
S T A T E   O F   M I C H I G A N 
 

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 
 

* * * * * 
 

In the matter on the Commission’s own motion ) 
assigning docket numbers for the filing of    ) 
biennial energy optimization plans and ) Case No. U-17776 
reconciliations for WISCONSIN PUBLIC ) 
SERVICE CORPORATION to fully comply with ) 
Public Act 295 of 2008. ) 
                                                                                         ) 
 
 
 At the September 10, 2015 meeting of the Michigan Public Service Commission in Lansing, 

Michigan. 

 
PRESENT: Hon. John D. Quackenbush, Chairman  

Hon. Sally A. Talberg, Commissioner 
Hon. Norman J. Saari, Commissioner 

 
ORDER APPROVING SETTLEMENT AGREEMENT 

 
 On November 24, 2014, the Commission issued an order in Case No. U-17776, opening the 

docket in this matter and directing Wisconsin Public Service Corporation (WPS Corp) to file its 

energy optimization plans (EOP) for the 2016 and 2017 calendar years.  On June 26, 2015, WPS 

Corp filed its application, with supporting testimony and exhibits, requesting approval of its EOP 

for electric and gas, compliance payments, and surcharges to be implemented effective with the 

first billing cycle in January 2016. 

 A prehearing conference was held on August 12, 2015, before Administrative Law Judge 

Sharon L. Feldman. WPS Corp and the Commission Staff appeared at the proceeding. 

Subsequently, the parties submitted a settlement agreement resolving all issues in the case.   

 According to the terms of the settlement agreement, attached as Attachment A, the parties 
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agree that WPS Corp’s EOPs for gas and electric for 2016 and 2017 are reasonable and meet the 

requirements of 2008 PA 295, MCL 460.1001 et seq.  The parties further agree that in connection 

with electric service, WPS Corp shall pay to the independent energy optimization program 

administrator $389,509 for 2016 and $394,499 for 2017.  With respect to gas service, the parties 

agree that WPS Corp shall pay to the independent energy optimization program administrator 

$112,999 for 2016 and $114,894 for 2017.  The parties note that because the 2017 payments are 

based on 2015 estimated revenues, the total payments for electric and gas for 2017 may change.  

The parties agree that each annual amount shall be paid in equal monthly installments over the 

applicable calendar year.  The parties agree that effective with the first billing cycle of 2016, WPS 

Corp is authorized to charge the energy optimization surcharges set forth in Attachments 1 and 2 

to the settlement agreement. 

 Finally, the parties agree that WPS Corp shall continue to file reconciliations for each calendar 

year for the preceding calendar year’s revenues and costs by March 31.  The parties agree that 

WPS Corp’s reconciliation application shall include supporting testimony and exhibits: 

(1) reconciling, for the period covered, the revenue billed with (a) actual costs, i.e., payments 

made to the program administrator, for purposes of determining interest on any overrecoveries and 

underrecoveries, and (b) the levelized revenue requirements for purposes of determining revised 

energy optimization surcharges; (2) calculating revenue over-  or under-recovery in total and by 

each major customer class; (3) including interest at WPS Corp’s short-term borrowing rate on any 

over- and under-recoveries; and (4) if appropriate, proposing revised energy optimization 

surcharges, which shall include an amount designed to true-up the reconciliation amounts. 

 The Commission finds that the settlement agreement is reasonable and in the public interest, 

and should be approved. 
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 THEREFORE, IT IS ORDERED that: 

 A. The settlement agreement, attached as Attachment A, is approved. 

 B. Wisconsin Public Service Corporation’s energy optimization plans are approved. 

 C. Wisconsin Public Service Corporation shall recover the costs associated with the 

implementation of its energy optimization plans by imposing energy optimization surcharges as 

shown on the tariff sheets attached as Attachments 1 and 2 to the settlement agreement. 

 D. Within 30 days of the date of this order, Wisconsin Public Service Corporation shall 

submit tariff sheets substantially similar to those attached to the settlement agreement. 

 The Commission reserves jurisdiction and may issue further orders as necessary.
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Any party desiring to appeal this order must do so in the appropriate court within 30 days after 

issuance and notice of this order, pursuant to MCL 462.26.  To comply with the Michigan Rules of 

Court’s requirement to notify the Commission of an appeal, appellants shall send required notices 

to both the Commission’s Executive Secretary and to the Commission’s Legal Counsel.  

Electronic notifications should be sent to the Executive Secretary at mpscedockets@michigan.gov 

and to the Michigan Department of the Attorney General - Public Service Division at 

pungp1@michigan.gov.  In lieu of electronic submissions, paper copies of such notifications may 

be sent to the Executive Secretary and the Attorney General - Public Service Division at 7109 W. 

