| OMB No 1545 0047
Form 990 Return of Organlzation Exempt From Income Tax 2@02

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code {except black lung
benefit trust or prvate foundation}

Opcn to Public

m‘ﬁm P> The organzation may have 1o use a copy of this retum 1o sahisfy state reporting requrements Inspection
A For the 2002 calendar year, ar 1ax year beginmng . 2002, and ending , 20
B Check il applicabie | Pease |C Name of orgamization D Eml::hyer wentification number
[ Address change use %S | Hallowesn Magic, Inc 76: D578026
D Narme change ;rt;::r Number and steef {or P O bax if mad s nat delivered to street address)] Roomvsutte | £ Telephone member
] ineal vetun PO Box 667102 ( 713 } 226-2342
DFmaIletum ?m Crty or town state or country and ZIP + 4 F Accountg metod: ZCE-h Dm|
[ Amended retn L™ Houston, TX 77266-7102 [ other speaty) »
[ Appicaton pendng  ® Secton S0M(C)(Y) organezations and 4947(a)1) nonexempt charabwe | H and'| are not appiicable [o section 527 orgamzations.
trusts must attach a completed Schedule A [Form 990 or 990-EZ) H(a) Is thes a group rewwrn for affillates? ves ¥Ino
G Website » www halloweenmagic org H{b} i "Yes,” emer murnber of affikates » .
Hic) Are all affilates induded? Oves Omo
J_ Organzauon type (check onty one) » [ 501ic){ )« (insent o} [ 4847(ak1) or [ 527 {if “No ~ attach a frst. See mstructions }
Hid) Is ths a separate retuin fiad by an
K Chock pere » L1 e cgemasion s s rcegts are ey 1t o en 825000 T | ™ agomnn comn by a g o> Clves P
in the mail it should file a return without financial data Some states requue a compiete returm. | Emer 4-cigt GEN »
M Check » [] i the orgarnszabon 1s not required
L Gross receipts Add lnes 6b 8b 8b and 10b to line 12 » 13707599 to attach Sch B {Form 990, 990 FZ or 990 PF)
i Revenue, Expenses, and Changes m Net Assets or Fund Balances (See page 17 of the instructions )
Contributons, gifts, grants, and similar amounts received
a Direct public support 1a 137075 99
% b Indirect public support b
¢ Government contnbutions {grants) Ic
l:___ d Total (add hnes 1a through 1c) {cash $ _ 13707599 soncash $ ) id 13707599
o 2 Program service revenue including government fees and contracts {from Part VI, line 93) 2
% 3 Membership dues and assessments - .. - 3
4 Interest on savings and temporary cash investments 1
[} 5§ [hwidends and interest from securities ]
uzJ 6a Gross fents 6a
A b Less renial expenses 6b
P~ ¢ Net rental income or (loss) {subtract ine 6b from line 6a} .. Bc
g 2 7 Other mvestment income {describe » ) 7
§| 8a Gross amount from sales of assets other () Securtes ®) Gther
g than inventory 8a
b Less cost or other basis and sales expenses 8b
¢ Gain or {ioss) (attach schedule) . 8c
d Net gamn or (loss) {combine ine Be, columns {A) aagqyB) . . 8d
9 Special events and actwities (a
a Gross revenue (not including $ il WP of
contnbutions reported on line \ v /
b Less direct expenses cther thd
© Net income or {loss) from specia) &7apls 9c
10a Gross sales of inventory, less re
b Less cost of goods sold \
¢ Gross profit or {foss) from sales of invenfy bon i ; 2 10
11 Other revenue (from Part VIl, line 103 o 1
12 Total revenue (add lnes 1d, 2, 3, 4, 5, b, “T38H 12 13707599
" 13 Program services (from ine 44 column ))\ W .. 13 46947 26
# |14 Management and general (from iine 44 ¢ {C)} . 14 4521 52
§115 Fundraising (from e 44, column (D)) 15 47906.93
W [ 16 Payments to affihates (attach schedule) ) 16 0
17 Total expenses (add lines 16 and 44, column {A)) 17 99375 71
2[18  Excess or {deficit) for the year {subtract hine 17 from line 12) 18 37700 28
ﬁ 19 Net assets or fund balances at beginming of year (from hne 73, column [A}) 19 20777 92
= | 20 Other changes in net assets or fund balances (attach explanation) . 20 o
Z |21 Net assets or fund balances at end of year (combine ines 18 19, and 20) 21 58478.20
For Paperwork Reduction Act Nolce, see the separate instruclions Ca No 11282Y Form 990 (2002

5
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Form 990 (2002) Page 2
Statement of All orgarmrations must complete coturm (8 Columns {B), (C) and {D) are required for sachon 501{c}{3) and (4) organizatiens
Functional Expenses and secton 4547(a){1) nonexempt chariable rusts but opbonat for others [See page 21 of the mstructons )

TSR e D we | iz | Smmm | e
22 Grants and allocauons (attach schedule) .
{cash § M noncash $ ) 22 46947 26 46947.26
23 Specific assistance 10 mdnnduals (attach schedule) | 23 0 0
24 Benefits paid to or for members (attach schedule) | 24 0 o
25 Compensation of officers, directars, etc 25 0 0 0 o
26  Other salaries and wages 26 0 ¢ 0 e
27 Pension plan contributions 27 0 G e 0
28  Other employee benefits 28 0 0 o 0
29  Payroll taxes . 29 a 0 0 0
30 Professional fundraising fees | 30 0 0 0 0
31 Accountng fees .. ) i 0 0 0 0
32 Legal fees 32 0 0 0 0
33 Supplies 33 40383 64 0 865 10374 99
34 Telephone . _ 34 124.00 1] [1] 124 DD
35 Pos[age and 5h|pp|ng 35 1521 50 0 0 1521 50
36 Occupancy . . . 36 14391 00 0 560 00 1383100
37 Equipment rental and maintenance 37 19349 59 0 236 26 19113 33
38 Prnbing and publications 38 2023 36 0 0 2023 36
39 Travel 39 0 0 0 a
40 Conferences, convenuons and meetings 40 0 0 0 o
41  Interest 41 0 0 0 0
42 Depreciation, depletion, etc (attach schedule) | 42 0 0 0 0
43 Other expenses not covered above (iermze) @ Insuran | 43a 91875 0 0 91875
b BankServiceCharges |43b 268 00 0 268 00 0
¢ Credit Card Processing Fees 43¢ 3071.61 e 3071 61 a
d Duesand Subscriptions 43d 293 00 0 293 00 0
e Miscelanecus 43e 84 00 0 84 00 0
44 Total heetional expenses (add lines 22 through 43) Organuzatons
completmg columns (B)-D). camy these totals to lnes 13—15 44 29375 71 46947 26 4521 52 47906 93

Jomt Costs Check » [ if you are following SOP 98-2
Are any jomt costs from a combimed educational campaign and fundrarsing solicitation reported in (B) Program services?  » [] Yes Kl No

i "Yes,” enter (i) the aggregate amount of these ot costs 3 {il) the amount allocated to Program services $
(i) the amount allocated to Management and general $ and fiv) the amount allocated 10 Fundraising $
RN Statement of Program Service Accomphshments (See page 24 of the instructions )
What 15 the ofganizauon s primary exempt purpose? p-Fundraising for other 501(c)3 organizations | Program Service
All orgamizattons must describe their exempt purpose achievements in a clear and concrse manner State the number | Requred tor ;r;{':)?n ad
of clients served, publications 1ssued etc Discuss achievements that are nol measurable (Secuon 501{c)(3) and (4) t*lﬂ?’-hmﬂ “Nﬂlﬂfli‘l
organizations and 4947(a){1) nonexempt chantable trusts must also enter the amount of grants and allocations to others )| "= Ga e 1
a Seeattached "History of Halloween Magic” e el
T I {Grants and allocattons 3 46947 26 ) 46947 26
""" oo " {Grants and allocatons 8 T 7T
R e e i e e el .. e e el
o e “(Grants and allocatons” $ 7Y
d ___ __. e i - I I e i e e
o e " (Grants and aliocavons  $ "7y
e Other program services (attach schedule) {Grants and allocations % )
f Total of Program Service Expenses (should equal ine 44, column (B). Program services) > 46947 26

