
 

 

EQUIPMENT FINANCE AGREEMENT 

BUYER INFORMATION: 
FULL LEGAL NAME        FEDERAL TAX ID # 

«Company» 
STREET ADDRESS, CITY, STATE, ZIP  
«Address1» 

EQUIPMENT AND SUPPLIER INFORMATION: 

NAME OF SUPPLIER 

«Equipment_Vendor» 
EQUIPMENT DESCRIPTION (QUANTITY, MODEL NO., SERIAL NO., ETC.) 

«Equipment_Description» 
EQUIPMENT LOCATION (IF DIFFERENT FROM BUYER’S ADDRESS ABOVE) 

«Address1» 

TERMS: 
TOTAL LOAN AMOUNT  MONTHLY PAYMENT           NO. OF MONTHLY PAYMENTS             FIRST PAYMENT DATE 

$«Equipment_Cost»                      $«Payment_Amount»                    «Lease_Term»     «M_1st_Payment_Date» 
 

m
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Lease Funds LLC (“Lender”) has drafted this Equipment Finance Agreement (“Agreement”) as a “Plain English” Agreement for your 
convenience.  In this Agreement, “I”, “my”, “me” and “Buyer” mean the Buyer identified above, and “you” and “your” mean Lender. 

1. Loan.  You are providing purchase money financing to me in the amount set forth above (“Loan”) for the purchase of the Equipment identified 
above (“Equipment”). I acknowledge and agree that: (i) I will repay the Loan and make all required monthly payments commencing on the date 
identified above and on the same day of each month thereafter for the number of months identified above; (ii) I may prepay all or any monthly 
payments at any time, and from time to time, without premium or penalty; and (iii) no partial prepayment shall relieve me of my obligation to 
make the regularly scheduled payments under this Agreement until all amounts due are paid in full.  If I fail to make any monthly payment or 
other payment under this Agreement within 10 days after it is due I will, at your option, either pay a late charge equal to $15.00 or pay interest 
on the delinquent payment from the due date until it is paid at the lesser of 18% per year or the highest legal rate.  

2. Security Interest.  I hereby grant to you a security interest in the Equipment to secure the Loan and all other debts, obligations and liabilities I 
owe to you arising from or related to this Agreement and/or the Loan (“Obligations”).  The security interest granted pursuant to this Agreement 
is a purchase-money security interest with respect to the Equipment identified above. 

3. Covenants. At all times while the Obligations are unpaid: 
(a) I will: (i) maintain the Equipment in good condition and repair and not permit its value to be impaired; (ii) keep the Equipment free from all 

liens, encumbrances and security interests (other than your security interest); (iii) defend the Equipment against all claims and legal 
proceedings by persons other than you; (iv) pay and discharge when due all taxes, license fees, levies and other charges upon the Equipment; 
(v) not sell, lease, license or otherwise transfer or dispose of the Equipment or permit it to become a fixture or an accession to other goods; 
(vi) not permit the Equipment to be used in violation of any applicable law, rule, regulation, or policy of insurance. 

(b) I will keep the Equipment and your interest in it insured under policies with such provisions, for such amounts, and by such insurers 
satisfactory to you, and will provide evidence of such insurance satisfactory to you. I assign (and direct any insurer to pay) to you the 
proceeds of all such insurance and any premium refund, and authorize you to endorse in my name any instrument for such proceeds or 
refunds and, at your option, to apply such proceeds and refunds to any unpaid balance of the Obligations, whether or not due, and/or to the 
restoration of the Equipment, returning any excess to me. Each insurance policy shall contain a standard lender’s loss payable endorsement 
in your favor and shall provide that the policy shall not be cancelled, and the coverage shall not be reduced, without at least 10 days’ prior 
written notice by the insurer to you. You are authorized, in my name or otherwise, to make, adjust and/or settle claims under any credit 
insurance financed by you or any insurance on the Equipment, or cancel the same after the occurrence of an event of default. If I fail to keep 
any required insurance on the Equipment you may purchase such insurance for me at my cost and expense, provided that such insurance 
solely protects your interests (and will not cover my equity in the Equipment, if any). 

