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Scope

» This presentation applies to UC postdoctoral
fellows and paid directs, and graduate
students

» There is tuition associated with graduate
students

» Assumption is that there are no services being
performed by the Fellows and Paid Directs or
graduate students

» This is not intended to provide tax advice; it is
iInformational only and points to published
resources such as the IRS and Franchise Tax
Board. Please consult your personal tax
advisor for more information



Tax Filing Question

* What is the deadline for filing your 2016
Income Tax Return?

April 15, 2016




National Research Service Award
(NRSA)

» How does the IRS treat NRSA grants
and fellowship grants "modeled" on

the NRSA program?

» These are bona fide "fellowships" and not
compensation for services rendered.

» Therefore, these are not wage income

subject to OASDI and Medicare.

However, these are still taxable income you
need to report on your tax return because they
are “nonqualified” fellowship, as explained in

later slides.




Fellowship Grants Not “Modeled” on
the NRSA Program

» But what about fellowship grants not
“modeled” on the NRSA program?

»Non-NRSA grant programs may be
classified as either fellowship or
compensation, based on the facts and
circumstances of the particular program

* A requirement that a recipient furnish periodic reports to the grantor for the purpose of keeping the grantor informed
with respect to the general progress of the individual, however, is not considered the performance of services.



Fellowship Grants Not “Modeled” on
the NRSA Program

» A grant represents compensation for services if
either of the following apply:

» There is a requirement for past, present, or future teaching,
research, or other employment services by the recipient; or

» The grant payment enables the recipient to "pursue studies
or research primatrily for the benefit of the grantor.”

» Therefore, the compensation received by the
recipients-
» are the recipients’ gross income , and

» must be reported as gross taxable income on the
recipients’ income tax returns.



Example

 Fellowship vs. Compensation
Determination

(see checklist)



**EXHIBIT G

Fellowship vs. Compensation Determination

Campus:

Date:

Program or Type of Award:

PI:

Dept

Fellowship

Compensation

Does the focus of the program relate primarily to (a)
the performance of research services for the
University, or (b) the development of the research
fellow’s training skills?

(b)

(@)

Does the research fellow serve as a replacement or
substitute for an employee, such as a medical
resident or laboratory technician?

Yes

Do the activities of the research fellow during his/her
training program materially benefit the University?

Yes

Are the research fellow’s projects determined by the
research fellow in conjunction with his/her training
supervisor and/or faculty mentor?

Yes

Is the research fellow required to perform past or
future services for the University as a condition to
receiving the research fellowship grant?

Yes

Are the research activities conducted by the research
fellow substantially the same as those research
activities conducted by NIH National Research
Service Award grantees?

Yes

No

Does the research fellow receive substantially the
same training and mentoring as a NIH National
Research Service Award grantee?

Yes

No

If all of the Fellowship boxes are marked, the individual will be treated as a fellowship
recipient for federal tax purposes.

If all
Fellowship
boxes are
marked, then
treated as a
Fellowship



EXHIBIT G (Cont.)

Fellowship vs. Compensation Determination

If all of the Fellowship boxes were not marked, then please
fellowship/compensation determination by responding to the fo

g questions:

1. | Are the research fellow’s projects directly related to
the fulfillment of a sponsored research agreement or
other University contractual obligation?

Yes

2. | Is the research fellow required to perform his/her
research activities according to certain planned time
schedules, e.g., a specified number of hours a day or
week and a specified number of weeks during the
year?

Yes

3. | Is the research fellow subject to the same level and
type of supervision over the conduct of his/her
research activities as a University research assistant
employee?

Yes

4. | Is the research fellow classified as an employee for
University payroll tax purposes?

Yes

5. | Does the research fellow receive health and other
employee benefits that would be provided to career
faculty and staff employees?

Yes

6. | Does the research fellow receive any faculty
privileges?

No

Yes

If four or more of the Fellowship boxes are marked, the individual will be treated as a
fellowship recipient for federal tax purposes. If fewer than four Fellowship boxes are
marked, please submit this checklist to [insert name of applicable office] who will make

the fellowship/compensation determination.

