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q Application pending • Section 501 ( c)(3) organizations and 4947(a)(1) nonexempt charitable H and I are not applicable to section 527 organizations

trusts must attach a completed Schedule A (Form 990 or 990- EZ). H(a) Is this a group return for affiliates? q Yes © No

G Website : ^ N/A
H(b) If "Yes," enter number of affiliates ^ _ _ _ - _ N/A ----

H(c) Are all affiliates included? N/A q Yes q No

J Organization type (check only one) ^ ® 501(c) ( 3 ) 4 (insert no) q 4947(a)(1) or q 527 (If "No," attach a list See instructions )

K Check here ^ q if the organization is not a 509(a)(3) supporting organization and its gross
H(d) Is this a separate return filed by an

receipts are normally not more than $25,000 A return is not required, but if the organization chooses
organization covered by a group ruling? q Yes W) No

to file a return, be sure to file a complete return I Group Exemption Number ^ N/A

M Check ^ © if the organization is not required

L Gross receipts: Add lines 6b, 8b, 9b, and 10b to line 12 ^ 89,752,461 to attach Sch B (Form 990, 990-EZ, or 990-PF)

MIFF Revenue . Exoenses . and Chanaes in Net Assets or Fund Balances (See the instructions.)

A For the 2006 calendar year, or tax year beginning OCT 1 , 2006, and ending SEP 30 , 20 07

B Check if applicable Please C Name of organization D Employer identrfication number

Address changeq
use IRS
labe l or

BULGARIAN-AMERICAN ENTERPRISE FUND 36 3792460

q Name change
Print or Number and street (or P O box if mail is not delivered to street address) Room/surte E Telephone number

q Initial return See 333 W.WACKER DRIVE 460 ( 312 629-2500
Speru

City or town, state or country, and ZIP + 4 F Accounting method : q Cash 3q Aocnai

q Amended return
tions• CHICAGO IL 60606 q Other (specify) ^

Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung

benefit trust or private foundation)

OMB No 1 545-0047

2006
Department of the Treasury
Into at ^ The organizati on may have to use a copy of this return to satisfy state re portin g req uirements. . -

I Contributions , gifts, grants , and similar amounts received:

a Contributions to donor advised funds . . . . . . . la

b Direct public support (not included on line 1a) . . . 1b

c Indirect public support (not included on line 1a) . . . 1c

d Government contributions (grants) (not included on line 1a) Id

e Total (add lines 1 a through 1d) (cash $ noncash $ ) le 0.

2 Program service revenue including government fees and contracts (from Part VII, line 93) 2 4,389,430.

3 Mem aose'6' .. . . . . 3

4 Intere t on s l o ary ca h investments 4 3,082,696.

5 Divid nd an in e . . . 5 3 , 509,083.

6a Gros @ is 1 6a 3 , 165,774.

b Less

.

-WIG
sJ2 ZOOga l Q 6b 1 , 348,467.

c Net r nt dr ne 6b from line 6a . . . . . . . 6c 1,817,307.

7 Other mvestf^rr^ Ei (der rlbe 7

8a Gross
r

amour corn sales f her
(A) Securities ( B) Other

than inventory . . . 8a 57 , 099,206.

b Less : cost or other basis and sales expenses. 8b 31 , 988,023.

c Gain or (loss) (attach schedule) . . . 8c 25 , 111,183. .

d Net gain or (loss). Combine line 8c , columns (A) and (B) $TMT 1 . . 8d 25 , 111,183.

9 Special events and activities (attach schedule) If any amount is from gaming , check here ^ q

a Gross revenue (not including $ of

contributions reported on line 1 b) . . . . . . . 9a

b Less : direct expenses other than fundraising expenses 9b

c Net income or (loss) from special events . Subtract line 9b from line 9a . . 9c

10a Gross sales of inventory , less returns and allowances 10a

.

b Less : cost of goods sold . . . . . . . . 10b. .

c Gross profit or (loss ) from sales of inventory (attach schedule ). Subtract line 1 Ob from line 1 Oa . 10c

11 Other revenue (from Part VII , line 103) 11 18 , 506,272.

12 Total revenue . Add lines le , 2, 3, 4, 5 , 6c, 7, 8d , 9c, 10c , and 11 . 12 56 ,415,971.

13 Program services (from line 44 , column (B)) . . 13 14 , 580,335.

14 Management and general (from line 44 , column (C)) . . 14 2,090,141.

a

. . . . . . .

15 Fundraising (from line 44 , column ( D)) . 15 162,538.

ui

. .

16 Payments to affiliates (attach schedule) . . . . . . . . . . 16

17 Total expenses . Add lines 16 and 44 , column (A) 17 16 , 833,014.

tl1 18 Excess or (deficit) for the year . Subtract line 17 from line 12 18 39,582,957.

19 Net assets or fund balances at beginning of year (from line 73 column (A)) . . . 19 232,409,334.,

20 Other changes in net assets or fund balances (attach explanation). . sTtIT .2 20 159,816,511.

= 21 Net assets or fund balances at end of year . Combine lines 18, 19, and 20 21 431 , 808,802.

For Privacy Act and Paperwork Reduction Act Notice , see the separate Instructions . Cat No 11282Y Form 990 (2006)
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Form 990 (2006) BULGARIAN-AMERICAN ENTERPRISE FUND 36-3792460 Page 2

UVM Statement of All organizations must complete column (A) Columns (B), (C), and (D) are required for section 501(c)(3) and (4)

Functional Expenses organizations and section 4947(a)(1) nonexempt chartable trusts but optional for others. (See the instructions.)

Do not include amounts reported on line

6b, 8b, 9b, 10b, or 16 of Part I.
(A) Total (B) Program

services

(C) Management

and general
(D) Fundraising

22a Grants paid from donor advised funds (attach schedule)

(cash $ noncash $ )

If this amount includes foreign grants , check here ^ q 22a

22b Other grants and allocations (attach schedule)

(cash $ noncash $

If this amount includes foreign grants, check here ^ q 22b

23 Specific assistance to individuals (attach

schedule) 23

24 Benefits paid to or for members (attach

schedule) . . . . . . . . . . 24 '

25a Compensation of current officers, directors,

key employees, etc. listed in Part V-A (attach

schedule) . . . STMT 3a . , . . . 25a 14,398,033 . 13,086,647. 1 , 153,623 . 157,763.

b Compensation of former officers, directors,

key employees, etc. listed in Part V-B (attach

schedule) . . . . . . . . . . 25b 1 ,083,772. 1,029 , 583. 54,189.

c OJrpersabmandotherdlsbibjtcr, rutmdudedabDAto

cisq dified pasm (as defined axis secUm 4959(N1)) and

Fascia described in sedicn 486a3(c)(31(E) (attach sdiedulo 25C

26 Salaries and wages of employees not included

on lines 25a, b, and c . . . . . 26 (2,254 , 340). ( 2 , 284,899 ) . 30,559.

27 Pension plan contributions not included on

lines 25a, b, and c . . . . . . . . 27 117,638. 84,621. 31 , 867. 1,150.

28 Employee benefits not included on lines

25a - 27 . . . . . . . . . . 28 134 , 134. 103 , 623. 29 , 528. 983.

29 Payroll taxes . . . . . 29 74 ,649. 60 , 026. 14 , 052. 571.

30 Professional fundraising fees . . . . . 30

31 Accounting fees . , . 31 239 , 992. 18 , 001. 221,991.

32 Legal fees . . . . . . . 32 419 , 228. 275 , 328. 143,900.

33 Supplies . . . . . . 33 8,527 . 8,527.

34 Telephone . . . . . . . . . . . , 34 41, 708. 41,708.

35 Postage and shipping . . . . . . . , 35 9,435 . 9,435.

36 Occupancy . . . . . . . . . 36 50 , 051. 11 , 996. 38,055.

37 Equipment rental and maintenance . . . 37 5,105. 5,105.

38 Printing and publications . . . . . . . 38 12 , 855. 12,855.

39 Travel . . . . . 39 373,789. 110 , 832. 260,886. 2,071.

W Conferences, conventions, and meetings . 40

1.1 Interest . . . . . . . . . . , 41 1,343, 202. 1 , 343,202.

12 Depreciation, depletion, etc (attach schedule) 42 10 , 831. 10,831.

13 Other expenses not covered above (itemize):
a Other expenses - -STMT- 3b --------- 43a 253 , 165. 154 , 529. 98,636.

b Other real -estate expenses---------------------- 43b 511,240. 511,240.

c
43c

d
43d

e
43e

f
43f

43g

4 Total functional expenses . Add lines 22a

through 43g. (Organizations completing
columns (BHD), carry these totals to lines

13-15) 44 16, 833,014. 14,580 , 335. 2,090,141 . 162,538.

Joint Costs . Check ^ q if you are following SOP 98-2.

Are any joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program services? . ^ q Yes © No

If "Yes," enter () the aggregate amount of these joint costs $ N/A ; (ii) the amount allocated to Program services $ N/A

(iii) the amount allocated to Management and general $ N/A; and (iv) the amount allocated to Fundraising $ N/A

Form 990 (2006)



Form 990 (2006) BULGARIAN-AMERICAN ENTERPRISE FUND 36-3792460 Page 3

Statement of Program Service Accomplishments (See the instructions.)

Form 990 is available for public inspection and, for some people, serves as the primary or sole source of information about a

particular organization. How the public perceives an organization in such cases may be determined by the information presented

on its return. Therefore, please make sure the return is complete and accurate and fully describes, in Part III, the organization's

programs and accomplishments.

What is the organization's primary exempt purpose? ^ PROMOTE BULGARIAN PRIVATE SECTOR
-----------------------------------------

Program Service

All organizations must describe their exempt purpose achievements in a clear and concise manner. State the number
Expenses

(Required for 501(c)(3) and

of clients served, publications issued, etc. Discuss achievements that are not measurable. (Section 501(c)(3) and (4) (4) ergs and 4947(a)(1)
tianal (ortrusts

organizations and 4947(a)(1) nonexempt charitable trusts must also enter the amount of grants and allocations to others)
,

other'soth

STMT -5

-----------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------
(Grants and allocations $ ) If this amount includes foreign grants, check here ^ q 4,580,335.

b -----------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------
(Grants and allocations $ ) If this amount includes foreign grants, check here ^ q

c ------------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------
(Grants and allocations $ ) If this amount includes foreign grants, check here ^ q

d
-----------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------
(Grants and allocations $ ) If this amount includes foreign grants, check here ^ q

e Other program services (attach schedule)

(Grants and allocations $ ) If this amount includes foreign grants, check here ^ q

f Total of Program Service Expenses (should equal line 44, column (B), Program services) . ^ 14,580,335.

Form 990 (2006)



Form 990 (2006) BULGARIAN-AMERICAN ENTERPRISE FUND 36-3792460 Page 4

KjMM Balance Sheets (See the tnstnuctions.)

Note : Where required, attached schedules and amounts within the descnption (A) (B)

column should be for end-of-year amounts only. Beginning of year End of year

45 Cash-non-interest-bearing . . . . . . . 28,461 . 45 64,350.

46 Savings and temporary cash investments . . . . . . . . 43,196 , 563. 46 85 , 615,414.

47a Accounts receivable . . . . . 47a 3 ,770,214.

b Less: allowance for doubtful accounts 47b 1,204,346 . 47c 3,770,214.

48a Pledges receivable . . . . . . 48a

b Less: allowance for doubtful accounts 48b 48c

49 Grants receivable . . . . . . . . . . . . . 49

50a Receivables from current and former officers, directors, trustees, and

key employees (attach schedule) . . . . . . . . . . 50a

b Receivables from other disqualified persons (as defined under section

4958(f)(1)) and persons described in section 4958(c)(3)(B) (attach schedule) 50b

51a Other notes and loans receivable (attach

schedule) . . . . .STMT. 6 51a 381 ,847,070.
W

b Less: allowance for doubtful accountssTM 6 51b 5,732,741. 217,516 , 763. 51c 376,114,329.

52 Inventories for sale or use . . . . . . . . . . . . . . 52

53 Prepaid expenses and deferred charges . . 48,078 . 53 245,335.

54a Investments-publicly-traded securities . ^ q Cost q FMV 54a

b Investments-other securities (attach schedule) ^ q Cost q FMV 54b

55a Investments-land, buildings, and

equipment: basis . . . . . . . 55a

b Less: accumulated depreciation (attach

schedule) . . . . . . . 55b 55c

56 Investments-other (attach schedule) . . . . 56 I

57a Land, buildings, and equipment. basis53 M 7 57a 178,906.

