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RI TE AI D ANNOUNCES CLOSI NG OF OVER- ALLOTMENT 

OPTI ON OF MANDATORY CONVERTI BLE PREFERRED 

STOCK 

CAMP HI LL, PA, February 8, 2005 -  Rite Aid Corporat ion (NYSE, PCX:  RAD)  
today announced the closing of the underwriters' exercise in full of an over-
allotm ent  opt ion to purchase 200,000 shares of Rite Aid's 7.0%  Series E 

Mandatory Convert ible Preferred Stock ( "HiMEDSSM " )  in connect ion with 

its previously announced public offer ing of HiMEDSSM.  

Shares of HiMEDSSM have an annual dividend yield of 7.0%  and a 

threshold appreciat ion pr ice of $5.36.  Each share of HiMEDSSM will 
autom at ically convert  on February 1, 2008 , subject  to certain 
adjustm ents, into no fewer than 9.3284 shares of Rite Aid's com m on stock, 
depending on the then-prevailing m arket  pr ice of Rite Aid's com m on stock.  

At  any t im e prior to February 1, 2008 , the HiMEDSSM m ay be converted at  
the opt ion of the holders or, under certain circum stances, by Rite Aid.

Net  proceeds to the Com pany from  the exercise of the over-allotm ent  
opt ion were $9.7 m illion.  Rite Aid intends to use the net  proceeds from  the 
exercise of the over-allotm ent  opt ion to redeem , at  a purchase price of 
105%  plus any accrued dividends, 30,000 shares of each of its Series F 
Cum ulat ive Convert ible Pay- in-Kind Preferred Stock, Series G Cum ulat ive 
Convert ible Pay- in-Kind Preferred Stock and Series H Cum ulat ive 
Convert ible Pay- in-Kind Preferred Stock.  Any rem aining addit ional net  
proceeds will be used for working capital and general corporate purposes.

The offer ing was lead m anaged by J.P.Morgan, with Cit igroup act ing as a 
co-m anager.  Copies of the prospectus and prospectus supplem ent  related 
to the public offer ing m ay be obtained from  J.P. Morgan Securit ies I nc., 
Prospectus Departm ent , One Chase Manhat tan Plaza, New York, NY 10081 
(Telephone Num ber 212-552-5164) .

This announcem ent  does not  const itute an offer to sell or a solicitat ion of 

an offer to buyHiMEDSSM.  The HiMEDSSM will not  be sold in any state or 
jur isdict ion in which such an offer, solicitat ion or sale would be unlawful.

Rite Aid Corporat ion is one of the nat ion's leading drugstore chains with 
annual revenues of $16.6 billion and approxim ately 3,400 stores in 28 
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states and the Dist r ict  of Colum bia .

This press release m ay contain forward- looking statem ents, which are 

subject  to certain r isks and uncertaint ies that  could cause actual results to 

differ m aterially from  those expressed or im plied in the forward- looking 

statem ents. Factors that  could cause actual results to differ m aterially from  

those expressed or im plied in such forward- looking statem ents include our 

high level of indebtedness, our abilit y to m ake interest  and principal 

paym ents on our debt  and sat isfy the other covenants contained in our 

senior secured credit  facilit y and other debt  agreem ents, our abilit y to 

im prove the operat ing perform ance of our exist ing stores in accordance 

with our long term  st rategy, our abilit y to hire and retain pharm acists and 

other store personnel, the outcom es of pending lawsuits and governm ental 

invest igat ions, com pet it ive pr icing pressures, cont inued consolidat ion of 

the drugstore indust ry, the efforts of third-party payors to reduce 

prescript ion drug reim bursem ents and encourage m ail order, changes in 

state or federal legislat ion or regulat ions, the success of planned 

advert ising and m erchandising st rategies, general econom ic condit ions and 

inflat ion, interest  rate m ovem ents, access to capital and our relat ionship 

with our suppliers. Consequent ly, all of the forward- looking statem ents 

m ade in this press release are qualified by these and other factors, r isks 

and uncertaint ies. Readers are also directed to consider other r isks and 

uncertaint ies discussed in docum ents filed by the Com pany with the 

Securit ies and Exchange Com m ission. Forward- looking statem ents can be 

ident ified through the use of words such as "m ay", "will" ,  " intend", "plan", 

"project " , "expect " , "ant icipate" , "could" , "should" , "would" , "believe", 

"est im ate", "contem plate" , and "possible" .
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