If 4 or more
Fellowship
boxes are
marked, then
treated as a
Fellowship



Examples of Fellowships

» Fellowship funds paid directly by the
University to the Postdoc Fellow

» Fellowship funds provided by a third
party on behalf of the Postdoc Fellow
(Paid Directs)

»Example : Award intended to pay recipient’s
expenses are paid directly by a third party to
UC and credited to a recipient’s University
account

»Payment is treated the same for tax
purposes as having been paid to the
recipient




Taxable versus Nontaxable
Scholarships and Fellowships

» Scholarships and Fellowships are
Nontaxable if they are used for required:

»tuition and fees required for the enroliment or
attendance of the University

»books, supplies, and equipment required for
courses of instruction at the University
» These Nontaxable Scholarships and
Fellowships are referred to as
“qualified”



FORM 1098-T

 The Form 1098-T reports qualified tuition and
related expenses, scholarships, fellowships, and
grants administered by the University without
regard for its possible taxability

e The Form 1098-T is generally only provided to U.S.
citizens and resident aliens



Example of Form 1098-T

[ ] VOID [ | CORRECTED

FILER’S name, street address, city or town, state or province, country, ZIP or
foreign postal code, and telephone number

1 Payments received for

qualified tuition and related

OMB No. 1545-1574

expenses
: 2015
2 Amounts billed for Statement
qualified tuition and
re es
¢ ($25,000 Form 1098-T
FILER'S federal identification no. STUDENT'S social security number | 3 Check nsyou have changed your Copy C
reportlng‘vethod for 2015 D For Filer
STUDENT'S name 4 Adjustments made for a 5 Scholarships or grants
prior year
$10,000 For Privacy Act and
$ $ Paperwork
Street address (including apt. no.) 6 Adjustments t 7 Check this box if the Reduction Act
scholarships or\grants amount in box 1 or 2 Notice, see
for a prior year includes amounts for the 2015 General
City or town, state or province, country, and ZIP or foreign postal code gn acade JIC period Instructions for
$ Mea%lt?l’:] |2ng Saﬂuary "~ [ Certain Infc;r{'rr;ation
Service Provider/Acct. No. (see instr.) 8 Check if at least 9 Check if a graduate 10 Ins. contract reimb./refund eturns.
half-time student student X |s

Form 1098-T www.irs.gov/form1098t

Adjusted qu

Justed qualified education expenses =

\

Departmemk/)f the Treasury - Internal Revenue Service

25,000 - $10,000

I
A
—_—
o
o
o
o

)

Report the “Adjusted qualified education expenses” to reduce your income taxes



Taxable versus Nontaxable
Scholarships and Fellowships

» Taxable if used to pay for expenses other than required
tuition, fees, books, supplies and equipment.

» These Taxable Scholarships and Fellowships are
referred to as “nonqualified”

« Example of Taxable Scholarship & Fellowship
Payments:

»Room and Board

» Travel

»Health Insurance Premiums
»Other Living Expenses



Health Benefits

» The taxability of health benefits
provided by the University to a
postdoctoral scholar depends on
whether the recipient of the benefits is

»a Postdoc Employee, or

»a Postdoc Fellow and/or a Postdoc Paid
Direct.



Health Benefits-Postdoc Fellows and
Pay Directs

» Health benefits provided by the University to
Postdoctoral Fellows (TC 3253) and Paid Directs
(TC 3254) {i.e., non-employees} and their
dependents are subject to U.S. income tax with
respect to the premiums that are paid by the
University, less any amounts paid by the recipient.
(imputed income)

» Benefits provided to the domestic partner of a
Postdoctoral Fellow or Paid Direct also are taxable
(for federal purposes) whether or not the domestic
partner qualifies as a dependent. State tax
treatment may differ.

» These benefits are not subject to FICA taxes.



Health Benefits-Postdoc Employees

» Health benefits provided by the University are not
taxable (both U.S. and California income taxes) if they
are provided to the following:

» Postdoc Employees {TC 3252} (includes U.S. citizens,
U.S. resident aliens, and nonresident aliens)

» Dependents of Postdoc Employees

» The presence of a 3252 appointment of 50% or more
along with a 3253 or 3254 will make the benefit
treatment not taxable

» Health benefits provided by the University to the
domestic partner of a postdoctoral employee, less any
amount paid by the employee, will be taxable income to
the postdoctoral employee for federal purposes (unless
the domestic partner is a dependent of the postdoc
employee)



Reporting of Nonqualified
Scholarship and Fellowship
Payments

The University is not required to report these payments
to the IRS or withhold tax on the payments.
» Exception: The University does have to report and withhold

Nonqualified Scholarship and Fellowship Payments made
to nonresident aliens on IRS Form 1042-S

Graduate Students, Postdoctoral Fellows and Paid
Directs who are U.S. citizens or resident aliens are
required to self-report the total annual value of their
fellowships, including benefits for themselves and their
dependents, when they prepare their U.S. and California
iIncome tax returns.