(c) I will take any and all reasonable actions to preserve the Equipment or to establish evidence, determine and maintain priority of, perfect, 
continue perfected, terminate and/or enforce your interest in the Equipment or your rights under this Agreement. I authorize you to file 
Uniform Commercial Code financing statements describing the Equipment and amendments and correction statements to such financing 
statements, and I ratify any such financing statement or amendment filed prior to the date of this Agreement.  

(d) I will timely pay and discharge all lawful taxes, assessments and government charges upon me or against my property, unless and to the 
extent only that such taxes, assessments and charges are contested in good faith and by appropriate proceedings by me. 

(e) You may examine the Equipment and examine and make copies of my records pertaining to the Equipment at reasonable times, and I will 
assist you in such examinations. 

(f) I will not change my legal name or address without providing you at least 30 days’ prior written notice. I will not change my type of 
organization or state under whose law I am organized, and shall preserve my organizational existence. 
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4. Warranties.  I hereby represent, warrant, and agree that, as of the date of this Agreement and while any of the Obligations are unpaid: (i) I own 
the Equipment free of all encumbrances and security interests (except your security interest); (ii) I, acting alone, may grant a security interest in 
the Equipment and agree to the terms of this Agreement; (iii) the Equipment is used or bought for use primarily for business purposes; (iv) I 
am duly organized, validly existing and in good standing under the laws of my state of organization; (v) I am not in default under any 
agreement for the payment of money; (vi) the execution and delivery of this Agreement and any instruments evidencing any Obligations will 
not violate or constitute a breach of any of my organizational documents or agreements, or any other agreement or restriction to which I am a 
party or am subject; (vii) the address where the Equipment will be kept is set forth above, and such location will not be changed without your 
prior written consent; (viii) the Equipment, wherever located, is covered by this Agreement; and (ix) if any of the Equipment is affixed to real 
estate, I will promptly provide you with the true and correct legal description of such real estate. 

5. Default. The occurrence of one or more of the following is an event of default under this Agreement: (i) I fail to make any monthly payment or 
otherwise fail to pay any of the Obligations when due, or fail to perform or comply with any warranty, covenant, obligation, or other provision 
in this Agreement; (ii) I become insolvent or take or fail to take any action which constitutes an admission of inability to pay my debts as they 
mature, make a general assignment for the benefit of creditors or to an agent authorized to liquidate a substantial amount of my assets, become 
the subject of an “order for relief” within the meaning of the U.S. Bankruptcy Code; (iii) any representation or warranty made to induce you to 
extend credit to me, under this Agreement or otherwise, is false in any material respect when made; (iv) at any time you believe in good faith 
that the prospect of payment or performance of any of the Obligations or performance under this Agreement is impaired; (v) I attempt to assign 
this Agreement or any of my rights or duties hereunder, or attempt to remove, sell, transfer, pledge, encumber, lease, part with possession of, or 
allow another to use the Equipment; or (g) I undergo a merger or the controlling interest in my equity becomes owned by person(s) who do not 
own it on the date of this Agreement.  Upon the occurrence of one or more events of default all of the monthly payments and other Obligations 
shall, at your option and without notice or demand, become immediately due and payable, and you shall have the right to take possession of the 
Equipment without notice of hearing, which I wave, and exercise any and all other rights and remedies for default provided by this Agreement 
and any other applicable law, and all of which are cumulative and may be exercised from time to time.  You may permit me to remedy any 
default without waiving the default so remedied, and you may waive any default without waiving any other subsequent or prior default by me. 
You shall continue to have all of your rights and remedies under this Agreement even if you do not fully and properly exercise them on all 
occasions. 

