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By Justin Lahart

Originally posted in Overheard.

If Greece’s government was as adept as its banks at figuring out what its citizens earn, 

the world might be a very different place.

That Greeks have a penchant for evading taxes isn’t exactly news — when tax collectors 

started comparing swimming-pool ownership with incomes, wealthy Greeks camouflaged 

their pools. And because hidden income is hidden, figuring the size of the tax dodge is 

difficult.

Armed with data from one of Greece’s ten largest banks, economists Nikolaos 

Artavanis, Adair Morse and Margarita Tsoutsoura recently set themselves to the task. 

The banks, with tens of thousands of customers across the country, provided loan and 

credit-card application and performance data. That not only gave the economists access 

to self-reported incomes, but also allowed them to infer the banks’ estimates of true 

incomes — which are likely closer to the mark.

The economists’ conservatively estimate that in 2009 some €28 billion in income went 

unreported. Taxed at 40%, that equates to €11.2 billion — nearly a third of Greece’s 

budget deficit.

Why hasn’t Greece done more to stop tax evasion? The economists were also able to 

identify the top tax-evading occupations — doctors and engineers ranked highest — and

found they were heavily represented in Parliament.
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Depicted is the zip code-plotting of tax evasion. The authors of the study pool all 

individuals in a zip code covered in all samples (over all the years covered by each 

sample) and plot the average zip code percent of estimate true income evaded. Darker 

colors denote more tax evasion. The circled area (specifically, the dark area in the middle 

of the circle) is Larissa, an area targeted by news reports that has the largest number of 

Porsche Cayennes in Europe.

REAL TIME ECONOMICS HOME PAGE

GTSO - Today's Stock Pick

Find Out Why This Company Could Be Huge Winner - Free Info!

www.TopMicrocapStock.com

How You Can Stop The IRS

Find out what the IRS doesn't want you to know. Free consultation.

TaxHelpAttorney.com

Local Coupons

1 ridiculously huge coupon a day. Get 50-90% off your city's best!
www.Groupon.com

File 2010 Past Tax Online

Do Your 2008, 2009, 2010 in Minutes Past Tax Free to Try! Easy & Fast

www.PastYearTax.com

About Real Time Economics

Follow

Symbols and Alerts Manage Email Preferences

Real Time Economics offers exclusive news, analysis and 
commentary on the economy, Federal Reserve policy and 
economics. The Wall Street Journal’s Phil Izzo is the lead editor, 
with contributions from other Journal reporters and editors. Send 
news items, comments and questions to 
realtimeeconomics@wsj.com.

Read more Economics coverage.

Real Time Economics on Twitter

Real Time Economics on Facebook

WSJ Email Newsletters

SIGN UP

BUSINESS

Will the Euro Zone 
Collapse on 
Thursday?

04:18

NEWS

Evidence Released 
in Florida Trayvo…

03:45

TECH

Friedman on 
Apple's iPhone 5: 
Put Up or Shut …

02:49

PERSONAL FINANCE

Celine Dion Puts 
Her Private Island 
on Sale

00:51

RTE Newsletter

Finance Career News & Advice

Peregrine Employees to Join the Unemployed Pool

Hedge Funds Back on the Map

Hiring at Cantor Fitzgerald, Bank of America and at Mortgage
Lenders

More Power to the ECB

keyword city, state, zip FIND JOBS

MORE JOBS AND CAREER NEWS

Technology Jobs | IT Jobs | Sales Jobs | Marketing Jobs

Page 2 of 4Greeks Hide Tens of Billions From Tax Man - Real Time Economics - WSJ

7/11/2012http://blogs.wsj.com/economics/2012/07/09/greeks-hide-tens-of-billions-from-tax-man/?K...



You Might Like

Number of the Week: The Marriage 
Penalty

Potential Greek Exit Is More Like 
Katrina Than Lehman

Secondary Sources: Peak Oil, Inequality, 
American Decline?

Secondary Sources: Can Fed Twist 
Again?, Tax Cuts, Economists’ Faith

Secondary Sources: Greece Election, 
U.S. vs. China, Americans Upbeat on 
Home but Down Elsewhere

From Around the Web
Content from Sponsors What's this?

Faber: Massive Wealth Destruction 
Coming (Moneynews)

6 Markets that Will Rule the Next 
Decade (Business Without Borders)

Agius Told by U.K. Panel He’s Out of 
Touch (Business Week)

Five Graduate Degrees That Don't Pay 
Off (Fox Business)

10 Things to Never Put on Your Resume
(Salary.com)

Name
We welcome thoughtful comments from readers. Please 
comply with our guidelines. Our blogs do not require the 
use of your real name. 

Comments (5 of 11) View all Comments »

Add a Comment

Comment

CLEAR POST

6:46 pm July 10, 2012

Dick Hertz wrote :

Delicious propaganda to sell like red meat to the lions at the zoo. The Porsches likely belong to 

the German bankers who managed to swindle Greece and then swindle Germany into covering 

their losses on Greek and other debts.

11:36 am July 10, 2012

King Cash wrote :

Wow, according to the present day Republican argument that lower taxes means more jobs, hell,

everyone in that country should be employed well, and they would be importing immigrants by 

the boatload! How’s that working out?

4:16 am July 10, 2012

dandraka wrote :

@WW III : This claim is at least as false as the “largest number of Porsche Cayennes in Europe”. 

If you have any actual evidence of this, I’d love to see it.

Greece certainly has a lot of problems, and a good number of them are indeed caused by 

Greeks themselves. But shouting around ridiculus arguments helps noone, least of all

Americans.

3:55 am July 10, 2012

Giorgos wrote :

As many have noted already, the Cayennes sold in Larissa (my hometown) argument is invalid. 

In any case, your chart is wrong: Larisa is to the east of the circle you have drawn, closer to the 

sea. The towns circled are Trikala and Karditsa. It would be nice if data were checked a bit more 

before being published.

11:03 pm July 9, 2012

Jim wrote :

Just to be clear, Porsche has said that they’ve sold perhaps 1,500 Cayennes in Greece total. 

There’s much to be desired about the truthiness of Larissa’s Porsche ownership being reported 

by conservative American media. I’m sure it gives certain readers a chance to bob a cheap, self-

righteous little nod, but the “news reports” cited in the article are based on baloney statistics.
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