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Annual Statement for the year 2010 of the MAPFRE Pan American Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)....oeerrrereeercerrreeneesseisssssseseseesssssssssessssssssssssssssssssssssssessssssssnns | soessssssssneees TR0V 1S I O DO 14,502,069 |....ococrvvvernn. 18,299,107
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS.......cuuierieieciceecesesesesnesiesiesi et seniententes | snenteniesinnssssnnsensenses | srernesnesnenensensensenies | s (VN OO
2.2 COMMON SIOCKS.....vvuerereceerrrirereserireseessssessssessssess s ssssesssesssesssssessessssenes | eeessesssnessssnns 419,000 | oo [ e 419,090 [ ..o 279,299
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ..o [ s | | o 0 [
3.2 Other than firStlIENS.........c.ueiiieieieiiierereceri e enesssssssnesses [ neriesiesinsenssessessesses | orernesnesnesessesssessesses | oreeneseesesseseessnsenees (U OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)...v.vvvveririreriessssei st ssessssssessssssssessessess s ssessssssessesssssssssessenss | ssssssssssessesssssssssessessssssens | sosseessessssssesssssesssesssssesses | evsnsssessssssssssessesssssens (U1
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less $
5. Cash ($.....2,587,562, Sch. E-Part 1), cash equivalents ($
Sch. E-Part 2) and short-term investments ($
6. Contract loans (including $
T DEIIVALIVES......cvvoeececrerese sttt sesesssssssessssns | sessessesssssssssnnsssnssssnsssns | soessssessssssssnesssnsssnsssens | coesesesssneesssssesssenss (U
8. Otherinvested assets (SChEAUIE BA)..........cc.cieecicieeceeseeeee s sesans | eevisssessssssessissesssssieses | evessiesesssssessssssseesessens | sessisssesssssesssssessesseses (U1 IO
9. ReCEIVADIES fOr SECUMHIES. ........cvuurerrircrircricrieisi ittt sssssssssessesnees | sesisssssssessensesisesinenses | eeeessessssessessssessesnees | ersessesiessessessessseeses 0
10. Securities lending reinvested COllAteral @SSELS...........cccovvieieiieieieieeieeesessieseseses [ e | e | e (01 TR
11, Aggregate Write-ins for INVESIEA @SSELS.......cvurrrrerririrnrirrireierssieessesseeeessssesesresssssesses | essssssssssssssssssssssssssssaees (O [ (O I [0 IR 0
12.  Subtotals, cash and invested assets (LINES 110 11).....cevevrrreieieeeieisese e [ e 17,526,637 | ..ooovevrerereereieieiene (1] IS 17,526,637 |..ccocvvvrnee. 21,440,965
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cuerereeererrnirnrinririneins | eerreereieeneineessiesnsnsiees [ reereesesnseseesssnsessesssenns | sensesnessensenssssssessneenens (01 U
14, Investmentincome due and 8CCTUEM.............cocuviiiiieriniinisisiniinesnessieseesess | cersesiessiesnienees 193,330 [ | e 193,330 [ .ovovveeiiiinnne 206,492
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection.............ccceees | covvrrrveverrerennnes 355,489 | .o 121,236 [ .o 234,253 | .o 562,861
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremiumS)..........ccceveviee | eeverseineiieiseiseiesiesiseiees [ e | cevseiesessse s (01
15.3  Accrued retroSpPECHiVE PrEMIUMS.........c.eieruririereeeesretsseseeseesseesessesssseesssessssssesesss | sesesssesssssnssssessssesssssnsssess | erssessesssssssssssssssnsssssesens | seensssessssssssnsssessessnsssens (01 U
16. Reinsurance:
16.1  Amounts recoverable from M INSUENS...........cccvveveievriierecieieie e | eevessesesisisssennns 559,838 | ..ovvveierceeeieesesieens [ e 559,838 |..oovieiereian 661,977
16.2 Funds held by or deposited with reinSured COMPANIES..........cvvvvreermeeeireiereriens | errsrrsessesssiessssessssssens | cersiesessssssesssssssssssesns | e (U1 R
16.3 Other amounts receivable under reinSUranCce CONTACES............c.vcuiurvecrinciineins | rerisiinissnesncisenines [ errerererssssssnsinees | e (U O
17.  Amounts receivable relating to UNINSUIEA PIANS..........ccevevcveiiesieieiscese e esiessieseinns [ eeresssessisesesesissessesienes | eveveesissesissisesssssesinnnss | eeriessiesissesessse e (01 T
18.1 Current federal and foreign income tax recoverable and interest thereon...........cccccovveee | covevereiveieiennns 439,310 | oot | e 439,310 [ .ovovrrereriieran 440,581
18.2 Net deferred tax @SSEL..........ovvrwriererre et sessssssnens | eeesssesssessssnessens 87,890 [..overrerrerererirereieennns | eeeriereiereneenenns 87,890 ..o 104,415
19.  Guaranty funds receivable OF ON AEPOSIL..........ccccveiviieieiieeie et sesessesses | sesiresiesesssssesiessessessieses | eeriesessessissesesssssessssens | sressiesessessesssssssessenes (U1 OO
20. Electronic data processing equipment and SOfWAIE............cccvevrieereieiesieieiesees e | e sssssssssens | evvevessesssssessssssesisssssens | ceveesessesississssssssessssesnd 0
21.  Furniture and equipment, including health care delivery assets ($.......... 0)eevereriereeiiens [ e [ e | e (01 T
22. Netadjustment in assets and liabilities due to foreign exchange rates..........c.coevnrine | eerirrnrnrininnnensinrinenns [ | v (U1
23. Receivables from parent, subsidiaries and affiliates.........c.ccccoeviverevesinieieniseeeens [ e 57,394 | oo | e 57,394 | .o 52,125
24. Health care (§......... 0) and other amounts rECEIVADIE.............ovrvrrerrirerrireeeneieiesiens | cevrnrissinsnsnseessssssssnens | serresnssnssssssssessnssnssessnnes | sosssressssessnsssessessnssnsnn (01 U
25. Aggregate write-ins for other than invested assets...........cccvvieeieeieeiseieesseieiiens L 94,946 | .o 94,946 | oo [0 IR 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNLS (LINES 1210 25)......ucereeiierireieiieciseieississessissssss s ssssssnsseses
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.
28. TOTALS (LINES 26 NG 27)......courvververreririecereeriseeesseeiseessssesssesssesssssessssssssesssssssssssssess | soeessseeesssees 19,314,834 | .o, 216,182 | .ccovvvveenn. 19,098,652 |.......cooecee... 23,469,416
DETAILS OF WRITE-INS
1101. .. 0.
1102, ettt st sttt | sesinesstsnenns s nnnsstnnnnssns | rrnessssnnnsstenssssnnsstnes | seenneses st nneend 0
103, ettt ettt | sesinnsstsenenss s snssstnnnnssnns | eneessinnssstensssssnnsstnes | sernneses st (U O
1198. Summary of remaining write-ins for Line 11 from overflow page...........coooeereneneenneineens | coveneeneirninineieesineinns (U1 IO (U1 O (01 OO 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @bOVe).......ccovreriisiisiiieisiisiiieiieies | v | i) 0 i, 0 i, 0
2501. Other assets. 0.
2502, ..ottt ees ettt | seeestsness st nenntnennnts | sessssnessssnesstnensstsnnnnnns | seesesnensstnnenss e nerineed 0
2503, .oeeeeeeeeess sttt | seeestsnees s ns b st nnnnsts | sesssnnenstisnesns s nensstnnnnnnns | seesesnesestnnens e nerinend (U T
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccocoveveveevevceeeen [ coveieeccsccc (01 OO (01 TR [0 OO 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 @bOVE)........cceeiiierissreeesscrisssssninns | oo 94,946 | ..o, 94,946 | ..o 0] e 0




Annual Statement for the year 2010 of the MAPFRE Pan American Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2 Year
1. L0SSES (Part 2A, LINE 35, COUMN )......ucvveieeiiieieiesetetese ettt sttt es s ss bbbttt s s sse s s st s bssessesasssssanans | sesbessesasssssssssssesans 390,847 | e 355,508
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN 6)..........ocovrrrrnrrrinrnninninsinnes | cevnernsiseessiesssssessssesssessnses | seessssssssssssssssssssesssssssssessenes
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9).......ouiiiurirircirrieieceneise e esessseses e ssess s ssessssssessessssssessessessssssessessnss | ssessssssessesssssnssessons 78,991 | oo 51,136
4. Commissions payable, contingent commissions and Other SIMIlar Carges..........covurrinrnrininsnesisesssssssesssssesssssssesssssnens | orsssssnsssssssssessnnens 435158 | oo 467,557
5. Other expenses (excluding taxes, ICENSES AN FEES).......vuururrerriiirireirircreie ettt sttt es st ensnssens | ssessssssessessasssnssnstns 82,596 | .oooevereiereieine 127,695
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME TAXES).........cvurrurrienrirririrneireinineeseeseereesessssssesssssssssesessesssssssssssssssns | seesessessssssssessassssssessesssnsnsss | soesssssessessessassnsssessns 2,280
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (I0SSES))......cvurvrerrerrerirnrerresrrneersieesnseneess | corereessseseesnessssnsessssesssssnsssees | creeseesnseessessssesessssesssessseens
7.2 NEt AEfITEA tAX HADIMIY......cveevererreeeeeeerei ettt sttt s sttt en s ssessentsnsnns | 2usessestsesnsssstansessessessnssnssns | seseesssssssessestanesessensansnssenens
8.  Borrowed money§.......... 0 and interest thereon §.......... 0ttt bttt bbbttt nsns | setiessent sttt sttt nnts [ enssee sttt
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....1,986,316 and including warranty reServes 0f $.........0)......c.rvurieriiecee et sssssenns | eeviesssesssensss s 792,167 797,759
10, AVANCE PrEMIUM.....uveivecrieercrceee et bs s B [ 6,876,376 | .cocvcrrrrrerann 6,492,344
11.  Dividends declared and unpaid:
11.1 Stockholders..
11,2 POICYNOIAETS......ooeeieictte ettt bbb bbb st s e b bbb s sse st en b s s s sbensessessnsans | sbiesissessessssastessessssessessessesans | essesssensessessssnse st s s st s senas
12.  Ceded reinsurance premiums payable (net of ceding commissions).............ccccceceeeenee .886,814
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 19)
14.  Amounts withheld or retained by company for account of others.
15.  Remittances and items not allocated.....
16.  Provision for reinsurance (Schedule F, Part 7)......
17.  Net adjustments in assets and liabilities due to foreign exchange rates..
18, DIaAftS QULSIANGING........cveiieiiciiec ettt s bbb bbb et b s bbbt b st en bbb ses b bass s | esbsessssssssessssbnsaestessnsaestens | sestessssanssessasbaeses s b s ntns
19.  Payable to parent, subsidiaries and affiliates
20. Derivatives.....
21. Payable for securities.....
22. Payable for securities lending....
23.  Liability for amounts held under uninsured plans..
24. Capital notes §........... 0 AN INEErESEtNEIEON $........e.0eoee et ss s st ssses s ssssssesssssnsns | ansssssssssnsssssssssessssssssssnsssanss | arssiesssssssssessssessssesssensssnees
25, Aggregate WHte-iNS fOr ADIIIES............cviiucierecicie sttt bbbt st en s s st ssensesentens | sressessssssessessenssneas
26. Total liabilities excluding protected cell liabilities (Lines 1 through 25). 10,024,216
27, Protected Cell IADINIES............cvuuiiiiiiici st | erenir i | e
28. Total liabilities (Lines 26 and 27)................... ....10,024,216
29.  Aggregate write-ins for SPECIAl SUMPIUS fUNGS.........cvuiveiiiiieeie ettt st s bt sa et s st es s s bsbesansanaas | svsessssssessesesnsenes 240,873
30. Common capital stock.... ..3,000,000
31.  Preferred capital stock...........
32.  Aggregate write-ins for other than special surplus funds..
33, SUIPIUS NOLES.....ovevecvieici ettt ettt b bbbt s bbb sttt b s bbb s s s b et b s bt st s s b et st s e ss st et st e s st st ensessebanes | nevsstssessesessessessessnsstassessnsas | seseesinssssessns st enees et st en s saees
34, Gross paid in and CONHADUIEA SUIPIUS........c.cevvieeieeieisceese ettt ettt bbb st et s b s esaesasssnsnes || svsessesssessesnsnsenes 784,383
35.  Unassigned funds (SUPIUS).........cocveverveerererseeererennns [ 5,049,180 | ......
36. Less treasury stock, at cost:
36.1 ..........0.000 shares common (value included in Line 30 $.
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0) ettt sttt benaens | sententeseetssensesesnssnsensesentnes | sriesnsentesesentenses e sasesnsaneeras
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINe 39)........cccvcueievirrieieieneeeeetseiesee s sssssssssessssssenes | esesisssssesssessnes 9,074,436 13,661,444
38, TOTALS (PG 2, LINE 28, C0L. 3)....ouuvereeereeeereeerieeeseeesseesseeessssesssssssseesssasssssessssssssssesssssssassssasessssssssssssassssssssssssssnssssassssssssnssssnsses | evsnessmssssneenns 19,098,652 | ...ocoovvevrrernne 23,469,416
DETAILS OF WRITE-INS
2501. Reserve for Catastrophe Insurance Losses Minimum ReqUIred REIENTON...........ovurieririniirriniscinreere e sesesisstessssessssssssssnens | seesessesessessssessssssessessssssessenes | sonsessssessnssesssssasenns 55,011
2502, UNCIAIMEA FUNGS........cvooerreeereeeseeeseesseesesseeessesseesssse s eess st sess st nnnsasssnnnss | sessnsssssesssnessnnneen 222,345 | oo 208,259
2503, OtNET LIBDIHIES. ... vveooreereeerecesseesseessseees st ssseeessse sttt sess sttt nen s sennnnns | sesissestsnesssnnessnneen 206,478 | covvveeeerreeeeenne 363,430
2598. Summary of remaining write-ins for Ling 25 from OVErIOW PAGE...........c.ccuivieeiciiieceieeeee et tessesas | crsssessesissssses e ses s (01 T 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above) | 428,823 ....626,700
2901. Reserve for Catastrophe Insurance Losses pursuant to Ch. 25 of the Insurance Code of Puerto Rico B [ 240,873 ...576,261
2002, oottt et e R RS S £ R SRR R R4 E SRR R R R AR R SRRkt | seebt e st nss st ensns s nnnns | seeesst e se sttt
2003, oottt ettt R R R R RS 4R £ £ R R R 4R RS R R R4 R R R AR sessstnens | seestseess st ses e sstsennnt s nnnns | eeeesst e se sttt
2998. Summary of remaining write-ins for Ling 29 from OVEIIOW PAGE...........c.cuivieeiciiteceiese et sessesas | eressessesessssses e ses s (01 T 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiN€ 29 DOVE)........vuuureeuimeiiiieesisissisiessie s sssssssssssnes | sonessssssssssnsseesssees 240,873 | .o, 576,261
3201.
3202, oottt et e R R RS 4R £ £ R R RS R R R AR R SRR RS R R ekt | seebtseene st ss s st st nnnes | sreeest e se sttt
3203, ettt et et R R R RS £ EER R4 RE RS R R AR R SRR AR RS eeeRteenssenens | seettseenest e sss st ensntsennns | seeeest e se sttt
3298. Summary of remaining write-ins for Ling 32 from OVEIfIOW PAGE..........ccuririiiiinirerere et esbsensaas | sebeesbsesi sttt 0 [ 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 BD0OVE).......cuiuiiuiiiiiiteiei ettt ssa e ss e sss s s s s ensesessssnsnsensnsns | ersssessessnssnsessessnsansassesassans 0 ] 0




Annual Statement for the year 2010 of the MAPFRE Pan American Insurance Company

STATEMENT OF INCOME

UNDERWRITING INCOME

1. Premiums earned (Part 1, LiNE 35, COIUMN 4)........ovuiiriieririeiiesissieisstss ettt ettt ssessssssnssens
DEDUCTIONS
2. Losses incurred (Part 2, LiNg 35, COIUMN 7).....c.ovuirinririinreseneisisesssssssssssesssssssssssssssssssssssssssssessessssssessessssssessassssssesssssessssanes
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1).......c.viiirrminrireesinsissieesessessesssssssssssssssssssssessssssssssssessnns
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2)..........ccvruririnrininrineieiecnsesessssssssssessessss e ssessssssesssssesenns
5. Aggregate write-ins for underwriting EAUCHIONS..........c.ru ittt ettt
6.  Total underwriting deductions (Lines 2 through 5).
7. NetinCOME O PrOtECIEA CEIIS........ovueerieiecereie ettt
8. Net underwriting gain (10ss) (Line 1 MIiNUS LINE B PIUS LINE 7)......cvuruurirriereirieeieeire et ssssesse st essse s ssssssssesenns
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)........uvuienrnrireerncnsise e esessseseeeees
10. Net realized capital gains (losses) less capital gains tax of $.....491 (Exhibit of Capital Gains (Losses)).
11, Netinvestment gain (10SS) (LINES 9 # 10).....cu ittt ettt
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0

amount charged off $.....1,000)
13.  Finance and service charges not included in premiums
14.  Aggregate write-ins for miscellaneous income
15.  Total other income (Lines 12 through 14)

16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Lines 8 + 11 + 15)

17. Dividends to policyholders
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign

iNCOME taXxes (LINE 18 MINUS LINE 17).......ciiicriieicieiee sttt sttt bbbt bt s b es st es e sansas

19. Federal and foreign income taxes incurred
20. Netincome (Line 18 minus Line 19) (to Line 22)

CAPITAL AND SURPLUS ACCOUNT

21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, ColumN 2).........cccovmrnrnrernrennneeneensereessenesnnes
22, NetinCOME (fFOM LINE 20).......cvururereerrrererernsesesesessssesessessssssessesssssssssessesssessessessssssessssssssessessasssessessssssssessssssssessessnssessesssssnes

23. Net transfers (to) from Protected Cell accounts
24. Change in net unrealized capital gains or (losses) less capital gains tax of §
25. Change in net unrealized foreign exchange capital gain (loss)

26.  Change in Net dEfErmed INCOME TaX....... vttt ettt taen
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28 Column 3)..........ccovrrrrnrnrnrinrnneenseneersiseeseieseeeens

28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)
29. Change in surplus notes..........ccceueveunae
30. Surplus (contributed to) withdrawn from protected cells....

