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2013
Instru2t8ons 5or Form 
Casualties and Thefts

D4p0rtm4nt o5 t74 Tr40sury
Int4rn0l R4v4nu4 S4rv824

S42t8on r454r4n24s 0r4 to t74 Int4rn0l R4v4nu4 Co34 
unl4ss ot74rw8s4 not43.

G4n4r0l Instru2t8ons
Futur4 D4v4lopm4nts
For t74 l0t4st 8n5orm0t8on 01out 
34v4lopm4nts r4l0t43 to Form  0n3 8ts 
8nstru2t8ons, su27 0s l468sl0t8on 4n02t43 05t4r 
t74y w4r4 pu1l8s743, 6o to www.4rs.2ov/
1or8 .

W70t's N4w
N4w S42t8on C 5or Ponz8-typ4 8nv4stm4nt 
s274m4s.  S42t8on C o5 Form  8s n4w 
5or . You must 2ompl4t4 S42t8on C 85 you 
0r4 2l08m8n6 0 t745t loss 343u2t8on 3u4 to 0 
Ponz8-typ4 8nv4stm4nt s274m4 0n3 0r4 us8n6 
R4v4nu4 Pro243ur4 - , 0s mo385843 1y 
R4v4nu4 Pro243ur4 - . S42t8on C o5 
Form  r4pl024s App4n38x A 8n R4v4nu4 
Pro243ur4 - . You 3o not n443 to 
2ompl4t4 App4n38x A.

Purpos4 o5 Form
Us4 Form  to r4port 608ns 0n3 loss4s 
5rom 20su0lt84s 0n3 t745ts. Att027 Form  
to your t0x r4turn.

Loss4s You C0n D43u2t
You 20n 343u2t loss4s o5 prop4rty 5rom 58r4, 
storm, s78pwr42k, or ot74r 20su0lty, or t745t 
5or 4x0mpl4, l0r24ny, 4m14zzl4m4nt, 0n3 

ro114ry .
I5 your prop4rty 8s 2ov4r43 1y 8nsur0n24, 

you must 58l4 0 t8m4ly 8nsur0n24 2l08m 5or 
r48m1urs4m4nt o5 your loss. Ot74rw8s4, you 
20nnot 343u2t t74 loss 0s 0 20su0lty or t745t 
loss. How4v4r, t74 p0rt o5 t74 loss t70t 8s not 
2ov4r43 1y 8nsur0n24 8s st8ll 343u2t81l4.
R4l0t43 4xp4ns4s. T74 r4l0t43 4xp4ns4s 
you 70v4 3u4 to 0 20su0lty or t745t, su27 0s 
4xp4ns4s 5or t74 tr40tm4nt o5 p4rson0l 
8n9ur84s or 5or t74 r4nt0l o5 0 20r, 0r4 not 
343u2t81l4 0s 20su0lty or t745t loss4s.

Costs 5or prot42t8on 0608nst 5utur4 
20su0lt84s 0r4 not 343u2t81l4 1ut s7oul3 14 
20p8t0l8z43 0s p4rm0n4nt 8mprov4m4nts. An 
4x0mpl4 woul3 14 t74 2ost o5 0 l4v44 to stop 
5loo38n6.

Loss4s You C0nnot 
D43u2t

Mon4y or prop4rty m8spl0243 or lost m0y 
not 14 343u2t43 0s 0 t745t loss.

Br40k064 o5 278n0, 6l0ssw0r4, 5urn8tur4, 
0n3 s8m8l0r 8t4ms un34r norm0l 2on38t8ons.

Pro6r4ss8v4 30m064 to prop4rty 
1u8l38n6s, 2lot74s, tr44s, 4t2.  20us43 1y 

t4rm8t4s, mot7s, ot74r 8ns42ts, or 38s40s4.

A 342l8n4 8n m0rk4t v0lu4 o5 sto2k, 20us43 
1y 38s2losur4 o5 022ount8n6 or ot74r 8ll460l 
m8s2on3u2t 1y t74 o55824rs or 38r42tors o5 t74 
2orpor0t8on t70t 8ssu4s t74 sto2k, t70t w0s 
02qu8r43 on t74 op4n m0rk4t 5or 8nv4stm4nt. 
You m0y 14 01l4 to 343u2t 8t 0s 0 20p8t0l loss 
on S2743ul4 D Form  85 t74 sto2k 8s 
sol3 or 4x270n643 or 142om4s 2ompl4t4ly 
wort7l4ss. S44 270pt4r  o5 Pu1. , 
Inv4stm4nt In2om4 0n3 Exp4ns4s.
Not4. V82t8ms o5 5r0u3ul4nt 8nv4stm4nt 
s274m4s 20n 2l08m 0 t745t loss 343u2t8on 85 
24rt08n 2on38t8ons 0pply. S44 Loss0s Fro8 
Po9z4-Typ0 I9v0st809t Sch080s, l0t4r, 5or 
mor4 8n5orm0t8on.

G08n on R48m1urs4m4nt
I5 t74 0mount you r4248v4 8n 8nsur0n24 or 
ot74r r48m1urs4m4nt 8s mor4 t70n t74 2ost or 
ot74r 10s8s o5 t74 prop4rty, you 70v4 0 608n. 
I5 you 70v4 0 608n, you m0y 70v4 to p0y t0x 
on 8t, or you m0y 14 01l4 to postpon4 t74 
608n.

Do not r4port t74 608n on 30m0643, 
34stroy43, or stol4n prop4rty 85 you r4248v4 
prop4rty t70t 8s s8m8l0r or r4l0t43 to 8t 8n 
s4rv824 or us4. Your 10s8s 8n t74 n4w 
prop4rty 8s t74 s0m4 0s your 10s8s 8n t74 ol3 
prop4rty.

Any t0n681l4 r4pl024m4nt prop4rty 74l3 
5or us4 8n 0 tr034 or 1us8n4ss 8s tr40t43 0s 
s8m8l0r or r4l0t43 8n s4rv824 or us4 to prop4rty 
74l3 5or us4 8n 0 tr034 or 1us8n4ss or 5or 
8nv4stm4nt 85:

T74 prop4rty you 0r4 r4pl028n6 w0s 
30m0643 or 34stroy43 8n 0 38s0st4r, 0n3

T74 0r40 8n w7827 t74 prop4rty w0s 
30m0643 or 34stroy43 w0s 342l0r43 1y t74 
Pr4s834nt o5 t74 Un8t43 St0t4s to w0rr0nt 
5434r0l 0ss8st0n24 1420us4 o5 t70t 38s0st4r.

G4n4r0lly, you must r42o6n8z4 t74 608n 85 
you r4248v4 unl8k4 prop4rty or mon4y 0s 
r48m1urs4m4nt. But you 64n4r0lly 20n 
27oos4 to postpon4 0ll or p0rt o5 t74 608n 85, 
w8t78n  y40rs o5 t74 4n3 o5 t74 58rst t0x y40r 
8n w7827 0ny p0rt o5 t74 608n 8s r40l8z43, you 
pur270s4:

Prop4rty s8m8l0r or r4l0t43 8n s4rv824 or 
us4 to t74 30m0643, 34stroy43, or stol4n 
prop4rty, or

A 2ontroll8n6 8nt4r4st 0t l40st %  8n 0 
2orpor0t8on own8n6 su27 prop4rty.

T74 r4pl024m4nt p4r8o3 8s  y40rs, 
8nst403 o5  y40rs, 85 t74 prop4rty w0s 
lo20t43 8n t74 5ollow8n6 38s0st4r 0r40s. For 
34t08ls, s44 R0p7ac0809t P0r4od un34r 
F42ur492 a Ga49 8n Pu1. , C0su0lt84s, 
D8s0st4rs, 0n3 T745ts.

Hurr820n4 K0tr8n0 38s0st4r 0r40.
K0ns0s 38s0st4r 0r40 0s 3458n43 8n Pu1. 

-A, In5orm0t8on 5or T0xp0y4rs A5542t43 

1y t74 M0y , , K0ns0s Storms 0n3 
Torn03o4s .

M83w4st4rn 38s0st4r 0r40s 0s 3458n43 8n 
Pu1. -B, In5orm0t8on 5or A5542t43 
T0xp0y4rs 8n t74 M83w4st4rn D8s0st4r 
Ar40s .

To postpon4 0ll o5 t74 608n, t74 2ost o5 t74 
r4pl024m4nt prop4rty must 14 4qu0l to or 
mor4 t70n t74 r48m1urs4m4nt you r4248v43 
5or your prop4rty. I5 t74 2ost o5 t74 
r4pl024m4nt prop4rty 8s l4ss t70n t74 
r48m1urs4m4nt r4248v43, you must r42o6n8z4 
t74 608n to t74 4xt4nt t74 r48m1urs4m4nt 
4x2443s t74 2ost o5 t74 r4pl024m4nt 
prop4rty.

I5 t74 r4pl024m4nt prop4rty or sto2k 8s 
02qu8r43 5rom 0 r4l0t43 p4rson, 608n 
64n4r0lly 20nnot 14 postpon43 1y:

Corpor0t8ons ot74r t70n S 2orpor0t8ons ,
P0rtn4rs78ps 8n w7827 mor4 t70n % o5 

t74 20p8t0l or pro58ts 8nt4r4st 8s own43 1y 
2orpor0t8ons ot74r t70n S 2orpor0t8ons , or

All ot74r t0xp0y4rs, unl4ss t74 066r460t4 
r40l8z43 608ns on t74 8nvolunt0r8ly 2onv4rt43 
prop4rty 0r4 $ ,  or l4ss 5or t74 t0x 
y40r. T78s rul4 0ppl84s to p0rtn4rs78ps 0n3 S 
2orpor0t8ons 0t 1ot7 t74 4nt8ty 0n3 p0rtn4r or 
s70r47ol34r l4v4l.

