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The homebuying process can seem complicated, but  if you take things step- by- step,  you will soon
be holding the keys to your own home!

Nine st eps to buying a hom e

Figure out  how m uch you can afford1.
Know your rights2.
Shop for a loan3.
Learn about  hom ebuying program s4.
Shop for a hom e5.
Make an offer6.
Get  a hom e inspect ion7.
Shop for hom eowners insurance8.
Sign papers9.

St ep 1 : Figure out  how  m uch you can afford

What  you can afford depends on your incom e, credit  rat ing, current  m onthly expenses, downpaym ent  and the int erest
rate. The calculators below can help, but  it  is best  t o visit  a lender t o find out  for sure.

How much home can you afford?

Buying vs. Rent ing

Home Economics

Need help with your downpaym ent  and/ or closing cost s?

 Homebuying programs in your st at e

A housing counselor can help you figure out  how to m anage and pay off your debt , and start  saving for t hat
downpaym ent !

Find a housing counselor near you

St ep 2 : Know  your right s

Fair Housing:  Equal Opport unit y for All -  brochure

Real Est at e Set t lement  Procedures Act  (RESPA)

Borrower's r ight s

Predat ory lending

St ep 3 : Shop for a loan

Save m oney by doing your hom ework. Talk to several lenders, com pare costs and interest  rates, negot iat e to get  a
bet ter deal. Consider get t ing pre-approved for a loan.

 Looking for t he best  mort gage:  shop, compare, negot iat e -  brochure

 Let  FHA help you

 Why Ask for an FHA Loan?

 Learn about  int erest  only loans

 Avoid Predat ory Lenders



St ep 4 : Learn about  hom ebuying program s

 Homebuying programs in your st at e

FHA loan program s offer lower downpaym ents and are a good opt ion for first - t im e hom ebuyers.

Let  FHA help you

HUD's special homebuying programs

 Good Neighbor Nex t  Door ( formerly known as Teacher/ Officer/ Firefight er Nex t  Door)

 Hurr icane Evacuees discount ed sales

 Homeownership for public housing resident s

 Indian Home Loan Guarant ee Program (Sect ion 184)

St ep 5 : Shop for a hom e

Choose a real estate agent 

W ish list  -  what  feat ures do you want ?

Home- shopping checklist  – t ake t his list  wit h you when comparing homes

Homes for sale ( including HUD homes)

"Fix er- uppers" -  home purchase and repair  programs

Manufact ured (mobile) homes

Build a home

I f you choose a hom e in a neighborhood with a Hom e Owners Associat ion (HOA) , be sure to request  a copy of t he HOA
packet , so you can review before closing.

St ep 6 : Make an offer

Discuss the process wit h your real estate agent . I f t he seller counters your offer, you m ay need to negot iate unt il you
both agree t o the t erm s of t he sale.

Making an offer

Step 7 : Get  a hom e inspect ion

Make your offer cont ingent  on a hom e inspect ion. An inspect ion will t ell you about  t he condit ion of t he hom e, and can
help you avoid buying a hom e that  needs m ajor repairs.

 For Your Prot ect ion Get  a Home Inspect ion  

   6  Quest ions t o ask a home inspect or

St ep 8 : Shop for hom eow ners insurance

Lenders require that  you have hom eowners insurance. Be sure t o shop around.

 Homeowners insurance  

 12 ways t o lower your homeowners insurance cost s

St ep 9 : Sign papers

You're finally ready t o go to "set t lem ent "  or "closing."  Be sure to read everything before you sign!

 Set t lement  Cost s and Helpful Informat ion


