STATE OF NORTH DAKOTA

BEFORE THE COMMISSIONER OF INSURANCE

In the Matter of )
)
Little Shell Pembina Band of North ) CEASE AND DESIST ORDER
America, Ron Delorme, Believed to be ) AND NOTICE OF
Its Chief, Little Shell Pembina Band of ) OPPORTUNITY FOR HEARING

North America Assurance Co., and )

Certain John Does, CASE NO. CO-03-100

Respondents.

TO: Little Shell Pembina Band of North America, P.O. Box 352, Valley City, ND 58072
Ron Delorme, 4776 British Drive, Bismarck, ND 58503

Little Shell Pembina Band of North America Assurance Co., P.O. Box 89, Walhalla, ND
58282

Commissioner of Insurance Jim Poolman (hereinafter “Commissioner”) has determined as
follows:

1. N.D. Cent. Code ' 26.1-01-03.1 authorizes the Commissioner to issue an Order to
cease and desist when it appears that any person or business entity is or has engaged in an act or
practice which violates or may lead to a violation of the North Dakota Century Code.

2. N.D. Cent. Code ' 26.1-02-05 prohibits the transaction of insurance business in
North Dakota without a Certificate of Authority from the North Dakota Insurance Commissioner.

3. N.D. Cent. Code ' 26.1-02-06 states:

Any of the following acts in this state effected by mail or otherwise

by or on behalf of an unauthorized insurance company constitutes the
transaction of an insurance business in this state:



1. Making or proposing to make, as an insurance company, an
insurance contract.

3. Taking or receiving of any application for insurance.

4. Receiving or collecting any premium, commission,
membership fees, assessments, dues, or other consideration
for any insurance or any part thereof.

5. Issuing or delivering an insurance contract to residents of this
state or to persons authorized to do business in this state.

6. Directly or indirectly acting as an insurance producer for or
otherwise representing or aiding on behalf of another, any
person or insurance company in the solicitation, negotiation,
procurement, or effectuation of insurance or renewals thereof
or in the dissemination of information as to coverage or rates,
or forwarding of applications, or delivery of policies or
contracts, or inspection of risks, or fixing of rates, or
investigation or adjustment of claims or losses, or in the
transaction of matters subsequent to effectuation of the
contract and arising out of it, or in any other manner
representing or assisting a person or insurance company in
the transaction of insurance with respect to subjects of
insurance resident, located, or to be performed, in this state.
This subsection does not prohibit full-time salaried
employees of a corporate insured from acting in the capacity
of an insurance manager or buyer in placing insurance on
behalf of the employer.

7. Transacting any kind of insurance business specifically
recognized as transacting an insurance business within the
meaning of the statutes relating to insurance.

8. Transacting or proposing to transact any insurance business in
substance equivalent to any of the foregoing in a manner
designed to evade these statutes.

4. N.D. Cent. Code Chapter 26.1-26- governs the qualifications and procedures for the
licensing of insurance producers within the State of North Dakota.

5. N.D. Cent. Code ' 26.1-26-02 defines “insurance producer” as a person required to

be licensed under the laws of this state to sell, solicit, or negotiate insurance.
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6. N.D. Cent. Code ' 26.1-26-03 states:

No person may act as or hold oneself out to be an insurance producer,
insurance consultant, or surplus lines insurance producer unless
licensed under this chapter. A person may not sell, solicit, or
negotiate insurance in this state for any class of insurance unless the
person is licensed for that line of authority in accordance with this
chapter. Any person willfully violating this section is guilty of a
class C felony.

7. Little Shell Pembina Band of North America, Little Shell Pembina Band of North
America Assurance Co., Ron Delorme, believed to be its Chief, Mr. White Bear, and certain John
Does unknown to the Commissioner but acting on behalf of Little Shell Pembina Band of North
America and the Little Shell Pembina Band of North America Assurance Co. (hereinafter
Respondents) are not currently licensed to solicit the sale of insurance in the State of North Dakota
nor is Little Shell Pembina Band of North America nor Little Shell Pembina Band of North America
Assurance Co. licensed as an insurance company to sell or solicit or receive applications for the sale
of insurance in North Dakota.