Form 990 (2002)
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Farm 990 (2002)

Page 3

Balance Sheets (See page 24 of the instructions )

Note. Where requred sttached schedules and amounts within the description {A) a8)
column should be for end of year amounts onfy Beginning of year End of year
45 Cash—non-interest-bearng 20777.92 ) 45 58478 20
46 Savings and temporary cash investments . . 0 0
47a Accounts receivable . 47a 0
b Less allowance for doubtful accaunts 47b 0 0 0
7
48a Pledges recevable 48a 0 ﬂ
b Less allowance for doubtful accaunts 48b 0 0|48c 0
49  Grants recewvable . G| 49 0
50 Recervables from officers, directors, uvustees, and key employees
(attach schedule) .. ... 0| s0 0
§%a Other notes and lpans receivable (altach
-3 schedule) 51a 0 Z
A1 b Less allowance for doubtful accounts 51b 0 0151c o
<152 Inventories for sale or use 0] 52 0
53 Prepald expenses and defetred charges . 0f 53 0
54 Investments—securities (attach schedule) » [dcost (Jrmv DJ 54 0
85a investments—and buldings, and
equipment basis 55a 0
b Less accumulated depreciation (attach
schedule). ] 55b 0 0)55¢ 0
56 Investments—ather (attach schedule) 0| 56 0
§7a Land, buldings, and equipment bas:s 57a 0
b Less accumulated depreciaton (attach
scheduie) 57b D 0ls57¢e 0
58 Other assets (descrlbe > ) 0| 58 0
53 Total assets (add lines 45 through 5B) {must equal fine 74) 20777 92| 59 58478 20
60 Accounts payable and accrued expenses . . . - . 0| 60 0
61 Grants payable 0| 61 0
62 Deferred revenue . |, . . - - . - - - 0|62 0
2|63 Loans from officers. directors, trustees, and key empioyees {attach %
= schedule) ) ) 0| 63 0
ﬁ 64a Tax-exempt bond llabltmes (attach schedule) . 0(64a 0
=| b Mortgages and other notes payable {attach schedule) 0]64b 0
65 Qther llabiiues (descrnbe P ) 0| 65 0
66 Total liabihties {add fines 60 through 65) . 0) 66 0
Orgaruzations that follow SFAS 117, check here b J and complete lines
0 67 through 69 and lines 73 and 74
g 67 Unrestncled. . ] 67
E|68 Temporarlyrestncted . . . . . . 68
a {69 Permanently restricted . 69
2 | Orgamuzations that do not follow SFAS 117, check here b 'Z] and
e complete lines 70 through 74
5|70 Capital stock, trust pnncipal or current funds 2077792} 79 58478 20
8|71 Paid-in or capital surplus, or land, building, and equipment fund 0l n 0
@172 Retaned earnings, endowment, accumulated income, or other funds 0] 12 0
f, 73 Total net assets or fund halances (add lines 67 through 69 or lines
2 70 through 72
column {A) must equal ine 19 column (B} must equal line 21) 20777921 73 58478 20
74 Totat habihbes and net assets / fund balances (add ines 66 and 73) 2077792 74 58478 20

Form 990 1s available for public inspection and, for some people serves as the prnmary or sole source of information about a
partcular orgaruzation How the publc perceives an orgamization 1 such cases may be determined by the information presented
on its return  Therefore, please make sure the return 1s complete and accurate and fully describes, 1n Part lll, the organization's
programs and accomplishments



Form 950 (2002) Page 4

UCUANEEE  Reconcihation of Revenue per Audited U llR:E  Reconcdiation of Expenses per Audited
Financial Statements with Revenue per Financial Statements with Expenses per

Retum (See page 26 of the mstructions ) Return
P 7
a  Total revenue, gains and other support / a Total expenses and losses per Z G
per audited financial statements > avdited financial statements >
b  Amounts included on line a but not on b Amounts ncluded on line a but not /

on hne 17, Form 990

(1) Donated services
and use of facilites 3

(2) Pror year adjustmernts
reported on line 20,
Form 990

(3) btosses reported on
line 20, Form 990 s

(4) Other (specify)

hne 12 Form 990
{1) Net unrealized gains
on mvestments

(2) Donated services
and use of facilies $

(3) Recovernes of pnor
year grants

{4) Other (specify)

\\\‘

Add amounts on lines (1) through (4) » N S 7
Add amounts on lines {1) through (4)»
¢ Lne amnusineb N ¢ Lne a minus ine b . >

d Amounts Included on Yine 17
Form 990 but not on line a:

d Amounts included on line 12,
Form 990 but nat on line a:

>

List of Officers, Directors, Trustees, and Key Employees (List each one even If not compensated see page 26 of
the instructions )

(1) Investment expenses
not inciuded on hne
6b, Form 990 $

(2) Other {specify)

{1) Investment expenses
not included on line
6h, Form 930 3

(2) Other (specify)

ZINMINMIAIIITTH AR

Add amounts on lnes (1) and (2) ™ Add amounts on hnes (1) and (2) ™
e Total revenue per ine 12, Form 990 e Total expenses per ine 17, Form 990
fine ¢ plus line d) . > le (ine ¢ plus line d) > je

(4 Nome and odacss O s e | ot P, s | e Sk | s, 3 e
300 Weat 14t Stroat Wousion, TX 7oda | President- 5 0 R ;
IS ETC sester Hiauston, TX 77668~ ] Vice Presudent -5 0 0 0
Trdos ak e Porai Biive Sugac Land, TX rzde | To28Urer-4 - - -
a0 et 140k Ssmet Houston, T 77d38 7 |Recording Secrstary-4 0 . -
b poen -1Corr Secretary - 4 0 0 0

3010 Linkwood Houston, TX 77025

e e e e *

et e e emen e [ _.‘

-

75 [nd any officer, director, trustee, or key employee receive aggregate compensation of more than $100,000 from your
orgamzaton and all related organizations, of whuich more than $10,000 was provided by the related organizatons? » Oves MINo

If 'Yes " attach schedule—see page 26 of the instructions

Form 990 (2002}



Form 990 (2002}

Page 5

mmher Information (See page 27 of the instructions )

Yes

No

76 Dio the organizauon engage in any acuvity not previously reported 1 the JRS? Jf "Yes " attach a deraled descrnption of each acuwity
T7T Were any changes made in the crganizing or governing documents but not reported to the IRS?
If *Yes,” attach a conformed copy of the changes

78a Oud the crganization have unrelated business gross income of $1,000 or more dunng the year covered by this retum?

b If "Yes, has it filed a tax return on Form 990-T for this year?

79 Was there a iquidation, dissolution, termination, or substanual contraction dunng the year? If "Yes,” attach a statement
80a Is the organization related (other than by association with a statewide or nationwide organization) through common

membership, governing bodies, trustees officers etc, to any other exempt or nonexempt organizaten?
b If "Yes.” enter the name of the orgarmzation » ___ e mmme e e e e e

81a Enter direct or indirect poliical expenditures See line 81 instructions . [81a]

76

77

78a

4

78b

. and check whether s D exempt or D nonexempt

b Did the orgaruzauon file Form 1%20-POL for this year?

82a Did the orgamzaton recewve donated services or the use of materals, equipment, or faciibes at no charge

of at substantially less than fair reral value?
b If "Yes," you may indicate the value of these items here Do not nclude this amount

2557.75

as revenue 10 Part | or as an expense in Part [| (See mstructons in Part ill ) 82b |

83a Did the crgamzation comply with the public inspection requirements for returns and exemption applicauons?

b Did the organization comply with the disclosure requirements relating to quid pro quo contributions?
84a Did the organization sclict any contnbutions or gifts that were not tax deductible?

b If Yes,' did the orgamzation include with every solicitation an express statement that such contributions

or gifts were not tax deductible? .-
85 501(cl4). (5} or (6} orgarizahons a Were substantially alI dues nondeductible by members?
b Did the orgamzation make only in-house lobbying expenditures of $2,000 or tess? . . - .