For 34t08ls on 7ow to postpon4 t74 608n, 
s44 Postpo90809t o1 Ga49 un34r F42ur492 a 
Ga49 8n Pu1. .

I5 your m08n 7om4 w0s lo20t43 8n 0 
38s0st4r 0r40 0n3 t70t 7om4 or 0ny o5 8ts 
2ont4nts w4r4 30m0643 or 34stroy43 3u4 to 
t74 38s0st4r, sp4280l rul4s 0pply. S44 Ga49s 
R0a74z0d o9 Ho80s 49 D4sast0r Ar0as, l0t4r.

W74n To D43u2t 0 Loss
D43u2t t74 p0rt o5 your 20su0lty or t745t loss 
t70t 8s not r48m1urs01l4 8n t74 t0x y40r t74 
20su0lty o22urr43 or t74 t745t w0s 
38s2ov4r43. How4v4r, 0 38s0st4r loss 0n3 0 
loss 5rom 34pos8ts 8n 8nsolv4nt or 10nkrupt 
58n0n280l 8nst8tut8ons m0y 14 tr40t43 
38554r4ntly. S44 D4sast0r Loss0s 0n3 Sp0c4a7 
Tr0at809t 1or Loss0s o9 D0pos4ts 49 
I9so7v09t or Ba96rupt F49a9c4a7 I9st4tut4o9s, 
l0t4r.

I5 you 0r4 not sur4 w74t74r p0rt o5 your 
20su0lty or t745t loss w8ll 14 r48m1urs43, 3o 
not 343u2t t70t p0rt unt8l t74 t0x y40r w74n 
you 142om4 r40son01ly 24rt08n t70t 8t w8ll not 
14 r48m1urs43.

I5 you 0r4 r48m1urs43 5or 0 loss you 
343u2t43 8n 0n 40rl84r y40r, 8n2lu34 t74 
r48m1urs4m4nt 8n your 8n2om4 8n t74 y40r 
you r4248v43 8t, 1ut only to t74 4xt4nt t74 
343u2t8on r43u243 your t0x 8n 0n 40rl84r 
y40r.

S44 L0as0d prop0rty un34r F42ur492 a 
Loss 8n Pu1.  5or sp4280l rul4s on w74n to 

O2t , C0t. No. Z
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343u2t loss4s 5rom 20su0lt84s 0n3 t745ts to 
l40s43 prop4rty.

D8s0st4r Loss4s
A 38s0st4r loss 8s 0 loss t70t o22urr43 8n 0n 
0r40 34t4rm8n43 1y t74 Pr4s834nt o5 t74 
Un8t43 St0t4s to w0rr0nt 5434r0l 38s0st4r 
0ss8st0n24. It 8n2lu34s 0 m09or 38s0st4r or 
4m4r64n2y 342l0r0t8on. A l8st o5 0r40s 
w0rr0nt8n6 pu1l82 or 8n38v83u0l 0ss8st0n24 or 
1ot7  8s 0v08l01l4 0t t74 F434r0l Em4r64n2y 
M0n064m4nt A64n2y FEMA  w41s8t4 0t 
www.108a.2ov.

I5 you 70v4 0 20su0lty loss 5rom 0 38s0st4r 
t70t o22urr43 8n 0n 0r40 w0rr0nt8n6 pu1l82 or 
8n38v83u0l 0ss8st0n24 or 1ot7 , you 20n 4l42t 
to 343u2t t74 loss 8n t74 t0x y40r 8mm4380t4ly 
pr8or to t74 t0x y40r 8n w7827 t74 38s0st4r 
o22urr43 0s lon6 0s t74 loss woul3 ot74rw8s4 
14 0llow43 0s 0 343u2t8on 8n t74 t0x y40r 8t 
o22urr43.

T78s 4l42t8on must 14 m034 1y 58l8n6 your 
r4turn or 0m4n343 r4turn 5or t74 pr8or y40r, 
0n3 2l08m8n6 your 38s0st4r loss on 8t, 1y t74 
l0t4r o5:

T74 3u4 30t4 5or 58l8n6 your or868n0l r4turn 
w8t7out 4xt4ns8ons  5or t74 t0x y40r 8n w7827 

t74 38s0st4r 02tu0lly o22urr43, or
T74 3u4 30t4 5or 58l8n6 your or868n0l r4turn 

8n2lu38n6 4xt4ns8ons  5or t74 t0x y40r 
8mm4380t4ly pr8or to t74 t0x y40r 8n w7827 t74 
38s0st4r 02tu0lly o22urr43.

You 20n r4vok4 your 4l42t8on w8t78n  
30ys 05t4r m0k8n6 8t 1y r4turn8n6 to t74 IRS 
0ny r45un3 or 2r438t you r4248v43 5rom t74 
4l42t8on. I5 you r4vok4 your 4l42t8on 145or4 
r4248v8n6 0 r45un3, you must r4p0y t74 
r45un3 w8t78n  30ys 05t4r r4248v8n6 8t.

On l8n4  o5 t74 Form  on w7827 you 
2l08m t74 38s0st4r loss or on 0n 0tt027m4nt , 
sp4285y t74 30t4 s  o5 t74 38s0st4r 0n3 t74 
28ty, town, 2ounty or p0r8s7, 0n3 st0t4 8n 
w7827 t74 30m0643 or 34stroy43 prop4rty 
w0s lo20t43.

To 34t4rm8n4 t74 0mount to 343u2t 5or 0 
38s0st4r loss, you must t0k4 8nto 022ount 0s 
r48m1urs4m4nts 0ny 14n458ts you r4248v43 or 
w7827 you 70v4 0 r40son01l4 poss818l8ty o5 
r4248v8n6 5rom 5434r0l or st0t4 pro6r0ms to 
r4stor4 your prop4rty.
Hom4 m034 uns054 1y 38s0st4r. I5 your 
7om4 w0s lo20t43 8n 0 38s0st4r 0r40 0n3 
your st0t4 or lo20l 6ov4rnm4nt or34r43 you 
to t40r 8t 3own or mov4 8t 1420us4 8t w0s no 
lon64r s054 to us4 0s 0 7om4 3u4 to t74 
38s0st4r, t74 r4sult8n6 loss 8n v0lu4 8s tr40t43 
0s 0 38s0st4r loss. T74 or34r 5or you to t40r 
3own or mov4 t74 7om4 must 70v4 144n 
8ssu43 w8t78n  30ys 05t4r t74 0r40 w0s 
o558280lly 342l0r43 0 38s0st4r 0r40.

For purpos4s o5 586ur8n6 t74 38s0st4r loss, 
us4 t74 v0lu4 o5 your 7om4 145or4 you 
mov43 8t or tor4 8t 3own 0s 8ts 508r m0rk4t 
v0lu4 05t4r t74 20su0lty.

G08ns R40l8z43 on Hom4s 
8n D8s0st4r Ar40s
T74 5ollow8n6 rul4s 0pply 85 your m08n 7om4 
w0s lo20t43 8n 0n 0r40 342l0r43 1y t74 

Pr4s834nt o5 t74 Un8t43 St0t4s to w0rr0nt 
5434r0l 0ss8st0n24 0s t74 r4sult o5 0 38s0st4r, 
0n3 t74 7om4 or 0ny o5 8ts 2ont4nts w4r4 
30m0643 or 34stroy43 3u4 to t74 38s0st4r. 
T74s4 rul4s 0lso 0pply to r4nt4rs w7o 
r4248v4 8nsur0n24 pro2443s 5or 30m0643 or 
34stroy43 prop4rty 8n 0 r4nt43 7om4 t70t 8s 
t748r m08n 7om4.

. No 608n 8s r42o6n8z43 on 0ny 
8nsur0n24 pro2443s r4248v43 5or 
uns2743ul43 p4rson0l prop4rty t70t w0s p0rt 
o5 t74 2ont4nts o5 t74 7om4.

. Any ot74r 8nsur0n24 pro2443s you 
r4248v4 5or t74 7om4 or 8ts 2ont4nts 0r4 
tr40t43 0s r4248v43 5or 0 s8n6l4 8t4m o5 
prop4rty, 0n3 0ny r4pl024m4nt prop4rty you 
pur270s4 t70t 8s s8m8l0r or r4l0t43 8n s4rv824 
or us4 to t74 7om4 or 8ts 2ont4nts 8s tr40t43 
0s s8m8l0r or r4l0t43 8n s4rv824 or us4 to t70t 
s8n6l4 8t4m o5 prop4rty. T74r45or4, you 20n 
27oos4 to r42o6n8z4 608n only to t74 4xt4nt 
t74 8nsur0n24 pro2443s tr40t43 0s r4248v43 
5or t70t s8n6l4 8t4m o5 prop4rty 4x2443 t74 
2ost o5 t74 r4pl024m4nt prop4rty.

