LOAN A/C NO. 
_________________________________________________________________ 
 
Please find enclosed crossed Post-dated cheques drawn in favour of AXIS Bank Ltd 
bearing the following particulars being submitted towards repayment of my Captioned 
loan availed from your Bank bearing above mentioned account number. 
 
1. Name of the Drawee bank:  

 _______________________________________________________ 
 
2. Name of the Drawee Bank Branch: 

 ___________________________________________ 
 
3. MICR Sort Code (9 digit):  
 
4. Date of Cheques:    of each month commencing from 

____________________ 
 
5. Cheque Numbers:   
 
Sr From To No. of cheques
1   
2    
3   
4   
5    

 
I/We agree that the Post dated cheques are given in satisfaction of the debt due and 
payable by me/us to the Bank in terms of the Loan. 
 
Agreement Date: ________________ 
  
 
 
X ____________   X ________________   X ________________ 
   1. Borrower        2. Borrower          3. Borrower 
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INDENTURE OF GUARANTEE 

 

THIS INDENTURE is ma d e  a t ________ o n _____ d a y o f ___________ Two  

Tho usa nd ___________ b e twe e n Mr./ Ms.__________________________ re sid ing  a t 

_______________________________________________ he re ina fte r c a lle d  "the  Gua ra nto r" 

(whic h e xp re ssio n sha ll inc lud e  his he irs, e xe c uto rs a nd  a dministra to rs whe re ve r the  

c o nte xt o r me a ning  so  re q uire s o r p e rmits) o f the  One  Pa rt And  AXIS BANK LIMITED, a  

b o d y inc o rp o ra te d  unde r the  Co mp a nie s Ac t, 1956 a nd  ha ving  its Re g iste re d  Offic e  

a nd  Ce ntra l O ffic e  a t Ahme d a b a d  a nd  Mumb a i re sp e c tive ly a nd  o ne  o f the  b ra nc h 

o ffic e s a t ____________________________________________________ he re ina fte r c a lle d  

"the  Ba nk" (whic h e xp re ssio n sha ll inc lude  its suc c e sso rs a nd  a ssig ns whe re ve r the  

c o nte xt o r me a ning  so  re q uire  o r p e rmit) o f the  Othe r Pa rt. 

 

WHEREAS: 

 

1. Mr./ Ms._____________________________________, re sid ing  a t 

___________________________________________________________ (he re ina fte r re fe rre d  to  

a s "the  Bo rro we r") ha s re q ue ste d  the  Ba nk to  g ra nt a n a dva nc e  to  him/ he r  a  sum o f 

Rs. __________ (Rup e e s ________________________ o nly) fo r the  p urc ha se  o f a  ho use  /  

c o nstruc tio n o f a  ho use  /  mo re  p a rtic ula rly d e sc rib e d  in the  sc he d ule  he re  und e r 

writte n. 

2. The  Ba nk a t the  re q ue st o f the  Bo rro we r ha s a g re e d  in p rinc ip le  to  le nd  a n 

a dva nc e  to  the  Bo rro we r the  sum o f Rs. _____________________ (Rup e e s 

________________________________ o nly) (he re ina fte r re fe rre d  to  a s 'the  sa id  Lo a n") o n 

the  te rms a nd  c o nd itio ns c o nta ine d  in the  Lo a n Ag re e me nt d a te d  

___________________ e nte re d  into  b e twe e n the  Bo rro we r a nd  the  Ba nk (he re ina fte r 

re fe rre d  to  a s "the  sa id  Ag re e me nt"). 

3. At the  re q ue st o f the  Bo rro we r the  Ba nk ha s a g re e d  to  ma ke  

d isb urse me nts/ inte rim d isb urse me nt(s) fro m /  o ut o f the  sa id  Lo a n to  the  Bo rro we r. 

