UNITED STATES OMB APPROVAL
SECURITIES AND EXCHANGE COMMISSION OMB Number: 3235-0498
Washington, D.C. 20549 Expires: June 30, 2007
Estimated average burden
FORM X-1 7A-5 hours per response. ....... 20
(Financial and Operational Combined Uniform Single Report)
PART IIB
OTC DERIVATIVES DEALER
(PLEASE READ INSTRUCTIONS BEFORE PREPARING FORM.)
THIS REPORT IS BEING FILED PURSUANT TO (Check Applicable Block(s)):
1) Rule 17a-12[  [16] 2) Rule 17a-11 3) Other [ [26]
fia] [14]
(Name of Dealer) (SEC File No.)
[15]
(Address of Principal Place of Business (DO NOT USE P.O. Box No.)) (Firm .D. No.)
[21] [22] [29] 24
(City) (State) (Zip Code) (For Period Beginning (MM/DD/YYYY))
(For Period Ending (MM/DD/YYYY))
NAME AND TELEPHONE NO. OF PERSON TO CONTACT IN REGARD TO THIS REPORT:
[31]
(Name) ((Area Code) - (Telephone No.)
NAME(s) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE |
[32] [33]
[34]
[36] [7]
[sg] [39]
L [Does respondent carry its own customer accounts?] Yes [ |40 No [ 4]
Check here if respondent is filing an audited report: | 42
EXECUTION:

true, correct and complete as previously submitted.

The registrant/dealer submitting this Form and its attachments and the person(s) by whom it is executed
represent hereby that all information contained therein is true, correct and complete. It is understood that
all required items, statements, and schedules are considered integral parts of this Form and that the
submission of any amendment represents that all unamended items, statements and schedules remain

Dated the day of

MANUAL SIGNATURES OF:
1)

(Principal Executive Officer or Managing Partner)

2)

(Principal Financial Officer or Partner)

3)

(Principal Operations Officer or Partner)

(See 18 U.S.C. 1001 and 15 U.S.C. 78:f(a))

ATTENTION — Intentional misstatements or omissions of facts constitute Federal Criminal Violations.
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FOR SEC USE ONLY |

TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

CERTIFIED PUBLIC ACCOUNTANT whose opinion is contained in this report:

[7d]
((Name) If Individual, give last, first, middle name)
((Address) DO NOT USE P.O. Box No.)
(City) (State) (Zip Code)
DO NOT WRITE UNDER THIS LINE
FOR SEC USE ONLY
WORK LOCATION 50 | REPORT DATE (MM/DD/YYYY) [51] DOC. SEQ. NO. 52| CARD 53]
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIB

N[ [ [ [ ] ][]

(Name of Dealer)

STATEMENT OF FINANCIAL CONDITION FOR OTC DERIVATIVES DEALERS

Consolidated | [198

Unconsolidated 199 As of (MM/DD/YYYY) @ (SEC File No.) @
ASSETS
Assets Allowable Non-Allowable Total
1. GASN oo $ 200 $ [750]
2. Cash segregated in compliance with
federal and other regulations ..................... 210 ,m
3. Receivable from broker/dealers and
clearing organizations:
A. Failedto deliVer .............cooovvorroooerr, [230]
B. Securitiesborrowed..........cccccvvvveveieeinnnn. ,m
C. Omnibusaccounts.........cccccvvvvvvvvvvnnnnnns 270 m
D. Clearing organization ............ccccevueeennnne IM ,m
E. Contracts:
1.InterestRate ........cccceevveeeeeienl.
2. Currency & Foreign Exchange ......... @l ,m
B EQUItY oeveieee lﬁl ,m
4.CommMOAity .ooooeveeeiiiieeieee e ,m
5. ONET oo [809]
F. OhET cooooooooeeeeeeeeeeeeeeeeee e 300 $ 550 (810
4. Receivable from customers:
A. Securities accounts:
1. Cash and fully secured accounts.....
2. Partly secured accounts .................. 320 %l
3. UNsecured @CCOUNES .....ccocviiiiiiiiies e 570
B. Commodity accounts ...........cccceeeeeneee. 580
C. Allowance for doubtful accounts ........ ( )1335 ( )|590
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIB

(Name of Dealer)

As of (MM/DD/YYYY)

STATEMENT OF FINANCIAL CONDITION FOR OTC DERIVATIVES DEALERS

5.

6.

10.

ASSETS (continued)

Assets Allowable Non-Allowable Total

Receivables from non-customers:
A. Cash and fully secured accounts .......... $
B. Partly secured and unsecured accounts $ 350 $ 830
Securities purchased under agreements
EOTESAIE ...v.eevveeeereseeseseeeeeeesoeseeeeese e 360 605
Securities and spot commodities owned
at market value:
A. Bankers acceptances, certificates

of deposit and commercial paper ........ 370
B. U.S. and Canadian government

obligations .........ccceviiiiiii 380
C. State and municipal government

obligations ........cooveiiiiii 390
D. Corporate obligations ............cccccceeene 400
E. Stocksandwarrants ..........cccccceevinenne 410
F. OPtionS ....ococeiiiiiiiieeecee e 420
G. Arbitrage .......ccccovvieiiiiie e 422
H. Othersecurities ........ccccccovveviiierennnen. 424
I.  Spotcommodities .........ccccevieveiinnn. 430 856|
Securities owned not readily marketable:
A. Atcost ........ $ 130 440 610 866|
Other investments not readily marketable:
A. Atcost ........ $ 140
B. Atestimated fairvalue ...........c.ccc....... 450 620 876|
Securities borrowed under subordination
agreements and partners’ individual and
capital securities accounts at market
value:
A. Exempted

securities...... $ 150
B. Other........... $ 160 460 630 886|

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIB

(Name of Dealer)

As of (MM/DD/YYYY)

STATEMENT OF FINANCIAL CONDITION FOR OTC DERIVATIVES DEALERS

11.

12.

13.

14.

15.