. I5 you 27oos4 to postpon4 0ny 608n 
5rom t74 r4248pt o5 8nsur0n24 or ot74r 
r48m1urs4m4nt 5or your m08n 7om4 or 0ny o5 
8ts 2ont4nts, t74 p4r8o3 8n w7827 you must 
pur270s4 r4pl024m4nt prop4rty 8s 4xt4n343 
unt8l  y40rs 05t4r t74 4n3 o5 t74 58rst t0x y40r 
8n w7827 0ny p0rt o5 t74 608n 8s r40l8z43. 
How4v4r, t74 -y40r p4r8o3 8s 4xt4n343 to  
y40rs 85 your m08n 7om4 or 0ny o5 8ts 
2ont4nts w4r4 lo20t43 8n t74 5ollow8n6 
38s0st4r 0r40s. For 34t08ls, s44 
R0p7ac0809t P0r4od un34r F42ur492 a Ga49 8n 
Pu1. .

0. Hurr820n4 K0tr8n0 38s0st4r 0r40.
1. K0ns0s 38s0st4r 0r40 0s 3458n43 8n 

Pu1. -A  0n3 t70t prop4rty w0s 
2onv4rt43 05t4r M0y , .

2. M83w4st4rn 38s0st4r 0r40s 0s 
3458n43 8n Pu1. -B .
For 34t08ls on 7ow to postpon4 608n, s44 
Postpo90809t o1 Ga49 un34r F42ur492 a Ga49 
8n Pu1. .

Example. Your m08n 7om4 0n3 8ts 
2ont4nts w4r4 2ompl4t4ly 34stroy43 8n  
1y 0 torn03o 8n 0 5434r0lly 342l0r43 38s0st4r 
0r40. In , you r4248v43 8nsur0n24 
pro2443s o5 $ ,  5or t74 7om4, $ ,  
5or uns2743ul43 p4rson0l prop4rty 8n your 
7om4, $ ,  5or 94w4lry, 0n3 $ ,  5or 0 
st0mp 2oll42t8on. T74 94w4lry 0n3 st0mp 
2oll42t8on w4r4 k4pt 8n your 7om4 0n3 w4r4 
s2743ul43 prop4rty on your 8nsur0n24 pol82y. 
No 608n 8s r42o6n8z43 on t74 $ ,  you 
r4248v43 5or t74 uns2743ul43 p4rson0l 
prop4rty. I5 you r48nv4st t74 r4m08n8n6 
pro2443s o5 $ ,  8n 0 r4pl024m4nt 
7om4, 0ny typ4 o5 r4pl024m4nt 2ont4nts 
w74t74r s2743ul43 or uns2743ul43 , or 

1ot7, you 20n 4l42t to postpon4 0ny 608n on 
your 7om4, 94w4lry, or st0mp 2oll42t8on. I5 
you r48nv4st l4ss t70n $ , , 0ny 608n 8s 
r42o6n8z43 only to t74 4xt4nt $ ,  
4x2443s t74 0mount you r48nv4st 8n 0 
r4pl024m4nt 7om4, 0ny typ4 o5 r4pl024m4nt 
2ont4nts w74t74r s2743ul43 or 
uns2743ul43 , or 1ot7. To postpon4 608n, 

you must pur270s4 t74 r4pl024m4nt prop4rty 
145or4 . Your 10s8s 8n t74 r4pl024m4nt 
prop4rty 4qu0ls 8ts 2ost 342r40s43 1y t74 
0mount o5 0ny postpon43 608n.

Sp4280l Tr40tm4nt 5or 
Loss4s on D4pos8ts 8n 
Insolv4nt or B0nkrupt 
F8n0n280l Inst8tut8ons
I5 you 0r4 0n 8n38v83u0l w7o 8n2urr43 0 loss 
5rom 0 34pos8t 8n 0 10nk, 2r438t un8on, or 
ot74r 58n0n280l 8nst8tut8on 1420us4 o5 t74 
10nkrupt2y or 8nsolv4n2y o5 t70t 8nst8tut8on 
0n3 you 20n r40son01ly 4st8m0t4 your loss, 
you 20n 4l42t to 343u2t t74 loss 0s:

A 20su0lty loss to p4rson0l us4 prop4rty 
on Form , or

An or38n0ry loss m8s24ll0n4ous 8t4m8z43 
343u2t8on  on S2743ul4 A Form , 
It4m8z43 D43u2t8ons, l8n4 , or Form 

NR, S2743ul4 A, It4m8z43 D43u2t8ons, 
l8n4 . You 20nnot 4l42t t74 or38n0ry loss 
343u2t8on 85 0ny p0rt o5 t74 34pos8ts r4l0t43 
to t74 loss 8s 5434r0lly 8nsur43. T74 m0x8mum 
0mount you 20n 2l08m 8s $ ,  $ ,  85 
you 0r4 m0rr843 58l8n6 s4p0r0t4ly . Your 
343u2t8on 8s r43u243 1y 0ny 4xp42t43 st0t4 
8nsur0n24 pro2443s 0n3 8s su1942t to t74 

%-o5-039ust43-6ross-8n2om4 AGI  l8m8t.
I5 you 4l42t to 343u2t t74 4st8m0t43 loss 

0s 0 20su0lty loss or 0s 0n or38n0ry loss, you 
20nnot 2l08m t74 s0m4 loss 0s 0 
non1us8n4ss 103 341t. I5 t74 4st8m0t43 loss 
343u2t43 8s l4ss t70n t74 02tu0l loss, you 
20n 2l08m t74 38554r4n24 0s 0 non1us8n4ss 
103 341t 5or t74 y40r 8n w7827 t74 58n0l 
34t4rm8n0t8on o5 t74 loss o22urs. A 
non1us8n4ss 103 341t 8s 343u2t43 on 
S2743ul4 D Form , C0p8t0l G08ns 0n3 
Loss4s, 0s 0 s7ort-t4rm 20p8t0l loss.

I5 you 0r4 0 % or mor4 own4r or 0n 
o55824r o5 t74 58n0n280l 8nst8tut8on, or 0r4 
r4l0t43 to 0ny su27 own4r or o55824r, you 
20nnot 343u2t t74 loss 0s 0 20su0lty loss or 
0s 0n or38n0ry loss. S44 270pt4r  o5 Pu1. 

 5or t74 3458n8t8on o5 r4l0t43.
I5 you 4l42t to 343u2t t74 loss 0s 0 

20su0lty loss or 0s 0n or38n0ry loss 0n3 you 
70v4 mor4 t70n on4 022ount 8n t74 s0m4 
58n0n280l 8nst8tut8on, you must 8n2lu34 0ll your 
022ounts. On24 you m0k4 t74 4l42t8on, you 
20nnot 270n64 8t w8t7out p4rm8ss8on 5rom t74 
IRS. S44 Not824 - , -  C.B. , 5or 
mor4 34t08ls.

To 4l42t to 343u2t t74 loss 0s 0 20su0lty 
loss, 2ompl4t4 Form  0s 5ollows: On 
l8n4 , 4nt4r t74 n0m4 o5 t74 58n0n280l 
8nst8tut8on 0n3 Insolv4nt F8n0n280l 
Inst8tut8on.  Sk8p l8n4s  t7rou67 . Ent4r t74 
0mount o5 t74 loss on l8n4 , 0n3 2ompl4t4 
t74 r4st o5 S42t8on A.

I5, 8n 0 l0t4r y40r, you r42ov4r 0n 0mount 
you 343u2t43 0s 0 loss, you m0y 70v4 to 
8n2lu34 8n your 8n2om4 t74 0mount r42ov4r43 
5or t70t y40r. For 34t08ls, s44 R0cov0r40s 8n 
Pu1. , T0x01l4 0n3 Nont0x01l4 In2om4.

- -
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D0m064 From Corros8v4 
Dryw0ll
Un34r 0 sp4280l pro243ur4, you m0y 14 01l4 
to 2l08m 0 20su0lty loss 343u2t8on 5or 
0mounts you p083 to r4p08r 30m064 to your 
7om4 0n3 7ous47ol3 0ppl80n24s t70t 
r4sult43 5rom 2orros8v4 3ryw0ll. For 34t08ls, 
s44 Sp0c4a7 Proc0dur0 1or Da8a20 Fro8 
Corros4v0 Drywa77 un34r Casua7ty 8n Pu1. 

.

Sp428582 Instru2t8ons
W7827 S42t8ons To 
Compl4t4
Us4 S42t8on A to 586ur4 20su0lty or t745t 
608ns 0n3 loss4s 5or prop4rty t70t 8s not us43 
8n 0 tr034 or 1us8n4ss or 5or 
8n2om4-pro3u28n6 purpos4s. Also us4 
S42t8on A to 586ur4 20su0lty or t745t loss4s 
0n3 608ns r4l0t43 to t74 port8on o5 your 7om4 
us43 5or 1us8n4ss 85 you us43 t74 s8mpl85843 
m4t7o3 to 34t4rm8n4 your 343u2t81l4 
4xp4ns4s 5or 1us8n4ss us4 o5 your 7om4.

C0su0lty or t745t loss4s o5 p4rson0l us4 
prop4rty 0r4 343u2t81l4 only to t74 4xt4nt 
t70t t74 0mount o5 t74 loss 5rom 4027 
s4p0r0t4 20su0lty or t745t 8s mor4 t70n $  
0n3 t74 tot0l 0mount o5 0ll loss4s 0s so 
r43u243  3ur8n6 t74 y40r 8s mor4 t70n % o5 
your AGI Form , l8n4 , or Form 

NR, l8n4 .
Us4 S42t8on B to 586ur4 20su0lty or t745t 

608ns 0n3 loss4s 5or prop4rty t70t 8s us43 8n 
0 tr034 or 1us8n4ss or 5or 8n2om4-pro3u28n6 
purpos4s.