_^

b Less: accumulated depreciation (attach -='

jschedule) STMT B . 57b 158 , 186. 27 , 775. 57c 20,720.

58 Other assets, including program-related investments

(describe ^ --------STMT--9--------------------------------------------) 14,647. 58 7,057,090.

59 Total assets (must equal line 74). Add lines 45 through 58 262,036 , 633. 59 472,758,752.

60 Accounts payable and accrued expenses . . . . . . . 7,985 , 835. 60 2 ,551,872.

61 Grants payable . . . . . . . . . . . 61

62 Deferred revenue . . . . . . . . . . . . . . . . 62

d 63 Loans from officers directors trustees and key employees (attach `m, , ,

schedule) . . . . . . . . . . . . . . . 63

m 64a Tax-exempt bond liabilities (attach schedule) . . . . . . . 64a

J b Mortgages and other notes payable (attach schedule) . STMT 1.0 14,172, 306. 64b 21 , 053,455.

65 Other liabilities (describe ^ STMT 11----------------------------------) 7,469, 158. 65 17,344,623.

66 Total liabilities . Add lines 60 throu gh 65 29, 627,299 . 66 40 , 949,950.

Organizations that follow SFAS 117, check here ^ q3 and complete lines

67 through 69 and lines 73 and 74

0 67 Unrestricted . . . . . . . . . . . . . 232,409 ,334. 67 431 ,808,802.

68 Temporarily restricted . . . . 68

M 69 Permanently restricted . . . . . . . . . . 69

3 Organizations that do not follow SFAS 117, check here ^ q and

U. complete lines 70 through 74.

o 70 Capital stock, trust principal, or current funds. . . . 70

71 Paid-in or capital surplus, or land, building, and equipment fund 71
T

72 Retained earnings, endowment, accumulated income, or other funds 72

73 Total net assets or fund balances . Add lines 67 through 69 or lines

Z 70 through 72. (Column (A) must equal line 19 and column (B) must

equal line 21) . . . . . . . . . . . . . . . . 232,409,334. 73 431, 808,802.

74 Total liabilities and net assets/fund balances. Add lines 66 and 73 262,036,633. 74 472,758,752.

Form 990 (2006)



Form 990 (2006) BULGARIAN-AMERICAN ENTERPRISE FUND 36-3792460 Page 5

Reconciliation of Revenue per Audited Financial Statements With Revenue per Return (See the

a Total revenue, gains, and other support per audited financial statements . . . . . . . a 216 , 232,482.

b Amounts included on line a but not on Part I, line 12:

I Net unrealized gains on investments . . . . . . . . . . . b1 159 , 816,511.

2 Donated services and use of facilities . . . . . . . . . . b2

3 Recoveries of prior year grants . . . . . . . . . . . . . W

4 Other (specify): -''

---------------------------------- ------------------------------------ - ---

Add lines b1 through b4 . . . . . . . . . . . . . . . . . . . . . . b 159,816,511.

c Subtract line b from line a . . . . . . . . . . . . . c 56 ,415,971.

d Amounts included on Part I, line 12, but not on line a:

1 Investment expenses not included on Part I, line 6b . . . di
. r

2 Other (specify)- -------------------------------------------------------------
e. a

----- ----- -- -------

d2

Add lines dl and d2 . . . . . . . . . . . . . d

e Total revenue (Part I, line 12). Add lines c and d . ^ e 56,415,971.

Reconciliation of Expenses per Audited Financial Statements With Expenses per Return

a Total expenses and losses per audited financial statements . . . . . . . . . . . . a 16,833,013.

b Amounts included on line a but not on Part I, line 17:

1 Donated services and use of facilities . . . . . . . . . b1

2 Prior year adjustments reported on Part I, line 20 . b2 -

3 Losses reported on Part I, line 20 . . . . . . . . . . W

4 Other (specify): b4

Add lines b1 through b4 . . . . . . . . . . . . . . . . . . b

c Subtract line b from line a . . . . . . . . . . . . . . . . . . . . . . c 16,833,013.

d Amounts included on Part I, line 17, but not on line a:

1 Investment expenses not included on Part I, line 6b . . . . .

2 Other (specify):

d2

Add lines dl and d2 d

e Total expenses (Part I, line 17). Add lines c and d . ^ e 16 ,833,013.

Current Officers, Directors , Trustees, and Key Employees (List each person who was an officer, director, trustee,

or key employee at any time during the year even if they were not compensated.) (See the instructions.)

(A) Name and address
(B)

Title and average hours per

week devoted to position

(C) Compensation

( If not paid, enter

-0-.

( D) Contributions to employee

bene (d plans & deferred

com p ensation p lans

(E) Expense account

and other allowances

---------------------
STMT-1 2-------------------------------- 0.00

14,398 ,033. 227, 782. 294.663.

--------------------------------------------------------------

--------------------------------------------------------------

--------------------------------------------------------------

--------------------------------------------------------------

--------------------------------------------------------------

--------------------------------------------------------------

--------------------------------------------------------------

--------------------------------------------------------------

--------------------------------------------------------------

For, 990 (2006)



Form 990 (2006) BULGARIAN-AMERICAN ENTERPRISE FUND 36-3792460 Page 6

Current Officers , Directors , Trustees , and Key Employees (continued) Yes No

75a Enter the total number of officers, directors, and trustees permitted to vote on organization business at board

meetings . . . . . . . . . . . . . . ------------------1-0--

b Are any officers, directors, trustees, or key employees listed in Form 990, Part. V-A, or highest compensated

employees listed in Schedule A, Part I, or highest compensated professional and other independent

contractors listed in Schedule A Part II-A or II-B related to each other throu h famil or business, , g y

relationships? If "Yes," attach a statement that identifies the individuals and explains the relationship (s) 75b 3

c Do any officers, directors, trustees, or key employees listed in Form 990, Part V-A, or highest

compensated employees listed in Schedule A, Part I, or highest compensated professional and other

independent contractors listed in Schedule A, Part II-A or II-B, receive compensation from any other =

organizations whether tax exempt or taxable that are related to the organization? See the instructions for, ,

the definition of "related organization.". . . . . . . . STMT i,3 . . . , , , . , ^ 75c 3

If "Yes," attach a statement that includes the information described in the instructions.

d Does the organization have a written conflict of interest policy? 75d 3

Former Officers , Directors , Trustees , and Key Employees That Received Compensation or Other Benefits (If any former
officer, director, trustee, or key employee received compensation or other benefits (described below) during the year, list that
person below and enter the amount of compensation or other benefits in the appropriate column See the instructions.)

(A) Name and address (B) Loans and Advances
(C) Compensation

(if not paid,

enter -0-)

(D) ConlnbWons to employee
benefit plans & deferred

com saton plans

(E) Expense

account and other

allowances

Thomas Hi ins

333 W. Wacker Or, suite 460, Chica go, IL60606,USA None 1,083 ,772. 4 ,096. None

----- ---------------------------------------------------------

----- ---------------------------------------------------------

----- ---------------------------------------------------------

----- ---------------------------------------------------------

----- ---------------------------------------------------------

----- ---------------------------------------------------------

----- ---------------------------------------------------------

----- ---------------------------------------------------------

----- ---------------------------------------------------------

Other Information (See the instructions.) Yes No

76 Did the organization make a change in its activities or methods of conducting activities? If "Yes " attach a %'`'M,

detailed statement of each change . . . . . . . . . . . STMT 24 and Exhibit # i 76 3

77 Were any changes made in the organizing or governing documents but not reported to the IRS? . . . 77 3

78a

If "Yes," attach a conformed copy of the changes.

Did the organization have unrelated business gross income of $1 000 or more during the year covered b, y

this return? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 78a 3

b If "Yes," has it filed a tax return on Form 990-T for this year? . . . N/A . . . . . , 78b

79 Was there a liquidation dissolution termination or substantial contraction during the ear? If "Yes " attach, , , y ,

a statement . . . . . . . . . . . . . . . . . . . . . . . 79 3

80a Is the organization related (other than by association with a statewide or nationwide organization) through

common membership governing bodies trustees officers other exemetc to an t or nonexem t, y, , , ., p p

organization? . . . . . . . . . . . . . . . . . . . 80a 3

b

81a

If "Yes," enter the name of the organization ^ ________________________STMT 14

__ and check whether it is El exempt or 3q nonexempt---------------------------------------------------
Enter direct and indirect political expenditures (See line 81 instructions.) 81a 0 .

b Did the organization file Form 1120-POL for this year? 81b 3

Form 990 (2006)



Form 990 (2006) BULGARIAN-AMERICAN ENTERPRISE FUND
36-3792460

Page 7

Other Information (continued) Yes No

82a Did the organization receive donated services or the use of materials , equipment, or facilities at no charge

or at substantially less than fair rental value? . . . . . . . . . . . . . . . . 82a 3

b If "Yes ," you may indicate the value of these items here . Do not include this

amount as revenue in Part I or as an expense in Part II.

(See instructions in Part III ) . . . . . . . . . . . . . 82b N/A

83a Did the organization comply with the public inspection requirements for returns and exemption applications? 83a 3

b Did the organization comply with the disclosure requirements relating to quid pro quo contributions? . . . 83b 3

84a Did the organization solicit any contributions or gifts that were not tax deductible? . . . . . . . . 3

b If "Yes ," did the organization include with every solicitation an express statement that such contributions or a='"'k

gifts were not tax deductible? . . . . . . . . . . . . . . . . . . . . 84b

85 501 (c)(4), (5), or (6) organizations . a Were substantially all dues nondeductible by members ? . . . N/A 85a

b Did the organization make only in-house lobbying expenditures of $2,000 or less? . . . . . . H/A, 85b

If "Yes" was answered to either 85a or 85b, do not complete 85c through 85h below unless the organization

received a waiver for proxy tax owed for the prior year.

c Dues , assessments , and similar amounts from members . . . . . 85c N/A

d Section 162 (e) lobbying and political expenditures 85d N/A

e Aggregate nondeductible amount of section 6033(e)(1)(A) dues notices §5e

f Taxable amount of lobbying and political expenditures (line 85d less 85e) ^f N/A s` =- =_

g Does the organization elect to pay the section 6033(e) tax on the amount on line 85f? . . . . N/A 85g

h If section 6033 (e)(1)(A) dues notices were sent , does the organization agree to add the amount on line 85f

to its reasonable estimate of dues allocable to nondeductible lobbying and political expenditures for the

following tax year? . . . . . . . . . . . . . . . . . . . . . . N/A 85h

86 501 (c)(7) orgs . Enter : a Initiation fees and capital contributions included on line 12 . . 86a N/A

b Gross receipts, included on line 12 , for public use of club facilities . . . . 86b N/A

87 501 (c)(12) orgs . Enter : a Gross income from members or shareholders 87a N/A

b Gross income from other sources . (Do not net amounts due or paid to other

sources against amounts due or received from them .) . . . . . . . 87b N/A"^;

88a At any time during the year , did the organization own a 50% or greater interest in a taxable corporation or :3, .`.

partnership , or an entity disregarded as separate from the organization under Regulations sections , ' - '^

301.7701- 2 and 301 .7701-3? If "Yes," complete Part IX . . . . . . . . . . . . . 88a 3

b At any time during the year , did the organization , directly or indirectly, own a controlled entity within the

meaning of section 512(b)(13)? If "Yes," complete Part XI . ^ 88b 3

89a 501 (c)(3) organizations . Enter : Amount of tax imposed on the organization during the year under:
fi=r

section 4911 - ; section 4912 0_ ; section 4955 ^;. .

b 501 (c)(3) and 501 (c)(4) orgs . Did the organization engage in any section 4958 excess benefit transaction

during the year or did it become aware of an excess benefit transaction from a prior year? If "Yes," attach -

a statement explaining each transaction . . . . . . . . . . 89b 3

c Enter: Amount of tax imposed on the organization managers or disqualified

persons during the year under sections 4912 , 4955 , and 4958 . . . . . ^ 0
^;A

x

d Enter : Amount of tax on line 89c , above, reimbursed by the organization . . ^ 0.

e All organizations . At any time during the tax year , was the organization a party to a prohibited tax shelter

transaction ? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 89e 3

f All organizations . Did the organization acquire a direct or indirect interest in any applicable insurance contract? 3

g For supporting organizations and sponsonng organizations maintaining donor advised funds. Did the

supporting organization , or a fund maintained by a sponsoring organization , have excess business holdings

at any time during the year? . . . . . . . . - . . . . . . . . . . _ _ N/i 89g

90a List the states with which a copy of this return is filed ^ !----------------------------------------------------------------------

b Number of employees employed in the pay period that includes March 12 , 2006 (See
instructions .) . , , , , , , , , , , , , , , 190b I 9

91a The books are in care of ^ NANCY SCHILLER ----- Telephone no. 10- .(-312 ) 629-2500
---------------------••-------- --

Located at ^ . 333 W_WACKER DRIVE , CHICAGO IL 60606ZIP + 4 ^

b At any time during the calendar year , did the organization have an interest in or a signature or other authority

over a financial account in a foreign country (such as a bank account , securities account , or other financial Yes No

account)? . . . . . . . . . . . . . . . . . . . 91 b 3

If "Yes," enter the name of the foreign country ^ AUSTRIA AND BULGARIA

See the instructions for exceptions and filing requirements for Form TD F 90-22.1, Report of Foreign Bank----------------------------- -----

and Financial Accounts

Form 990 (2006)



Form 990 (2006) BULGARIAN-AMERICAN ENTERPRISE FUND 36-3792460 Page 8

FUMM Other Information (continued) Yes No

c At any time during the calendar year, did the organization maintain an office outside of the United States? ' 91c 3

If "Yes," enter the name of the foreign country ^ BULGARIA

92 Section 4947(a)(1) nonexempt chartable trusts filing Form 990 in lieu of Form 1041-Check here . . . . ^ q
and enter the amount of tax-exempt interest received or accrued during the tax year ^ 92 N/A

Analysis of Income-Producing Activities (See the instructions.)