ASSETS (continued)

Assets Allowable Non-Allowable Total
Secured demand notes - market value of
collateral:
A. Exempted
securities ........ $ 170
B. Other............... $ 180 [a70] [640] [89d
In\{gstment in gn_d receivables fro_m
AINOTATIDS e 450 670 [o19
Property, furniture, equipment, lease-
hold improvements and rights under
lease agreements:
ARG amOTEion) oS asd s eed s [o2d
Other Assets:
A. Dividends and interest receivable... m
B. Freeshipments.........cccoconiiiiinnns 510 700
C. Loans and advances....................... m ,70|
D. Miscellaneous........ccccccceeeeeeiieinn, 530 720 m
TOTAL ASSETS....... $ 540 $ 740 $ [940]
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIB

(Name of Dealer)

As of (MM/DD/YYYY)

STATEMENT OF FINANCIAL CONDITION FOR OTC DERIVATIVES DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Liabilities Total

LI =220 Fo =T Eog o F= Y= Lo -SSR $ IW
17. Securities sold UNder repurChase agrEEMENT .........cocuiiiiiiiieiiii ettt et e e e sb et e e s e e e b e e e sbeeeeennees $ m
18. Payable to brokers/dealers and clearing

organizations:

AL FAIIEATO TECEIVE! ...ttt bt bttt et ke bt e bt e bt bt e et et bt b h e nr et r e $ m

B.  SECUMIES I0ANEA: ...ttt bbbt et bbbkt bttt e e e Rt Rt Rt en $ m

C. OMNIDUS ACCOUNLS: ....utitiitiiti ettt e etttk e bt e e bt e bt eb e e ht e he et e et et bttt b e ebe e s e rennenneese e e e $ W

D @] (=TT g To Ko o - Ua - 14]o o OSSPSR $ W

B OUNET cooooe oo oo $ [1570 |
19. Payable to customers:

* orcsss colataralof 5 [80] e 5 [580]

B. COMMOUItIES ACCOUNTS .....eiviiuiiiiiiieie ittt sttt r e bbbt et b e bt ae e et e b e b e nb e st e e e e e e eneeneeneas $ m
20. Payable to non-customers:

A, SECUNMIES ACCOUNES ....veviiiititiit ettt ettt sttt b e b b e bbbt h e ettt b e e bt e e e b e e bt eresb e ese e e e nneneenbeebnns $ m

B. COMMOUItIES ACCOUNTS ..ottt ittt sttt b et e et bt bt e e s e b s b e st e st e e e e e e eneeneeneas $ m
21. Securities sold npt yet purchased

abiageor I s [620]
22. Accounts payable and accrued liabilities and expenses:

F N B =V (=] o X- 12 o[ PSSR SSRRSRS $ m

T T oTe T £ o - (V7= o] USSR $ m

C. INCOMELAXES PAYADIE ....c.eeeeieeiieetie ettt ettt et e e st e s e e et eeeneeenteenteesaeeeeesaeesneenneeanteenteeneenne $ m

D. DEferrediNCOMEIAXES .....cviitiitiiuieiertieteeie ettt sttt sttt ettt ee e bbbt se et b e e bt e s e b e sbenb e ebe e e e et e ebeennenrenneees $ m

E. Accrued expenses and Other labilities ............ooiiiiiiiiiiiii et $ IW

F. ONBE oo oo $ [1680 |

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIB

(Name of Dealer)

As of (MM/DD/YYYY)

STATEMENT OF FINANCIAL CONDITION FOR OTC DERIVATIVES DEALERS

LIABILITIES AND OWNERSHIP EQUITY (continued)

Liabilities

23. Notes and mortgages payable:

A. Unsecured

B. Secured

24. Liabilities subordinated to claims of general creditors:

25.

LN O 11 oo ¢ £ 11T To T P STUPOP PSP OPOUPTOPRPRN

1. from outsiders  $ 970

2. includes equity subordination

(15¢3-1d) of $ 980
. Securities borrowings, atmarket vValue ...........ccccoociiiiiiiiiiiie e
1. from outsiders  $ 990

. Pursuant to secured demand note collateral
AGTEEIMENTS. ...ttt eitie ettt ettt e e bt e e bt e e bt e e abeeesaeeaabbeaasbeesnbeeanteeaseeesnneeaneeeanneas

1. from outsiders  $ 1000

2. includes equity subordination

(15¢3-1d) of $ 1010

. Accounts and other borrowings not qualified
fornetcapital PUIPOSES ........coouiiiiiiii e

Total
$ 1690
$ 1700
$ 1710
$ 1720
$ 1730
$ 1750
$ 1760
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIB

(Name of Dealer) As of (MM/DD/YYYY)

STATEMENT OF FINANCIAL CONDITION FOR OTC DERIVATIVES DEALERS

LIABILITIES AND OWNERSHIP EQUITY (continued)

Ownership Equity Total
26. SOIE PrOPIHEIOISIID ..veiiieteet ittt ettt ettt e b e bt e bt e b e e ne e e he e e e e e et et e e r e reere e $ Wl
27. Partnership-limited PArNErs ............oo i st m
28. Corporation:
AL Preferr@a STOCK ......cocuiiii e e e m
B, COMMONSTOCK ...ttt h ettt bbb e e bt b e e a e bt e s bt e e bt e e b e e ehe et e e bt et e e bt e b e et e e neennees m
C. AQGIIONA! PAIG-IN CAPIAN «..vvvvecevoeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeeeeeeeeeeeseseeeseeeeesseeeeeee e eeeeeseessseeeeeeeeeeeeenes [1793]
D. RetaiNEd arNINGS ....ooiuiiiiiiie it st bbb e a et e e m
e O oo oo e oo e e eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee [1795 |
F. Lesscapital StOCKINTIIBASUNY ......coo ittt e e et e e e e e s e abe b e e e e e e e ssnbeeeeaeeaannnnees ( )W
29. TOTAL OWNERSHIP EQUITY ...ooooorereeeeeeeeeeeseseeesesssessses s $ [1800 |
30. TOTAL LIABILITIES AND OWNERSHIP EQUITY ..ooooooooooooeeeeeeeeeeee oo $ (1810
OMIT PENNIES

SEC 2430 (2-02) Page 8 of 28



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIB

(Name of Dealer)

As of (MM/DD/YYYY)

COMPUTATION OF NET CAPITAL AND NET CAPITAL REQUIRED
(Electing 15¢3-1 Appendix F)