Income Taxation of Nonqualified
Scholarships and Fellowship Grants

o Federal Income Taxes

»Who are required to pay?
U.S. citizens
Resident Aliens
Nonresident Aliens (it depends)



Federal Income Taxes
U.S. Citizens and Resident Aliens*

e Subject to regular graduated income tax rates on
income received from all sources.

» The income received from all sources include
iIncome from both within and outside the United
States.

» When reporting on tax return, the student or fellow
may claim appropriate marital status and
exemptions.

* Every non-U.S. citizen who will be receiving a fellowship grant or other type of payment must complete the UC W-8BEN,
Certificate of Foreign Status for Federal Tax Withholding form. In most cases, residency status will be determined based on the
information provided on this form. The UC W-8BEN is available on the UCOP Financial Accounting web site, located at



Federal Income Taxes
Nonresident Aliens

» These Nonqualified Scholarships and Fellowships
are reported on an IRS Form 1042-S

» Generally, the University has to withhold 30
percent of Nonqualified Scholarship and
Fellowship payments under [.R.C. Section 1441(a).

o For Nonresident Aliens with an F, J, M, or Q visa,
the University has to withhold 14 percent of
Nonqualified Scholarship and Fellowship payments
under [.R.C. Section 1441(a)-(b).



Federal Income Taxes
Nonresident Aliens

» Exceptions to Nonresident Alien
Withholding Laws:
» Foreign Source Fellowship

» Income Tax Treaties that reduce or
eliminate U.S. withholding taxes”™

» Grant that is a qualified scholarship or
fellowship and not subject to tax

withholding

* For a list of income tax treaties, please visit the IRS website ( ) and type in "



Example of Form 1042-S

o 1 042'8 Foreign Persons U.S. Source Income Subject to Withholding 2@ 1 5 OMB No. 1545-0096
Department of the Treasury » Information about Foxm 1042-S and its separate instructions is at www.irs.gov/form1042s. Copy B
Internal Revenue Service AMENDED PRO-RATA BASIS REPORTING for Recipient
1 L”;é’g"e 2 Grogg income | 3 Chap. 3: [V]] 4 Chap. 4: [ | 5 Withholding allowance

3a Exemption codeo 4a Exemption code 6 Net income Check if tax not deposited with IRS
o 3b Tax rate S — 4b Tax rate . 7 Federal tax withheld pursuant o escroly procedure l_|
8 Tax withheld by other agents 9 Tax paid by withholding agent
10 Total withholding credit 11 Amount repaid to recipient
12a Withholding agent’s EIN 12b Ch. 3 status code | 12¢ Ch. 4 status code | 14a Primary Withholding Agent's Name (if applicable)

14b Primary Withholding Agent's EIN

12d Withholding agent's name 15a Intermediary or flow-through entity’s EIN, if any | 15b Ch. 3 status code | 15¢ Ch. 4 status code

12e Withholding agent's Global Intermediary Identification Number (GIIN)

15d Intermediary or flow-through entity's name

12f Country code 12g Foreign taxpayer identification number, if any 15e Intermediary or flow-through entity's GIIN

15f Country code 15g Foreign tax identification number, if any

12h Address (number and street)

15h Address (number and street)

12i City or town, state or province, country, ZIP or foreign postal code

15i City or town, state or province, country, ZIP or foreign postal code

13a Recipient's U.S. TIN, if any

13h Recipient's GIIN 13i Recipient's foreign tax identification number, if any|
13b Ch. 3 status code 13c Ch. 4 status code
13d Recipient's name 13e Recipient's country code 16 Recipient's account number 17 Recipient's date of birth
13f Address (number and street) 18 Payer's name 19 Payer's TIN 20 Payer's GIIN
13g City or town, state or province, country, ZIP or foreign postal code 21 State income tax withheld 22 Payer’s state tax no. 23 Name of state

For Privacy Act and Paperwork Reduction Act Notice, see instructions. Cat. No. 11386R Form 1042-S (2015)



Tax Treaty Exemption

» A Nonqualified Scholarship or Fellowship paid to a
nonresident alien (NRA) may be treated as tax exempt
for federal tax purposes if the NRA is from a country
that has a tax treaty with the United States.

 |f the Nonqualified Scholarship or Fellowship is deemed
to be exempt the NRA would need to complete
additional forms:

» PostDoc Employee - Form 8233 (Exemption From Withholding on
Compensation for Independent (and Certain Dependent) Personal
Services of a Nonresident Alien Individual and a Tax Treaty
Statement.