If "Yes” was answered 1o either 853 or 85b do not complete B5c through 85h below unless the orgamzanon

received a waiver for proxy tax owed for the prior year
Dues assessments, and similar amounts from members 85c

T9

80a

81b

82a

83a

‘&‘

)

N

83b

AR Y

f84a

84b

N‘

85a

Section 162(e) lobbying and political expenditures 85d
Aggregate nondeductible amount of section 6033(e)(1{A) dues notices . B5e

Taxable amount of lobbying and poliucal expenditures (ine 85d less 85e) | a5f
Does the organizauon elect to pay the section 6033(e} tax on the amount on line 857 , .

Su =0 an

year?
86 501(c)(7) orgs Enter a tmuauon fees and capital contnbutions mcluded on line 12 g6a

if section 6033{ed{1){A) dues notices were sent does the organization agree to add the ameount on line 85f to its
reasonable esumate of dues allocable to nondeductibie lobbying and political expenditures for the following tax

b Gross feceipts, inciuded on ine 12, for public use of club facilives 86b
81 501(c)(12) orgs Enter a Gross income from members or shareholders. . . . 87a

b Gioss income from other sources (Do not net amounis due of pad 10 other
squrces against amounts due or receved from them ) . 87b

88 At any ume dunng the year, did the organization own a 50% or greater interest In a laxable corporauen or
pantnership, or an enuty disregarded as separate from the orgamzation under Regulahons sections

361 7701-2 and 301 7701-37 Iif "Yes,” complete Part IX . .

B8%a 501(c)(3) orgamizations Enter Amount of tax imposed on the orgarmzation duning the year under
secion 4911 ___ 0 section 4912 » 0 | secton 4955 »

b 501(c){3) and 501(c)(4) orgs Did the organization engage 1n any section 4958 excess benefit transaction
durning the year or did it become aware of an excess benefit transaction from a prior year? If "Yes,” attach

a statement explaiming each ransaction . .
¢ Enter Amount of tax imposed on the orgamization managers or disqualified persons during the year under

85b

85h

8%b

\

sections 4812, 4955 and 4958 0
d Enter Amount of tax an line 89¢, above, reimbursed by the orgamzation, . »> 0
90a List the states with which a copy of this return s filed » ___ ... __. e e e e e . e e
b Number of employees employed in the pay peniod that includes March 12, 2002 (See mstmctnons) [90b |
81 The books are in care of » Mark J Abshire - e« - .. Telephone no W ( 713 )304-7253
Located at 11405 Oak Lake Pomt Dm_lp_ S_ygar Land TX ______ - N 77'478 ______
92 Section 494 ?(a)( 1) nonexempt charitable trusts filing Form 990 in heu of Form 1041—Check here » 1
and enter the amount of tax-exempt interest received or accrued dunng the tax year > | 92 |

Forn 990 (2002)



Foim 990 {2002} Page 6
m_AnalySIs of Income-Producing Activiies {See page 31 of the instruchons ) |

Note Enter gross amounts unless otherwise Unrelated business income Excluded by section 512, 513 or 514 Rela(t?d o |
wndicated A (8) () D) exempt function
93  Program sesvice revenue Busmess cooe Amount Exchrsion code Amount mncome
a
b
c
d
e
f Medicare/Medicaid payments . -
g Fees and contracts from government agencies
94 Membership dues and assessments
95 Interesl on savings and temporary cash nvestments
86 Dividends and mterest from securities
97 Net rental income or {loss) from real estate
a debt-financed property . . - .
b not debt-financed property .
98  Net rental ncome or (loss) from personal property
99 Other nvestment income
100  Gam or {loss) from sales of assets other than inventory
101 Net income or (loss) from special events
102 Gross profit or (loss) from sales of inventory
103 Other revenue a
b
c
d
e
104 Subtotal (2dd columns (B) (D), and {E))
105 Total (add ine 104, columns (B), (D), and (E)) . »
Note Line 105 plus line 1d. Part |, should equal the amount on Iine 12, Part |
P2 Relauonship of Activities to the Accomplishment of Exempt Purposes (See page 32 of the instructions }
Lmme No Explain how each activity for which income 1s reported in colurmn () of Part Vil contnbuted importantly to the accomplishment
v of the organization s exempt purposes {othar than by providing funds for such purposes)

The organization’s only purpose 1s to raise funds for other non-profit 501(c}3 organizations, usually through
an annual fundraising event

P4 Information Regarding Taxable Subsidianes and Disregarded Entiies (See page 32 of the instrucuons )
B C D (
Name address and EIN of corporauon Percentage of Nature c(:f )acuvmes Tutal(m)come End-c? year
partnership or disregarded entity ownership mterest asseis
%
%
%
%
[EZTEY  information Regarding Transfers Associated with Personal Benefit Contracts (See page 33 of the mslructions)
{a) Dnd the organuization, dunng the year, recetve arfy funds, directly o mdirectly, to pay preriums on a personal benefit comract? Cves Ono

{b) Oid the organization, during the year, pay premwums, directy or indirectly, an a personal benefit contract® [ ] ves [ I No
Note. If 'Yes” to (b), file Form 8870 and Form 4720 {see insti|

Under penalies of perury | declare that | have exammined this feturn |
and behel 115 trug, comegt_and complete Declaration of preparer (d
Pigase N
Sign CEE ALY, AT
H Sagnature of of]
ere Mark J Abshite, Treasurer
Type or pnrt name and title
Prepares s
Pad Sinatae ’
Preparer's
Firm s name [or yours
Use Only | + seil employed) ’
atdress and ZIP + 4
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SCHEDULE A Organization Exempt Under

Section 501(c)(3)

(Form 990 or 990-E2) (Except Private Foundation) and Secuon 501(e), 501{f), 501(k),
501(n), or Section 4947(a)(1) Nonexermnpt Chartable Trust

Supplementary Information—({5ee

of the Ty

separate instructions.)

OMB No 1545 0047
2002

Departrhen TRASrY
Intemal Reverue Senaoe P MUST be completed by the above organizations and attached to therr Form 990 or 890-EZ

Name of the orgamzaton
Halloween Magic, Inc

76 0578026

Employer identification number

Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees

(See page 1 of the instructions List each one If there

are none, enter "None ")

ame average hoas: {dh Contnbutons 10 {e) Expense
@ N and addr?;"s ofsggcgogn'lployee paid more ®) .mi an t da:ge <t s {c) Compensation loyee benefit plans & accourt and other
an Pef week Gevoied Lo position deferred compensation alowances
None

Total number of ather employees paid over
$50 000 >

Compensation of the Five Highest Paid Independent Contractors for Professional Services
(See page 2 of the instructions List each one (whether indwiduals or firms) If there are none, enter * None ")

{a) Name ano address of each independent cormractor pad more than $50 000

(b) Type of service

{c) Compensauon

None

Total number of others recenving over $50 000 for
professional services >

! For Paperwork Reduction Act Notice, see the Instructions for Form 990 and Form 990-EZ,

... ...

Cat No 11285F Schedule A (Form 990 or 990-EZ) 2002



Schedule A (Form 990 or 990 EZ) 2002 Paga 2

EENN Statements About Activities (See page 2 of the mstructions )

1

3
4

Dunng the year has the orgamization attempted to nfluence national state or local legislauon, including any
attempt to influence public opinion on a legislative matter or referendum? If "Yes ~ enter the total expenses paid
or mcuned 1n connection with the lobbying acbwvites ™ § N . [Must equal amounts on hine 38,
Part VI-A or ine 1 of Part VI-B)

Crganizations that made an election under section 501(h) by filng Form 5768 must complete Part VI A Other
arganizations checking Yes “ must complete Part VI-B AND attach a statement grving a detatled descripuon of
the lobbying acuvities

Durng the year, has the organization, either directly or indirectly engaged in any of the following acts with any
substantiai contnbutors trustees dwectors officers, creators key employees or members of ther families or
with any taxable organizaton with which any such persan i1s affilated as an officer director trustee majornty

owner of prncipa) beneficiary? [if the answer 1o any queshon 15 Yes altach a detaied statement explasung the
transaciions )

Sale exchange or ieasing of property?

