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Unit 7 CONTRACT 

 
Lesson 1. 

 
 Contract is an agreement, enforceable by law, between two or 

more competent parties (legal entities) to perform or not to perform a 

specific act or acts for a consideration. A contract may be verbal or 

written. An offer released by a party becomes a contract, when accepted 

by the other party. Acceptance may be either in writing or by 

performance, unless the purchase order requires acceptance thereof to be 

in writing, in which case it must be thus accepted. Contracts financed 

with public funds are generally made in writing. 

 In foreign trade transactions a contract is drawn up to give legal 

expression to the intentions of the partners and to guarantee that the 

obligations contained in the contract will be fulfilled. 

 According to the purpose and contents, contracts can cover:  

goods, services, licenses, patents, technology and know-how. 

 

Example: 

 

CONTRACT No... 

 

January 15, 19... 

 

 London 

 

 "Machexport Ltd.", Moscow, hereinafter referred to as the Seller, 

and British Asbestos Ltd., hereinafter referred to as the Buyer, hereby 

agree as follows: 

 1. The Seller has sold and the Buyer has bought asbestos of 

Russian origin on FOB terms from one of the Baltic ports at the Seller's 

option. The grades, price and quantity are stated below: 

 

 

 

 
Grade Quantity in 

metric tons 

Price per 

metric ton in 

Time of delivery 
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US dollars 

   in 2-3 lots within 2nd and 

3rd quarters of 19... starting 

in the first half of May 
 

 The price of the goods is understood to be per metric ton, packing 

included, FOB one of the Russian ports. The quantity is understood to be 

up to 5% more or less, at the Seller’s option. 

 2. Within 5 days after the receipt of the Seller's notification by 

cable that the goods are ready for shipment the Buyer shall open by 

cable with the Bank for Foreign Trade, Moscow, an irrevocable, 

confirmed and divisible Letter of Credit in favour of the Seller for the 

full value of the goods. The Letter of Credit is to be valid for 90 days, 

with the right of extension if required by the Seller. The payment for the 

goods is to be made in US dollars for 100% of the invoice value of 

Asbestos on presentation to the Bank for Foreign Trade, Moscow, of the 

following documents: Invoice in 3 copies, Seller's Certificate of Weight, 

Set of Bills of Lading. 

 In the event of devaluation of the US dollar on or before the date of 

payment under the present Contract both parties have the right to 

renegotiate the price of the goods. 

 

 SELLER      BUYER 

 

Vocabulary: 

 
hereinafter referred to -    

hereby agree as follows -    

  

on FOB terms -    ( - ) 

at the Seller’s option -    

grade -  

in metric tons -    

a lot -  ( ) 

the price is understood to be per 
metric ton 

-    

  

notification that the goods are 
ready for shipment 

-    

   

Letter of Credit -  

irrevocable -  

confirmed -  
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divisible -  

extension -  

Certificate of Weight -   

devaluation -  

to renegotiate -   

 

Exercises 

 
Exercise 1. Translate the Contract from English into Russian. 

 

Exercise 2. Translate from Russian into English: 

 

 1)        

... 

 2)     ... 

 3)  ,     . 

 4)  : -       

  19... .,     . 

 5)      (long ton),  

,         

   . 

 6)        

Ш . 

 7)     Ш     

     . 

 8)       

  . 

 9)     5    

      

  . 

 10)     90 ,   

   . 

 

Exercise 3. Translate the Contract into Russian: 

 

CONTRACT No 5/32 

London 

March 20, 19... 
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 "Machexport Ltd.", Moscow, Russian Federation, hereinafter 

referred to as the "Buyer", on the one side, and Brown & Co, hereinafter 

referred to as the "Seller", on the other side, have concluded the present 

Contract on the following: 

 CLAUSE 1. Subject 

 The Seller has sold and the Buyer has bought on f.o.b. terms 20 

pumps model MP-3. 

 CLAUSE 2. Price and Total Amount of the Contract 

 The price is ... per unit and the total amount of the Contract is ... . 

The price is understood to be f.o.b. London including seaworthy 

packing, marking, loading on board the ship and stowing. The price is 

firm and not subject to any alterations. 

 CLAUSE 3. Delivery Dates 

 The equipment indicated in Clause 1 of the present Contract is to 

be delivered on the following dates:... 

 By the specified dates  the equipment is to be manufactured in 

accordance with the Contract conditions, tested, packed, marked and 

delivered to the port of London. 

 The Seller may deliver the equipment prior to the stipulated dates 

only if there is a written consent of the Buyer. 

 The date of the clean on board Bill of Lading issued in the name of 

the Buyer is considered to be the date of delivery. 

  

 CLAUSE 4. Terms of Payment 

 Payment is to be made for collection in US dollars. The following 

documents are to be presented to the Bank: 

 1. Invoice, 

 2. Clean on board Bill of lading, 

 3. Test Certificate, 

 4. Insurance Policy, 

 5. Packing List, 

 6. Export License. 

 

Exercise 4. Using the text of ex. 3 give the English for: 

 

;  ; ;   

;  ;     ; 

 ;  ;   ; 

  ;     ; 
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  ;    ;  

( );   ;  ; 

  . 