I5 prop4rty 8s us43 p0rtly 8n 0 tr034 or 
1us8n4ss 0n3 p0rtly 5or p4rson0l purpos4s, 
su27 0s 0 p4rson0l 7om4 w8t7 0 r4nt0l un8t, 
586ur4 t74 p4rson0l p0rt 8n S42t8on A 0n3 t74 
1us8n4ss p0rt 8n S42t8on B.

Us4 S42t8on C to 586ur4 0 t745t loss 
343u2t8on 5rom 0 Ponz8-typ4 8nv4stm4nt 
s274m4 85 you qu0l85y to us4 R4v4nu4 
Pro243ur4 - , 0s mo385843 1y R4v4nu4 
Pro243ur4 - , 0n3 27oos4 to 5ollow t74 
pro243ur4s 8n t74 6u830n24. S42t8on C o5 
Form  r4pl024s App4n38x A 8n R4v4nu4 
Pro243ur4 - . You 3o not n443 to 
2ompl4t4 App4n38x A. S44 Loss0s Fro8 
Po9z4-Typ0 I9v0st809t Sch080s, l0t4r.
S42t8on A—P4rson0l Us4 
Prop4rty
Us4 0 s4p0r0t4 2olumn 5or l8n4s  t7rou67  
to s7ow 4027 8t4m lost or 30m0643 5rom 0 
s8n6l4 20su0lty or t745t 34s2r8143 on l8n4 . I5 
mor4 t70n 5our 8t4ms w4r4 lost or 30m0643, 
us4 0338t8on0l s744ts 5ollow8n6 t74 5orm0t o5 
l8n4s  t7rou67 .

Us4 0 s4p0r0t4 Form  t7rou67 
l8n4  5or 4027 20su0lty or t745t 8nvolv8n6 
prop4rty not us43 8n 0 tr034 or 1us8n4ss or 
5or 8n2om4-pro3u28n6 purpos4s.

Do not 8n2lu34 0ny loss pr4v8ously 
343u2t43 on 0n 4st0t4 t0x r4turn.

I5 you 0r4 l801l4 5or 20su0lty or t745t loss4s 
to prop4rty you l40s4 5rom som4on4 4ls4, 
s44 L0as0d prop0rty un34r F42ur492 a Loss 
8n Pu1. .

L8n4 
D4s2r814 t74 typ4 o5 prop4rty 5or 4x0mpl4, 
5urn8tur4, 94w4lry, 20r, 4t2. .

I5 you 2l08m 0 38s0st4r loss 3458n43 
40rl84r , sp4285y t74 30t4 s  o5 t74 38s0st4r 
0n3 t74 28ty, town, 2ounty or p0r8s7, 0n3 
st0t4 8n w7827 t74 30m0643 or 34stroy43 
prop4rty w0s lo20t43. In2lu34 t78s 
8n5orm0t8on on l8n4  or on 0n 0tt02743 
st0t4m4nt.

L8n4 
Cost or ot74r 10s8s usu0lly m40ns or868n0l 
2ost plus 8mprov4m4nts. Su1tr02t 0ny 
postpon43 608n 5rom t74 s0l4 o5 0 pr4v8ous 
m08n 7om4. Sp4280l rul4s 0pply to prop4rty 
r4248v43 0s 0 685t or 8n74r8t0n24. S44 Bas4s 
Oth0r Tha9 Cost 8n Pu1. , B0s8s o5 
Ass4ts, 5or 34t08ls. I5 you 8n74r8t43 t74 
prop4rty 5rom som4on4 w7o 3843 8n  
0n3 t74 4x42utor o5 t74 342434nt's 4st0t4 
m034 t74 4l42t8on to 58l4 Form , 
Allo20t8on o5 In2r40s4 8n B0s8s 5or Prop4rty 
R4248v43 From 0 D42434nt, r454r to t74 
8n5orm0t8on prov8343 1y t74 4x42utor or s44 
Pu1. , T0x Tr40tm4nt o5 Prop4rty 
A2qu8r43 From 0 D42434nt Dy8n6 8n .

L8n4 
Ent4r on t78s l8n4 t74 0mount o5 8nsur0n24 or 
ot74r r48m1urs4m4nt you r4248v43 or 4xp42t 
to r4248v4 5or 4027 prop4rty. In2lu34 your 
8nsur0n24 2ov4r064 w74t74r or not you 0r4 
58l8n6 0 2l08m 5or r48m1urs4m4nt. For 
4x0mpl4, your 20r wort7 $ ,  8s tot0lly 
34stroy43 8n 0 2oll8s8on. You 0r4 8nsur43 w8t7 
0 $  343u2t81l4, 1ut 342834 not to r4port 8t 
to your 8nsur0n24 2omp0ny 1420us4 you 0r4 
05r083 t74 8nsur0n24 2omp0ny w8ll 20n24l 
your pol82y. In t78s 20s4, 4nt4r $ ,  on t78s 
l8n4.

I5 you 4xp42t to 14 r48m1urs43 1ut 70v4 
not y4t r4248v43 p0ym4nt, you must st8ll 
4nt4r t74 4xp42t43 r48m1urs4m4nt 5rom t74 
loss. I5, 8n 0 l0t4r t0x y40r, you 34t4rm8n4 w8t7 
r40son01l4 24rt08nty t70t you w8ll not 14 
r48m1urs43 5or 0ll or p0rt o5 t74 loss, you 20n 
343u2t 5or t70t y40r t74 0mount o5 t74 loss 
t70t 8s not r48m1urs43.
Typ4s o5 r48m1urs4m4nts. Insur0n24 8s 
t74 most 2ommon w0y to 14 r48m1urs43 5or 
0 20su0lty or t745t loss, 1ut 85:

P0rt o5 0 5434r0l 38s0st4r lo0n 8s 5or68v4n, 
t74 p0rt you 3o not 70v4 to p0y 102k 8s 
2ons834r43 0 r48m1urs4m4nt.

T74 p4rson w7o l40s4s your prop4rty 
must m0k4 r4p08rs or must r4p0y you 5or 0ny 
p0rt o5 0 loss, t74 r4p0ym4nt 0n3 t74 2ost o5 
t74 r4p08rs 0r4 2ons834r43 r48m1urs4m4nts.

A 2ourt 0w0r3s you 30m064s 5or 0 
20su0lty or t745t loss, t74 0mount you 0r4 
01l4 to 2oll42t, m8nus l0wy4rs' 544s 0n3 ot74r 
n424ss0ry 4xp4ns4s, 8s 0 r48m1urs4m4nt.

You 0224pt r4p08rs, r4stor0t8on, or 2l40nup 
s4rv824s prov8343 1y r4l845 064n284s, 8t 8s 
2ons834r43 0 r48m1urs4m4nt.

A 1on38n6 2omp0ny p0ys you 5or 0 t745t 
loss, t74 p0ym4nt 8s 0lso 2ons834r43 0 
r48m1urs4m4nt.
Lump-sum r48m1urs4m4nt. I5 you 70v4 0 
20su0lty or t745t loss o5 s4v4r0l 0ss4ts 0t t74 
s0m4 t8m4 0n3 you r4248v4 0 lump-sum 
r48m1urs4m4nt, you must 38v834 t74 0mount 
you r4248v4 0mon6 t74 0ss4ts 022or38n6 to 
t74 508r m0rk4t v0lu4 o5 4027 0ss4t 0t t74 
t8m4 o5 t74 loss.
Gr0nts, 685ts, 0n3 ot74r p0ym4nts. 
Gr0nts 0n3 ot74r p0ym4nts you r4248v4 to 
74lp you 05t4r 0 20su0lty 0r4 2ons834r43 
r48m1urs4m4nts only 85 t74y must 14 us43 
sp4285820lly to r4p08r or r4pl024 your prop4rty. 
Su27 p0ym4nts w8ll r43u24 your 20su0lty 
loss 343u2t8on. I5 t74r4 0r4 no 2on38t8ons on 
7ow you 70v4 to us4 t74 mon4y you r4248v4, 
8t 8s not 0 r48m1urs4m4nt.
Us4 0n3 o22up0n2y 8nsur0n24. I5 
8nsur0n24 r48m1urs4s you 5or your loss o5 
1us8n4ss 8n2om4, 8t 3o4s not r43u24 your 
20su0lty or t745t loss. T74 r48m1urs4m4nt 8s 
8n2om4, 0n3 8s t0x43 8n t74 s0m4 m0nn4r 0s 
your 1us8n4ss 8n2om4.
M08n 7om4 34stroy43. I5 you 70v4 0 608n 
1420us4 your m08n 7om4 w0s 34stroy43, 
you 64n4r0lly 20n 4x2lu34 t74 608n 5rom your 
8n2om4 0s 85 you 703 sol3 or 4x270n643 your 
7om4. You m0y 14 01l4 to 4x2lu34 up to 
$ ,  o5 t74 608n up to $ ,  85 
m0rr843 58l8n6 9o8ntly . To 4x2lu34 0 608n, you 
64n4r0lly must 70v4 own43 0n3 l8v43 8n t74 
prop4rty 0s your m08n 7om4 5or 0t l40st  
y40rs 3ur8n6 t74 -y40r p4r8o3 4n38n6 on t74 
30t4 8t w0s 34stroy43. For 8n5orm0t8on on t78s 
4x2lus8on, s44 Exc7ud492 th0 Ga49 8n Pu1. 

