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Statement as of March 31, 2002 of the PENN'AMERICA INSURANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
Lo BONGS ..ottt | ebneneb e 91,927,702 | oo | e 91,927,702 | .oovveriene 84,180,854
2. Stocks:
2.1 Preferred StOCKS. ..o | s 14,171,660 | ..coovvvirninisnieiven | v 14,171,660 | ...covovvenen. 15,722,560
2.2 COMMON SEOCKS. ...vuveuiruirarerencssesessesssssssssssssssssssessessssssssssssssssssssessssssssssssssssessansens | sossssssessnnes 40,594,585 | ..o | e 40,594,585 | ...covvvinnn. 40,125,685
3. Mortgage loans on real estate:
3L FIISEIENS oot | sttt | ettt | srereeb e (01 OO
3.2 Other than fIrSEHENS..........iiiiiiiiiicr s | s | s | srinss i (O RS
4. Real estate:
4.1  Properties occupied by the company (less $.......... 0
ENCUMDBIANCES)......ecviiciisciie it sa s s s s st s st ssssenns | sebessesassesassessstessstessstesses | nebessesessesessesassesansessntessnss | soebesesessesessessssesssessees [0 TN
4.2 Properties held for the production of income (less $.......... 0
ENCUMDIANCES).......cvivevitiiieete ettt ettt ettt ss et bbb s s s e tesssnses | sbebsesesebesesssesesessbennsesetas | nosstesetssesssesetesesssnsesesass | sbessesesesesssesseresesesennaes 0 | oo,
4.3 Properties held for sale (less $.......... 0 ENCUMDBIANCES).....ocveveeveeeieeeieeeieeessessesssees | cevessessssessssssssssssssssssens | sesssessssesssssssssesssssssssssnsns | vessssessssessssesiesessesesesas [0 T
5. Cash ($.....9,615,181) and short-term investments ($.......... (0) ISP UTORURIOR IDURORRRRRRO 9,615,181 | oot | e 9,615,181 | ..ocovcrrrne 8,631,538
8. ONET INVESLEA GSSELS.....vuvvvverreeerreries s sees s ses st esssnses | wsseesssessesssnsssessssssssenssses | sessseessnessenssnessensssesssensss | sseessesssnssssssnesssssssns LU R
7. RECEIVADIE fOF SECUMHES. ....couviuiiiiiiiciiie bbbt | sebsssbs bbbt nes | st s st ssbnsans | sbansbssb s (0 RS
8. Aggregate WIite-ins for INVESIEA ASSELS.......c.cveveviieeieeiee et ssssssess | sosssissssssssssssessssessnsnas O (] R [0 0
9. Subtotals, cash and invested assets (LINES 110 8).......c.ccvevieiieereeiiiieieeieeiesseevesesseneens | cveerereseninns 156,309,128 | ...cvvvevieriieiiiereeiinas ()]0 156,309,128 | ....ccccvevuee 148,660,637
10. Agents' balances or uncollected premiums:
10.1 Premiums and agents' balances in course of COllECHION. ...........cccceverierienieiieies | cereienieiiienns 6,590,492 | ....ccoovernen. 1,169,082 | coveririrenns 5,421,410 | oo 6,644,639
10.2 Premiums, agents' balances and installments hooked but deferred
and not yet due (including $.....693,225 earned but unbilled Premiums)...........ccoeeeee | vevererreernenes 770,250 | oo 77,025 | oo 693,225 | ..o 693,225
10.3  Accrued retroSPECHiVE PrEMIUMS. .......cvuueviiurrieerrereieersessseseessesiesssseessssessssesieniens | ersesssessnsssessessssesessnssenses | sessesiessnsessssnsssssiessessnnes | neressessnseessnssnsssesen (O RS
11.  Funds held by or deposited with reinSured COMPANIES...........cc.vvviiiiriiiiiiees [ | e | e (O RIS
12.  Bills receivable, taken fOr PrEMIUMS. ..ot | crinesesiesns s essesienes | sesseseesssnessssssseessessessnees | nesseseesssessessnsssssiessn (O RS
13. Amounts receivable under high deductible PONICIES...........ccouiiiiiiiciiiiiies [ | e | e (O RS
14, Reinsurance recoverables on loss and loss adjustment eXpense payments...........c..couens | weveevrnnevnnienens 331,007 | oo | e 331,007 | oo 301,969
15. Federal and foreign income tax recoverable and interest thereon
(including $.....3,169,166 net deferred tax aSSEL).........ccvrrerrririnirnricrneerneneinies | v 6,619,154 | ...ooeviviine. 3,449,988 | ..o 3,169,166 | ..ccoovvrirnnne 3,226,590
16.  Guaranty funds receivable 0r ON AEPOSIL.............coceeriiiiereeieeee e eresssesses | eriseseresesssssssesesesssssserens | essesssesesessssssesesssesssssesens | esessssssesesessssssesesesasanns 0 | e,
17. Electronic data processing equipment and SOWATE...........c.vrrrerrinrninrersesessessssssnees | evsesseessssssseseens 211,225 | o, 211,225 | s O [
18. Interest, dividends and real estate income due and acCrued..............ccoeevevieveinirneneeininns | cevveininiines 1,376,119 | oo | e 1,376,119 | ..o 1,311,757
19. Net adjustments in assets and liabilities due to foreign EXChANGE FAES.........ccvrureerrirririiies | crrrrrnirnernsesieiesiesiseressness | sersesessssesssessssssssessesssssnses | seessessessessessessessassessens [0 U
20. Receivable from parent, subsidiaries and affiliates............ccccceveiriieeeniiicieesieeeeinns | everieieieeenns 628,937 | oo 628,937 | oo 0 | e,
21, Amounts due from/t0 PrOtECIEA COIIS...........iuriiirririreireireiciseiseie et ssisessiees | cressestesssssssssssessesssssestessas | stestessessessassessessassastessasss | ssessassessessessassessessessnes O [
22. Equities and deposits in POO0IS @Nd ASSOCIALIONS.........ccccueivereriiiiee et sessses | sereresesesssisesesesssssseresesasns | seresesessssssesesesessssssesesessnns | sresiesesesessssssesesesasssenes {0 IR
23.  Amounts receivable relating to uninsured accident and health PIANS...........covrrrinininns [ [ | e [0 U
24, Other assets NONAUMILIEM. ..o | e | s | srinsinisssss s (O RS
25.  Aggregate write-ins for other than INVEStEd @SSELS..........c.veiririnrrriieeneieseesieies | eseessessesesssessessessessessens O | e 0 [ o {01 0
26. Total assets excluding protected cell assets (Lines 9 through 25)...........ccevevvieeeeniienens | cvevevviininns 172,836,312 | coeveeviinnnns 5,536,257 | .ccovvvrernnn 167,300,055 | ..covvvrene 160,838,817
27, PrOIECIEA COIIASSELS. ..ottt | cresisessnsss s et ente s | cesetienssseniessensnssensnessnnins | seesnsissiesssesesens s (O RS
28. TOTALS (LINES 26 @NG 27).....ceurivrieeieireieieineineieieiseieneiseseesensesesessessseesessenssssessensns | nesessessnsss 172,836,312 | ..covvverinen. 5,536,257 | .oveeienne 167,300,055 | ...ccocvvenee 160,838,817
DETAILS OF WRITE-INS
0BOL. .ooureeuuerssaeessseeessss st | e | sesb et | st (U N
0802, ..ttt bbbttt b et bt | nebee ettt ettt nens | crenetet et | et [0 N
0B03. ... eeeeeerssaeessseessss s | e | sens et | st (O O
0898. Summary of remaining write-ins for Line 8 from oVerflow Page..........coviininininininnns | oeeveireineiieineseiseiseeneens L0 R {01 RN O [ v, 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (LINE 8 8H0VE).........ccociueiiiiiieriiiicicesisieieieiens | crersriseissesesisssessesensnans (O R 0] s 0] e 0
2501, bbbttt bttt b et | netee ettt ettt nens | chenetenet et nenes | ettt [0 N
2502, 1ooeetieerss st | e | sens et | et (O O
2503, o
2598. Summary of remaining write-ins for Line 25 from oVerflow Page..........cccvvveeeeieiieeeiins | cerervereeeensseesesessnns O] e O s O] e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 BDOVE)........crwerrerierrenrenrerressessississessessesns | eosessensssssessessessesessens O] oo 0] o [0 o 0




