For KCC Use: KANSAS CORPORATION ComMmissioN 1175004 rom €41
Effciﬁtlrz Date: OlL & GAs CONSERVATION DiviSION Form must baemTyped
ISTrIC

SGA?

[Jes [ o

NOTICE OF INTENT TO DRILL

Form must be Signed
All blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date:

month day year
OPERATOR: License#
Name:
Address 1:
Address 2:
City: State: Zip: .
Contact Person:
Phone:
CONTRACTOR: License#
Name:
Well Drilled For: Well Class: Type Equipment:
il Enh Rec nfield Mud Rotary
as Storage ool Ext. ir Rotary
Disposal ildcat Cable
# of Holes ther

eismic ;
ther:

Df OWWO: old well information as follows:

Operator:
Well Name:
Original Completion Date:

Original Total Depth:
Directional, Deviated or Horizontal wellbore? DYesElNo
If Yes, true vertical depth:
Bottom Hole Location:
KCC DKT #:

Spot Description:

- - - Sec. Twp. S. R DE DW

/Q/Q/
(@aeQ) feet from N/ S Line of Section
feet from E / W Line of Section

Is SECTION: DRegular l:llrregular?

(Note: Locate well on the Section Plat on reverse side)
County:
Lease Name:

Well #:

I:lfes D\IO

Field Name:
Is this a Prorated / Spaced Field?
Target Formation(s):

Nearest Lease or unit boundary line (in footage):

feet MSL

es No
es No

Ground Surface Elevation:

Water well within one-quarter mile:
Public water supply well within one mile:
Depth to bottom of fresh water:

Depth to bottom of usable water:

Surface Pipe by Alternate: D |:|II

Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):
Projected Total Depth:
Formation at Total Depth:
Water Source for Drilling Operations:

ther:

ell arm Pond

DWR Permit #:

(Note: Apply for Permit with DWR D
Will Cores be taken?
If Yes, proposed zone:

I:lYes |:|No

AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 720 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate 1l cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

a

Submitted Electronically

Remember to:

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification

Act (KSONA-1) with Intent to Drill;
feet - File Drill Pit Application (form CDP-1) with Intent to Drill;
- File Completion Form ACO-1 within 120 days of spud date;
feet per ALT. I:ll I:'" - File acreage attribution plat according to field proration orders;
Approved by: - Notify appropriate district office 48 hours prior to workover or re-entry;
- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.
- If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.

|:| Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

APl #15 -

Conductor pipe required

Minimum surface pipe required

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

Spuddate: ~ Agent:

L

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




MR

1175004
For KCC Use ONLY
APl # 15 -
IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.
Operator: Location of Well: County:
Lease: feet from N / S Line of Section
Well Number: feet from E / W Line of Section
Field: Sec. Twp. S. R. E I:l w

Number of Acres attributable to well:
QTR/QTR/QTR/QTR of acreage: - - -

Is Section: I:IRegular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.
Section corner used: |:| NE|:| NW|:| SED SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You m?{ attach a separate plat if desired.
1388 ft.

LEGEND

O  Well Location
[] Tank Battery Location

O . . 2559 ft —— Pipeline Location

------ Electric Line Location
= | case Road Location

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (C0O-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION CommissioN 1175004 Form CDP-1
OIL & GAs CONSERVATION DivisioN Form must be Typed

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: License Number:
Operator Address:

Contact Person: Phone Number:

Lease Name & Well No.: Pit Location (QQQQ):
Type of Pit: Pit is: . . .

[ ] Emergency Pit [ ] Burn Pit [ ] Proposed | | Existing Sec. Twp. R. [ ] East [ | West
|| Settling Pit || Drilling Pit If Existing, date constructed: Feetfrom | | North /[ | South Line of Section
D Workover Pit D Haul-Off Pit . " Feet from D East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:
(bbls) County
Is the pit located in a Sensitive Ground Water Area? D Yes D No Chloride concentration: mg/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
DYes D No D Yes D No
Pit dimensions (all but working pits): Length (feet) Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: (feet) D No Pit

If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining

material, thickness and installation procedure. liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water feet.

Source of information:
feet Depth of water well feet D measured D well owner D electric log D KDWR

Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:

Producing Formation: Type of material utilized in drilling/workover:

Number of producing wells on lease: Number of working pits to be utilized:

Barrels of fluid produced daily: Abandonment procedure:

Does the slope from the tank battery allow all spilled fluids to

flow into the pit? [ | Yes [ ] No Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

| JLiner | |steelPit [ |RFAC | |RFAS

Date Received: Permit Number: Permit Date: Lease Inspection: DYes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

CERTIFICATION OF COMPLIANCE WITH THE

1175004

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: |:|C-1 (Intent) EFB-1 (Cathodic Protection Borehole Intent) DT-1 (Transfer) DCP-1 (Plugging Application)

OPERATOR: License #

Well Location:

DEasD\Nest

Name: Sec. Twp. S. R.