 

 

Lesson 2. General Conditions and Terms of Delivery 

and Payment 

 
Example 

 

General Conditions and Terms of Delivery and  

Payment 

 

 1. The goods are considered delivered by the Seller and accepted 

by the Buyer: 

 in respect of quality - as per the quality stipulated in the Quality 

Certificate issued by the manufacturer; 

 in respect of quantity - as per the quantity of packages and the 

weight indicated in the Bill of Lading. 

 2. The date of the Bill of Lading is considered as the date of 

delivery. 

 3. The Seller undertakes to insure the goods to the full value of  the 

invoice against all risks. 

 The terms of the transport insurance can be extended only at the 

Buyer's request and for his account. 

 4. The Seller should advise the Buyer of the shipments effected by 

cable or airmail. 

 5. Payment for the delivered goods is to be effected by an 

Irrevocable Confirmed Letter of Credit opened by the Buyer in the 

Seller's favour with a bank correspondent to Vnesheconombank.  

 The Letter of Credit is to be opened within 10 days upon receipt of 

the Seller's notification of the readiness of the goods for shipment, to be 

valid for 90 days and to cover full value of the goods ready for shipment. 

 The Letter of Credit should fully conform to the terms of the 

present Contract and stipulate partial shipments. 

 Payment against the Letter of Credit should be made against the 

following documents submitted by the Seller to Vnesheconombank of 

the Russian Federation: 

 a) Invoice in triplicate; 
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 b) Full set of Bills of Lading; 

 c) Specification in triplicate. 

 All expenses connected with the opening and eventual 

prolongation of the Letter of Credit as well as all banking charges 

relevant to the opening and use of the Letter of Credit are to be borne by 

the Buyer. 

 In case of delay in the opening of the Letter of Credit the Seller has 

the right to refrain from shipment or cancel the Contract. 

 
Vocabulary: 

 
to stipulate -  

in respect of -   

against all risks - .:    

to effect payment -   

correspondent - .:  

to conform -  

prolongation -  

to refrain -  

 

Exercises 

 
Exercise 1. In part B find equivalent Russian expressions for  

  the English expressions given in part A: 

 

 A. in respect of quality; indicated in the Bill of Lading; for the 

Buyer's account; the Seller should advise the Buyer by cable; shipments 

effected; the Seller's notification of the readiness of the goods for 

shipment; to cover full value of the goods; to conform to the terms of the 

present Contract; to stipulate partial shipments; payment should be made 

against the following documents; eventual prolongation of the Letter of 

Credit; banking charges relevant to the opening of the Letter of Credit. 

 B.    ; 

  ;    

  ;   ; 

   ;   

   ;    

;   ;   

 ;   ;   
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;  ,    

. 

 

Exercise 2. Translate the text "General Conditions and Terms  

  of Delivery and Payment". 

 

Exercise 3. Translate from Russian into English: 

 

 1)     . 

 2)       

     . 

 3)       

    . 

 4)     10   

       . 

 5)       

  . 

 6)       

. 

 7)      

      

. 

 8)        

       . 

 9)  ,      

 ,    , 

   . 

 

Exercise 4. Using the information given below make up a text  

  of a contract: a) in Russian; b) in English: 

 

 М  и а ия а а - - ; 

 Да а: 23  1997 .; 

 П а ь:   " ";  

 П ав :  "   "; 

 ва :    -480/ ; 

 К и в : 1000 ; 

 Ц а: 82  Ш    ; 

  ав и:     1997 .; 
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 вия ав и:    : 

   200  -    1997 .,   

   400   -    1997 . 

 П а :    Ш ,   -  

  .   

 - 10       

  . 

       

 : -    , 

,  ,   . 

 П ав а:    - . 

 

Exercise 5. Translate the following using a dictionary, if   

  necessary: 

 

 1) The quality of the goods sold under the present Contract shall be 

in full conformity either with the State standards existing in Russia or 

with the technical conditions ruling at the manufacturing works. 

  

 2) The goods shall be secured and properly packed to withstand 

both overseas and overland transport as well as transhipment. Each 

package shall be provided with marking showing the place of 

destination, name of Consignee, description of goods, contract number, 

case number, gross and net weight. 

 

 3) Should the Buyer fail to open the Letter of Credit in time, he is 

to pay the Seller a fine for each day of the delay, but not more than for 

20 days, at the rate of 0.1 percent of the amount of the Letter of Credit 

and in that case the Seller shall have the right to not to load the tanker 

until the Letter of Credit has been opened. Should the delay in the 

opening of the Letter of Credit exceeds 20 days, the Seller shall have the 

right to refuse to deliver the goods which were to be paid for out of this 

Letter of Credit. 

 

 4) The Seller is to inform the Buyer by cable or telex not later than 

5 days before the starting of loading of the name and capacity of the 

tanker, the date and port of shipment of the goods. Furthermore, the 

Captain is to advise the Buyer or his agent by cable of the forthcoming 

arrival of the tanker at the port of discharge 4 days before her arrival. 
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The Seller has the right to substitute one tanker for another informing 

the Buyer thereof by cable or telex. 