Saginaw Hwy., Lansing, MI 48917. 

MICHIGAN PUBLIC SERVICE COMMISSION   
                                                                          
 
                                                                                      

________________________________________                                                                    
               John D. Quackenbush, Chairman    
 
          
 

 ________________________________________                                                                         
               Sally A. Talberg, Commissioner 
  
 
 

________________________________________                                                                         
               Norman J. Saari, Commissioner  
  
By its action of September 10, 2015. 
 
 
 
________________________________                                                                 
Mary Jo Kunkle, Executive Secretary 
 



 

 

 

 

 

 

 

ATTACHMENT A 



STATE OFMICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

* * * * *
In the matter on the Commission’s own motion
assigning docket numbers for the filing of biennial
energy optimization plans and reconciliations for

)

)

)

Case No. U-17776

WISCONSIN PUBLIC SERVICE CORPORATION )

to fully comply with Public Act 295 of 2008. )

)

SETTLEMENT AGREEMENT

Pursuant to MCL 24.278 and Rule 431 of the Michigan Administrative Hearing System’s

Administrative Rules, R 792.10431, Wisconsin Public Service Corporation, (“WPS Corp” or the

“Company”) and the Commission Staff (“Staff”) agree as follows:

1. On November 24, 2014, the Commission issued its Order in Case No. U-17776,

directing the Company to file its electric and gas energy optimization plans for the 2016 and

2017 calendar years.

2. On June 26, 2015, the Company filed its application and supporting testimony and

exhibits of Michael J. Ansay and James M. Beyer. This filing also included WPS Corp’s

Provider Notification of Intent to Elect Efficiency United to Offer Energy Optimization Services

for 2016-2017.

3. On July 13, 2015, the Commission’s Executive Secretary issued the Notice of

Hearing in this proceeding directing the Company to mail a copy of the Notice of Hearing to all

cities, incorporated villages, townships and counties in its Michigan electric and gas service area,

as well as to intervenors in Case No. U-17356. Further, the Company was directed to publish the

Notice of Hearing in daily newspapers of general circulation throughout its Michigan electric

and gas service area. Additionally, WPS Corp was directed to serve copies of its direct case
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filing on all parties to its most recently completed general rate case. On August 10, 2015, the

Company electronically filed its affidavits of mailing and proof of publication.

4. On August 12, 2015, Administrative Law Judge Sharon L. Feldman, substituting

for Martin D. Snider, conducted a prehearing conference. The Company and Staff participated

in the proceedings. There were no intervenors.

5. The parties have participated in settlement discussions and agree as follows:

a. The Company’s energy optimization plans for electric and gas meet the

requirements of Act 295, are reasonable and in the public interest, and should be approved by the

Commission.

b. In connection with electric services, the Company shall pay to the

independent energy optimization program administrator $389,509 for 2016 and $394,499 for

2017 (as the 2017 payment is based on 2015 estimated revenues, the total payment for 2017 may

change). Each annual amount shall be paid in equal monthly installments over the applicable

calendar year.

c. In connection with gas services, the Company shall pay to the independent

energy optimization program administrator $112,999 for 2016 and $114,894 for 2017 (as the

2017 payment is based on 2015 estimated revenues, the total payment for 2017 may change).

Each annual amount shall be paid in equal monthly installments over the applicable calendar

year.

d. Effective with the first billing cycle of January 2016 the Company shall

charge the energy optimization surcharges for electric and gas services respectively as set forth

on the tariff sheets attached hereto as Attachment 1 and Attachment 2, respectively.
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e. The Company shall continue to file reconciliations for each calendar year

for the preceding calendar year's revenues and costs by March 31. The Company shall file with

the Commission an application, including supporting testimony and exhibits: (1) reconciling for

the period covered, the revenue billed; with (a) actual costs, i.e. payments made to the program

administrator, for purposes of determining interest on any over-recoveries and under-recoveries;

and (b) the levelized revenue requirements, for purposes of determining revised energy

optimization surcharges; (2) calculating revenue over-recovery or under-recovery in total and by

each major customer class; (3) including interest at the Company's short-term borrowing rate on

any over-recoveries and under-recoveries; and (4) if appropriate, proposing revised energy

optimization surcharges, which shall include an amount designed to true-up such reconciliation

amounts.

6. All of the signatories are of the opinion that this settlement agreement is

reasonable, prudent and will aid in the expeditious conclusion of this case.