Statement as of March 31, 2002 of the PENN'AMERICA INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decemzber 31,
Statement Date Prior Year
1. L0oSSES (CUrrent aCCIENt YEAr $.....5,812,655).......ccueriireieriereieiesisisissss sttt sss st s st be s s bbbt ss s s st s sassenss | eesessessssessssassessesanseses 46,957,542 | ..oovevirireieieerena 44,680,405
2. Reinsurance payable on paid 10SSeS and [0SS A0JUSIMENT EXPENSES........c.cviiviieiiiieieiieieiesee ettt sssebessssesesess | stessssesesesssesebassesesessssebesessssebebanses | sbesesssebesesesesebassesesebsssebesessesebebans
3. LOSS QQJUSIMENT BXPENSES. ....cocveviiecrireiisetiteeese et sesebe ettt ss bbbt et ae bbbt b s bbb bbb b s et b b s bbb st et es s et et nsnsesessnnetenes | ebesissssesessssesesasnsebens 20,576,392 | .coovvierireiieirieis 20,455,966
4. Commissions payable, contingent commissions and other SIMilar ChArgeS...........coceieeiiieeice s | eresis s ens 895,429 | oo 1,101,385
5. Other expenses (excluding taxes, lICENSES ANG fEES)........ccccviiiiiiciriiie et s s s bes | oerebessssssebesssesessssnsebens 1,081,610 | .cvveverercreeriiereennns 1,304,777
6. Taxes, licenses and fees (excluding federal and fOr€ign iNCOME tAXES).......ccvvuevireiirireriierieiee et be s erens. | seeesesesseresessssebesessssesesees 363,063 | .o 298,158
7. Federal and foreign income taxes (including $.......... 0 on realized capital gains (losses) (including
S 0 Net dEfEITed taX HADILY)........vvvurrereeererisreriee st | eest et 219,303 | oo s
8. Borrowed money §.......... 0 and interest thereon §.......... 0t | RS | s eeR e
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....18,167,605 and includinc
warranty reserves of $.......... )ttt b b s h bRt b A bbb bbb bbbt b bbb e s et b b e tebena, | ebensebetes et ben e et rnee 26,122,863 | ...covieriririeireieies 23,915,358
10, AGVANCE PIEMIUML....vivitiieriiirieetteetetesse ettt eae s s bbbt ss st sss s bbb et es s e st e s s s e bbb s b et es s sebebes s e st s e b ebe b b aeb et e s s ebebessesebebassetesas | Hoetebessssssetessssesebessesesesesntebesssetets | bebsesetesssansetesssesebesss et et s et et esanene
11. Dividends declared and unpaid:
1111 SEOCKNOIAETS. ... bbb bbb | Heb e bbb | bbb
T1.2 POHCYNOIAETS. .....vuevcviiicteieiee ettt bbbttt s bt a b bbbt bbb bt s bbbt b e bbb s esebebsesebebansebes | Hessebesssansebes s ete b e s e et et s st bes s seaets | bebnteaet b et et et et bes et b ettt s eee
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........cccovieiriiereiieeereieee et benee. | evesssssssesssesesssessebessens 955,321 | oo 1,456,063
13.  Funds held by company under reinsurance treaties
14.  Amounts withheld or retained by company for @CCOUNE Of OtNEIS...........ccviiiiiiiccice b es, | srebesesisseb et es et b s b sssebessssesebens | oebebesssesesess et es s st bessees 11,090
15.  Remittances and iteMS NOL AlIOCALE..............ovuuriuuiiiiiii bbb | Hhb bbbt | bbb
16, PrOVISION fOF FRINSUANCE. ......oucvvuiiiiisiiiieis et | bbbt 76,000 | ..o 76,000
17.  Net adjustments in assets and liabilities due to fOreign BXChANGE FALES...........ccocvieirireiiicieie e sesebes | seesesesssissebessssesebesssebesssssebessssnsess | bebiesesesssisseses s e sebes s e beb e s et et esanene
18, DIAftS OUISTANGING. ... ..cvivieieetiicrereies ettt ettt ettt bbb st s s e bbbt e b bRt b s s b b se e b et b as s et et s e bebessssesebebsnsesesasas | beebebessssssebessssesebessssesesesstebesssetets | bebesebesssansebess et ebesse et e b s et et es s ene
19. Payable to parent, SubSidiaries and affillates............ccccviiiiiieice bbb naetes | erebess et er s 4,365,840 | ..covvvvierieiieeieis 2,806,364
20, PAYADIE FOF SBCUMEIES. ...vevuvvevcveiireretsicte ettt ettt b bbb bbb bbb bbb bbb s bbb bbb s s b e b s s bbb st et e s s e bebessssebebans | nebebsssesesesssetebes s sebebes e sebebassebebesas | nesebebessesesesasseteses s et et e s s e b b nsntetas
21.  Liability for amounts held under uninsured accident and health plans
22, Capital NOtES $..... ANA INTEIESEREIEON ..ottt et st st es s b sesssse | stessstessesestes e b s s es e bessesse s st ess st ntans | stsebessesstes e b st es e b s s sse s st ssnsntants
23, Aggregate WHtE-INS fOr [IADINIIIES..........cc..ieveiieieicce ettt bbb bbb bbb s bbb s ebebenesbere, | ebbissebetssesebesssesetennsebetssnnetenas 0 | e 0
24. Total liabilities excluding protected cell liabilities (LINES 1 throUGN 23).......c.vcviiiiiiiceeee et | eretssssseressssesesesnenas 101,613,363 | .o 96,105,566
25, ProteCted Cell lIADMITIES. ........rvirieiiiciiisii bbb bbb | HEeb bbb | Sebb e
26.  Total liabilitieS (LINES 24 AN 25)..........cccviiirereiiieiesiesete sttt ettt bbb b s ettt se b b s s eb b s st et s e sebesennsetens | ebebessssesesssnsesesnsnaas 101,613,363 | .o 96,105,566
27.  Aggregate Write-ins for SPECIAl SUMPIUS FUNDS..........ccceiiiieiieiiectscee ettt e b bbbt s s bt saebene, | ebebassebesssssebeses e sebebnsebessssnaebenas 0 | oo e 0
28. Common capital stock
29, PrEfEITEA CAPILAI STOCK. ... ...cviviiveriiieeteiei ittt sttt b et bbbt s st bbb bbbt b s b et s e st b as s e bbb e st e s s e sebebanses | Hebebessesesesssesebes s sebebes s sebebassebebesas | nesebebessssesesasset et et s et et e s s e bt nantetas
30.  Aggregate write-ins for other than SPecial SUIPIUS fUNDS..........cccceiiiirieiiiece e ssnaes | etebassesessssssebess e sebesssebessseaebenas 0 | oo e 0
3L, SUIDIUS NOES.....ucviveviiectiteiiete ettt ettt a bbb s bbbt es s bbb sttt s st e bt s s e bbb e R s b s s bbb st et s e s e b b s st et b s sebebes e sebabas, | Hebebassesesessset et s s e be b s s sebebassebebesas | nesebebesseteteben et et et et et s e bt n e tetas
32, Gross paid in and CONLHULEA SUMPIUS..........ccveiireieiicieiesiee ettt ettt s e ss e bbb bbbt s st ssseaebenans | ebassstesessssesesesnsesesnes 45,075,000 | .coovvirerirneeriieiens 45,075,000
33, UNASSIGNEA FUNAS (SUMPIUS).....cvvevecvireiicieieieete sttt ettt s bbbt s bbb bbb bbb bbb s st et s s st bnsebena, | ebasssbesessssesebennsesebnes 17,611,692 | .ocvevceeiceeins 16,658,251
34. Less treasury stock, at cost:
341 ... 0.000 shares common (value included in Line 28 §.......... 0). 1ttt ettt s et | nerebebes e et et s b et et ettt e ae b b st ebetas | nhebebebe e et e bbb et s bbb e bt n e teeas
34.2 ... 0.000 shares preferred (value included in Line 29 §.......... 0.1ttt ettt n s e | ehbsteteteeteteretetetssesebessserebensntes | ehebsinseretsntet et et b et s sea bt s e aeranans
35.  Surplus as regards policyholders (LINES 27 10 33, I8SS 34).......ccccieiiiireiriieieiieieie et sesss s sss s bssssesessnns. | ebsssssesessssssesesnsssesnns 65,686,692 | ..vcoviiriiieiiens 64,733,251
30, TOTALS ..ottt | erei e 167,300,055 | ...vvveriinrieiriinienns 160,838,817
2301.
2302.
2303.
2398. Summary of remaining write-ins for Ling 23 from OVEMIOW PAGE.........c.cviviiieieiiceeeee ettt ssssbeses | stesssesessssssesesss et s sssebessssnsebenas 0 | oo e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BH0VE).......cuvieiiiiiiieiiiieictetisetetsisietesss st ssssesebesssesessssssebessssasesesssssessssns | eressssesesssssesesssesessssnsesesssnsesenas 0 | e 0
270L. eSS R E SRR R SRR R R R R R R R b s i | SEseR R Rt Rt R R | eRatE et R R
2702, SRR RS R £ RS RS E AR R R E R R R R bR s | S£seREE e R Rt R R | eRatE et R e
2703, SRR S R E SRR SRR R R R R £ R R b ns e | SEseREE e Rt R b | eRatE s s
2798. Summary of remaining write-ins for Ling 27 from OVEMIOW PAGE.........c.cucviiieieiiceeieee ettt ssssbenes | stesssesessssssebesssesesebssebesssnsesenas 0 | oo e 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 BH0VE).......cuieriiiiiieiiiieictetisiietstsssetesss st ssssesebessssesessssssebessssasesessssssessssns | etessssesesssssesesssesessssnsesesssnsesenas 0 | e 0
B00L. eSS E SRR SRR R R R R R R R R | SEseREE R R Rt R b | eRatE s
3002, RS R R E RS RS R R R R R R R R R i e | S£seR e R R R Rt R b | eRatE et
3003, SRR E R R RS R R R R R R s R Rs e | SEseREE e Rt R R | eRatE s e
3098. Summary of remaining write-ins for Ling 30 from OVEMIOW PAGE.........c.cvcviiieieiiceeieee ettt snssbeaes | stesssebessssssebesssese s b essebe s s snsebenas 0 | e 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 AH0VE).......cuieiiiiiiieiiiieietetiteietsieietetss st s esebesssebessssssebessssasesessnsssesensns | eresissesesssssesesssesessssnsesesssnsesenas 0 | e 0




Statement as of March 31, 2002 of the PENN'AMERICA INSURANCE COMPANY

STATEMENT OF INCOME

1 2 3
Current Year Previous Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 DireCt....ovennee (WHIEEN $.....24,882,685)......00uevevirirrriseiseisssesssssssssses e ssessesssssssssessessessssssssssssessessessasssssssssessessessassansss | soessessessanens 23,036,100 | .coovvvrenenne 24,422,780 | .coovvrvrenenne 92,715,180
1.2 Assumed........ (WIEEEEN $.....4,581,246) ..ottt st s et b s s sssessnaans | sbnsessesnsanas 2,650,616 1,456,015 | .o 6,952,468
1.3 Ceded............. (WHItEEN $.....12,278,063)......c0urvrerrererrrrrinrsresssessssssssssessessessesssssssssssessessssssssssssessessessassasssnssessessessassenses | sessassessaneas 10,748,353 10,901,311 |..covrerenee. 41,861,117
1.4 Néet....ooovrrrnn. (WHIEEN $.....17,145,868)......c0uevrevrerierirrieeseesssessesssssssses e ssessesssssssssessessessssssssssssessessessasssssssssessessessassanses | soessessessanens 14,938,363 | ....cccovvenen. 14,977,484 | .....cooovene.. 57,806,531
DEDUCTIONS:
2. Losses incurred (current accident year $.....7,691,569):
2.1 DIFCL. v vvveresreseesesseseesss s sses e sttt s s S8ERReEERRREeRERRnEnEeEbRennEnteseb st nnentes | ersenrentntans 13,188,482 48,833,113
1,095,537 | cooviereernnnn 1,311,922 | e 3,434,174
6,483,275 21,364,132
7,800,744 30,903,155
3. LOSS EXPENSES INCUIEM. ....vvieivrisireeeisisereee sttt b b a bbb s bt s e s bbbt s s st s s et b s st enessnntenes | srebesesnsesesns 2,129,192 | ....ccooe0een2,681,378 | oo 9,532,841
4. Other underwriting expenses incurred 18,901,974
5. Aggregate write-ins for underwriting deUCHIONS...........ccoceiirieiiecseee e ssse s s nsssesesssssesessnes: | srerenssssssrsssnssressssnserens | veversrssrerersssnssrensnsererssQ | srererssissersssssesessssssenens 0
6. Total underwriting deductions (LINES 2 thrOUGN 5).........cieiiiuiieiiieiesieisiseie et sse e ssesens | sressnsnsesasans 15,351,416 59,337,970
7. NetinCOME OF PIOIECLEA CEIIS........cviviveviiireieiicte ettt b bbb se b s s s st b s e s b b s st e s s ssebebnst | nesesesessnsesesesassetessssnsetess | sessesessssssesesssnsesesnsesesas | nesesesessnsesesasseresessssesesans
8. Net underwriting gain (10ss) (Line 1 MINUS LINE 6 + LINE 7)....cucveviiiieiiiicreeiiesseeesss et ssse s sssese s ssesssnses | ssessssesassssesens (413,053)| ...ooeoveererenn(1,169,756) | .o (1,531,439)
INVESTMENT INCOME
9. NetinVeStMENt INCOME BAMEU..........vviriuriireereeerreeeiesseeseees et esse e s s st s et n s s et 1,699,062 6,751,935
10. Net realized capital QAINS (I0SSES)........vieuivivireriiiiriieiiiissteses ettt s st ss e s bss bbb s s sessssesesesensnnesensnses | sesesssseresesisnes (251,797)| .. ....(432,572)
11. Netinvestment gain (I0SS) (LINES 9+ 10)......ccviiiueiiiiieisisieeis ettt b bbb aesnan 1,447,265 6,319,363
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off

