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 KEATS COMMUNITY LIBRARY 

  

 REPORT OF THE TRUSTEES 

 FOR THE YEAR ENDED 31ST DECEMBER 2013 

  

 

  

The Trustees of the Charity, who are also directors of the Company for the purposes of the Companies Act 

2006, present their report with the financial statements of the charity for the year ended 

31st December 2013. The Trustees have adopted the provisions of the Statement of Recommended 

Practice (SORP) 'Accounting and Reporting by Charities' issued in March 2005. 

 

REFERENCES AND ADMINISTRATIVE DETAILS 

 

Registered Company number 

07889559 (England and Wales) 

 

Registered Charity number 
1146702 

  

Registered office 

Keats Grove 

London NW3 2RR 

 

Trustees    appointed: retired:  

Lionel Aitman (Treasurer)  25/01/12          28/01/13  

Steven Bobasch (Chairman) 19/01/12  

David Burns (Treasurer) 

Carol Goldblatt 

Jana Harrison 

Anthony Hillier 

Victoria Joel 

05/03/13 

19/01/12          31/12/13 

29/01/13 

21/12/11 

19/01/12 

 

 

Lee Montague  19/01/12  

Jonathan Nakouzi                                         19/01/12  

Nigel Steward   21/12/11  

Nicola White  26/01/12         31/08/13  

     

Company Secretary 

Nigel Steward 

 

Independent Examiner 

Anthony Ghilchik FCA 

6 Morland Close 

London NW11 7JG 

 

Bankers 

Barclays Bank,  

28, Hampstead High Street,  

London NW3 1QB   
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STRUCTURE, GOVERNANCE AND MANAGEMENT 

 

Constitution 

Keats Community Library (“the Charity”) is incorporated as a company limited by guarantee under the 

Companies Act 2006. It is also a registered charity. The Directors of the Company are also charity trustees 

as defined by section 97 of the Charities Act 1993. In this document they are referred to as Trustees. 

 

The Charity is governed by the terms of its Memorandum of Association and its Articles of Association.  

 

Management 

The Trustees have not delegated their powers to any one Trustee or other person, although from time to 

time in accordance with the Articles they delegate their powers to a sub-committee of more than one 

Trustee. The Trustees manage the day-to-day affairs of the Charity; there is no executive management.  The 

Trustees meet regularly and take note of the acts of individual Trustees on behalf of the Company.    

 

Risk and Internal Controls  

The Trustees have a duty to identify and review the risks to which the company is exposed and to ensure 

appropriate controls are in place to provide reasonable assurance against fraud and error. Risk and controls 

are reviewed regularly by the Board.  

 

The Trustees have identified three main areas of risk: 

• Staffing: a reliance on volunteers for all aspects of operation  

• Security of Tenure: the licence for use of the building is only for 2 years until April 2014. The 

Licensor, the City of London Corporation has agreed in principle to grant a further 3 years with an 

option to extend this to 5 years, subject to documentation. 

• Funding: the Charity is partially reliant on grants and donations of various kinds. 

  

The organisation derives its strength from the work of volunteers. The principal internal controls which 

apply to staff and volunteers, including segregation of duties, cash management controls including double 

signature etc., are set out in the office manual.  

 

Further discussion of the main areas of risk may be found in the Annual Report. 

   

 

OBJECTIVES AND ACTIVITIES 

 

Objectives and aims 

The object of the Charity (as stated in the Articles) is the promotion of education, by way of providing 

education in the form of literary activity and learning through the facilities of a community centre based 

around a library. The activities include charitable services provided either gratuitously or for reasonable 

and proper remuneration which support this object.  These charitable services are designed to respond to 

the various and changing needs of the community, and are not limited by the Charity’s constitution.   

 

ACHIEVEMENT AND PERFORMANCE 

 

First Accounting Period 

The library having opened under the Charity’s management in April 2012, the comparative information for 

2012 in the Statement of Financial Activities corresponds to approximately 9 months of normal operations.  

 

Results 

The Charity spent £50,489 (2012: £78,511) on its charitable objects during the year. Expenditure on these 

charitable activities was offset by directly related incoming resources of £54,186 (£39,310). The surplus on 

charitable activities thus amounted to £3,697 (2012: deficit of £39,201).   
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The Charity generated unrestricted funds of £48,300 (2012: £157,576), excluding investment interest. 