Note: Enter gross amounts unless otherwise Unrelated business income Excluded by section 512, 513, or 514 (E)

Related or
indicated. (A) (B) (C) (D) exempt function

93 Program service revenue:
Business code Amount Exclusion code Amount Income

INTEREST INCOME FROM LOANS A 389 430a

b

c

d

e

f Medicare/Medicaid payments

g Fees and contracts from government agencies

94 Membership dues and assessments . . .

95 Interest on savings and temporary cash investments 14 3,082,696.

96 Dividends and interest from securities . 14 3,509,083.

97 Net rental income or (loss) from real estate . =xc

a debt-financed property . . . . . . .

b not debt-financed property 1,817,307.

98 Net rental income or ( loss) from personal property

99 Other investment income . . . . . .

100 Gain or (loss ) from sales of assets other than inventory 25,111,183.

101 Net income or (loss) from special events .

102 Gross profit or (loss) from sales of inventory

103 Other revenue . a NET EXCHANGE GAINS 13 , 416,255.

b REALIZED&UNREALIZED DEPR . ON INV .-STMT 4 2,970,761.

c NON -CONTROLLING INTEREST IN SIPCs 2 , 119,256.

d

e

104 Subtotal (add columns (B), (D), and (E)) 0 V.,11-10== 6,591 , 779. 49,824,192.

105 Total (add line 104 , columns (B), (D), and (E)) . . . . . . . . . . . . . . ^ 56,415,971.

Note : Line 105 plus line le, Part 1, should equal the amount on line 12, Part I.

LiELWO Relationship of Activities to the Accomplishment of Exempt Purposes (See the instructions. )

Line No .

y

Explain how each activity for which income is reported in column ( E) of Part VII contributed importantly to the accomplishment

of the organization ' s exempt purposes (other than by providing funds for such purposes)

STMT 15

LjQjW Information Regarding Taxable Subsidiaries and Disregarded Entities (See the instructions.)
A

Name, address, and EIN of corporation,
partnershi p , or disregarded entity

PercenBtaOe of
ownershi p interest Nature (activities Total income

Endof year
assets

STMT 23 %

n :VVd W1111111 mrormanon rtegaramg r ransrers Associates wnn rersonai nenera toontracts (see me instructions.)

(a) Ctd the acv cR during the yea noela ay krd3, drediy ar irdnactty, to pay pemurs m a persa benefit contract? . q Yes © No

(b) Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? q Yes 0 No
Note : If "Yes" to (b), file Form 8870 and Form 4720 (see instructions).

Form 990 (2006)



Form 990 (2006 ) BULGARIAN-AMERICAN ENTERPRISE FUND 36-3792460 Page 9

Information Regarding Transfers To and From Controlled Entities . Complete only if the organization

is a controlling organization as defined in section 512(b)(13).

Yes No

106 Did the reporting organization make any transfers to a controlled entity as defined in section 512 (b)(13) of

the Code? If "Yes ," complete the schedule below for each controlled entity.

(A) (B) (C) (D)
Name , address , of each Employer Identification Description of

controlled entity Number transfer
Amount of transfer

a
-----------------------------------------

-----------------------------------------

b
-----------------------------------------

-----------------------------------------

c
-----------------------------------------

----------------------------------------

Totals

Yes No

107 Did the reporting organization receive any transfers from a controlled entity as defined in section

512(b)( 13) of the Code? If "Yes ," complete the schedule below for each controlled entity.

(A) (B) (C)
Name, address, of each Employer Identification Description of

(^

controlled entity Nurrtxw transfer
transferAmount of

a
-----------------------------------------

-----------------------------------------

b
-----------------------------------------

-----------------------------------------

c
-----------------------------------------

-----------------------------------------

Totals
,

x .`tea •T•
,. =6 ;. t` r d "^'. - Rm

Yes No

108 Did the organization have a binding written contract in effect on August 17 , 2006 , covering the interest,

rents , royalties , and annuities described in question 107 above?

Under penalties of perjury , I declare that I have examined this return , including accompanying schedules and statements , and to the best of my knowledge

and belief, it is true , correct, an c I laration of preparer (other than officer) is based on all information of which pr arer as any knowledge

Please L//^Oe, -Sign
nature of officer DateSi

Here
g

Dennis E . Fiehler - ChiefFi ancial Officer

Type or punt name and title

Paid Preparers'
Date

Check
if Revs SSN or FUN (See GaL Inst. )Q

self-
signature

d ^ qlDranarar c oyeemp



SCHEDULE A I Organization Exempt Under Section 501(c)(3)
(Form 990 or 990-EZ) (Except Private Foundation ) and Section 501(e), 501(f), 501(k), 501(n),

or 4947(a)(1) Nonexempt Charitable Trust

Supplementary Information-(See separate instructions.)
Department of the Treasury

Internal Revenue Service ^ MUST be completed by the above organizations and attached to their Form 990 or 990-EZ

Name of the organization

BULGARIAN-AMERICAN ENTERPRISE FUND

OMB No 1545-0047

2006
Employer Identification number

36 ; 3792460

Compensation of the Five Highest Paid Employees Other Than Officers , Directors, and Trustees

(See oaoe 2 of the instructions. List each one. If there are none- enter "None.")

(a) Name and address of each employee paid more

than $50,000

(b) Title and average hours

per week devoted to position
(c) Compensation

( d) Contributions to

employee benefit plans &

deferred com pensation

(e) Expense

account and other

allowances

Kostadin Petkov
-------------------------------------------------------
3 Sht ka Str., Sofia 1504 , Bulgaria

Project ManagerSenior
222,436. None None

------------------------------------ Full Time

Marii Kosev

3 Shipka Str ., Sofia 1504, Bulgaria
Investment Officer/Full Time

171,668 . None None

-

------------------------------------

--------------------------------------------------------

Total number of other employees paid 0

Li^, Compensation of the Five Highest Paid Independent Contractors for Professional Services

(See page 2 of the instructions. List each one (whether individuals or firms). If there are none, enter "None.")

(a) Name and address of each independent contractor paid more than $50,000 (b) Type of service (c) Compensation

SERDIKA CAPITAL ADVISORS LLC
----------------------------------------------------------------------------------
333 West Wacker Drive, suite 460, Chicago, IL 60606, USA

Asset management Consoling
825,663.

KIRKLAND & ELLIS LLP
--------------------------------------------------------------------------------------
200 East Randolf Drive, Chicago, IL 60601, USA

Legal
411,300.

DELOITTE AUDIT LLD
--------------------------------------------------------------------------------------
103 Al. Stamboliiski blvd., Sofia 1303, Bulgaria

Audit and Tax
120,762.

DELOITTE AUDIT TAX LLP
-------------------------------------------------------------------------------------
111 South Wacker Drive, Chicago, IL 60606-4301, USA

Audit and Tax
120,495.

MINTZ GIRGAN & BRIGHTLY
------------------------------------------------------------------------------------
118 West Passaic Str., Rochelle Park, NJ 07662, USA

Insurance
80,280.

Total number of others receiving over $50,000 for

professional services . . . . . . . . Boo. 0 - -

Compensation of the Five Highest Paid Independent Contractors for Other Services

(List each contractor who performed services other than professional services, whether individuals or

firms. If there are none, enter "None." See page 2 of the instructions.)

(a) Name and address of each independent contractor paid more than $50,000 (b) Type of service (c) Compensation

-------------------------------------------------------------------------------------
NONE

Total number of other contractors receiving over

$50,000 for other services . . . ^ 0

For Paperwork Reduction Act Notice , see the Instructions for Form 990 and Form 990-EZ. Cat No 11285E Schedule A (Form 990 or 990-EZ) 2006



Schedule A (Form 990 or 990-EZ) 2006 BULGARIAN-AMERICAN ENTERPRISE FUND 36-3792460 Page 2

Statements About Activities (See page 2 of the instructions.) Yes No

1 During the year, has the organization attempted to influence national, state, or local legislation, including any

attempt to influence public opinion on a legislative matter or referendum? If "Yes," enter the total expenses paid

or incurred in connection with the lobbying activities ^ $ (Must equal amounts on line 38,

Part VI-A, or line I of Part VI-B) . . . . . . . . . . . . . . . . . . . . 1

Organizations that made an election under section 501(h) by filing Form 5768 must complete Part VI-A. Other

organizations checking "Yes" must complete Part VI-13 AND attach a statement giving a detailed description of

the lobbying activities.

2 During the year, has the organization, either directly or indirectly, engaged in any of the following acts with any £ . _

substantial contributors, trustees, directors, officers, creators, key employees, or members of their families, or

with any taxable organization with which any such person is affiliated as an officer, director, trustee, majority

owner, or principal beneficiary? (If the answer to any question is "Yes," attach a detailed statement explaining the

transactions)

a Sale, exchange, or leasing of property? .ST.MT. 18, .22 . . . . . . . . . . . . . . 2a 3

b Lending of money or other extension of credit? STMT 17,
.
18

.
, 20. 2b 3

c Furnishing of goods, services, or facilities? . STMT 19, 20, 21 2c 3

d Payment of compensation (or payment or reimbursement of expenses if more than $1,000)?STMT 16, 19, 20 2d 3

e Transfer of any part of its income or assets? . . STMT 18 . . . . . . . . . . . . 2e

3a Did the organization make grants for scholarships , fellowships, student loans , etc.' (If "Yes," attach an explanation

of how the organization determines that recipients qualify to receive payments. ) . . . . . . . 3,

b Did the organization have a section 403(b) annuity plan for its employees? . . . . . . . . .

c Did the organization receive or hold an easement for conservation purposes, including easements to preserve open

space, the environment, historic land areas or historic structures? If "Yes," attach a detailed statement . . .

d Did the organization provide credit counseling, debt management, credit repair, or debt negotiation services?

4a Did the organization maintain any donor advised funds? If "Yes," complete lines 4b through 4g. If "No," complete

lines 4f and 4g . . . . . . .

b Did the organization make any taxable distributions under section 4966? . .

c Did the organization make a distribution to a donor, donor advisor, or related person? . . . . . . .

d Enter the total number of donor advised funds owned at the end of the tax year . . ^

e Enter the aggregate value of assets held in all donor advised funds owned at the end of the tax year . . ^

f Enter the total number of separate funds or accounts owned at the end of the tax year (excluding donor advised

funds included on line 4d) where donors have the right to provide advice on the distribution or investment of

amounts in such funds or accounts . . . . . . . . . . . . . . . . . . . ^

g Enter the aggregate value of assets held in all funds or accounts included on line 4f at the end of the tax year ^

3

0.

0.

0.

Schedule A (Form 990 or 990-EZ) 2006



ScheduleA (Form 990 or 990-EZ) 2006 BULGARIAN-AMERICAN ENTERPRISE FUND 36-3792460 Page 3

Reason for Non-Private Foundation Status (See pages 4 through 7 of the instructions.)