7. This settlement agreement is entered into for the sole and express purpose of

reaching a compromise among the parties. All offers of settlement and discussions relating to

this settlement are considered privileged under MRE 408. If the Commission approves this

settlement agreement without modification, neither the parties to the settlement nor the

Commission shall make any reference to, or use this settlement agreement or the order approving

it, as a reason, authority, rationale or example for taking any action or position or making any

subsequent decision in any other case or proceeding; provided, however, such references may be

made to enforce or implement the provisions of this settlement agreement and the order

approving it.
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D12. Energy Optimization (EO)                                            EO 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Energy Optimization Surcharge 

This surcharge permits, pursuant to Section 91(4) of 2008 Pa 295, the adjustment 

of distribution rates, via the application of an Energy Optimization Surcharge, 

to allow recovery of the energy optimization alternative compliance payment made 

by the Company in compliance with Section 91(1) of 2008 Pa 295.   

 

All customer bills subject to the provisions of this tariff, including any bills 

rendered under special contract, shall be adjusted by the Energy Optimization 

Surcharge per kWh or Customer as follows: 

 

 

Tariff                   Energy Charges                 

 

Rg-1M                    $0.00234 /kWh 

 

RG-OTOU-1M               $0.00234 /kWh 

 

 

Tariff     Per Month/Meter    Per Day/Meter 

 

Cg-1M                     $3.2544                   $0.1068 1131  

Cg-1M Seasonal            $6.5088                   $0.2137 2262  

Cg-OTOU-1M                $3.2544                   $0.1068 1131  

Cg-OTOU-1M Seasonal       $6.5088                   $0.2137 2262  

 

Cg-3M                     $33.6640.47               $1.1066 3305  

Cg-3M Seasonal            $67.3280.94               $2.2133 6610  

Mp-1M                     $33.6640.47               $1.1066 3305  

  

Cp-1M (Secondary)         $123.9390.85              $4.07462.9868 

Cp-1M (Primary)    $123.9390.85     $4.07462.9868 

Cp-1M (Transmission <10MW)  $2,134.052,346.05    $70.160777.1304  

Cp-1M (Transmission >10MW)  $9,243.339,051.61    $303.8903297.5872 

 

Ls-1M                     $0.2519                   $0.0082 0062  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Issued:  XX-XX-XX           Effective for Service 

By D M Derricks               On and After: XX-XX-XX 

Director - Regulatory Affairs        Issued Under Auth. of 

Green Bay, Wisconsin          Mich Public Serv Comm 

               Dated: XX-XX-XX 

               In Case No: U-17776 

Attachment 1
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D3. Supplemental Charges (Schedule GSC)                          Natural Gas 
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D3. SUPPLEMENTAL CHARGES 

 

1. Each Rate Schedule may be subject to Rule C3, Customer Attachment Program. 

 

2. Energy Optimization(EO)Surcharge – This surcharge is pursuant to Section 

91(4) of 2008 PA 295, the adjustment of distribution service rates, via the 

application of an Energy Optimization Surcharge, to allow recovery of the 

energy optimization alternative compliance payment made by the Company in 

compliance with Section 91(1) of 2008 PA 295.  The EO compliance payments 

and the associated surcharges are subject to a reconciliation mechanism. 

 

     The approved Energy Optimization Surcharges are listed below: 

 

 

 Customer Class  EO Surcharge 

 Residential   $0.01330.0166/Therm 

 

 Per Day/meter  Per Month/meter 

 C & I Small-year round customers  $0.05570.0823   $1.692.50 

 C & I Small-seasonal customers  $0.11140.1646   $3.385.00 

 C & I Large   $0.99321.5851      $30.2148.21 

 

 

 Transportation Medium*      ---    --- 

 Transportation Large    $0.82670.4953      $25.1515.07 

 Transportation Super Large       $12.56069.6139     $382.05292.42 

 

 

 

 

 

* No customers currently on this rate 
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Issued:  xx-xx-15          Effective for Service 

By D M Derricks         On and After: xx-xx-15 

Director – Regulatory Affairs      Issued Under Auth. of 

Green Bay, Wisconsin        Mich Public Serv Comm 

            Dated: xx-xx-15 

 In Case No: U-17776 

Attachment 2



 P R O O F   O F   S E R V I  C E  

 
 

   STATE OF MICHIGAN )         
          
         Case No. U-17776 
 

          

          
      County of Ingham  ) 

 

 

 

Joanna Klein being duly sworn, deposes and says that on September 10, 2015 A.D. she 

served a copy of the attached Commission order by first class mail, postage prepaid, or by 

inter-departmental mail, to the persons as shown on the attached service list. 