Fundraising activities in this reporting period were conducted by trustees and volunteers who are not 

remunerated. As a result in this period there were no identifiable costs of generating voluntary income.  

 

Net incoming resources for the year amounted to £52,950 (2012: £118,471).  After deduction of amounts 

classed as start-up funding (see discussion in the section on Reserves Policy below) the surplus on ongoing 

activities amounted to £42,950 (2012: £4,471). The Trustees are grateful to all those who have contributed 

in any way to the achievement of these results. 

 

 

FINANCIAL REVIEW 

 

Reserves policy 

The Trustees have examined the Charity’s requirements for free reserves, i.e. those funds which are not 

invested in fixed assets, nor designated for specific purposes nor otherwise committed. In making their 

assessment, Trustees have taken into consideration that at the date of approval of these statements the 

Charity does not have commitments to employees, although this position may change. As a result, at 

present the costs of cessation, should cessation become necessary, relate to fulfilment of conditions under 

the Licence with the City of London, leasing and similar agreements. No material costs of this nature are 

currently foreseen. Given the nature of the Charity’s activities and its reliance on donations and community 

support, the Trustees however consider that it is prudent to maintain as far and for as long as possible a 

level of general funds corresponding to the total start-up funding received from the Council of the London 

Borough of Camden (£124,000). This is particularly the case since the Trustees have been informed that this 

funding is of a non-repeating nature. The level of cash reserves at year-end was adequate to meet that 

purpose. All reserves held are unrestricted and available for furtherance of the objects of the charity.  

 

 

FORMAT OF FINANCIAL STATEMENTS 

 

The company is a registered charity and so achievements cannot be measured by normal commercial 

criteria.   Accordingly, the Trustees consider it would be inappropriate to present the financial statements 

in either of the formats set out in the Companies Act 2006.   Therefore, as permitted by the Companies Act, 

in order to reflect the special nature of the company's activities, the Trustees are of the opinion that it 

would be more appropriate to present a Statement of Financial Activities (incorporating income and 

expenditure account) rather than a Profit and Loss Account. 

 

Under the requirements of the guideline on Accounting and Reporting by Charities, the Trustees have 

assessed the major risks to which the Charity is exposed. They are satisfied that systems are in place to 

mitigate its exposure to major risks. These procedures will be reviewed annually to ensure that they still 

meet the needs of the Charity.  

 

ON BEHALF OF THE BOARD: 

 

 

  
.............................................      ......................................... 

S. Bobasch – Trustee       D. Burns - Trustee 

 

 

Date:     
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INDEPENDENT EXAMINER'S REPORT TO THE TRUSTEES OF 

 KEATS COMMUNITY LIBRARY 

 

 

  

I report on the accounts for the year ended 31
st

 December 2013 set out on pages 7 to 13. 

 

Respective responsibilities of trustees and examiner 

The trustees (who are also the directors for the purposes of company law) are responsible for the 

preparation of the accounts.  The trustees consider that an audit is not required for this year under Section 

144(2) of the Charities Act 2011 (the 2011 Act) and that an independent examination is required. 

 

Having satisfied myself that the charity is not subject to audit under company law and is eligible for 

independent examination, it is my responsibility to: 

• examine the accounts under Section 145 of the 2011 Act 

• to follow the procedures laid down in the General Directions given by the Charity Commission 

under Section 145(5)(b) of the 2011 Act; and 

• to state whether particular matters have come to my attention 

 

Basis of the independent examiner's report 

My examination was carried out in accordance with the General Directions given by the Charity 

Commission.  An examination includes a review of the accounting records kept by the charity and a 

comparison of the accounts presented with those records.  It also includes consideration of any unusual 

items or disclosures in the accounts, and seeking explanations from you as trustees concerning such 

matters.  The procedures undertaken do not provide all the evidence that would be required in an audit 

and consequently no opinion is given as to whether the accounts present a 'true and fair view' and the 

report is limited to those matters set out in the statements below. 