» Nonqualified Scholarship or Non-employee Fellowships — Form W-
8BEN (Certificate of Foreign Status of Beneficial Owner for United
States Tax Withholding)



Tax Treaty Exemption

* IRS Publications 519 and 901 contain
information on tax treaties.

» Contact your campus International
Office to obtain access to the
GLACIER Nonresident Alien Tax
Compliance Software which will
determine treaty eligibility and assist
with completing the necessary forms.



Dual Status Aliens

» If you feel you may be a dual status
alien for the tax year, please refer to
IRS Publication 519.

* You may also contact the campus
International Office for access to the
Glacier Nonresident Alien Tax
Software system which will help guide
you through the residency
determination process.



How Does the Fellow Report Taxable
Fellowships?

» Federal Income Tax Reporting:

» U.S. Citizens and U.S. Resident Aliens report their
Fellowship Grants and Estimated Tax Payments on IRS
(Line 7), (Line 7), or

(Line 1).

»Since the Lines for these IRS Forms are only for
amounts specified on Form W-2, the instructions
indicate to write “SCH” and the fellowship amount
on the following :

v'On the dotted line next to Line 7 of IRS Form 1040
v'In the space to the left of Line 7 of IRS Form 1040A
v'In the space to the left of Line 1 of IRS Form 1040EZ

» Nonresident Aliens report their Fellowship Grants on IRS
(Line 12) or Form (Line 5)



U.S. Citizens and Resident Aliens

Daparimant af the Trazsry—amal Aavens Sarvica (]
U.5. Individual Income Tax Hetum

:104 2015

OME Ma.

1545-0074

R L0 Onty— 0 70t Wit or sRapks I this spaca

~-1040NR

Department of the Treasury
interral Fi i

Nonresident Aliens

U.S. Nonresident Alien Income Tax Return
® Information about Form 1040NR and
For the ysar Janusy T-Decambar 31, 2015, ar cther tay year

its r.epemlaa instructions is at www.irs.goviform1040nr.