Address 1: County:

Address 2: Lease Name: Well #:

City: State: Zip: . If filing a Form T-1 for multiple wells on a lease, enter the legal description of

. the lease below:

Contact Person:

Phone: ( ) Fax: ( )

Email Address:

Surface Owner Information:

Name: When filing a Form T-1 involving multiple surface owners, attach an additional
) sheet listing all of the information to the left for each surface owner. Surface

Address 1: owner information can be found in the records of the register of deeds for the

Address 2 county, and in the real estate property tax records of the county treasurer.

City: State: Zip: +_

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

I:l | certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



Side Two

For KCC Use ONLY

APl # 15 -
IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: 0 f] ﬂf{ LLO Location of Well: County: JMW 0fw
Lease: 7 /31 / 398 feet from [X] N / S Line of Section
Well Number: 2559 feetfrom [X] E /[_] W Line of Section
Field: sec. Il o 26 sr_ 12 [ Kw
Number of Acres attributable to well: EEEEEH: Regular or D Irregular

QTR/QTR/QTR/QTR of acreage: NW - NW - SW - NE

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: D NED NWD SE D Sw

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
[] Tank Battery Location
——— Pipeline Location
------ Electric Line Location
=== | ease Road Location

EXAMPLE

1980’ FSL

SEWARD CO.  3390'FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.
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Forv 88 — (PRODUCKRR'S SPECIAL) (PAID-UP) Kansas Blue Print
Lt 795

Reorder Na. 1005 Pestway
Whaa, K3 B/201.0T03

) OIL AND GAS LEASE " AR,

February 2012 N ST

AR s e TGN . Risir
Stafford Co. Farms Inc. - S s

hy aml between

H & D Eneray, LLC ) _ =S 1= Y-

hereinnfter coller Lessce:

s pults 61 200 3 i hand paid, receipt of which

\egein corazined, horsby grants, beasa and lets - b unze hozses for the py
i opesating for and producing o, liquid bydiucabons, all guies, and thelr respective
Iding tanks, power stations, telephane lines, and o"lln:l sln.'nllllu
i othar

Lessor, in considerationof ______
i heer sefinpwledeed and Af the royalis heteln :
of gt i g by geophysical and other means, paospecting il M
constituent producs, injecting gas, watcr, other fukls, and alr lato subsmface strata, laylug pipe lives, e'\nlnu\g DIII, I..mu

B

andthings thereon to produce, fave, 1ake care of, treat, manulaclure, process, stuic iepuid hy ¥ § their resy P X
products nanufactured (Iludrum,an-llnusing J i caring fur its empluyess, the following thed land. together with any i rights and aficr-acquired intercat.
Ihcrcin aftunted fn County of . tafford o _ Stateof _ Kansas R _ described as Foltawa to-wit

North East <uarter 11-25-12 ]
NE/4 11-25-12

1

T N remre _5_ s I o 12, i :‘SQ,, acrew, mare ot less. and all
nccretions thereto.

Subjcet to the provisions herrin wesl, thin Jease ahall remain i foree for n term of Two(2) yewen from this date (enlled “primnry term”). and aa Jong therenfler

s oil, linuis hysdrocatbons, gas or olher rewpective constiluent products, or any of them, is produced frnm xaid land or lind with which snid land is pooled.

1 considerution of the premises the said lessce cavenants and agrees:

14 To deliver to the credit of lessor, free of cost. in the pipe line to which lessce mny conneet wells on waid lnnd, the cqus
feom the leased premises.

] oneeighth (%) part of all oil pesluced and xaved

wr used off the premises, or wsal in the manufacture of uny preducta therefrom, onecighth (%),
at the market price ot the well, (bat, 35 1o gax sold by lessce, in Ao cvent more the ane-cighth () of the proceeds received by lessre frum such sules), for the gas sokl, used off the
premises, of in of products therelr raid pay 10 bu made munthly. Where gus frum n well prducing sos anly ix not sald or ascd, lessee Moy pay of temder
s rayalty One Dedlur ($1.00) per yvar per nct minceal acre retained heeeunder, and if such payment or tender is made it will be considered that gas is being producel within the
meaning of the preealing parsgraph. .
“Thi lease muy e maintained doriog the primary term hercof without fardher payment o drilling aperationa, If the lcssce ahall cummence to drill a well within the term
of this Teawe or any cxtenmion thered, the lessce shall buve the right to drill such well w completivn with bl diligence and dispatch, and if il or gas, or rither of them, be
found in paying quantities, this lease shall continue and be in force with like effect us if such well had been completed within the term of yenrs finst mentioned.

IF snid lessor owns a less interest in the above described land than the ealire and wndivided fee simple estate therein, then the rayultion herein provided for wholl be paid
the said lessor valy in the proportion which lessor's interest bears to the whole mnad undivided fee,

Lesace shall have the right to use, frec of cost, gas. oil and water produced on said lnnd for lowsee's operation thereon, except water from the wells of lemsor.