I certify that the organization is not a private foundation because it is: (Please check only ONE applicable box.)

5 q A church, convention of churches, or association of churches Section 170(b)(1)(A)(i).

6 q A school. Section 170(b)(1)(A)(ii) (Also complete Part V.)
SEE STMT IN PART IV-A

7 q A hospital or a cooperative hospital service organization Section 170(b)(1)(A)(iii)

8 q A federal, state, or local government or governmental unit. Section 170(b)(1)(A)(v).

9 q A medical research organization operated in conjunction with a hospital. Section 170(b)(1)(A)(iii). Enter the hospital's name, city,

and state 1 ----------- ----------------- ------------------------------------------------------------------------------------- - -----

10 q An organization operated for the benefit of a college or university owned or operated by a governmental unit. Section 170(b)(1)(A)(iv).

(Also complete the Support Schedule in Part IV-A.)

1la q An organization that normally receives a substantial part of its support from a governmental unit or from the general public. Section

170(b)(1)(A)(vi). (Also complete the Support Schedule in Part IV-A.)

11b q A community trust. Section 170(b)(1)(A)(vi). (Also complete the Support Schedule in Part IV-A.)

12 q An organization that normally receives: ( 1) more than 33'/3% of its support from contributions, membership fees, and gross receipts

from activities related to its chantable, etc., functions-subject to certain exceptions, and (2) no more than 331h% of its support

from gross investment income and unrelated business taxable income (less section 511 tax) from businesses acquired by the

organization after June 30, 1975. See section 509(a)(2). (Also complete the Support Schedule in Part IV-A.)

13 q An organization that is not controlled by any disqualified persons (other than foundation managers) and otherwise meets the

requirements of section 509(a)(3). Check the box that describes the type of supporting organization:

q Type I q Type II III-Functionally Integrated III-Other

Provide the following information about the suooorted organizations . (See Dacia 7 of the instructions.)

(a)

Name(s) of supported organization(s)

(b)

Employer

identification

number (EIN)

(c)

Type of

organization

(described in lines

5 through 12

above or IRC

section)

(d)

Is the supported

organization listed in

the supporting

organization's

governing documents?

(e)

Amount of

support

Yes No

Total . ^ 1

14 q An organization organized and operated to test for public safety. Section 509(a)(4). (See page 7 of the instructions.)

Schedule A (Form 990 or 990-EZ) 2006



Schedule A (Form 990 or 990-EZ) 2006 BULGARIAN-AMERICAN ENTERPRISE FUND 36-3792460 Page 4

Support Schedule (Complete only if you checked a box on line 10, 11, or 12.) Use cash method of accounting.

Note: You may use the worksheet in the instructions for converting from the accrual to the cash method of accnunt,nn

Calendar year (or fiscal year beginning in) ^ (a) 2005 (b) 2004 (c) 2003 (d) 2002 (e) Total

15 Gifts, grants, and contributions received. (Do

not include unusual grants. See line 28) .

16 Membership fees received

17 Gross receipts from admissions, merchandise
solder services performed, or furnishing
facilities in any activity that is related

to thee Effective December 20, 007, the BA F executed Modificatio

organization's chartable, etc., purpose

18 Gross income from interest, dividends, of its Gran Agreement with the U.S Agency for Internationa

amounts received from payments on securities Development requiring th e liquidate of the B F and the
loans (section 512(a)(5)), rents, royalties, and

unrelated business taxable income (less transfer of its assets o another public chant , the Americ

section 511 taxes) from businesses acquired for Bulgaria Foundation As part o the liquida tion process

by the organization after June 30, 1975

19 Net income from unrelated business (which is o going) , the AEF paid $1 , 000, 000 to he United

activities not included in line 18.

20 Tax revenues levied for the organization's
States Treasury on Augu t 1, 2008. copy of the

benefit and either paid to it or expended on Modificatio of the Gra t Agreement is included with this
its behalf . . . . . . . . . . .

21 The value of services or facilities furnished to return as Ex hibit 1.

the organization by a governmental unit
without charge. Do not include the value of
services or facilities generally furnished to the
public without charge .

22 Other income. Attach a schedule. Do not

include gain or (loss) from sale of capital assets

23 Total of lines 15 through 22 .

24 Line 23 minus line 17

25 Enter 1 % of line 23

26 Organizations described on lines 10 or 11 : a Enter 2% of amount in column (e), line 24 . . . ^ 26a

b Prepare a list for your records to show the name of and amount contributed by each person (other than a '`" x L^'

governmental unit or publicly supported organization) whose total gifts for 2002 throu h 2005 exceeded theg

amount shown in line 26a . Do not file this list with your return . Enter the total of all these excess amounts ^ 26b

c Total support for section 509(a)(1) test: Enter line 24, column (e) . . . . . . . . . . ^ 26c

d Add: Amounts from column (e) for lines: 18 19 1 , j'= = y = s

22 26b . . . . . . ^ 26d

e Public support (line 26c minus line 26d total ) . . . . . . . . . . . . . . . . . ^ 26e

f Public support percentage (line 26e (numerator) divided by line 26c (denominator)) . 1110 . 26f %

27 Organizations described on line 12 : a For amounts included in lines 15, 16, and 17 that were received from a "disqualified
person," prepare a list for your records to show the name of, and total amounts received in each year from, each "disqualified person."
Do not file this list with your return . Enter the sum of such amounts for each year:

(2005) ------------------------- (2004) -------------------------- (2003) (2002)-------------------------- -------------------------
b For any amount included in line 17 that was received from each person (other than "disqualified persons"), prepare a list for your records to

show the name of, and amount received for each year, that was more than the larger of (1) the amount on line 25 for the year or (2) $5,000

(Include in the list organizations described in lines 5 through 11 b, as well as individuals) Do not file this list with your return . After computing

the difference between the amount received and the larger amount described in (1) or (2), enter the sum of these differences (the excess

amounts) for each year:

(2005) ------------------------ (2004) -------------------------- (2003) ----------•-•------ - - - - - - - (2002) - - - - - - - - - - --------------

c Add: Amounts from column (e) for lines: 15

17 20

16

21

d Add: Line 27a total and line 27b total

e Public support (line 27c total minus line 27d total) . . . . . . . . . .

f Total support for section 509(a)(2) test: Enter amount from line 23, column (e) . . ^ L%

g Public support percentage (line 27e (numerator) divided by line 27f (denominator)).

h Investment income percentage (line 18 . column (e) (numerator) divided by line 27f I

110.

^

' 1 279 1 %

nominator)). ^ 1 27h %

28 Unusual Grants : For an organization described in line 10, 11, or 12 that received any unusual grants during 2002 through 2005,
prepare a list for your records to show, for each year, the name of the contributor, the date and amount of the grant, and a brief
description of t he nature of th e g rant. Do not file this list with your return . Do not include these grants in line 15.

Schedule A (Form 990 or 990-EZ) 2006
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Schedule A (Form 990 or 990-EZ) 2006 BULGARIAN-AMERICAN ENTERPRISE FUND 36-3792460 Page 5

Private School Questionnaire (See page 9 of the instructions.)

(To be completed ONLY by schools that checked the box on line 6 in Part IV)

bylawsnondiscriminatory polic toward students b statement in its charter29 Does the or anization have a raciall
Yes No

y , ,g y y

other governing instrument or in a resolution of its governing body? . . . . . . . . 29, .

30 Does the organization include a statement of its racially nondiscriminatory policy toward students in all its

catalo and other written communications with the ublic dealin with student admissionsbr ch res ues g ,, g , po u

programs and scholarships? . . . . . . . . . . . . . . . . . . . . 30, . . . ..

31 Has the organization publicized its racially nondiscriminatory policy through newspaper or broadcast media during

eriod of solicitation for students or durin the re istration eriod if it has no solicitation ro ram in a wathe , g p ,g p g yp

that makes the policy known to all parts of the general community it serves? . . . . . . . . . . . 31

If "Yes," please describe; if "No," please explain. (If you need more space, attach a separate statement.) iv.

------------------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------------------

{
------------------------------------------------------------------------------------------------------------------------

r h `yJ

32 Does the organization maintain the following:

a Records indicating the racial composition of the student body faculty and administrative staff? 32a,, . . .

b Records documenting that scholarships and other financial assistance are awarded on a racially nondiscriminatory

basis? . . . . . . . . . . . . . . . . . 32b. . . .

c Copies of all catalogues, brochures, announcements, and other written communications to the public dealing

with student admissions, programs, and scholarships? . . . . . . . . . . . . . . . . . 32c

d Copies of all material used by the organization or on its behalf to solicit contributions? . . . 32d

If you answered "No" to any of the above , please explain ( If you need more space, attach a separate statement ) gx.

----------------------------------------------------------------------- -----------------------------------------------

------------------------------------------------------------------------------------------------------------------------33 Does the organization discriminate by race in any way with respect to:

a Students' rights or privileges? . . . . . . . . . . . . . . . 33a

b Admissions policies? . . . . . . . . . . . . . . . . . . . 33b

c Employment of faculty or administrative staff? . . . . . . . . . . . . . . . . . 33c

d Scholarships or other financial assistance? . . . . . . . . . . . . . . . . . . . . . 33d

e Educational policies? . . . . . . . . . . . . . . . . . . . . . . . . . . . 33e

f Use of facilities? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33f

g Athletic programs? . . . . . . . . . . . . . . . . . . . . . . . . . . . .

h Other extracurricular activities? . . . . . . . . . . . . . . . . . . . . . . .

If you answered "Yes" to any of the above, please explain. (If you need more space, attach a separate statement.)

kawn}

------------------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------------------

34a Does the organization receive any financial aid or assistance from a governmental agency? . . . . . .

b Has the organization 's right to such aid ever been revoked or suspended? . . . . . . . . . . . 34b

If you answered "Yes" to either 34a or b, please explain using an attached statement .

35 Does the organization certify that it has complied with the applicable requirements of sections 4.01 through 4.05

of Rev . Proc . 75-50 , 1975 -2 C.B. 587 , covering racial nondiscrimination ? If "No," attach an explanation . . 35

Schedule A (Form 990 or 990-EZ) 2006



Schedule A (Form 990 or 990-EZ) 2006 BULGARIAN-AMERICAN ENTERPRISE FUND 36-3792460 Page 6

Lobbying Expenditures by Electing Public Charities (See page 10 of the instructions.)

(To be completed ONLY by an eligible organization that filed Form 5768)

Check ^ a q if the organization belongs to an affiliated group Check ^ b q if You checked "a" and "limited control" provisions apply

Limits on Lobbying Expenditures To be completed
Affiliated group

for all electing

(The term "expenditures" means amounts paid or incurred.)
totals

organizations

36 Total lobbying expenditures to influence public opinion (grassroots lobbying) . , , 36 NIA

37 Total lobbying expenditures to influence a legislative body (direct lobbying). . . . . 37

38 Total lobbying expenditures (add lines 36 and 37) . . . . . . . . . . . . 38

39 Other exempt purpose expenditures . . . . . . . . . . . . . . . . . 39

40 Total exempt purpose expenditures (add lines 38 and 39) . . . . . . . 40

41 Lobbying nontaxable amount. Enter the amount from the following table- x - y

If the amount on line 40 is- The lobbying nontaxable amount is-

Not over $500,000. 20% of the amount on line 40 .

Over $500,000 but not over $1 000 000 . $100 000 plus 15% of the excess over $500 000, , , ,

Over $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000 41

Over $1,500,000 but not over $17,000,000. $225,000 plus 5% of the excess over 1,500,000 .'

^
0

Over $17 000 000 $1 000 000
.

"^ = k•
, , . , , . . . . . . . . . .

42 Grassroots nontaxable amount (enter 25% of line 41 ). . . . . . . . . . . 42

43 Subtract line 42 from line 36. Enter -0- if line 42 is more than line 36. . . . . . . 43

44 Subtract line 41 from line 38. Enter -0- if line 41 is more than line 38. . . . . . 44

Caution : If there is an amount on either line 43 or line 44, you must file Form 4720. = ; ^^ - .. ,• F„

4-Year Averaging Period Under Section 501(h)

(Some organizations that made a section 501(h) election do not have to complete all of the five columns below.

See the instructions for lines 45 through 50 on page 13 of the instructions.)