13.
14.
15.
16.
17.
18.
19.
20.

21.

22.
23.
24.
25.
26.
27.
28.
29.
30.
3L

32.

33.
34.
35.
36.
37.
38.

(amount recovered $
Finance and service charges not included in premiums...
Aggregate write-ins for miscellaneous income.
Total other income (Lines 12 through 14)
Net income before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15)...
Dividends t0 POIICYNOIABIS. ........cvvcveviiieie e bbbt b b nes
Net income after dividends to policyholders but before federal and foreign income taxes (Line 16 minus Line 17)
Federal and foreign iNCOME taXeS INCUMEM...........coeevirireiiiiereesee st

0)

Net income (Line 18 minus Line 19) (to Line 22)......

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, DECEMBEr 31 PrEVIOUS YEAI .........ccvevrevireieieieieiesese ettt s e sssseens

GAINS AND (LOSSES) IN SURPLUS

Net income (from Line 20)
Net unrealized capital gains or losses
Change in net unrealized foreign exchange capital gain (loss)....
Change in net deferred income taxes
Change in nonadmitted assets
Change in provision for reinsurance
Change in surplus notes
Surplus (contributed to) withdrawn from protected cells

Cumulative effect of changes in aCCOUNLING PHINCIPIES.........uvvivririrriririeieie ettt
Capital changes:

31.1 Paidin
31.2 Transferred from surplus (Stock Dividend)
31.3 TrANSTEITEA 10 SUIPIUS. .....cvucveeriiiecieisie ittt bbb
Surplus adjustments:

32.1 Paidin
32.2 Transferred to capital (Stock Dividend)
32.3 Transferred from capital

Net remittances from or (to) Home Office
Dividends to stockholders

Change in treasury stock
Aggregate write-ins for gains and 10SSES IN SUMPIUS..........cvuririrririrririeie ettt
Change in surplus as regards policyholders (Lines 22 through 36).........c.ereeerenreininiinsinesesssssssesseseeessesssssssssssssenen,
Surplus as regards policyholders, as of statement date (LINES 21 PIUS 37)......cveveierririiririieieiseesessses e,

................ 64,733,251 | vv00oc000000 55,530,573 | vovsvcernnnnn55,530,573
..................... 545,835 534,902 | ..o 3,671,762
..................... 169,797 eevreeenennn 8,581,760
..................... 658,431 (T3.376) | oo (131,744)
................... (420,622) (548,000 | vovrrrvrrnnn 734,710

..................... (17,000)

................................ 0 (ST RPN ||
..................... 953,441 v ,202,678
................ 65,686,692 cevveninnnn04,733,251

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page...
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)

1401.
1402.
1403.
1498.
1499.

3601.
3602.
3603.
3698.
3699.

Summary of remaining write-ins for Line 36 from overflow page

Totals (Lines 3601 thru 3603 plus 3698) (Line 36 above)




Statement as of March 31, 2002 of the PENN'AMERICA INSURANCE COMPANY

CASH FLOW

Currer%t Year Prior Yeir Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlIECIEU NEt OF FBINSUTANCE. ........c.verirerircrieriecieieree ettt | seineeenne st ensenens 17,900,578 | ...covvvrerreririninns 54,121,295
2. Loss and loss adjustment expenses paid (net of salvage and SUBTOGALION)...........c.rerrirriririririieieseinsieee s sssess e ssesse, | sesessssssssnsssessessnes 7561411 | v 40,457,180
3. UNAEIWIItING EXPENSES PAIM. ... ...cveveveeieietiieiretetie et ettt es ettt s bttt be bbb bt s b s bt ss et et e s s et et e b et et et s bt e b s e st s s s et et b nseb et s seaebesnseaess | sbebesesesesessesesasnes 5,785,698 | .....cecvverriernnn 18,460,562
4, Other Underwriting iNCOME (BXPENSES).......cvetiirereriereretisesesessssesesessssesesessasesessssesesessssesesessasesasassesesassssesesessasesesassesesasassesesessssesesassesesass | etesisissesessssesesessesesesssnsesesssses | cesssssesessssssesesssesessssnsesesssnnas
5. Cash from underwriting (Line 1 minus Line 2 minuS LiN€ 3 PIUS LINE 4)......c.vcuieiiieeiiiice s sssssessnnns | sressssssesessssesesssnns 4,553,469 | ....cooovrireee, (4,796,447)
6. NELINVESIMENTINCOME. ......cvvivieeisctctei ettt ettt b bbbt bbb s s s st s bbb bbb bt s bbb ssesntenes | ebessesssbantesnsensesas 1,594,682 | ..ooveiiiiiiiiinns 6,660,500
7. Other income (expenses):
7.1 AQents DAIANCES CAIGEU Off.........ccieiiice bbb bbbt ae b b se bbb bbb e st s s seaebans | nebebesansesesasssebes s sesebesssesebanns | ebssebebessesesessnetetes e sees 3,644
7.2 Net funds held Under reiNSUFANCE TTBALIES. ...........ciererrrireisriei et
7.3 Net amount withheld or retained for account of others
7.4 Aggregate write-ins for miscellaneous items,
7.5 Total other income (Lines 7.1t0 7.4)..........cceuuee.e.
8.  Dividends to policyholders on direct business, less $...............
9. Federal and foreign inCOME taxes (PAIA) FECOVEIE...........eurrrirereiieieieisesieeissietsee sttt bbb bbbttt ess e ssensens | anbssssessessessanssnssnsessessensansness | sressassnssnessssessaneas 1,259,931
10.  Net cash from operations (Line 5 plus Line 6 plus Line 7.5 minus Line 8 PlUS LINE 9)........cccccvieiireieiieiieiesisiessiesessiesesssiessssesseses | sevsssessssessessssessenns 6,137,061 | ..coovverirerirrirnnens 3,052,135
CASH FROM INVESTMENTS
11.  Proceeds from investments sold, matured or repaid:
LL.L BONGS....ivuiieeiseeissiseisee st ss sttt s bbbttt nnre | enbsent ettt 6,565,600 | ...coovereririrriiienns 18,021,989
112 SHOCKS. o veueeecereesies ettt £ £ £ E Rt ene | fieebieeten bttt 1,000,000 | ...oovvervrrirrirenne 2,896,194
11,3 MOTGAGE I0BNS......euivcviiiictitetiecte ettt bbbt bbb se bbb bbb b b s Rt b b s bbb e s b bbbt b s st et s s et b s seb et b nsebetesnsetess | bevsesesesissetesassssesesensesesasansetess | seetebessstebes s et et e s e bt s et bens
1114 REAIESHALE. ......cooveviiiicicieri e8| e R e R | eni s bR
11.5 Other invested assets
11.6 Net gains or (losses) on cash and short-term investments...
11.7 Miscellaneous proceeds...........cvveveeeeerrriererenieieenenns
11.8 Total investment proceeds (LINES 11,110 11.7)..c.cccvieriiirieiiieeces s snsesns 20,918,183
12.  Cost of investments acquired (long-term only):
12.1 BONGS....ceuieuieneireiseiseeeseetse e b se ettt E SRR E bbbt | Seiebtnbt ettt 14,278,494 | ...oovvvrrrnn. 21,631,720
12,2 SHOCKS..o.veuveaeeaeitetie ettt s8££t ees | Hhebb s bbbt | cbieti et 3,062,578
12,3 MOTGAGE I0BNS.......cuiveviiecieieiitcte ettt bbbt a b s b s et s bbb s s b e s e b s bbb s b b s s b s s e st et s e s e b e b s e b e s s s setesessnsetans | bevsesesessssetesessesesebenetesebansetens | esteresasastete s s et e bt r et bens
12,4 REAIESIALE. ....uceueeeieeiiiicte ettt s et £ £ RS E £ R £ R R R R E bbbt enra. | HiebaeRies Rt R e R bRt s R bbb nes | nektesR st ettt bbbt
12.5  OhEr INVESIEA BSSES......uvuiuuierieseereiseiseesseisstee et bbb bbb bbb bbb bbb 8 E £ b £ £ bbb s bR bbbt s b st es | Liebaebsebbeebes b e bR bbbt bbb nes | ebbesb e b ettt b bbbt
12,6 MiISCEIIANEOUS APPIICALIONS. ......c.cviveiiireieiircteiei ettt sttt bbb se bbb st b s b b s st et s e st bes e sebebensebesssnsebesensnsetess | bessesesesssetesssssessssnsesesassnsetens | bontesesssnsesessnsesassesesessansetens
12.7 Total investments acquired (LINES 12.110 12.6)......cccccuriereiiiereniiereseieessssssere e sss s sess st sessssese s ssesesessssssesessssesessssnne | seressssssesssssssesns 14,278,494 | ..o, 24,694,298
13.  Net cash from investments (Line 11.8 MINUS LINE 12.7)........euvirriueimiriniinsinsieessisssiessssissseessssessessssssssssssessessessssssssssssssessessasssssesessess. | stesssssessessassassons (6,712,894) | wooovereieiins (3,776,115)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
14. Cash provided:
14.1 Surplus notes, capital ANd SUMPIUS PAIT IN.......ceiriiieriiiiesiee ettt es s bbb essebessssssebessnses | bessesesessssetesessssesebassesesessssetess | sestesesssstesesssnsebes s sesesssetebens
14.2 Capital notes $.......... 0 less amounts repaid $.......... 0.ttt ettt b s e bttt st st ntesntan, | Shssesant st et et st et et esae s s teseebanes | sresaesiet st es et en et et en et et s e bees
14.3 Net transfers from affiliates
14.4 Borrowed funds received
14.5 Other cash provided....
14.6 Total (LINeS 14.110 14.5).....ccciviieriieeseeers e
15.  Cash applied:
15.1 Dividends t0 SLOCKNOIAEIS PAIM...........c.vuivieiririireiiieieieei ettt b bbb s bbb bbbt s b s s bt ssebsntss | Sebtesssbessesantes e b s b e s essssessesnss | sebessesssantessnsensesas 1,600,000
15.2 NELITANSTEIS 10 @IFIHIALES. ... ..c.uvvuceecesceserieeii bbb b | Haeb b s b st e bbbt | ehbeeb et
15.3  BOITOWEM fUNAS FEPAIC. .......evevireviveiireeetsicieteiss ettt sttt sttt a bbb a bbbt s e bt s e ea bbb a e bbbt e s s eae b s et bes s nsebesssnsesen. | bevsesesesssetesassnsesesassesesassnsetess | sossesesssssesesssesesesnseaes s e tetns
15,4 OthEr @PPIICALIONS. .....veveeeerreeeeeiseiseeseseseeese e b s ss e ssees et £ s b R R b s8R s s bbbkt n b st s e tsens | Eiebsestessensanb et et sen st st entntnes | onbnessssssansensansanssnes 120,224
15,5 TOAl (LINES 15,110 15.4).....cuuiieueirueiseiseeseeseeeseessesssesssesssess st st sse s s s bbb bbb bbbk nb e st st ens | £hebtenbtens ekttt [0 1,720,224
16.  Net cash from financing and miscellaneous sources (Line 14.6 MINUS LINE 15.5)......ccccciiiirieiiereieiieieseseeessssere s ssssesenss | cresesisssssssssesssnns 1,559,476 | oo 1,781,437
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
17.  Net change in cash and short-term investments (Line 10, plus Ling 13, PIUS LINE 16)........ccccuveriiiereniiieieieseeisisseiessssssesesessssessssssene. | sessesessssssessssssesessnns 983,643 | ..o, 1,057,457
18.  Cash and short-term investments:
18,1 BEOINNMING OF YEAT .. ..ottt ettt ettt bbb bbb bbb bbb s bbb e st b b s bbb s bt es s s et et enastetessssebetesnsess | debessebesesinsebesssnans 8,631,538 | ..ccovvrerrieriernnns 7,574,081
18.2 End of period (LINE 17 PIUS LINE 18.1).....ciiiireiiiiereieeie sttt sttt bbbt bbb bbb st et s s s besensenens | sebessebessssssesessnsenes 9,615,181 | ..covvrerereiicrnnns 8,631,538