OMB No. 15450074

- = - ol beginning . 2016, and ending 20
o . O O, 30 S b o g 21 el i popealy ek Vo s et s, il ok ariag i s et
Your first name and intial Lest name Wour social security numbsr
| |
Hajt oues st name et e [iras Troms n' 'I=°"""r = : Prasent home address [number, stnest, and apt oo, or rural routs). i you hove & P .0, boa, sse instudtions. Chackit: [ individust
i i Please print [ Estete or Trust
T s oot i Sy Ty s & PO Do, S P ons. e Ve e S e or type City, town or post affics, atate, and ZIP code. If you have & forsign addreas, d plete op
and on fine 8 are comect. - = -
iy, Yown o post alfios, s, ared 2P code. H you have & lorsign adiress, 0o complie spaces below [ase mutore]. Priosiniel Elelion Campsign Foreion souiy e Fiehy prosinoclataieluacsly Foregn postal i
Grecit ham ¥ you, o your spouse fi Sing _ _ ; _ I _
S T T prn oy Tordin Fosilcoi ;x.m?lnorz::‘t:m.;ﬁw Filing 1 [ Single resident of Canada or Mexico or single ULS. national 4 [ Married resident of South Korea
o |i|\'u;l ES Status 2 [ Other single nonresident alisn & [ Other married nonresident alien
i T [snge R e TR P e Ty 3 [[] Memied resident of Canada or Maxico or marmied LS. national &[] Guakfying widowier) with dependent child jsae instnacfians)
Filing Status S . - ' gt S :mnlﬂrn; e = Check onby I you cheched box 3 or 4 above, enter the information below.
2 [] Mari=d filing jointly {aven if onily one had incoms) thes qualifying pemon i= a child bot not your dependent, enber fhis e r
i S5 ong box. @ Spouse's first narme and inifial [ Spouse’s last name {ii) Spouse’s identiying number
Chack only one 3 [ Mamied filing separately. Enter spouse’s SSN ahove child's rame bere.
box. and full name hare, 5[] cuaitying wisow(en with dapendent chiid Exempt Tall
” 8a LY 1 e AT St o root ok o e T —— emplions| 7al | Yourself. if someons can claim you as a dependent, do not check box 7a : [
Exemptions % ] s yol on fa and &b b [] Spouse. Check box 7b only if you checked box 3 or £ above and your spouse did not | onTamd o
= danies ¥ = S Mo, of children ; Mo, of childs -
¢ Dependents: 2} Dzpemdeni's 34 Dependent's W] 77 e 17 on fie whe: Tirisaty LIS fpes oo = = catiih
sacial necurity umber relationstip 1 'IWHF"G‘“CW siwvodwithyou  Dependents: (z22 instructions) {2 Dependent's {3} Dependent'a H}lf # l?.lnMyﬂn « Fv=d with
{1} Firt ssme Lot s T P i » did not live with i for i o o
O mmpmmrﬁmm If maors {1) First nme Last name g rumher | rSSaneh 1010 | Eredi s ] + did not live with
If more than four ] gqrmmq than four O o due to divoros
dependeants, sse = Depeaderits o flo dependens, M o sopmsho
i and = dobove a0 O Dependerts on To
chack hare »[] LI A fmibers o = d ahove ———
d  Todal number of claimed . sﬂ . =
L - B
Income T Wages, safanss, fips, etc. Aftach Formis) W-2 ek s T : Add numbers on
Ba Tauableinterest AttachScheduseBiifraquired . . - . . o oo o . o o [ Ba ey d Tatal number of axemptions claimed : fines ahave B
b Tax-exempt interest. Do not includs on e Ba - &b Wit 8. Wapes, salaries, fips, etc. Altach Form(s) W-2 B
ThochFortls)  ga Crdinary dividends. Attach Schedule Bifequired . . . . . . . . . | g Effectively | 2 Toxable mtersst. . . : R T
stk Fanns b CusSied dividends Lo IRt Connected b Tax-exempt interast. Do not |r=r.|ur35 on Ilna 'Ba = b
W-2G and 10 Texable refunds, credits, or offsets of stateand local incometaxes. . . . . .. | 10 With U.S. | 10a Ordinary dividends Costm oo owe xop )08
1000-R if tax 11 Alimony received . . 11 Trada/ b Cuailified dividends (see mswuc:lonﬂ 2, 10b
was withheld. 42  Business incoma or [Icss'. Aﬂadq sm G urC EZ 2 7 ; 12 Businass 11 Taxable refunds, credits, or offsets of state and local income taxes (see instructions) 11 N
13 Capital gain or floss). Attach Schedule D if required. if not reqwed. check hera & |:| 13 42 Scholarship and fellowship grants, Aftach Formis) 1042-5 or required stefomant (ses instuctzons) 12 l
it )\"J\?ﬂ net 14 Other gains or fosses). Atlach Form 4797 . 14 43 Business income or (lose). Attach Schedule C or C-EZ (Form 1040) 13
g;iar.suﬁ':tinns. 45a [RA distributions . 15a b nxabieamwrn i5h 14 Capitsl gain or floss). Attach Scheduls O {Form 1040) i required. If not required, Ghsck have |:| 14
18a  Pensions and annugies b Taxableamourt . 16b Attach Formis} 15 Other gains or (losses). Attach Form 4797 P e Ry el |
17  Rentd reaf estate, myalties, parinerships, & corporations, trusts, etc. Attach Schadule E 17 W-2, 1042-8, 16a [RA distributions 1 16b Taxable smount (zee insinuictions) | 16b
18  Fammincome or (loss). Attach Schedule F . 18 ggg—ﬁ%‘l?é 1Ta Pensions and annuitiss _ 17Tb Taxable amount (e i 1Tb
18 Unemployment compensation T FECEmE R SmE Semy 2 19 and EIEE-A 18 Rental real estate, rovalties, partnerships, trusts, stc. Attach Schedule E (Form 1040) 18
2Ma  Social security benefits | 208 b Taxable amourt #0b here. Also 19 Farm income or (loss). Attach Schedule F (Fomm 1040) . 10
2{  Otherincome. List type and amount H 2mF'meﬁ 2 Unemployment compensation 20
22  Gombine the amounts in the far right column for lines 7 through 21. This is your * 2 was withheid. | 21 Other income. List type and amount (see instructions} H
= 23 Educator expenses + - |23 22 Totslincoms exempt by & reaty from pags 5, Schadule O, fem L {1je) | 22
Ad]us‘iEd 24 Ceriain business emensaauheaam pﬁﬁu‘n‘u‘g ariists, and 23 Combine the amounts in the far night column for ines § :h!owh 21. This is your total |
Gross foa-bagis govermment offieais. Atiach Form 2106 or 2106-E2 24 effectively connectedincoms . . . . . . . . _ S .
Income 25  Health savings account deduction. Attach Form 8839 25 Adiusted 24 Educator expsnses (=8 instructions) . B 24
28 Moving evpenses. Aftach Fom 3803 . e 26 ) 25 Health savings account deduction. Attach Form &S-EQ L 25
27 Deductibis part of seif-employmant tax. Attach Scheduls SE Fad Gross 26 Moving expenses. Attach Form 30803 [ERTR 26
28 Sefl-emplayed SEP, SIMPLE, and qualified pians 28 Income | 37 pegciible pert of solf amployment tax Attsch Schedude SE Fom sU-l.Qj 27
29  Saif-employed health insurance deduction 20 28 Sel-omployed SEF, SIMPLE, and quaiified plans o |28
30  Penafty on sarly withdrawal of savings . - 30 20 Saif-employed health insurance deduction (see instructions) 20
31a  Aimony paid b Recipient's 55N & ] ia 30 Penalty on eary withdrawal of savings . . 30
82 IRA dedustion - 32 31 Scholarship and fellowship grants excluded ET
33 Student loan inferest M‘“"“ 23 32 |RA deduction {see instructions) . 32
34 Tuition and faes. Attach Form 8e17. : a4 33 Student loan interest deduction [see instructions) 33
85  Domestic production ectvities deduction. Astach Form 8305 | 35 34 Domestic production activities deduction: Attach Form B'IG 34
36 Addlines 23through3s . . . . P Va N 35 Addline=24 through34 . _ . ... =
- - 8i; Dublreas Wil 36 B e (b 5 m“m gmss mickg S 25 _(; mm%—_ 36 Subtract line 35 from ling 23. This is your ac_l ua‘lzed grossincome . . . . . . . » |3 {10 000
For Disclosore, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. Cat. Na. 113208 L Lo For Dissiosure, Privacy Act, and Papsrwork Rduction Act Natics, see instructions. Cart. No. 113840 Form N 15)