Lending of money or other extensian of credit?

Furmishing of goods services or facilities?

Payment of compensauon (or payment or reimbursement of expenses If more than $1,000)7 .

Transfer of any part of its income or assets? | | .o

Does the orgamization make grants for scholarships fellowships, student loans, etc ? {See Note below ) 3

-
<

Do you have a section 403(b) annuity plan for your employees? -
Note Attach a statement (o explain how the organization determunes that indnaduals O organizations recenng grants W

or loans from & in furtherance of its chartable programs "qualify to receive payments

Reason for Non-Private Foundation Status (See pages 3 through 5 of the instructions )

The organization 1s not a private foundation because it 1S (Please check only ONE applicable box )

5

0|~

10

Ma

11b
12

13

[J A church convention of churches, or association of churches Section 170(b}(1)(A)

[0 A schoo! Section 170{)(1)(AXn) (Also complete Part V)

[J A hospital or a cooperative hospital serviCe orgamzation Section 170{6H 1A )

[ A Federal state or local govemment or govemmental unt Section 170(b){1){Alv)

] A medical research organization operated in conjunction with a hospital Section 170{b}{1}{A){n) Enter the hospital’'s name, city,
and state P _ I e I . I I I

d an mgamzauon operated for the benefit of a co!lege or university owned or operated bya gavernmental unit Section 1 TO(b)(li(Al(w)
{Also camplete the Support Schedude in Part IV-A)

3 An organization that normally recerves a substantial part of its support from a governmental unit or from the general public
Secton 170{0)(1)(A)iv1) {Also compiete the Support Schedule in Part IV-A)

0 A community trust Section 170{b){1}{A)(vi} {Also complete the Support Schedule in Part IV-A '}

An orgamzation that normally receives (1) more than 33%% of its support from contributions, membership fees and gross
receipts from actnvres refated to its chantable et functions—subject to certain excepuons, and (2} no more than 33%% of
Its support from gross mvestment ncome and unrelated business taxable income (less section 511 tax} from businesses acquired
by the argamization after fune 30 1975 See section 50%(a){2) {Also complete the Suppaort Schedule in Part IV A)

O An organization that is not controlied by any disqualified persons {other than foundation managers) and suppurts orgamzations
described in (1) knes 5 through 12 above or (2} secuon 501{c){4) (5), or (6) If they meet the test of section 509(a}{2) {See
section 509%(a)(3) }

Prowide the following information about the supported argamizabions {See page 5 of the thstrucoons )

{b) Line number

from abave

(a) Name{s} of supported crgamization(s)

14 [] An organization orgamized and operated to test for public safety Section 509(a{4) (See page 5 of the instructions }

Schedule A (Form 990 or 890-EZ) 2002



Schedute A (Form 990 or 980 EZ) 2002

SN Support Schedule {Complete only If you checked a box on line 10 11 or 12) Use cash method of accounting
Note You may use the worksheet in the mstructions for converting from the accrual to the cash method of accounting

Page 3

Calendar year {or fisca! year beginnngm) |

(a) 2001

{b) 2000

{c) 1999

(d} 1998

(e) Total

15

Gifts grants, and contnibutions received (Do
not include unusual grants See line 28)

137075 99

10691175

101191 81

90200 00

435379 55

16

Membership fees received

117

Gross receipts from admissions merchandise
sold or serwices performed or furmishing of
faciities in any activity that 1s related to the
orgaruzation s chantable etc purpose

15040 60

18000 00

33040 00

18

Gross mcome from interest  diwdends,
amounts recewved from payments on secunties
loans (section 512{a){5)) rents, royales and
unrelated business taxable income (less
section 511 taxes) from businesses acquired
by the organization after June 30 1975

19

Net ncome from wunrelated business
activities not included in line 18

20

Tax revenues levied for the organization s
benefit and either paid to ot or expended on
its behalf . -

21

The value of services or facilities fumished to
the orgamzation by a governmental unit
without charge Do not include the value of
services or facihiues generally furmished o the
publiic without charge

22

Other imcome Attach a schedule Do not
mclude gain or {loss) from sale of capial assets

23

Total of ines 15 through 22 - -

137075 99

106911 75

116231 @1

108200 00

468419 55

24

Line 23 mmus hne 17

137075.89

106911 75

101191 81

90200 0D

25

Enter 1% of line 23

137076

1069 12

1162 32

435279 55

26 Orgamzations descnbed onlines 10 or 11 a Enter 2% of amount In column {e) line 24 >

b Prepare a list for your records to show the name of and amount contributed by each person (other than a
governmental unit or pubhcly supported organization) whose total gifts for 1998 through 2001 exceeded the

198200 Y100

amount shown inline 26a Do not file ths list with your retirn. Enter the total of all these excess amounts »
¢ Total support for section 509(a)(1) test Enter ine 24 column {e) »
d Add Amounts from column {e) for ines 18 19
22 26b >
e Public support {ine 26c minus hne 26d total) >
f Public support percentage (ine 26e (numerator) divided by line 26c (denominalor)) > | 251 %
27 Orgamratnons descnbed onime 12 a For amounts included in ines 15 16 and 17 that were received from a “disqualfied
person ~ prepare a list for your records to show the name of and total amounts received In each year from, each "disqualified person ”
Do not file this list with your return Enter the sum of such amounts for each year
@ooty ... .. _..Ma ooy ... Ma gqq . R Ma 1998y . ... _Na
b For any amount included in line 17 that was received from each person (other than “disqualfied persons”) prepare a list for your records to
show the name of and amount received for each year that was more than the larger of (1) the amount on line 25 for the year or {2) $5,000
{include m the hst orgaruzations described i lines 5 through 11 as welt as mdvduals ) Do not file ths fist with your retumn  After computing
the difference between the amount recerved and the larger amount descnbed in (1) or (2), enter the sum of these differences (the excess
amounts) for each year
2001 _ . . . A (a000) nfa (1999) ... Ma (1998) .. na
¢ Add Amounts from column {e) for ines 15 435379 55 16
17 33040.00 g 21 » | 27c 468419.55
d Add Line 27a total - and Jine 27b total » |27d 0
e Public support (ine 27¢ total minus hine 27d total) » |27 469419 55
f Total support for section 509(af2) test Enter amount from Iine 23 column (e) » |27 | 7
q Public support percemtage (ine 27e (numerator) dnaded by Une 27f {denormmnator)) » |279 100 %
h investment income percentage ({line 18, column (e) (numerator) divided by line 27f (denominator)) » | 27n 0%

28 Unusual Grants For an organization descnbed m fine 10 11 or 12 that recerved any unusual grants during 1998 through 2001
prepare a list for your records to show for each year the name of the contnbutor the date and amount of the grant, and a brief

description of the nature of the grant Do not file thus list with your retumn Do not include these grants in line 15

' Schedule A (Form 990 or $90-EZ) 2002
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[ZXET  Private Schoo! Questionnaire {See page 7 of the instructions )

Page 4

(To be completed ONLY by schools that checked the box on line 6 in Part IV)

Fal

30

K}

32

35

Does the organization have a racially nondiscnminatory pohcy toward students by statement in itS charter bylaws
othes goveming mstrument or n a resolution of IS goverming body?

Does the orgamzation include a statement of its racially nondiscriminatory policy toward students in all its
brochures catalogues, and other written communications with the public dealing with student admissions
programs and scholarships?

Has the organization publicized its racially nondiscriminatory policy through newspaper or broadcast media duning
the penod of solicttation for students or dunng the registration penod if it has no sclicitation program in a way
that makes the poficy known to all parts of the general community it serves?

