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Part 1 IN YEAR REPORT 

Section 1 – PURPOSE 

 

PURPOSE: 

The purpose of this report is to comply with section 71 of the Municipal 

Finance Management Act and section 28 of the Municipal Budgeting 

Reporting Regulations. 

 

BACKGROUND 

The MFMA states that “the accounting officer of a municipality must not later 

than 10 working days after the end of each month submit to the mayor and 

the relevant Provincial Treasury in the prescribed format on the state of the 

municipality`s budget reflecting the following particulars for that month and 

for the financial year up to the end of that month: 

 Actual revenue per revenue source 

 Actual expenditure per vote 

 Actual capital expenditure 

 Amount of any allocations received and the expenditure 

 

Section 2-RESOLUTIONS 

 

Council noting the monthly budget statement and any supporting 

documents.   
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Section 3 –Executive summary 

The financial performance for the month is as following: 

 

 

Revenue 

The year to date budgeted revenue is R 15, 7 million, year to date actual 

amounts to R27, 5 million, variance amounts to R11,8 million. The variance 

is due to transfers received in the month of July. In the month of August the 

municipality received own revenue amounting to R1, 6 million. The 

municipality collected 3.3% of the overall budgeted own revenue. 

The comparative debtor’s collection rate for main services are as follows: 

 

The collection rate for main services is 46%; compared to previous month 

the collection rate has improved from 43%-46%.Collection of property rates 

attributes to the increase as it increased from 43%-52%. 
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Expenditure 

The year to date budgeted operating expenditure for August amounts to 

R12,5 million ,year to date actual expenditure amounts to R13,8 million, 

variance amounts to R 1,3 million. Expenditure for the month amounted to 

R9, 3 million. 

 The table below provides a comparison of operating expenditure from July 

to August 2015.In the month of August bulk purchases and general 

expenses have increased by 37% and 24% respectively compared to 

previous month. 

 

 

Capital expenditure 

Capital expenditure for the month amounts to R1, 5 million. The year to date 

budget and year to date expenditure are equal at R 1, 6 million. 
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Section 4 Monthly budget statements. 

4.1.1Table C1: s71 Monthly Budget Statement Summary 
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4.1.2 Table C2: Monthly Budget Statement – Financial Performance 

(standard classification) 

This table reflects the operating budget (Financial Performance) in the standard 

classifications which are the Government Finance Statistics Functions and Sub-

functions. These are used by National Treasury to assist the compilation of 

national and international accounts for comparison purposes, regardless of the 

unique organizational structures used by the different institutions. 
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4.1.3 Table C3: Monthly Budget Statement – Financial Performance (revenue 

and expenditure by municipal vote) 

The operating expenditure budget is approved by Council on the municipal 

vote level. 

The municipal votes reflect the organizational structure of the municipality 

which is made up of the following directorates: Executive & Council; 

Corporate Services; Financial Services; Planning & Development; 

Community Services; Electrical Services; and Technical Services 

 

 

 



9 

 

4.1.4 Table C4: Monthly Budget Statement – Financial Performance (revenue 

and expenditure) 

 

 

 



10 

 

4.1.5 Table C5: Monthly Budget Statement - Capital Expenditure (municipal 

vote, standard classification and funding) 
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4.1.6 Table C6: Monthly Budget Statement - Financial Position 
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4.1.7 Table C7: Monthly Budget Statement - Cash Flow 

 

The actual revenue received amount to R 1, 6 million and expenditure 

amounts to R9, 3 million. The cash at hand on the FNB account amounted to 

R171 767.85 
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PART 2 SUPPORTING TABLES 

Section 5- Supporting Table SC9: Monthly Budget Statement – Actual and revised targets for cash receipts 

and cash flows. This supporting table gives a detailed breakdown of information summarized in Table C 



14 

 

 

Section 6 – Material variances 

6.1 Supporting table SC1 
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Sector 7 Debtors' analysis 

7.1 Supporting Table SC 3 

 

Debtor’s age analysis amounts to R 63, 2 million, 86% pertains to 

households and the remainder organs of state, businesses and other. The 

table below further breaks down the debtors. 
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Section 8 – Creditors' analysis 

8.1 Supporting Table SC4 

 

The creditors for the month of August amounted to R69 million; compared to 

previous month they have decreased by R1.1 million. 
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Section 9 – Allocation and grant receipts and expenditure 

9.1 Supporting Table SC6 – Grant receipts 

 

In the month of August no transfer were received. 
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9.2 Supporting Table SC7 – Grant expenditure 

 

The year to date budget amount to R3.1 million, year to date actual amounts 

to R 2.5 million, actual expenditure for the month amounts to R 2,3 million. 

No expenditure was incurred on MSIG. 
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Section 10 – Expenditure on councilor and Senior Managers allowances and 

employee benefits 
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Section 11 – Capital programme performance 

11.1 Supporting Table SC12 

 

 

Prepared by: ……………………………. 

Date: ……………………………………….. 

Signature: ………………………………… 

 

Reviewed by: ……………………………. 

Date: ……………………………………….. 

Signature: ………………………………… 
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Section 12 – Municipal manager’s quality certification 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

QUALITY CERTIFICATE 

 

I, ________________________________, Municipal Manager of Nxuba Municipality hereby certify that 

 

□  The monthly budget statement 

 

For the month of August 2015 has been prepared in accordance with the Municipal 

Finance Management Act and regulations made under that Act 

 

Print Name: _______________________________________________ 

Municipal Manager of Nxuba Municipality (EC128) 

 

Signature:_______________________________ 

 

Date:__________________________________ 
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