DETAILS OF WRITE-INS

07.498 Summary of remaining write-ins for Line 7.4 from overflow page...
07.499 Total (Lines 7.401 to 7.403 plus 7.498) (Line 7.4 above)




Statement as of March 31, 2002 of the PENN'AMERICA INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

17C. Wash Sales - None
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11

12

21

2.2

31

3.2

5.1
5.2

7.1

7.2

7.3

74

8.1

8.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the Financial Statements?

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

If yes, date of change:
If not previously filed, furnish herewith a certified copy of the instrument as amended.

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, attach an organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that ceased to exist
as a result of the merger or consolidation.

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[ 1]

Yes[ ] No[X]

Yes[ ] No[X]

1 2
Name of Entity NAIC Company Code

3
State of Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?...........cc.cocvrvrnrenrenrennen. Commonwealth of Pennsylvania Insurance Departmment

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a confidentiality clause is
part of the agreement.)

If yes, give full information:

Yes[ ] No[X] NA[ ]

Yes[ ] No[X]
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9.1
9.2

10.1

10.2

11.
12.

131
13.2

14.1
14.2

15.

GENERAL INTERROGATORIES (continued)
INVESTMENT
(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

Has there been any change in the reporting entity's own preferred or common stock? Yes[ ] No[X]
If yes, explain:.......cccocveurenee
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
If yes, give full and complete information relating thereto:
Amount of real estate and mortgages held in other invested assets in Schedule BA: B,
Amount of real estate and mortgages held in short-term investments: 3SR
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ 1]
If yes, please complete the following: 1 2
Prior Year-End Current Quarter

Statement Value Statement Value

L1321 BONGS.....vviiiiieiiseiiie sttt ettt sttt et b b2 41t s s bt b st A s bR s bbb bbb bbb bbbt

13.22 Preferred Stock
13.23 Common Stock
13.24 Short-Term Investments

13.25 Mortgages, LOANS OF REAI ESIALE..........c..cc.cveiiiieiieieiie ettt ettt bbb bbb bbbttt B 0 S
13,26 Al OHNEE.....ceciieiiiteictei ettt bbbt bbb bbb bbb bbbt bbb bbb B 0 $eee,

13.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 13.21 t0 13.26)........cccccceuvererreerersreresesse s B 33,349,440 $..oovvvrvieeereeren, 33,834,345

13.28 Total Investment in Parent included in Lines 13.21 to 13.26 above S 0 S

13.29 Receivable from Parent not included in Lines 13.21 to 13.26 above

Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ]

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ]
If no, attach a description with this statement.

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held

pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section

IV.H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X]

15.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
PNC Bank 620 Liberty Avenue Pittshurgh, PA 15222

15.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

No[X]
No[ ]

No[ ]

1 2 3
Name(s) Location(s) Complete Explanation(s)

15.3 Have there been any changes, including name changes, in the custodian(s) identified in 15.1 during the current year? Yes[ |
15.4 If yes, give full and complete information relating thereto:

No[X]

1 2 3 4
Old Custodian New Custodian Date of Change Reason

15.5 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
IARD/CRD Number 105900 General Re New England Asset Management 76 Batterson Park Road Farmington, CT 06032
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GENERAL INTERROGATORIES (continued)

31
32

4.1

4.2

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change?

If yes, attach an explanation.

PROPERTY & CASUALTY INTERROGATORIES

PART 2

Has the reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part, from

Yes[ ] No[X] NAT[ ]

any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No [X]
If yes, attach an explanation.
Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No[X]
If yes, give full and complete information thereto:
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
annual statement instructions pertaining to disclosure of discounting for definition of “tabular reserves") discounted at a rate of interest greater
than zero? Yes[ ] No [X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid

Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total

TOtAl e | cerenes ) 0,0, ), 0,0 S [ (O I (O I (oI [P o ) [ (O I (O I (0] [




Statement as of March 31, 2002 of the PENN'AMERICA INSURANCE COMPANY

SCHEDULE A - VERIFICATION
1 2

First Quarter Second Quarter Third guarter Prior Yeir Ended
Current Year Current Year Current Year December 31
1. Book/adjusted carrying value, beginning of PEOU.........ccccvvieeeriiiiieieeceeeesie | e O] s O] s O | s
2. Increase (decrease) DY AUJUSIMENL..........ccccceuiiiuiieieiiieeeis et besens | eresessssssesesesessssesesesessssses | ebessssssesesesessssssesesesssssseses | tetessssssesesssessesesesessssseses | tesssssseresesasssssesesessssnsesesas
3. COSE OF ACOUIMEA. ....cvvviiiecteieieeeete ettt b et b s s e s bbb s essesess | s4ebessesesesesessssssesesasassssesess | sbessssesetesessssssetesasassssesetass | sbssesetebessssesesesesssensssesabans | nosesesesesasssesebessssnsesebesasans
4.  Cost of additions to and permanent improvemMENtS..........covveveeverererveceee e - - B B | e enereesenenns | erereses ettt esesenes | etes sttt es et
5. Total profit (I0SS) ON SAIES........cccceviveiicrireieicieee e N o R A E ..................................................................................................................
6. Increase (decrease) by foreign eXChange AQJUSIMENL..........c.cciiiiiiiieiisiiesieiissens | cossessesssissessessssessssessssessnes | setessssessssessesessesessessssesssses | sresesessessssessssessssessssessssess | tessesesesessessssessssessssessssesas
7. AMOUNL FECEIVEA ON SAIES.........oieuiiiiiiiiiieerirssi e | fhiisbstb sttt | sedsstissss b se st | st et ane e sne s sniens | chbsnbiase s
8. Book/adjusted carrying value at end of CUITENt PEHOM..........cvcvvierireiiiieereesieeeeien | ceerereres e O] s O | s O | s o
9. Total valuation @lIOWANCE...........cc.riiiiiiiciiieisiesirssissi s sesssees | fhsisbstie sttt | sedssninse bbb sesisniss | hestsess s sne s aneens | chbnbieni s
10.  Subtotal (LINES 8 PIUS ).......vueviveriieiicicieei ettt ae bt ebe e benns | erevesesssessesetesesseaesesens O | s O | s O | s o
11, Total NONAAMILIEA AMOUNES...........cvuieuiiiriieiistiiisiesie bbb | fhtbb st enb bbb | sedsenb bbb sn bbbttt | Ehsb st b st | chbnb st st
12. Statement value, current period (Page 2, real estate lines, current period)..........ccoee | coveieiiieicesinisieenenans 0] s 0] s 0] s 0
SCHEDULE B - VERIFICATION
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31
1. Book/recorded investment excluding accrued interest on
mortgages owned, beginning Of PEHOG. ..........cevvieireiieeeeeeesee s, | cvevieresiesesiesesesese s (O T (O T (O T
2. Amount loaned during period:
2.1 Actual COSt at tiMe O ACGUISIEIONS..........ciiireieeeiireieieisireisise et sesesessesens | sessesssessssessessssessssessssesnss | setessesessssessesessesessesassessnss | sresissessessssesssssssssessssesnsens | 1esesessesessesossessssessssesnseses
2.2 Additional investment Made after ACQUISIIONS...........ccvvueireiereiereieresieseiesssressees | cereseesessesesesessssssssssssessssns | seessessssessssessssessssessssessesans | tessesessessssessssessssessssessssesss | sesessssessssessssesssesesessesanses
3. Accrual of discount and mortgage interest points and COMMITMENT FEES.........coevievies | cererereieiiee s | ceesressssesssresssressssessssesssens | sesesessessssessssesssessssesssseses | sosessssessssessssesssesesassssanses
4. Increase (decrease) by adjiUStMENt..........ccevevevevevevererieesee et N LI B e || e
5. Total profit (I0SS) 0N SAIE.........cevevevrereereriereisereisere e NNE ..................................................................................................................
6. Amounts paid on account or in full AUNG the PEIHOM...........c.cvieriieiiericeieeeiie e, | e ssesssssens | ceresessesiesessebesssessessssessses | saessssessessssssssssssssessssesssans | essesesesessesessessssesastesnseses
7. AMOItIZAtION OF PIEMIUM.......vviviviiieiicisiecis ettt ssse s ssbessesessesens | sessessssesssssssessssessssessssessnss | setesssessesessesessesessessssessnses | suessssessesssssssssessssessssessnsans | essesessesessesassesssessnsessnseses
8. Increase (decrease) by foreign eXChange AdJUSIMENT...........cc.cueviveieieieieeeiieeieieses | eeresessssssssssssssssssssssssssssses | sressessssessssessesessnsesnsessnsens | essesessessssesnsessnsessnsassnsases | sesessssessnsessesessnsessesassesasss
9. Book value/recorded investment excluding accrued interest on
mortgages owned at end of CUIMTENE PEIHOM..........ccciviiiireeieee e | v O | s O] s O | s o
10.  Total valuation AlIOWANCE..............oiuieriiiiiici s essies | bbbt | srbsnsnss s sns s | iesessssne s snssnesssssnsnens | shensesenes s
11, Subtotal (LINES 9 PIUS 10).......ceevireiiririieiiiiereetetee et rebe s ssnes | erevesesssssesesessssesesesens O | s O] e O | s o
12, Total NONAAMILEEd AMOUNES...........cuuieiiiiiiiiiei s | ettt | sebensnss s sss st | asssnssne s snssns s sssssssnens | shensiassnes s snisssesneas
13. Statement value of mortgages owned at end of current Period...........ccoveiiiieieieiiis | coeeeiiieceesssseieiens 0] s 0] s 0] s 0
SCHEDULE BA - VERIFICATION
Other Invested Assets Included in Schedule BA
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31
1. Book/adjusted carrying value of long-term invested assets
owned, beginning Of PEHIO. ........ccviiiii e nees | erebesesssseseresessn e besens O | s O] s [0 U
2. Cost of acquisitions during period:
2.1 Actual COSt at tiME Of ACUISIIONS......cvvvvireveieiiiecteietsisee et senss | sesebesesssssesesessssssesebesssss | s1esebessssssssesesssassssesebesesnas | s1ebesesssesetesesssssesesesesssnns | shebesesissesesesssassnsesesesensssens
2.2 Additional investment made after ACQUISILIONS..........ccccvvieeeiiiereesieeee e | e seeseesssssseses | seresssssesesesessssesesesesssssseses | tessssssesesesesssssssesesssssssseses | essssssesesesssssesesesessssssesenes
3. ACCIUAI OF QISCOUNL......euviaiieiiii s g e L L | e | bbbt | chbnse e
4. Increase (decrease) by adjuStment..........cccocveveeiviieeeeee e N 0 NE ..................................................................................................................
5. Total Profit (I0SS) ON SAIE.........cciveveieiicriieeiiteeee ettt et es | e ttesas e tueses neses ittt its | tevetesessesesesesesseetesessssnseres | ebersssesesesasesssesesesesssnteres | essssssetesesassesesebes s snaetenas
6. Amounts paid on account or in full AUTING the PEIIO..........c.cciieiiieiiicieieeeereiens | e ssseses | eresssssseseseseses e esesesssssseses | setessssesesesesesssesesesesssssseses | esssssseresesassssesesessssssesenas
7. AMOItIZAtION OF PIEMIUM....c.iiiivcriieiie ettt s et ebebesns | ebesesssssesesesessssesesesesssnses | ebessssssesesesessssssetesessssnseses | etessssesesesasassesesesessssnseses | essssssetesesasssesesesesssnsesesas
8. Increase (decrease) by foreign eXChange adiUSIMENT...........cccieiiiieeiieieeeeiiiees | cteiiesetetessssssereeesssessesess | sbssesesesesesssseseressssssssesesass | srssesesesesssesesesessssnsesesesans | sesesesessssssssesesesssnsesesesasans
9. Book/adjusted carrying value of long-term invested assets
at €N Of CUITENE PEIIOM. ......veviecviieiicctee sttt ettt a bbb tenas | evebetesssssesesesasssesesesens O | s O | s O | s o
10.  Total valUuAtion AlIOWANCE. ..ot eniees | shtis st sss st sebsansnsssnse st sene s s | oesesssnne s sssssns s neninens | cheniieniess s
11, Subtotal (LINES 9 PIUS 10)......cirevireiierireieriiereietetee ettt ae et steae e benns | serevesesssessesesesesesesesesens O | s O | s O | s o
12, Total NONAAMILEEA AMOUNES...........cvuiiriiciiieiiiis e ens | shtis st | sebsaninsssnss st s sss s | esesssnne s snsssnsssnessnansnens | chetbienenessass e sneas
13. Statement value of long-term invested assets at end of current Period..........c.ooceveies | coveeeinieciesirenieennans 0] s 0] s 0] s 0
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Statement as of March 31, 2002 of the PEN N 'AM ERICA INSU RANCE COM PANY

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Statement Value Acquisitions Dispositions Non-Trading Activity Statement Value Statement Value Statement Value Statement Value
Beginning During During During End of End of End of December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
Lo ClASS Luiiieiieieieieieiseei ettt nnnnens | e 79,418,836 | ..ovoereriiiiinnins 14,278,494 | ..o 6,565,602 ..o 24,964 | .. 87,156,692 | ..o [ | e 79,418,836
2. ClASS 2ttt | et 4,010,018 .o [ | 992 | 4,011,010 oo [ | 4,010,018
30 CIASS 3 | e [ s [ s | | | || .
A, ClASS Aot | e [ s [ e | s | | | | .
5. ClASS B | e | e [ e | s | o | e | e | s
6. ClASS B...euereiiiiieiieieisisti ettt [t 752,000 [ [ | 8,000 | 760,000 [ [ e | e 752,000
7. TOtAl BONGS.......coiviiriieiiiiiiiiciceciecciccise et ssissississnennnnnins | v 84,180,854 | ....ccoovviiriins 14,278,494 |......ccccovvvvninns 6,565,602 |[.....ccocviiriiriins 33,956 [ .o 91,927,702 | oot 0 | 0 [ 84,180,854
PREFERRED STOCK
8. ClASS Lottt | e 5,420,000 | .coieciiiieeien | 1,052,500 | .coovvrciriinieiiine 1,287,500 | ..o 5,655,000 ..o [ e |
0. ClASS 2.ttt | e 10,302,560 [ ..ovoverereieieriereneenieies [ | e (2,790,900) | .evererrrerrerririieens 7,511,660 [ [ e |
10, ClASS 3.ttt enenienens | reriesseninni ettt | ereineseen s | e | e 1,005,000 | .coovvriiriinireriiene 1,005,000 [ .o | [ s
11 ClASS 4o [ s | s | e || o | s | s | e
12, ClASS Buoiiiriii s [ s | s | e || o | s | s | e
130 ClASS Buovivirriciii s [ | snssnssnssnes | onesssenssessnssns s senssenssnsns | connsnsensensenssenssens e | oonsesssensssnnssnnisnnsnssnsenseensies | snisssissnssnsensennsennsensssnniennen | aniiessiess s snsenssniens | ahissiisns s
14, Total Preferred SIOCK..........oiuriieriireireieiississiseeseissssiseiseisessessnsinsnens | s 15,722,560 [ oo 0 o 1,052,500 |..cooiiiiniiiine (498,400) | ..ovvoveirriniiniine 14,171,660 [ .o 0 | 0 | 0
15.  Total Bonds and Preferred StOCK..............ocvcueeiiniinineinciieiininincncnsieisiiniinee | vt 99,903,414 LG14278494 | 7,618,102 (464,444) | ..o 106,099,362 | ..o 0 o0 | i 84,180,854




Statement as of March 31, 2002 of the PEN N 'AM ERICA INSU RANCE COM PANY

SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quartet

Book/Aldjusted NjD N EAc?uaI Amount :f Interest Paid forSAccrued
Carrying Value Cost Received Current Quarter Interest
8099999. TOtalS.......ccovvrivrerireiniriinies [ | XXX v v | |
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31

1. Book/adjusted carrying value, beginning of Period........ccccoevnnecneinnins [ veveireinninnccee 0 [ 0 [ e 0 [ 971,306
2. Cost of short-term iNVESIMENLS ACAUINEM..........c.vverivriereereinininiieieins | eerirensissineiessesssssnsienies | reressnssnsissseessesssnsesnes | eresssnsnsnsesesssssnsneess | seenesesessssissssessesessssssssssan
3. Increase (decrease) DY adjUSIMENL..........ccvrcueriinincreieniinrnsnries | e eissseseinnies [ rrsesissineiessessssnsnseens | s | e 3,694
4. Increase (decrease) by foreigh exchange adjUSIMENt..........ccocrnniniin | e [ erereensnsieessessssees | e | e
5. Total profit (loss) on disposal of Short-term INVESIMENLS. ... [ e | v esssseens | e essseiens

6. Consideration received on disposal of Short-term iNVESIMENtS........cocveeiee |Lernrniniisininisisisisinies e | e | s sssessssssennes 975,000
7. Book/adjusted carrying value, CUrrent PErO.........couverererieniiniineineinens | eereireieieessinsiseseseseesnes 0 [ e 0 [ e 0 [ e 0
8. Total valuation AllOWANCE...........ccvviiriiriirisrisresienssssnierinins e | ersssesssssssess s | aresssnssns s | s
9. Subtotal (LINES 7 PIUS 8)......euuieeeerrrirrirniirieeireisiseissinsieesssssnsnsneiens | e ssssnes 0 [ e 0 [ e 0 [ e 0
10.  Total nonadmitted @MOUNES..........ccurveiieiieiieiieierererssinssnenenes | | snsssnsssnssssssonnss | | oiosiess s ssssssssssssssesssssnees
11.  Statement value (LINES 9 MINUS 10)........ccvrereermrrrrmrnrninineiiensinnniineins | v 0 [ 0 [ o 0 [ e 0
12, Income collected dUrNG PETIOG..........c.vueivreereerrierinineineiiensrerssnsneiiees | ernsiseineeesssnsnssesnesiesnns | e | s | eressesssise s 3,694
13.  Income earmned UG PETIOM..........c..veorerierierererereiniineiieiieiinrninineieees | arnnieeneiieiiennsnsseneisnieniee | et oo | e 3,694
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Statement as of March 31, 2002 of the PEN N 'AM ERICA INSU RANCE COM PANY