I
Lobbying Expenditures During 4-Year Averaging Period N/A

Calendar year (or

fiscal year beginning in) ^

(a)

2006

(b)

2005

(c)

2004

(d)

2003

(e)

Total

45 Lobbying nontaxable amount . . . . . 0.

46 Lobbying ceiling amount (150% of line 45(e)) 0.

47 Total lobbying expenditures . 0.

48 Grassroots nontaxable amount . . . . . 0.

49 Grassroots ceiling amount (150% of line 48(e))

t& z.,

U 0.

50 Grassroots lobbying expenditures . 0.

1i1O:f Lonnymg Activity by None (ectmg NuDnc unarities N/A

(For reporting only by organizations that did not complete Part VI-A) (See page 13 of the instructions.)

During the year, did the organization attempt to influence national, state or local legislation, including any Yes No Amount
attempt to influence public opinion on a legislative matter or referendum, through the use of.

a Volunteers . . . . . . . . . . . . . . . . . . . . . . . . . . . ; -;,

b Paid staff or management (Include compensation in expenses reported on lines c through h.) . .

c Media advertisements . . . . . . . . . . . . . . . . . . . .

d Mailings to members, legislators, or the public . . . . . . . . . . . . . . . . .

e Publications, or published or broadcast statements

f Grants to other organizations for lobbying purposes . . . . . . . . . . . . .

g Direct contact with legislators, their staffs, government officials, or a legislative body.

h Rallies, demonstrations, seminars, conventions, speeches, lectures, or any other means . . . .

i Total lobbying expenditures (Add lines c through h.) . . . . . . . . . . . -M ' ; =4l 0.
If "Yes" to any of the above, also attach a statement giving a detailed descnption of the lobbying activities.

Schedule A (Form 990 or 990-EZ) 2006
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Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations (See page 13 of the instructions.)

51 Did the reporting organization directly or indirectly engage in any of the following with any other organization d

501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations

escribe

?

d in section

a Transfers from the reporting organization to a nonchantable exempt organization of: Yes No

(i) Cash MR& 3. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(ii) Other assets a ii 3. . . . . . . . . . . . . . . . . . . . . . . . . . . .

b Other transactions:

(i) Sales or exchanges of assets with a noncharitable exempt organization b ( i) 3. . . . . . . . . .

(ii) Purchases of assets from a nonchantable exempt organization b ( i i ) 3. . . . . . . . . . . .

equipment or other assets(iii) Rental of facilities b ( i i i ) 3, , . . . . . . . . . . . .

(iv) Reimbursement arrangements b iv 3. . . . . . . . . . . . . . . . . . . .

(v) Loans or loan guarantees b (y) 3. . . . . . . . . . . . . . . . . . . . .

(vi) Performance of services or membership or fundraising solicitations b (v i ) 3. . . . . . .

equipment mailing lists other assets or paid employeesc Shanng of facilities

-

c 3,, , , . . . . . . . .

d If the answer to any of the above is "Yes," complete the following schedule Column (b) should always show the fair

goods, other assets, or services given by the reporting organization. If the organization received less than fair m

transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received,

market

arket v

value

alue i

of the

n any

Schedule A (Form 990 or 990-EZ) 2006

® Rioted an rse^+c/d p41sr

52a Is the organization directly or indirectly affiliated with, or related to, one or more tax-exempt organizations

described in section 501(c) of the Code (other than section 501(c)(3)) or in section 527? . . . ^ q Yes ® No



BULGARIAN-AMERICAN ENTERPRISE FUND

FISCAL YEAR ENDED 9/30/07

FEIN 36-3792460

STATEMENT I - FORM 990 - PART I - LINE 8d - NET GAIN (LOSS ) ON ASSET SALE

DATE GROSS AMOUNT COST AND/OR NET GAIN

DESCRIPTION ACQUIRED OF SALE BASIS (LOSS)

Financial Services Investment Dec-96 $51,672, 551 $28 ,857,645 $22,814,906

Equity Investment in Food Processing Dec-99 0 18 , 289 ($18,289)

Company

Equity Investment in Manufacturing Sep-99 1 , 164,648 218,825 $945,823

Company

Real Estate Investment Aug-06 4 ,262,007 2 ,893,264 1.368,743

$57,099 ,206

---------

$31 ,988,023

---------

$25 , 111.183

------------------

LINE Be (B)

---------

LINE 8b ( B)

---------

LINE 8c (B) &

LINE 8d

STATEMENT 2 - FORM 990 - PART I - LINE 20 - OTHER CHANGES IN NET ASSETS OR FUND BALANCES

Unrealized Gain on Invetsments 159,816,511

STATEMENT 3a - FORM 990 -PART II - LINE 25a COMPENSATION OF CURRENT OFFICERS. DIRECTORS. KEY EMPLOYEES. ETC RECONCILIATION

(A) (B) (C) (D)

PROGRAM MANAGEMENT

NAME & ADDRESS TOTAL EXPENSE & GENERAL FUNDRAISING

Frank L Bauer $5,778, 286 $5 ,200,457 $462,263 $115,566

Nancy Schiller 502,178 100.436 401,742

Dennis E Fiehler 2,109 ,840 1,898 , 856 168 ,787 42,197

Michael Hunsberger 2,416,608 2 ,295,778 120,830

Stoyan Dinchuski 1,657,868 1,657,868

Dimitar Voutchev 1 ,412,822 1 , 412,822

Mana Sheitanova 520,431 520,431

$14,398 ,033

--------------------

$13 ,086,648

--------------------

$1,153,622

--------------------

$157,763

--------------------

STATEMENT 3b - FORM 990 - PART II - LINE 43a - OTHER EXPENSES

(A)

TOTAL

Workman's compensation insurance $2,001

Recruitment expenses

Professional fees - other 49,087

Directors & officers insurance 66,003

Marketing expenses 61.367

Dues & memberships 8,322

Bank charges 11.257

Filing fees 896

Miscellaneous expense 11,370

Gain on FX disposals (3,455)

Consolidating adjustments 46,317

(B) (C) (D)

PROGRAM MANAGEMENT

EXPENSE & GENERAL FUNDRAISING

$2,001

18.455 30,632

66,003

61,367

8,322

11,257

896

11,370

(3,455)

46,317

$154,529



BULGARIAN-AMERICAN ENTERPRISE FUND

FISCAL YEAR ENDED 9/30/07

FEIN 36-3792460

STATEMENT 4 - FORM 990 -PART VII - LINE 103b - REALIZED & UNREALIZED DEPRECIATION ON INVESTMENTS

(A) (B)

TOTAL PROGRAM

EXPENSE

Realized & unrealized depreciation on investments ($2,970 ,761) ($2 ,970,761)

--------- ------------------ ---------

Realized (gain) loss ($117,753) ($117,753)

Loan Loss Reserve ($2,853 , 008) ($2 , 853,008)

STATEMENT 5 - FORM 990 - PART III - STATEMENT OF PROGRAM SERVICE ACCOMPLISHMENTS

The Bulganan-Amencan Enterprise Fund (BAEF) is a private tax-exempt corporation

established to invest in the development of free enterprise and entrepreneurship in

Bulgaria, established through the Support for Eastern European Democracy (SEED) Act

The BAEF makes equity investments in and loans principally to private businesses in

Bulgaria The BAEF has funded more than 4,500 investments since beginning

operations in 1992, ranging from home mortgage loans to larger venture capital type

investments The BAEF has received $58 million in grant funds from the U S Agency for International

Development (AID) to invest and to apply to technical assistance and training activities

STATEMENT 6 - FORM 990 - PART IV - LINE 51a - OTHER NOTES & LOANS RECEIVABLE 8

FORM 990 - PART IV - LINE 51b - ALLOWANCE FOR DOUBTFUL ACCOUNTS 8

FORM 990 - PART IV - LINE 51c - NET RECEIVABLES

GROSS LESS NET

RECEIVABLE ALLOWANCE RECEIVABLE

LINE 51a LINE 51b LINE 51c

Debt Investments $70,946,492 $305,677 $70,640,815

Rental Investments 47,290,193 1,825,980 45,464,213

Equity Investments 263,610,385 3,601,084 260,009,301

Total $381,847,070

--------------------

$5,732,741

--------------------

$376,114,329

--------------------

STATEMENT 7 - FORM 990 - PART IV - LINE 57a - BASIS

Bea of Year Additions Retirements End of Year

Land/Improve $37,464 $0 $0 $37,464

Furniture 41,136 0 0 41,136

Company Autos 27,100 0 27,100 0

Equipment 102,948 3,776 6,418 100,306

Total $208,648

--------------------

$3,776

--------------------

$33,518

--------------------

$178,906

--------------------

STATEMENT 8 - FORM 990 - PART IV - LINE 57b - DEPRECIATION

Bea of Year Additions Retirements End of Year

Land/Improve $37,233 $231 $0 $37,484

Furniture 30,855 2,344 0 33,199

Company Autos 27,100 0 27.100 0

Equipment 85,685 8,256 6,418 87,523

Total $180,873

--------------------

$10,831

--------------------

$33,518

--------------------

$158,186

--------------------



BULGARIAN-AMERICAN ENTERPRISE FUND

FISCAL YEAR ENDED 9/30/07

FEIN 36-3792460

STATEMENT 9 - FORM 990 - PART IV - LINE 58 - OTHER ASSETS

Deposits

Deferred Rental exp

Suspense Account

Total

$5,951

817

7.050,322

$7,057.090

STATEMENT 10 - FORM 990 - PART IV - LINE 64b - MORTGAGES & OTHER NOTES PAYABLE

Note Payable Note Payable Note Payable Note Payable Note Payable Total

Lender Unicredit Bulbank Unicredit Bulbank Unicredit Bulbank Raiffeisen bank Raiffeisen bank

Original Loan Amount E 4,200,000 E 3,450,000 E 2,600,000 E 5,000,000 E 1,500,000

($5,211,780) ($4,281,105) ($3,052.660) ($6,800,643) ($1,993,026)

Date of Loan Oct-04 Aug-05 Nov-05 Apr-07 Apr-07

Maturity Date of Loan Oct-11 Nov-12 Nov-12 Mar-09 Mar-08

Repayment Terms Principal Payments Principal Payments Principal Payments Principal Payments Principal Payments

due Monthly due Monthly due Monthly due Annualy due upon receipt of the

value added tax (VAT)

Interest Rate 3 mo Eunbor + 3 mo Eunbor + 3 mo Eunbor + 3 mo Eunbor + 3 mo Eunbor +

Margin of 2% Margin of 2% Margin of 2% Margin of 2 5% Margin of 1 25%

Security Provided Real Estate + Real Estate + Real Estate + Real Estate + Real Estate +

Related Rent & Related Rent & Related Rent & VAT receivable & VAT receivable &

Bank Accounts Bank Accounts Bank Accounts Bank Accounts Bank Accounts

up to O/S Pnn up to O/S Pnn up to O/S Pnn up to O/S Pnn up to O/S Pnn

Purpose of Loan Acquisition of Acquisition of Acquisition of Acquisition of Acquisition of

Real Estate Real Estate Real Estate Real Estate Real Estate

FMV of Lender Consideration N/A N/A N/A N/A N/A

Principal balanace at 9/30/07 in E E 3,320,300 E 2,726,900 E 2,365,700 E 4,978,936 E 1,456,553

Principal balanace at 9/30/07 in $ $4,707,836 $3,866,457 $3,354,314 $7,059,608 $2,065,240 $21,053,455

Note 1 Note 2 Note 2 Note 3 Note 3 LINE 64b

Note 1 - ERG Capital-1 ADSIP, included as part of the Consolidated Financial Statements of BAEF as a

majonty-owned special investment purpose company, is the obligor on this Note Payable

ERG-1 is 37% owned by BAEF and 31% owned by employees of BAEF

Note 2 - ERG Capital-2 ADSIP, included as part of the Consolidated Financial Statements of BAEF as a

majonty-owned special investment purpose company, is the obligor on this Note Payable

ERG-2 is 37% owned by BAEF and 29% owned by employees of BAEF

Note 3 - ERG Capital-3 ADSIP, included as part of the Consolidated Financial Statements of BAEF as a

majonty-owned special investment purpose company, is the obligor on this Note Payable