, S4ll8n6 Your Hom4.
I5 you 4x2lu34 t74 608n 0n3 t74 4nt8r4 608n 

8s 4x2lu301l4, 3o not r4port t74 20su0lty on 
Form . I5 t74 608n 8s mor4 t70n you 20n 
4x2lu34, r43u24 t74 8nsur0n24 or ot74r 
r48m1urs4m4nt 1y t74 0mount o5 t74 
4x2lus8on 0n3 4nt4r t74 r4sult on l8n4 . 
Att027 0 st0t4m4nt s7ow8n6 t74 5ull 0mount 
o5 8nsur0n24 or ot74r r48m1urs4m4nt 0n3 t74 
0mount o5 t74 4x2lus8on. You m0y 14 01l4 to 
postpon4 r4port8n6 t74 4x24ss 608n 85 you 
1uy r4pl024m4nt prop4rty. S44 Ga49 o9 
R048burs0809t 0n3 Ga49s R0a74z0d o9 
Ho80s 49 D4sast0r Ar0as, 40rl84r.

L8n4 
I5 you 0r4 4nt8tl43 to 0n 8nsur0n24 p0ym4nt or 
ot74r r48m1urs4m4nt 5or 0ny p0rt o5 0 
20su0lty or t745t loss 1ut you 27oos4 not to 
58l4 0 2l08m 5or t74 loss, you 20nnot r40l8z4 0 
608n 5rom t70t p0ym4nt or r48m1urs4m4nt. 
T74r45or4, 586ur4 t74 608n on l8n4  1y 
su1tr02t8n6 your 2ost or ot74r 10s8s 8n t74 
prop4rty l8n4  only 5rom t74 0mount o5 
r48m1urs4m4nt you 02tu0lly r4248v43. Ent4r 
t74 r4sult on l8n4 , 1ut 3o not 4nt4r l4ss t70n 
z4ro.

I5 you 58l43 0 2l08m 5or r48m1urs4m4nt 1ut 
383 not r4248v4 8t unt8l 05t4r t74 y40r o5 t74 

- -
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20su0lty or t745t, 8n2lu34 t74 608n 8n your 
8n2om4 8n t74 y40r you r4248v43 t74 
r48m1urs4m4nt.

L8n4s  0n3 
F08r m0rk4t v0lu4 FMV  8s t74 pr824 0t w7827 
t74 prop4rty woul3 14 sol3 14tw44n 0 w8ll8n6 
1uy4r 0n3 0 w8ll8n6 s4ll4r, 4027 70v8n6 
knowl4364 o5 t74 r4l4v0nt 502ts. T74 
38554r4n24 14tw44n t74 FMV 8mm4380t4ly 
145or4 t74 20su0lty or t745t 0n3 t74 FMV 
8mm4380t4ly 05t4r r4pr4s4nts t74 342r40s4 8n 
FMV 1420us4 o5 t74 20su0lty or t745t.

T74 FMV o5 prop4rty 05t4r 0 t745t 8s z4ro 85 
t74 prop4rty 8s not r42ov4r43.

FMV 8s 64n4r0lly 34t4rm8n43 1y 0 
2omp4t4nt 0ppr08s0l. T74 0ppr08s4r's 
knowl4364 o5 s0l4s o5 2omp0r01l4 prop4rty 
01out t74 s0m4 t8m4 0s t74 20su0lty or t745t, 
knowl4364 o5 your prop4rty 145or4 0n3 05t4r 
t74 o22urr4n24, 0n3 t74 m4t7o3s o5 
34t4rm8n8n6 FMV 0r4 8mport0nt 4l4m4nts 8n 
prov8n6 your loss.

T74 0ppr08s43 v0lu4 o5 prop4rty 
8mm4380t4ly 05t4r t74 20su0lty must 14 
039ust43 8n2r40s43  5or t74 45542ts o5 0ny 
64n4r0l m0rk4t 342l8n4 t70t m0y o22ur 0t t74 
s0m4 t8m4 0s t74 20su0lty or t745t. For 
4x0mpl4, t74 v0lu4 o5 0ll n40r1y prop4rty 
m0y 142om4 34pr4ss43 1420us4 8t 8s 8n 0n 
0r40 w74r4 su27 o22urr4n24s 0r4 
2ommonpl024. T78s 64n4r0l 342l8n4 8n 
m0rk4t v0lu4 8s not p0rt o5 t74 prop4rty's 
342r40s4 8n FMV 0s 0 r4sult o5 t74 20su0lty 
or t745t.

R4pl024m4nt 2ost or t74 2ost o5 r4p08rs 8s 
not n424ss0r8ly FMV. How4v4r, you m0y 14 
01l4 to us4 t74 2ost o5 r4p08rs to t74 
30m0643 prop4rty 0s 4v834n24 o5 loss 8n 
v0lu4 85:

T74 r4p08rs 0r4 02tu0lly m034,
T74 r4p08rs 0r4 n424ss0ry to r4stor4 t74 

prop4rty to t74 2on38t8on 8t w0s 8n 
8mm4380t4ly 145or4 t74 20su0lty,

T74 0mount sp4nt 5or r4p08rs 8s not 
4x24ss8v4,

T74 r4p08rs only 2orr42t t74 30m064 
20us43 1y t74 20su0lty, 0n3

T74 v0lu4 o5 t74 prop4rty 05t4r t74 r4p08rs 
8s not, 0s 0 r4sult o5 t74 r4p08rs, mor4 t70n 
t74 v0lu4 o5 t74 prop4rty 8mm4380t4ly 145or4 
t74 20su0lty.

To 586ur4 0 20su0lty loss to r40l 4st0t4 not 
us43 8n 0 tr034, 1us8n4ss, or 5or 
8n2om4-pro3u28n6 purpos4s, m40sur4 t74 
342r40s4 8n v0lu4 o5 t74 prop4rty 0s 0 w7ol4. 
All 8mprov4m4nts, su27 0s 1u8l38n6s, tr44s, 
0n3 s7ru1s, 0r4 2ons834r43 to64t74r 0s on4 
8t4m. F86ur4 t74 loss s4p0r0t4ly 5or ot74r 
8t4ms. For 4x0mpl4, 586ur4 t74 loss 
s4p0r0t4ly 5or 4027 p8424 o5 5urn8tur4.

L8n4 
I5 l8n4  8s mor4 t70n l8n4 :

Com18n4 your s7ort-t4rm 608ns w8t7 your 
s7ort-t4rm loss4s 0n3 8n2lu34 t74 n4t 

s7ort-t4rm 608n or loss  on S2743ul4 D 
Form , l8n4 . Est0t4s 0n3 trusts 

8n2lu34 t78s 0mount on S2743ul4 D Form 
, l8n4 .

Com18n4 your lon6-t4rm 608ns w8t7 your 
lon6-t4rm loss4s 0n3 8n2lu34 t74 n4t 
lon6-t4rm 608n or loss  on S2743ul4 D 
Form , l8n4 . Est0t4s 0n3 trusts 

8n2lu34 t78s 0mount on S2743ul4 D Form 
, l8n4 .

T74 7ol38n6 p4r8o3 5or lon6-t4rm 608ns 
0n3 loss4s 8s mor4 t70n  y40r. For 
s7ort-t4rm 608ns 0n3 loss4s, 8t 8s  y40r or 
l4ss. To 586ur4 t74 7ol38n6 p4r8o3, 1468n 
2ount8n6 on t74 30y 05t4r you r4248v43 t74 
prop4rty 0n3 8n2lu34 t74 30y t74 20su0lty or 
t745t o22urr43.

G4n4r0lly, 85 you 8n74r8t prop4rty, you 0r4 
2ons834r43 to 70v4 74l3 t74 prop4rty 5or 
lon64r t70n  y40r, r460r3l4ss o5 7ow lon6 
you 02tu0lly 74l3 8t. I5 you 8n74r8t43 prop4rty 
5rom som4on4 w7o 3843 8n  0n3 t74 
4x42utor m034 t74 4l42t8on to 58l4 Form 

, r454r to t74 8n5orm0t8on prov8343 1y t74 
4x42utor or s44 Pu1.  to 34t4rm8n4 your 
7ol38n6 p4r8o3.

L8n4 
Est0t4s 0n3 trusts 586ur4 AGI 8n t74 s0m4 
w0y 0s 8n38v83u0ls, 4x24pt t70t t74 2osts o5 
03m8n8str0t8on 0r4 0llow43 8n 586ur8n6 AGI.
S42t8on B—Bus8n4ss 0n3 
In2om4-Pro3u28n6 Prop4rty
Us4 0 s4p0r0t4 2olumn o5 P0rt I, l8n4s  
t7rou67 , to s7ow 4027 8t4m lost or 
30m0643 5rom 0 s8n6l4 20su0lty or t745t 
34s2r8143 on l8n4 . I5 mor4 t70n 5our 8t4ms 
w4r4 lost or 30m0643, us4 0338t8on0l s744ts 
5ollow8n6 t74 5orm0t o5 P0rt I, l8n4s  t7rou67 

.
Us4 0 s4p0r0t4 Form , S42t8on B, 

P0rt I, 5or 4027 20su0lty or t745t 8nvolv8n6 
prop4rty us43 8n 0 tr034 or 1us8n4ss or 5or 
8n2om4-pro3u28n6 purpos4s. Us4 on4 
S42t8on B, P0rt II, to 2om18n4 0ll S42t8ons B, 
P0rt I.

