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BOARD OF REGENTS – INVESTMENT COMMITTEE 

BRIEFING PAPER 

 
1. Agenda Item Title: Amendment to Existing Ground Lease with United States Postal 

                Service Located at the University of Nevada, Reno Campus 
 

 Meeting Date:   February 28 & March 1, 2013 
 

 

2. BACKGROUND & POLICY CONTEXT OF ISSUE: 

 
The University of Nevada, Reno is requesting approval for a modification to an existing ground lease 
previously approved by the Board of Regents. 
 

Lease Agreement: The Lease is between BOR (Lessor) and The United State Post Office (USPS) 
(Lessee). NSHE leases the land to USPS for the operation of a post office. The original ground lease was 
initiated in 1983 with an original Term of 20 years and (6) 5-year options to renew (see Exhibit 1). The 
lease was amended for its current location in 2002 leaving all other terms the same. The lease is set to 
terminate on May 31, 2013 if USPS does not renew. 
 
Rental Rate:  Gross rents for the renewal are $3,778 per month ($45,336.00 annually). After expenses 
required by NSHE for maintenance under the contract, it is estimated that net rents are approximately 
$2,500 per month.  
 

Location of Property:  The property is located in the northeast portion of the University of Nevada, Reno 
campus and is adjacent to Virginia Street (see Exhibits 2 & 3). 
 

Request by USPS to their existing option:  The Postal Service has requested an option to terminate the 
lease by giving a 180-day notice during this and future renewal options. With this request UNR has 
required that if such 180-day termination is optioned, that USPS waive the required buyout for the building 
under section 7, allowing NSHE to receive the building at no cost (see Exhibit 4). 
 
Request for Waiver of  180 day notice for exercise of third renewal option:  Because the Board will not 
consider this amendment until the 180 day notice deadline for USPS exercising its third renewal option has 
passed, the University seeks approval to waive the notice for the only the third renewal option. 
 
Resolution:  The University seeks approval of the Resolution authorizing Chancellor Klaich to sign the 
amendment due to USPS requirements for evidence of proper authorization.  (Exhibit 5.) 
 

 
 
3. SPECIFIC ACTIONS BEING RECOMMENDED OR REQUESTED: 

 
President Marc A. Johnson requests approval to amend the existing ground lease establishing rent for the 
third renewal period and  to allow for a six-month termination clause, waiver of the 180 day notice for 
exercising the third renewal option, waiver by USPS of any payment by the University for the building in 
the event USPS terminates, and a resolution authorizing Chancellor Klaich to sign the amendment. 
 

 
 
4. IMPETUS (WHY NOW?): 

 

 The lease has reached the end of an option period which initiated dialogue for the renewal 
amendment. 
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5. BULLET POINTS TO SUPPORT REQUEST/RECOMMENDATION: 

 

 If USPS options such termination clause, UNR will receive the building (approximately 5,141 
square feet) at no cost which can be repurposed for university use.  

 

 
 
6. POTENTIAL ARGUMENTS AGAINST THE REQUEST/RECOMMENDATION: 

 
With the potential for early termination, there will be a loss of approximately $2,500 in net revenue 
monthly (but gaining, at no cost to NSHE, a 5,141 square foot building for university use).   
 

 
 
7. ALTERNATIVE(S) TO WHAT IS BEING REQUESTED/RECOMMENDED: 

 
Pass on the request and continue to lease to USPS under the terms of the original approved agreement.  If 
USPS does not renew this contract per the original terms, acquiring the building under Section 7 of the 
contract would require NSHE to purchase the building at a cost of $15,000. 
 

 
 
8. COMPLIANCE WITH BOARD POLICY: 

 Consistent With Current Board Policy:   Title #___4__   Chapter #___10__   Section #__1.9_____ 

 Amends Current Board Policy:     Title #_____   Chapter #_____  Section #_______ 

 Amends Current Procedures & Guidelines Manual:   Chapter #_____  Section #_______ 

  
Other:__ Procedures  &  Guidelines  Manual, Chapter 5, Section 3, Preparation and Approval of 
NSHE  Contracts______________________________________________________________________ 

 Fiscal Impact:        Yes_____      No__XX_ 
          Explain:____________________________________________________________ 
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             EXHIBIT 1
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University of Nevada, RenoUniversity of Nevada, RenoUniversity of Nevada, Reno   

CampusCampusCampus   

EXHIBIT 2 

USPS Virginia Street/Campus Loca on 

 

White arrow shows the loca on of the post office loca on on the University of Nevada, 
Reno campus 
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EXHIBIT 3 

USPS Virginia Street Leased Space 

 

White arrow shows the leased area of the post office space on the University of Nevada, 
Reno campus 
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RESOLUTION 

OF  

THE BOARD OF REGENTS  

OF 

THE NEVADA SYSTEM OF HIGHER EDUCATION  

 

 The Board of Regents hereby approves the Lease Amendment to the U.S. Postal 
Service Ground Lease dated April 21, 1983, establishing rent for the third renewal 
period and whereby the Postal Service shall have the option to terminate the Lease 
after having given 180 days written notice to the Owner; whereby the requirement of 
180 days notice of exercise of the Renewal Option is waived by the parties for the third 
renewal option only;  and whereby, in the event the Postal Service exercises the option 
to terminate, the U.S. Postal Service thereby waives any payment required by Section 7 
of the April 21, 1983, Lease and the improvements become the property of the Owner 
upon termination of the Lease.  The Board of Regents hereby authorizes Chancellor 
Daniel J. Klaich to sign the Lease Amendment.   

 
_______________________   Dated: _____________________  
Jason Geddes, Chair 
Board of Regents of the Nevada 
System of Higher Education          
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EXHIBIT 5