CAPITAL
Capital
1. TOtal OWNEISNID EQUILY ...o.veitiiieei ittt ettt et h e bt e ae e e bt e st e bt et e e nae e saeeesne e b e eneenree s
2. Deduct: Ownership Equity not Allowable for Net Capital ............ccuoiiiiiiiiiiiieieeiee e
3. Total Ownership Equity Qualified for Net Capital ...........ccviieiiiiiiiiii e
4. Add: Subordinated Liabilities Approved for Net Capital ...........cccoceiriieiiiiiieiiiee e
5. Other Allowable Credits Or DEAUCLIONS ........c.uiiiiiiiiiiieii ittt ettt sb et sae e e nbe e ne e
6. Total Capital and Approved SUDOIAINGLIONS ..........ciiiiiiiiiiere ettt
7. NON-AllOWADIE ASSELS ..ot $ w
8. Secured Demand Note DefiCiEnCY ........occueiiiiiiiiiiiie e w
9. Other Deductions and Charges ...........cccceeiueieiiiii e Im
10. Total Non-Allowable Assets, Other Deductions and Charges (add iN€S 7 - 9).......c.cevcveeriiniiieniciieenie e
11. Tentative Net Capital (Must equal or exceed $100,000,000) .......ccueerueeiireerireireeneeesieeseeesreeseeesseesaeesseesseeesseessseenses
Computation of Net Capital Requirements and Excess Net Capital
12. Market Risk Exposure:
A, TOIVAIUEALRISK  ......vveoeeeeeeeeeeeeeeeeee e eeee e eeeeeeeeee e $ [3635 |
Value at Risk Components:
1. FixedIncome (VaR) ......cccccovvvrreennnn. $ 3636
2. Currency (VaR) .....cocevoveenieiiiienieeine Iﬁl
3. Commodities (VaR) ......ccoowvecrrmmrreeee. [ 3638
4. EQUIties (VaR) ooooeeeeeereeeereeereeeseeee. [3639]
NOTE: The sum of the value at risk components may not equal total value at risk.
B. MUIPHCAHONFACION ..sereeerersees e sessees oot ess et sess ettt X $ [3645 |
C. Subtotal (If Line 12A is positive, multiply Line 12A by 12B) ..........cccoooo...... [3655 |
D. Alternative Method for Equities under Appendix A of Rule 15¢3-1
(F@PPHCADIE) ..o eeeeeeeeeeeeseeeeeeeeeeeeeeeeeeeeeeeees e eeeeeeseeeee [3665 |
E. Non-Marketable SECUNLIES ..........cevviviiiiiiiiiiiiiiiiiieeeeeeeeeeeeeeeeeeeee e Iﬁl
F. ReSIAUAIPOSILIONS ........c.coeeeeeieeieiicieteteteieiete ettt anas Iﬁl
13. Subtotal Market Risk Exposure (add LINES 12C @NA 12D) .......cuviuruiuririuriiieineinineisinsieeseisessis e ssssssss et ssssssssssssssssesssssssssssases

$ [3480]
( )[3490 |
[3500 |

[3520 ]

[3525 |

[3530 |

( ) 13620

$ 3677

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIB

(Name of Dealer) As of (MM/DD/YYYY)

COMPUTATION OF NET CAPITAL AND NET CAPITAL REQUIRED
(Electing 15¢3-1 Appendix F)

CAPITAL (continued)
Capital

14. Credit Risk Exposure:

A. CreditRisk Charge (Counterparty).........ccoceeeceereeriieeneieieenreesee e Iﬁl

B. Concentration Charge .........oc.eeicieieiiiee et Iﬁl
15. Subtotal Credit Risk EXpoSUre (add LINES 14A ANA 14B) ..........ovvveeeereeereseeeeeseseesesseseeeesseseessseeeeesessssesseeessssesseseee $ [3679 ]
16. Net Capital (Line 11 18SS LINES 13 @NA 15) ..eouiiiiiiiiiieitii ittt r e s Iﬁl
17. Minimum Capital REGUIFEIMENT ...........c.oeueueiieieeeieeeseseesseeeses et et esessesssesssssesestesssessesestesesessesssessesneseesetssenssassesasasees 20,000,000 [3758]
18. Excess Net Capital (LINE 16 1€8SS LINE 17) ...cueiiiiiiiiiiieiie ettt e s ne e $ Iﬁ

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIB

(Name of Dealer) As of (MM/DD/YYYY)

COMPUTATION OF NET CAPITAL AND NET CAPITAL REQUIRED
(Under (c)(3)(vi) of Rule 15¢3-1)

Capital
1. Total Ownership Equity (from Statement of Financial Condition - Item 1800) ..........cccociieriiriienieceesee e $ %l
2. Deduct: Ownership Equity not allowable for Net Capital ............ccciiiiiieiiiiiiesieec e ( ) Im
3. Total Ownership Equity Qualified for Net Capital ...........ccoviiiiiiiiiiieie e Iﬁl
4. Add: Subordinated Liabilities Approved for Net Capital ...........cccooiiiiiiiiiiieiee e lﬁl
5. Other Allowable Credits Or DEAUCLIONS ........ciuiiiiiiiiieiii ittt ne e Iﬁl
6. Total Capital and Approved SUDOIAINGIONS .........coiiiiiiiiiiieie ittt e e ebe e $ Iﬁl
7. NON-ANOWADIE ASSEES ... bbbt e e s e e s h e st e e b e e e s b e e st e e s b e e e san e sn e e ree e ( )_w
8. Other Deductions and/OF ChaIGES ........cuuiiuieiuiiieieie ettt ettt ettt sae et et e b e st e e saeesbe e e s e e nneenbeenine e ( )_m
9. Secured Demand NOtE DEFICIENCY .........uiiiiuiieiiii ettt ettt et e e e bt e st e e e bt e e sabeeanteeaenbeeesnbeeaeneeeeseeas ( )_w
10. Commodity futures contracts and spot commodities proprietary capital charges ...........cccccvvveniiiicnicnieens ( )_w
11. Other additions and/or allowable credits

A. Creditadd DACKS UNAEE 15C3-1(C) (15) rvvveeererrrreeeeeeseeeseessseeesesesessssesseesssseseseeseesesseseseeeseesesssesseseeesesessesenenns [3631]

ST © 11 1= ST RR PP SPRROPURPRRRIRt Iﬁl
12. Tentative Net Capital (must equal or exceed $100,000,000)........ccueeruirierriemierierieereaieeeesieesesreeseeseessessesseessesseesens $ m
13. Haircuts on Securities (computed pursuant to 15¢3-1(c)(2) (vi)):

A, FIXEAINCOME ...t $ Iﬁl

B CUIMENCY .ottt nr e 3637

C. COMMOMILIES ..veevietieiieii ettt Iﬁl

D. EQUILIES w.oiiiiieei s 3639
14. Total deductions aNd/Or CRAIGES ........c.ooiiiiiiiiiii e e e s s e ( )_m
15, UNAUE CONCENETALION ...ttt ettt h e ea b e bt e ae e s ae e st e bt e e n et e s b e e nbe e ebe e st e e naeenbeenaeennes ( )_w
6. ONEI (LIS +.ve.eeerveeeeseeeseeeeeeeeeseeseeeeseeeeeseeeeseeseeeseeeeeeee e s e ee e eees e e e e e e e e e eeeee e s e e e e e se e eeeeeseeeeeeeeeeseeeee ( ) [3736]
A7, CIBOIRISK ...........eoeoeeeoeeeeoeeeeeeeeeeee oo e e e e e oo e oo e ee e e oo oo oo oo oo oo oo oo oeeeeeeeeeeeeeeseeseseesseeeeesesseeeessessesseseeseesneennenmeneeneenene ( ) [ 4051]
18, INEECAPITAI ...ttt b et e et b e bt e a et e e bt a e e eh e e R e Rt e eR e bt e Rt bt e bt e ne e n e ne e $ Iﬁl
19, MINIMUM NEECAPIAL ........cecveeecececeeiee e ceeteeee sttt s e st et s s et st esseeeeees s ee s e et et ensseesenene et et s seeet et sseneneeeetsnsneneens $ _ 20,000,000 [ 3758]
PO (oY g (=Y A =T o1 = | TP PPROPP $ Iﬁl