For 34t08ls on t74 tr40tm4nt o5 20su0lt84s 
or t745ts to 1us8n4ss or 8n2om4-pro3u28n6 
prop4rty, 8n2lu38n6 rul4s on t74 loss o5 
8nv4ntory t7rou67 20su0lty or t745t, s44 
F42ur492 a Loss 8n Pu1. .

Hom4 Us43 5or Bus8n4ss or 
R4nt43 Out
I5 you 703 0 20su0lty or t745t loss 8nvolv8n6 0 
7om4 you us43 5or 1us8n4ss or r4nt43 out, 
your 343u2t81l4 loss m0y 14 l8m8t43. F8rst, 
2ompl4t4 Form , S42t8on B, l8n4s  
t7rou67 . I5 t74 loss 8nvolv43 0 7om4 us43 
5or 0 1us8n4ss 5or w7827 you 0r4 58l8n6 
S2743ul4 C Form , Pro58t or Loss From 
Bus8n4ss, 586ur4 your 343u2t81l4 20su0lty or 
t745t loss on Form , Exp4ns4s 5or 
Bus8n4ss Us4 o5 Your Hom4 85 you 0r4 us8n6 
Form . Ent4r on Form , l8n4 , t74 
343u2t81l4 loss 5rom Form , l8n4 , 0n3 
S44 Form  01ov4 l8n4 . For 0 7om4 

you r4nt43 out or us43 5or 0 1us8n4ss 5or 
w7827 you 0r4 not 58l8n6 S2743ul4 C Form 

, s44 s42t8on A 2  to 586ur4 your 
343u2t81l4 loss. Att027 0 st0t4m4nt s7ow8n6 
your 2omput0t8on o5 t74 343u2t81l4 loss, 
4nt4r t70t 0mount on l8n4  0n3 S44 
0tt02743 st0t4m4nt  01ov4 l8n4 .

I5 you us43 t74 s8mpl85843 m4t7o3 to 
34t4rm8n4 your 343u2t81l4 4xp4ns4s 5or 
1us8n4ss us4 o5 your 7om4 5or , 586ur4 
t74 20su0lty or t745t loss 5or t74 7om4 o55824 
8n S42t8on A 8nst403 o5 on Form  0n3 
S42t8on B.

Prop4rty Us43 8n 0 P0ss8v4 A2t8v8ty
A 608n or loss 5rom 0 20su0lty or t745t o5 
prop4rty us43 8n 0 p0ss8v4 02t8v8ty 8s not 
t0k4n 8nto 022ount 8n 34t4rm8n8n6 t74 loss 
5rom 0 p0ss8v4 02t8v8ty unl4ss loss4s s8m8l0r 
8n 20us4 0n3 s4v4r8ty r42ur r46ul0rly 8n t74 
02t8v8ty. S44 Form , P0ss8v4 A2t8v8ty 
Loss L8m8t0t8ons, 0n3 8ts 8nstru2t8ons 5or 
34t08ls.

Loss4s From Ponz8-Typ4 
Inv4stm4nt S274m4s
T74 IRS 70s 8ssu43 t74 5ollow8n6 6u830n24 to 
0ss8st t0xp0y4rs w7o 0r4 v82t8ms o5 loss4s 
5rom Ponz8-typ4 8nv4stm4nt s274m4s.

 R4v4nu4 Rul8n6 - , -  I.R.B. 
 0v08l01l4 0t www.4rs.2ov/4rb/

- _IRB/ar .ht87 .
 R4v4nu4 Pro243ur4 - , -  

I.R.B.  0v08l01l4 0t www.4rs.2ov/4rb/
- _IRB/ar .ht87 .

R4v4nu4 Pro243ur4 - , -  
I.R.B.  0v08l01l4 0t www.4rs.2ov/4rb/

- _IRB/ar .ht87 .
I5 you qu0l85y to us4 R4v4nu4 Pro243ur4 

- , 0s mo385843 1y R4v4nu4 Pro243ur4 
- , 0n3 27oos4 to 5ollow t74 

pro243ur4s 8n t74 6u830n24, 58rst 58ll out 
S42t8on C to 34t4rm8n4 t74 0mount to 4nt4r 
on S42t8on B, l8n4 . Sk8p l8n4s  to . 
S42t8on C o5 Form  r4pl024s App4n38x 
A 8n R4v4nu4 Pro243ur4 - . You 3o 
not n443 to 2ompl4t4 App4n38x A.

For mor4 8n5orm0t8on, s44 t74 8nstru2t8ons 
5or S42t8on C l0t4r 0n3 t74 01ov4 r4v4nu4 
rul8n6 0n3 r4v4nu4 pro243ur4s.

I5 you 27oos4 not to us4 t74 pro243ur4s 8n 
R4v4nu4 Pro243ur4 - , you m0y 2l08m 
your t745t loss 1y 58ll8n6 out S42t8on B, l8n4s 

 to , 0s 0ppropr80t4.

S42t8on  Prop4rty o5 0 
P0rtn4rs78p or S Corpor0t8on
P0rtn4rs78ps ot74r t70n 4l42t8n6 l0r64 
p0rtn4rs78ps  0n3 S 2orpor0t8ons t70t 70v4 0 
20su0lty or t745t 8nvolv8n6 prop4rty 5or w7827 
t74 s42t8on  4xp4ns4 343u2t8on w0s 
pr4v8ously 2l08m43 0n3 p0ss43 t7rou67 to 
t74 p0rtn4rs or s70r47ol34rs must not us4 
Form  to r4port t74 tr0ns02t8on. Inst403, 
s44 t74 Instru2t8ons 5or Form  5or 34t08ls 
on 7ow to r4port 8t. P0rtn4rs 0n3 S 
2orpor0t8on s70r47ol34rs w7o r4248v4 0 

- -

http://www.irs.gov/irb/2009-14_IRB/ar07.html
http://www.irs.gov/irb/2009-14_IRB/ar07.html
http://www.irs.gov/irb/2009-14_IRB/ar11.html
http://www.irs.gov/irb/2009-14_IRB/ar11.html
http://www.irs.gov/irb/2011-50_IRB/ar11.html
http://www.irs.gov/irb/2011-50_IRB/ar11.html
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S2743ul4 K-  r4port8n6 su27 0 tr0ns02t8on 
s7oul3 s44 t74 Instru2t8ons 5or Form  5or 
34t08ls on 7ow to 586ur4 t74 0mount to 4nt4r 
on Form , l8n4 .

L8n4 
I5 you 0r4 2l08m8n6 0 loss 5rom 0 5r0u3ul4nt 
8nv4stm4nt 0rr0n64m4nt 0n3 you 0r4 not 
58ll8n6 out S42t8on C, you must 4nt4r t74 
n0m4, T0xp0y4r I34nt85820t8on Num14r 85 
known , 0n3 033r4ss 85 known  o5 t74 
8n38v83u0l or 4nt8ty t70t 2on3u2t43 t74 
5r0u3ul4nt 0rr0n64m4nt. Compl4t4 t74 r4st o5 
S42t8on B, P0rt I.

L8n4 
Cost or 039ust43 10s8s usu0lly m40ns 
or868n0l 2ost plus 8mprov4m4nts, m8nus 
34pr4280t8on 0llow43 or 0llow01l4 8n2lu38n6 
0ny s42t8on  4xp4ns4 343u2t8on , 
0mort8z0t8on, 34pl4t8on, 4t2. Sp4280l rul4s 
0pply to prop4rty r4248v43 0s 0 685t or 
8n74r8t0n24. S44 Bas4s Oth0r Tha9 Cost 8n 
Pu1.  5or 34t08ls. I5 you 8n74r8t43 t74 
prop4rty 5rom som4on4 w7o 3843 8n  
0n3 t74 4x42utor o5 t74 342434nt's 4st0t4 
m034 t74 4l42t8on to 58l4 Form , r454r to 
t74 8n5orm0t8on prov8343 1y t74 4x42utor or 
s44 Pu1. .

L8n4 
S44 t74 8nstru2t8ons 5or l8n4 .

L8n4 
S44 t74 8nstru2t8ons 5or l8n4 .

L8n4s  0n3 
S44 t74 8nstru2t8ons 5or l8n4s  0n3  5or 
34t08ls on 34t4rm8n8n6 FMV.
Loss on 4027 8t4m 586ur43 s4p0r0t4ly. 
Unl8k4 0 20su0lty loss to p4rson0l us4 r40l 
4st0t4, 8n w7827 0ll 8mprov4m4nts 0r4 
2ons834r43 on4 8t4m, 0 20su0lty loss to 
1us8n4ss or 8n2om4-pro3u28n6 prop4rty must 
14 586ur43 s4p0r0t4ly 5or 4027 8t4m. For 
4x0mpl4, 85 20su0lty 30m064 o22urs to 1ot7 
0 1u8l38n6 0n3 to tr44s on t74 s0m4 p8424 o5 
r40l 4st0t4, m40sur4 t74 loss s4p0r0t4ly 5or 
t74 1u8l38n6 0n3 5or t74 tr44s.

L8n4 
I5 t74 0mount on l8n4  8n2lu34s loss4s on 
prop4rty 74l3  y40r or l4ss, 0n3 loss4s on 
prop4rty 74l3 5or mor4 t70n  y40r, you must 
0llo20t4 t74 0mount 14tw44n l8n4s  0n3  
022or38n6 to 7ow lon6 you 74l3 4027 
prop4rty. Ent4r on l8n4  0ll 608ns 0n3 
loss4s on prop4rty 74l3  y40r or l4ss. Ent4r 
on l8n4  0ll 608ns 0n3 loss4s on prop4rty 
74l3 mor4 t70n  y40r, 4x24pt 0s prov8343 8n 
t74 8nstru2t8ons 5or l8n4 .