 

NO W THIS DEED WITNESSETH AS FO LLO WS:- 

In c o nsid e ra tio n o f the  Pre mise s, the  G ua ra nto r he re b y unc o nd itio na lly, a b so lute ly, 

irre vo c a b ly g ua ra nte e s to  a nd  a g re e s with the  Ba nk a s fo llo ws:- 

 

1. The  Ba nk sha ll ha ve  the  so le  d isc re tio n to  ma ke  d isb urse me nt(s) a nd / o r 

inte rim d isb urse me nt(s) to  the  Bo rro we r fro m o ut o f the  sa id  Lo a n, a t suc h time , o n 

suc h c o nd itio ns a nd  in suc h ma nne r a s the  Ba nk ma y d e c id e . 

 

2. The  Bo rro we r sha ll d uly a nd  p unc tua lly re p a y the  sa id  Lo a n to g e the r with 

inte re st, se rvic e  c ha rg e s, liq uid a te d  d a ma g e s a nd  a ll o the r mo ne ys in a c c o rd a nc e  

with the  sa id  Ag re e me nt b e twe e n the  Bo rro we r a nd  the  Ba nk a nd  pe rfo rm a nd  

c o mply with a ll the  o the r te rms, c o nd itio ns a nd  c o ve na nts c o nta ine d  in the  sa id  

Ag re e me nt. 

 

3.In the  e ve nt o f a ny d e fa ult o n the  p a rt o f the  Bo rro we r in p a yme nt/ re p a yme nt o f 

a ny o f the  mo ne ys re fe rre d  to  a b o ve , o r in the  e ve nt o f a ny d e fa ult o n the  p a rt o f 

the  Bo rro we r in c o mp lying  with o r p e rfo rming  a ny o f the  te rms, c o nd itio ns a nd  

c o ve na nts c o nta ine d  in the  sa id  Ag re e me nt the  G ua ra nto r sha ll, up o n d e ma nd , 

fo rthwith p a y to  the  Ba nk witho ut d e mur a ll the  a mo unts p a ya b le  b y the  Bo rro we r 

und e r the  sa id  Ag re e me nt. 

 

4. The  G ua ra nto r sha ll a lso  ind e mnify a nd  ke e p  the  Ba nk ind e mnifie d  a g a inst a ll 

lo sse s, d a ma g e s, c o sts, c la ims a nd  e xpe nse s wha tso e ve r whic h the  Ba nk ma y 

suffe r, p a y o r inc ur b y re a so n o f o r in c o nne c tio n with a ny suc h d e fa ult o n the  p a rt 

o f the  Bo rro we r inc lud ing  le g a l p ro c e e d ing s ta ke n a g a inst the  Bo rro we r a nd / o r the  

G ua ra nto r fo r re c o ve ry o f the  mo ne y re fe rre d  to  in C la use  2 a b o ve . 

 

 X  ___________  
     Guarantor 
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5. The  G ua ra nto r he re b y a g re e s tha t witho ut the  c o nc urre nc e  o f the  

G ua ra nto r, the  Bo rro we r a nd  the  Ba nk sha ll b e  a t lib e rty to  va ry, a lte r o r mo d ify the  

te rms a nd  c o nd itio ns o f the  sa id  Ag re e me nt, a nd  o f the  se c urity c re a te d  a nd  the  

se c urity d o c ume nts e xe c ute d  b y the  Bo rro we r in fa vo ur o f the  Ba nk a nd  in p a rtic ula r 

to  d e fe r, p o stp o ne  o r re vise  the  re p a yme nt o f the  sa id  Lo a n a nd / o r the  p a yme nt o f 

inte re st a nd  o the r mo nie s p a ya b le  b y the  Bo rro we r to  the  Ba nk o n suc h te rms a nd  

c o nd itio ns a s ma y b e  c o nsid e re d  ne c e ssa ry b y the  Ba nk the  Ba nk sha ll a lso  b e  a t 

lib e rty to  a b so lute ly d isp e nse  with o r re le a se  a ll o r a ny o f the  se c urity/  se c uritie s 

furnishe d  o r re q uire d  to  b e  furnishe d  b y the  Bo rro we r to  the  Ba nk to  se c ure  the  sa id  