OMIT PENNIES

SEC 2430 (2-02) Page 11 of 28



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIB
For the Period (MM/DD/YYYY) from 3932 to 3933
Number of months included
in this statement
(Name of Dealer) 3931

STATEMENT OF INCOME (LOSS)

REVENUE
1. Contracts:
A. Interest Rate/Fixed INCOME PrOTUCES .........ueiiiiiiiiiiiii ettt et ettt e et e e s e e e ettt e e anbeeeenteaeanseeans $ |397|
B. Over-the-counter currency and foreign exchange products for Net Capital ...........cccoooviriieiiiiecniciieciecen IM
C. EQUITY PIOTUCES ...ttt h bt b e s bttt e s a e s bt e bt e eb e e bt e n e et e e naeeebeenbeeanneannenn m
D I 0] 410 g oTe 11V o (ol [U o) SRR UUR m
E. AllOther SECUIItIES COMMISSIONS ...t e e e e e e e e et e e e e teeeeeeaeaaaaaaaaaaaaaaaaaaaaaaaaeaeaeasaaaaeananas m
F. Total SecuritieS COMMUSSIONS ......cccuiiiiiiiiiiie et e s e s e e s ebe e e s bn e s be e e sbeeeeaes $ Im
2. Gains or Losses on Firm Securities Trading Accounts:
A. From market making in over-the-counter equity SECUNtIES ...........cciiiiiiiiiiiiiii e $ m
1. Includes gains or (losses) OTC market making in exchange
listed eqUIity SECUIHIES .....eeiiveiiiieiii s $ m
B. FromtradingindebtSECUITIES .......cc.uiiiiiiii e m
C. From market making in options on a national securities eXChange ..........cccceviriiiiiiiicneee e m
D. Fromall Othertrading ........ooo it e st e s r e s e m
E. TOtalgaiNS Or (IOSSES) ....uviiiiiiiiiiiie et e e s e e e e st e e e s e e s are e e s bae e e $ Iﬁl

3. Gains or Losses on Firm Securities Investment Accounts:

A. Includesrealized gains (I0SSES)........c.eiviiiiiiiiiiiiiiii e $

B. Includesunrealized gains (I0SSES).........ceiviiiiiiiiiiiiie e I?Sel

C. Total realized and unrealized gaiNSs (IOSSES) .....cc.utiiuieriiiiiiiiiieii ettt nes $ Iﬁl
L O (1= [0 (=T =Y T TSP O RS TPR TV PP PRPRPOI @
5. Fees for account supervision, investment advisory and administrative SErvices ............cccocrviiiiiiiii e lm
6. RevenuefromMIreSEarCh SEIVICES ........c.uiiiiiii it a e e s e e e s e e sb e e e seeee s Im
7. COMMOUItIES FEVEMUE ...ttt ettt e ettt e st e et e e et e bt et e s ae e ehe e nbe e eaeenb e e naneebeenanennes Im
8. OLNEITEOVENUE ...ttt h bbbttt e bt et e e bt e e et e ab e oo e e e he e eae e et e e Rt et e e ebe e bt e bt et e eneenneenneaa m
9. TOMAIREVENUE ...ttt ettt et e e e ettt e e e ettt e e e e baeee e e ataeeeeasbeseeaaataeeeesasseeeaaaseeeesnbaseesasseseeesnsseaeeanssesesanseeenannns $ IH'

EXPENSES

10, COMPENSALION ...ttt h et eh e bt e ra e bt e e h e e eh e e eh e nh et b e e e h e e eh e e e b e e eh e e e b e eab e e s et e as e et e e bt aaneenneeneenteenneenne $ |T10|
11. Clericaland administrative emMplOyEES’ EXPENSES ..........ciutiiiiiiiieitiieiee ettt b e ssn et sinesreesaeeene e 4040

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMINED UNIFORM SINGLE REPORT

PART IIB
For the Period (MM/DD/YYYY) from 3932 to 3933
Number of months included
in this statement
(Name of Dealer) 3931

STATEMENT OF INCOME (LOSS)

12.

13.
14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

32.

EXPENSES (continued)

i

Salaries and other employment costs for general partners, and voting stockholder officers ..........c.cccevivrnenne. $ 4120

A. Includes interest credited to General and Limited Partners capital

ACCOUNES ..uueiieieiiiei e e ettt e e ettt e e e et e e e e st e e e e e tr e e e e e sabe e e e e sneeeeeesasaeeeesannraeens $ 4130

Floor brokerage paid to certain brokers (see definition) ... Im
Commissions and clearance paid to all other brokers (see definition) ............cccoviiiiiiiiii e |T45|
Clearance paid to non-brokers (Se€ definition) ...........co it |T35|
(0703911 o101 (o= iTo] o =SSO PUTRROPPPRPIRt Im
Occupancy and EQUIPMENECOSES ......ccuiiiiiiiiiiiii ettt ettt ettt she e bt e s ae e sas e e be e sbeesab e et e e neeeeaneenneenane s Im
PromOtioNal COSES .......iiiiiiii e a e |T50|
LG T E=Y o L= g 1T PP T PP UPTPPTN Im
A. Includes interest on accounts subject to subordination agreements .................... W

LossesinerroraccountandbDadAEDES ...........cciuciiieeeeceeeeee ettt ettt a bbb b ae b ebe et e et e et ene s eae s eaennene |T70|
Data processing costs (including Service bureau SEIVICE ChAIgES) .........ccocurururirereeurererereeeisisesesesas et ssssessssssesanas |T86|
NON-TECUITING CRAIGES ... cuerereeeieucereeae et se st sesses et ssesese s s e e s e s s s e s e s e e e eE b £ ee s b ee A EeE s b e £ e R e £ b e S e e b e e e b e b se A b eE e bbb an e b e b e ae b s et |T90|
ReguIatoryfeeS AN EXPENSES. ...ttt bbb bbb bbbt |T95|
OBNEIEXPENSES ...eucurieeaireieeurisseetsess st tsessess s s seas st st se s e e et s ssee s b e s ses e e b b e £ ee s S e £ b e e £ e R e A e b ek eE A e e b s SR e e s e b e b e sse b b s b ee s bt enbesbns st et ITO()l
TOLAIEXIENSES ....uvreeeueereieireus et esee ettt eas e bbbt ee s se bR £ e £ RS2 b s e e £ b e 2R £ E b e £ A b e bbb e A b bbb s e s bbb en $ I?wl