 

 5) In case of non-conformity  of the quality of the goods actually 

delivered by the Seller with the Contract specification, any claim 

concerning the quality of the goods may be presented within two months 

of the date of delivery. No claim shall be considered by the Seller after 

expiration of the above period.  No claim presented for one lot of the 

goods shall be regarded by the Buyer as a reason for rejecting any other 

lot of the goods to be delivered under the present Contract. 

 

Lesson 3. Contract for Sale/Purchase of Goods 

 
Example 1 

 
C O N T R A C T  No_____ 

 

PTA "Nika", Nizhny Novgorod, 

Russian Federation, hereinafter 

referred to as the Seller, on the one 

part, and________________, 

hereinafter referred to as the Buyer, 

on the other part, have concluded 

the present Contract to the 

following effect: 

  

         №_____ 

 

 " ", .  

,  

,   

 " ",   

,  ___________, 

   

" ",   , 

   

 : 

 

1. SUBJECT MATTER OF   

THE CONTRACT 

 

1.1. The Seller has sold and the 

Buyer has bought f.o.b. Odessa 

(Incoterms ICC 1990)__________ 

in the amount of about 12 (twelve) 

tons as per Specifications 

(Appendix No 1). The above 

Specifications form an integral part 

of the present Contract. 

 

1.   

 

 

1.1.    

    

 .  (   

1990) _________________ 

   12 

( )   

 (  № 

1),   

  . 
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2. PRICE AND TOTAL 

AMOUNT 

 

2.1. Price per ton - ____ US dollars. 

Prices to be firm for the whole 

period of the Contract. 

 

2.2. Total amount of the Contract - 

approximately ___US dollars. 

 

2.   Щ  

 

 

2.1.    - 

 Ш .   

    

 . 

2.2.    

-  _________  

Ш . 

3. TERMS OF PAYMENT 

 

3.1. Payment for the goods 

delivered under the present 

Contract shall be made by the 

Buyer in US dollars against the 

following set of documents in the 

Buyer's bank: ________________ 

____________________________

____________________________

____________________________ 

for collection: 

a) Bill of Lading - 1 original and 1 

copy; 

b) the Seller's Invoice - 1 original 

and 1 copy; 

c) the Seller's Certificate of Quality 

- 1 original and 1 copy. 

3.   

 

3.1.   , 

   

,  

   Ш  

   

    : 

____________________________

____________________________

____________________________ 

)   - 1 

  1 ; 

)   - 1   1 

; 

)    

- 1   1 . 

 

4. DATES OF DELIVERY 

 

4.1. The goods as per Appendix No 

1 shall be delivered within 50 days 

after the date of signing the 

Contract. Date of delivery is 

understood as date of Bill of 

Lading. 

4.   

 

4.1. ,  

 № 1,   

   50   

  . 

    

 . 

 

5. LIABILITIES 

 

 

5.1. In the event of delay in 

delivery when the Seller fails to 

meet the date stated in the Contract 

the Seller is to pay to the Buyer the 

penalty according to a convention 

5.  

 

 

5.1.     

    , 

  , 
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provided there is no infringement 

of other rights of the Buyer 

concerning the delay in delivery. 

This penalty according to a 

convention is at the rate of 0.5% for 

every calendar week of the delay 

within the first 4 weeks and 1% for 

every subsequent calendar week of 

the total Contract value but not 

more than 10%. 

,     

   

,   

 .  

  

 0,5%   

    

    1%  

  -

     

 ,   

 10%. 

 

6. PACKING, MARKING, 

SHIPMENT 

 

6.1. Sacks of 25 kg in a 20-feet 

container. 

 

6.2. Packing of the goods shipped 

should provide proper conditions 

for the goods while shipment, 

loading and unloading. 

 

 

 

6.3. Immediately after shipment of 

the goods the Seller should send by 

telex or fax the following 

information to the address of the 

Buyer: 

- number of the Contract; 

- number of Bill of Lading and 

Container; 

- total number of consignments; 

- gross weight; 

- net weight. 

 

6.4. Shipment shall be made to the 

address__________________ 

___________________________ 

6. , 

,  

 

6.1.   25   20-  

 . 

 

6.2.   

   

   

   

-  

.  

 

6.3.    

   

     

   

: 

-  ; 

-     

; 

-   ; 

-  ; 

-  . 

 

6.4.     

:_______________________

__________________________ 

 

 

7. QUALITY 

 

 

7.  
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7.1. The quality of the goods is to 

be in strict conformity with the 

technical data of the manufacturing 

plant and must be confirmed by the 

Certificate of Quality issued by the 

plant or by the Seller's Letter of 

Guarantee. 

 

7.1.    

   

-    -

  

 -  

   

. 