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. F
NONE

13, 14,15



suementasotwarn 31,20z ve PENN-AMERICA INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
IS Insurer 2 3 4 5 6 7
Licensed? Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Efc. (Yes or No) to Date to Date to Date to Date to Date to Date
1. Alabama......ccoeverinnerniienn: AL .. ST I 174,938 | .o 501,563 | .cooverririnens 88,288 | ..o 222,213 | oo, 1,590,877 | cooveeverenne. 1,489,513
2. AlaSKA...ene AK ST I 799,013 | oo 966,519 | c.ovvrvrerinne 454,847 | oo, 204,647 | oo, 2,389,177 | oo 1,852,536
3. ANZONA. .o AZ ... ST 95,886 | ..ovvrrriiiinns 138,083 | .covvriririens 74,666 | ..oovvrrcrinns 420,215 | .o 1,042,915 | .o 912,735
4. Akansas........cnnn AR |, YES oo | o 14,805 | oo 89,239 | .o 8,069 | .o 105,499 | ... 207,132 | oo 441,632
5. California......cocccovevirveern CA - |, YES oo | v 3,983,514 | .o 3,909,547 | .o 2,558,453 | ..ovvvvine 3,169,852 |...coocenen 11,699,417 (..o 12,528,213
6. Colorado........cccoovnevirerrnenCO - |, ST I 445224 | oo 543,892 | .o 129,303 | .oovvriviriens 92,821 | oo, 1,438,359 | .oocorerenne. 1,596,364
7. CONNECHCUL. ...oovverrrvreeinens CT | NO..cooows [ o 918,375 | v 597,173 | cevverrrerieens 35,959 | i 102,477 | oo, 3,062,013 | ..oovvviinne 2,606,506
8. Delaware........ccovevrverericinnn. DE |...... ST 10,789 | oo 12,243 | oo 15,000 | .o 9,684 113,275 | v 64,648
9.  District of Columbia............... DC |..... NO..cooows [ o, 236,050 | coovvreerinn 218,997 | .o 24575 | v 164,095 | ... 381,963 | ..o 279,859
10, Florida.....covevereeecrinerienne FL [ NO..cooows [ v 2,803,049 | ..o 2,014,743 | oo 671,052 | oo, 2,241,458 | .o 8,553,633 | ..ovvvvrnns 5,313,439
I 7o 0= OO GA |... NO..cooows [ o, 609,902 | ..o 495222 | oo 198,041 1,665,507 | .ccooverenne. 1,675,707
12, HaWaii..oooeevereceseneeen HE |, ST I 266,874 | oo 457,849 | ..o 27,937 765,579 | oo 760,893
13. Idaho.... ..20,295 ...16,609 | ... ...2,255 .82,028 230,231
14. lllinois 220,846 518,215 | oo 293,071 ...1,743,218 2,672,356
15, Indiana......c.ooevveerenerineiinenns 293,127 | oo 217,015 1,238,540 | ..cocovvirinns 557,540
16, 1OWA.ccvevccecrrrncrserrseeed A |l YES s | e 6,660 | ..o 7,768 85,973 | o 475,491
17. Kansas ....126,861 ..176,260 580,844
18, Kentucky......oooevoveeerverrneenc KY et YES it | e 115,541 318,560 1,749,124
19, LOUISIaNa. .....uvverrerrirciinnnes LA | NO..cooows [ o, 113,226 175,217 | oo 319,818 | .o 108,147 | oo 902,296 | .ovvverrenne. 1,463,783
20, Maine.....ooccevererecrniiens 265,460 135,631 11,869 12,608 688,964 373,431
21. Maryland ....206,842 178,677 | ... 41,282 ...14,496 . 352,399
22.  MassachuSettsS...........ccceuern. MA . NO..cooows | o 1,917,192 938,215 | covvvrvrerinn 137,520 | oo 254,254 | i 8317722 | e, 2,552,781
23, Michigan.....cc.vveeenevrerernennns M ... ST I 184,320 | coovvvereiinne 298,040 | o 373,651 | .o 67,571 | oo, 1,272,958 | .ooveoverenne. 1,073,347
24, MiNNESOta.......ccccverererciinnes MN ... ST I 350,749 | o 429,100 | .o 80,586 122,520 . 869,814
25.  Mississippi... ..67,288 ..107,623 ...110,877 ...61,847 ..363,174 | .. 452,297
26, MiSSOUI.....ooeverrirrrireeirnens 39,751 263,835 124,920 864,852 | ... 843,363 | ..ccovirenne. 1,324,113
27, Montana.........coceeevvreceecnenns MT ... ST I 135487 | oo 197,125 | v 65,538 | .o 533,060 | .covverrenne. 1,204,840 | .o, 1,252,356
28.  Nebraska.......c.ccoovevneeeererenns NE |.... ST 11,788 | oo 19,137 | s 1,500 | oo 18,671 | oo 88,585 | ..ovvrrririins 157,136
29. Nevada.......oemerimeen NV [, ST I 328,994 | .o 502,640 | .covirrririnens 85,784 | i 82,110 02,228,664 | oo, 2,949,918
30.  New Hampshire..........ccocceunee NH ... NO..cooows [ s 465,555 | ..oovviiinnns 179,963 | .oovivrviriens 15,462 | oo 89,313 | ... 928,539 | o 357,174
31, New JErsey.....comreirenns NJ | NO..cooows [ o 2,132,763 | .o 1,083,152 | .o 556,509 | ..ovvrvrerinn 360,711 | oo, 4,351,890 | ..ovvrernnens 4,083,315
32, New MeXiCo.......c.ccrrvrerennes NM ... ST 92,790 | covvrrreiiens 159,675 |.ovevernerencrinnrninenns | v 54,824 | .o 304,613 | oo 336,490
33, NeW YOrK...coeeevcrieriiciinnes NY .. ST I 347,955 | oo 425741 | i 50,186 | ..covvrrrreriens 231,201 | oo, 1,291,304 | oo 1,515,579
34, North Carolina..........ccccecee.. . NC [ NO..cooows [ o 985,656 | ..vouvvrniirni 348,901 | .o 257,510 | oo 161,478 | oo, 2,369,411 | .o 1,122,793
35.  North Dakota.........c.ccerevrnneND [ ST I 130,413 | oo 100,616 | ..vvoervrrrrirens 3276 | oo 61,828 | .o 314,104 | oo 268,737
36, Ohi0...cvercrnrrrrerirsernen OH - [ ST I 190,273 | oo 395,649 | .o 60,665 | ..oovrrrririinn 232,042 | oo 866,656 | ...covvuuenne. 1,160,917
37. Oklahoma.......c.ccovvvvnerrnenn OK [ NO..cooows [ v, 330,336 | e 389,836 | .covrriirirens 18,000 | covvrvrrcrirne 479,759 977,261 | v 938,189
38, OregoN......ooccvverierernernnen OR [ ST I 129,930 | v 283,361 | .o 25,695 | .o 131,989 | .o ,251,172 | e, 1,525,104
39.  Pennsylvania............ooceveenn. PA ... YES oo | v 1,390,830 | .oocrvvrerens 552,185 | oo 147,829 | oo 176,833 | oo, 4,284,493 | ... 2,653,878
40. Rhode Island............ccouceeunces RI ... NO..cooows [ o, 273,217 | oo 107,501 | .o 1,500 | .o 19,266 | ..oovvrririn 682,937 | oo 517,453
41, South Carolina............cceevern. SC |....... NO..cooows [ i, 581,568 | ...oocviverirne 270,495 | oo 32,066 | ..o 139,867 1,044,027 | oo 651,299
42. ...5,615 ..24,874 43,564
43. 34,925 45,385 ...1,531,577
44, TeX8S..oeeeririieiieeriesrienens TX | NO..cooows [ o 1,685,592 | ..ccooverenne. 1,183,079 | oo 881,029 | ..covirenne. 1,692,085 | ..ccocovevenne. 4,478,230
45, Utah..ooovnnncrncnend UT [l YES i [ s 35,780 | e 55,737 | oo 4703 | o 910,112 803,505
46.  Vermont... ....119,551 ....79,964 ..17,784 ..363,474 | .. 230,360
47, Virginia......oocoovevneeecnneineen VA [t NOo [ s 813,510 661,166 80,045 | .oorren2,742,062 | oo, 2,400,441
48.  Washington...........ccoveeeerieenn. WA ... ST I 237,307 | oo 516,478 | ..covvrviverirs 321,480 | o 555,854 | ..ovvvrenne. 1,718,615 | .oocvovcrenne. 2,708,130
49, West Virginia..........ooceverenncs wv 82,412 | i 34,867 | i 13,064 | 181,991 120,134
50. Wisconsin. ..52,937 ..136,758 123,447 | .. ...66,883 421,693 | .. 375,434
51, WYoming.....ccoeeverveeererrrmencee WY [t tiNObi [ 924 | i 1716 [ [ e, 37,035 26,848 | .o 35,805
52.  American Samoa................... AS ... NOLiiiee [ e [ e | e | sresssnseees s | s | s sines
53, GUAM....oiiicereeiine
54.  Puerto Rico
55.  US Virgin Islands.........ccccee.. VI ] NO..ooovee [
56. Canada........cccooeomereineee CN- i NOLiiiee [ e [ e | e | sresssnseees s | s | s sines
57.  Aggregate Other Alien............ OT |....... )0, SO I (0 O (0 I O (0 O (0 OO (0 I OO 0
58.  TOtAIS.......ooeeirererereriecriicins [ 32 |, 24,882,685 |.............. 21,553,843 | .....c......... 8,842,801 |.............. 15,669,515 |.............. 82,303,600 |.............. 76,654,503
DETAILS OF WRITE-INS
B70L. oo | s XXX ovvvr e [r o [ [ |,
5702, oo | e XXX ovvvr e [r o [ [ |,
5703, oo | e XXX ovvvr e [r o [ [ |,
5798. Summary of remaining write-ins
for Line 57 from overflow page.... | ....... )0, SO I (0 O (0 I O (0 O (0 OO (0 I OO 0
5799. Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 ahove)......... |....... )OO S N (O (O (O (O (O 0

(@) Insert the number of yes responses except for Canada and Other Alien.
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Statement as of March 31, 2002 of the PEN N 'AM ERICA INSU RANCE COM PANY

SCHEDULE Y it INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 fi ORGANIZATIONAL CHART




Statement as of March 31, 2002 of the PEN N 'AM ERICA INSU RANCE COM PANY

PART 1 - LOSS EXPERIENCE

Lines of Business Earned

Current Year to Date

4

1 2
Direct Premiums
Incurred

Direct Losses

3
Direct

Loss Percentage

Prior Year to Date
Direct Loss
Percentage

0o UThA WN

10.
11.1.
11.2.