NET INCOME

Income (loss) before Federal income taxes and items below (Iltem 10 less ltem 26)...........coociiieieiiiiiiiieiie s $ |?10|
Provision for Federal income taxes (for parent Only) ...........coooiiiiiiiiii e |?20|
Equity in earnings (losses) of unconsolidated subsidiaries not included above ..............ccccceeviiiiiiiiiiiee s @
A. After Federalincometaxes of .........cccocoiiiiiiiiiiiii i 4338

EXtraordinary QaNS (IOSSES) ......coouuiiiiiiiiiiie e e e e e IEI
A. After Federal income taxes Of ........oooiiiiiiiiiiiii e

Cumulative effect of changes in accounting PriNCIPIES ..........ccviiiiiiiiiiiee e |?25|
Net income (loss) after Federal income taxes and extraordinary ifeMS ...........eoiiiiiiiiiiiiiii s |?30|

MONTHLY INCOME
Income (current month only) before provision for Federal income taxes and extraordinary items ...................... $ m
| omiT PENNIES |

SEC 2430 (2-02) Page 13 of 28



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIB

(Name of Dealer) As of (MM/DD/YYYY)

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months and accruals, (as defined
below), which have not been deducted in the computation of Net Capital.

Type of Proposed Insider Amount to be Withdrawal Expect
Withdrawal Name of Lender or Contributor or Withdrawn or to
or Accrual Outsider? (cash amount and/or Net Maturity Date ~ Renew

(see below for code to enter) (In or Out) Capital Value of Securities) (MM/DD/YYYY) (Yes or No)

[4600] [4601] [4602] s [2603] [4604] [4605]
[2612] [4615]
[4622] [4625]
[4632] [4635]
[2642]
[4650] [4651] [4652] [4653] [4654] [4655]
[2662] [4665]
[2672] [4675]
[2682] [4685]
[4692]
Total [46994

* To agree with the total on Recap (Item No. 4880)

OMIT PENNIES

WITHDRAWAL CODE: DESCRIPTIONS
1 Equity Capital
2 Subordinated Liabilities
3 Accruals
4 15¢3-1(c)(2)(iv) Liabilities

INSTRUCTIONS: Detail Listing must include the total of items maturing during the six month period following the report date, regardless of
whether or not the capital contribution is expected to be renewed. The schedule must also include proposed capital
withdrawals scheduled within the six month period following the report date including the proposed redemption of stock
and payments of liabilities secured by fixed assets (which are considered allowable assets in the capital computation
pursuant to Rule 15¢-3-1(c)(2)(iv)), which could be required by the lender on demand or in less than six months.

SEC 2430 (2-02) Page 14 of 28



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
CAPITAL WITHDRAWALS
PART IIB

(Name of Dealer) As of (MM/DD/YYYY)

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months and accruals, which have
not been deducted in the computation of net capital.

RECAP
1. Equity Capital
A. Partnership Capital:
1. GENEralPartners ........cccccuiiiiiie ettt $ W
2. LIMIEA covvevvevveveeeeeeeeseessesesesesesssssssssssssesesssssssessssesssssessesessseseeeseeeees [4710]
3. UNGISHIOUIEA PIOMIES c.vvvvveveveeeeeeeeeeerereesersssssssseseseeseeeeessssssseseeeeeeeeneneeens [4720]
4. OhEr (AESCHDE DEIOW) vvvvoeoeeeeeeeeeeeeee oo eeeese e [ 4730]
5. SO0le ProprietorShip ........eiiieieiiieeiiie e lm
B. Corporation Capital:
1. COMMON STOCK .....uiiiiiiicciie et e $ W
2. Preferred STOCK .....uviiie ettt IH'
3. Retained Earnings (Dividends and Other) ..............ooowwveeormerveerrenerrenn, [ 4760]
4. OhEr (AESCHDEBEIOW) vvvvoooeeeeeeeeeeeeee oo seeseeee e [ 4770]
2. Subordinated Liabilities
A. Secured DemandNOLES ........ccccuieiiiiieiiie e $ lm
B. CaSh SUDOAINGLES ...........ccceereeeeeeeeeeeeeseesseeeeeeeeeeeeeeesseseesseseeeeeseesseseeeeen [4790]
C. DEDENIUIES ....eeeiiiiee ettt e e e e ae e e e rae e e e nnreeeas lm
D. Other (AESCHIDEDEIOW) ......vvveeeeeeeeeeeeeeeeeeees e eeeee e eeseee e eeseeeseees [4810]
3. Other Anticipated Withdrawals
AL BONUSES ..ottt ettt et e et e e e e e e et e e e e saeeaaaaean $ lm
B. Voluntary Contributions to Pension or Profit Sharing Plans ..................... [ 4860]
C. OtNEr (AESCHIDEDEIOW) w.e.iveeeoeeeeeeeeeeeeeeeeeeeeeeeeeeeeee e eeseeseens [ 4870]
4. Description of Other
5. TOTAL wovvvereeseeeeeee e eeeeeeseee e eeees e e eeeee st $ [ 4880]

OMIT PENNIES

SEC 2430 (2-02) Page 15 of 28



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

CAPITAL WITHDRAWALS
PART IIB

(Name of Dealer)

As of (MM/DD/YYYY)

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

. Balance, beginning Of PEIIOA ...........oi i e

AL NELINCOME (IOSS) ...ttt ettt st e e s h e s b e e e b e e e s b e e e sba e e s be e s sab e e st e e s baeas

B. Additions (includes non-conforming capital of ............ccccoeiiiiniiiiiiicns $

C. DEAUCLIONS ....ueiiiiciiiie et ettt e e e e e e e e saaae e e e s enaeaeeas

. Balance, end of period (From item 1800) .........ccocuiiiiiiiiiiiiii e

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

. Balance, beginning Of PEIIOA ...........ooiii e

W g Lo == YT PSRRI

[ T B =T o] (=T T PP URPPR

. Balance, end of period (FromM @M B520)........ciiuuiiieie ettt e ettt e e e ettt e e e e e et bee e e e e e s e nbeaeeeaeeaansnbeeeeeeeaannrnreeaeeas

$ 4240

4250

4260

4270

B ] ] )

$ 4290

$ 4300

B ] B

$ 4330

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIB

(Name of Dealer)

As of (MM/DD/YYYY)

FINANCIAL AND OPERATIONAL DATA

10.

11.

12.

13.

14.