8. ACCEPTANCE 

 

8.1. The goods are to be considered 

as delivered by the Seller and 

accepted by the Buyer: according to 

quality stated in Certificate of 

Quality of the manufacturing plant 

or in the Seller's Letter of 

Guarantee and according to 

quantity stated in the waybill. 

 

8.  

 

8.1.    

   

:  , 

   

-   -

  ,   

  . 

9. GUARANTEE 

 

9.1. Should any shortage be found 

in the goods delivered or should the 

quality of the goods be found not to 

correspond to the technical 

conditions of the Contract  the 

Buyer shall have the right to submit 

a claim to the Seller within 30 days 

from the date of receipt of the 

goods in the port of destination. In 

this case the Buyer shall send to the 

Seller the documents substantiating 

the claim compiled with the 

participation of a representative of 

a neutral, competent organization. 

Should the claim prove to be 

justified, the Seller shall 

compensate for shortage or faulty  

goods within the least possible time 

to be fixed between the Parties. 

Ways of compensation, such as 

recovery of short shipped quantity, 

replacement of faulty goods free of 

charge or reimbursement of their 

value, shall be determined by 

9.  

 

9.1.    

    

   

   

,   30   

     

   

   

.    

  

 , -

 , -

    

  

 .  

  -

,   

  -

    

 , -

 .  

,   

  

,  -
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negotiations between the Parties. 

 

    

  , 

   

   

. 

  

10. FORCE MAJEURE 

 

 

10.1. Should any circumstances 

arise which prevent the complete or 

partial fulfilment by any of the 

Parties of their respective 

obligations under this Contract, 

namely: fire, flood or earthquake, 

the time stipulated for the 

fulfilment of the obligations under 

the Contract will be extended for 

the corresponding period of time. If 

the above circumstances continue 

to be in force for more than 4 

months each Party will have the 

right to refuse any further 

fulfilment of the obligations under 

the Contract and in such case 

neither of the Parties will have the 

right to make a demand upon the 

other Party for compensation of any 

possible losses. The Party for 

whom it becomes impossible to 

meet its obligations under the 

Contract will immediately but not 

later than 10 days advise the other 

Party as regards the beginning and 

cessation of the circumstances 

preventing the fulfilment of its 

obligations. Certificates issued by 

the respective Chambers of 

Commerce of the Seller's or the 

Buyer's country will be sufficient 

proof of such circumstances and 

their duration. In case any of the 

Parties fail to inform the other Party 

of the beginning or cessation of 

these force-majeure circumstances 

10.  

  

 

10.1.   

,   

   

    

   ,  

: , , 

,   

   

 .  

,  

,   4 

,     

    

  , 

       

     

   

. ,   

   

   

,     

,    10  

    

   

. ,  

   

  , 

  

  

    

.  

    

   

  

- ,     

  . 
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in due time it deprives it of the right 

to refer to these circumstances. 

 

 

11. ARBITRATION 

 

11.1. In case of disputes or 

disagreements arising out of the 

present Contract or in connection 

with it the Parties shall do their 

utmost to settle such dispute or 

disagreement in any amicable way. 

If no settlement is achieved the 

dispute or disagreement is subject 

to consideration and final 

settlement by the Arbitration Court 

of Chamber of Commerce of the 

Russian Federation, Moscow, 

without recource to commercial 

courts or courts of justice. The 

ruling of the said Arbitration shall 

be final and binding upon both 

Parties. 

11.  

 

11.1.    

  , 

   

    , 

     

   

   

.     

,   

  -

   

   

 -  

  , 

,    

   

 . 

  -

    

 . 

12. OTHER CONDITIONS 

 

12.1. Neither of the Parties shall 

have the right to assign its rights 

and obligations under this Contract 

to any third Party without a written 

consent of the other Party. All bank 

charges in the Seller's country are 

to be borne by the Seller and all 

bank charges in the Buyer's country 

are to be borne by the Buyer. 

 

 

 

12.2. All amendments and additions 

to the present Contract are valid 

only if they are made in writing and 

signed by duly authorized 

representatives of both Parties. 

 

12.   

 

12.1.       

     

   

    

   

.   

    

    

,    

 -   .

 

12.2.     

  

  ,  

    

  

- 

  . 
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12.3. After signing of the present 

Contract all previous negotiations 

and correspondence between the 

Parties shall be considered null and 

void. 

 

12.4. The present Contract has been 

signed in Nizhny Novgorod in two 

copies, one for each Party, in 

Russian and in English, both texts 

being equally valid and consisting 

of 4 pages including Appendix. 

 

 

12.3.    

    

    

  . 

 

12.4.   

  . .    

    

 ,   

     

    

4 . 

13. LEGAL ADDRESSES 

 

 

SELLER: 

 

BUYER: 

13.   

 

 

: 

 

: 

 

Exercises 

 
Exercise 1.  Read the text of the Contract and give the English  

   for: 

 

     ; 

    ;  

    ; 

 ;   ; -

 ; - ;   ; 

  ;   

; ,  ;  

 ;    

;   ;   

 ;     ; 

  ,      

  ;     

;  ;      

;  ;   

;   (  );  . 
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Exercise 2. Translate the sentences into English: 

 

 1)        

 ,      

  ,    . 