8. It appears Respondents directly and indirectly have acted or proposed to act as an
insurance company or as insurance producers on behalf of insurance companies in the solicitation,
negotiation, procurement, or effectuation of insurance. Respondents appear to have committed the
act or propose to commit the act of engaging in the business of insurance by offering an application
for automobile and homeowners “assurance” to North Dakota residents to replace the resident=s
automobile and homeowners existing insurance policies without the required licenses or Certificates
of Authority. Specifically, the Respondents directly or through certain John Does solicited the sale
of insurance at a meeting in Jamestown, North Dakota, on or about February 10, 2003, and

distributed applications for insurance, a copy of which is attached as Exhibit “A”. The meeting was

organized and conducted by Mr. White Bear and other John Does, who are unknown at this time.



0. Respondents= conduct constitutes a violation of N.D. Cent. Code ' ' 26.1-26-03 and
26.1-26-05.

NOW, THEREFORE, IT IS HEREBY ORDERED pursuant to N.D. Cent. Code ' 26.1-01-
03.1 that Respondents shall immediately CEASE AND DESIST from soliciting, transacting, or
otherwise engaging in the business of insurance with residents of the State of North Dakota, nor may
Respondents accept any insurance commission, brokerage, or other valuable consideration for
services as an agent.

ITISFURTHER ORDERED pursuant to N.D. Cent. Code ' 26.1-01-03.1 that Respondents
may make a written request for a hearing on this matter within 30 days of the date of this Order.

If the Respondent fails to request a hearing in writing within 30 days after being served with
a copy of this Cease and Desist Order, the Commissioner shall make the Cease and Desist Order
permanent, as the facts require.

DATED this day of ,2003.

Jim Poolman
Commissioner

N.D. Insurance Department
600 East Boulevard Avenue
Bismarck, ND 58505

(701) 328-2440



EXHIBIT

LITTLE SHELL PEMBINA BAND
OF NORTH AMERICA

APPLICATION FOR ASSURANCE
* (Guaranteed 20% less than what yov pay now) (Medical Malpractice guaranteed 40% less)’

NAME PHONE #
MEMBERSHIP # WORK PHONE #
ADDRESS CITY

STATE ' ;COU'NTRY

TYPE OF ASSURANCE AVAILABLE: AUTOMOBILE, HOME & BUSINESS
OWNER & ECT AT 20% LESS THAN YOU PAY NOW.

THANK YOU FOR REQUESTING A QUOTE FOR ASSURANCE FROM
LITTLE SHELL PEMBINA BAND OF NORTH AMERICA ASSURANCE CO.

IN ORDER FOR US TO PROCESS YOUR REQUEST WE WILL NEED THE
FOLLOWING:

1. A COPY OF YOUR NOW EXISTING POLICY

2. IF NONE IS IN EFFECT INCLUDE A WRITTEN EXPLANATION O WHY
THERE IS NONE. IN ADDITION, A QUOTE FROM TWO OTHER
COMPANIES IS NEEDED.

3. ADEPOSIT OF 80% OF YOUR NOW EXISTING POLICY PREMI{JM IS
REQUIRED. IF THERE IS WONE IN EFFECT, WE MAY NEED FURTHER
INFORMATION AND YOU WILL BE CONTACTED.

THANK YOU FOR THIS OPPORTUNITY TO QOUTE YOU AND WE ARE
LOOKING FORWARD TO SERVING ALL YOUR ASSURANCE NEEDS.

PLEASE SEND YOUR COMPLETED APPLICATION AND ALL NECESSARY
INFORMATION INCLUDING PAYMENT TO:

LITTLE SHELL PEMBINA BAND OF NORTH AMERICA ASSURANCE CO,
PO BOX 891, WALHALLA ND 58282
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