VALUATION NUMBER
Month end total number of stock record breaks unresolved over
three business days
A BreakSI0Ng ...ouviiiiiieii s $ W W
B. BreakSSNOIt ......ooiiiiiiiiie e $ m IM'
Is the firm in compliance with Rule 17a-13 regarding periodic count and verification of securities positions and locations at
least once in each calendar quarter? (Check one) Yes | [4930] No| [4940]
Personnel employed at end of reporting period:
A. INCOME ProdUCING PEISONNEN ... ..ottt e st e s e e sar e snee e m
B. Non-income producing personnel (Al OtNer)..........ccuuiiiiiiiiiii e IM'
[ o <=1 RO PRRN m
Actual number of tickets executed during current month of reporting period ...........cccccoiiiiiiiiiiii IM'
Number of corrected customer confirmations mailed after settlement date .............ccccooiiiii i, m
DEBIT CREDIT
NO. OF ITEMS (Short Value) NO. OF ITEMS (Long Value)
Money differences...........ccooeevveenicnieicieeninne m $ Im m $ m
Security SUSPENse accounts .........cccceeveereene m $ lm lm $ m
Security difference accounts ...........cccccoeeee w $ Im Im $ Im
Commodity suspense accounts.............c....... w $ lm lm $ m
Open transactions with correspondents, other
brokers, clearing organizations, depositories
anc_i interoffice and_intercompany accounts
Amonts aver 30 calondar dags oo 16 s 5170 [580] s [51s0]
AmoUntS over 30 Calondar days oo [5200) s [s21d [220] s [5230]
ROt o o [52a0] s [5250 [5260] s [5270)
T ovor 80 calendiar days - mm oo [5280] 5 [5250 [5300] s [5310)
TOl e oo [s320] $ [ 5330] [5340] [sas0]
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIB

(Name of Dealer)

As of (MM/DD/YYYY)

FINANCIAL AND OPERATIONAL DATA (continued)

15.

16.

17.

18.

19.

20.

21.

22.

23.

NO. OF ITEMS Ledger Amount

Failed to deliver 11 business days or longer (21 business

Market Value

5361 $ 5362

days or longer in the case of Municipal Securities).............cc.ce..... 5360 | $
Failed to receive 11 business days or longer (21 business
days or longer in the case of Municipal Securities).............ccccee.... 5363 | $

in

5364| $ 5365

Security concentrations (See instructions in Part I):

F AW o o] o T4 1=Y e=T Y oo =71 1 o] o -SSR $ m
Total of personal capital borrowings due within SiX MONThS ..........oooiiiiiii e $ m
Maximum haircuts on underwriting commitments during the Period ..............cooiiiiiiiiieiniiee e $ m
Planned capital expenditures for business expansion during next Six months ..., $ @
Liabilities of other individuals or organizations guaranteed by reSpondent .............cccocvvieriiiiinee i $ m
Lease and rentals payable Within ONE YEAI ..........cuiiiiiiiiii et saaee e $ %
Aggregated lease and rental commitments payable for entire term of the lease

N € o =TT $ @
B N oo oo e $ [ 5390]

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIB

OTC Derivatives Dealer: as of

Internal Credit Rating

SCHEDULE IV
INTERNAL CREDIT RATING CONVERSION

Equivalent Ratings

NRSRO 1 NRSRO 2
Aaa AAA
Aai AA+
Aa2 AA
Aa3 AA-
Al A+
A2 A

A3 A-
Baa1 BBB+
Baa2 BBB
Baa3 BBB-
Ba1 BB+
Ba2 BB
Ba3 BB-
B3 B+
B2 B

B1 B-
CCC CCC
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIB

(Name of Dealer)

As of (MM/DD/YYYY)

SCHEDULE VI

AGGREGATE SECURITIES AND OTC DERIVATIVE POSITIONS

I. AGGREGATE SECURITIES AND COMMODITIES POSITIONS

Aggregate Securities and Commodities Positions

1. U.S.Treasury SECUNMLIES ......ccccueiiiiiiiiiiiie et
2. U.S.GOVEINMENTAGENCY ...couviieiiiieiiiieeeiiie ettt e et e st ninee e
3. Securities issued by states and political subdivisions inthe U.S. .................

4. Foreign securities:
A, DEDESECUNLIES ...

B. EQUItY SECUMTIES .....eeiiiiiiiiiec s
5. BanKer'SACCEPIANCES ........ociuiiiiiiiiiie ettt ettt
6. Certificates Of dEPOSIt.....cccuuiiiiiiiiiiie e
7. COMMEICIAIPAPET .....eeeitie ettt ettt e eeeees
8. Corporate ObliGatioNS ........coviiiiieiieiee e
9. Stocks and warrants (other than arbitrage positions) ..........c.cccccevvriicninnnen.

10. Arbitrage:
A. Index arbitrage and program trading ..........cccceeiiiiiiiiiie i,

B. Riskarbitrage .......ccccoiiiiiiiiii
C. Otherarbifrage .......coviiiiriiiiiee e

11. Options:

A. Market value of put options:
1. LISt e

P2 © [ 011153 (=T [P UUUPPRROPPNY

B. Market value of call options:
T LISEOA e

2. UNHISTEA ..o
12. SPOtCOMMOTILIES ...ttt

13. Investments with no ready market:
AL EQUILY oot e e e e be e e e e arneeeeas

14. Other securities 0r COMMOAItIES ......ceoeiiiiiiiie e

15. Summary of delta or similar analysis (if available) (attach analysis)

R A - B - B - B - »

©“

®“ B B &

LONG

SHORT

[6200] s [6201]
[6210] s [6211]
[6220] 8 [ 6021]
[6230] [6231]
[6235] [ 6236]
[6240] [6241]
[6250] s [6251]
[6260] $ [6261]
[6270] 3 [6271]
[6280] $ [6281]
[6200] $ [6201]
[6205] [ 6206]
[6300] $ [6301]

6310] $ [6311]

6315] [ 6316]
[6320] 3 [6321]
[6325] [ 6326]

6330] $ [6331]
[6340] [6341]
[6345] [ 6346]
[6350] $ [6351]

6360] $ [6361]

000’s OMITTED
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIB

(Name of Dealer)

As of (MM/DD/YYYY)

Il. FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND WITH CONCENTRATION OF CREDIT RISK
(Provide notional or contractual amounts where appropriate, or in the case of options, the values of the underlying instrument.)

Securities

When-issued securities:

A.

B.

Gross commitments to PUIrChaSsEe .........cccueeviiieiiiiiiieiiie e $

LONG

Gross commitmeNtStO SEll .........ooviuiieiiiiieeciie e $

Written stock option contracts:

A.