31.  Cumulative effect of changes in aCCOUNTING PHINCIPIES..........vureuiererrieiiecire ettt sttt nen

32. Capital changes:
32.1 Paidin
32.2 Transferred from surplus (Stock Dividend
32.3 Transferred to surplus
33.  Surplus adjustments:
33.1 Paid in
33.2 Transferred to capital (Stock Dividend)
33.3. Transferred from capital........
34. Net remittances from or (to) Home Office
35. Dividends to stockholders
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)

=

37. Aggregate write-ins for gains and 10SSES IN SUMPIUS..........c.vururieeieeieiesscie ettt bbb baees

38. Change in surplus as regards policyholders for the year (Lines 22 through 37).........cccccovevvereiiciinnnnes
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37

2
Prior Year

........................... 1,419,805

841,688
..123,939

965,627

121,393

121,738

......................... 15,091,762
.............................. 722,470

...(36,873)

................................ 54,156
............................. (125,731)

(44,340)

.(1,430,318)

DETAILS OF WRITE-INS

0598. Summary of remaining write-ins for Line 5 from overflow page
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)

1401. Other income / (expenses)
1402.
1403.
1498. Summary of remaining write-ins for Line 14 from overflow page
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

121,393

3701. Establishment of Catastrophe Insurance Losses Minimum Retention Reserve....
3702.
3703.
3798. Summary of remaining write-ins for Line 37 from overflow page
3799. Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)

............................... (44,340)




Annual Statement for the year 2010 of the MAPFRE Pan American Insurance Company

CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums COllECted NEt Of FBINSUIANGCE..........ccuuirerrirrerrieeiserieest s ess st ess sttt seninns | reestsesisnssenesesnas 2,356,553 | ..o 2,468,593
2. NEtINVESIMENTINCOME. ......oucviceeecc ettt sttt s st s et st s s s s snsessessnans | sunseesssssssessesinsnsenes TT5417 | oo 812,023
3. MISCEIANEOUS INCOME.......ouvecvereie ittt ettt sttt a s s st s s ss e st ettt enses e benssnsessssnsassassnsntensessesensensnses | srsssessensssssssssnssnens (471544)| oo 121,738
4. Total (LINES T HIOUGN 3).....eorerreieeiereeeeers s seeessesseesssess e ess st ssss st essss st sssssnsssssssssessssssssnesss | sesmessssssssmssssnneens 2,660,426 | ..o 3,402,354
5. Benefit and [0SS related PAYMENLS.........ccvcveieiicieisece ettt bbb bbbttt en b sestntans | stesbaessessestesestentas 728,261 | covvvvereriririeienne 1,110,407
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............c.cuivieeicveeeeeeeiceeeeseiievesees | eeveerese e ssssesesssssesseses | seessssssssssessssssessesessesssssesessans
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........cc.cocuecueieiieiicieisc s 716,610
8. Dividends Paid t0 POCYNOIAEIS..........cueveieeiiecee ettt sttt s st s s e s s ssesssssntesss | eebessessssssssssessessnsassessnsssenseses | sresssssssstessssnsessessssssnsesensans
9. Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (losses) 549,205
10, TOtAl (LINES 5 thTOUGN 9)..couveereerneereeeceseeeseeeseesseeesee s esesssees st st ss st eess s sessesssseesssesssessssessssnssssessssssssnes | sesssmsesssnessnessssnnes 1,469,051 | v 2,376,222
11, Net cash from operations (LiNe 4 MINUS LINE 10)......cccviuiriiiirieisieeieieeteses sttt st sssss s sssssss s sssssssesssssssessessssssssssnns | sesessesssssssssssssesens 1,191,375 | v 1,026,132
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 9,570,505 6,531,105
12,2 SHOCKS....veveeveseressertsecessesse etttk n st | eres et 20,292 [ .oovereirierierernereeerieneis
12.3 MOMGAGE [0BNS......couiereirieceeie ettt bbb £t s bbb nb st e ssestnes | sebseesessetsnesestes b et sestens e bsessens | frebseesestens e e esten sttt
124 REAIESIALE. ..o R RSt | cesiene sttt renen | et
12.5  OtNEr INVESIEA @SSEES.......ouveuiiiieii it ettt | £osetssensssses st siens | cborebsnesese st
12.6 Net gains or (losses) on cash, cash equivalents and ShOr-termM INVESIMENTS...........cc.ocueveveiiiieesecesce e eiens | v sssaesees | eressssssse s s st esses e sanes
12.7  MISCEIIANEOUS PIOCEEAS.........vucveivieiieiiieiscie sttt s bbbt s bt s bbb s s st sn bbbt en s s s bsessssesses st essessesssssnss | ohsssessessssossesessssensessessnsansesses | essessssossossesssssnsessessnsansansasanes
12.8 Total investment proceeds (LINES 12.1 10 12.7).......cieieeeeeece ettt sssssssssessessess s sssssssesssssnses | sevessessssesssssssesees 9,590,797 | ovvvrerrnnd 6,531,105
13.  Cost of investments acquired (long-term only):
131 BONAS...cooeecrie sttt reniens | ereenstenn e enees 5,736,424 | .ooorvrrnnd 6,295,934
13,2 SHOCKS ... vvreeveseeesseseseesssesseees s8Rt n st | ettt 129,922 [ oo 126,264
13.3 Mortgage loans....
134 REAIESIALE. ...t
13,5 Oher INVESIEA @SSEIS.......uvurieirrirreririssesise sttt sttt s sttt en st n s s s st anssnssestensnnss | nessessesssssnssnssesssnssnstensnssessons | nsssessessanssnssessansnnssnssensnssnssns
13.6  MiSCElANEOUS APPIICALIONS.........coueviveiieiseiciiisie sttt ettt bbbt bbb sses b bessessesnssnsessessssenses | ahessessessssensessesssensessesnsansesses | essesssossessessnssnsessessesansassasanes
13.7 Total investments acquired (LINES 13.110 13.6).......cueieuireieciciiseeeee et ssss e s e sesss e s ssesssssssesaeses | sssssssssssssssssssasens 5,866,346 | ...coovireiinnnn 6,422,198
14.  Netincrease (decrease) in contract [0ans and PremMiUM NOES..........cccviueeicieiieeiseieieste et b bbb ssessessas | eessssssssssessessss s ssesssssssssesans | sbsessessessssesses s ses s sesbsssenes
15.  Net cash from investments (Line 12.8 minus LiNes 13.7 MINUS LINE 14).......c.ccuiverierereeeeieeeeescise et ssssssssessssessenes | cevessesssssssssssesens 3724451 | oo 108,907
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI NOLES.......cvecviieieciciietere sttt st st s st s s s sttt es et bessesassanssssessess | sressessssstessesissssessesssssnsnsaesans | sesessessessesssssnssssesses et essessesenes
16.2 Capital and paid in SUPIUS, €SS tTEASUNY STOCK..........creruurerieiirieiieeireie sttt esssessess st sssssestensssssestenes | setsessessnssssesessessssssestessssssessens | eessessesssssseesestassnessnssessanssnssns
16.3 BOITOWEM fUNAS.......vevevireirirciireriseisesises sttt s st | censnenss s s s st eranine | ressseent s nes
16.4 Net deposits on deposit-type contracts and other iNSUraNCe IADILIES............c..vurreririenirerreerseeeseeieessieens | ettt iessees [ resseessst st ee et
16.5 Dividends t0 SOCKNOIAETS............ovvreerrriecrierrirereicrereriesiis ..5,000,000 .2,000,000
16.6  Other cash provided (APPHEA).........cuu ettt ss bbbttt ess s ssensentnes | stbsssssssssssssssesaseses (172,907) ..o, 181,443
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6).........cccccevverevreinreees | coririiesiieisinnnns (5,172,907) [ oo (1,818,557)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiN€ 17)......oeevvvvecerercevrereen | v (257,081)| woovvvrereicrin. (683,518)
19. Cash, cash equivalents and short-term investments:
191 BEGINMING O YBAI........cvieeieciciseeecctes ettt ettt s bbb s s b b en s s a s sse st stes e sassensssssssssnsensns | oeveesesseseessssssesees 2,862,559 | ..oovvvreerriiiienans 3,546,077
19.2  End of year (LINE 18 PIUS LINE 19.1)......c.uevuiuirieieieecie ettt ssss s sbess st en s s ss st ssesssnssssssessensssssessans | crsessesssssssessessan 2,605,478 | ..o 2,862,559

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Annual Statement for the year 2010 of the MAPFRE Pan American Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedZPremiums UnearnedsPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)
1. P s | s | et | e | s 0
2. AIEA INES ..ot ss s ssesssssssssessessnsses | sesssssssssessessssssessessnssessessanssnes | ssesssssssssessnsssessessasssessessanssnsses | sesssssessessssssessasssnssessesssnssnssesss | susessessasssessessensnssessassanssessn 0
3. Farmowners MUIEIPIE PEFil.........cveieiriecresieeeseessissenes | cerrrrsseiesssessssssssesessssnses | eonsesessssssesesssssssesesssssssesens | sersessssssessesssssssessessssssssessesss | senssssemesssssssssessssssessessnsn 0
4. HOMEOWNETS MUIIPIE PEIL......oeoveirrieceeeeiecireireeeineieiseeeieesesees | cereeinsseessinsessesseesessssssessseens | eeseeeeessssessssssessessssssesssssssssnes | steesssssessesssssessnsssssessssssssnsses | cosssnessssnsesessnsssssssssessassnsenees 0
5. Commercial MUIIPIE PETl.......c.vviveererecieeeieereeesesseieeess e | creerersssissssssesisssssesesissessens | cereseesesessssssssssesessssessessses | evesvessesssssssssssssesesssssesesessens | sresssssssessssssesssessessssssssnennd 0
6. MOMGAGE GUAIANTY......evererrerririeereeireeiesiseeseessstsseessssessessssessssessssees | sesesssssseesessnssssessssessssssnssessnsss | sessesssessessesssssessessssssessssssnssnss | sesessesessessnessessasssessessesssnsnsses | cosssesssssnssssssssssnssnssessansnnssens 0
8. Ocean marine
9. INIANA MATINE. ...ttt enssessaes | et ssesssensienses | serereesiestestsesssenseesssesseessiennes | sbsesseesseessiessessstsestsssssrstnstnees | ersesnessesssesssessessese s 0
10. FINANCIAI QUATANY.........cveieeicieieceees et sssssessesns | eevenssssessssssessessssssesssssssssnens | sresesssisssssesisssssessessssssssssssess | seseesesssssessessessssessessssesssssssnss | sevessessesissessesssssessssssessesesas 0
1.1 Medical professional liability - occurrence
11.2  Medical professional liability - ClaimS-Made...........ccceeerereierieieeies [ e | v essniens | e sess s ssssssssens | ceviesisesis s 0
12. EAMNQUAKE........ooiececeicee ettt sesnes | evesssssessessssessesssssssessesessssnses | sresessessssssseses s tesse s ssssnsessens | sereesessessessesissessesesssesssssesenns | seissestesess e ena 0
13. Group accident and health
14. Credit accident and health (group and INAIVIAUAL)...........ccceeueeiees [ oo, | e | et sessssessens | eeviesiesssse s s s ses 0
15. Other accident and NEAIN..........c.vrvrrerrecre s | rrrnrrinsnsssssssnssnssens | serssenssesnssssnssssssssssesssssesss | sesssessssssssssssssessssssessesssnsessens | sessessesssssessesssnssessessessssseses 0
16. WOrKErs' COMPENSALION.......c..cuviveireieieieieiesieesssssiesesssssssesesenns | crrsiessesesesssssssessssssessesssssssens | sesesiessssssssssesssssssesesssssssesess | eoresiessssssessesssssssesessssessessessns | srsessssesessessssessessssssessessesns 0
171 Other liability = OCCUITENCE. ......crvrircerrireirreirsisiresrssessssesssesssssnssens | srressssssesssssssssssssssssssssssssssnsss | sessssssesssssssssssessesssssessasssnssess | sesesnssessssssssessssssnssessanssnssesses | cossessessssssnsssssssssnssessansnssens 0
172 Other liability - ClAIMS-MAAE..........covuireierieeieerseseesssieissesieins | e sesiesseses | esseesessssesss st ssessssssssens [ stessiessesssssessessssssssesssssssssesses | tossiesssssssssssssssssssssessesssssens 0
17.3  EXCESS WOTKETS' COMPENSAHON......couvererirererieirreiseiresnisinsisssseess | sererereisessnssnsisessssssssssssssessesns | sesssssseessssssssssessssssssessassssssnes | seseessssessssssessessssssssessenssnssesses | cosssessnssssssnssnsssssssssessansnssens 0
18.1 Products liability = OCCUITENCE.........cvuiveicireieieicseieiessissiesieieiins | cereessssesesnsissesssssessesesssssnses | srssessesssssssesessssessesesssssssesens | sessessssssessessessssessesssssssssessesss | senessssesesssssssesessessssesessnsn 0
18.2  Products liability - ClaIMS-MAUE. .........rueerrerrirrirrirrierrniseneineiseeees | crrnrirsiesssneisessensesssssssessesns [ esereseessssssesssesssssssssessessssssnes | seseesesssssssssssesssssssssessenssnsesses | coseessnssssssnssnsssssssssesssnssssens 0
19.1,19.2 Private passenger auto liability............coucveeirenrnennnnsieneneinns | e 178,942 .o 104,083 ..o 106,161 [ ..o 176,864
19.3,19.4 Commercial Quto TaDIlIY............cccviveieieiicieccsee e [ et | et sessenes | cresesissessese st ssesenss | eeresies e bes 0
21, Auto physical amage..........ccocvurriererremeriieerieesensieseesesseeees | e 1,325,982 ..o 682,722 | oo 678,534 | oo 1,330,170
22. AIRCIaft (Al PEFIIS)......vcveveiveieiceeie ettt sssesens [ retrsteses s ssessssenss | seressesisssssese s ses s st essssteses | sesesissesses st es st ssesets | eebesiese e es 0
23. FIAEIEY. ..v.cvoveveeceee ettt sssstesns | eevenssssesssssssessessssssessesssnsssens | sresiesesssssssesisssssessesssssssssssens | seressinssssessesissessesessnsesssssssnns | seressesesessessess s sssssseneesena 0
24, SUIBLY.covveceeceecete ettt | et L0 [0 AR N 1,151 [ 11,685
26. BUIGIArY @A theft..........cooveciiceceece e setenes | ceverissessssssssses s sssessssssssnees | eresesesisssssesisssssessessesssssssssens | seseesenssssessesssssssessessssessssessens | seiesisesisses s seesena 0
27. Boiler and MACKINETY..........c.cuiiieicecee st | evessssseseissssies st sessssnses | sresesesssssssessessssessessessssssssssens | sessesssssssessesssssssessessssssssssessesss | seissestesiesssens e ssesesa 0
28. Credit
29. INEEIMALIONAL.........veiieeiiirirerr s | et sse b ssienies | soresbresisestesteste s essissseensinnes | sbsensiensiensien bbb nsb bt nees [ erebnes et 0
30. WEITANEY ..ottt ss s ssesssssssesans | ctistessssssssssssssesssssssessesessensens | sessesssssesssssesssssssessesssssssesesss | eviesissesssssessesssssssesssssssessesensns | svesssssessessssssessesssessssssssssnns 0
31. Reinsurance - nonproportional assumed property
32. Reinsurance - nonproportional assUMEed labiliy............everrrerree | cerrinririninsisrssnssinsssnins | cevnseeessnsssssssssssssssssssnssees [ sneessssessnssssssessnsssssesssssssssnsses | cossesssssssssssssssssssssessessnssens 0
33. Reinsurance - nonproportional assumed financial INES............cccce. | e | v ssssssssens | sesssssessesssssesssssssessssssesiesses | sossesssssssssssssesssssessessssaess 0
34. Aggregate write-ins for other lines of bUSINESS..........cocveevveveveiriies [ 10,909 [ 8,118 |, 6,321 | .o 12,706
35. TOTALS.....cooovriisirissci it enssssnnsees | eessssssssensssssessssens 1,528,077 [, 797,759 | oo 792,167 | oo, 1,533,669
DETAILS OF WRITE-INS
3401, Travel ASSIStANCE. ..o [ e 10,909 | oo 8118 [ 6,321 | .o, 12,706
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page..... | ...coovemeneneerneseeneeneeeeenas (O [P (0 OO (01 ORI 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........cccee. | orvrireericiierisierinenns 10,909 [ 8,118 |, 6,321 | oo 12,706