 2)        

      

      

. 

 3)    ,  

    . 

 4)   ,   

       ,  

     . 

 5)         

 - ,       

. 

 6)      , 

       , 

         

  . 

 

Exercise 3. Translate the following into Russian using a  

  dictionary, if necessary: 

 

 1) The Seller is to insure the goods for his account against all usual 

marine risks with Ingosstrakh of Russia for the amount of the invoice 

value of the goods plus 10 per cent. The goods may be insured against 

war and other risks upon special request of the Buyer and for the Buyer's 

account. The Insurance Policy or Certificate of Ingosstrakh of Russia is 

to be made out in the name of the Buyer or another person  according to 

his instructions and is to be sent together with the other shipping 

documents. 

 

 2) Should any circumstances arise which prevent the complete or 

partial fulfilment by any of the parties of their respective obligations 

under this Contract, namely: fire, ice conditions or any other acts of the 

elements, war, military operations of any character, blockade, 
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prohibition of export or import or any other circumstances beyond the 

control of the parties, the time stipulated for the fulfilment of the 

obligations shall be extended for a period equal to that during which 

such circumstances last. 

 

 3) Any dispute or difference which may arise out of or in 

connection with the present Contract shall be settled, without recourse to 

courts of law, by the Foreign Trade Arbitration Commission of the 

Russian Chamber of Commerce in Moscow in accordance with the 

Rules for Procedure of the said Commission. The awards of this 

Arbitration shall be considered final and binding upon both parties. 

 

 4) All taxes, customs and other dues connected with the conclusion 

and fulfilment of the present Contract, levied within Russia, except those 

connected with the Letter of Credit, to be paid by the Seller, and those 

levied outside Russia to be paid by the Buyer. 

 

 5) The Supplier guarantees that the goods are in all respects in 

accordance with the description, technical conditions and specifications 

of the order, that they are free from defects in material, design and 

workmanship and they conform to the Supplier's highest standards. 

Should the goods prove defective during the period of 12 months from 

the date of putting the machine, equipment or instruments into operation 

but not more than 18 months from the date of shipment, the Supplier 

undertakes to remedy the defects or to replace the faulty goods 

delivering them c.i.f. Baltic or Black Sea port at the Buyer's option, free 

of charge, or to refund the value of the goods paid by the Buyer. 

 

 

Lesson 4. Contract for Sale/Purchase of Goods 

(Continued) 
 

 The following articles may be included into a contract: 

 

Packing and Marking 

 

 1. The equipment is to be shipped in export packing corresponding 

to the nature of each particular type of the equipment. 
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 2. The packing is to secure the full safety of the goods from any 

kind of damage and corrosion during its transportation. The goods are to 

be packed so as not to allow for their free movement inside the package 

when it changes its position. 

 3. The Seller shall be responsible to the Buyer for any damage to 

the goods owing to the improper packing. 

 4. Should separate parts of equipment exceed the overall 

dimensions, permitted for the transportation by railway, the Seller is to 

agree upon such dimensions of the cases with the Buyer before 

manufacturing the equipment. 

 5. The cases in which the equipment is packed are to be marked on 

three sides - on two opposite sides and on the top of the case. 

 6. The marking shall be clearly made with indelible paint both in 

___________________ and in the Russian languages, stating as follows: 

Contract No 

Trans No 

Case No 

Net weight 

Gross weight 

Dimensions of the case in cm (length, width, height) 

 7. The packages for which special handling is required shall have 

additional marking:  "Handle with care", "Top", "Do not turn over". 

8. On oversize and heavy packages as well as on the cases the 

height of which exceeds one meter and/or the weight exceeds 500 kg 

three must be shown the center of gravity on each package with the 

indelible paint by the mark + and the letters . 

9. The Seller is responsible for additional transport and storage 

charges incurred due to the dispatch to a wrong address caused by 

improper or incorrect marking. 

 

Export Licence 

 

1.The Seller will take care of and bear all the expenses connected 

with obtaining the necessary licence for the exportation of the goods 

under the present Contract to the RF. Not later than the signing of the 

Contract the Seller is to advise the Buyer if the export licence is granted. 

 2. In case the Seller is unable to obtain the export licence or the 

export licence is revoked by the appropriate authorities of the Seller’s 
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country before the end of deliveries or should its validity expire, the 

Buyer has the right to cancel the Contract wholly or partially. 

3. Should the Contract be cancelled the rights and the obligations 

of the Parties are to be defined in conformity with Clause... 

  

Insurance 

 

 1. The Buyer shall take care of and cover expenses for insurance of 

the goods with Ingosstrakh RF from the moment of their dispatch from 

the Seller’s works up to the moment of arrival of the same at the Buyer’s 

works. 

2. The expenses for insurance from the Seller’s works up to the 

moment of loading at the rate of ___% of the insurance amount are to be 

charged to the Seller’s account and deducted from the Seller’s invoices 

at the time payments are effected. 

