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Packaging Machinery in China

Industry Study with Forecasts for 2016 & 2021

Gains will be led by manufacturing output as consumption of Chinese goods grows, and the
development of e-commerce will allow producers’ efforts to distribute to more areas in China.

Demand to increase 7.5%
per annum through 2016

Demand for packaging machinery in
China is forecast to rise 7.5 percent per
annum to ¥40 billion in 2016. Advances
will be led by growth in manufacturing
output as consumption of Chinese goods
grows both internationally and domesti-
cally. The development of e-commerce
in China and producers’ efforts to ex-
pand distribution to more areas in China
will lead to the greater consumption of
packaging, resulting in growth of associ-
ated packaging machinery sales. In
addition, the intensity of packaging use
in China will continue to rise for both
functional and aesthetic reasons, further
driving demand for packaging machi-
nery. More stringent safety and hygiene
standards for food, beverage, and
medical products will drive demand for
more advanced packaging equipment.
However, government efforts to con-
serve resources by reducing packaging
material and restrictions related to over-
packaging will limit growth through 2016.

Filling, form/fill/seal
equipment largest type

Filling and form/fill/seal equipment will
continue to be the largest product seg-
ment in value terms in 2016. Suppliers
will benefit from increasing consumption
of packaged food and beverages in
China as lifestyles continue to change in
line with rising personal income levels.
Demand for these types of machinery
will also grow due to the development of
the pharmaceutical industry and
improved medical technology. Demand
for labeling and coding equipment is ex-

Packaging Machinery
Demand in China
(40 billion yuan, 2016)

= ity

pected to record the strongest advances
of any packaging machinery product.
Gains will be aided by stricter product
labeling requirements in the food and
beverage industries in China.

Trends in food and beverage markets
have the largest effect on overall
packaging machinery sales. Gains are
fore-cast to advance faster than the
industry average through 2016.
Improving income levels and urban
lifestyle trends will continue to stimulate
growth. Demand for machinery used to
package medical, pharmaceutical, and
personal care products is expected to
expand at the fastest rate through 2016,
due to an aging population and growing
demand for pharmaceutical products, as
personal income levels rise and access
to healthcare grows.

Click here to purchase online
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Filling &
Form/Fill/Seal
30%

Labeling & Coding
I 17%
Wrapping/Bundling/
Palletizing 15%

Other Machinery
27%

Central-East region to
remain market leader

Packaging machinery demand among
the regions in China varies, mainly due
to differing manufacturing activity. Sales
in the Central-East will allow the region
to remain the largest single market for
packaging machinery through 2016.
Regional advances will be driven by
rapid growth in manufacturing output, a
result of a well established economic
base, developed transportation infra-
structure, large industrial investment,
and favorable government policies.
Demand for packaging machinery in the
Northeast is expected to post the fastest
growth of any region through 2016, with
gains primarily stimulated by the govern-
ment’s Northeast Revitalization policy.

Copyright 2012 The Freedonia Group, Inc.
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TABLE IV-2

FILLING & FORM/FILL/SEAL MACHINERY
SUPPLY & DEMAND IN CHINA
(million yuan)

2001 2006 2011 2016 2021

Item

Packaging Demand (bil ¥)
¥ machinery/000¥ packaging

MARKETS
Food Filling & FFS Machinery Demand
00 Liquid Fillin,
Food-related packaging machinery was the largest mark FoCim/Fill /Seil SA M P L E
packaging machinery over the 2001-2011 period, with growt Drv Fillin
ing the overall market. Gains were driven by strong growth i £ TA B L E
income levels, particularly in more affluent urbanized areas i - net imports

provinces, making processed foods more affordable. Moreo
changes along with urbanization during this period also cont
the large level of demand for packaged food. More people a
ing fast food and convenience and snack foods, which tend t
high packaging to product ratio, thus contributing to packagi
ery demand.

Demand for food packaging machinery is expected to g

Filling & FFS Machinery Shipments

% filling & FFS 5

Total Packaging Machinery Shipments 3

mmﬂgo

percent per
packaging
provement;
less develo
will require
and shipmg
In addition, .

SAMPLE
TEXT

2016, slightly above the overall
ill be stimulated by further im-
e levels rise, especially in the

er, an increasing urban nonulation

o reduce spoilage dy
g additional sales op
country’s total food g

CHART VI-1

rently processed (compared to 90 percent or more of the foo
in the US and other industrialized nations), suggesting that K
potential remains in China for food packaging equipment su

However, growth will be constrained to some extent by
competition among equipment manufacturers as new supplig
the market and import prices fall. In addition, government ¢
conserve resources by reducing packaging material use will
going forward. In 2009, the General Administration of Qual
sion, Inspection and Quarantine of the People’s Republic of
the Standardization Administration of the People’s Republic
issued the Restriction of Over Packaging — Food and Cosme]

Copyright 2012

74

PACKAGING MACHINERY DEMAND IN CHINA BY REGION
(27.8 billion yuan, 2011)

Heilongjiang

Inner Mongolia
(Neimenggu)