If 'Yes please describe 1f No, please explan (If you need more space attach a separate statement )

Records mdicating the racal composiion of the student body, faculty, and adminstrabve sraff?
Records documenting that scholarships and other financial assistance are awarded on a racially hondiscnminatory

basis? . . e e . - .
Copies of afl catalogues brochures announcements and other written commurucations to the public dealing
with student admissions programs and scholarships? | . . - -

Copies of all matenal used by the orgamzation or on its behalf to solicit contmbutions?

If you answered No” to any of the above please explain (if you need more space attach a separate statement )

Students nghts or prvileges?

Admissions polcies?  _ .. . .-
Employment of faculty or admirustrative staff?

Scholarships or other financial assistance?

Educational policies? . . .
Use of facilities?

Athletic programs?

Other extracumcular activities? ... . . .

Does the organization receive any financial aid or assistance from a governmental agency?

Has the organization s night to such aid ever been revoked or suspended?
If you answered Yes to either 34a or b please explain using an auwached statement

Does the organization certify that it has comphed with the applicable requrements of sections 4 01 through 4 05
of Rev Proc 75-50 1975-2 C B 587 covering racial nondiscnmination? if "No,” attach an explanation

Yes | No
29
0 _
0
24
31
_
32a
32b

33c

33d

33e

33t

Schedule A (Form 90 or 990-EZ) 2002
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Lobbying Expenditures by Electing Public Charities {See page 9 of the instructions)
{To be completed ONLY by an elgible crganization that filed Form 5768)

Page 5

Check ®a [ fthe orgamzation belongs to an affihated group

Check ® b [ if you checked "a" and “Iimited control” prowisions apply

.. (s) {b) ,
Limits on Lobbying Expenditures Affliated group | Yo be completed
otals for ALL electing
(The term expenditures means amounts paid or incurred } organizauons

36 Tolal lcbbymg expenditures to influence public opion (grassroots Jobbyng) 36
37 Total lobbying expenditures to mfluence a legisiative body (direct lobbying) 37
38 Total lobbying expenditures (add lines 36 and 37} . . 38
39  Cther exempt purpose expenditures ; .. 39
40 Total exempt purpose expenditures (add lines 38 and 39) 10
41 Lobbymng nontaxabie amount Enter the amount from the following tabie—--

if the amount on line 40 is— The lobbying nontaxable amount 15—

Not over $500 000 - 20% of the amount on line 40 /

Crver $500 000 but not over 31 Oll}OCO .$100 000 plus 15% of the excess over $500 000 %

Over $1000 000 but not over $1,500000  $175,000 plus 10% of the excess over $1 000,000 41

Over $1 500 000 but not over $17 000 000 5225 000 plus 5% of the excess over 51 500 000 /

Over $17 000 000 $1 000 000 Z
42 Grassroots nontaxable amount (enter 25% of line 41) 42
43  Subtract ine 42 from line 36 Enter -O- f ine 42 1s more than line 36 . 43
44  Subtract line 41 from hne 38 Enter -0 f ime 41 15 more than ne 38 . - 14

|
Caution f there 1s an amount on either ne 43 or iine 44, you must file Form 4720
4-Year Averaging Penod Under Section 501{h)
{Some arganizations that made a secuon 501{h) election do not have to complete atl of the five columns below
See the instructions for ines 45 through 50 on page 11 of the instructions )
Lobbying Expendcitures Dunng 4-Year Averaging Period

Calendar year (or (a) (b} c) {d) (e}

fiscal year begmning n) » 2002 2001 2000 1999 Total
45 Lobbying nontaxable amount
46 Lobbying celing amount {150% of line 45(e))
47 Total lobbying expenditures
48 Grassroots nontaxable amount
49  Grassroots ceiling amount {150% of line 48(e)}
80 Grassroots lobbying expenditures

Lobbying Activity by Nonelecting Pubhc Chanties

{For reporting only by orgamizations that did not complete Part VI-A) (See page 11 of the instructions)

Durinng the year did the organization attempt o mfluence nationat state of lacal legislation, mcluding any

atempt to influence public opinion on a legistative matter or referendum through the use of

- - anor

Volunteers

Paid staff or management {Inciude compensation in expenses reported on lines ¢ through i) .

Media adveruisements

Mailings to members legislatars or the publ:c

Pubkications or published or broadcast statements

Grants to other organizations for lobbying purposes

Direct contact with legislators therr staffs government officials or a legisiative body
Ralles demaonstrations semmars conventions speeches lectures, or any other means
Total lobbying expenditures {Add lines € through h}

Yes

No

Amount

_

If "Yes' to any of the above also attach a statement gving a detailed descnption of the Iubbynng actiities

Schedule A {Form 880 or 590-EZ) 2002
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Page 6

m Information Regarding Transfers To and Transactions and Relationshups With Noncharitable
Exernpt Organizations (See page 12 of the wnstructions )

51 Dud the reporting orgarzation directly or indirectly engage in any of the following with any other orgarization descnbed in section

501{c) of the Code {other than section 501(c){3) crganizations) or in section 527 relating to poltical organizatons?

a Transfers from the reporbing organization to a nonchantable exempt orgamzaton of Yes| No
) Cash S1aip
{w) Other assets a(u)

b Other transactions
@) Sales or exchanges of assets with a nonchantable exempt organization . . J

() Purchases of assets from a nonchantable exempt organization

{u) Rental of faclmies equipment or other assets bfiri)
(wv) Rembursement arrangements _b(iv)
(v} Loans or lpan guarantees v}
{w) Performance of services or membership of fundraising solicitaucns b{wi)
¢ Shanng of facimies, equpment, maiing ists other assets or pad employees . <

- - )

d If the answer to any of the above s Yes,” complete the foliowing schedule Column (b) should aiways show the fair market vatue of the
goeds other assets or services given by the reporting organization if the organization received less than fair market value n any
transaction or sharing arrangement show it column (d) the vaiue of the goods oiher assets or services receved

(@

(b}

Line ne Amount nyclved

(©
Name ol nonchditable exempt orgarvzation

()
Descuption of transliers bransaclions amnd shanng dirangernants

$2a |s the organization directly or indiectly affiiated with or related to one or more tax-exempt organizations
described in sectian 501{c) of the Code (other than secuon 501{c)(3)) or in section 5277 . . . » Oyves O3 no
b if "Yes " complete the following schedule

Name of arganizaton

(a)

()
Type of orgamzabon

(o)
Descrigtion of refationshup

Schedule A (Form 990 or 990-E7) 2002
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2001 Beneficiary Distributions

As of September 1, 2002

Beneficiary Name

| %age | Goals | 4/15/2002 | 9/1/2002

The Assistance Fund

131 250% | $25,000 00 | $13,750 00 | $921 02

American Red Cross

112 500%| $10,00000 | $ 5,500 00 | $368 41

Benng Omega

(12 500%] $10,0000 [ $ 550000 [ $368 41

Casa de Esperanza

112 500% | $10,000 00 | $ 5,500 00 | $368 41

The Center for AIDS

112 500%| $10,00000 | $ 5,500 00 | $368 41

Houston Buyer's Club

| 6250% | $5,00000 [$ 2,750 00 | $184 20

Steven's House

| 6250% | $5,00000 [$ 2,750 00 | $184 20

Kolbe Project

| 3125% | $2,50000 [ $ 1,37500 $92 10

Unhinged Productions

| 3125% | $2,50000 |$ 1,37500 | $92 10

Total

| 100% | $80,000 00 | $44,000 00 | $2,947 26

Total Distributed

$46,947 26




PO Box 667102
Houston, TX 77266-7102
713-226-2342

™

halloween magic

HISTORY OF HALLOWEEN MAGIC

Halloween Magic started 1n 1988 as a series of dinner parties held on the Sunday before
Halloween to benefit FIRM (The Foundation for inter-Faith Research & Ministries) and Body
Positive.

Three years later, Roger Aucoin, a loyal friend to Halloween Magic approached the
organizers of the event with a novel idea. He wanted to give a party, but with the format of a
play. In 1991 “Roxie Whorra Beauty Shop™ was brought to the stage. It was (up-to-that-
point) an unprecedented success, bringing in over $10,000.