Federal Tax Resources

. Withholding of Tax on Nonresident Aliens
and Foreign Entities

: U.S. Tax Guide for Aliens
: U.S. Tax Treaties
. Tax Benefits for Education
IRS Notice 87-31: Taxation of Grants
IRS Notice 96-68: Educational Assistance Programs
IRS Website:
National Taxpayer Advocate Service:

Internal Revenue Service (IRS) Website: “Individuals™:



Federal Tax Resources
» Federal E-Filing Information:

» Franchise Tax Board: “Other Online Filing
Options”

e |IRS Form Instructions:

VYV V VY



California State Income Taxes

» Who are required to pay?
»U.S. citizens
» Resident Aliens

»Nonresident Aliens

California does not generally conform to
Federal tax treaties.

Residents of foreign countries who perform
services in California or who receive income
from California sources are usually subject to
State income tax withholding.



California State Income Taxes

 Residents of California

» Generally, a “resident of California” for income tax
purposes is someone who lives in California for more than
9 months in a tax year, files a resident tax return, registered
to vote, etc.

Please refer to for guidelines on
California residency status

e Nonresidents of California

» California does not require reporting or withholding on
fellowship grant payments, except for the portion that
represents payment for services

» Fellow should review requirements for self reporting items
subject to California income taxes



How Does the Fellow Report Taxable
Fellowships?

 California State Income Tax Reporting:

» California Residents report their Federal
Adjusted Gross Income on Line 13 of FTB

» California Nonresidents and Part-Year
Residents report their Federal Adjusted
Gross Income on Line 13 of FTB

or FTB

Caution: If Federal Adjusted Gross Income is more than
$100,000, use Form 540NR (Long)



TAXABLE YEAR

California Residents

| Get instructions for 540 Form |

“What's New" for 540 Form |

2015 California Resident Income Tax Return

FORM

540

Fiscal year filers only: E

ter month of year end: month, year 2018,

“our first name

infial Last name Sutte Your SSN o M

L]l |

I joint {=x returm. Spouse’s/ROES Arst name  Inifial  Last name SUm

’_‘mj&RD?S SSN orTN

1]

Arditional Irfarmason (5ee instructians}

PBA code

L

‘Sireet adoress (numoer and stresd) of PO bax

Apt nodste na.