Annual Statement for the year 2010 of the MAPFRE Pan American Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearmed | Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. P st | s [ s nines | e [ s | e 0
2. AIEA INES ...ttt ssesssssssssssensnsses | sessessessssssnsssssnsssnsssssansss | sressnsssessessnsssessssesssnssnss | sesseessssessssssessessssssessnssns | ressesssssseesessnssnessssessnes | sesssssssnssesssssnsssessnnssnes 0
3. Farmowners MUIEIPIE PEFil.........cuiveiieieesieeesiseiensissies | creieisesessssnssssesesns | sernsesesssessesssessssssenss | seressssssesessssesesessssnnss | sosesessssnssesessessssesessess | oesssssssesesssssssesessssenns 0
4. HOMEOWNETS MUIIPIE PEIL......o.oeeeeiecerieiecereieieeseieeseirsisinnes | ceeesesensesssseessesssesesssnaes | sesseessssseesessssssessssssssnsss | woneeeessssessssssessesssssessans | seesessessnsssnssessnsssnsssssassns | oessnssssesnssnsssesessessnens 0
5. Commercial MUILPIE PEIL.......c.cvviviieiieiiseieeeseesesseeissiesieses [ eevesssiesessssesssessens | erssssesissesssssssessssseses | cesseessesssssssssssssssssssssesss | srresssssssisssesssssessessessns | sessesssssiessesssssessssssssans 0
6. Mortgage guaranty.
8. OCRAN MAIMNE......vvevereeerseriresseriesesisesssesssssssseressesssessssessssensnes | eosseessssesssssssessssessssees | stessssesssssesssnsssssssssssnes | soressesssesssssesssnensesssns | cossessssessssnessessssnssssees | seeesssmessesssessssesssees 0
9. [NIANA MAMINE. ... esisenens | resiessessenseesseessiessinnses | crsessserssssessnsssessnessnesines | enesinesiesiessessesseesseenss | sessessessessessessssssnssos | seessesssenssese s seseseeseas 0
10. FINANCIAl QUATANTY.......cviciiiciciiceiee et esenniess | crveressssesssissesssesessseses | siesesisessssssesssesesssesesins | esesesisessssssesessssesssssess | seresssiessssssesessssessssssessnns | eresiessssssssessssessssssesssens 0
11.1 Medical professional liability = OCCUITENCE...........oiurerririineircininnins | cererreeneireiesineiseesnesneies | cevseeesesessnessseessssssssesss | eoneseessssssssessessessssssessans | seesessesssssnsssssnsssnsssssessns | oessnsssesssssnsssessssesssens 0
11.2  Medical professional liability - claims-made.............cceeevvereerierieiens [ e [ [ | v esssssenens | e ess s 0
12. BANQUAKE. ..ottt esessstseensesies | ctseessstssssessesssssssssessnnsns | sestessnsssesssssssssesssstsssnsss | seeesessessassessestesssessessans | setsestesssssessessnssessestensas | ressesseeessestneestessseeas 0
13. Group accident aNd NBAIN...........cc.oveevevieeeceeeeee e | et sesess | ceresresesissesses s sessssseses | eevesiessssesiesesseseseesssnes | ersessesesssstesesessessessesens | eesessesaesssessestes et senes 0
14. Credit accident and health (group and iNAiVIAUAI)..........ccccceveeeriens | erreierieieieseeiieieiees | e siesenes | erverieissseessesesiesssses | seesesessssssesesssssssesess | veressesesiesesssssssessssssees 0
15. Other accident and NEaMN. ... [ s | e | s | s | s 0
16. WOrKErs' COMPENSALION..........covveveeieieiciereieieessissseeisssesessesenes | evssessessssesesisssssessesiesses | cessssesessssesesssssssessesies | eovessessssssesssssssesessssssses | seesesissssssssesesssssssessess | seressessessesssssssessessssnees 0
171 Other liability = OCCUITENCE. ......cruueireerrieirerineissersssssissessssssssssssssessnns | semesnsessesssssssssssssesssssns | sessessssssessssssssessssssssnsss | sensssesssssssssnssasssnsnssessans | sessessessssssessassnsssessasssnsss | sessmsssessessanssnssnssessnens 0
17.2  Other liability - claims-made
17.3  EXCESS WOTKETS' COMPENSAHON......vviererireririrerinrissississsssessenssenes | semesnsessesssssssssesssesssssns | sessessssssnssssssssessssssssnsss | sensssesssssssssnssasssnsnssessans | sessessessssssessassnsssessasssnsss | sessnsssessmssasssnssnssessnens 0
18.1 Products liability = OCCUITENCE.........cvevrieerieicisieieeteseieieissiens | creieiieressesisssssssesesssns | seressesesissessesesssssssssesss | vesesssssssesiessssesesessssssss | esesesssssssessesssssssessessess | seesssssssessessssessesessssenss 0
18.2  Products liability - ClAIMS-MAUE. .......corrreerreirreirriieieensiressinsiisens | cenernsinsesnesnssnsessssessssees | sesseesssssessssssssessssssssnsss | eenssessssssssessnssssssssessans | sessessessssssessessnsssessasssnsss | sessssssesssssassssesessessnens 0
19.1,19.2 Private passenger auto liability...........ccceererreerenenieenessiens | covveiesienenns 106,167 [ .ovrrieerierereireeniens [ erereresssseiensesenenes | e | oo 106,161
19.3,19.4 Commercial Quto TADIILY...........ocoververrerrirrieirrrrrnrresssensiesenes [ e | cersnrsinsssessesssesenes | ceeesessessnsesensssssssssssseses | sesesssssssssssessssssessessensns | sessessnsssessessnsssessnssassnn 0
21. Auto physical damage..........ccccveriereirinieieenseesssssesesssssens | e 678,534 | ..o | e | e | e 678,534
22. AINCTAft (Al PETIIS). ... eoveee e iieeiseeieesseeeseessetseessseneseeeens | seesessessssesssssssssssessssssens | sesssssessessnsssessssensssssnss | seeseessssessnsssessessnsssessnssns | ressessnsssessessnnssnesessessnes | seseesesssssessssssssessassnnes 0
23.
24.
26.
27.
28.
29.
30. WaIITANEY.....coeccee ettt sess s ses s ssesssssssesens | ssssesisssssessesisssssesssinsins | sresssssessssssessesisssssesesens | evessessssssssesisssssessesssssnses | sesesssssesssssessesssssssesesss | eesessessessssssssssssesssssees 0
31. Reinsurance - nonproportional assumed PrOPEMY..........ccoeuevreriies | ceerrerrereseiieisessesesieens | ceresresieiisiessesiesssssssens [ ceresiessssesiesesess s | essssesssssssesesssssssesesess [ eesesssssesessssessesessssenns 0
32. Reinsurance - nonproportional assumed liability..............c.cccveveeies | eeerverrereieiieiesieieiens | e [ cevesiesssesiesisesessesssnes | ersssesisssssesesessssseseseess | eesesssssesssssssessesessessenes 0
33. Reinsurance - nonproportional assumed financial NES..........cccocee. | ceereireereiieiiesieieiens | e [ e e ssesesens [ oesesssssesessssesesessssenes 0
34. Aggregate write-ins for other lines of BUSINESS..........ccvvrrreinrnnis [rriniersnisisnenes 6,319 [, Y (O I (V1 I 6,321
35, TOTALS ..ot eestsesiseesssessssssesesssnsnnines | eeseeessesesneeens 792,165 | coooovverrrcrecricne 2 | e, (V) (V)] [ 792,167
36. Accrued retrospective premiums DaSEA ON EXPEIENCE. ...........urrrurrereerresressssessssesessessssssessesssssssessssssssessessssssessessassssssessassssssessessssssessesssssessessasssessessasssnssassensnssassanss | sesesssssssssesssnssessessnsanes 0
37. EQrNed DUL UNDIEA PIEMIUMS........cviveiiciiciiieiee ettt ettt sttt s e s s b8 bbb bR s E s b e s b s bbb n sttt s bt sessensesntants | nebnsensessessnsnnsassessnsanee 0
38. Balance (sum of Lines 35 through 37)
3401, Travel ASSIStANCE. ......c.ovveeieerirericeere e
3402, et | cetssenst st | crstenr st | s nenienses | st | et 0
3403, sttt nsnnens | seeet st nents | eesteess st nest s enes | sereeesiens st ssnsensssenens | seessneet st | st 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.... | ..cccocoveververreiierinnnnes (0] O (O [SORRRN (U1 SO (1] OO 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVe)........ccceves | covveeiciessiinsiennes 6,319 | ., 2 [ [V (] . 6,321
(a) State here basis of computation used in each case:
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. T ettt sttt ensnsestensnns | sessensnssnssestensnssesss | sessesssnssessenssnsnstenss | srsessesssnsessanssnsestes | ceesessesssesnssesssnsnns | sessessessenssnsessenssnens | senesessessnsssessessnen 0
2. AEA INES....ooeviieiiriiierrrrrrres s ssieniesienes | reriesississsssssssienes [ e | oo [ e | e [ 0
3. Farmowners MUIIPIE PEFl............ovrrienrireinrrrenrneeiennns [ rrereineisissnsnsiess | ceenseseessnsenneesenes | eereensesssnssnssssesnses | crnsiesnsssnssnssnssssesnes | seeressessnssssssssnsesness | eenssessessnssssssnsssenn 0
4, HOMEOWNErS MUIEIPIE PEIL.......cvieeieieierieecsreieeisnieneiines | erversissssseessseseees | s | ovnsesensssesssiesns | sernsnnesesnneneses | e | o 0
5. Commercial MUILPIE PEIl. ..o | reereeineessenensessessesees | sereeensiessessnsssesssns | resseesnssnssessnsssnsnns | seesessessnssessnssnsssness | eeseeessessnsssssssssnssns | ereessesessssessssessssenees 0
6. MOMGAGE GUATANEY......ceeeieriieirseieieeissisisisessseseesisssesessssnss | sesersssssssssessessssessesses | srnssessesssssssessessssnnss | coessssessesnsssssessnssesns | seesssssensesssssnensesses | arvessesssessessssssensens | eonsseseessssssessessssnnes 0
8. OCEAN MAIMNE.......oorirririeiiise i siessesssesseessiessssssessssnes | enseeseessesseseessenes | ersessesssssinssinssinens | conseresmssnssnssessns | cessesinssnssnnssneess | sesnessnessnessnessesiens | oeersesseneseeseenens 0
9. INIAN MATINE.......oorvverrrirrireeiresiereserieessersessssereeessesssenses | sesssensssessssnesssnensenes | coressesssessinnssssesses | coesssesssnessnessenses | soneesseessessssssssneess | oneessseessmnesssesssnens | werersesesnsssneessens 0
10. FIN@NCial QUAANEY.........cccuevcieiieceeecee et sissienes | evievisssssssessssssesesens | ssssesiesissessesssssssenss | esssssesiessssesessssieses | seessssesiesissssesiesens | arvesiesssesieissssesiens | eossiesesessesesiessssenns 0
111 Medical professional liability = OCCUITENCE...........c.ccvevevcvrerieieiiens | ereeriereesieeessesesens | v [ erssesiesisiessesessienes | eeerssesiesinsesesissens | eeesiessesiesissesesinss | eossessessissssesessessenes 0
11.2  Medical professional liability - claims-made...........ccccoverrnrenenees [ orineninrceind | e | e [ | e [ e 0
12. EAMNQUAKE. ..ot setssaesesssessessssnnss | evessessesssssisssssesssins | sossesisssssesessssinsenes | ersesesssssssessesissinses | eeeresesiessssesessesens | srvessessessessssesesiess | eossessessssessessesessenes 0
13. Group accident and health............cccocvevivieiencieeceeeesesies | e 8,975 | cveceeeeieeieeeeeeees | e | e 6,731 | o | e 2,244
14. Credit accident and health (group and iNdiVIAUal)..........cccueveecvies [eververreereeeeesieieen [ e | e | e [ oo [ eveereesesssssssesessnnead 0
15. Other accident and NEalth.............cc.ocviiiinierrriiniinis | | s | o [ s | s [ s 0
16. WOTKEFS' COMPENSALION. ......coririirereririreissserisssssissesessessssssessenes | sevserssssssssesssssssssssens | svsessssssessessssssessssses | conssessssssesssssssssnsnns | sessessessssssessesssnssnsss | sesessessssssnssessssssnsns | envessssesssnsnssessansnes 0
17.1  Other liability - OCCUITENCE........cceverieieieeeeieie st siesisssenes | esissiesessssessissiesis | sevsesesisssssssssissienss | cresnsssesisssssssssiesies | cessessssiesissesssesiens | sevessesssssesiessessiess | sessisssesssssesssssessn 0
172 Other liability - ClAIMS-MAAE........cvrerereiererreierneseeessisrisssnnens [ rrrnsensiesnsnsenesese | sernseseessnsssrensnnes | eeresnsessssssssssnssnses | coesesnsssessnsnssnnssnns | sevsssesnsssssssssnssnnes | eonseisssssssssesssnssnsn 0
17.3  Excess WOrKErs' COMPENSALION..........cccovereireurirereieeieseseissisnies | revrersnenesisssssesesinnes | svesensiesesisssssnsens | eonsiesessssesesesennss | ossssessesssssssessessesss | sesesssessesssssssssesies | aeessesssssssesessessnsnns 0
18.1 Products liability - OCCUITENCE. .......c.rvurererineereireiineireieirenineieesnns [ orersineisissinsnsinees | seerrseneessssensssesenes | eereesnssssesssssssnssnsses | corsessnsssnssnssnssssesnes | seesessessnssssssssnsssness | eenssessessnsssessessssenn 0
18.2
19.1,19.2
19.3,19.4
21.
22.
23.
24.
26.
27.
28.
29.
30. WEITANTY.....coiviciciee et sse s sssnsens | stesiessssessesssssssssessens | sessesessessssessessssssses | sevessssesssssssesesiesins | sressesssesssssssessesiess | soessssessssessssssssssens | sevsesiesssssssessessssnsen 0
31. Reinsurance - nonproportional assumed property...........cceeeens ferrerveennes XXX oeteveeei] e | e [ oo [ eveeressesssissesssssnes | eeesesissesseses s 0
32. Reinsurance - nonproportional assumed liability..............cccccevens Jevririrennes XXX oteveiec] e | e [ e [ e | oo 0
33. Reinsurance - nonproportional assumed financial lines..........c..... [vcrverevenee XXX rrtrvereee] orrrnrinnininninnininne | e | enssnssnssnssssnssnnsins | orresssnsnsenssesnssness | seesessssnsessessessnnens 0
34, Aggregate write-ins for other lines of business............coccvevveeeiens | oerireiieiennn. 43522 | oo (V1N [P [V I 32,613 | oo [N I 10,909
35, TOTALS...iiioiie s ssssssssnessssssssnes | oossssseens 5,460,350 | .oooiviinninninnd (O I [V I 3,932,273 | oo [V [ 1,528,077
DETAILS OF WRITE-INS
3401, Travel ASSIStANCE........cccocuiveieeierceie e | eveereerenienans 43,522 | oo [ | e 32,613 | oo | e, 10,909
3402, sttt [ et nnenes [ crssenssnensnnreneis | s | s | e | e 0
3403, ettt nentnns | sereesssssssnnstenssnnsnes [ sreseesssnssnestensnns | sessrenssesssnsssnnssns | seseseesssnsssessnnenss | seeeeneesnesesssnssens | s 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.. | .....cccooeveiernennan (U1 IO (V1 N (1 IO (1 IS (V1N 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).....c..coo. | coovrersiriennce 43522 | oo 0] i) 0] i 32,613 [, 0] e, 10,909
(@) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [No[ ]
If yes: 1. The amount of such installment premiums §$......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