Lo a n. The  G ua ra nto r a g re e s tha t the  lia b ility und e r this G ua ra nte e  sha ll in no  ma nne r 

b e  a ffe c te d  b y a ny suc h va ria tio ns, a lte ra tio ns, mo d ific a tio ns, wa ive r, d isp e nsa tio n 

with o r witho ut re le a se  o f se c urity a nd  tha t no  furthe r c o nse nt o f the  G ua ra nto r is 

re q uire d  fo r g iving  e ffe c t to  a ny suc h va ria tio ns, a lte ra tio n, mo d ific a tio n, wa ive r 

d isp e nsa tio n with o r witho ut re le a se  o f se c urity. 

 

6. The  Ba nk sha ll ha ve  full lib e rty, witho ut no tic e  to  the  G ua ra nto r a nd  witho ut in 

a ny wa y e ffe c ting  this G ua ra nte e  to  e xe rc ise  a t a ny time  a nd  in a ny ma nne r a ny 

p o we r o r po we rs re se rve d  to  the  Ba nk und e r the  sa id  Ag re e me nt to  e nfo rc e  o r 

fo rb e a r to  e nfo rc e  p a yme nt o f the  sa id  Lo a n o r a ny p a rt the re o f o r inte re st o r o the r 

mo ne ys d ue  to  the  Ba nk fro m the  Bo rro we r o r a ny o f the  re me d ie s o r se c uritie s 

a va ila b le  to  the  Ba nk to  e nte r into  a ny c o mp o sitio n o r c o mp o und  with o r to  g ra nt 

time  o r a ny o the r ind ulg e nc e  o r fa c ility to  the  Bo rro we r a nd  the  G ua ra nto r sha ll no t 

b e  re le a se d  b y the  e xe rc ise  b y the  Ba nk o f its lib e rty in re g a rd  to  the  ma tte rs re fe rre d  

to  a b o ve  o r b y a ny a c t o r o missio n o n the  pa rt o f the  Ba nk o r b y a ny o the r ma tte r o r 

thing  wha tso e ve r whic h und e r the  la w re la ting  to  sure tie s wo uld  b e  fo r this p ro visio ns 

ha ve  the  e ffe c t o f so  re le a sing  the  G ua ra nto r a nd  the  G ua ra nto r he re b y wa ive s in 

fa vo ur o f the  Ba nk, so  fa r a s ma y b e  ne c e ssa ry to  g ive  e ffe c t to  a ny o f the  p ro visio ns 

o f this G ua ra nte e , a ll the  sure ty ship  a nd  o the r rig hts whic h the  G ua ra nto r mig ht 

o the rwise  b e  e ntitle d  to  e nfo rc e . 

 

7. This Gua ra nte e  sha ll b e  e nfo rc e a b le  a g a inst the  G ua ra nto r no twithsta nd ing  

tha t a ny se c urity o r se c uritie s c o mp rise d  in a ny instrume nt(s) e xe c ute d  o r to  b e  

e xe c ute d  b y the  Bo rro we r in fa vo ur o f the  Ba nk, sha ll a t the  time , b e  o utsta nd ing  o r 

unre a lise d  o r lo st. 

 

8. The  G ua ra nto r he re b y a g re e s a nd  d e c la re s tha t the  Bo rro we r will b e  fre e  to  

a va il o f furthe r lo a ns o r o the r fa c ilitie s fro m the  Ba nk o r a ny o the r fina nc ia l institutio n 

o r b a nk in a d d itio n to  the  sa id  Lo a n a nd / o r to  se c ure  the  sa me  d uring  the  

sub siste nc e  o f this G ua ra nte e  a nd  in tha t e ve nt the  g ua ra nte e  he re in c o nta ine d  will 

no t b e  a ffe c te d  o r vitia te d  in a ny wa y wha tso e ve r b ut will re ma in in full fo rc e  a nd  

e ffe c t a nd  b ind ing  o n the  G ua ra nto r. 