PMEB/private matbax

Oty {if

have a A0EGE, 58¢ INETLCHONS ) Siate 2P code

’Fm_‘am)lmie Fowel ANCE'st Foreign pastal code:
Your DOB {mm/'ddAryyy) Spouse's/ADF's OB (mm/ddfyyyy)
L] L ]
1f you fited your 2044 tax retumn under a differant last name, write the last name only from the 2044 tax retum.
Taxpayer SpouseADP
e | o] |

1 O singte

4 I:‘ Head of housshold {(with qualifying persen). Sae instructions

2 D Married/ROP filing joantly. Sae inst 5 D Qualifying widawier) with dep cl

tar year spouse/ROP disd

3 D Married/RDP filing separately. Entes spouse’s’ROP's S5M or ITIN above and full name here |

W your Cafifornia filing status is different from your federal filing status, check the bax here ... _____ .. ...

6 If someone can claim you {or your spouse/RDP) as a dependent, check the box here. Seeinst. . ... ... ® 6 D

» For fine 7, line 8, fing O, and fing 10: Multiply the amount you enter in the box by the pre-printed dallar amount for that fine.
7 Personal: if you checked boa 1, 3, or 4 above, enter 1 in the bax. i you checked D
box 2 or 5, enter 2, in the box. I you checked the box on line 6, see instructions.. @) 7 X80 =-®8§
& Blind: [ you (or your spouse/RDP) are visually impaired, enier 1; D
if both are visually impaired, enter 2 ..o ] X Bi00 =
9 Senior: If you {or your spouse/RDP) are 65 or older. enter 1;
i both are 65 or older, eater2 ... ...l L] D X §100- ®§
10 Dependents: Do not include yourself or your spouse/ROP.

Whole dollars only

[ ]
[ ]
[ ]

1 Dependent 2 2

) | o | ®f |
Lasl Mame

0| | @l | ® |
- | ol | ol |
Tepenesi's
iy @| | o | ®f |
Total dependent Bxemptions. .. .. ..o o0 i:] X837 -@§

11 Exemption amount: Add fine 7 through fine 10. Transfer ihisamount infine 32 ... ® 11§

[ 1
L ]

Your name:

X
7]
=8
=
=
&
2
-]
g
3
=
g
=)
)
3
@
o
-
g
E]
F
L]
o
=

14 California adjustments — subtractions. Enter the amount from Schedule CA {540), line 37, columnB ..

15 Subtract line 14 from line 13. If less than zero, enter the result in parentheses. See instructions ... ... ..

=

California adjustments — additions. Enter the amount from Schedule CA (540). line 37, column C. . . ..

17 California adjusted gross income. Combing line 15 and line 16. [
18 Enterthe ( Your Califonia itemized deduetians from Schedule CA [54[!} line 44 R

larger of: | Your California standard deduction shown below for your filing status:
« Single or Married/ROP filing separately. .. ... .. . B4044
« Married/RDP filing jointly, Head of household, urouallfywng \mduw er] ..... 8,088

1f Married/RDP filing separately or the bax on line 6 is checked, STOP. See instructions . 4.

=1

Subtract line 18 from line 17. This is your taxable income. If less than zero, enter-0-. ... ... ......

.17

® 13
® 19

e 'DH

D Tax Table D Tax Rate Schedule

.D FTE 3800 .D FTB 3803. .
32 Exemption credits. Enter the amount from line 11. If your federal AGI is more than 51 ?B 706
seeinstructions.. . ... ... L

=4

Tax. Check the box if from:

]

Subtract line 32 from line 31. If less than zero, enter-0-. ... ...........

34 Tax. See instructions. Check the boxif from: @ |:| SchedulzG-1 @ |:| FTB 5870A. .

36 Addline 33andline 34, .. ...

® 3

OE::)
e n

® 35

40 Nonrefundable Child and Dependent Care Expenses Credit, See instructions.. ....................

| code @ l:l and amount. ..
| code @ l:l and amount. ...

45 To claim more than two credits, see instructions. Attach Schedule P(340). .. ... ................

43 Enter credit name ‘

44 Enter credit name ‘

46 Nonrefundable renter’s credit. See Instructions . . ........ ...
47 Add line 40 through line 46. These are your total credits. ... ... ... ..o ... oo oi...