 3. Insurance within the whole period of transportation and 

transhipment will be effected on the conditions of  «Responsibility for 

Particular Average» according to item 2, paragraph 2 of the «Rules of 

Transport Insurance of the Goods», Ingosstrakh, including damages to 

the goods caused by cranes, oil, fresh water (excluding moistening) and 

by other cargo, breakage, theft of the whole cases or their parts and non-

delivery of cases in all the above mentioned  circumstances independent 

of a degree of the damage. 

4. Within _______ months upon signing the Contract the Buyer is 

to send to the Seller the Insurance Policy issued in the name of the Seller 

covering insurance of the goods from the Seller’s works up to f.o.b. port 

of ____________________ . 

 

Vocabulary: 

 
indelible paint -   

«Handle with care»  - « » 

«Do not turn over»  - «  » 

oversize package -   

heavy package -   

storage charges -   

«Responsibility for Particular 
Average» 

- «    

 » 

«Rules of Transport Insurance 
of the Goods» 

- «   

 » 



 99

breakage -  

 

Exercises 

 
Exercise 1.  Read the text  above and give the English  for: 

 

 ;    ; 

   ;  

;   ;  

;  ;    ;  

. 

 

Exercise 2. Translate the sentences from Russian into English: 

 

1.       

     . 

2. ,    ,   

  -        

. 

3.   ,  . 

4. ,   ,  

  « »  «  ». 

5.        

  +   . 

6.     , 

        

. 

7.       

  ,    

    . 

8.         

       

( ). 

9. ___%        

      . 

10.      

 ,  ,   (  )  

 . 
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Exercise 3: Translate the text above into Russian. 

 

Exercise 4: Translate the following into English: 

 

    ,  

  ,  ,    

  ,    «   

».       

  «   ». 

  ,         

    ,  

    . 

         

           

 . 

 

 

 

 

 

 

 

 

Lesson 5. Contract for Sale/Purchase of Goods 

(Continued) 

 
Example 2 

 

C O N T R A C T 

 

 This Contract has been made and entered into at New Delhi (India) 

on the 3rd September, 1990, 

 

 BETWEEN 

 

 OIS-OM INTER SERV PVT LTD W-499 Greater Kailash Road, 

New Delhi - 110048 India, 
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 represented by its Chairman, Mr. Mohan SHAH, hereinafter called 

the "PURCHASER", 

 

 AND 

 

 R.A.M.A., 18 Rue Jean Goujon, 25008 PARIS  (France), 

 

 represented by its Managing Director, Mr. Philippe DURAND, 

hereinafter called the "SELLER". 

 WHEREAS: 

 

 (1) The Government of India is planning the implementation of a 

program involving the design, the engineering, the supply, the 

construction, the installation and the commissioning of various 

educational TV rural schemes. 

 (2) The PURCHASER has been selected and appointed by the GOI 

to execute and carry out work in relation to this project and awarded an 

open general import license No 90/KL/M/72309 G on 19.07.1990. 

 (3) The SELLER has submitted an offer to the PURCHASER on 

27.02.1990 for supply of miscellaneous equipment (hereinafter referred 

to as the "EQUIPMENT") in relation to this project. 

 

 NOW THIS AGREEMENT WITNESSETH AS FOLLOWS: 

 

 (1) In this Contract words and expressions shall have meanings 

assigned to them, except where the context otherwise requires. 

 (2) The PURCHASER and the SELLER when intended to be 

referred to together are hereinafter called the "Parties". 

 (3) In consideration of the payment to be made by the 

PURCHASER to the SELLER as hereinafter mentioned, the SELLER 

covenants with the  PURCHASER to supply the EQUIPMENT in 

conformity in all  respects with the provisions of  his offer dated 

27.02.1990. 

 (4) The PURCHASER hereby covenants to pay the SELLER in 

consideration of the supply of the EQUIPMENT the Contract price at 

the times and in the manner prescribed hereinafter. 

 (5) The present Contract will come into force when all of the 

following conditions shall be complied with by the PARTIES: 

 - Signature of the present Contract by the PARTIES, 
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 - Receipt by the SELLER of the Letter of Credit opened by the 

PURCHASER in accordance with clause 5 hereafter. 

 

AGREED: 

 

 (1) THE EQUIPMENT 

 1,350 - (One thousand three hundred and fifty) - Black and White 

Receivers adapted and tuned to Indian standards (5,5 MHZ), as per 

technical specifications, operating procedures and drawings attached 

hereto, which shall be deemed to form and read and construe as part of 

this Contract. 

 Individual packing for airshipment, including 2 silica gel bags (200 

grs. each). 

 Spare parts as per list attached hereto, which shall be deemed to 

form and read and construe as part of this Contract. 

 The SELLER guarantees that all the EQUIPMENT (including 

spare parts) supplied under this Contract is free from defects. Such a 

guarantee is limited to a period (hereinafter called the "THE DEFECT 

LIABILITY PERIOD") of 18 months as from the date of dispatch from 

France or 12 months as from the date of commissioning on site, 

whichever is the earliest. 