1992 gave birth to the sequel of “Roxie Whorra Beauty Shop” approprately named “Hair
Wars” This event surpassed the previous year bringing in more money than all the dinner
parties combined. As a result of this, the Halloween Magic organizers decided to place more
emphasis on the play (still doing dinner and cocktaidl parties) and began doing spoofs of
Broadway shows and movies.

in 1993 came “The Sound of Montrose,” followed 1in 1994 by “The Phantom of Montrose ~
1994 saw the event change from a Sunday performance to a Saturday everung show.

in 1995, “Montrose Boulevard™ was brought to the stage. This year the benefactors were
changed to Body Positive, the HIV programs of the American Red Cross and Bering. A record
breaking 850 people attended the event.

In 1996, “A Streetcar Named Montrose” benefited Body Positive and Berning,, out performing
all previous years. The dinner parties were discontinued and the one “play/party” became
the event.

In 1997 came “How to Succeed in Montrose without Really Trying” with an encore matinee
performance added on Sunday. The event netted $80,000.

“Murder on the Montrose Express - A Titanic Adventure” followed 1n 1998. It was during this
year that Halloween Magic formed a 501©(3) non-profit corporation governed by a board of
directors.

“Episode One - The Fairy Menace”™ hit the stage in 1999. Proceeds from this year's event
allowed Halloween Magic to distnbute $70,000 to the Kolbe Foundation, Working Class,
Inc , the AIDS Foundation, the Assistance Fund, Bering Community Service Foundation, Body
Positive Wellness Center, Casa de Esperanza, the Center for AIDS and the Names Project.
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halloween magic
2000 brought in “Westside Cabaret - Montrose Style” which enabled Halloween Magic to

distnbute $65,000 in fiscal year 2001 to Body Positive Wellness Center, Casa de
Esperanza, the Center for AIDS, the Colt 45’s, HATCH, the Names Project, Covenant House
and The Assistance Fund

In 2001 came “Dames at Sea - Montrose Tour.” Halloween Magic distnbuted $46,947 26
to The Assistance Fund, The American Red Cross, Bering Omega, Casa de Esperanza de Los
Ninos, The Center for AIDS, Houston Buyers Club, Steven's House, Kolbe Project and
Unhinged Productions.

The 2002 performance of “The Women - A Ya Ya Montrose Sisterhood” was an
Instantaneous hit. The performance turned into a hilarious and oftentimes outrageously
funny spectacle with the audience’s laughter making it a show-stopping riot! Halloween
Magic 2002 raised $55,000 distrbuting funds to The Assistance Fund - Insurance &
Prescription Assistance Program, Montrose Clinic - Frost Eye Clinic, Casa de Esperanza de
Los Ninos - Long Term Care Program, Center for AIDS - Treatment Education and Qutreach
Program, AIDS Foundation Houston - Stone Soup Assistance Program, People with AIDS
Coaliion - The New Beginnings Household Restart Program, the Houston Buyer's Club -
Nutritional Supplement Program and Resurrection Metropolitan Commumity Church -
HIV/AIDS Assistance Program

Even bigger plans are coming together for 2003 We are truly proud!!
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Bylaws of Halloween Magic, Inc.

Article One
Name and Offices

Name The name of this Corporation 15 Halloween Magic, Inc

Offices The Registered Office of the Corporation shall be in Houston, Harmis County, Texas
The Corporation may also have offices at such other places as the Board of Directors may from
time to time appoint for the purposes the Corporation may require

Registered Office and Registered Agent The Corporatton shatl continuously maintain in the
State of Texas a Registered Office and a Registered Agent The Registered Agent shall be the
Recording Secretary, uniess otherwise appointed by an affirmative vote of the majority of the
Directors then serving, said determination to be made at erther a regular or a special meeting of
the Board of Directors duly and validly held The Registered Office shall be the home address of
the Registered Agent, unless otherwise determined by an affirmative vote of the majonty of the
Directors then serving, said determtnation to be made at either a regular or a special meeting of
the Board of Directors duly and validly held The Board of Directors may change the Registered
Office and Registered Agent from time to time by an affirmative vote of the majonty of the
Directors then serving, said determination to be made at either a regular or a special meeting of
the Board of Directors duly and validly held, provided the filing of the appropnate documents
with the Secretary of State

Article Two
Mission Statement

Halloween Magic’s mission 1s to raise and distribute funds to non-profit orgamzations whose pnmary
focus 1s to provide services to individuals infected and affected by HIV/AIDS living in the Greater
Houston Area

31

Article Three
Board of Directors

General The business and property of the Corporation shall be managed and controlled by a
Board of Directors, each member of which shall hold office until their death, resignation,

removal or end of term

Number The number of Directors of the Corporation shall be not less than five (5) nor more
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than twenty-three (23) providing there shall always be an odd number of Directors, and shall be
set by the affirmative vote of the majonty of the Directors then serving, satd determination to be
made at either a regular or a special meeting of the Board of Directors duly and validly held.

Term Directors shall serve two (2) year terms, beginning January |st of the year following their
election and ending the last day of December of the second year following their election

Election Directors shall be elected to the Board at anytime by the affirmative vote of a majonity
of the Directors then serving, said election to be held at esther a regular or a special meeting of
the Board of Directors duly and validly held

Resignation Any Director may resign at any time by giving wntten notice of such resignation to
the Board of Directors

Removal Any Director may be removed from office, with or without cause and without notice
and heanng, by the aftirmative vote of a majority of the Board of Directors then serving, said
determination to be made at erther a regular or a special meeting of the Board of Directors duly
and vahdly held

Vacancies Any vacancy in the Board of Directors, whether created by death, resignation
removal or an increase 1n the number of Directors, may be filled with a substitute appointed by
the affirmative vote of the majonty of the Directors then serving, said election to be held at
either a regular or a special meeting of the Board of Directors duly and validly held The
substitute Director shall serve for the remainder of the term for the seat that was vacated

Meetings of the Directors

381 General All meetings of the Directors of the Corporation shall be held at the Registered
Office of the Corporation in the City of Houston, County of Harns, State of Texas, or at
such other place, within the City of Houston, County of Harnis, State of Texas, as shall be
determined from time to time, by the Board of Directors

The place at which a meeting shall be held shall be stated 1n the notice and call of the
meeting Lf no designation 1s made, the place of meeting shall be the Registered Office of
the Corporation n the State of Texas

3 82 Regular Annual Meetings
3821  December A regular annual meeting ot the Board of Directors shall be held
during the month of December for the purpose of installing Officers and
appointing committee Chairpersons, effective January 1 of the following year,
and transacting such other business as may properly come before the meeting
3822  July A regular annual meeting of the Board of Directors shall be held durnng
the month of July with advance notice of the meeting for the purpose of
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electing Officers and transacting such other business as may properly come
before the meeting

Regular Monthly Meetings A regular meeting of the Board of Directors of the
Corporation shall be held every month, on a date, at an hour and at a place, within or
without the State of Texas, as shall be stated tn call and notice of the meeting In the
absence of any designation 1n the notice and call of the meeting, the meeting shall be held
at the Registered Office of the Corporation

Special meetings Special meetings may be called by or at the request of the President,
Vice President or any two Directors  The person or persons authonzed to call the Special
Meecting may designate the date, the hour and the place at which the Special Meeting
shall be held

Notice of Meetings Notice of a regular meeting of the Board of Directors must be given
at least six (6) days before the date fixed for the regular meeting, by notice delivered
personally, by mail, e-mail or tclephone, by or at the direction of the President, the
Recording or Corresponding Secretary or the persons calling the meeting, to each
Director entitled to vote at such meeting If mailed, the notice shall be deemed to be
delivered when deposited in the United States mail addressed to the Director at their
business or residential address, with postage thereon paid

However, notice of a special meeting of the Board of Directors must be given at least
twenty-four (24) hours before the time fixed for the special meeting, by notice delivered
personally, by mail, e-mai! or telephone, by or at the direction of the President, the
Recording or Corresponding Secretary or the persons calling the meeting, to each
Director entitled to vote at such meeting If mailed, the notice shall be deemed to be
delivered when deposited 1n the United States mail addressed to the Director at their
business or residential address, with postage thereon paid