ERG-3 is 47% owned by BAEF and 34% owned by employees of BAEF

STATEMENT 11 - FORM 990 - PART IV - LINE 65 - OTHER LIABILITIES

Minority Interest - KD-1 $167,236

Minority Interest - ERG-1 2,305,340

Minority Interest - ERG-2 3,006,465

Minority Interest - ERG-3 11,865,582

Total $17,344,623



BULGARIAN-AMERICAN ENTERPRISE FUND

FISCAL YEAR ENDED 9/30/07

FEIN 36-3792460

STATEMENT 12 - FORM 990 - PART V-A - LIST OF CURRENT OFFICERS. DIRECTORS. TRUSTEES. AND KEY EMPLOYEES

TITLES & AVERAGE CONTRIBUTIONS EXPENSE ACCT

HOURS PER WEEK TO EMPLOYEES & OTHER

NAME & ADDRESS DEVOTED TO POSITION COMPENSATION BENEFITS PLAN ALLOWANCES

Stephen W Fillo Chairman None None $42,577

% BAEF Part-Time

333 W Wacker

Suite 460

Chicago, IL 60606

Frank L Bauer President, Chief Executive Officer $5,778,286 58,302 88,889

% BAEF Director, Secretary, & Treasurer

333 W Wacker Full-Time

Suite 460

Chicago, IL 60606

Marshall L Miller Director None None 18,806

% BASF Part-Time

333 W Wacker

Suite 460

Chicago, IL 60606

Chris J Mallon Director None None 30,449

% BAEF Part-Time

333 W Wacker

Suite 460

Chicago, IL 60606

Carl H Pforzheimer III Director None None 17,778

% BAEF Part-Time

333 W Wacker

Suite 460

Chicago, IL 60606

Gary E MacDougal Director None None 8,877

% BAEF Part-Time

333 W Wacker

Suite 460

Chicago, IL 60606

Joseph J Borgatb Director None None 16,821

% BASF Part-Time

333 W Wacker

Suite 460

Chicago, IL 60606

Lynn M Daft Director None None 14,296

% BAEF Part-Time

333 W Wacker

Suite 460

Chicago, IL 60606

Anthony R Manno Jr Director None None 11,370

% BAEF Part-Time

333 W Wacker

Suite 460

Chicago, IL 60606

Leonard M Harlan Director None None 8,251

% BAEF Part-Time

333 W Wacker

Suite 460

Chicago, IL 60606

Nancy Schiller Managing Director 502,178 55,958 12,865

% BASF Part-Time

333 W Wacker

Suite 460

Chicago, IL 60606

R Scott Falk Asst Secretary None None None

Kirkland & Ellis Part-Time

200 E Randolph

Chicago. IL 60601

Dennis E Fiehler Chief Financial Officer 2,109,840 48,416 14.679

% BASF Full-Time

333 W Wacker

Suite 460

Chicago. IL 60606

Michael Hunsberger Managing Director 2,416,608 65,106 4,385

% BAEF Full-Time
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FISCAL YEAR ENDED 9/30/07

FEIN 36-3792480

333 W Wacker

Suite 460

Chicago, IL 60608

Stoyan Dmchuski Executive Director BACB 1.657.868

% BACB Full time

16 Krakra Str

Sofia 1504, Bulgaria

Dimitar Voutchev Executive Director BACB 1,412,822

% BACB Full time

16 Krakra Str

Sofia 1504, Bulgaria

Maria Sheitanova Chief Operating Officer BACB 520,431

% BACB Full time

16 Krakra Str

Sofia 1504. Bulgaria

None 1,548

None 2,296

None 776

$14,398,033 $227,782 $294,663

---------- ---------- -------------------- ---------- ----------



BULGARIAN-AMERICAN ENTERPRISE FUND

FISCAL YEAR ENDED 9/30/07

FEIN 36-3792460

STATEMENT 13 - FORM 990 - PART V QUESTION 75c - COMPENSATION FROM RELATED ORGANIZATIONS

CONTRIBUTIONS EXPENSE ACCT

EMPLOYEE RELATED TO EMPLOYEES & OTHER

NAME COMPANY EIN COMPENSATION BENEFITS PLAN ALLOWANCES

Frank L Bauer Serdika Capital Advisors 11-3667642 $102,850

Michael Hunsberger Serdika Capital Advisors 11-3687642 102,850

Dennis E Fiehler Serdika Capital Advisors 11-3667642 24,690

Nancy Schiller Serdika Capital Advisors 11-3667642 4,610

Stoyan Dmchuski BACB N/A Bulgarian Company 159.008 2,935 10,344

BAPM N/A Bulgarian Company 11,320

Serdika Capital Advisors 11-3667642 48,285

Dimitar Voutchev BACB N/A Bulgarian Company 158,787 2.935 5,277

BAPM WA Bulgarian Company 3.773

Serdika Capital Advisors 11-3667642 2,098

Mana Sheitanova BACB N/A Bulgarian Company 126,441 2,992 7,393

Kostadin Petkov BAPM N/A Bulgarian Company 110,586 2 ,983 1,409

Serdika Capital Advisors 11-3667642 50,383

Emilia Karadocheva BAPM N/A Bulgarian Company 80,128 2,983

Serdika Capital Advisors 11-3667642 9,851

Vanyo Nikolov BAPM N/A Bulgarian Company 47,351 2,983 960

Serdika Capital Advisors 11-3667642 27,021

Tzvetomir Todorov BAPM N/A Bulgarian Company 55,032 102 352

Serdika Capital Advisors 11-3667642 25,191

Boyan Ikonomov BACB N/A Bulgarian Company 58,827 2,992

BAPM WA Bulgarian Company 4,528

Serdika Capital Advisors 11-3667642 18,775

Vesela Margantova BACB N/A Bulgarian Company 74,017 2,992 4,353

Anna Boneva BACB N/A Bulgarian Company 61.734 2,992 3,820

BAPM N/A Bulgarian Company 3,773

Serdika Capital Advisors 11-3667642 9.851

Andrei Genev BACB N/A Bulgarian Company 71,565 2,992 1,932

Silvia Kinlova BACB N/A Bulgarian Company 62,745 5

BAPM N/A Bulgarian Company 3,773

Serdika Capital Advisors 11-3667642 11,681

Veneta Ilieva BACB N/A Bulgarian Company 52,096 2.992 4,569

BAPM N/A Bulgarian Company 3,773

Serdika Capital Advisors 11-3667642 8,021

STATEMENT 14 - FORM 990. PART VI . LINE 80b - RELATED ORGANIZATIONS

Name of Oroamzalion Exempt Nonexempt

Enterprise Realty Group X

Serdika Capital Advisors X

Serdika Realty Advisors X

STATEMENT 15 - FORM 990 - PART VIII - RELATIONSHIP OF ACTIVITIES TO THE ACCOMPLISHMENT OF EXEMPT PURPOSES

Line # 93a Interest income on loan programs focusing on promoting the development of the Bulgarian private sector

Line # 97b Net rental income on real estate holdings focusing on promoting the development of the Bulgarian private sector

Line # 100 Net gain on sale of equity investments focusing on promoting the development of the Bulgarian private sector

STATEMENT 16 - SCHEDULE A - PART III - QUESTION 2d

As part of the Grant Agreement from the Agency for International Development (AID), BAEF was granted Technical Assistance Funds (TA)

of up to $5 million
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STATEMENT 17 - SCHEDULE A - PART III - QUESTION 2b

KD-1 Kapital Direct-1 ADSIP ("KD-1") is a special investment purpose company of which BAEF is the majority owner

KD-1 issued a floating rate mortgage bond to finance the acquisition of loans from BACB (54% owned by BAEF)

In May, 2007 KD-1 prepaid the bond in connection with the prepayment of two loans

BACB The Bulgarian American Credit Bank ("BACB") which BAEF owns 54%, makes consumer and mortgage loans to its

employees As of September 30, 2007, there were 88 loans issued with an outstanding pnncipal balance of

approximately $2,216,261

During 2006 BACB repaid its outstanding debt to BAEF Subsequently. BAEF purchased twelve thousand

E1,000 face value bonds at par issued by BACB The bonds are unsecured and mature in May, 2013

As of September 30, 2007, the outstanding principal balance of the bond issue and related interest receivable was

$17,332,956 BAEF recognized interest income of $772,840 during the year ending September 30, 2007 on BACB bonds

KD EAD Kapital Direct EAD ("KD EAD), a non banking financial institution which BACB owns 100%, was purchased from

BAEF in 2006 During the year ending September 30, 2007 BAEF provided a debt facility to KD EAD As of September 30,

2007 the outstanding pnncipal balance and related interest receivable was $ 13,608 ,380 BAEF recognized

interest income of $903,461 during the year ending September 30, 2007 on KD EAD debt

BAPM Bulganan-Amencan Property Management Company ("BAPM") is a Bulgarian company 100% owned by BAEF

which has been established to facilitate certain investment transactions BAEF has provided a debt facility to BAPM

As of September 30, 2007 the current outstanding principal balance was $39,644,484 BAEF recognized

interest income of $2,059,896 on BAPM debt

STATEMENT 18 - SCHEDULE A - PART III - QUESTION 2 a: b. e

in April , 2005 BAEF sold 70% of its shares in Ameta Holding AD ("AMETA") to a company owned by the management of AMETA Under the stock

purchase agreement , BAEF agreed to finance a substantial portion of the sale under an amortizing promissory note with a final due date of

December 31, 2011 The loan was prepaid in May , 2007 BAEF recognized interest income of $143 ,471 during the year ending September 30, 2007

on this loan

STATEMENT 19 - SCHEDULE A - PART III - QUESTION 2 c: d

The Bulgarian-Amencan Property Management Company ("BAPM") is 100% owned by BAEF BAPM manages BAEF's rental properties under

property management agreements Any costs directly attributable to the operation , maintenance , management and repair of the rental

properties that are not billable to lessees are covered by BAEF

STATEMENT 20 - SCHEDULE A - PART III - QUESTION 2 b. c. d

Serdika Capital Advisors, LLC (SCA), Serdika Realty Advisors, LLC (SRA), and Enterprise Realty Group (ERG), a Bulgarian Company

which is wholly owned by SCA, were established by BAEF's management at the request of BAEF's Board of Directors (BOD) to

accommodate AID requirements On this basis, BAEF's BOD authorized BAEF to pay all of SCA's and ERG's startup and

continuing administrative expenses SCA, SRA, ERG are responsible for all expenses associated with business deals as well

as any taxes associated with such deals

BAEF from time to time contracts the services of SCA (since inception , SRA has not had any operations ) The members of SCA

consist of one Director/Officer of BAEF, and four Officers of BAEF The only member of SRA is a Director/Officer of BAEF

STATEMENT 21 - SCHEDULE A - PART III - QUESTION 2c

BAEF maintains deposits in BACB (54% owned by BAEF) As of September 30, 2007, BAEF's deposits in BACB totaled

approximately $31 2 million BAEF recognized interest income of $ 1,119,318 during the year ending September 30, 2007 on BACB deposits

During the year ending September 30, 2007 ERG-1 and ERG-2 incurred an asset management fee of $466 ,730 to SCA

During the year ending September 30, 2007 ERG- 1 and ERG-2 incurred a service fee of $90,646 to BAPM

During the year ending September 30, 2007 ERG-3 incurred a service fee of $358,934 to SCA

During the year ending September 30, 2007 KD- 1 incurred a service fee of $12 ,543 to BACB

STATEMENT 22 - SCHEDULE A - PART III - QUESTION 2a

ERG-2 ERG-2 leases a billboard to BACB (54% owned by BAEF) on a 3 year non-cancelable lease contract The contract expired on May 1, 2007
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STATEMENT 23 - FORM 990 - PART IX - INFORMATION REGARDING TAXABLE SUBSIDIARIES

A) NAME BAEF Investment Joint Venture

333 W Wacker Drive Suite 460

Chicago, IL 60606

FEIN# 20-3313367

B) OWNERSHIP 100 00%

C) ACTIVITY Profit(Loss Sharing Partnership

D) Income $52 , 750,661

C) Assets $ 10,315,415

BAEF is a not-for-profit corporation pursuant to the Support for East European Democracy Act of 1989 ( the 'SEED Act") for the

primary purpose of promoting the development of the Bulgarian private sector To achieve its purpose BAEF engages in a broad

private investment program in Bulgarian through equity investments , loans , grants , technical assistance and other measures

Therefore , by it's nature , BAEF has obtained ownership interests greater than 50% in various Bulgarian entities These Bulgarian

entities are subject to the laws and taxes of Bulgaria All Bulgarian investment holdings are disclosed in the annual audited

financial statements and reported to the U S Agency for International Development (AID) in compliance with the requirements

of BAEFS Grant Agreement with AID and the SEED Ad

STATEMENT 24 - FORM 990 - PART VI - QUESTION 76 -

DID THE ORGANIZATION MAKE A CHANGE IN ITS ACTIVITIES OR METHODS OF CONDUCTING ACTITIVITIES :