 
 

 
         

        

       _______________________________________ 
         Joanna Klein 
 
Subscribed and sworn to before me 
This 10

th
 day of September 2015 

 
 
 
 
_________________________________ 
Steven J. Cook 
Notary Public, Ingham County, Michigan 
As acting in Eaton County 
My Commission Expires: April 30, 2018 
 



Service List U-17776 

 

Michael J. Orris 
Michigan Dept. of Attorney General/PSD 
7109 W. Saginaw Hwy. 
Lansing MI 48917 
 

 

 
Martin D. Snider 
DLARA/MAHS - MPSC Hearings 
7109 W. Saginaw Hwy. 
I. D.  M A I L 
 Lansing MI 48917 

 
Sherri A. Wellman 
Miller Canfield Paddock & Stone 
One Michigan Avenue, Suite 900 
Lansing MI 48933 
 

 

 
Wisconsin Public Service Corporation 
700 N. Adams Street 
PO Box 19001 
Green Bay WI 54307-9001 
 

 
 

 
 
 

 
 

 
 
 

 
 

 
 
 



 P R O O F   O F   S E R V I  C E  

 
 

   STATE OF MICHIGAN )         
          
         Case No. U-17776 
 

          

          
      County of Ingham  ) 

 

 

 

Lisa Felice being duly sworn, deposes and says that on September 10, 2015 A.D. she 

electronically notified the attached list of this Commission Order (Commission’s Own 

Motion) via e-mail transmission, to the persons as shown on the attached service list 

(Listserv Distribution List). 

 
 

 
         

     

       _______________________________________ 
                        Lisa Felice 
 
  Subscribed and sworn to before me  
  this 10th day of September 2015 

 

   

 

    _____________________________________ 
Steven J. Cook 
Notary Public, Ingham County, Michigan 
As acting in Eaton County 
My Commission Expires: April 30, 2018 

 

 
 

 



CBaird-Forristall@MIDAMERICAN.COM   Mid American 

david.d.donovan@XCELENERGY.COM      Noble Americas 

vobmgr@UP.NET                       Village of Baraga 

braukerL@MICHIGAN.GOV               Linda Brauker 

info@VILLAGEOFCLINTON.ORG           Village of Clinton 

jepalinc@CMSENERGY.COM              CMS Energy Resource Mgt Co 

Jayne@HOMEWORKS.ORG                 Tri-County Electric Co-Op 

mkappler@HOMEWORKS.ORG              Tri-County Electric Co-Op 

psimmer@HOMEWORKS.ORG               Tri-County Electric Co-Op 

aurora@FREEWAY.NET                  Aurora Gas Company 

frucheyb@DTEENERGY.COM              Citizens Gas Fuel Company 

dwjoos@CMSENERGY.COM                Consumers Energy Company 

mpscfilings@CMSENERGY.COM           Consumers Energy Company 

jim.vansickle@SEMCOENERGY.COM       SEMCO Energy Gas Company 

kay8643990@YAHOO.COM                Superior Energy Company 

ebrushford@UPPCO.COM                Upper Peninsula Power Company 

ronan.patterson@WE-ENERGIES.COM     Wisconsin Electric Power Company 

kerriw@TEAMMIDWEST.COM              Midwest Energy Coop 

meghant@TEAMMIDWEST.COM             Midwest Energy Coop 

tharrell@ALGERDELTA.COM             Alger Delta Cooperative 

patti.williams@BAYFIELDELECTRIC.COM Bayfield Electric Cooperative 

tonya@CECELEC.COM                   Cherryland Electric Cooperative 

sfarnquist@CLOVERLAND.COM           Cloverland Electric Cooperative 

sboeckman@GLENERGY.COM              Great Lakes Energy Cooperative 

llopez@LIBERTYPOWERCORP.COM         Liberty Power Deleware (Holdings) 