Neither the business to be transacted at, nor the purpose of any regular or special meeting
of the Board of Directors need be specified in the notice and call of the meeting

Waiver of Notice and Call Whenever any notice and call 1s required to be given to each
Director of the Corporation because of the laws of the State of Texas or the Articles of
Incorporation of the Corporation or these Bylaws, a waiver thereof signed by the person
entitled to such notice, whether before or after the time stated therein shall be equivalent
to the giving of the notice and call

Chair At all meetings of the Board of Directors, the Charperson shall preside, as
determined by the attendance of the Executive members in the following order
1 President
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2 Vice President
3 Treasurer

4 Recording Secretary

5 Corresponding Secretary

388 Quorum At all meetings of the Board of Directors, a majority of the Directors, 1n person
or by written proxy, shall be necessary and sufficient to the act of the Board of Directors,
except as may be otherwise specifically provided by statute or these Bylaws If at any
meeting there 1s less than a majonty present, a further notice to any absent Director to
attend by proxy may not be counted toward a majonty

Voting A Director may vote 1n person or by written proxy at any regular or special meeting as
provided 1n these Bylaws No proxy shall be valid after 3 months from the date of 1ts execution
Each proxy shall be revocable unless expressly provided therein to be wrrevocable, and unless
otherwise made 1irrevocable by law

Board Decisions The act of the Directors present 1n person or by proxy at a meeting at which a
majonty of Directors 1s present shall be the act of the Board of Directors, unless the Articles of
Incorporation or these Bylaws require the act of a greater number

Action by Unamimous Written Consent  Any action required or permitted to be taken at a
meeting of the Board of Directors may be taken without a meeting if consent in wrtten form,
setting forth the action so taken, 1s signed by all members of the Board of Directors

Contracts and Services The Directors of the Corporation may be interested directly or indirectly
in any contract relating to or incidental to the operations conducted by the Corporation, and may
freely make contracts, enter transactions, or otherwise act for and on behalf of the Corporation,
notwithstanding that they may also be acting as individuals, or as trustees of trusts, or as agents
for other persons or corporations, or may be interested 1n the same matters as shareholders,
directors, or otherwise, provided, however that any contract, transaction, or act on behalf of the
corporation 1n a matter in which the Directors are personally interested as shareholders, directors,
or otherwise shall be at arm’s length and not be 1n violation of the proscriptions in the Articles of
Incorporatton against the Corporation’s use or application of its funds for pnivate benefit and
provided further that no contract, transaction, or act 1s a prohibited transaction or would result 1n
the demal of the tax exemption under Section 503 or Section 507 of the Internal Revenue Code
and 11s Regulanions as they now exist or as they may hereafter be amended In no event, however,
shall Directors be obligated to inquire into the authonty of any of them to enter into and
consummate any contract, without first doing so

Salanies No Director shall receive any stated salary for their services The Board of Directors
shall have power 1n its discretion, subject to the Articles of Incorporation, to contract for and to
pay to any Director rendering unusual or exceptional services to the Corporation, special
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compensation appropnate to the value of such services

Powers All the Corporate powers shall be and are hereby vested in and shall be exercised by the
Board of Directors The Board of Directors may by general resolution delegate to Officers of the
Corporation or to committees formed by Board of Director’ resolutions such powers as they may
see fit, subject to such limitations as may be imposed by statute or by these Bylaws

Article Four
Officers

General The Officers of the Corporation shall be the members of the Executive Board of
Durectors

Number The Officers of the Corporation shall be the President. Vice President, Treasurer,
Recording Secrctary and Corresponding Secretary, and such other Officers and Assistant
Officers with such powers and duties, not inconsistent with these Bylaws, as may be appointed
and determined by the Board of Directors

Term Officers of the Corporation shall serve two (2) year terms, beginning January st of the
year following their election and ending the last day of December of the second year following
their election

Elecion The President and Recording Secretary shall be elected from among the Directors then
serving, at the regular Board of Directors meeting held in the month of July of every even year
or a special mecting of the Board of Directors duly and validly held At this meeting, all
members may vote in person or by written proxy as provided in these Bylaws The Vice
President, Treasurer and Corresponding Secretary shall be elected from among the Directors
then serving, at the regular Board of Directors meeting held in the month of July of every odd
year or a special meeting of the Board of Directors duly and vahdly held At this meeting, all
members may vote 1n person or by wntten proxy as provided in these Bylaws Officers can only
be elected by the affirmative vote of the majonity of the Directors then serving  The same person
may hold any two offices, except those of President and Vice President, President and Secretary,
and Prestdent and Corresponding Secretary

Members
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President  The President shall have and exercise general charge and supervision of the
affairs of the Corporation and shall do and perform such other duties as may be assigned
to the President by the Board of Directors

Vice President At the request of the President or 1n the event of hus absence or disability,
the Vice President shall perform the duties and possess and exercise the powers of the
President, and to the extent authonzed by law, the Vice President shall have such other
powers and duties as the Board of Directors may determine

Treasurer The Treasurer shall have custody of all funds, property and securities of the
Corporation, subject to such relations as may be imposed by the Board of Directors The
Treasurer may be required to post a bond to ensure the proper performance of his duties
Such bond shall be 1in the minimum amount as the Directors may require  When
necessary or proper the Treasurer may endorse on behalf of the Corporation for collection
checks, notes and other obligations, and shall deposit the same to the credit of the
Corporation at such bank or banks or deposstory as the Board of Directors may designate
The Treasurer shall sign all receipts and vouchers and together with such other Officer as
shall be designated by the Board of Directors, shall sign checks, bills of exchange and
promissory notes Issued by the Corporation The Treasurer shall make such payments, as
may be necessary or proper to be made on behalf of the Corporation The Treasurer shall
regularly maintain the books of the Corporation for the purpose of full and accurate
accounting of all momies and obligations received and paid or sncurred The Treasurer
shall perform all the duties incident of the office of Treasurer, subject to the control of the
Board of Directors

Recording Secretary The Recording Secretary shall have charge of such books,
documents and papers as the Board of Directors may deterrmine and shall have the
custody of the corporate seal The Recording Secretary shall attend and keep the minutes
of all the meetings of the Board of Directors and Executive Board of Directors The
Recording Secretary may sign with the President or Vice President, in the name and on
behall of the Corporation, any contracts or agreements authorized by the Board of
Directors, and when so authornized or ordered by the Board of Directors, may affix the
seal of the Corporation The Recording Secretary shall perform all the duties incident to
the office of the Recording Secretary, subject to the control of the Board of Directors, and
shall do and perform such other duties as may be assigned to them by the Board of
Directors
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455 Corresponding Secretary The Corresponding Secretary may sign with the President or
Vice President, in the name and on behalf of the Corporation, any contracts or
agreements authonzed by the Board of Directors The Corresponding Secretary shall
perform all the duties incident to the office of the Corresponding Secretary. subject to the
control of the Board of Directors, and shail do and perform such other duties as may be
assigned to them by the Board of Directors

Resignation Any Officer may resign at any time by giving wnitten notice of such resignation to
the Board of Directors

Removal Any Officer may be removed whenever in the judgment of the Board of Directors the
best interests of the Corporation would thereby be served The Officer may be removed with or
without cause, and without notice and hearing, and by the affirmative vote of a majonity of the
Board of Directors then serving

Vacancies Any vacancy in an Officers position, whether created by death, resignation, removal
or an increase in the number of Officers, may be filled with a substitute appointed by the
affirmative vote of the majonty of the Directors then serving  The substitute Officer shall serve
for the remainder of the term for the position that was vacated

Meetings of the Officers

491 General All meetings of the Officers of the Corporation shall be held at the Registered
Office of the Corporation 1n the City of Houston, County of Hams, State of Texas, or at
such other place, withun the City of Houston, County of Hamms, State of Texas, as shall be
determined from time to time, by the Executive Board of Directors