1.
2.
3. Farmowners multiple peril
4, Homeowners multiple peril
5. Commercial MUItiple PEril.........ccovvrveirireeeeisee s
6. Mortgage guaranty.
8. OCEAN MAMNE.......ourereerrierieriees ettt
9. IN[ANA MAMNE......ceeiicir bbb
10. Financial guaranty..........ccccoevevnrneunns
1.1 Medical professional liability - occurrence
11.2 Medical professional liability - claims-made.
12. Earthquake..........ccccoveveninierininenns
13. Group accident and health............cccocoevervcrrinnnnnn
14. Credit accident and health (group and individual)...
15. Other accident and health..........ccc.coecoveinninniinee
16. Workers' compensation....
171 Other liability - occurrence....
17.2 Other liability - claims-mMade...........cocvrurirrenrrrirnereseeeeseseeeeeenens
17.3 Excess workers' Compensation...........cccceueveeeeneieeresnseesees e
18.1 Products liability - occurrence...
18.2 Products liability - claims-made............ccoevrrrriminrenrreininrnseienenns
19.1,19.2  Private passenger auto liability
19.3,19.4 Commercial auto liability
21. Auto physical damage..........ccccoeviierriireeiiee s
22. Aircraft (all PEFlS)........cvevevireieiereee e
23. Fidelity
24.
26.
217.
28.
29.
30.
31.
32. Reinsurance - nonproportional assumed liability..............ccccoerierennes
33. Reinsurance - nonproportional assumed financial lines..
34. Aggregate write-ins for other lines of business............ ..
35. TOTALS ...t ssnsssnsssnssnes | snssssssssssssssssssennessse @y Q20300 1| ceveesrensnsssnessrsesssssmsssnsssssnsnnensQ | coriiniesssisssisssisssesnes 2,097 477
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page....... [ c.ocovveeveieicseseesnes L0 U
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVe)........ccocevres | covrrisiersnissiiscsnesseeens 15,547 [ oo
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

ol

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1.
2.
3. Farmowners multiple peril.. .
4. Homeowners multiple Peril...........ccviveieiiieieieeeee e
5. Commercial MUItIPIE PEIl.........ocrieirierrirreiersreeseseese s
6. Mortgage guaranty.....
8. Ocean marine.
9. Inland marine.....
10. Financial guaranty......
1.1 Medical professional liability - occurrence

11.2 Medical professional liability - claims-made...
12. EarthQUAKE. ...t e
13. Group accident and health..............cccccoeeevivccicecc s
14. Credit accident and health (group and individual)..
15. Other accident and health..
16. Workers' compensation......
171 Other liability - occurrence
17.2 Other liability - claims-made
17.3 Excess workers' compensation..
18.1 Products liability - occurrence....
18.2 Products liability - claims-made..
19.1,19.2 Private passenger auto liability
19.3,19.4 Commercial auto liability
21. Auto physical damage.... ] ..213,525 |.
22. AIFCTaft (@l PEIIS).....vvveererrireireririeiesesiss et ssssssessens | sesssssessessessssssssessessssssessenes
23. Fidelity....

24, Surety.....

26. Burglary and theft...
27. Boiler and machinery.
28. Credit

29. International
30. Warranty
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed liability.............ccoovvrnininnenne
33. Reinsurance - nonproportional assumed financial lines. XXX.... . e .
34. Aggregate write-ins for other lines of BUSINESS.........cccoceierieiieiieiiciiiens [ everieieeiieissiisisieeeeneenB8 oo | ieeieisiieiciiiieeeeen3,093 | i (3,587)]..

35. TOTALS......oooiiiiiintisciseiserneisenscnsensenisenisenisenssenisenssenssennensnenis | ernennensnenincrnes 1,288 182 | cvvvererurersrensensnenssennnenieend [ revnerinerinciinenn 894,962 | i 338,820

3401, Travel ASSISTANCE. ..ottt sesss | essessessessesssnsseessessenens
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page... . 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @bOVe)........cceeivivriens | corerierisisiiericissieneessianeas (<[ R 0

....3,653

(a) Including §.......... 0 for present value of life indemnity claims.
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
11 DIMBCE oottt et sssssesssssssnes | seseessssssssensssssenas 35,898 [ ..o [ rereeeensee st | sereesesnes s 35,898
1.2 REINSUTANCE @SSUMEM........couiriuirirrirrirerirerisenisesssessiesssesisestsesssesssesssesssssssssssssssness | eresisesssesssssssesssesssesssesssnnss | reseesssesssesssssssesssessnessnens | oneseessessnsenssnesnssessnnns | seesenesssssssmsssssnesnesnnees 0
1.3 ReINSUrANCE CEUABM........coeveeeiecicieieec ettt s st besse s | onsesesssssesseseesessanes 26,660 | ..o [ [ 26,660
1.4 Net claim adjustment SErvices (1.1 + 1.2 = 1.3)..ccrrcrrrrereeneseiesneessisessnees | crrereeseesssensessesnnenns 9,238 [ v (0 (01 IR 9,238
2. Commission and brokerage:
2.1 Direct, eXcluding CONINGENL..........ccvoiveieiererie e snsens | crrstese s ssssssesessens | sessesesssssssseenas 837,964 | ..o [ e 837,964
2.2 Reinsurance assumed, eXcluding CONtINGENT..........crvrruririenrirrineineersiersssiseseees [ orsensersesnsinsessssessssensssnssnns | sesesessssssesssssssessssssssessnnss | reveesnsesssessnsssssssssessssssnsss | sesmssessnsssssessasssssnssassnns 0
2.3 Reinsurance ceded, excluding CoNtiNGENL............cccveviiriveiereieceesieeiseeseiieiens | et sessssssieseesens | cesesesessssssiennns 579,227 | coooeeeeeeeeeeeeeeeeeeeeeeens | eeveeeiseee e 579,227
2.4 CONtNGENt = AIMECL.......coiviiiieieiceece et ss s s sssenas | ctestessesissesssse s sssesseseesns | cressesesssssassienas 200,202 | oo | e 200,202
2.5 Contingent - reiNSUrANCE @SSUMEM..........cuuuereriierireieereeseeeseeesseessesessessssssssssses | sesssssssssessssssssesssssessessnns | sestsessesssssssessssesssssessessnnss | nersessssessssnssnsssssssssessssssnsss | senessessssssssessasssesessassnn 0
26 Contingent - reINSUFANCE CEART..........ruureierereerreieie it ssessssssstesessessstanens | crestssssesssssssesessessssssssessnns | sestsessessssssssssssesssssnssessnnss | nevsessnsessssssssssssssssesssssnsss | sosessessssssssessasssessnssasenn 0
2.7 Policy and MemMDEISNIP fEES.......c.cuiueieieiiirieieieseieee e sssessessenes | cressessssesssssssessesesssssessenens | eesessessesssssssesssnsessessessnses | ensessesssonssssessessssensessssonss | soesossossessssssessessssnsansans 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7).cccooeuunne.
3. Allowances to manager and agents...
4. Advertising
5. Boards, bureaus and @ssOCIatioNS.............ccueiriieriniincieree e
6. Surveys and UNAEIWIItING FEPOMS...........cciuerriieeieiesiee s ssesss e stesssssaesaes | sessessesessessesssssssssssessens | sesssesssssssssssssessssssssessenss | eessesssssiesisssssssssisssesssssiesss | sovsssessssssssesssssssssssessans 0
7. Audit Of @SSUIEAS' FECOMUS........vuuviriirrierieisie it ensasnissnees [ coretinesisesinesiensenisssssssnes | sressiessisssisssis st essienstnssns | sesesenessnessnesssessessessessis | eeonessressnesssesssesiesiesisns 0
8.  Salary and related items:
B SAIAMES.....cveerreeieeeei ettt sesnt s | sesisesss e 62,806 | .cvvvvrncririneeeenns 130,707 | oeeeereerrerneenmmseressseenes [ eerneeriseeresnneens 193,507
8.2 PaYrOll HXES.....coucvieiieeieieiesieie ettt st | eresesienene et 5,077 | oo 10,549 [ [ e 15,626
9. Employee relations and WEIAre...........cc.cueueieircicieisescice st ssessnns | oessesssesessessnssesans 10,238 | oo 21,253 | oo [ e 31,491
10, INSUFBNCE. . vevovervessreeiseeessse sttt snt s | sesisessssnnsnessesnes 16,844 | ..ooovveecrirreieens 14,893 | oo 426 | oo 32,163
11 DITECIOIS' fEES.....uuurveurrirceeiceieesiee sttt enntsnns | seestsesssesessessseesesssssssnnes | seosesssnentesssseessssessseen 23 | [ e 23
12, Travel and travel BMS.........ccviiici s
13, Rentand rent HBMS.........cociiii s
14.  Equipment
15.  Cost or depreciation of EDP equipment and software...
16.  Printing and stationery........
17. Postage, telephone and telegraph, exchange and express.
18, Legal and @UAItiNg..........cceevverieireiieriseieisseie sttt
19, TOtalS (LINES 310 18)...uiuieieeicicteees ettt ettt naen
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
oL LSOO TOTORRTUROOS DOOPTOOPOOPRTORTOOPPORIOR IVPTRPRRTRPN (225,355)
20.2 Insurance department licenses and fees 17,796 ..632
20.3 Gross guaranty assoCIation @SSESSMENTS...........ccccueuerriieieiieiieieieie e sessssenes | st ssssesseses | seressesesissessesesesssssssesens | essesesesssssssessessesessessesenes
20.4 All other (excluding federal and foreign income and real estate)............cccoverveee L eovieiisiionisiisiennns 3,038 | 4,238 | o 44
20.5 Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4)......ccvererververeerreriereens [ cererveiresesseiennas 26,442 | oo (203,321) [ oo 676
21, REal EStAtE EXPENSES. ..ottt ssanns | setenasssess st ess et ensenenes | sestesesiesessesesesssssssesesints | sesesesisssstes e tentes e sesens | erissestese s stena 0
22, Real BSIAE TAXES.......vuiiii s | s | e | e | s 0
23.  Reimbursements by UNINSUIEA PIANS...........ccceiiiireiciiissiee et ssssesseseses | sersssessesessssessesssssssesesesss | srssessessessssessessssssssssessesinss | sressessesssssssesesssssssessesssssns | svsssssesessssessessesessssasss 0
24.  Aggregate write-ins for misCellaneous EXPENSES..........cvvvrvevrerrrsverseiesiessesessessessssens [ ersesssssiessessssssssaens 10,485 [ oo, 19,640 [, 29,985 | i 60,110
25, Total EXPENSES INCUITE. .....coevuiiirrieie sttt sssnts | sbessessessessessssanees 178,810 [ .o, 619,341 | oo 90,164 | (@).coevrerrrrnn. 888,315
26.  Less unpaid EXPENSES = CUMENE YEAI........cceururrrerreireieiessessesseessssssesesssssssessessessssessessesnss | sressessesssssssesesinnns 78,9971 | o 404,844 | .o KL (VI 519,255
27.  Add UNPaid EXPENSES = PHIOT YEAI.......euierierreeerreieisisssessessssssessesessssssessesssssssessessessssens | stessessesssssssessessnnns 51,136 | v A5T 712 | o 59,616 | oo 568,464
28.  Amounts receivable relating to uninsured plans, PriOT YEAI..........ccovevvernrniineineinnns | cerrrsneinsnsnsssssnssens | oo | eonmneesnsesesnseseenns | s 0
29.  Amounts receivable relating to uninsured plans, CUMTENt YEAN.........c.cvverrieririirrieiieies [oorsreseiiessssesessessssesenieses | onseriesisssssesessesssssnsessessnss | eromsesesssssssessesssssnsesessessns | sessssssessesssssssessesssssssasses 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 = 28 + 29)........cccccvvrvereermmeerrrncrennes | coverneenriisereiene 150,955 | .covvvrneriricrnenns 672,209 | ....ccoooorrevrrins 114,360 | ..ovvvorrrrircnens 937,524
DETAILS OF WRITE-INS
2401, Investment eXPENSE CONSURANT..........cueveieveieieieisie et ssssensenss | sesessessessssnssessesssssssessessnsns | sessessessssessessssssssssssessssnnss | sesssssssesesssssssassens 15,077 [ oo 15,077
2402, DONALONS........ovomreeuririsieeiseesisses sttt nsstesssnes | cossesssasssssensssesssnessenssns | nerssiesssness s 9 [ e | e 9
2403. Other consultant fees
2498. Summary of remaining write-ins for Line 24 from overflow page..
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 above).....
(a) Includes management fees of $.....718 to affiliates and $. .0 to non-affiliates.
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EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. government bonds 668,763 | ..o 620,938
1.1 Bonds exempt from U.S. tax... .| @). ..187,562 |.... 228,776
1.2 Other DONAS (UNAFFIIALEA). ... ..ververerrerrirererrie ettt sttt (@) eererererere e rssresessstenees | st

1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)

211 Preferred Stocks Of @ffiIAtES........c.cvuiviieiireiciei et
2.2 Common stocks (unaffiliated)
2.21  CoMMON SLOCKS OF AffIIAIES........u.cveiecicieiieccs bbb bbbttt aen
3. MOMGAGE I08NS.......ceerereeieeereiseeeseee s es et ss et se s s s s8Rt een
4, Real estate
5. Contract loans
6.  Cash, cash equivalents and Short-term INVESIMENLS...........ccccueiriviieiieeee et () IS 63,449 .o 56,898
7. DEriVAtiVE INSITUMENES.......ceuriieeceeieieeee ettt s et f e s en et (D) | e
8.  Otherinvested assets
9. Aggregate write-ins for investment income
10, Total groSs INVESIMENE INCOME.........cuieiieeiciiisieeet sttt bes e sese s st s s bt s s s sss s sscs st es et b st es st snssnsensns st ansessnsas
10, INVESIMENT EXPENSES. ..o ceucerrireetetseee et sttt ss st s e b s s8££ 84 E £ 84282 E R eE £ E eS8 4S8R 8 e84 iR e 2 bR s AR E e bR AR oAb b s e b et en b