 

Independent examiner's statement 

In connection with my examination, no matter has come to my attention: 

(1) which gives me reasonable cause to believe that, in any material respect, the requirements 

• to keep accounting records in accordance with Section 386 of the Companies Act 2006; and 

• to prepare accounts which accord with the accounting records, comply with the accounting 

requirements of the Companies Act 2006, and which are consistent with the methods and 

principles of the Statement of Recommended Practice: Accounting and Reporting by Charities 

have not been met; or 

(2) to which, in my opinion, attention should be drawn in order to enable a proper understanding of the 

accounts to be reached. 

 

 

 
 

 

Anthony Ghilchik, FCA 

6 Morland Close 

London NW11 7JG 

 

Date:    
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 KEATS COMMUNITY LIBRARY 

  

 STATEMENT OF FINANCIAL ACTIVITIES 

 FOR THE YEAR ENDED 31ST DECEMBER 2013 

  

 

  

2013  2012  

Unrestricted funds 

 Notes £     £  

INCOMING RESOURCES  

Incoming resources from generated funds  

Activities for generating funds 2  48,300 157,576  

Investment income 3 953    96 

 

Incoming resources from charitable 

activities 

 

 

General                                                               4 54,186 39,310 

    

Total incoming resources 103,439 196,982  

 

 

RESOURCES EXPENDED  

Costs of generating funds  

Costs of generating voluntary income  - -  

 

Charitable activities 

 

General                                                           5,6  50,489 78,511  

    

Total resources expended 50,489 78,511  

 

 

    

NET INCOMING RESOURCES                     52,950 118,471  

 

RECONCILIATION OF FUNDS  

 

Total funds brought forward 118,471  - 

 

    

TOTAL FUNDS CARRIED FORWARD 171,421 118,471  
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 KEATS COMMUNITY LIBRARY 

  

 BALANCE SHEET 

 AT 31ST DECEMBER 2013 

 

 

 

  2013 2012 

  Unrestricted Funds 

 Notes £ £ 

FIXED ASSETS    

Tangible Assets 7 10,247 11,428 

  _ _ _ _ _ _ _ _ _ _ 

CURRENT ASSETS    

Stocks   - - 

Debtors 8 7,353 4,900 

Cash at bank and in hand  164,369 124,130 

  171,722 129,030 

    

CREDITORS    

Amounts falling due within one year 9 (10,548) (21,987) 

Loans  - - 

  ______ ______ 

NET CURRENT ASSETS  161,174 107,043 

  _ _ _ _ _ _ _ _ _ _ 

TOTAL ASSETS LESS CURRENT 

LIABILITIES 

 171,421 118,471 

  ______ ______ 

NET ASSETS  171,421 118,471 

    

FUNDS 10   

Unrestricted Funds  171,421 118,471 

  ______ ______ 

TOTAL FUNDS  171,421 118,471 

 

For the year ending 31
st

 December 2013 the company was entitled to exemption from audit under 

section 477 of the Companies Act 2006 relating to small companies.  

The members have not required the company to obtain an audit of its accounts for the year in question 

in accordance with section 476.  The directors acknowledge their responsibilities for complying with the 

requirements of the Act with respect to accounting records and the preparation of accounts.  

These accounts have been prepared in accordance with the provisions applicable to companies subject 

to the small companies' regime.  

  

The financial statements were approved by the Board of Trustees on 10
th

 June 2014 and were signed on 

its behalf by: 

 

      
S. Bobasch – Trustee       D. Burns - Trustee 
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 KEATS COMMUNITY LIBRARY 

  

 NOTES TO THE FINANCIAL STATEMENTS 

 FOR THE YEAR ENDED 31ST DECEMBER 2013 

  

 

 

1. 

 

ACCOUNTING POLICIES 

 

Accounting convention 

The financial statements have been prepared under the historical cost convention, and in 

accordance with the Financial Reporting Standard for Smaller Entities (effective April 2008), the 

Companies Act 2006 and the requirements of the Statement of Recommended Practice, Accounting 

and Reporting by Charities. 

 

Exemption from preparing a cash flow statement 

Exemption has been taken from preparing a cash flow statement on the grounds that the Charity 

qualifies as a small charitable company.  