 If any such defect shall appear during the DEFECT LIABILITY 

PERIOD, the PURCHASER shall forthwith inform the SELLER, stating 

in writing the nature of the defect. The SELLER undertakes to make 

good such defect by repairing or replacing at his own option and cost the 

defective part(s). 

 The PARTIES agree that the DEFECT LIABILITY PERIOD will 

not be extended by a period equal to the period during which the 

EQUIPMENT cannot be used by reason of that defect, nor will the 

repair and/or replacement of defective parts give rise to an extension of 

the DEFECT LIABILITY PERIOD for said parts. 

 The SELLER will not be liable to replacing and/or  repairing any 

defective part(s) of the EQUIPMENT, resulting from causes such as - 

but not limited to - normal wear and tear, improper use, lack or 

insufficient maintenance, modifications or repairs carried out without the 

consent of the SELLER. 

 Maintenance documentation in English will be supplied in ten 

copies. 
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 (2) CONTRACT PRICE 

 1,400 French Francs per receiver (including spare parts), FCA 

Paris (Charles de Gaulle) AIRPORT (Incoterms ICC 1990). Total 

contract price: 1,890,000 FF (One million eight hundred and ninety 

thousand French Francs). 

 Commercial invoices to be made out in French Francs. Payments 

to be effected in French Francs. 

 

 (3) DELIVERY 

 Airshipment to be effected not later than 31st October 1990, as per 

schedule of deliveries attached hereto, which shall be deemed to form 

and read and construe as part of this Contract. 

 The PURCHASER shall issue appropriate instructions as to the 

sipping arrangements not later than 16th October 1990. 

 Documentation shall be prepared in accordance with the 

requirements of the Letter of Credit (referred to in Clause 5 hereafter) to 

be opened by the PURCHASER in favour of the SELLER and limited to 

AWB, Commercial Invoices, Packing List, Certificate of Origin.  

 Should Test Certificates be required, all costs resulting therefrom, 

shall be borne and paid by the PURCHASER. 

 

 (4) LOSS, DAMAGE AND DELAY 

 Risk of loss and/or damage of the EQUIPMENT, or any part 

thereof, shall pass onto the PURCHASER upon delivery of the 

EQUIPMENT or part thereof to the carrier or another person (e.g. 

freight forwarder) named by the PURCHASER or chosen by the 

SELLER in the case the PURCHASER fails to give appropriate 

instructions in this respect, as provided in Clause 3 hereabove. Insurance 

cover will be taken care of by the PURCHASER at his own cost. 

 The SELLER shall not be liable for failure to perform or for delay 

in performance due to fire, flood, strike, or another labour difficulty, act 

of the PURCHASER or of any civil or military authority, insurrection, 

riot, embargo, vehicle and/or aircraft shortage, wreck or delay in 

transportation, inability to obtain necessary labour or manufacturing 

facilities from usual sources, late performance by the SELLER's 

suppliers, or due to any other cause beyond the SELLER's reasonable 

control. 

 In the event of delay in performance due to any such cause, the 

date of delivery may be postponed for such length of time as may be 
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reasonable, necessary to compensate for the delay and the 

PURCHASER undertakes to amend accordingly the terms and 

conditions of the Letter of Credit referred to in Clause 5 hereafter. 

 

 (5) PAYMENT 

 The PURCHASER shall open an irrevocable, transferable, 

divisible documentary credit in favour of the SELLER. Partial shipments 

and transhipment allowed. 

 The Letter of Credit shall be confirmed by a bank in France, 

preferably BANQUE  FRANÇAISE DU COMMERCE EXTERIEUR, 

Paris, or SOCIETE GENERALE, Paris, and provide for the following 

terms of payment: 

 - 20 percent advance payment against submission of a bank 

guarantee for same amount, to be released upon presentation of the 

documents called for in the Letter of  Credit, 

 - 80 percent upon presentation of the documents called for in the 

Letter of Credit. 

 All bank charges outside India shall be borne by the SELLER. 

 

 (6) LANGUAGE AND GOVERNING LAW 

 The ruling language to which this Contract is to be subject is 

English. 

 The rights and obligations of the PARTIES shall be construed, 

enforced and performed in accordance with the laws of India. 

 

 (7) SETTLEMENT OF DISPUTES 

 All disputes or differences of any kind in connection with or 

arising out of this Contract (whether before or after its termination, 

abandonment or breach) which cannot be settled amicably shall, upon 

any of the PARTIES' giving notice in writing to the other PARTY, be 

finally settled under the Rules of Conciliation and Arbitration of the 

International Chamber of Commerce by one or more arbitrators 

appointed under such rules. 

 The place of arbitration shall be London (UK). All proceeding and 

published findings shall be in the English language. 

 The arbitral award shall be binding on the PARTIES and become 

enforceable immediately. 
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 IN WITNESS whereof, the PARTIES hereto have executed this 

Contract in two original copies through their duly authorized 

representatives, as of the day and year first above written. 

 

          For and on behalf of 

 

       For and on behalf of 

         OIS-OM INTER SERV 

         PVT LTD                  

       R.A.M.A. S.A. 