In accordance with the Grant Agreement between the U S Agency for International Development (USAID) and BAEF , USAID notified BAEF that

September 30. 2006 is the termination commencement date for the Fund The Grant Agreement defines this date as the date after which the Fund

shall not make any new commitments or investments and by which the Fund shall commence the winding up of its affairs and sale of its assets on an

orderty basis USAID and BAEF executed agreements on December 20, 2007 requiring the liquidation of the BAEF and distribution of a portion of its

assets to the U S Treasury and the remainder to another public chanty, the America for Bulgaria Foundation (see Exhibit #1)

EXHIBIT #1

MODIFICATION OF GRANT DATED DECEMBER 20, 2007



MODIFICATION OF GRANT
Page 1 of 8

1. MODIFICATION 2. EFFECTIVE DATE OF 3. GRANT NUMBER: 4. EFFECTIVE DATE OF
NUMBER MODIFICATION GRANT

EUR-G-00-92-00013-00 01/02/92
20 See Block 15

5. GRANTEE: 6. ADMINISTERED BY:

Bulgarian-American Enterprise Fund

333 West Wacker Drive, #460 U.S. Agency for Int'l Development
Chicago, Illinois, 60606 ESE/EG

Room 5.07-60

DUNS No.: 80-917586C Washington, D.C. 20523
TIN No.: 36-3792460

7. FISCAL DATA: S. TECHNICAL OFFICE:

NMS E6E/EG
1D 0: 12730

Recuest ID: 00000232 9. PAYMENT OFFICE:

Resource Code: 99999 USAID
Activity: Bulgarian American Enterprise M/FM/CMP

Fund Ronald Reagan Building
Amount S00 Washing ton, D.C. 20523

10. FUNDING SUMMARY:

Obligated Amount Total Eat. Amt.

Amount prior to this Modification : $ 57,752,599.42 $ 58,250,000

Change made by this Modification : $ 00 $ 00

New/Current Total: $ 57,752,599.42 $ 58,250,000

11. DESCRIPTION OF MODIFICATION:

The purpose of this modification is to modify the above-numbered grant in order to:
approve the plan for the distribution of the proceeds from the sale of the assets of the
Bulgarian-American Enterprise Fund; approve the endowment of the America for Bulgaria
Foundation; and make such other modifications to the above-numbered grant necessary to
conform with the foregoing.

Accordingly, the above-numbered grant is hereby modified as follows:

(Continued on page 2)

12. THIS MODIFICATION IS ENTERED INTO PURSUANT TO THE AUTHORITY OF THE FOREIGN ASSISTANCE ACT OF

1961 AS AMENDED . EXCEPT AS SPECIFICALLY HEREIN AMENDED, ALL TERMS AND CONDITIONS OF THE GRANT

REFERENCED IN BLOCK 03 ABOVE , AS IT MAY HAVE HERETOFORE BEEN AMENDED , REMAIN UNCHANGED AND IN

FULL FORCE AND EFFECT.

13. GRANTEE : IS NOT q REQUIRED TO SIGN THIS DOCUMENT TO RECONFIRM ITS AGREEMENT WITH

THE CHANGES EFFECTED HEREIN

14. GRANTEE : 15. THE UNITED STATES OF AMERICA

U.S. AGENC^/^'QR TIONAL DEVELOPMENT

/ /J )BY: BY:

7stephen W. ilo Maureen Dugan

(Name Typed or Printed ) (Name Typed or Printed)

TITLE: Chairman , Bulgarian -American TITLE: Grants Manager 6 Director, E&E/EG

Ente ripe Fund I

DATE :
a z,

DATE:
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GRANTEE : BULGARIAN-AMERICAN ENTERPRISE FUND
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WHEREAS, pursuant to the Foreign Assistance Act of 1961, as amended

(the "FAA"), and the Support for East European Democracy Act of 1989, as amended

(the "SEED Act"), the Bulgarian-American Enterprise Fund (the "Fund" or the

"Grantee") has been authorized to receive funds to promote the development of the

Bulgarian private sector, including small businesses; the agricultural sector; joint

ventures with United States and Bulgarian participants; and policies and practices

conducive to private sector development in Bulgaria, through loans, grants, equity

investments, feasibility studies, technical assistance, training, insurance, guarantees, and

other measures; and

WHEREAS, $57,752,599 in funds appropriated to carry out the FAA and

the SEED Act was subsequently provided to the Fund by the United States Agency for

International Development ("USAID") (of which $55,000,000 was provided as

investment capital) through the subject Grant pursuant to a grant agreement from time to

time subsequently amended (as so amended, the "Grant Agreement"); and

WHEREAS, the Fund has invested in a portfolio of loans and equity

investments and established and participated in a wide variety of institutions and

programs designed to assist in the development of a market economy in Bulgaria; and

WHEREAS, pursuant to Paragraph A. of amended General Provision No.

16 ("Termination and Liquidation of the Fund") of the Grant Agreement, the

"termination commencement date" has been established as September 30, 2006; and

WHEREAS, the Fund has begun the process of liquidating its investment

portfolio and expects to generate approximately $200 million in liquidation proceeds

(such liquidation proceeds, inclusive of interest and other earnings thereon, hereinafter

referred to as the "Reflows"); and

WHEREAS, the Board of Directors of the Fund, in consultation with

USAID, the U. S. Department of State and Congress, has determined that there is a need

to undertake certain initiatives designed to support further development of Bulgaria's

democratic principles and market economy; and
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WHEREAS, the Fund will provide an endowment to the America for

Bulgaria Foundation (the "Foundation"), which is a U.S. not-for-profit corporation and

which has been established to advance the purposes of Section 201 (a) of the SEED Act

of 1989 by building upon the experience of the Fund. Among the principal activities

contemplated to be undertaken by the Foundation are private sector development through

(a) education and entrepreneurship; b) leadership development; c) support for non-

governmental organizations; and d) support for key competitive business sectors, such as

tourism and technology.

NOW, THEREFORE, pursuant to the authority contained in the FAA and

the SEED Act, USAID hereby amends the Grant Agreement as follows:

1. Submission of Liquidation Plan . The plan for the liquidation of the

Grantee ' s assets, required to be submitted to USAID pursuant to Paragraph E. of

amended General Provision No. 16 ("Termination and Liquidation of the Fund") of the

Grant Agreement , is attached hereto at TAB A, and is hereby approved by USAID.

2. Distribution of Liquidation Proceeds . Pursuant to Paragraph G. of

amended General Provision No. 16 ("Termination and Liquidation of the Fund") of the

Grant Agreement, the Reflows shall be distributed as follows:

a. The amount of $27.5 million (Twenty-Seven Million Five Hundred

Thousand United States Dollars), which represents one-half of the total of $55.0 million

which was provided to the Fund as investment capital (or, in the event the Reflows

amount to less than $55.0 million, half of such lesser amount) shall be returned to the

United States Government from the Reflows (such amount referred to herein as the

"Treasury Reflows"). The balance of the Reflows, less such operating expenses as the

Board of Directors of the Fund deems necessary or appropriate for the operation of the

Fund (such operating expenses, inclusive of any amounts committed for investments at

the time of the termination commencement date, hereinafter referred to as the "Operating

Expenses") (the balance of such Reflows less Operating Expenses hereinafter referred to

as the "Foundation Reflows"), shall be provided by the Fund to the Foundation in

accordance with Section 2(c) herein. Provided that political, economic, and commercial

circumstances in Bulgaria permit the Fund to carry out the plan for the liquidation of the

Fund, attached hereto as TAB A, the Treasury Reflows and Foundation Reflows shall be

distributed as follows:
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i. the Treasury Reflows and the Foundation Reflows shall be distributed to the

U.S. Government and to the Foundation , respectively, at such times and in such

amounts as the Board of Directors of the Fund determines to be appropriate in view

of the aggregate Reflows available for distribution at any applicable time; provided,

however, that until such time as 100% of the Treasury Reflows (i.e., $27.5 million

(Twenty-Seven Million Five Hundred Thousand United States Dollars) or, in the

event the Reflows amount to less than $55.0 million (Fifty-Five Million United States

Dollars), half of such lesser amount), have been distributed to the U.S. Government,

any distributions of Treasury Reflows and Foundation Reflows shall be made in equal

installments and on the same dates.

b. If the Fund is unable to repay all or any part of the Treasury

Reflows to the United States Government in accordance with the provisions of Section

2(a)(i) herein, USAID may direct the Fund to make up all or any part of such shortfall by

requiring the Foundation to repay or transfer to the Fund all or any part of the

Endowment Amount (as hereinafter defined), together with the Endowment Proceeds (as

hereinafter defined), which the Fund shall promptly pay or transfer to the United States

Government;

c. The Foundation Reflows shall be granted by the Fund to the Foundation

as an endowment (the "Endowment Amount") pursuant to the terms and conditions of a

grant agreement between the Fund and the Foundation (the "Foundation Grant

Agreement"), which shall be subject to the prior review of the Department of State and

USAID and approval by USAID. Attached hereto at TAB B is a copy of the Foundation

Grant Agreement which has received such prior review by the Department of State and

USAID and is hereby approved by USAID. All subsequent amendments to the

Foundation Grant Agreement shall likewise be subject to the prior review of the

Department of State and USAID and approval by USAID. The Endowment Amount shall

be inclusive of all investments subsequently made by the Foundation with the

Endowment Amount or the Endowment Proceeds (as hereinafter defined).

d. Principal Provisions of the Foundation Grant Agreement . The

Foundation Grant Agreement provides the United States with a permanent reversionary

interest in the Endowment Amount, together with any interest thereon and other earnings

generated thereby (such interest and earnings hereinafter referred to as the "Endowment

Proceeds"), and shall include the following provisions:
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i. A Board of Directors that shall consist of private citizens of the United States,

and, on or before January 1, 2009 and at all times thereafter, shall include private

citizens of Bulgaria; provided that the majority of the Board shall consist of private

citizens of the United States;

ii. Three-year terms for Directors;

iii. A Board of Directors authorized to invest in public or private U.S.,

Bulgarian, or other financial instruments and securities in a manner consistent with

the Board's fiduciary duty and with the Foundation's financial needs to carry out its

planned program of activities;

iv. A permanent, non-voting liaison to the Board who would be designated by the

U.S. Government;

v. The Foundation shall have the authority to raise outside funds, which it could

use either for program activities or to increase the size of its endowment;

vi. Appropriate provisions dealing with conflicts of interest, which would address

potential conflicts that the directors or officers of the Foundation and the Grantee

might face; and

vii. The Foundation Grant Agreement requires the Foundation to pursue an

overall general goal and specific objectives, consistent with those reflected in the

Liquidation Plan (TAB A), with the Endowment Amount or any Endowment

Proceeds.

viii. The Foundation Grant Agreement shall require the Foundation to include

appropriate language in all of its publicly disseminated information , which shall

acknowledge the original source of the grant funds provided through the America for

Bulgaria Foundation as being the U. S Government acting through the U.S Agency for

International Development (USAID) and that the funds provided through the America

for Bulgaria Foundation are intended to be a gift from the American people to the

citizens of Bulgaria, to further build and strengthen the friendship and goodwill

existing between our countries . Such language shall be included in all publicly

disseminated information , including but not limited to any and all announcements

regarding the Foundation or its grant programs or other activities, brochures , website,

publications , and other similar information provided or distributed by or on behalf of

the Foundation.
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3. Financing of the Foundation Activities . The Fund may permit the

Foundation to finance activities contemplated by the Foundation Grant Agreement from:

(i) the Endowment Proceeds; (ii) the Endowment Amount; and/or (iii) funds obtained

from outside sources as contemplated pursuant to Section 2(d)(v) hereof,

4. Termination, Suspension of Payments or Transfers, Reversion of

Endowment Amount and Endowment Proceeds .

a. The Fund agrees to promptly inform USAID of the occurrence of any

circumstances contemplated by Section 2 a. of this Agreement regarding the political,

economic and commercial circumstances in Bulgaria, or by Subsections ( i) through (v)

(inclusive) of Section 3(a) of the Foundation Grant Agreement . USAID, following

consultation with the Board of Directors of the Fund, shall have the right to direct the