 

9.The  rig hts o f the  Ba nk a g a inst the  G ua ra nto r sha ll re ma in in full fo rc e  a nd  e ffe c t 

no twithsta nd ing  a ny a rra ng e me nt whic h ma y b e  re a c he d  b e twe e n the  Ba nk a nd  

a ny o the r G ua ra nto r(s), if a ny o r no twithsta nd ing  the  re le a se  o f suc h o the r o r o the rs 

fro m lia b ility a nd  no twithsta nd ing  tha t a ny time  he re a fte r suc h o the r G ua ra nto r(s) 

ma y c e a se  fo r a ny re a so n wha tso e ve r to  b e  lia b le  to  the  Ba nk, the  Ba nk sha ll b e  a t 

lib e rty to  re q uire  the  p e rfo rma nc e  b y the  G ua ra nto r o f his o b lig a tio ns he re und e r to  

the  sa me  e xte nt in a ll re sp e c ts a s if the  Gua ra nto r ha d  a t a ll time s b e e n so le ly lia b le  

to  p e rfo rm the  sa id  o b lig a tio ns. 

 

10. To  g ive  e ffe c t to  this G ua ra nte e , the  Ba nk ma y a c t a s tho ug h the  G ua ra nto r 

wa s the  p rinc ip a l d e b to r to  the  Ba nk. 

 
 
 

X ____________  
     Guarantor 
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11. The  G ua ra nto r he re b y d e c la re s a nd  a g re e s tha t he  ha s no t re c e ive d  a nd  

sha ll no t, witho ut the  p rio r c o nse nt in writing  o f the  Ba nk re c e ive  a ny se c urity o r 

c o mmissio n fro m the  Bo rro we r fo r g iving  this G ua ra nte e  so  lo ng  a s mo nie s re ma in 

d ue  a nd  p a ya b le  b y the  Bo rro we r to  the  Ba nk und e r the  sa id  Ag re e me nt. 

 

12.A c e rtific a te  in writing  sig ne d  b y a  d uly a utho rise d  o ffic ia l o f the  Ba nk sha ll b e  

c o nc lusive  e vide nc e  a g a inst the  Gua ra nto r o f the  a mo unt fo r the  time  b e ing  d ue  to  

the  Ba nk fro m the  Bo rro we r in a ny a c tio n o r p ro c e e d ing  b ro ug ht o n this G ua ra nte e  

a g a inst the  G ua ra nto r. 

 

13. This G ua ra nte e  sha ll no t b e  who lly o r p a rtia lly sa tisfie d  o r e xha uste d  b y a ny 

p a yme nts ma d e  to  o r se ttle d  with the  Ba nk b y the  Bo rro we r a nd  sha ll b e  va lid  a nd  

b ind ing  o n the  Gua ra nto r a nd  o p e ra tive  until re p a yme nt in full o f a ll mo nie s d ue  to  

the  Ba nk und e r the  sa id  Ag re e me nt.  

 

14. This G ua ra nte e  sha ll b e  irre vo c a b le  a nd  the  o b lig a tio ns o f the  G ua ra nto r 

he re und e r sha ll no t b e  c o nd itio na l o n the  re c e ip t o f a ny p rio r no tic e  b y the  

G ua ra nto r o r b y the  Bo rro we r a nd  the  d e ma nd  o r no tic e  b y the  Ba nk a s p ro vide d  in 

C la use  18 he re o f sha ll b e  suffic ie nt no tic e  to  o r d e ma nd  o n the  G ua ra nto r. 

 

15. The  lia b ility o f the  G ua ra nto r und e r this G ua ra nte e  sha ll no t b e  a ffe c te d  b y 

the  inso lve nc y o r d e a th o f the  Bo rro we r a nd  o r a ny o the r G ua ra nto r o r G ua ra nto rs. 