 

Taxation 

The Charity is exempt from corporation tax on its charitable activities. It is also exempt from VAT. 

VAT incurred on purchased goods and services is therefore unrecoverable and is included in 

expenditure under the cost heading to which it relates.  

 

Incoming resources 

All incoming resources are included on the Statement of Financial Activities when the Charity is 

legally entitled to the income and the amount can be quantified with reasonable accuracy. As a 

result commitments to donate and to sponsor are usually accounted for on a cash received basis. In 

the case of donations eligible for Gift Aid, the amounts receivable from HMRC will in principle be  

accounted for in the year which the relevant donations are recognised (if appropriate, as accrued 

income).  

 

Resources expended 

Expenditure is accounted for on an accruals basis and has been classified under headings that 

aggregate all cost related to the category. Where costs cannot be directly attributed to particular 

headings they have been allocated to activities on a basis consistent with the use of resources.  

 

Tangible fixed assets 

Depreciation is provided at the following annual rates in order to write off each asset over its 

estimated useful life: 

Plant and machinery   20% on cost 

Office Equipment   20% on cost 

  

Stocks 

Purchases of library stock are expensed in the year in which they occur. 

 

Fund accounting 

Unrestricted funds may be used in accordance with the charitable objectives at the discretion of the 

Trustees.  Restricted funds may only be used for particular restricted purposes within the objects of 

the Charity. Restrictions arise when specified by the donor or when funds are raised for particular 

restricted purposes. At the present time the Charity has no restricted funds.  
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Charitable Activities 

Charitable activities are those activities which are included in the objects of the association as set 

out in the Company’s Articles of Association (and summarised in the Report of the Trustees).    

 

Events  

Events fall within the object of the Charity of providing cultural support to the community, and are 

hence treated as charitable activities, even though they may incidentally generate a surplus and/or 

attract sponsorship.  

 

Sponsorship 

Sponsorship receipts take several forms, including sponsorship in kind, reductions in amounts invoiced, 

and cash sponsorship of specific events. All sponsorship in 2013 is treated as Incoming Revenue from 

Charitable Activities. Cash value of sponsorship in kind is accounted for where information is available.   

 

Balance Sheet Review   

During late 2012 and early 2013 the Charity experienced accounting shortcomings due to an interim 

bookkeeping arrangement required by the severe illness  of the Treasurer. The latter sadly passed 

away in early 2013. A new accounting process was put in place in the course of the year. The interim 

arrangements affected bookkeeping only; control over payments and receipts was unaffected.  

The present financial statements have therefore been prepared using the Balance Sheet Review 

method, which has resulted in the writing off of a certain number of debit and credit balances (the 

principal item being end-year accruals not properly reversed at the start of 2013) which did not 

conform to the requirements for inclusion in the balance sheet at end-2013. The net effect of these 

historical adjustments, included in the Statement of Financial Activities for 2013 as a reduction in 

Resources Expended  – Charitable Activities – General, is £7364. These adjustments do not correspond 

to fundamental errors, nor to significant changes in accounting policy. Some of the amount relates to 

the prior year: this has not been separately identified, but the impact on the statements for the prior 

year is not material.   In accordance with Financial Reporting Standard FRS3, comparative figures have 

therefore not been restated. 

 

 

Registration: Individuals using the Charity’s facilities are invited both to register and to donate. 

Registration fees are accounted for under charitable activities (v. Note 4). 

 

Gift Aid:  The Charity made its first Gift Aid claim after year-end, with respect to eligible donations 

received between commencement in early 2012 and 31
st

 December 2013. The claim has been fully 

successful and exceptionally is recognised in the amount for 2013 above (i.e. comparable 

information for 2012 has not been adjusted).    

 

Sponsorship: The Charity’s current accounting policy (v. Note 1) is to include sponsorship in 

Incoming Resources from Charitable Activities.  In 2012 sponsorship receipts were partially 

accounted for in Activities for Generating Funds. The comparable information for 2012 has not been 

adjusted.    