I5 you 0r4 2l08m8n6 0 t745t loss 5rom 0 
Ponz8-typ4 8nv4stm4nt s274m4 0n3 0r4 
5ollow8n6 t74 pro243ur4s 8n R4v4nu4 
Pro243ur4 - , -  I.R.B. , 
4nt4r on l8n4  t74 0mount 5rom S42t8on C, 

l8n4 . Do not 2ompl4t4 S42t8on B, l8n4s  
to  o5 Form  5or t70t loss. You must 58ll 
out S42t8on B, P0rt II.

P0rt II, Column 0
On l8n4s  0n3 , us4 0 s4p0r0t4 l8n4 to 
834nt85y 4027 20su0lty or t745t. I5 you 70v4 
mor4 t70n two 20su0lt84s or t745ts, 0tt027 0n 
0338t8on0l s744t 5ollow8n6 t74 5orm0t o5 l8n4s 

 0n3 .
Example. Is7m04l 8s 2l08m8n6 two 

20su0lty loss4s 5or 78s 1us8n4ss prop4rty. 
On4 loss 8s 3u4 to 0 58r4 8n July 0n3 t74 ot74r 
loss 8s 3u4 to 0 7urr820n4 8n D424m14r. H4 
58lls out on4 S42t8on B, P0rt I 5or t74 58r4 0n3 
0not74r s4p0r0t4 S42t8on B, P0rt I 5or t74 
7urr820n4. H4 74l3 t74 prop4rty 5or on4 y40r 
or l4ss. H4 58lls out only on4 S42t8on B, P0rt 
II, to summ0r8z4 t74 two loss4s 74 8s 
2l08m8n6. On l8n4 , 74 4nt4rs F8r4  on t74 
58rst l8n4 0n3 Hurr820n4  on t74 s42on3 l8n4.

I1 you ar0 c7a48492 a th01t 7oss 1ro8 
a Po9z4-typ0 49v0st809t sch080, 
09t0r th0 9a80 or 09t4ty that 

co9duct0d th0 1raudu709t arra920809t.

P0rt II, Column 1 8
Ent4r t74 p0rt o5 l8n4  5rom tr034, 1us8n4ss, 
r4nt0l, or roy0lty prop4rty ot74r t70n 
prop4rty you us43 8n p4r5orm8n6 s4rv824s 0s 
0n 4mploy44 .

P0rt II, Column 1 88
Ent4r t74 p0rt o5 l8n4  5rom 
8n2om4-pro3u28n6 prop4rty 0n3 5rom 
prop4rty you us43 8n p4r5orm8n6 s4rv824s 0s 
0n 4mploy44. In2om4-pro3u28n6 prop4rty 8s 
prop4rty 74l3 5or 8nv4stm4nt, su27 0s sto2ks, 
not4s, 1on3s, 6ol3, s8lv4r, v020nt lots, 0n3 
works o5 0rt.

P0rt II, Column 2
On l8n4 , 4nt4r t74 p0rt o5 l8n4  t70t 8s 
5rom prop4rty 74l3 5or on4 y40r or l4ss.

On l8n4 , 4nt4r t74 p0rt o5 l8n4  t70t 8s 
5rom prop4rty 74l3 5or mor4 t70n on4 y40r.

L8n4 
In2lu34 8n t74 tot0l 0ny 0mounts 5rom t74 
0338t8on0l s744t you 0tt02743 1420us4 you 
703 mor4 t70n two 20su0lt84s or t745ts on 
l8n4 .

L8n4 
I5 Form , S0l4s o5 Bus8n4ss Prop4rty, 8s 
not ot74rw8s4 r4qu8r43, 4nt4r t74 0mount 
5rom t78s l8n4 on p064  o5 your t0x r4turn, on 
t74 l8n4 834nt85843 0s 5rom Form . N4xt to 
t70t l8n4, 4nt4r Form .

L8n4 
Est0t4s 0n3 trusts, 4nt4r on t74 Ot74r 
343u2t8ons  l8n4 o5 your t0x r4turn. 
P0rtn4rs78ps 4x24pt 4l42t8n6 l0r64 
p0rtn4rs78ps , 4nt4r on Form , 

CAUTION

!

S2743ul4 K, l8n4 3. El42t8n6 l0r64 
p0rtn4rs78ps, 4nt4r on Form -B, P0rt II, 
l8n4 . S 2orpor0t8ons, 4nt4r on Form 

S, S2743ul4 K, l8n4 3. N4xt to t70t 
l8n4, 4nt4r Form .

L8n4 
I5 you 703 0 20su0lty or t745t 608n 5rom 
24rt08n tr034, 1us8n4ss, or 8n2om4-pro3u28n6 
prop4rty 74l3 mor4 t70n  y40r, you m0y 
70v4 to r420ptur4 p0rt or 0ll o5 t74 608n 0s 
or38n0ry 8n2om4. S44 t74 8nstru2t8ons 5or 
Form , P0rt III, 5or mor4 8n5orm0t8on on 
t74 typ4s o5 prop4rty su1942t to r420ptur4. I5 
r420ptur4 0ppl84s, 2ompl4t4 Form , P0rt 
III, 0n3 t78s l8n4, 8nst403 o5 Form , 
l8n4 .

L8n4 
In2lu34 8n t74 tot0l 0ny 0mounts 5rom t74 
0338t8on0l s744t you 0tt02743 1420us4 you 
703 mor4 t70n two 20su0lt84s or t745ts.

L8n4 0
T0xp0y4rs, ot74r t70n p0rtn4rs78ps 0n3 S 
2orpor0t8ons, 85 Form  8s not ot74rw8s4 
r4qu8r43, 4nt4r t74 0mount 5rom t78s l8n4 on 
p064  o5 your t0x r4turn, on t74 l8n4 
834nt85843 0s 5rom Form . N4xt to t70t 
l8n4, 4nt4r Form .
S42t8on C—T745t Loss 
D43u2t8on 5or Ponz8-Typ4 
Inv4stm4nt S274m4 Us8n6 t74 
Pro243ur4s 8n R4v4nu4 
Pro243ur4 -
F8ll out t78s s42t8on 85 you 2l08m 0 t745t loss 
343u2t8on 5or 0 Ponz8-typ4 8nv4stm4nt 
s274m4 0n3 you m44t 1ot7 o5 t74 5ollow8n6 
2on38t8ons.

You qu0l85y to us4 R4v4nu4 Pro243ur4 
- , 0s mo385843 1y R4v4nu4 Pro243ur4 
- .

You 27oos4 to 5ollow t74 pro243ur4s 8n 
t74 6u830n24.

I5 you m44t 1ot7 2on38t8ons, 58ll out 
S42t8on C 8n l84u o5 App4n38x A 8n R4v4nu4 
Pro243ur4 - .

For mor4 8n5orm0t8on 01out 2l08m8n6 0 
t745t loss 343u2t8on 5rom 0 Ponz8-typ4 
8nv4stm4nt s274m4, s44 t74 5ollow8n6 
6u830n24.

R4v4nu4 Rul8n6 - , -  I.R.B. 
 0v08l01l4 0t www.4rs.2ov/4rb/

- _IRB/ar /ht87 .
R4v4nu4 Pro243ur4 - , -  

I.R.B.  0v08l01l4 0t www.4rs.2ov/4rb/
- _IRB/ar .ht87 .

R4v4nu4 Pro243ur4 - , -  
I.R.B.  0v08l01l4 0t www.4rs.2ov/4rb/

- _IRB/ar .ht87 .
Do 9ot 1477 out S0ct4o9 C 41 you do 9ot 
qua741y to us0 th0 proc0dur0s 49 
R0v09u0 Proc0dur0 - , as 

8od4140d by R0v09u0 Proc0dur0 - , or 
you do 9ot choos0 to 1o77ow th08. I9st0ad, 
2o to th0 49struct4o9s 1or S0ct4o9 B.

CAUTION

!

- -

http://www.irs.gov/irb/2009-14_IRB/ar07.html
http://www.irs.gov/irb/2009-14_IRB/ar07.html
http://www.irs.gov/irb/2011-50_IRB/ar11.html
http://www.irs.gov/irb/2011-50_IRB/ar11.html
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L8n4 
Ent4r t74 8n8t80l 0mount o5 20s7 or 10s8s o5 
prop4rty t70t you 8nv4st43 8n t74 8nv4stm4nt 
0rr0n64m4nt. Do not 8n2lu34 0ny o5 t74 
5ollow8n6 on t78s l8n4, l8n4 , or l8n4 :

Amounts 1orrow43 5rom t74 r4spons81l4 
6roup 0n3 8nv4st43 8n t74 sp4285843 
5r0u3ul4nt 0rr0n64m4nt, to t74 4xt4nt t74 
1orrow43 0mounts w4r4 not r4p083 0t t74 
t8m4 t74 t745t w0s 38s2ov4r43;

Amounts su27 0s 544s t70t w4r4 p083 to 
t74 r4spons81l4 6roup 0n3 343u2t43 5or 
5434r0l 8n2om4 t0x purpos4s;

Amounts r4port43 to you t74 qu0l85843 
8nv4stor  0s t0x01l4 8n2om4 t70t w4r4 not 
8n2lu343 8n 6ross 8n2om4 on t74 8nv4stor's 
5434r0l 8n2om4 t0x r4turns; or

C0s7 or prop4rty t70t you t74 qu0l85843 
8nv4stor  8nv4st43 8n 0 5un3 or ot74r 4nt8ty 
s4p0r0t4 5rom you t74 qu0l85843 8nv4stor  5or 

5434r0l 8n2om4 t0x purpos4s  t70t 8nv4st43 8n 
0 sp4285843 5r0u3ul4nt 0rr0n64m4nt.