12.  Investment taxes, licenses and fees, excluding federal income taxes
13. Interest expense

14.  Depreciation on real estate and Other INVESIEA @SSEIS..........cceveiciiiice ettt bbbttt bbbt s s bbb s et b en s s ses st sae st i
15.  Aggregate write-ins for deductions from iINVESIMENEINCOME...........ciuiieiciccctcc ettt bbbttt

16, Total deductions (LINES 11 trOUGN 15). ...ttt sttt ettt bbb s s s ettt s b ee st a ettt s bt en s e bt st st st

17.  Netinvestment income (LINE 10 MINUS LINE 16)...........cvueviiiueieeieiieieeieieisctesietet ettt ettt sttt see st sttt es s se s e st enses et entessesssbensessessessnsensessneas

0998. Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

)
)
)
)
(e) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(H Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes$.......... 0 interest on surplus notes and §......... 0 interest on capital notes.
() Includes§$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government DoNGS..........ccovvevereveeeeiereiieeieesceseese s
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated).............ccoouerereerieieeeece e

1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

2.2 Common stocks (unaffiliated).
2.21 Common stocks of affiliates....
3. Mortgage loans...
4. Realestate..........
5. Contract [0ans..........ccccccveuevriercrseieieieeeese s
6. Cash, cash equivalents and short-term investments
7. Derivative instruments
8.  Otherinvested assets
9. Aggregate write-ins for capital gains (losses)
10.  Total capital gains (losses)

0998. Summary of remaining write-ins for Line 9 from overflow page.....| cococveeeeiverresiciennnd 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......ccceees | ovreereiiisiiciiisnad 0
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EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorzYear ChangeSin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCNEAUIE D)...oovvereeririciseeisesissiseisses st ssessssessesssssssssessssssssssssessesssssesseses | sssessessassssssessasssnssessessnssnssessanssnsss | sesessssssnssassnssnssesssssessessasssnssessanss | sesessssssmssosssssessesssssessassnssnssnes 0
2. Stocks (Schedule D):
2.0 PLEfEITEA SEOCKS. ...eurvuieeerieieecicie ittt ss sttt ssenssssessessans | sessessssssessessasssssestessssssessessanssessnss | sesssesssssesssssessesssssnssessasssnssessassnne | sessessmssossnsssessesssssnssessanssnssnssans 0
2.2 COMMON SIOCKS.......veuierrerrerrertestestesseese st s sttt entsntas | cessessessnessestnestestsesssenssesssesssensins | etbsesssesssnsssnessnesssessnessnessnessessessns | stesssssnessnesssessnesssessnessesssesssessens 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..ottt | cesen ettt enniennis | erbreri ettt | ettt 0
3.2 Other than fIFStHIENS.....c...cvuuciiiieiiicirreece et ssesinenins | cesressnesinessesinessessessenssesssessiessis | ctbserssetssntssessnesssesssessnessnessessesins | stsssesssessness s essesse s 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........cciiiiriiireeecreseeeseisessseessssssses | ceesressnesessesssssesssstessssssessesssssesss | sesesssssessssssssssstessssssssessssssessessanss | sesssssssssssassssssnssassssssessassssssssnnes 0
4.2 Properties held for the production 0f INCOME............ovriririrrirrrrerrseernsieeneineieens | et sinsesesssssesessessesssssenss | sesesesssesssssssesessesssssssessssssessessanes | sesnsesssssssasssssssssessssssessasssssssssnes 0
4.3 Properties NI fOr SAlE. ..ottt stess e ssessenes | cesesteessessessessssssesssstesssssestesssssesss | sesestssssessassssssestesssssessessssssessestanes | seteeiesestess ettt nnes 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investmMents (SCNEAUIE DA).........c.cvueieiiieieceisiesesseise e ssssssssesens | sesesissessess s ssssssessssssessesssssssenss | sesiessssessesisssssesssssesssssstessessssessenss | essessesississessessssssssessessssassessesas 0
8. CONMTACTIOANS. ..ottt | ettt sttt ens | Hesentent sttt | bbb 0
T DBIVALIVES. ... bbbt | Cretb ettt ens | Heeet sttt | Sbenebeen s 0
8. Otherinvested assets (SCHEAUIE BA).........c.oiriirrireineineieeiseeseiseisessstseesssessssesestesssssses | sesteesssssessassasssssssssassssssessessssssnssass | seetsessessssssesessassssssssassasssessessassne | estssssessasssssssssessssssnssessassnssessnce 0
9. RECEIVADIES fOr SECUMMIES........ceuiiriicieii ittt ssb i | Cetbess st bbb siens [ Hbsesbesbess s b b es bbb entene | sbonsbessssess s 0
10.  Securities lending reinvested COIAEIal ASSELS...........cciiuiiciiieicieeec et [ it b ssbsssesies | sessissiessessssses st bsssessessssssessensas | stesssssesssssssessests s sses s s saeseas 0
11.  Aggregate write-ins for iNVESEA @SSELS.........cccieiiuicicccie e ssnsens | eerisssssesiesss s es s e enses s snsenas 0 | e 0 ] i 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cvcieiieririeeeeeeee e | e 0 | e O [ oo 0
13, Title plants (fOr TiIE INSUIETS ONIY)........ccuuiviieiieiicieiece ettt ssss b sesss | eessessessisssesses s sss b ssesssssesies | stessssssssessssssessessssssssessessssssessensas | ssesssssessssssssessassss e sses s s seessas 0
14, Investment iNCOME dUE @NT ACCIUBH............cvuuivemiiiiiiiiiiissie st [ et ssssniins | ersessiess s sesienins | sriesissine s 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............cc.oceee. [ corrrerersireveiecseein. 121,236 [ oo 166,481 | oo 45,245
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AU ..ot iessssesissssstsssssssstensees | eeessesensssessessssssessssssssssssessesssssesss | sesnsssssessnsssessessessssnssessssssessessanes | aesnsssssssssssnsssessasssssessesssssessnes 0
15.3  ACCrued retrOSPECHVE PIEMIUMS......c..ovurerirrereeereiresreeeesesseeeessesssesssssesssssssssessesssssens | cesessessnssssssessesssssssssessssssnssassnnssesss | sesesssssssssssssssssessnsssessessasssnssessanes | sesesssesssssasssssessessssssesssssssnssnes 0
16. Reinsurance:
16.1  Amounts recoverable frOM FBINSUIETS............cciiiriiiieiierisrineisesesisesiesisesiesssenss | reseessseseesissssse s sssessnesssessens | seesssesssesssesssesssesssessssssssssssssssnssne | seoesseesssesssesssesssssssesssssessessnesinens 0
16.2 Funds held by or deposited with reinSUred COMPANIES...........ccrirriririerrerierisinens [ crrirernnireesssseesssssssssssssessnssesss | eesnsesessssnssssessssesssssssssesssssssssessanes | sesnsssssssssssssssessesssessessessssssnssanes 0
16.3 Other amounts receivable under reinSUraNCe COMTACES..........c.cvriririeierncrierines | e essesiesinesiens [ e sssssnesne | eeoesseessers e 0
17.  Amounts receivable relating to UNINSUIEA PIANS.........c..ovuruririireirireineieieseseiesieeeseeeessssseaes [ reeseseeessesessssese e sstseesessestsssesses | steesssssessessssssessssssssessestesssessessassns | stessessessasssssessasssssessessassssssesens 0
18.1 Current federal and foreign income tax recoverable and INtEreSt thErEON............cciirirrons | e eceinesesisiees | vttt sessestens | esteeeessesssssess sttt esesnesentens 0
18.2 Nt ABIEITEA tAX SSBL.......ceovieceeieete ettt tes s ssetesensssssenas | everesssessesesssesesessesessetesesssssssnansens | eoesesesinsesesssesessssesssansasens 15,491 | oo 15,491
19.  Guaranty funds receivable OF ON AEPOSIL........ccccucuiiieicicsee st ssssiens | crerese st ssssesessssnss | stesesissessesesessssesses s sssessesssbsssenss | estessesssestessessess st ss s s s tes e sas 0
20. Electronic data processing equipment and SOWAIE............cceiciiiiiieiceirieieeise s | cessieie e ssssssessessesens | etvesesisssssesesissssses s ssssssesessssens | sressesesesssssse et ess s bessesaens 0
21.  Furniture and equipment, including health care deliVery SSEtS...........ccouecueiiieicnieieiiens | e sssseseseiens | ervesesissseses s sessssens | sessesesessssse et sesse s 0
22. Net adjustment in assets and liabilities due to foreign EXChange rAES..........ccueiiciiveieiieins | cerieiereeie s | e sersnsens | cressese bbb saes 0
23. Receivables from parent, subsidiaries and affliates. ... | e | e | s 0
24. Health care and other amounts rECEIVADIE.............c.ciiirinrieneieies | s | ettt ssienss | resiesi bbb 0
25. Aggregate write-ins for other than iNvested aSSEtS..........cceiieieieieiesieeeseie e | 94,946 | oo 88,500 | ..o (6,446)
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUgh 25)........cc.cueieieicicie et ssesssssssssesans | esssessessssssessssessssssessesens 216,182 | v (VY O/ 54,290
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS..........ccvvveeus | coverieriieieiesiseieississieesiesisienes | erssiiesesssssesis s sesssssessesssnss | eonsssssssssssssssssessssesssssssssssnes 0
28. TOTALS (LINES 26 NG 27)....covurrevereceereeesineeessnesesssseesssseesssssessssssesessssssssssssssssssesssnssessssns | eessssessessssessssssesesssessssns 216,182 [ .o 270,472 | oo 54,290
DETAILS OF WRITE-INS
10T, etk | sttt | et st essne s | e 0
1102, ottt | sttt | et eneni s | et 0
1103, etk | Hhs ettt | et ennnt s | et 0
1198. Summary of remaining write-ins for Line 11 from oVerflow page.......cc.cocevernerreiieisrinsseiiens | cevveresssseissesse s (0 RN (O [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNE 11 @D0VE)......c.viiiieiiiieceiceieceisisessssnens | ererisiesiesiessseesessessessssessesessssnees 0 | o (O OO 0
25071, OtNEI ASSEES.....vvveueererssreisseersssesesseese st sss bbbttt senes | chtseesn s 94,946 | ..oooorrricreieerieneiee 88,500 | ..vvermerrrierrinnerisesenenns (6,446)
2502, oottt | SebeRE bRttt | cesbe sttt | ereseee s 0
2503, .oeoeeeets s RS E R R R | SeEERE Rt | eebbs st nent | Shbsen et 0
2598. Summary of remaining write-ins for Line 25 from overflow Page........c..ccvveeeeeenecesesieiees | evvereeece e (0 U 0 | e s 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 @DOVE)........cociueveiriiierieisieiieiesisiesisiesriesees | eoresesssessssssssssssssessssnees 94,946 | .o 88,500 | .iviiiceeca (6,446)
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Annual Statement for the year 2010 of the MAPFRE Pan American Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices

MAPFRE Pan American Insurance Company (the Company) prepares its statutory financial statements in conformity with
accounting practices prescribed or permitted by the Commissioner of Insurance of the Commonwealth of Puerto Rico (the
Commissioner of Insurance). The Commissioner of Insurance requires insurance companies domiciled in the
Commonwealth of Puerto Rico to prepare their statutory basis (SAP) financial statements in accordance with the National
Association of Insurance Commissioners (NAIC) Accounting Practices and Procedures Manual, subject to any deviations
prescribed or permitted by the Commissioner of Insurance.

The Commissioner of Insurance has the right to permit other specific practices that may deviate from prescribed practices.
Prescribed statutory accounting practices include a variety of publications of the NAIC including its codification initiative
contained in its accounting practices and procedures manual, as well as state laws, regulations, and general administrative
rules. Permitted statutory accounting practices encompass all accounting practices not so prescribed. The Commissioner of
Insurance has adopted certain prescribed accounting practices that differ from those found in NAIC SAP. One such
difference relates to the treatment of certain deferred tax items. The Commissioner of Insurance prescribed the recognition
of the deferred tax liability resulting from the contributions made over the years to the catastrophic reserve fund that would
otherwise have resulted under NAIC SAP.

The monetary effect on statutory net income and on statutory capital and surplus of using accounting practices prescribed or
permitted by the Commissioner of Insurance is as follows:

Net Income as per statutory financial statements of income $228,189

Effect of the Commissioner of Insurance prescribed practices -

Net Income in accordance with the NAIC statutory accounting practices $228,189

Statutory capital and surplus per statutory financial statements $9,074,436

Effect of the Commissioner of Insurance prescribed practice to not recognize
deferred tax liability for catastrophe loss reserve trust fund contributions -

Statutory capital and surplus in accordance with the NAIC
statutory accounting practices $9,074,436

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make
estimates and assumptions that affect the amounts reported in these statutory financial statements and notes. Actual results
could differ from those estimates.

C. Accounting Policies

Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned premiums are
established to cover the unexpired portion of premiums written. Such reserves are computed by pro-rata methods for direct
and ceded business and based on reports received from ceding companies for reinsurance assumed. Expenses incurred in
connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to
operations as incurred. Expenses incurred are reduced for ceding allowances received or receivable.

Other significant accounting principles are as follows:

(1) Short-term investments are stated at amortized cost.

(2) Common and preferred stocks are stated at estimated fair value.

(3) Bonds not backed by other loans are stated at amortized cost using the interest method.

(4) Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss
reports and an amount, based on past experience, for losses incurred but not reported. Such liabilities are
necessarily based on assumptions and estimates and while management believes the amount is adequate, the
ultimate liability may be in excess of or less than the amount provided. The methods for making such estimates

and for establishing the resulting liabilities are continually reviewed and any adjustments are reflected in the
period determined.
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Annual Statement for the year 2010 of the MAPFRE Pan American Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 2 - Accounting Changes and Corrections of Errors

A. Accounting Changes Other than Codification and Correction of errors.

Not applicable

B. Accounting Changes as a Result of the Initial Implementations of Codification January 1, 2001

The Company prepares its statutory financial statements in conformity with accounting practices prescribed or permitted by
the Commissioner of Insurance. The Commonwealth of Puerto Rico requires insurance companies domiciled in Puerto Rico
to prepare their statutory financial statements in accordance with the NAIC Accounting Practices and Procedures Manual,
subject to any deviations prescribed or permitted by the Commissioner of Insurance.

Accounting Changes adopted effective January 1, 2001 to conform to the provisions of the revised NAIC Accounting
Practices and Procedures Manual were reported as changes in accounting principles. The cumulative effect of changes in
accounting principles was reported as an adjustment in unassigned funds (surplus) in the period of the change. The
cumulative effect was the difference between the amount of capital and surplus at the beginning of the year and the amount
of capital and surplus that would have been reported at the date if the new accounting principles had been applied
retroactively for all prior periods.

Note 3 - Business Combinations and Goodwill

Not applicable

Note 4 - Discontinued Operations

Not applicable

Note 5 - Investments
A. Mortgage Loans
Not applicable
B. Troubled Debt Restructuring for Creditors
Not applicable
C. Reverse Mortgages
Not applicable
D. Loan-Backed Securities
(1) The Company uses the acquisition date for applying the retrospective adjustment method.

(2) Prepayment assumptions for single class and multi-class mortgage-backed/asset-backed securities were obtained
from broker dealer survey values or internal estimates.

(3) The Company had no negative yield situations requiring a change from the retrospective to prospective method.
E. Repurchase Agreements
Not applicable
F.  Write-downs for Impairments of Real Estate and Retail Land Sales

Not applicable

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

Not applicable

Note 7 - Investment Income
A. Accrued Investment Income

The Company includes all of its investments due and accrued in the financial statements.
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NOTES TO FINANCIAL STATEMENTS

B.