12.

13.

14.

15.

16.

17.1
17.2
18.1
18.2
19.1,
19.3,

21.

22.

23.

24.

26.

21.

28.

29.

30.

31

32.

33.

34.

. Allied lines....
. Farmowners multiple peril
. Homeowners multiple peril..
. Commercial multiple peril
. Mortgage guaranty..........oecoeveverneninens
. Ocean marine
. Inland Maring..........ccoevenennerensis
Financial guaranty...........cocooeueensrnineeneen.

Medical malpractice-occurrence.

Medical malpractice-claims made.............
Earthquake..........ocnvernincneieeseene

Group accident and health..

Credit accident and health..............cccc.....
Other accident and health............ccccceuve...

Workers' compensation...

Other liability-occurrence...........ccoecveueenee
Other liability-claims made.............ccouuenee.

Products liability-occurrence...
Products liability-claims made
19.2 Private passenger auto liability..
19.4 Commercial auto liability....
Auto physical damage........
Aircraft (all perils)....
Fidelity.............

Burglary and theft....

Boiler and machinery..
Credit.......
International

Reinsurance-nonproportional assumed propernty...........c.oeeeeneeneeneen:
Reinsurance-nonproportional assumed liability............cccocvveriniereneirninns
Reinsurance-nonproportional assumed financial lines..
Aggregate write-ins for other lines of business
TOAIS. ..o

........................ 1,287,815
........................... 559,877

1,078,236
405,142

3301.
3302. .
3303.
3398.
3399.

Sum. of remaining write-ins for Line 33 from overflow page.
Totals (Lines 3301 thru 3303 plus 3398) (LiNe 33).....cccuerirniiniiniirciries

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

Current
Quarter

Year to Date

3
Prior Year
Year to Date

. Farmowners multiple peril...
. Homeowners multiple peril
. Commercial multiple peril
. Mortgage guaranty..........oecoeveverneninens
. Ocean marine
. Inland marine
. Financial guaranty...........cccueneurernninincins
. Medical malpractice-occurrence................
. Medical malpractice-claims made..
. Earthquake

. Group accident and health...........cccccceveene
. Credit accident and health..
. Other accident and health..............cccc.......
. Workers' compensation...........cc.cccveereuees
. Other liability-occurrence
. Other liability-claims made...........ccccccvuenee
. Products liability-occurrence.............c......
. Products liability-claims made....

. Burglary and theft....
. Boiler and machinery..

19.2 Private passenger auto liability..
19.4 Commercial auto liability....

. Auto physical damage........
. Aircraft (all perils)....
. Fidelity.............

. Reinsurance-nonproportional assumed property.. .
. Reinsurance-nonproportional assumed liability............ccoeevriereenerreernennes
. Reinsurance-nonproportional assumed financial lines...........c..cccovuniencenee
. Aggregate write-ins for other lines of business
. Totals

1,489,474
...603,248

..16,303,620

...496,572

..968,268
.410,721

113,296,843

..697,764

..761,505
..179,705

3301.
3302. .
3303.
3398.
3399.

33 from overflow page.
Totals (Lines 3301 thru 3303 plus 3398) (LiNe 33).....cccrrrirniiniinciiciries
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Statement as of March 31, 2002 of the PEN N 'AM ERICA INSU RANCE COM PANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

6l

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2002 2002 Case Loss and Case Loss and LAE Total Q.S. Case Loss and LAE | IBNR Loss and LAE | Total Loss and LAE
Prior Year-End Prior Year-End Year-End Loss and Loss and LAE Loss and LAE Total 2002 LAE Reserves on Reserves on Claims Q.S. Date Loss and LAE Reserves Developed | Reserves Developed | Reserves Developed
Years in Which Known Case IBNR LAE Reserves Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Reserves (Savings)/Deficiency | (Savings)/Deficiency | (Savings)/Deficiency
Losses Loss and LAE Loss and LAE (@ Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE (b) (Cols. 4+7 (Cols.5+8+9 (c)
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols. 7+8+09) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 1999 + Prior | 8,803 | 14,343 | i 23,146 | . 3,199 | s A 3206 | 7,859 | s 202 | 11,854 | s 19,915 | 2,255 [ (43 0) ) I (25)
22000 [ 4210 | 11,147 | 15,357 [ 980 | s 7 | 987 [ 3824 | 169 | 10,378 | v 14,371 [, 594 | s () 1 I 1
3. Subtotals
2000 + Prior [ .o 13,013 [.iiiininins 25490 | 38,503 | . 4179 | 7 4193 | 11,683 | K74 22,232 | 34,286 |..coiiiiirininii 2849 [ (2,873) [ oo (24)
4. 2001 [ 5,850 | 20,783 | 26,633 | .o 1,913 | 313 [ 2,226 | 4477 |, 1,339 | 18,718 | .o 24534 | 540 | s (413) | oo 127
5. Subtotals
2001 +Prior [, 18,863 | ..ooiiriniriens 46,273 | .o 65,136 | ..o 6,092 | K P 6,419 | 16,160 |..coiviiiiriiiis 1,710 | 40,950 |..ooiiiiinnnn: 58,820 |...ciiiiiiininiins 3,389 [ [CIALO ] I 103
6. 2002 | XXX [ LSS S IR LSS SR IR LSS SN IR 1116 | 1,116 [ LSS ST IR 1,995 | 6,719 | s 8714 |, XXX erwwrernnee [ LSS SN P XXXerieorens
7.Totals e 18,863 |..coovrrririinn 46,273 |, 65,136 | ..o 6,092 | .o 1443 o, 7535 |, 16,160 |..oooovirriirriiinn 3,705 .o, 47,669 |, 67,534 | oo 3,389 [ .. [CRALD] E— 103
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders |.................... 64,733
Lo, 180 %] 2. oo, (7.1)% 3. o 02 %
Col. 13, Line 7
Line 8
A 02 %

(@) Should equal prior year-end Annual Statement; Page 3, Col. 1, Lines 1 + 3.
(b) Should equal Q.S. Page 3, Col.1, Lines 1 and 3.
(c) Should also equal Cols. 6 + 10 less Col. 3 for Lines 1 through 5 only.




suementasotwarn 31,20z ve PENN-AMERICA INSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

RESPONSE
1. Will the SVO Compliance Certification be filed with this statement? YES
2. Will the Trusteed Surplus Statement be filed with the State of Domicile and the NAIC with this statement? NO
3. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement? NO

EXPLANATIONS:

BAR CODE:

*32859200249000001*
*32859200245000001*

20



Statement as of March 31, 2002 of the PEN N 'AM ERICA INSU RANCE COM PANY

Overflow Page
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

21, EO01, E02, EO3
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Statement as of March 31, 2002 of the PEN N 'AM ERICA INSU RANCE COM PANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quartel
3 2 5

1 2 6 7 8 9
CusIP Date Number of Paid for Accrued NAIC
Identification Description Acquired Name of Vendor Shares of Stock Actual Cost Par Value Interest and Dividends | Designation (a)
Bonds - U.S. Government
3134A4-MF-8........ FREDDIE MAC 6.250 03/05/2012 998,020 [...cccoerernee. 1,000,000
0399999. | Total - Bonds - U.S. Government 998,020 |....ccouernunnn 1,000,000
Bonds - Political Subdivisions of States
Alabama
09088R-LM-6........ BIRMINGHAM AL 5.250 05/01/2016........vvrrrrrereererereeriseierereriesienieeians [.....01/09/2002...... 1543500 |...ccne..... 1,500,000
ALBDAMA. ....cvvveovv ettt b sttt e b st sttt s e nten et bbbt st st ettt ententans 1543500 |...ccne..... 1,500,000
Michigan
736627-HA-L......... PORTLAND MICH PUB SCHS 5.500 05/01/2018 [......01/24/2002...... 1,251,072 ... 1,200,000
IVHCRIGAN. .tttk bbbkttt 1,251,072 ... 1,200,000
Mississippi
753075-HG-8......... RANKIN CNTY MS SCH DIST 5.375 10/01/2014......c.coerererereererererersrrenane [......01/04/2002...... 1,461,796 | ... 1,400,000
LR v 1,461,796 [ ..o 1,400,000
Pennsylvania
717880-6X-1.......... PHILADELPHIA PA SCHOOL 5.500 02/01/2020..........ccoorvvrrrrereereerrerrrerrerenns [.....01/31/2002...... 1,034,160 1,000,000
Pennsylvania... . ...1,034,160 ....1,000,000
United States ...5,290,528 ....5,100,000
2499999. | Total - Bonds - Political SublelSlon 5,290,528 5,100,000