For 3458n8t8ons o5 r4spons81l4 6roup, 
sp4285843 5r0u3ul4nt 0rr0n64m4nt, 0n3 
qu0l85843 8nv4stor, s44 S42t8on  o5 R4v4nu4 
Pro243ur4 - .

L8n4 
Ent4r t74 0mounts o5 20s7 or t74 10s8s o5 
prop4rty t70t you 8nv4st43 05t4r you m034 
t74 8n8t80l 8nv4stm4nt 8n2lu38n6 0mounts 
r48nv4st43 .

L8n4 
Ent4r t74 tot0l 0mounts o5 n4t 8n2om4 5or 
4x0mpl4, 8nt4r4st 0n3 38v834n3s m8nus 
4xp4ns4s  5rom t74 sp4285843 5r0u3ul4nt 
0rr0n64m4nt t70t, 2ons8st4nt w8t7 8n5orm0t8on 
r4248v43 5rom t70t 0rr0n64m4nt, you 
8n2lu343 8n 8n2om4 5or 5434r0l t0x purpos4s 
5or 0ll t0x y40rs pr8or to t74 38s2ov4ry y40r, 
8n2lu38n6 t0x y40rs 5or w7827 0 r45un3 8s 
10rr43 1y t74 st0tut4 o5 l8m8t0t8ons.
D8s2ov4ry y40r. T74 38s2ov4ry y40r 8s t74 
t0x y40r w74n on4 o5 t74 5ollow8n6 o22urs:

T74 8n382tm4nt, 8n5orm0t8on, or 2ompl08nt 
34s2r8143 8n s42t8on .  or  o5 
R4v4nu4 Pro243ur4 -  0s mo385843 1y 
R4v4nu4 Pro243ur4 -  8s 58l43; or

T74 2ompl08nt or s8m8l0r 3o2um4nt 
34s2r8143 8n s42t8on .  o5 R4v4nu4 
Pro243ur4 -  0s mo385843 1y R4v4nu4 
Pro243ur4 -  8s 58l43, or t74 340t7 o5 
t74 l403 586ur4 o22urs, w78274v4r 8s l0t4r.

L8n4 
Ent4r t74 tot0l 0mount o5 20s7 or prop4rty 
t70t you w8t73r4w 5rom t74 8nv4stm4nt 

0rr0n64m4nt 8n 0ll y40rs w74t74r 
34s86n0t43 0s 8n2om4 or pr8n28p0l .

L8n4 
T78s 8s t74 0mount o5 your 8nv4stm4nt t70t 8s 
4l8681l4 5or 0 343u2t8on 145or4 0ny 02tu0l or 
pot4nt80l r42ov4r84s 0r4 t0k4n 8nto 022ount.

L8n4 
Pot4nt80l t78r3-p0rty r42ov4ry. T78s 8s t74 
0mount o5 0ll 02tu0l or pot4nt80l 2l08ms 5or 
r42ov4ry, 0s o5 t74 l0st 30y o5 t74 38s2ov4ry 
y40r 3458n43 40rl84r , t70t 0r4 not 5rom 
pot4nt80l 8nsur0n24 or S42ur8t84s Inv4stor 
Prot42t8on Corpor0t8on SIPC  r42ov4ry, or 0 
pot4nt80l 38r42t r42ov4ry.
Pot4nt80l 8nsur0n24/SIPC r42ov4ry. T78s 
8s t74 tot0l o5 0ll 02tu0l or pot4nt80l 2l08ms 5or 
r48m1urs4m4nt t70t, 0s o5 t74 l0st 30y o5 t74 
38s2ov4ry y40r, 0r4 0ttr81ut01l4 to:

Insur0n24 pol8284s 8n your n0m4 t70t 
prot42t you 5rom t78s typ4 o5 loss;

Contr02tu0l 0rr0n64m4nts, ot74r t70n 
8nsur0n24, t70t 6u0r0nt443 or ot74rw8s4 
prot42t43 0608nst t78s typ4 o5 loss; or

Amounts p0y01l4 5rom SIPC, 0s 03v0n24s 
5or 2ustom4r 2l08ms un34r t74 S42ur8t84s 
Inv4stor Prot42t8on A2t o5 , or 1y 0 
s8m8l0r 4nt8ty un34r 0 s8m8l0r prov8s8on.
Pot4nt80l 38r42t r42ov4ry. T78s 8s t74 
0mount o5 0ll 02tu0l or pot4nt80l 2l08ms 5or 
r42ov4ry, 0s o5 t74 l0st 30y o5 t74 38s2ov4ry 
y40r 3458n43 40rl84r , 0608nst t74 
r4spons81l4 8n38v83u0l or 6roup.

L8n4 
Ent4r t74 0mounts you 02tu0lly r4248v43 0s 0 
r48m1urs4m4nt or r42ov4ry 5rom 0ny sour24. 
Do not 8n2lu34 0mounts t70t 0r4 pot4nt80l 
38r42t r42ov4r84s 3458n43 40rl84r  or pot4nt80l 
t78r3-p0rty r42ov4r84s 3458n43 40rl84r .

L8n4 
Ent4r t74 0mount o5 pot4nt80l 8nsur0n24/
SIPC r42ov4ry 3458n43 40rl84r .

L8n4 
Ent4r t74 0mount 5rom l8n4  on l8n4 . Do 
not 2ompl4t4 l8n4s  to  5or t78s loss. 
T74n 2ompl4t4 S42t8on B, P0rt II.

I1 you had oth0r casua7t40s or th01ts, 
1477 out a s0parat0 S0ct4o9 B 1or 
th08.

TIP

P0rt II
R403 t74 st0t4m4nts 0n3 342l0r0t8ons 8n t78s 
p0rt 20r45ully. Ent4r t74 r4qu8r43 8n5orm0t8on 
8n t74 sp024s prov8343. You 0r4 06r448n6 to 
t74s4 st0t4m4nts 0n3 342l0r0t8ons w74n you 
s86n your t0x r4turn. T74 8n5orm0t8on t70t you 
4nt4r 8n t78s p0rt w8ll 14 us43 to v4r85y t74 
5r0u3ul4nt 8nv4stm4nt 0rr0n64m4nt.

P0p4rwork R43u2t8on A2t Not824. W4 0sk 
5or t74 8n5orm0t8on on t78s 5orm to 20rry out 
t74 Int4rn0l R4v4nu4 l0ws o5 t74 Un8t43 
St0t4s. You 0r4 r4qu8r43 to 68v4 us t74 
8n5orm0t8on. W4 n443 8t to 4nsur4 t70t you 
0r4 2omply8n6 w8t7 t74s4 l0ws 0n3 to 0llow 
us to 586ur4 0n3 2oll42t t74 r867t 0mount o5 
t0x.

You 0r4 not r4qu8r43 to prov834 t74 
8n5orm0t8on r4qu4st43 on 0 5orm t70t 8s 
su1942t to t74 P0p4rwork R43u2t8on A2t 
unl4ss t74 5orm 38spl0ys 0 v0l83 OMB 2ontrol 
num14r. Books or r42or3s r4l0t8n6 to 0 5orm 
or 8ts 8nstru2t8ons must 14 r4t08n43 0s lon6 0s 
t748r 2ont4nts m0y 142om4 m0t4r80l 8n t74 
03m8n8str0t8on o5 0ny Int4rn0l R4v4nu4 l0w. 
G4n4r0lly, t0x r4turns 0n3 r4turn 8n5orm0t8on 
0r4 2on5834nt80l, 0s r4qu8r43 1y s42t8on .

T74 t8m4 n44343 to 2ompl4t4 0n3 58l4 t78s 
5orm w8ll v0ry 34p4n38n6 on 8n38v83u0l 
28r2umst0n24s. T74 4st8m0t43 1ur34n 5or 
8n38v83u0l t0xp0y4rs 58l8n6 t78s 5orm 8s 
0pprov43 un34r OMB 2ontrol num14r 

-  0n3 8s 8n2lu343 8n t74 4st8m0t4s 
s7own 8n t74 8nstru2t8ons 5or t748r 8n38v83u0l 
8n2om4 t0x r4turn. T74 4st8m0t43 1ur34n 5or 
0ll ot74r t0xp0y4rs w7o 58l4 t78s 5orm 8s 
s7own 14low.

R42or3k44p8n6. . . . . .  7rs.,  m8n.
L40rn8n6 01out t74 
l0w or t74 5orm . . . . . .  m8n.
Pr4p0r8n6 t74 5orm . . .  7r.,  m8n.
Copy8n6, 0ss4m1l8n6, 
0n3 s4n38n6 t74 5orm 
to t74 IRS . . . . . . . . . .  m8n.

I5 you 70v4 2omm4nts 2on24rn8n6 t74 
022ur02y o5 t74s4 t8m4 4st8m0t4s or 
su664st8ons 5or m0k8n6 t78s 5orm s8mpl4r, w4 
woul3 14 70ppy to 740r 5rom you. S44 t74 
8nstru2t8ons 5or t74 t0x r4turn w8t7 w7827 t78s 
5orm 8s 58l43.
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