 

 

Vocabulary: 

 
commissioning -    

 
a general import license 

 

-   

 

miscellaneous equipment -   

in consideration of -    

in consideration of delivery 
(payment) 

-    ( ) 

to covenant -     

hereby -  

to come into force -    

to become enforceable  

operating procedures -    

to be deemed to form, read and 
construe as part of this Contract 

-    

  

silica gel -  

defects - .:    

the defect liability period -   

forthwith - ,  

to make good defect -    

 

normal wear and tear -   

maintenance -   

FCA (“Free Carrier”) -   " -

" 

a schedule of deliveries -   

AWB (airway bill) -   

Certificate of Origin -   

a carrier -  (  

) 
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documentary credit -   

a bank guarantee -   

governing law -  -

 

Rules of Conciliation and 
Arbitration 

-    

 

an arbitrator -  ,  

 

proceedings - .: ,  

in witness whereof -    

 

Exercises 
 

Exercise 1. Translate the Contract into Russian. 

 

Exercise 2. Translate from Russian into English: 

 

 1)        

. 

 2)        

        

    . 

 3)        , 

 . 

 4)         

 . 

 

 

NOTE: 

 

1. FCA (Free Carrier (... named place)) means that the seller fulfils his 

obligation to deliver when he has handed over the goods, cleared for 

export, into the charge of the carrier named by the buyer at the named 

place or point.  If no precise point is indicated by the buyer, the seller 

may choose within the place or range stipulated where the carrier shall 

take the goods into his charge. When, according to commercial practice, 

the seller’s assistance is required in making the contract with the carrier 

(such as in rail or air transport) the seller may act at the buyer's risk  and 

expense. This term may be used for any mode of transport, including 

multimodal transport. 

"Carrier" means any person who, in a contract of carriage, undertakes to 



 107

perform or to procure the performance of carriage by rail, road, sea, air, 

inland waterway or by a combination of such modes. If the buyer 

instructs the seller to deliver the cargo to a person, e.g. a freight forwarder 

who is not a "carrier", the seller is deemed to have fulfilled his obligation 

to deliver the goods when they are in the custody of that person. 

From: Incoterms ICC 1990

2. ICC Arbitration. Contracting parties that wish to have the possibility 

of resorting to ICC Arbitration in the event of a dispute with their 

contracting partner should specifically and clearly agree upon ICC 

Arbitration in their contract or, in the event no single contractual 

document exists, in the exchange of correspondence which constitutes the 

aagreement between them. The fact of incorporating one or more 

Incoterms in a contract or the related correspondence does NOT by itself  

 

 5)       

       . 

 6)        

,    

    . 

 7)  -    

 .   

 8)     

 ,     

 . 

 9)        

        

,  . 

 10)      . 

 11)    ,    

    ,    

       

,     . 

 12)      

      ,   , 

 . 

 

Exercise 3. Translate the following into Russian using   

   dictionary, if necessary: 
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 1) Within ... days of the date of the signing of the present Contract 

the Seller is to send the Buyer two copies of the following drawings and 

technical documents for each complete machine: 

 General view and assembly drawings with main sized of the 

equipment as well as a detailed specification of all parts and assemblies 

of the machine.  

 Detailed technical description of the machine. 

 Technical conditions for testing the equipment; erection, 

maintenance and operation instructions, lubrication systems, etc. 

 Foundation and installation drawings. 

 Working drawings of the rapidly wearing-out parts of the machine. 

 All printed materials as well as inscriptions on the drawings are to 

be made in the Russian language. 

 In addition two copies of the above drawings and technical 

documents as well as the Certificate of Quality of the equipment or the 

Test Report stating that the equipment is manufactured in accordance 

with the conditions of the Contract are to be wrapped in waterproof 

paper and packed in case No 1 together with the equipment. 

 If the drawings and technical documentation are not placed in the 

case or not sent to the Buyer beforehand, the delivery is considered non-

complete, and in this case the guarantee period is to begin on the date of 

receipt of the complete set of drawings and technical documents by the 

Buyer. 

 

 2) Should the equipment prove to be defective during the period of 

guarantee, or should it not correspond to the conditions of the Contract, 

or not reach the ordered capacity, the Seller undertakes at the Buyer's 

option either to remedy the defects or to replace the defective equipment 

by new equipment to be delivered without any delay c.i.f. ... . All the 

expenses incurred in this connection are to be borne by the Seller. 

 If the elimination of the defects is effected by the Buyer by mutual 

agreement between the parties, the Seller is to compensate the Buyer for 

all the expenses incurred by him in connection with this elimination. 

 In case the elimination of defects or the replacement of faulty 

equipment or parts takes place, the guarantee period is to be prolonged 

for the period used for such elimination or replacement. 

 If neither party can eliminate the defects, the Buyer has the right 

either to demand from the Seller a proportionate decrease in the price of 
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the equipment delivered or to cancel the Contract and in this case the 

Seller is to compensate the Buyer for the losses sustained by him. 