Amounts Non-Admitted

Not applicable

Note 8 - Derivative Instruments

Not applicable

Note 9 - Income Taxes

A.

Components of Net Deferred Tax Asset

December 31, 2010 December 31, 2010

Ordinary | Capital Total Ordinary | Capital Total
1. Total gross deferred tax assets $ 88,527 - 88,527 104,415 15,491 119,906
2. Total gross deferred tax liabilities — (637) (637) — — -
3. Net deferred tax asset 87,890 119,906
4. Deferred tax assets nonadmitted — 15,491
5. Net admitted deferred tax assets 87,890 104,415
6. (Increase) decrease in non admitted asset $ 15491 381

The Company has elected not to admit additional DTAs pursuant to SSAP 10R paragraph 10e, for the years ended
December 31, 2010 and 2009.

B. Unrecognized Deferred Tax Liabilities
Not applicable
C. Current Tax

$6,347 for 2010 and $14,725 for 20009.

D.

Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The difference between income taxes at the statutory rate of 39% and the income tax provision in the accompanying
statements of income is mainly due to exempt investment income.

E.

Operating Loss and Tax Credit Carry forwards

At December 31, 2010 and 2009, the Company did not have any unused operating loss carryforward available to offset
against future taxable income.

F.

Consolidated Federal Income Tax Return

Not applicable

Note 10 - Information Concerning Parent, Subsidiaries. Affiliates and Other Related Parties

A.

100 % of outstanding shares of the Company are owned by MAPFRE PRAICO Corporation, which is a holding
company domiciled in San Juan, Puerto Rico.

During 2010 and 2009, the Company paid dividends amounting to $5,000,000 and $2,000,000, respectively, to
MAPFRE PRAICO Corporation. No stocks were issued during 2010 nor 2009.

Except for as stated in note #10 (D) in this annual statement, the Company does not hold any assets of its Parent and
Affiliates.

The Company operates under a cost-sharing agreement with its affiliated company MAPFRE PRAICO Insurance
Company (MAPFRE PRAICO). As of December 31, 2010 and December 31, 2009, the Company is reporting a net
receivable of $7,893 and a net payable of $18,645 respectively, to its affiliates.

There is no commitment in the form of loan guarantees.

The Company, as part of a cost-sharing agreement, has agreed to repay to its affiliate MAPFRE PRAICO, part of the
Underwriting and Investment Expenses. The costs to be distributed will only be the indirect costs incurred by MAPFRE
PRAICO on behalf of the Company.

The Company does not own non-insurance companies.
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NOTES TO FINANCIAL STATEMENTS

Note 11 - Debt
Not applicable

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other

Postretirement Benefit Plans

A. Defined Benefit Plan
Not applicable
B. Defined Contribution Plan
The Company's full time employees participate in a defined contribution pension plan sponsored by MAPFRE PRAICO
Corporation. Costs are shared with MAPFRE PRAICO based on a cost-sharing agreement. For further details, please refer
to note #12 of the MAPFRE PRAICO’s 2010 Annual Statement.
C. Multi - Employer Plans
The Plan described above covers substantially all of the employees of MAPFRE PRAICO Corporation and its subsidiaries
(the Group) except those who are compensated exclusively on a commission or fee basis, and/or those who are employed
outside of Puerto Rico who are not Puerto Rico residents. The Plan is intended to qualify under the provisions of Section
1165(e) of the Puerto Rico Internal Revenue Code of 1994, as amended (PRIRC), and is subject to the provisions of the

Employee Retirement Income Security Act of 1974 (ERISA).

D. Consolidated/Holding Company Plan

Not applicable

As of December 31, 2010 and 2009, surplus is restricted in the amount of $240,873 and $576,261, respectively, for the
payment of Catastrophic Losses. Any future dividends are limited to the available funds that are derived from any realized
net profit of the business.

Note 14 - Contingencies

Not applicable

Note 15 - Leases

The Company leases equipment under operating leases that expire in various dates through May 30, 2013. Rental expense
for the years ended December 31, 2010 and 2009 amounted to approximately $679,000 and $910,000, respectively.

At December 31, 2010, the minimum rental commitments of MAPFRE PRAICO are as follows:

2011 $ 272,983
2012 131,829
2013 37.335

$ 442.147

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

Not applicable

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

Not applicable

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

Not applicable
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NOTES TO FINANCIAL STATEMENTS

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Not applicable
Note 20 - Other Items

In accordance with Chapter 25 of the Insurance Code, as amended, the Company is required to establish and maintain a
reserve supported by a trust fund for the payments of catastrophe losses. The establishment of this trust fund increases the
financial capacity in order to offer protection for those insurers exposed to catastrophe losses. This trust may invest its funds
in securities authorized by the Insurance Code, but not in investments whose value may be affected by hazards covered by
the catastrophe insurance losses. The interest earned on these investments and any realized gain (loss) on investment
transactions becomes part of the reserve for catastrophe insurance losses and are recorded as income (expense) of the
Company. The assets in this fund will be used solely and exclusively to pay catastrophe insurance losses covered under
policies written in Puerto Rico, upon approval by the Commissioner. The Company established a trust fund with a bank to
deposit the funds.

The Company is required to make deposits to the trust fund, if any, on or before January 30 of the following year.
Contributions to be deposited in the trust fund are determined by applying a contribution rate, not in excess of 5%, to
catastrophe written premiums as instructed annually by the Commissioner, unless the balance of the reserve exceeds 8% of
the catastrophe exposure, as defined by Chapter 25. Since the balance of the Company’s trust fund as of December 31, 2010
exceeds the balance required by the Commissioner, no deposits were required to be made in January 2011 corresponding to
the contributions for writings in 2010. The amounts deposited in the trust fund are deductible for income tax purposes.

Chapter 25 establishes that within a four-year period, beginning with 2008, the Company was required to reclassify its
minimum catastrophe exposure retention as defined, from restricted surplus to a liability and that during 2008, at least 20%
of that minimum catastrophe exposure retention should be reclassified to this liability. On February 12, 2010, Rule 72,
Operation of Reserve for Catastrophic Losses, was amended an it repealed the requirement of reclassifying the minimum
catastrophe exposure as a liability in the financial statements of the Company. Going forward, all the reserve is recorded as
an aggregate write-ins for special surplus funds.

Therefore, as of December 31, 2010 and 2009, $240,873 and $576,261, respectively, of the catastrophe loss reserve was
presented in the accompanying Statement of Admitted Assets, Liabilities and Capital and Surplus as restricted surplus. Only
for 2009, $55,011 was presented as a liability as it was required by Chapter 25 prior to the amendment of Rule 72.

The amount deposited in the trust fund may be reimbursed in the case that the Company ceases to underwrite property risks,
subject to catastrophe losses, upon approval by the Commissioner. Also, authorized withdrawals are allowed when the
catastrophe loss reserve exceeds 8% of the catastrophe exposure, as defined by Chapter 25.

During 2010 and 2009, the Commissioner authorized the release of catastrophe loss reserve trust funds amounting to

$439,058 and $3,890,680, respectively, related to excess catastrophe loss reserves maintained by the Company. With this
transaction, unrestricted surplus for the Company increased by such amount during 2010 and 2009.

Note 21 - Events Subsequent

There were no events occurring subsequent to December 31, 2010 through the date of this filing meriting disclosure.

Note 22 - Reinsurance
A. Unsecured Reinsurance Recoverables
Individual reinsurers having an unsecured aggregate recoverable for losses, paid and unpaid including IBNR, loss

adjustment expenses and unearned premium in excess of 3% of the Company’s policyholders' surplus at December 31, 2010
are the following:

NAIC Code Federal ID # Name of Reinsurer Amount

43052 66-0470284 MAPRE PRAICO Insurance Company $2,142,000

B. Reinsurance Recoverable in Dispute
Not applicable
C. Reinsurance Assumed and Ceded and Protected Cells

(1) Effective January 1, 2005, the Company entered into a 71.50% Quota Share Reinsurance Agreement with
MAPFRE PRAICO covering all business written and retained by the Company.

(2) There is no additional or return commission, predicated on loss experience or any other form of profit-sharing
arrangement in this statement as a result of existing contractual arrangements.

(3) The Company does not use protected cells as an alternative to traditional reinsurance.
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NOTES TO FINANCIAL STATEMENTS

D. Uncollectible Reinsurance

Not applicable

E. Commutation of Ceded Reinsurance
Not applicable

F. Retroactive Reinsurance

Not applicable

G. Reinsurance Accounted for as Deposit

Not applicable

Note 23 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

Not applicable

Note 24 - Change in Incurred Losses and Loss Adjustment Expenses

There are no events attributable to prior years that may affect neither the incurred loss nor the loss adjustment expenses.

Note 25 - Intercompany Pooling Arrangements

Not applicable

Note 26 - Structured Settlements
A. Reserves Released due to Purchase of Annuities
Not applicable
B. Annuity Insurers with balances due greater than 1% of Policyholders' Surplus
Not applicable
Note 27 - Health Care Receivables

Not applicable

Note 28 - Participating Accident and Health Policies

Not applicable

Note 29 - Premium Deficiency Reserves

Not applicable

Note 30 - High Deductibles

Not applicable

Note 31 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

Not applicable

Note 32 - Asbestos/Environmental Reserves

Not applicable

Note 33 - Subscriber Savings Accounts

Not applicable
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Note 34 - Multiple Peril Crop Insurance

Not applicable

Note 35 - Financial Guaranty Insurance

Not applicable
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3.2
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34
3.5
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4.1

42

5.1
5.2

6.1

6.2

71
72

8.1
8.2

8.3
8.4

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[ ] No[X] NATJ ]
State regulating? Puerto Rico
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2007
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/1998
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 11/01/2000
By what department or departments? Office of the Insurance Commissioner of the Commonwealth of Puerto Rico
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes [ No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes [ No[ ] NA[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[X] No[ ]
If yes,
7.21  State the percentage of foreign control 100.000 %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,

the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,

corporation, government, manager or attorney-in-fact)

1 2
Nationality Type of Entity

Spain Corporation
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB ocC QTS FDIC SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst and Young, Puerto Rico LLC, Scotiabank Plaza 273 Ponce de Ledn Ave., Hato Rey, PR
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

10.1  Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant

requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar

state law or regulation? Yes[ ] No[X]
10.2 If the response to 10.1 is yes, provide information related to this exemption:

10.3 Has the insurer been granted any exemptions to the audit committee requirements as allowed in Section 14H of the Annual Financial Reporting
Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
10.4 If the response to 10.3 is yes, provide information related to this exemption:

10.5 Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
10.6 If the response to 10.5 is yes, provide information related to this exemption:

10.7 Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ ]
10.8 If the answer to 10.7 is no or n/a, please explain.

11.  What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Scott P. Weinstein, FCAS, MAAA, KPMG, LLP, Atlanta, Georgia

12.1  Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
12.11  Name of real estate holding company

1212 Number of parcelsinvolved
12.13 Total book/adjusted carryingvalue
12.2  If yes, provide explanation.

13.  FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
13.1  What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

13.2  Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ 1 No[ ]
13.3 Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
13.4 If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ] NATJ ]

14.1  Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
a Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
C. Compliance with applicable governmental laws, rules and regulations;
d The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
e Accountability for adherence to the code.
14.11 If the response to 14.1 is no, please explain:

14.2 Has the code of ethics for senior managers been amended? Yes[ ] No[X]
14.21 If the response to 14.2 is yes, provide information related to amendment(s).

14.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
14.31 If the response to 14.3 is yes, provide the nature of any waiver(s).

BOARD OF DIRECTORS
15.  Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
16.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]

17.  Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes[X] No[ ]

FINANCIAL

18.  Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]

19.1  Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
19.11  To directors or other officers
19.12  To stockholders not officers
19.13 Trustees, supreme or grand (Fraternal only)
19.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
19.21 To directors or other officers
19.22  To stockholders not officers
19.23 Trustees, supreme or grand (Fraternal only)
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20.1

20.2

21.2

221
22.2

231

232

233

234

235
23.6
23.7

23.8
23.9

242

243

251
25.2

26.2

27.

27.01

27.02

27.03
27.04

27.05

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year:
20.21 Rented from others

20.22 Borrowed from others

20.23 Leased from others

20.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[ ] No[X]
If answer is yes:

21.21  Amount paid as losses or risk adjustment
21.22  Amount paid as expenses

21.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
If yes, indicate any amounts receivable from parent included in the Page 2 amount. G e 0

INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 23.3)? Yes[X] No[ ]
If no, give full and complete information relating thereto.

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

NOT APPLICABLE

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions? Yes[ ] No[ ] N/A[X]
If answer to 23.4 is yes, report amount of collateral for conforming programs.

If answer to 23.4 is no, report amount of collateral for other programs.

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes[ ] No[ ] N/A[X]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ ] N/ATX]
Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending? Yes[ ] No[ ] N/A[X]
Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the

control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 20.1 and 23.3) Yes[X] No[ ]
If yes, state the amount thereof at December 31 of the current year:
24.21 Subject to repurchase agreements

24.22 Subiject to reverse repurchase agreements

24.23  Subject to dollar repurchase agreements

24.24  Subject to reverse dollar repurchase agreements

24.25 Pledged as collateral

24.26 Placed under option agreements

24.27 Letter stock or securities restricted as to sale

24.28 On deposit with state or other regulatory body

2429 Other
For category (24.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ | No[ ] NA[X]

If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the currentyear:

Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions

Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address

The Bank of New York Mellon/ Custody One Mellon Bank Center Room 1035 Pttsburgh, PA 15258-0001
Banco Popular de Puerto Rico / Trust Department 209 Mufioz Rivera Ave., Hato Rey, PR 00918
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3

Name(s) Location(s) Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 27.01 during the current year? Yes[ ] No[X]
If yes, give full and complete information relating thereto:

1 2 3 4

Old Custodian New Custodian Date of Change Reason

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address

NONE
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28.1

28.2

28.3

29.

30.1
30.2

30.3

31.1
31.2

32.1
322

33.1
33.2

34.1
34.2

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and

Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3

CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
28.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:

1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value o

r statement value for fair value.

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
291 BONGS...couiieieeiiseriseisei s 14,519,985 14,966,194 446,209
20.2  Preferred STOCKS. ... vureireeuesiesiiisiseesssessissnssseseesesssnsssessmsnssnesnes | sessessssssssssssssssssnsnes | snssssssssssssssssssesssnssns | soessesssssssssssssesssenes 0
29.3  TOtAlS.....veerierrieriesiesni s | s 14,519,985 | .......... 14,966,194 446,209
29.4 Describe the sources or methods utilized in determining the fair values:

The Bank of New York Mellon / SVO

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?
If the answer to 30.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all

brokers or custodians used as a pricing source?

If the answer to 30.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

If no, list exceptions:

Amount of payments to trade associations, service organizations and statistical

OTHER

or rating bureaus, if any?

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid
Insurance Services Office 23,546
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
0
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

15.3

Yes[X] No[ ]
Yes[X] No[ ]
Yes[X] No[ ]
............................. 23,546
...................................... 0
...................................... 0
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ | No[X]

1.2  Ifyes, indicate premium earned on U.S. businessonly.

1.3 What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? s
1.31 Reason for excluding:

1.4  Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
1.5 Indicate total incurred claims on all Medicare Supplement insurance.
1.6 Individual policies:
Most current three years:
1.61  Total premium earned
1.62 Total incurred claims
1.63  Number of covered lives
All years prior to most current three years:
1.64 Totalpremiumearned
1.65 Total incurred claims
1.66  Number of covered lives
1.7 Group policies:
Most current three years:
1.71  Total premium earned
1.72 Total incurred claims
1.73  Number of covered lives
All years prior to most current three years:
1.74  Total premium earned
1.75 Total incurred claims
1.76  Number of covered lives

2. Health test: 1 2
Current Year Prior Year

2.1 Premium Numerator.............cceoevvverireerenienenns
2.2 Premium Denominator
2.3 Premium Ratio (2.1/2.2)....
2.4 Reserve Numerator.