NORTHWEST
3%

Xinjiang

SAMPLE

CHART
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Sample Profi le, TABLE VI-5
Table & Forecast CENTRAL-NORTH REGION OF CHINA:

PACKAGING MACHINERY DEMAND
(million yuan)

Item 2001 2006 2011 2016 2021

Gross Domestic Product (bil ¥)
% MVA

Manufacturing Value Added (bil ¥)

¥ packaging machinery/000¥ MVA S A M P L E
Packaging Machinery Demand TA B L E

Food
Beverages
COMPANY PROFILES Medical/Pharm/Personal Care Prdts
Chemical Products
: . - Other
JS Corrugating Machinery Company Limited
No. 22, Jiangxing Road % Central-North ) J

Jianghan Economic Development Zone
Wuhan
China
86-27-8:
http://wr

Total Packaging Machinery Demand 6770 13500 27800 40000 55000

o SAMPLE
Employs PROFILE

Key Pro nd case forming
and other j

“Food applications will continue to
dominate the packaging machinery
market in the Central-North region,
and the market share will climb to
36 percent in this region in 2016.
Advances will be driven by expanding
agricultural output and food
processing, especially for products
such as corn, wheat, and meat. The
beverage market will also post rapid
growth, reflecting a rising demand
for bottled drinks and milk products
through 2016, due to ...”

--Section VI, pg. 116

JS Corrugating Machinery is a producer of equipment used in
the fabrication of corrugated materials and packaging. The Company
serves customers in the Asia/Pacific region, North and Latin America,
Europe, and the Africa/Mideast region.

The Company participates in the Chinese packaging machinery
industry through the production of corrugators and related equipment,
and case forming and other converting equipment. Corrugators, which
are available in wet and dry end models, are used to produce corrugated
materials intended for making corrugated boxes and other packaging.
Wet end models comprise mill roll stand, preheater and precondi-
tioner, glue, single-facer, and double-facer machines. JS Corrugating
Machinery’s dry end models include slitter scorer, rotary shear, cut-off,
and stacker machines. In 2011, the Company introduced the FYJ-C
slitter scorer machine, which enables up to three scoring profiles.
Among the Company’s related corrugating equipment are armstitcher,
automatic spacer, thin-blade slitter scorer, creasing, and creasing and
cutting machines.

174 Copyright 2012 The Freedonia Group, Inc.
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OTHER STUDIES

World Food Processing Machinery

Global sales of food processing machinery are
expected to climb 7.3 percent per year to $53.3 billion
in 2016. The Asia/Pacific region will record the fastest
demand gains, led by China, India, Indonesia and
Thailand. Bakery and pasta machinery will remain
the largest segment and post the highest value gains.
This study analyzes the $37.4 billion world food
processing machinery industry, with forecasts for
2016 and 2021 by type, world region and for 21 major
countries. The study also evaluates company market
share and profiles industry participants.

#2931 c.ueennnnnnn November 2012................ $5900

World Material Handling Products

Global demand for material handling products is
forecast to climb 4.0 percent annually through 2016
to $123.6 billion. Opportunities will be best for sales
of advanced equipment such as automated convey-
ors and automated guided vehicles. Among national
markets, India and China will see the fastest gains.
This study analyzes the $101.4 billion global material
handling product industry, with forecasts for 2016
and 2021 by product, market, world region and for 24
major countries. This study also evaluates company
market share and profiles industry participants.
#2919 ..uneevnnnnnnnn August 2012......ccceeeuunnn. $6300

Construction Machinery in China

Demand for construction machinery in China is
expected to rise 6.2 percent annually to 387 billion
yuan in 2015. Cranes and excavators -- the dominant
segment -- will be the fastest growing type, along
with mixers and related equipment. The Central-East
region will remain the largest market, while the North-
west region will grow the fastest. This study analyzes
the 287 billion yuan construction machinery industry
in China, with forecasts for 2015 and 2020 by product
and region. The study also evaluates company mar-
ket share and profiles industry participants.

World Plastics Processing Machinery

Global demand for plastics processing machinery is
projected to rise 6.0 percent annually through 2015
to $28.9 billion. Gains will be driven by develop-

ing nations, most notably in the Asia/Pacific region.
Extrusion equipment will post the strongest gains by
product, while construction will be the fastest growing
market. This study analyzes the $22 billion world
plastics processing machinery industry, with forecasts
for 2015 and 2020 by product, application, world
region and for 30 countries. The study also evaluates
company market share and profiles industry players.

#2833 ceeeeaaeaiaannn January 2012.................. $5900

Machine Tools in China

Machine tool demand in China will rise 14.2 percent
annually through 2014, bolstering the country’s
position as the largest machine tool consumer and
producer. The dominant metal cutting machine seg-
ment will slightly outpace metal forming types. The
transportation equipment market will grow the fastest.
This study analyzes the 200 billion yuan machine tool
industry in China, with forecasts for 2014 and 2019
by product, market and region. The study also evalu-
ates company market share and profiles industry
participants.
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