Market value, and the value of the underlying securities, of call contracts:
1. Listed

. Marketvalue.........cocoiiiiniiii e $

b. Value of underlying SECUrtieS ........ccoevveriviiieiiecee e $
2. Unlisted

. Marketvalue ........ccooeiiiiiciiceece e $

b. Value of underlying SECUrtieS ........ccceooeeviveieiiieiee e $

Market value, and the value of the underlying securities, of put contracts:
1. Listed

. Marketvalue.........ccoooiniiiiii e $

b. Value of underlying SECUrtieS ........ccceoovevveiiiiieiee e $
2.  Unlisted

. Marketvalue ........ccooiiiiiieiieec e $

b. Value of underlying SECUrtieS ........ccceoveriveieiiieiee e $

Market value, and the value of the underlying securities, of naked call contracts:

1. Listed
A, MarketValUe........ccoovvieiiieieecc e $
b. Value of underlying SECUritieS ........cceoceeviviieeiieiee e $
2. Unlisted
A MarketValue ......ooevviieieec e $
b. Value of underlying SeCUritieS ........cccccvevveieeiireiie e $

Market value, and the value of the underlying securities, of naked put contracts:

1. Listed
A MarketValUe.........cooviiiiieieecc e $
b. Value of underlying SECUrtieS ........cccevveviviiiiiieiee e $
2. Unlisted
A MarketValUe ......oceviiiieic e $
b. Value of underlying SECUritieS ........cceoceeviviieeiieiee e $

SHORT
6400 $ 6401
6405 $ 6402
6410 $ 6411
6415 $ 6416
6420 $ 6421
6425 $ 6426
6430 $ 6431
6435 $ 6436
6440 $ 6441
6445 $ 6446
6450 $ 6451
6455 $ 6456
6460 $ 6461
6465 $ 6466
6470 $ 6471
6475 $ 6476
6480 $ 6481
6485 $ 6486
000’s OMITTED
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIB

(Name of Dealer)

As of (MM/DD/YYYY)

Il. FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND WITH CONCENTRATION OF CREDIT RISK
(Provide notional or contractual amounts where appropriate, or in the case of options, the values of the underlying instrument.)

Futures:

A. U.S. Treasury and mortgage-backed securities futures ...........c.c..c.......

B.  Otherfutures (SPECIfY) .......ciuiiiiiiiieiiieiee e

Forwards:

A. U.S. Treasury and mortgage-backed securities ............ccccoeeerennrennnn.

1. Aggregate current cost of replacing contracts by counterparty...

2. Per counterparty breakdown where credit risk exceeds the
(attach schedule)

B.  Otherforwards (SPECITY) ........euururererremrerrerrersieseeseessesessessesse e ssessessessessessenseeas
1. Aggregate current cost of replacing contracts by counterparty...

2. Per counterparty breakdown where credit risk exceeds the
(attach schedule)

Interest Rate Swaps

U.S. dollar denominated swaps:

A. Total notional or contractual amount .............ccccceiiiiiiiiiin e
B.  Aggregate current cost of replacing contracts by counterparty............cccoceue.
C. Per counterparty breakdown (attach schedule)

Cross currency swaps:

A. Total notional or contractual amount .............ccccceiiiiiiiiiiniiie e
B. Aggregate current cost of replacing CONracts ...........ccccerrererccerererenscieseseseeens
C. Per counterparty breakdown (attach schedule)

Foreign exchange

Swaps:

A. Total notional or contractual amount .............ccccceiiiiiiiiin e
B.  Aggregate cost of replacing contracts by counterparty...........coocveeenirnirinnnne
C. Per counterparty breakdown (attach schedule)

Notional or contractual amounts of commitments to purchase
foreign currencies and U.S. dollar exchange:

A, FUIUIES ..ottt e e e e e e e e ae e

LONG

SHORT

$ 6501

6506

&
o
©»

6511

7

]
N
©»

6513

6516

&
(4]
©»

7 B

6518

6520 $ 6521

[6521]
e525] 6526

6530 $ 6531

6535 $ 6536

6540 $ 6541

6545 $ 6546

6550 $ 6551

000’s OMITTED
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIB

(Name of Dealer)

As of (MM/DD/YYYY)

Il. FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND WITH CONCENTRATION OF CREDIT RISK
(Provide notional or contractual amounts where appropriate, or in the case of options, the values of the underlying instrument.)

FOrWards .......ccouiiiii i
1. Aggregate current cost of replacing contracts by counterparty...

2. Per counterparty breakdown (attach schedule)

Naked written option contracts:

A.

B.

CoNtractual ValUE .........c..uveeeiiiieie et

Value of the underlying inStruments .............cccccoiiiiiiiiiii e,

All other swap agreements (specify type) (attach schedule if necessary)

Total notional or contractual amount.............coooeiiiiiiiiiieeeccceee e

Aggregate current cost of replacing contracts by counterparty...................

Per counterparty breakdown (attach schedule)

Commodities

FULUIES .t e e e e e et e e e e e e s et reeeeeeeeesnnrnnees

FOIWAIAS ...t e e e e e e e e e e e e e e e aeeeeesesannnens

1.

2.

Aggregate current cost of replacing contracts by
COUNEEIPAIY...e.eeeteetieiteet ettt sttt ettt sttt sn e et et nreeine e

Per counterparty breakdown (attach schedule)

Sold option contracts (e.g., options on individual commodities and
commodities indexes)

A. Market value, and the value of the underlying instruments, of call contracts:

B.

1. Listed
A, Marketvalue.........coouiiiiiiiiecec e

b. Value of underlying instruments ............cccccooiiiiiiiiinn,

2. Unlisted
A, Marketvalue.........coouiiiiiiiiecec e

b. Value of underlying instruments ............cccccooiiiiiiiiinn,

Market value, and the value of the underlying instruments, of put contracts:

1. Listed
A, Marketvalue........ocoouiiiiiiieecee e

b. Value of underlying instruments ............cccccooiiiiiiiiinn,

LONG

SHORT
6560]  $ 6561
6562] $ 6563
6570] $ 6571
6575] $ 6576
6580] $ 6581
6585] $ 6586
6590] $ [ 6591 |
6595] $ [ 6596]
6600] $ 6601
[es10] $ [e611]
6612] $ [ 6613]
6615] $ 6616
6617] $ 6618
6620] $ 6621
6622] $ 6623

000’s OMITTED
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIB

(Name of Dealer)

As of (MM/DD/YYYY)

Il. FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND WITH CONCENTRATION OF CREDIT RISK
(Provide notional or contractual amounts where appropriate, or in the case of options, the values of the underlying instrument.)

2.

Unlisted

a.

b.

Marketvalue.........ccccuiiiiiiiieee e

Value of underlying instruments ............cccococeeiiieennnn.

Market value, and the value of the underlying instruments, of naked
call contracts:

1.

2.

Listed

a. Marketvalue...........ocooiiiiiiii s
b. Value of underlying instruments .............ccccoceeriiieinnnenn.
Unlisted

a.  Marketvalue...........ocooiiiiiiiiii e
b. Value of underlying instruments .............ccccoceeiviieiinen.

Market value, and the value of the underlying instruments, of naked
put contracts:

1.

2.

Listed

a.  Marketvalue...........ocooiiiiiiiii s
b. Value of underlying instruments .............ccccoceeiiiieiinnen.
Unlisted

a.  Marketvalue..........ocooiiiiiiiii s
b. Value of underlying instruments .............ccccoceeriiieiinnen.