 

16. This G ua ra nte e  sha ll b e  a  c o ntinuing  o ne  a nd  sha ll re ma in in full fo rc e  a n 

e ffe c t till suc h time  the  Bo rro we r re p a ys in full the  sa id  Lo a n to g e the r with inte re st, 

c o mmitme nt c ha rg e s, liq uid a te d  d a ma g e s, c o sts, c ha rg e s a nd  a ll o the r mo ne ys 

tha t ma y fro m time  to  time  b e c o me  d ue  a nd  p a ya b le  a nd  re ma in unp a id  to  the  

Ba nk unde r the  sa id  Ag re e me nt. 

 

17. The  lia b ility o f the  G ua ra nto r he re und e r sha ll no t e xc e e d  the  sum o f Rs. 

____________ (Rup e e s __________________________ o nly) p lus inte re st, se rvic e  c ha rg e s, 

liq uid a te d  da ma g e s, c o sts, c ha rg e s, e xp e nse s a nd  o the r mo ne ys p a ya b le  b y the  

Bo rro we r to  the  Ba nk und e r the  sa id  Ag re e me nt. 

 

18. Any d e ma nd  fo r pa yme nt o r no tic e  und e r this G ua ra nte e  sha ll b e  suffic ie ntly 

g ive n if se nt b y p o st to  o r le ft a t the  la st kno wn a d d re ss o f the  G ua ra nto r o r his 

p e rso na l re p re se nta tive (s) suc h d e ma nd  o r no tic e  is to  b e  ma d e  o r g ive n, a nd  sha ll 

b e  a ssume d  to  ha ve  re a c he d  the  a d d re sse e  in the  c o urse  o f p o st, if g ive n b y p o st, 

a nd  no  p e rio d  o f limita tio n sha ll c o mme nc e  to  run in fa vo ur o f the  G ua ra nto r until 

a fte r d e ma nd  fo r p a yme nt in writing  sha ll ha ve  b e e n ma d e  o r g ive n a s a fo re sa id  

a nd  in p ro ving  suc h no tic e  whe n se nt b y p o st it sha ll b e  suffic ie ntly p ro ve d  tha t the  

e nve lo pe  c o nta ining  the  no tic e  wa s p o ste d  a nd  a  c e rtific a te  b y a ny o f the  

re sp o nsib le  o ffic e rs o f the  Ba nk tha t to  the  b e st o f his kno wle d g e  a nd  b e lie f, the  

e nve lo pe  c o nta ining  the  sa id  no tic e  wa s so  po ste d  sha ll b e  c o nc lusive  a s a g a inst 

the  G ua ra nto r, e ve n tho ug h it wa s re turne d  unse rve d  o n a c c o unt o f re fusa l o f the  

G ua ra nto r o r o the rwise . 

 

19. The  g ua ra nto r/ s und e rsta nd  tha t a s a  p re  c o nd itio n, re la ting  to  g ra nt o f the  

lo a ns/ a d va nc e s/ o the r no n fund  b a se d  c re d it fa c ilitie s to  the  Bo rro we r a nd  furnishing  

o f g ua ra nte e  in re la tio ns the re to , the  Ba nk re q uire s c o nse nt o f the  g ua ra nto r/ s o f the  

c re d it fa c ilitie s g ra nte d /  to  b e  g ra nte d  b y the  Ba nk fo r the  d isc lo sure  b y the  Ba nk o f 

info rma tio n re la ting  to  the  g ua ra nto r/ s, a ny c re d it fa c ilitie s a va ile d  o f /  to  b e  a va ile d , 

b y the  b o rro we r/ g ua ra nto r/ s, o b lig a tio ns a s a ssume d  b y the  g ua ra nto r/ s in re la tio n 

the re to  a nd  d e fa ult, if a ny, c o mmitte d  in d isc ha rg e  the re o f.   