When reguerted Ly fo w depthe

Mo well shall be deilledd parer thon 200 feet to the hovse or barn nuw un said preipises without written consent of lessor.
s 1 growing; crope wn mid land

2nd. Tur puy lessor fur gus of whatsoever nutore o Riod produced and solil

-, Yeascr shall bury lesoe’s plpe lines s

L ahinll vy fon sgen commal by benser

lesace ahall have the right at any time to remove olf machinery und fixtures placed on said premiecs including the right to

If the entate of either party hereto is ansigned, pnd the privilege of assigning in whale or in part is expeesaly allowel, the ‘e vir heim.
exocntors, ndministralom, succersan or wasigns, but po change in the owneeship of the land or ossignment of rentole or royalties shull be binding on the lesses until after the
Yewsce hins been furnished with o weitten transfer or axsignment o o true copy Uhereol, In case lomcee sssiggns this lease, in whole or in past, leasre shull be relieved of all ohligations
with respect to the nsigned portion ar pottions arising sobsequent Lo the dnte of ansigament.

draw and emove casiog.
covenanta hercufl shall extend Lo

Lessee may nb any time execute sad deliver tn lvsor o place of recond o releare or relensca covering nny portion ue portions of the aboye duseribed premises and therchy
surtender this lrase iy to auch portion or portions and be relieved of all ubligationa ax o the acreage surrendveed

All vxpress o implied covenants of thia lease shall be sulject L all Federal and Stute Luwa, Executive Onlers, Rules or Regul.
in whole o in part, ner lessee hield liable in damuges. for failure to comply therewith, if compliance is prevented by, or if auch failure
Regulativn.

1essor hereby warsants and sgres (o deferd the title to the lands herein dencribed, snd agreea that the leasce shall have the right at any timc to rolrem for lessor, by puyment
any moclgayes, xes o other liens on the nbave desenibed lands, in the event of defaull of payment by lessor, and be sabrogated to the rights of the holder thereof, and the under-
wigned lesson, for themselves and their heirs, suceessors anl asaigns, hereby surrender and release ull tight of dower and homestend in the premises descrilied herein, in 8o far
5 mased st of dower and homestend may in any way ulfect the purposes for which this leose is made, on recited herin,

L its aplion, is hereby given the right and power Lo poul ur combine the acreage eovered by this lease o any porticn thetcaf with other land. lease or leases in the
homedinte v el e 1o lemes pudzimenl It ia necvssairy o ndvisable 1o do se in onler tn properly develop und operutc mid lrnse premints ©0 5 Lo promote the
voarexation of oil, gna ve other minerals in and under nd that muy be produccd from mid premiscs. such pooling Lo be of tracta contigunas to one another and to be inia n unit
o units nol execeding 40 acres ench in the event of an oil well, or into # vait or units not excecding 640 scres cich in the event of » gas well, Leasce shnll execate in wriling ond
record it the cunveyance recorda of the county in which the lnnd heeein leased is mituated an instrument identifying and desceibing the paoled sercage. The entire arrenge mo
pooled into 1 tract or unit shall be trented, for all purposes eacepy the payment of toynltiea on production from the pooked unit, & it weee included in Uhis lesse. [ production ia
Found on the pooled ucavaie, it shall be treated os if producition is hid feom (his lese, whether the ‘well or welln b lonted an the premiscs covered by thin lense of aul. In liew of the
ruyaltica elocwhere herein apevified, lexsor shall receive on peoduyltion from a unit so pooted only such partian of the royalty stipulated hercin as the amount of his nereniee
placed in the unit or his reynlty interest therein un an screage basis bears to the total acncageso pouled in the particular enit involved.

NOTE: At the end of the said lease, H & D Enersy LLC has the option to
exitend this lesse for one year at $10.00 per acre.

na, and this lesse shall aot be terminated,
i the result of, any asch Luw, Onler, Rule or

L Anne Bust
s

Dink
al

IN WITNESS WHEREQ!

et

will

lersigned execate this i an uf the duy and year first abave written
ard J.

?resigg;§
SS# -

AL
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Conservation Division 2 ol
Finney State Office Building ans as Phone: 316-337-6200
130 S. Market, Rm. 2078 Fax: 316-337-6211
Wichita, KS 67202-3802 Corporation Commission http://kec.ks.gov/
Mark Sievers, Chairman Sam Brownback, Governor

Thomas E. Wright, Commissioner
Shari Feist Albrecht, Commissioner

January 09, 2014

Gerald Achatz

H & D Exploration LLC
165 WEST 1st

PO BOX 387
HOISINGTON, KS 67544

Re:Drilling Pit Application
Stafford County Farms 1
NE/4 Sec.11-25S-12W
Stafford County, Kansas

Dear Gerald Achatz:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level and the
free fluids must be removed. The fluids are to be removed from the reserve pit as soon as the
Hutchinson Salt section has been drilled through and displacement of the fluids into the
reserve pit has occurred. The fluids should be removed again within 96 hours after drilling
operations have ceased.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(620) 225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(620) 225-8888.