Bonds - Special Revenue and Special Assessment
Arizona

79575D-LU-2......... SALT RIVER PROJ-SER A A5.250 01/01/2017......c.cvvererrreresreressiesssnieiees | enead 02/07/2002...... GOLDMAN SACHS
79575D-LV-0......... SALT RIVER PROJ-SER A A5.250 01/01/2018 R P 02/07/2002...... GOLDMAN SACHS...
ATIZONA. ...ttt ettt ettt s et s et et es et setes e b et es e tssessesensessetseesseesntensetentesseseneesas
Indiana
454623-MS-5......... INDIANA BD BK REV ST RE 5.250 08/01/2019........c.cccevererrrerereieccsneriesrieees | e 01/31/2002...... PAINE WEBBER
454623-MU-0........ INDIANA BD BK REV ST RE 5.350 08/01/2021..........cccooovrererereeerareviereerisriniine | v 01/31/2002...... PAINE WEBBER...
INIANAL ..ottt ettt ettt s et en ettt sttt en s e s niereneene
Ohio
677632-BZ-3......... OHIO ST UNIV GEN RCPTS 5.750 12/01/2013.........ccccoovvriererrnerereiereererans [......01/08/2002...... 1,082,290 |.....cceeunnn. 1,000,000 1PE.................
[T Yo 1,082,290 |.....cceounn. 1,000,000 {.........cc...................6,389  |.......... XXX.......
Pennsylvania
708792-Y4-2........ PA HSG FIN AGY SER 73A 5.250 04/01/2033............ccoverererereireriesrerresrienans [.....01/31/2002...... [PAINE WEBBER.......ooiiiisirssisssisssessssssssssssssssssssssssssssssssessssssssasnees | I I 970,249 | ..o 940,000 [..ccoocovverirrrrernnne. 4798 [1PE.......
LT LAV VAL VO FvvvvvvTO 970,249 | ..o 940,000 [..ccoocovverirrrrernnne. 4798 |..... XXX.......
Texas
117622-AR-1......... 1PE.................
.......... XXX.......
.......... XXX.......
3199999. [ Total - Bonds - Special REVENUE & SPECIAI ASSESSIMENS. ......cceruereiirrieieieeieriarsasssseseeseesamssissessseseeserisss | tksesessesseesssesssssesessssssssseesesenssessensessssssssssssensesssnssnsssssessensesssssssssessnsssnsenssssssssessesssnsnnssssnesssssensnsensssneneces | sossneesessenssnennes 1,280,480 | iiviieiisinenenn 1,055,000 [oviiiiiiiiiinenn23,062 | XXX......
Bonds - Industrial and Miscellaneous
United States
52108H-JL-9......... LB-UBS COMM MTG TR 2002 6.653 02/11/2012.........c.cooovervrrererrererirarenans [......03/22/2002...... [LEHMAN BROTHERS........ccocooiiiisiissiiesrssssisssesesssissssssnsssssssssssssssssssss | avsssssssssssssssssssssssssssssssssies | ervsssssssssssssonseses (0,400 | cvveesreseerssasssenses 700,000 1PE.................
UNIEEA STAIES......v.cvveveeettee ettt es ettt ssessaesseseseseessetensesneesebntessens ...700,000 J.oooiioiiiiiiren 2,717 | XXX.......
4599999. | Total - Bonds - Industrial & Miscellaneous. 700,000
6099997. | Total - Bonds - Part 3.......................... .14,278,494 ..13,855,000
6099999. [ Total - Bonds.............cccccvrrvrennnns 14278494 | ... 13,855,000
7299999. [ Total - Bonds, Preferred and COMMON STOCKS............ccciciiiieiiieiieteieseetesesstessevsissieseissesisesiess eveesessessessssassessssessessssessesassessssassessssessessssssssssssassassesassessssassessssessessssessassssessessssasessssassesssessesssiessesnsesers | sveeeissiesisasen 14278494 ... XXX,

(a) For all common stock bearing the NAIC designation "U™ provide: the number of such issues:
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Statement as of March 31, 2002 of the PEN N 'AM ERICA INSU RANCE COM PANY

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of b
2 5 8

the Company During the Current Quarte
9 10 I 2

1 2 3 6 7 13 14 15 16 17
Increase
Book/Adjusted (Decrease) Foreign Interest Dividends
Number of Carrying Increase by Foreign | Exchange Realized Total on Bonds on Stocks NAIC

CUSIP Disposal Shares of Value At (Decrease) | Exchange | Gain(Loss) | Gain (Loss) | Gain (Loss) Received Received  [Designation

Identification Description Date Name of Purchaser Stock Consideration Par Value Actual Cost | Disposal Date [y Adjustment| Adjustment | on Disposal | on Disposal | on Disposal | During Year | During Year (@

Bonds - U.S. Government

912827-2G-6....JUNITED STATES TREASURY 6.250 01/31/2002 [ 01/31/2002] MATURITY .....cccovrrersmmrernseresnseesnseersnseee | evosseresserssnseesoss | cveeens 5,315,000 {...... 5,315,000 {...... 5,277,629 |...... 5313391 [....... 1,609 [ [ [ [ 0 [ 166,094 [, 1PE.........
0399999. [ Total - Bonds - U.S. GOVEIMMENL. ...ttt snnsnssnsssnssensssninsnens | convens 5,315,000 {...... 5,315,000 {...... 5,277,629 | ... 5313391 [........ 1,609 [.iiis 0 [ [ O 0 [.... 166,094 ..ol 0 [... XXX...

Bonds - Special
United States

Revenue and Special Assessment

31294B-KS-3... |FEDERAL HOME LN MTG COR 7.500 12/01/2024 03/01/2002| PAYDOWN 0
31294G-HG-2.. | FEDERAL HOME LN MTG COR 8.000 06/01/203( 03/01/2002| PAYDOWN. .0
31298H-QM-3.. | FEDERAL HOME LN MTG COR 6.000 03/01/203103/01/2002| PAYDOWN. .0
3133T4-KA-3... | FEDERAL HOME LN MTG COR 6.000 01/01/2003 03/01/2002 PAYDOWN. .0
31383L-NU-5... |FEDERAL NATIONAL MTG AS 7.000 07/01/2029 03/01/2002| PAYDOWN. .0
31387F-FR-0... | FEDERAL NATIONAL MTG AS 6.000 05/01/203103/01/2002| PAYDOWN. .0
31389A-4Z-3.... | FEDERAL NATIONAL MTG AS 6.000 12/01/2031] 03/01/2002| PAYDOWN. .0
ULS it .0

United States .0

3199999. | Total - Bonds - Special Revenue & Assessment 0

Bonds - Industrial and Miscellaneous

United States

12613Y-AA-7... |CNL FUNDING 00 A A1 7.721 08/01/2009...... 03/01/2002| PAYDOWN
126691-7F-5.... | COUNTRYWIDE HOME LOANS 6.750 11/01/200) 03/01/2002| PAYDOWN.
452628-AU-4... | IMPERIAL CMB TR 98 1 M1 7.150 01/01/2028... |03/01/2002| PAYDOWN
466157-AC-8... | JG WENTWORTH REC V LLC 6.395 05/15/201403/15/2002| PAYDOWN
592187-AA-6....| METROPOLITAN MTG TIMESH 6.590 11/20/2004 03/20/2002{ PAYDOWN.
66937R-EU-9... INORWEST ASSET SECS CORP 6.000 02/01/201{ 03/01/2002{ PAYDOWN.
79548K-ZL-5.... | SALOMON BROS MTG SECS V 7.000 04/01/2004 03/01/2002
863572-QJ-5.... | STRUCTURED ASSET SECS C 7.250 12/01/200101/08/2002
United States
Foreign
706448-AN-7... [PEMEX FINANCE LTD  6.125 11/15/2003..... J02/15/2002] SINKING FUND REDEMPTION
Foreign
4599999. | Total - Bonds - Industrial & Miscellaneous
6099997. | Total - Bonds - Part 4......................... . .
6099999, [ TOAl - BONUS.........cvoeveereereititcietereesteetetetee ettt rees st esse s ensentens s bsessessensensnssessessessessensnssessessensessensensoess | coveens 6,565,600 | .......6,565,600 | ....... 6,503,684

Preferred Stocks - Industrial and Miscellaneous

United States

313400-70-7.... [FED HOME LOAN MORTGAGE 6.125% SER C. [02/24/2002] CALLED BY ISSUER .......cccccovvrsrrrsrreene. 1,000,000 [..coervrveeriaree | e 1,052,500
[V S e .....1,000,000 ......1,052,500

6399999. | Total - Preferred Stocks - Industrial & Miscellaneous.. .....1,000,000 ......1,052,500
6599997. | Total - Preferred Stocks - Part 4.......................... .....1,000,000 ......1,052,500
6599999. | Total - Preferred Stocks................ .....1,000,000 ......1,052,500
7199999. [ Total - Preferred and Common Stocks.......... .......1,000,000 ..1,052,500
7299999. | Total - Bonds, Preferred and COMMON SEOCKS...........c.cc.cviiveiriiiciiiieiieseseeseeciesstesiessseseessesssessessssessessssessessnenseeniers | aveerns 7,565,600 |.....XXX....... | ....... 7,556,184

() For all common stock bearing the NAIC designation "U™ provide: the number of such issues




Statement as of March 31, 2002 of the PEN N 'AM ERICA INSU RANCE COM PANY

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

E06, EO7



Statement as of March 31, 2002 of the PEN N 'AM ERICA INSU RANCE COM PANY

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3

1 4 Book Balance at End of Each 8
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 5 6 7
of Received During|  at Current
Depository Interest [ Current Quarter | Statement Date | First Month | Second Month| Third Month | *
Open Depositories
PNC Bank, PittShurgh, PA..........cccoviniiiiniiiniiies cvrisrissississiessssssssssessessssinsssinnis | evvseineinsinnns | cveeneennd1,963 | i 14,615 | L. 5,284,116 | ..... 6,800,287 | ..... 9,523,777 |......
Northrim Bank, Anchorage, Alaska. ........ccoviiiiis o | eenisnisninninns | arossnsensenssernnins | oo | s 189,126 |......... 89,033 |........ 89,575 |.....
0199999. Total Open DepoSItONES. .......cviviiniiiirenenisensenssississessnsssnsssnsssssnessisneenss | eonne e XReene | evveenneenni 41,963 [ i 14,615 [ L 5473242 | ..... 6,889,320 | ..... 9,613,352 | XXX
0399999. Total Cash 0n DEPOSt..........ccouiiiiiiiniinisnississississssnsnesssesnsenssnssnesssnses | eonne e XRerene | evneenneenni 41,963 [ o 14,615 [ 5473242 | ..... 6,889,320 | ..... 9,613,352 | XXX
0499999. Cash in Company's OffiCe.......cocovniniiiininiinrninnccsnsnnnsssseserserssnsnssnsessenee | eoeree XXKerrne Levnrenneed XXeriee e XK [ 1829 | 1829 | 1,829 [XXX
0599999. Total CaSN......viiiiiciciiciisisnessessssrsssnsnsnnnsnssnisnsnense | conneo XK Keoree | crenenennnd1,963 | 114,615 | L 5,475,071 | ... 6,891,149 | ..... 9,615,181 | XXX

EO8