48 Subtract ling 47 from line 35. If less than zero, enter-0-. ... ... ... oo ool

61 Alternative minimum tax. Aftach Schedule P(540) ... .. .. ... i
62 Mental Health Services Tax. See instructions
Other taxes and credit recapiure. See iNSIUCHONS. ... ... ... .. oo,

64 Add line 48, line &1, line 62, and line 3. This is your total fax.

@ b1

® 62

.®@ 63

® 64

| 3101153 |

Form 540ci 2015 side1 NN [
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California Nonresident

| Get instructions for 340NR Long Ferm |

TAMAELE YEAR FORM
California Nonresident or Part-Year 540NR
2015 Resident Income Tax Return Long Form
Fiscal year Tilers only: Enter month of year end: month year 2016,
Your first name rit2i] Last name SUmx Your SSH of TTIN
I joint 12X FeiLim, spolse'sROFE el name  fninsi| L3st name Sumx SpousESROFE SSN ar imiN
‘Addtionl Information (S48 InSTustons| FEA cooe
Siee] adress [nUmoer and sTeet) of PO box Aptnoist=no. | PNERAvalE maloo
ity (17 you have & foreign addrees, 6ee Nstucbons) StaE  |2IF code
Foreign country rame Foreign provincetseounty |Fulelgl‘ Dposta code
@ Your D03 (mmdddiywy) _ . @ Spouse’yRDPs DOB (mmiddhyyyy) e
1 you filad your 2014 fax reium under a diffarent last nama, writa the last name anly from tha 2014 fax retum.
@ Taxpayar @ Spouse/ROP
1 [ Single 4 [ Head of household (with qualifying persan). Ses instructions.
2 [ Warried/RDP filing jointly. Sea inst. 5 [ fualifying widow{er) with dependent child. Enter vear spouse/ROP died
3 [ Married/RDP filing separatedy. Enter spouse’s/RDP's SSN or ITIN above and full name here
If your California filing status is different from your federal filing status, check the bochere ... ... ... O
& If someone can claim you {or your spouse’ROF) 2s a dependent, check the box here. Sesinst . .. ... .. e 5]

» Forline 7. ine B; fing 9, and line 10: Multiply the amount you enter in the bax by the pre-print=d dollar amount for that fine. Whole doflars only
7 Personal: I you checked box 1. 3, or 4 above, enter 1 in the box. I you ehecked box 2 or 5,

enter 2. If you checked the box on line 6, seeinstructions_ ... ... ......... .. ®7 [ % 5109 = O
8 Blind: If you {or yous spouse/ROP) are visoally impaired. enter 1;
if both are visually impaired, enfer 2 i @®sl]xsie-@s
9 Senior: If you (or your spouse/RDP) are 65 or older, enter 1; if both are 65 or older, enfer 2. @ 0 ] X 5109 = (O}
10 Depandents: Do not inclade yourself or your spoasa/ROP.
Dependent 1 Dependant 2 Dependant 3

i ® ®

Last Hame ® ®

55N e @ s

ek @) ® ®

o you bt
Total dependent exemplions .. .. ;... oo oLl iiaaiiiiii i ein ] X 5337-@5
11 Exemplion amouni: Add fine 7 theoegh line 10 ... Lol 1 @45
12 Total California wages from your Form{s) W-2 box 16 ________ @ 12 0o
13 Enter federal AGI from Form 4040, fine 37; 10404, fine 21 1040EZ. fine 4; 1040NR, fins 36;

o TMONITEZ ne 0o e i i i e s fa Bla sz as, ® 13 1U.DDU>1
14 Califomiz adjustments — subiraciions. Enter the amount from Schedude CA (S40NR), line 27, colmmn B .. ... e 14 (IR
15 Subiract line 14 from line 13. 1f less than zero. enter the result in parentheses. See instructions .. ............ 15 | 00
16 California adjustments — additions. Enter the amount from Schedule CA [S40MR), fine 37, column G. ... ... L1 |00
17 Adpsted gross income from all sources. Combing fine 15 and Bne 46, ... ... aia.. e 17 |00
18 Enter the larger of: Your California itemized deductions from Schedule CA (S40MR), line 44; OR

Your Cafifornia standard deduetion. Seeinstructions ...l ® 18 |00
18 Subiract line 18 from line 17. This is your intal taxable income. H less than zero, enter-0-. ... .. ... ... 18 |00

[ | | 2131153 Long Form 540NR c12015 Side1 [



California Tax Resources

o : Guidelines for
Determining Resident Status
o : Resident and

Nonresident Withholding Guidelines

e Franchise Tax Board (FTB) Website:
“Individuals™



California Tax Resources
 FTB’s Online Filing Options:

e FTB Form Instructions:
>
> (Long)
> (Short)



University Resources

o UC Website:

»See for

(UC W-4/DE 4)

o Glacier Nonresident Alien Tax
Preparation Software