2.5 Reserve Denominator, [ 1,262,005 | §................ 1,204,403
2.6 Reserve Ratio (2.4/2.5)........cceeevenieiieriinns | coreressiesesssssssnssns 0.0 | 04
3.1 Does the reporting entity issue both participating and non-participating policies? Yes[ ] No [X]
3.2 Ifyes, state the amount of calendar year premiums written on:
3.21 Participating policies
3.22  Non-participating policies
4. FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:
4.1 Does the reporting entity issue assessable policies? Yes[ ] No [X]
4.2 Does the reporting entity issue non-assessable policies? Yes[ ] No[X]
4.3 If assessable policies are issued, what is the extent of the contingent liability of the policyholders? s %

4.4 Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

5. FORRECIPROCAL EXCHANGES ONLY:

5.1 Does the exchange appoint local agents? Yes[ ] No[ 1
5.2 Ifyes, is the commission paid:
5.21 Out of Attorney's-in-fact compensation Yes[ ] No[ ] N/A[X]
5.22 As a direct expense of the exchange Yes[ | No[ 1] N/A[X]

5.3  What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

54 Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ | No[ ]
55 Ifyes, give full information:

6.1 What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The entity has a very limited workers compensation exposure. By law the State Insurance Fund insures all employers in Puerto Rico.

6.2 Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

The entity runs a detail catastrophe analysis on each major line of business. This analysis includes among others, policy limits, location,
construction and deductible. We utilized the latest version of RMS modeling software for both perils of earthquake and windstorm.

6.3  What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?

The entity buys a comprehensive property reinsurance program including the following coverage: Comm. Property Multi Peril Pro Rata, Personal
Lines/ Residential Condominium Catastrophe XL, Commercial Catastrophe XL, Automobile Physical Damage XL, Marine XL, and Umbrella
Catastrophe XL. The program provides limits for Hurr and EQ of $852M and $977M, respectively.

6.4 Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes[X] No[ ]

6.5 If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

7.1 Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[X] No[ ]
7.2 Ifyes, indicate the number of reinsurance contracts containing such provisions. s 1
7.3 Ifyes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[X] No[ ]
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12.2
123

124

12.5

12.6

13.1
132

133

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (i) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:
(@)  Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;
() Aggregate stop loss reinsurance coverage;
(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;
(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
0] Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No[X]
Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved
pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with
(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the
reporting entity is a member where:
(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ ] No [X]
If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:
(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.
Except for transactions meeting the requirements of paragraph 32 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:
(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or
(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes|[ ] No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:

(@) The entity does not utilize reinsurance; or Yes[ ] No [X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ ] No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ 1] No [X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[ 1] No[ ] N/A[X]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes|[ ] No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No [X] N/AT ]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241 From s %
1242 To e %

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation): G, 0
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount. 0

16.1
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14.1
14.2

14.3
14.4
14.5

15.1
15.2

16.1

18.1
18.2
18.3
18.4

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Is the company a cedant in a multiple cedant reinsurance contract?
If yes, please describe the method of allocating and recording reinsurance among the cedants:
XL Contracts: The recording of the reinsurance among the companies is allocated using a proportional rate based on premiums written.

QUOTA SHARE OR SURPLUS: The recording of the reinsurance among the companies is allocated to the specific policy issuer.

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?
If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financial premium accounts?
If yes, give full information:

Does the reporting entity write any warranty business?
If yes, disclose the following information for each of the following types of warranty coverage:

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

16.11 HOME.....ovveecee s

16.12 Products

16.13 Automobile

16.14 Other®........coovoveeimevevnnrrerernenens

* Disclose type of coverage: .................

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 57
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18

17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

Do you act as a custodian for health savings account?

If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

16.2

Yes[X] ~ No[ ]
Yes[X]  No[ ]
Yes[ 1 No[ ]
Yes[ ] No[X]
Yes[ ] No[X]
Yes[ ]  No[X]

Yes[ 1]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2010 2009 2008 2007 2006
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 17.3, 18.1,18.2, 191, 19.2 & 19.3,19.4)...... | cevrvvrrrene. 700,712 | v 691,230 | oo 569,994 | ............. 443,682 | oo 450,504
2. Property lines (LINES 1,2, 9, 12, 21 & 26)......cvvrmrrmriieriieeieeineiseiseieesssssisssssssssssssssssssssssssssss | soesssenees 4,697,141 | ........... 4,569,545 | ........... 4,280,556 | ........... 3,358,130 | .ovoeve. 3,747,576
3. Property and liability combined lines (LINES 3,4, 5, 8, 22 & 27)......cvveurrrrerrerrinrreirreneeneereeins | cevereersssnssneessssessnnens | sensesessessnsessesssssssnes | seneessssessnsssssessnssnnes | sosesessesssnssnesssesssnsns | sesssesessnssnsssessassnnenns
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34). ...62,497 ..63,468 54,734 ...61,809 60,627
5. Nonproportional reinsurance liNes (LINES 31, 32 & 33)......covrrurenrrrieireireereeneeneesseresensesnesees | rmsseesssssssssssssssnssnsss | snssssssssessssssssssssensans | sosnsssssesssnsssssesssnssnes | oosesessesssnssssssssensansss | sesssssessssssssssssassssesns
B, TOtAl (LINE 35)....uioeieieie ittt sttt | srensinees 5,460,350 | ........... 5324243 | ........... 4,905,284 | ........... 3,863,621 | ........... 4,258,707
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2,16,17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3, 19.4)...... [ ceovovvnrec. 178,942 | .............. 189,753 | ... 147547 | .............. 118,082 | ... 119,812
8. Property lines (LINES 1,2, 9, 12, 21 & 26).......cvvurrierrriierreeeeneseiseiseesesisesissssssssssssssssssssessns | ceeieenees 1,325,982 | ........... 1,285,916 | ........... 1,345,652 | .............. 973,39 | ........... 1,068,336
9. Property and liability combined lines (LINES 3, 4,5, 8, 22 & 27)......cereuriurrerrrenrnrireeneeneeneenns | ceeereersesneeneessssessnsens | seeneeseeessnsessesssessnes [ seeressssessssensssesssssnnes | sesesessessnsensesssesssnens | seessesmssnsensssnsssssnsenn
10. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......ovvvrverrreerneeeieeineieninns | cerierieeiinns 23153 [ oo 18,964 | ..oovonee 24,378 | oo 24619 | oo 16,499
11. Nonproportional reinsurance lines (LINES 31, 32 & 33)......cuuuureerumeureereieeneeneesseseseseessssesenesnes [esrsssssssssssssessssssssses | sosesssssssnssssssssssssness | sessmessssssssssssssnsansans | coossssssesssssssssesssnsanes | ossssssensssssssssssssssens
12, TOtAI (LINE 35)..euieeeee ettt sttt | etenetnees 1,528,077 | ........... 1,494,633 | ........... 1,517,577 | .......... 1,116,097 | ........... 1,204,647
Statement of Income (Page 4)
13. Net underwriting gain (10SS) (LINE 8)........evuururrerneirnrirneiieiineeseeisesisesesesseessssssssessssssssssssns | eessesssesens (130,221) ..o (365,300)] ........... 1,325,930 | ............ 240,855 | .....ccou.... (449,858)
14, Netinvestment gain (10SS) (LINE 11)....cciiriiieneneineiseissiseesssisssisssisss s ssssssssssssssnsens | soesssneesenes 835810 | ccovvvenene. 965,627 | ..ovvvrnenn. 900,944 | ........... 1,391,175 | ........... 2,100,734
15, Total other iNCOME (LINE 15).......vuririirieiiieeieeiiseiiseiteesisss st sssssssssssssssessens | eessesssesens (471,544)( . ...121,738 ...(42,827) 331,811 | 73,092
16.  Dividends to POlICYNOIAETS (LINE 17).......cviveieeicriirieiciesstese sttt sssssssesss s sssssssenss | sressessssessesssssssssssses | essessesisssssesesssssssens | sessssessesessssssssssesess | sovesisssssesesesssssssenss | sesesiessesssssssesessnees
17. Federal and foreign income taxes incurred (LINE 19)........ccocucveveieirerieieiieiseeseseiesesesessnens | _eseessesssensenes 5856 | oo (405)( ... 700,859 [ ..cocvnvne 351,911 [ o (63,836)
18, NEtinCOME (LINE 20).......cuuiueiieriiciieiiieeeiieeiieeisee sttt st esss st st ssssssssssssssssnssens | soesssssssnes 228,189 | coveei 722470 | ..ooece. 1,483,188 | .......... 1,611,930 | ........... 1,787,804
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3).......ccccoeevve| ovvnee 19,098,652 | ......... 23,469,416 | ......... 23,595,720 | ......... 26,443,320 | ......... 43,182,781
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of COlECHON (LINE 15.1)....cuuiveiirrieriiriisiierieiieeiseessissesseessesssesssessssssnssnns | eveseinseenns 234,253 | oo 562,861 | ..ovvvrnene. 546,166 | ...cooooevene. 178,544 | ..o 45,137
20.2 Deferred and Not yet dUE (LINE 15.2)......cucvucieiieieiieeiee e ssessssessesss | sesssssesesssssssssessenss | sessesssssesssssssssessessns | eoesssessssssssessssessens | seveesssssssns 13,457 | oo 112,304
20.3  Accrued retrospective premiums (LINE 15.3)......ucviieieiicieiseiiciesssesiesiessesessesseses | resssssesiesiesssssissiesss | cessesssssesesssssessesses | svnsssessessessssssssessens | sessessessessssssesssssenss | sessesssssssssssssessnses
21. Total liabilities excluding protected cell business (Page 3, Ling 26)...........cc.ceevererrenrirerverinnns | cvveinnes 10,024,216 | ........... 9,807,972 | ........... 8,503,958 | ........... 6,928,558 | ........... 8,126,701
22, L0SSES (PG 3, LINE 1)...cuiiiiiiiii ittt sssnsinns | aeississinns 390,847 | covvrenn. 355,508 | ..ovvvenne 406,958 | ..covevnne 602,633 | oo 520,471
23.  Loss adjustment expenses (Page 3, LiNe 3)......ccccvcvervrreieiesieiiesesseesessesessssssssssesssssins | oevsesssssenns 78,991 | v 51,136 | e 77,099 | oo 99,559 | v 48,611
24, Unearned premiums (Page 3, LiN 9)......c.couuiueierineeieiesseiessstseie st ssssssssssesssssess | sosssesiesiens 792,167 | covvernes 797,759 | oo 722,931 | oo 455415 | .. 593,454
25.  Capital paid up (Page 3, LiNeS 30 & 31).....cvuriuiunineeieineeieeieeieeisesssissessseessssssessssssssssnssns | cesessssens 3,000,000 | ........... 3,000,000 | ........... 3,000,000 | ........... 3,000,000 | ........... 3,000,000
26. Surplus as regards policyholders (Page 3, LiNE 37).......ccccovuevverernrireiissssseiessssesesessssssesins | cvvereenons 9,074,436 | ......... 13,661,444 | ......... 15,091,762 | ......... 19,514,762 | ......... 35,056,080
Cash Flow (Page 5)
27.  Net cash from 0perations (LINE 11).......ccuierrneiieineseise st ssesssssssssessssssssssses | ceseessens 1,191,375 | cceenee. 1,026,132 | ........... 3,800,534 | ........... 1,989,270 | .............. 448,972
Risk-Based Capital Analysis
28.  Total adjusted CaPItal..........ccveueererierierireri sttt | erieennens 9,074,436 | ......... 13,661,444 | ......... 15,091,762 | ......... 19,514,762 | ......... 35,056,080
29.  Authorized control level risk-based Capital..........cc.cvererveierineieiesisseesssesesssssessssesssssens | evsreeiesiens 205,734 | coovevrrnne 339,510 | covverren. 102,361 [ .oovvrnes 157,518 [ covevernee 206,156
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30. Bonds (Line 1)............ T7.4 94.7
31, StOCKS (LINES 2.1 & 2.2)...veeiererererereieeeiesereseseesstess s sessssssssesssssssesesssssssssssssssssssssssssessenss | sovinsessessnsensesesol | e T3 | eeeieiieieeeel05 | e | e
32.  Mortgage loans on real estate (LINES 3.1 & 3.2) ... esssessesesssssesens | esresssesssssssssesiesens | ceveesesssssesesiessssesens | eesssesesssssssessssesenss | svvessssesesessesssssssseses | svesesessissssssssesessinens
33. Realestate (Lines4.1,4.2&4.3)....covccevrcrernnnne
34, Cash, cash equivalents and short-term investments (LiNE 5)..........ccocveveverereersesiereesereienenns | eevvesieieiienns 149 [ e 134 [ o 16.0 [ oo 22.6 | oo 53
35, CONTACt I0ANS (LINE B)......cuvevrevieerieicreese ettt essssssssse s ssssessesssssssesssssssssssssessns | essesssssessssssssssessnsns | seveesssssssessessessssesess | sesssessessessssessessesonss | svvessssessessssesssssssseses | sesesesssssssssssessssnens
36.  DEMVALVES (LINE 7)..ourerreeieererrieireeisesesssesessesessessssssesssssssssesssssssssssessessssssessasssssessasssnssessessansns | sessessssssessssssssessnsses | seseseens ). 0.0, G B ). 0.0, RN B ). 0.0, N B XXX
37, Otherinvested aSSELS (LINE 8).......cveierrinrrririncinsisissississessssissssessssssesssssssessssssessessssssessans | sessessssssesssssssssessansss | sesnsssssssssesssssnssessans | snssessessssssnssesssssnes | sesssseessesssnssessesssnsss | sessessessassssssessassnesns
38.  Receivable for SECUMLIES (LINE 9)....cvvuvrreririrrrinririseissisissessesssssssssessssssssssssssssssssssssesssssssssesss | sessessssssesssssssssessassss | sesnssssssmssesssnsnssessnns | sesssessessssssnssessanssnes | sesssssessesssnssnssessnnsss | sessessessnsssssessnnsnesns
39. Securities lending reinvested collateral assets (LiNE 10)........c.vrrrrerernrenrinenrennesnensisssssiesses | eevesenssseesssssssssesses | eeseeens 9.9 SN I ) 0.0, RN B ). 0.0, NI B XXX
40. Aggregate write-ins for iNVested aSSEtS (LINE 11).....urrererenrenrereiesensessiesssseseessssnessessssesens |osssessssssssssssssessasses | sesssssssssssesssnsssssessans | eronsssssesssnsssssessanssnes | oosssnsessenssnssnssensansss | sesssssessasssnssessassssssns
41. Cash, cash equivalents and invested assets (LINE 12)........covvrurrrinrenrernineennnissessessesnsenes | sonseseesnssnnens 100.0 | covverrrrrins 100.0 | v 100.0 | covvererreis 100.0 | v 100.0
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, Summary, Line 12, Col. 1)...............
43. Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)
44. Affiliated common stocks (Sch. D, Summary, Line 24, Col 1)......cviirieiereieieeesesieieiseens [ e | cesveiessesesisssesenes | evvessssesesissssseseesess | srevesessesesissessessssens | sessesesisssssessssssessnns
45. Affiliated short-term investments (Schedule DA, Verification, Col. 5, Line 10).........ccoevueeerees [ oo | e e | e | eevesesiesessess s
46. Affiliated mortgage 10anS 0N FEal ESIALE..........coviiurreircrreeeseseeeieesteeise st sessssies | sesteeinsssessssssesesssnses | sensesseessessnseessessnns | sreeensssessnssnessesssnsenes | sesteeessessssssessessnnsns | seesessessnsensssessessasenns
47, All Other affllated..... ..ottt s st ssa s esteesssssessenssessesss | oesssssssssssssnsssssnsssnsss | sessmsssssessenssnssessensans | ersnsssssnsssnsssssesssnssnes | oonssesessenssnssensenssnsss | sesssssessasssnsssssssesena
48. Total of abOVE lINES 42 10 47 ...t tessestssteesstsssssssessessssssnnss | eeneneessssessnessessenensd | vevreeseesnesneesssnnenn (V] IO (U1 IO (U] IO 0
49. Percentage of investments in parent, subsidiaries and affiliates to surplus

as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)..............
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2010 2009 2008 2007 2006