kmarklein@STEPHENSON-MI.COM         Stephson Utilities Department 

debbie@ONTOREA.COM                  Ontonagon Cnty Rural Elec 

sharonkr@PIEG.COM                   Presque Isle Electric & Gas Cooperative, INC 

dbraun@TECMI.COOP                   Thumb Electric 

rbishop@BISHOPENERGY.COM            Bishop Energy 

mkuchera@BLUESTARENERGY.COM         BlueStar Energy 

todd.mortimer@CMSENERGY.COM         CMS Energy 

igoodman@COMMERCEENERGY.COM         Commerce Energy 

david.fein@CONSTELLATION.COM        Constellation Energy 

joseph.donovan@CONSTELLATION.COM    Constellation Energy 

kate.stanley@CONSTELLATION.COM      Constellation Energy 

kate.fleche@CONSTELLATION.COM       Constellation New Energy 

mark.harada@CONSTELLATION.COM       Constellation New Energy 

hendersond@DTEENERGY.COM            DTE Energy 

mpscfilings@DTEENERGY.COM           DTE Energy 

Don.Morgan@DUKE-ENERGY.COM          Duke Energy 

john.finnigan@DUKE-ENERGY.COM       Duke Energy 

bgorman@FIRSTENERGYCORP.COM         First Energy 

rillo@LAKESHOREENERGY.COM           Lakeshore Energy 

vnguyen@MIDAMERICAN.COM             MidAmerican Energy 

rarchiba@FOSTEROIL.COM              My Choice Energy 

gbass@NOBLESOLUTIONS.COM            Noble American Energy 

rabaey@SES4ENERGY.COM               Santana Energy 



cborr@WPSCI.COM                     Spartan Renewable Energy, Inc. (Wolverine Po 

john.r.ness@XCELENERGY.COM          Xcel Energy 

cityelectric@ESCANABA.ORG           City of Escanaba 

crystalfallsmgr@HOTMAIL.COM         City of Crystal Falls 

felicel@MICHIGAN.GOV                Lisa Felice 

mmann@USGANDE.COM                   Michigan Gas & Electric 

tomwhite@GLADSTONEMI.COM            City of Gladstone 

rlferguson@INTEGRYSGROUP.COM        Integrys Group 

lrgustafson@CMSENERGY.COM           Lisa Gustafson 

tahoffman@CMSENERGY.COM             Tim Hoffman 

daustin@IGSENERGY.COM               Interstate Gas Supply Inc 

krichel@DLIB.INFO                   Thomas Krichel 

pnewton@BAYCITYMI.ORG               Bay City Electric Light & Power 

aallen@GHBLP.ORG                    Grand Haven Board of Light & Power 

sbn@LBWL.COM                        Lansing Board of Water and Light 

jreynolds@MBLP.ORG                  Marquette Board of Light & Power 

bschlansker@PREMIERENERGYONLINE.COM Premier Energy Marketing LLC 

ttarkiewicz@CITYOFMARSHALL.COM      City of Marshall 

d.motley@COMCAST.NET                Doug Motley 

kunklem@MICHIGAN.GOV                Mary Jo Kunkle - MPSC 

nwabuezen1@MICHIGAN.GOV             Nicholas Nwabueze 

mpauley@GRANGERNET.COM              Marc Pauley 

ElectricDept@PORTLAND-MICHIGAN.ORG  City of Portland 

akb@ALPENAPOWER.COM                 Alpena Power 

dbodine@LIBERTYPOWERCORP.COM        Liberty Power 

leew@WVPA.COM                       Wabash Valley Power 

kmolitor@WPSCI.COM                  Wolverine Power 

ham557@GMAIL.COM                    Lowell S. 

AKlaviter@INTEGRYSENERGY.COM        Integrys Energy Service, Inc WPSES 

BusinessOffice@REALGY.COM              Realgy Energy Services 

landerson@VEENERGY.COM              Volunteer Energy Services 

Ldalessandris@FES.COM               First Energy Solutions 

rboston@NOBLESOLUTIONS.COM          Noble Energy Solutions 

pbeckhusen@MUNI.CBPU.COM            Coldwater Board of Public Utilities 

akinney@HILLSDALEBPU.COM            Hillsdale Board of Public Utilities 

rjrose@HILLSDALEBPU.COM             Hillsdale Board of Public Utilities 

mrzwiers@INTEGRYSGROUP.COM          Mich Gas Utilities/Upper Penn Power/Wisconsi 

djtyler@MICHIGANGASUTILITIES.COM    Mich Gas Utilities/Qwest 

donm@BPW.ZEELAND.MI.US              Zeeland Board of Public Works 

KKratt@ghblp.org            Grand Haven Board of Light & Power 

Teresa.ringenbach@directenergy.com Direct Energy 

christina.crable@directenergy.com   Direct Energy 

Bonnie.yurga@directenergy.com      Direct Energy 

ryan.harwell@directenergy.com         Direct Energy    

kadardwa@itctransco.com ITC Holdings Corp. 

johnbistranin@realgy.com Realgy Corp. 

jweeks@mpower.org  Jim Weeks 

gaclark2@aep.com  Indiana Michigan Power Company 



mvorabouth@ses4energy.com Santana Energy 
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