LONG

SHORT

[e625] ¢ [e626]
6627 $ 6628

[e630] $ [e631]
6632 $ 6633
6635 $ 6636
6637 $ 6638
6640 $ 6641
6642 $ 6643
6645 $ 6646
6647 $ 6648

000’s OMITTED
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FORM X-17A-5, PART IIB

GENERAL INSTRUCTIONS

The FOCUS Report (Form X-17A-51IB) constitutes the basic financial and operational report required of OTC derivatives dealers.
Much of the information required by the FOCUS report is the same or similar to the information required to be reported by broker-
dealers required to file Form X-17A-5 Part II. Consequently, for those items that appear on both forms, the instructions for
X-17A-5 Part II are to be followed when completing Form X-17A-5 Part I[IB. The following instructions apply to new information
requests and to items appearing on both forms that have been altered to better reflect an OTC derivatives dealer’s unique business.

Computation of Net Capital and Required Net Capital
(Under Rule 15¢3-1 Appendix F)

For purposes of paragraph (a)(5) of Rule 15¢3-1 of this chapter (§240.15¢3-1, the term “tentative net capital” means the net capital
of an OTC derivatives dealer before deducting the charges for market and credit risk as computed pursuant to Appendix F and
increased by the balance sheet value (including counter-party net exposure) resulting from transactions in eligible OTC derivative
instruments which would otherwise be deducted by virtue of paragraph (c)(2)(iv) of Rule 15¢3-1.

Market risk exposure
The capital requirement for an OTC derivatives dealer electing to apply Appendix F of Rule 240.15c3-1 is computed as follows:
(1) Value-at-Risk. An OTC derivatives dealer shall deduct from net worth an amount for market risk exposure for eligible
OTC derivatives transactions and other positions in its proprietary or other accounts equal to the value at risk (“VAR”) of
these positions obtained from its proprietary VAR model, multiplied by the appropriate multiplication factor. See
paragraph (e)(1)(v)(C) of Appendix F for more information on the multiplication factor. The proprietary model used to
calculate the capital requirement for market risk must be approved by the Commission prior to its use.

(2) Alternative Method for Equities. An OTC derivatives dealer may choose to use the Alternative Method to calculate market
risk for equity instruments, including OTC options. An OTC derivatives dealer may also use this alternative method if the
Commission does not approve the OTC derivatives dealer’s use of VAR models for equity instruments. Under the
alternative method, the deduction for market risk will be an amount equal to the largest theoretical loss calculated in
accordance with the theoretical pricing model set forth in Appendix A of § 240.15¢3-1. The OTC derivatives dealer may
use its own theoretical pricing model as long as it contains the minimum pricing factors set forth in Appendix A.

(3) Non-Marketable Securities. An OTC derivatives dealer may not use a VAR model to determine a capital charge for any
category of securities having no ready market or any category of debt securities which are below investment grade, or any
derivative instrument based on the value of these categories of securities, unless the Commission has granted, pursuant to
paragraph (a)(1) of Appendix F, for an alternative treatment for any such category of securities, rather than calculate the
market risk capital charge for category of securities under paragraphs (c)(2)(vi) and (vii) of §240.15¢3-1.

(4) Residual Positions. To the extent that a position has not been included in the calculation of the market risk charge in
subparagraphs (1) through (3) of this paragraph, the market risk charge for the position shall be computed under paragraph
(c)(2)(vi) of § 240.15¢3-1.

Credit risk exposure
The capital requirement for credit risk arising from an OTC derivatives dealer’s eligible OTC derivatives transactions consists of a
counter-party charge and a concentration charge. The counter-party charge is computed as follows:

(1) The net replacement value for each counter-party (including the effect of legally enforceable netting agreements and the
application of liquid collateral) multiplied by 8% multiplied by the counter-party factor. The counter-party factors are 20%
of entities with ratings for senior unsecured long term debt or commercial paper in the two highest rating categories by a
nationally recognized statistical rating organization (“NRSRO”); 50% for entities with ratings for senior unsecured long
term debt in the third and fourth highest ratings categories by an NRSRO; and 100% for entities with ratings for senior
unsecured long term debt below the four highest rating categories.



(2) The net replacement of value for each counter-party (including the effect for legally enforceable netting agreements and the
application of liquid collateral) that is insolvent, or in bankruptcy, or that has senior unsecured long-term debt in default.

The concentration charge is computed as follows: where the net replacement value in the account of any one counter-party exceeds
25% of the OTC derivatives dealer’s tentative net capital, deduct the following amounts:

(1) For counter-parties with ratings for senior unsecured long-term debt or commercial paper in the two highest rating categories
by an NRSRO, 5% of the amount of the net replacement value in excess of 25% of the OTC derivatives dealer’s tentative net
capital;

(2) For counter-parties with ratings for senior unsecured long-term debt in the third and fourth highest rating categories by an
NRSRO, 20% of the amount of the net replacement value in excess of 25% of the OTC derivatives dealer’s tentative net
capital;

(3) For counter-parties with ratings for senior unsecured long-term debt below the four highest rating categories, 50% of the
amount of the net replacement value in excess of 25% of the OTC derivatives dealer’s tentative net capital;

Aggregate Securities and OTC Derivatives Positions

Provide information for each affiliated broker-dealer as of the end of each quarter indicating the name of each affiliated broker-dealer
in a separate column, or complete a separate schedule for each affiliated broker-dealer. In the event of a separate listing of a position,
financial instrument or other wise is required pursuant to any of the provisions of Section 240.17h-1T, the dealer should indicate as
such in the appropriate section of this schedule. Where appropriate, indicate long and short positions separately.

Paper work Reduction Act Disclosure

Part IIB of Form X-15A-5 requires an OTC derivatives dealer to file with the Commission certain financial and operational
information. The form is designed to enable the Commission to ascertain the nature and scope of a dealer’s over-the-counter
derivatives activity and to monitor the dealer’s financial condition and risk exposure.

It is estimated that an OTC derivatives dealer will spend approximately 20 hours completing Part IIB of Form X-17A-5. Any member
of the public may direct, to the Commission, any comments concerning the accuracy of this burden estimate and any suggestions for
reducing this burden.

The information collected pursuant to Part IIB of Form X-17A-5 will be kept confidential.

This collection of information has been reviewed by the Office of Management and Budget (OMB) in accordance with the clearance
requirements of 44 U.S.C. §3507. This collection of information has been assigned Control Number 3235-0498 by OMB.

An agency may or not conduct or sponsor, and a person is not required to respond to, a collection of information unless it displays a
currently valid number. Section 17(a) of the Securities Exchange Act of 1934 authorizes the Commission to collect the information
on this Form from registrants. See 15 U.S.C. § 78q.