 

2. ACTIVITIES FOR GENERATING FUNDS 

2013  2012  

  £   £  

Start-up Funding (London Borough of Camden) 

Other Grants 

Donations including Gift Aid   

Sponsorship Receipts  not classed elsewhere 

 10,000 

5,000 

33,300 

-  

114,000 

- 

40,326 

3,250  

          48,300   157,576 
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 KEATS COMMUNITY LIBRARY 

  

 NOTES TO THE FINANCIAL STATEMENTS - CONTINUED 

 FOR THE YEAR ENDED 31ST DECEMBER 2013 

  

   

 

3. INVESTMENT INCOME 

2013  2012  

£   £  

Deposit account interest  953 96  

    

4. INCOMING RESOURCES FROM CHARITABLE ACTIVITIES   

2013  2012  

      £  £   

Revenue from Cultural Events 

Revenue from Library Operations  

 37,425 

16,761 

31,076 

8,234 

  

    

54,186  39,310  

    

5. RESOURCES EXPENDED 

 

  

 2013 

£ 

2012  

£  

Marketing Expenditure 

Books and General Purchases  

 177 

4,580  

5,025 

11,498  

Licence to Occupy and space-related charges  24,455 18,465  

Professional and contractor fees    13,381 32,987  

Other Overheads  7,896 10,536  

   

50,489            78,511 

    

 Depreciation 

Resources expended are stated after charging/(crediting): 

2013  2012  

   £   £  

Depreciation - owned assets   2,844 1,393 

 

 

 Trustees’ Remuneration and Benefits 

There were no trustees' remuneration or other benefits for the year ended 31st December 2013 (2012: 

nil). Trustees’ expenses, which were immaterial, were not accounted for separately from the expenses of 

volunteers and contractors.  Other library costs incurred directly by trustees are accounted for by cost 

element.  
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KEATS COMMUNITY LIBRARY 

  

 NOTES TO THE FINANCIAL STATEMENTS - CONTINUED 

 FOR THE YEAR ENDED 31ST DECEMBER 2013 

  

 

 

6. STAFF COSTS 

 2013 2012  

 £  £  

Wages and salaries   - -  

  

2013 

 

2012  

Average monthly number of employees  - -  

    

During the year an amount of £6,135 (2013: £31,319) was incurred as a result of contracts entered 

into with companies offering the service of (qualified and unqualified) contract librarians.   

 

 

7. TANGIBLE FIXED ASSETS 

 

 

 

 Plant and 

machinery 

etc 

 

 £ 

COST 

At 1st January 2013  12,821 

Additions 

Adjustments 

 1,902 

(298) 

 

At 31st December 2013  14,425 

 

DEPRECIATION 

At 1st January 2013  1,392 

Charge for year  2,786 

 

At 31st December 2013  4,178 

 

NET BOOK VALUE 

At 31st December 2013  10,247 

 

At 31st December 2012  11,428 

 

 

8. 

 

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR 

2013  2012  

£   £  

Prepayments and advances on account 

Accrued Income 

Other debtors 

 465 

5,388 

1,500 

4,900 

- 

-  

    

7,353 4,900  
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 KEATS COMMUNITY LIBRARY 

  

 NOTES TO THE FINANCIAL STATEMENTS - CONTINUED 

 FOR THE YEAR ENDED 31ST DECEMBER 2013 

  

 

 

9. 

 

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR 

2013  2012  

£   £  

Taxation and social security   - -  

Other creditors and accruals  10,548 21,987  

    

10,548 21,987  

 

 

 

   

10. MOVEMENT IN FUNDS 

 

 

 

 

 

 

At 1/1/13 

 Net 

movement 

in funds 

  

 

At 31/12/13 

 

£  £  £  

Unrestricted funds 

General fund 118,471 52,950 171,421 

 

       

TOTAL FUNDS 118,471 52,950 171,421 

       

 

Net movements in funds included in the above are as follows: 

 

 Incoming 

resources 

 Resources 

expended 

 Movement 

in funds 

 

£  £  £  

Unrestricted funds 

General fund 103,439 (50,489) 52,950 

 

       

TOTAL FUNDS 103,439 (50,489) 52,950 

       

 

 

11. 

 

 

RELATED PARTY DISCLOSURES 

 There are no related party disclosures.   

 

 
 