Fund to terminate the Foundation Grant Agreement, suspend payment or transfer of all or

any portion of the Foundation Reflows , and/or to require repayment or transfer to the

Fund of all or any portion of the Endowment Amount paid or transferred to the

Foundation , together with any Endowment Proceeds, in the event USAID determines,

following such consultation , that any of the circumstances contemplated by Subsections

(i) through (v) (inclusive) of Section 3(a) of

the Foundation Grant Agreement have occurred and that they cannot be cured, to the

satisfaction of USAID, within a reasonable period of time as determined by USAID;

b. All repayments and transfers required to be made to the Fund , and all

payments and transfers suspended by the Fund, pursuant to Section 3 of the Foundation

Grant Agreement, including those repayments , transfers and suspensions directed by

USAID pursuant to this Paragraph 4, as well as any Reflows not used for Operating

Expenses , shall, upon direction by USAID, be promptly returned by the Fund to USAID;

c. In the event that : ( i) Section 3 of the Foundation Grant Agreement, or any

part thereof, or any subsequent terms or provisions to the same effect , or the application

thereof to any party or circumstances , are held invalid or unenforceable; or (ii) the

Foundation Grant Agreement terminates for any reason , the Endowment Amount,

together with any Endowment Proceeds , plus any Net Reflows not yet paid or transferred

to the Foundation , as well as any Reflows not used for Operating Expenses, shall, upon

direction by USAID, be promptly returned by the Fund to USAID. After such return

USAID has the right , notwithstanding any other provision of the Grant Agreement, to

terminate the Grant Agreement , and any remaining assets of the Fund shall, except as

otherwise determined by USAID, be liquidated and returned to USAID; and
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d. Such parts of the Foundation Reflows and/or the Endowment Amount,

together with any Endowment Proceeds, as may be due to be returned to USAID pursuant

to this Paragraph 4 and which are not liquidated shall, upon direction of USAID, be

liquidated before being returned to USAID.

5. Foundation Activities with the Endowment Amount and Endowment

Proceeds . The Foundation is being established as a perpetual activity for the benefit of

Bulgaria , subject to termination at any time by the Board of Directors , with the approval

of USAID, in the event that the Board determines that the existing environment in

Bulgaria is not conducive to the realization of the benefits and purposes of the

Foundation as originally contemplated.

6. Retention of Reflows for Fund Operating Expenses . Notwithstanding

the provisions of Paragraph G. of amended General Provision No. 16 ("Termination and

Liquidation of the Fund") of the Grant Agreement, the Fund may retain out of the

Reflows such amounts as the Board of Directors deems necessary or appropriate for the

operation of the Fund.

7. Submission of Reports . The Fund shall promptly provide to USAID

copies of all progress reports, audits and other related documents and communications

required by the Foundation Grant Agreement to be provided to the Fund by the

Foundation.

8. Assignment of Rights . The Fund agrees that it shall not assign or

otherwise alienate any of its rights or obligations under the Foundation Grant Agreement

without the prior written approval of USAID. The Fund further agrees that it shall

promptly notify USAID of any intention on the part of the Foundation to assign or

alienate any of its rights or obligations under the Foundation Grant Agreement.

9. Terrorist Financing. The Grantee is reminded that U.S. Executive

Orders and U.S. law prohibits transactions with, and the provision of resources and

support to, individuals and organizations associated with terrorism. It is the legal

responsibility of the recipient to ensure compliance with these Executive Orders and

laws. This provision must be included in all contracts/subawards issued under this

agreement.

10. Amendment of Grant Agreement . To the extent that any of the

provisions, terms or conditions of the Grant Agreement not specifically amended by this

Q
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Modification No. 20 to the Grant Agreement are inconsistent with any of the provisions

of this Modification No. 20, the provisions of this Modification No. 20 shall prevail, and

such provisions , terms or conditions of the Grant Agreement shall be considered to be

amended to the extent necessary to be consistent with this Modification No. 20.

11. Continued Effect of Grant Agreement. Subject to the provisions of

Paragraph 10, the Grant Agreement , as subsequently amended, remains in full force and

effect.

Attachments : TAB A - Fund Liquidation Plan

TAB B - Foundation Grant Agreement
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For, 8868 Application for Extension of Time To File an

(Rev. April 2007) Exempt Organization Return OMB No. 1545-1709

Department of the Tneaz`°y ^ File a separate application for each return.
Internal Revenue Service

• If you are filing for an Automatic 3-Month Extension, complete only Part I and check this box . . . . . . . . ^

• If you are filing for an Additional (not automatic) 3-Month Extension, complete only Part 11 (on page 2 of this form).

Do not corn lete Part It unless you have already been granted an automatic 3-month extension on a p reviousl y filed Form 8868

Automatic 3-Month Extension of Time. Only submit original (no copies needed).

Section 501(c) corporations required to file Form 990-T and requesting an automatic 6-month extension-check this box and

complete Part I only . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ^ q

All other corporations (including 1120-C filers), partnerships, REMICs, and trusts must use Form 7004 to request an extension of

time to file income tax returns.

Electronic Filing (e-file). Generally, you can electronically file Form 8868 if you want a 3-month automatic extension of time to file

one of the returns noted below (6 months for section 501(c) corporations required to file Form 990-T). However, you cannot file Form

8868 electronically if (1) you want the additional (not automatic) 3-month extension or (2) you file Forms 990-BL, 6069, or 8870, group

returns, or a composite or consolidated Form 990-T. Instead, you must submit the fully completed and signed page 2 (Part II) of Form

8868. For more details on the electronic filing of this form, visit www.irs goviefrle and click on e-file for Charities & Nonprofits.

Type or

print

File by the

due date for

filing your

return See

instruct ons

Name of Exempt Organization

n-American Enterprise Fund

Employer identification number

36 3792460

Number, street , and room or suite no if a P.O box, see instructions

333 W. Wacker Drive , Suite 4 60

City, town or post office, state . and ZIP code For a foreign address, see instructions

Chicaqo , IL 60606

Check type of return to be filed (file a separate application for each return)

EZ Form 990 q Form 990-T (corporation) ] Form 4720

q Form 990-BL q Form 990-T (sec. 401(a) or 408(a) trust) q Form 5227

q Form 990-EZ q Form 990-T (trust other than above) ] Form 6069

q Form 990-PF q Form 1041-A J Form 8870

• The books are in the care of ^ Nancy Schiller

Telephone No ^ (•. 312_..)--.-.._-_ 629-2500 •••.. FAX No ^ (___ 312 ) 629-2929

• If the organization does not have an office or place of business in the United States, check this box . . ^ q

• If this is for a Group Return, enter the organization's four digit Group Exemption Number (GEN) . If this is

for the whole group, check this box .

.

.. ^ q If it is for part of the group, check this box .. .. ^ q and attach

a list with the names and EINs of all members the extension will cover

1 I request an automatic 3-month (6 months for a section 501(c) corporation required to file Form 990-T) extension of time

• until -••-,_ May 15 20 08 , to file the exempt organization return for the organization named above The extension is

for the organization's return for.----- --------

^ q calendar year 20 ....... or

^ tax year beginning October 1 . 20 _06 , and ending September 30 20 07
--------- ---------------

2 If this tax year is for less than 12 months, check reason q Initial return q Final return q Change in accounting period

3a If this application is for Form 990 - BL, 990 - PF, 990 -T, 4720, or 6069 , enter the tentative tax,

less any nonrefundable credits . See instructions N/A

If this application is for Form 990-PF or 990-T, enter any refundable credits and estimated tax

payments made Include any prior year overpayment allowed as a credit. 3b $ N f A

c Balance Due . Subtract line 3b from line 3a. Include your payment with this form, or, if required,

deposit with FTD coupon or, if required, by using EFTPS (Electronic Federal Tax Payment

System). See Instructions. NONE

Caution . If you are going to make an electronic fund withdrawal with this-Form 8868 , see Form 8453-EO and Form 8879-EO

for payment instructions.

For Privacy Act and Paperwork Reduction Act Notice , see instructions. Cat. No 279160 Form 8868 (Rev 4-2007)
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Form 8868 (Rev 4-2007) Page 2

If you are filing for an Additional (not automatic) 3-Month Extension, complete only Part II and check this box . . 0

Note. Only complete Part II if you have already been granted an automatic 3-month extension on a previously filed Form 8868.

If you are filing for an Automatic 3-Month Extension , complete only Part I (on page 1).

Additional (not automatic) 3-Month Extension of Time. You must file ori ginal and one copy .

Type or Name of Exempt Organization Employer identification number

print Bulgarian-American Enterprise Fund 36 ; 3792460

File by the Number, street, and room or suite no. If a P.O. box, see instructions. For IRS use only

extended
due date for 333 W. Wacker Dr., Suite 460

filing the City, town or post office, state, and ZIP code. For a foreign address, see instructions.
return. See
instructwns Chicago, IL 60606

Check type of return to be filed (File a separate application for each return):

0 Form 990 q Form 990-PF q Form 1041-A q Form 6069

q Form 990-BL q Form 990-T (sec. 401 (a) or 408(a) trust) q Form 4720 q Form 8870

q Form 990-EZ q Form 990-T (trust other than above) q Form 5227

STOP! Do not complete Part 11 if you were not already granted an automatic 3-month extension on a previously filed Form 8868.

The books are in the care of Nancy Schiller
-----------------------------------------------------------------------------

Telephone No. (__ 31

-

2

---)--------------- - ----------

2500 FAX No. (_ 312 )----------629:2929 ---------

If the organization does not have an office or place of business in the United States, check this box . . . . . . q

If this is for a Group Return, enter the organization's four digit Group Exemption Number (GEN) . If this is

for the whole group, check this box ...... q . If it is for part of the group, check this box...... q and attach a

list with the names and EINs of all members the extension is for.

4 I request an additional 3-month extension of time until _______________
August 15

20 -
08

.-

5 For calendar year --------- or other tax year beginning-----_ October 1 20.06., and ending ___ September 30 07___, 20-.-_-.

6 If this tax year is for less than 12 months, check reason: q Initial return q Final return q Change in accounting period

7 State in detail why you need the extension USAID recently issued a modification of its grant agreement with the Fund________________________________________________ ____-_-__-.
under which the Fund is to begin liquidation and transfer of a portion of its assets to the US Government and

- ---- - ----- -- - ---- -------- ---- - ------------ --------------- -- - -- ----- -- ------------ --- ------------ --- ------------
the remainder to a US not for profit corporation. Additional time is needed to determine how to properly address

-
e
s
s
e
e m

,m---
att

--
ers

-
in

-
the Form 99

--
0 .
------------------------------------------------------------------------------------------------------------

th

8a If this application is for Form 990- BL, 990-PF, 990-T, 4720, or 6069 , enter the tentative tax,

less any nonrefundable credits . See instructions.

b If this application is for Form 990 - PF, 990-T, 4720, or 6069 , enter any refundable credits and

estimated tax payments made . Include any prior year overpayment allowed as a credit and any

amount paid previously with Form 8868.

Balance Due . Subtract line 8b from line 8a . Include your payment with this form, or, if required, deposit

with FTD coupon or, if required. by using EFTPS (Electronic Federal Tax Payment System) See Instructions.

gN/A

SN/A

$ NONE

Signature and Verification
Under penalties of perjury, I declare that I have examined this form, including accompanying schedules and statements , and to the best of my knowledge and belief.

it is true . correct. and compjete . and that I am authorized to prepare this form

Title Chief Financial Officer Date April 28, 2008

Notice to Applicant. (To Be Completed by the IRS)

q We have approved this application. Please attach this form to the organization's return.

q We have not approved this application. However, we have granted a 10-day grace period from the later of the date shown below or the due

date of the organization's return (including any prior extensions). This grace period is considered to be a valid extension of time for elections

otherwise required to be made on a timely return. Please attach this form to the organization's return.

q We have not approved this application. After considering the reasons stated in item 7, we cannot grant your request for an extension of time

to file. We are not granting a 10-day grace period.

q We cannot consider this application because it was filed after the extended due date of the return for which an extension was requested.

q Other-------------------------------------------------------------------------------------------------------------------------------------------

Director

By.

Date

Alternate Mailing Address . Enter the address if you want the copy of this application for an additional 3-month extension

returned to an address different than the one entered above.

Name

Type or I Number and street (include suite , room, or apt. no.) or a P.O. box number

print

City or town, province or state, and country (including postal or ZIP code)

Form 8868 (Rev . 4-2007)