Capital and Surplus Accounts (Page 4)
50. Net unrealized capital gains (I0SSES) (LINE 24)..........ccovevereerercreieeieeieieseeise s sssssssssenes | cveriesiieianns 91,390 | v (CIRTK)] [— (50,909) [ ...vocvereercierieriieis | e
51. Dividends to StoCKNOIETS (LINE 35)........ccvuvurrirciiriiciiciieiissssssssssssss s ssesssssssssssssssssssess | sonessnees (5,000,000) .......... (2,000,000 .......... (5,800,000) ........ (17,200,000 .....ovvvvve (450,000)
52. Change in surplus as regards policyholders for the year (Line 38)..........ccccveercrervererenverienns [ v (4,587,008) .......... (1,430,318)| .......... (4,423,000)| ........ (15,541,318) ...ovuve. 1,320,737

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
53. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3, 19.4)....... | ..............273,900 | .............327,615 | .............. 161,256 | ......cc...... 345387 | v 536,539
54. Property lines (Lines 1,2, 9, 12, 21 & 26).......cccomeumermrrnriinernnennenneenneinsensessessessesnessseenseens | soneneennnn2y081,134 | 2,518,372 | ... 1,917,052 | ..o 2,064,312 | ........... 2,874,271
55.  Property and liability combined lines (Lines 3,4, 5, 8, 22 & 27)......c.cocceevvvnrnrcnrrnrneneneereninns | vnernnnnennnnD0,452 | i (4,467) [ e 75,050 | oo 153,600 | ........... 1,149,078
56. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34). ...11,558 25,511
57.  Nonproportional reinsurance lines (LINES 31, 32 & 33)......covrurrrinineireinineiseieeneeseessseneenees |enssssssssssssesssssssnes | sesssesssssssensssssessesssns | ersnsssssesssssssssesssnssnes | oosessssssssnsssssessesssnsss | sesssssessssssssssssssessesas
58, TOLAI (LINE 35).....cerecereireireireiseiseeieie bbbt 2,574,857 | ..ccooou. 4,585,399

Net Losses Paid (Page 9, Part 2, Col. 4)
59. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3, 19.4)..c.... | ceorvvrrreeens 78,062 | .o 133,762 | oo 45373 | oo, 105,799 | .cooovvennes 303,224
60. Property lines (Lines 1,2, 9, 12, 21 & 26).......ccouunrrinmrrrmrinniineineineineiseeseesessessesssessessssenee | svvnssenenens 728,836 | ..ovvvrenn. 663,508 | ..ooorernneas 486,154 | ..o 530,045 | ...coovenenn. 805,241
61. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).......ccovorruerurinmennineineiieninns | eeeveeireeineees 12,613 | oo (12,218)] eveeene (462,585)] ............. (290,761)[ ..oovveveve. 513,946
62. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......ccovvrrermernerrersrrsersennens | eevreeireeennees 10,889 | oo 10,243 | oo 7,327 | e 449 | o 4,299
63. Nonproportional reinsurance liNes (LINES 31, 32 & 33).....c.cvieieiueieiieiieisisieieiseienessessssesses [oriessesssessesssssssesiens | aeressessessssessesesssssesss | aressessessesssssssesseseses | sessessssessesesassensesses | onsessesssssssessassessnsans
B4, TOtal (LINE 35)......uiieeiieiriirieiiesiiesies et ss st et esssenssnssnns | avsssssnssnns 830,400 | ..coevvrvne. 795,295 | oo 76,269 | .............. 345532 | ........... 1,626,710

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
65.  Premiums aMEd (LINE 1). ..ot ssessssssssssssessssssessesssssssssessesssnssessens | sessessasssesnses 100.0 [ .o 100.0 [ .oovrrrrerens 100.0 [ .o 100.0 [ .o 100.0
66. LOSSES INCUITEA (LINE 2).....oucveiieieeieiieiecesete ettt stes st ssss b sses s ssesssssasses | sesssssssssssansans 56.4 | oo Y2 S (3] [— K735 I O 88.8
67. Loss expenses iNCUMEA (LINE 3)......vrerremireririeeneiseieissssssesessessssssssessssssessessssssessssssssessessanes | snssssssessnssnsnns T | s 9.6 | v 8.3 | s 112 | e 53
68. Other underwriting expenses iNCUIMTEd (LINE 4).........c.covueeueueriernereeeeiiesesssssesssssesssessssessssses | esvesssesssssssans 404 | o 63.8 [ o [CX:)) [— RIS [P 38.2
69. Net underwriting gain (I0SS) (LINE 8).......currrrerirrrreinrerriesireississsssseeesssessssssssssssssssssssssssssssness | sessnssssssessenens [C5)) [ — (V)] — 106.1 | o 19.2 | e (32.3)

Other Percentages
70. Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0).........evurrurriernrirniirerinseiesisessssesssssssssssessns | seeeesessssssnnens T1A | s 524 | oo [N D] [ 101 [ s 38.1
71. Losses and loss expenses incurred to premiums eamed

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........ccccovumrrmrrnrirnnirnirnrrneseesssesnsens | ceveeeseeeneeneens B8.1 | v 61.9 | oo (1) ] I 453 | oo 94.1
72. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).....c.cvverreererrurernerrineneineereesneeneennes | veereeseeineinnens 16.8 [ oo 109 [ v 101 [ o 57 [ oo 34

One Year Loss Development (000 omitted)
73. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Ling 12, COl. 11)....c.vrnrinnereneneneensenenees [ ceveireisineines (1)) [P—— [(O15) ] [P [C1GK) ) I— [CXYA ] I (29)
74. Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year end (Line 73 above divided by Page 4, Line 21, Col. 1 X 100)........ccceevveveervevee | covevieiririienns ({2 IS (V4] I [CX3 ] I (1.2)] oo 0.1)

Two Year Loss Development (000 omitted)
75. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......cccoovevveveves | covvverieiriiennns (104)[ oo [(S7) ] [P— (1,041)] o (V0] ) [ (528)
76. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 75 above divided by Page 4, Line 21, Col. 2 X 100.0)........ccosmiimniminsminsnissississississe | oo (0] I (G0 I [CX0)] I [(OC) ] I (1.5)
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
(3000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
10 Pror. s | e XXX | e XX [ e e XXX i s [ i | eevvennirsssen(8) | o e | e [eevsssisssissinnns | oevssesnnsnnens(4) | o XXX.......
2. 2001 | 9,593 | 4902 | 4,691 | 4,808 | 1,240 | 225 | 135 | 313 30 | 84| 3,941 | XXX.......
3. 2002.....c.| v 11,507 | 6,099 | 5,408 | 3673 | 683 | 207 | 148 | D32 || D9 | 3,581 XXX.......
4, 2003.....cc.] e 12,580 | ciiinnn6,029 | 6,551 | 15,127 | 851 | 164 | 86 | D83 | | 2D | 4,937 | XXX....
5. 2004.........| oo 1,402 | i (2,342) | 3744 | 1064 | 1,085 | 33 | et 2 | el AT | 16 |13 XXX.......
8. 2005........| coorrrireenen 568 | 8 | D20 | 838 | 170 | D | T ] i i | e T | 276 | XXX...o.
7. 2006........| cooereerceenn 534 | 808 | 126 | 345 | 25 | B | T e (13) | 8 | 83 | XXX.......
8. 2007 | cvverineenen D42 | 397 | 145 | 348 | 248 | 8 | B | 10 | e 1D |l T XXX...e.
9. 2008.....cc.| 3,925 | 2,675 | 1,250 | 2,254 | 1623 | |3 |l 13T | 0236 [ 63 | XXX.......
10. 2009........| oo 5,104 | 3,684 | 1,420 | 02764 | 19T | T 8 | 15T | 355 | 954 | XXX....
11, 2010. oo | v 5467 | 3,933 | 1,534 | 02641 | 1884 | D | 13 i | 252 | 893 XXX.......
12. Totals....... | oo XKXeiiioes [ o XXX [ e XKX | e 23,460 | .......10,005 | ...........062 | ...........420 | ......1,999 | ...........30 | ..........1,058 | ..........15,665 | ..... XXX.oves
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1o PHIOT oot [ o | e et | eerneiineiisssnnees | eeesessnssnnsins | sesessesssssssessns | seesseesseesneesnnes | sensesneesssssnssss | sossssssnssnssnns | eessesssnssnssnns | evsesssensssnssenses | senvnesseesnnesensd | eevens XXX.......
2. 2001 | ceerieeeenB8 [ B8 | s [ LD D | [ [ | e e | s 21| s XXX.......
3. 2002..... | coereereeB00 [ iineenidB0 | e (0) [ [T 83 | Lo L] | Lo | e 156 | XXX.......
4, 2003.... | e 76 | e |0 [ [ 13 e [ [ [T [ [ | e 42 | XXX.......
5. 2004..... | o0 [T 0 [ [T T | L L] | Lo | v 13 XXX.......
8. 2005..... | o | eeeeerrnireernenens | errereereeenend0 [0 s [ | s e | ceeeesninnieenns | eeeeneseensnsene | seneeneenenennnns | seeeeeseessnenenen 0 | ceeens XXX.......
7o 2008..... | oo [eernernennennenen | e T e [ [ | e [ e [ | v | vernnessnnenee | o0 [ e XXX.......
8. 2007..... | oo | eereerrnereesnennns | e |3 | s [ | s | e | reeeessninnsenens | eeeseneneesssenens | seeeeneeessensnnes | seeseeseesenennens 1| ceeens XXX.......
9. 2008..... | oo [ errerrnenienienes | e [ rerrnnnneinend [ ereninsineinens | e | e s | e | s | o | e ]| o XXX
10. 2009..... [ ceovrereeee 156 | e 11 B4 | B |l 1T |12 3 e e [ | e | 73 [ XXX.......
11, 20100 | o318 [ 228 [ 109 [ 78 |23 |16 28 |20 |27 e |26 | i 163 [ XXX
12. Totals...| ... 1,234 | .in895 |83 [l 131 | b 17 81 30 |22 |34 [0 [ 27 | 470 | XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 2001.
3. 2002.
4. 2003.
5. 2004.
6. 2005.
7. 2006.
8. 2007.
9. 2008.
10. 2009.
11. 2010.
12. Totals

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2010 of the MAPFRE Pan American Insurance Company

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 Year Year
1. Prior.....
2. 2001
3. 2002.
4. 2003...
5. 2004...
6. 2005
7. 2006...
8. 2007...
9. 2008...
10. 2009.
11, 2010.
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 Payment Payment
1. Prior..... [........ 000........ [cevereinae 1,335 [ 2,643 |..oonn. 3493 |............ 3,534 | .. 3,273 | .. 3,658 |...... 3,659 |..coone. 3,660 |............ 3,656 |........ ) 0,9 G DU XXX.......
2. 2001... | 1,462 |............ 2,149 |........ 2,719 | .. 3,532 | .. 3,648 |........ 3,610 |............ 3,680 |............ 3,663 |............ 3,657 | .. 3,658 |........ )%, 0, G B XXX.......
3. 2002... |....... ) 9.9 G RN 1,251 | 1,966 |............ 2,921 | .. 3,029 |............ 3,007 |..onee. 3,037 | 3,036 |............ 3,033 | .. 3,048 |...... XXX oo [ v XXX.......
4. 2003.... |.... )99, G IR 9,9, N B 1,342 | ... 4172 | 4333 | ... 4,401 | 4,380 |............ 4,351 | . 4,349 | ............ 4354 |.... )%, 0, G I XXX.......
5. 2004... |....... ) 0.9 G R D.0.9 G PR ) 0.9 G DU 197 | 305 |, 703 | 431 | ((C) ] — () — (16) | ........ ) 0,9 G PR XXX.......
6. 2005.... |........ XXX oo [ o XXX oo | o XXX oo | o ) 0,9 S IO 118 [ 258 |.ooreeeennn 272 | 271 | 271 | 272 |...... ) 0.0 I B XXX.......
7. 2006.... |........ ) 0.9 N PR XXX oo | e ) 0.9 N PR ) 9,9 I PR )09 G O (ST I (7 ST/ 96 [ .o 96 |........ ) 9,9 N PR XXX.......
8. 2007.... |....... XXX oo [ e XXX oo | e XXX oo [ o XXX v e XXX oo | e ) 0.0 S IR 93 | 104 | 104 | 101 |.....e. XXX oo [ v XXX.......
9. 2008.... |....... ) 0.9 R PR ) 9.9, G ) 0.9 N PR ) 9,9 I B )09, N PR ) 0.9 N PR )09 G U 558 | .overereen. 632 | .o 632 |........ XXX oo [ v XXX.......
10. 2009.... |........ XXX oo [ o XXX o | o XXX oo [ e XXX e e XXX oo | e XXX oo [ e XXX oo | ) 0.0 T DU 721 | 797 |........ XXX oo [ e XXX.......
11. 2010.... |.oeeee. XXX orveee [ e DO, S XXX orvree [ e 0.0 S XXX v | e XXX oroeee [ e XXX reren | o XXX orvree [ e ) 0.0 S P 759 |........ 0.0 S XXXt
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
1. Priof. [ 371 | 103 | 4 | iieeeen(548) [T | 2 | s
2. 2001 [ 1,265 | .oerverennns 395 | 114 |, [QL10) 1 | KT I Y2 IO (S T TP
3. 2002 | Do O B 24210 | oo 427 |, ICEL ) —— 1S3 D— LI T 2 [ I N (0)
4. 2003...... |.eorne. )00, SO IR ) 0.9, GO DR 2,240 ..o () P T L 5 | 3 e [ 0
5. 2004..... | )%, 0. SO IR D,9. 0, SO IR 9,90, G IR 1,390 | 136 | o LS L/ N A | e [ 0
6. 2005..... | )00, GO IR ) 0.9, GO D )%, 0. SO IR ) 0.0, SO DR 49 | L3 I 23 | 3 e [ 0
7. 2006....... |.oeern )., SO IR D,9. 0, SO N 9,90, GO IR XXX vvvns | e )90, SO IR [ A 36 | 24 | | e 0
8. 2007..... |.eern )00, SO IR ) 0.9, GO D )%, GO IR ) 0.0, SO D )%, GO IR ) .0, SO DR 99 | 51 [ 10 | 1
9. 2008..... | )., GO IR XXX ovvne v )90, G IR ) .0, SRR DO )%, G IR ) .0, SO DO 9,90 GO IS 121 | 31 [ 1
10. 2009....... |.oonee )00, GO IR ) .9, G DO )%, GO IR ) 0.0, GO D )00, SO IR ) 0.0, SO DO )%, 0. GO IR XXX ovees | e A1 | 19
1. 2010, [eoirnns 0.9, S I 0.9, S 0.9, S 0.9, SO P 0.9, S .9, S 0.9, S 8.9, S D00, S I 39
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Annual Statement for the year 2010 of the MAPFRE Pan American Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1.
2.
3. Arizona
4. Arkansas
5. California..
6. Colorado...
7. Connecticut...
8. Delaware
9. District of Columbia
10. Florida
11.  Georgia
12.  Hawaii...
13.
14.
15.
16.
17.
18.  Kentucky
19. Louisiana
20.
21.  Maryland
22. Massachusetts..
23.  Michigan
24.  Minnesota
25.  Mississippi
26. Missouri
27.  Montana....
28. Nebraska
29. Nevada

30. New Hampshire
31, New Jersey.

32.  New Mexico..
33.  New York

34.  North Carolina
35.
36.
37.
38.
39.
40. Rhode Island....
41, South Carolina..
42.  South Dakota....
43,
44,
45,
46.
47.
48. Washington...

49.  West Virginia

50. Wisconsin.

51.  Wyoming

52.  American Samoa..
53.
54.  Puerto Rico

55.  US Virgin Islands
56. Northern Mariana Islands...MP | ....
57. Canada

58. Aggregate Other Alien
59. Totals

5801.
5802. ..
5803.
5898.

Line 58 from overflow page XXX | e 0 (I I 0 (O O (01 TN (0 (V10 OO 0
5899. Totals (Lines 5801 thru 5803+
Line 5898) (Line 58 above) XXX | 0 (] 0 [OOSR {01 P (O {01 0
(a) Insert the number of "L" responses except for Canada and Other Alien.
(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.
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