 

 
X ____________  

     Guarantor 
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Ac c o rd ing ly, the  g ua ra nto r/ s he re b y a g re e s a nd  g ive s c o nse nt fo r the  d isc lo se  b y AXIS 

Ba nk o f a ll o r a ny suc h : 

 

1. Info rma tio n a nd  d a ta  re la ting  to  g ua ra nto r/ s/ me /  us 

2. the  info rma tio n o r d a ta  re la ting  to  g ua ra nto r/ s/ my /  o ur o b lig a tio ns in a ny 

c re d it fa c ility g ra nte d /  to  b e  g ra nte d  b y the  Ba nk a nd  g ua ra nte e d  b y c o mp a ny/ me /  

us a s a  g ua ra nto r/ s a nd   

3. d e fa ult, if a ny c o mmitte d  b y  b o rro we r/ me /  us in d isc ha rg e  o f b o rro we r/ my /  

o ur’ s suc h o b lig a tio n a s the  AXIS Ba nk ma y d e e m a p p ro p ria te  a nd  ne c e ssa ry to  

d isc lo se  a nd  furnish to  Cre d it Info rma tio n Bure a u (Ind ia ) Ltd . a nd  a ny o the r a g e nc y 

a utho rize d  in this b e ha lf b y RBI. 

 

The  g ua ra nto r/ s d e c la re s tha t the  info rma tio n a nd  d a ta  furnishe d  b y c o mp a ny/ me /  us 

to  the  AXIS Ba nk a re  true  a nd  c o rre c t. 

 

The  g ua ra nto r/ s unde rta ke s tha t – 

 

1. The  C re d it Info rma tio n Bure a u (Ind ia ) Ltd . a nd  a ny o the r a g e nc y so  a utho rize d ma y 

use , p ro c e ss the  sa id  info rma tio n a nd  d a te  d isc lo se d  b y the  Ba nk in the  ma nne r a s 

d e e me d  fit b y the m a nd   

 

2. The  Cre d it Info rma tio n Bure a u (Ind ia ) Ltd . a nd  o the r a g e nc y so  a utho rize d  ma y 

furnish fo r c o nsid e ra tio n, the  p ro c e sse d  info rma tio n a nd  d a ta  o r p ro d uc ts the re o f 

p re p a re d  b y the m, to  Ba nks/ Fina nc ia l Institutio ns a nd  o the r c re d it g ra nto rs o r 

re g iste re d  use rs, a s ma y b e  sp e c ifie d  b y the  Re se rve  Ba nk o f Ind ia  in this b e ha lf. 

 

IN WITNESS WHEREO F the  p a rtie s he re to  ha ve  se t the ir ha nd s a nd  se a l to  the se  

p re se nts o n the  d a y a nd  ye a r first he re ina b o ve  writte n.  
 
 

SIG NED SEALED AND DELIVERED b y the  within na me d   

 

Mr./ Ms.__________________________________________the  G ua ra nto r,   

 

 

 

(Sig na ture  o f G ua ra nto r) 

 

in the  p re se nc e  o f                       

 

_________________________ (Na me  o f Witne ss) 

 

 

__________________________(Sig na ture  o f Witne ss) 

 

SIG NED, SEALED a nd  DELIVERED b y the  within na me d  Ba nk ,AXIS BANK LIMITED b y the  

ha nd f  its a utho rize d  o ffic ia l 

 

 

(Sig na ture ) 

 

in the  p re se nc e  o f:            

 

_________________________ (Na me  o f Witne ss) 

 

 

__________________________(Sig na ture  o f Witne ss) 
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AUTHORITY LETTER 

 
 

To, 
 
 
 
 
 
 
Dear Sir/Madam 
 
 
                                  Ref: My Loan Account No.______________ 
 
I/We have been sanctioned a Loan of Rs._____________, for the purpose of ____________ by 
your Bank. One of the conditions of the sanction was that I/We shall furnish an authority 
letter authorizing you to issue the cheque in favor of the builder/society/seller.  
 
Accordingly I here by authorize and request you to issue the cheque for the loan amount or 
part thereof in favor of M/s / Mr.__________________________, being the builder/society/seller.  
 
 
 
 
 
 
Name & Signature of Mr. /Mrs. 
 
 
______________ 

 
Thanking You. 

 
 

 

 

 

 
 