6. Rights of Lender. Upon the occurrence of a default or if I fail to perform any of my duties under this Agreement you are authorized, in my 
name or otherwise, to perform such duties or take such actions on my behalf including, without limitation, signing my name or paying any 
amounts due. I will reimburse you for any cost or expense you incur in protecting or enforcing your rights under this Agreement including, 
without limitation, reasonable attorneys’ fees and legal expenses and all expenses of taking possession, holding, preparing for disposition and 
disposing of the Equipment. After deduction of such expenses, you shall apply the proceeds of disposition to the extent actually received in 
cash to the Obligations in such order and amounts as it elects or as otherwise required by this Agreement.  

7. No Warranty. I ACKNOWLEDGE AND AGREE THAT YOU ARE NOT THE SELLER OR MANUFACTURER OF THE EQUIPMENT, 
AND THAT YOU MAKE NO WARRANTY OR REPRESENTATION, EITHER EXPRESS OR IMPLIED, AS TO THE FITNESS, 
QUALITY, CONDITION, SUITABILITY, MERCHANTABILITY, OR PERFORMANCE OF THE EQUIPMENT, OR AS TO THE 
MATERIAL OR WORKMANSHIP THEREOF. I AGREE THAT THE EQUIPMENT IS FINANCED “AS IS” AND THAT ALL SUCH 
RISKS, AS BETWEEN YOU AND ME, ARE TO BE BORNE BY ME AT MY SOLE RISK AND EXPENSE, AND I AGREE NOT TO 
ASSERT ANY CLAIM AGAINST YOU BASED THEREON. MY SOLE WARRANTIES WITH RESPECT TO THE EQUIPMENT, IF 
ANY, ARE THOSE PROVIDED BY THE MANUFACTURER OR SELLER OF THE EQUIPMENT. 

8. Interpretation; Venue; Waiver of Jury Trial. The validity, construction and enforcement of this Agreement are governed by the internal laws of 
State of Wisconsin excluding any choice of law rules that may direct the application of the laws of another jurisdiction. To the extent permitted 
by law, I hereby waive any right to a trial by jury in any action brought under this Agreement. I consent to the personal jurisdiction and venue 
of the state and federal courts located in Waukesha County, Wisconsin, and agree that any and all lawsuits or other proceedings applicable to 
this Agreement, or any controversy or dispute arising under this Agreement, shall be brought in the state or federal courts located in Waukesha 
County, Wisconsin. All terms not otherwise defined have the meanings assigned to them by the Wisconsin Uniform Commercial Code, as 
amended from time to time.  

9. Miscellaneous.  I hereby waive presentment, protest, demand and notice of dishonor, and consent to any and all assignments, extensions and 
renewals of this Agreement without notice. Without affecting my obligations under this Agreement, you or your assignee may, without notice, 
renew or extend the time for payment, accept partial payments, release or impair any security for the payment of the Obligations, or otherwise 
modify the terms of payment of any part or the whole of the Obligations, without altering or diminishing my liability.  Invalidity of any 
provision of this Agreement shall not affect the validity of any other provision. This Agreement is intended as a final expression of this 
Agreement and as a complete and exclusive statement of its terms, there being no conditions to the enforceability of this Agreement. This 
Agreement may not be supplemented or modified except in writing. 

 
THIS IS A NON-CANCELABLE / IRREVOCABLE AGREEMENT FOR THE TERM INDICATED.  DO NOT SIGN THIS AGREEMENT 
BEFORE YOU HAVE READ IT.  BY SIGNING BELOW, YOU ACKNOWLEDGE READING THIS ENTIRE AGREEMENT, THAT YOU 
HAVE BEEN GIVEN A COPY OR AN OPPORTUNITY TO MAKE A COPY OF THIS AGREEMENT, AND THAT YOU AGREE TO BE 
BOUND BY ALL OF THE TERMS OF THIS AGREEMENT. 

 
BUYER:        LENDER: 

 
«Company»       m
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Lease Funds LLC 

 
By:        By:       
 
Print Name:       Print Name:      
Title:        Title:       
Date:        Date:       
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