The place at which a meeting shall be held shall be stated in the notice and call of the
meeting [f no designation 1s made, the place of meeting shall be the Registered Office of
the Corporation in the State of Texas

492 Regular Monthly Meetings A regular meeting of the Executive Board of Directors of the
Corporation shall be held every month, on a date, at an hour and at a place, within or
without the State of Texas, as shall be stated in the notice and call of the meeting In the
absence of any designation 1n the notice and call, the meeting shall be held at the
Registered Office of the Corporation
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Special meetings  Special meetings may be called by or at the request of the President,
Vice President or any two Officers The person authonzed to call the Special Meeting
may designate the date, the hour and the place at which the Special Meeting shall be held

Notice of Meetings Notice of a regular meeting of the Executive Board of Directors
must be given at least si1x (6) days before the date fixed for the regular meeting, by notice
delsvered personally, by mail, e-mail or telephone, by or at the direction of the President,
the Recording or Corresponding Secretary or the persons calling the meeting, to each
Officer entitled to vote at such meeting If maiied, the notice shall be deemed to be
delivered when deposited in the United States mail addressed to the Officer at their
business or residential address, with postage thereon paid

However, notice of a special meeting of the Executive Board of Directors must be given
at {east twenty-four (24) hours before the time fixed for the special meeting, by notice
delivered personally, by mail, e-mail or telephone, by or at the direction of the Prestdent,
the Recording or Corresponding Secretary or the persons calling the meeting, to each
Officer entitled to vote at such mecting If mailed, the notice shall be deemed to be
delivered when deposited in the United States mail addressed to the Officer at their
business or residential address, with postage thereon paid

Neither the business to be transacted at, nor the purpose of any regular or special meeting
of the Executive Board of Directors need be specified in the notice and call of the
meeting

Waiver of Notice Whenever any notice 1s required to be given to each Officer of the
Corporation because of the laws of the State of Texas or the Articles of Incorporation of
the Corporation or these Bylaws, a waiver thercof signed by the person or persons
entitled to such notice, whether before or after the time stated therein shalt be equivalent
to the giving of the notice

Chair At all meetings of the Executive Board of Directors, the Chairperson shall
preside, as determined by the attendance of the Executive members in the following
order

1 President

2 Vice President

3 Treasurer

Recording Secretary

Corresponding Secretary

L
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497 Quorum At all meetings of the Executive Board of Directors, a majority of the Officers,
in person or by written proxy, shall be necessary and sufficient to the act of the Executive
Board of Directors, except as may be otherwise specifically provided by the statute or by
these Bylaws If at any meeting there 1s less than a majonty present, a further notice to
any absent Officer to attend by proxy may not be counted toward a majornty

498 Voting An Officer may vote 1n person or by written proxy No proxy shall be valid after
3 months from the date of its execution Each proxy shall be revocable unless expressly
provided therein to be irrevocable, and unless otherwise made irrevocable by law

Executive Board Decisions The act of the majonty of the Officers present in person or by proxy
at 2 meeting at which a majority 15 present shall be the act of the Executive Board of Directors,
unless the act of a greater number 1s required by the Articles of Incorporation or these Bylaws

Action by Unanimous Wntten Consent Any action required or permitted to be taken at a
meeting of the Executive Board of Directors may be taken without a meeting 1f all members of
the Executive Board of Directors sign consent, setting forth the action so taken

Contracts and Services The Officers of the Corporation may be interested directly or indirectly
1n any contract relating to or incidental to the operations conducted by the Corporation, and may
freely make contracts, enter transactions, or otherwise act for and on behalf of the Corporation,
notwithstanding that they may also be acting as individuals, or as trustees of trusts, or as agents
for other persons or corporations, or may be interested in the same matters as shareholders,
directors, or otherwise, provided, however that any contract, transaction, or act on behalf of the
corporation in a matter in which the Officers are personally interested as shareholders, directors,
or otherwise shall be at arm’s length and not be in violation of the proscnptions in the Articles of
Incorporation against the Corporation’s use or application of 1ts funds for pnvate benefit and
provided further that no contract, transaction, or act 1s a prohibited transaction or would result in
the demal of the tax exemption under Section 503 or Section 507 of the Internal Revenue Code
and 1ts Regulations as they now exist or as they may hereafter be amended In no event,
however, shall Officers be obligated to inquire into the authority of any of them to enter into and
consummate any contract, without first doing so

Salaries No Officer shall receive any stated salary for their services The Board of Directors
shall, subject to the Articles of Incorporation, have the power in its discretion to contract for and
to pay to any Officer rendenng unusual or exceptional services to the Corporation, special
compensation appropnate to the value of such services
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Article Five
Committees
51 Number Commuttees, not having and exercising the authonity of the Board of Directors 1n the
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management of the Corporation, may be designated at anytime with such powers to perform such
acts or duties on behalf of the Corporation as the Board of Directors may see fit, so far as may be
consistent with these Bylaws, to the extent authonzed or permatted by law and by an affirmative
vote of the majonty of the Directors then serving

Chairperson Except as otherwise provided in the resolution creating a commuttee, the Board of
Directors shall appoint the Chairperson of each such committee from among their numbers

Members The Chairperson of each such committee shall appoint the members thereof

Terms Each commuttee Chairperson and member thereof shall continue as such until January |
of the year following the installation of their successor which 1s determined at the previous
Annual Meeting of the Board of Directors held 1n December of each year, unless the committee
shall be sooner terminated, or unless the member be removed from the commattee, or unless the
member shall cease to qualify as a member thereof, or unless otherwise provided by the creating
resolution

Resignation Any committee Chairperson or member may resign at any time by giving written
notice of such resignation to the Board of Directors

Removal Any Chairperson or committee member thereof may be removed by the person
authonzed to appoint such member or an affirmative vote of the majonty of the Directors then
serving, whenever in the judgment of the Board of Directors, the best interest of the Corporation
shall be served

Vacancies

571 Chairperson Any vacancy 1n the Chairperson’s position of a commuttee, whether created
by death, resignation, removal or an increase in the number of Chairpersons, may be
filled with a substitute appointed by the atfirmative vote of the majornity of the Directors
then serving The substitute Chairperson shall serve for the remainder of the term for the
position that was vacated

572 Committee Members Any vacancy 1n the membership of a committee, whether created
by death, resignation, removal or an increase 1n the number of members, may be filled
with a substitute appointed by the Chairperson of the commuttee  The substitute member
shall serve for the remainder of the term for the position that was vacated
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58 Quorum Unless otherwtse provided in the resolution of the Board of Directors creating the
commuttee, the act of a majonity of the committee members then serving shall be the act of the
committee

59  Rules Each committee may adopt rules for 1its own governance not inconsistent with these
Bylaws or with rules adopted by the Board of Directors

510 Salanes Committee Chairpersons and members shall not receive any stated salary for their
services The Board of Directors shall, subject to the Articles of Incorporation, have the power tn
its discretion to contract for and to pay to any committee Chairperson or member rendenng
unusual or exceptional services to the Corporation, special compensation appropriate to the value
of such services

Article Six
Agents and Representatives

The Board of Directors, by an affirmative vote of the majonty ot the Directors then serving, may
appoint such agents and representatives of the Corporation with such powers to perform such acts or
duties on behalf of the Corporation as the Board of Directors may see fit, so far as may be consistent
with these Bylaws, to the extent authonzed or permitted by law

Article Seven
Contracts

The Board of Directors, by an affirmative vote of the majonty of the Directors then serving, except as
stated in the Articles of Incorporation or these Bylaws, may authorize any agent or representative to
enter into any contract or execute and deliver any instrument 1n the name of and on behalf of the
Corporation Such authonty may be general or confined to a specific instance and unless so authortzed
by the Board of Directors, no agent or representative of the Corporation shall have any power to pledge
the credit of the Corporation, or render the Corporation {inancially hable for any purpose or amount

Article Eight
Voting Upon Shares of Other Corporations

Unless otherwise ordered by the Board of Directors, the President shall have full power and authenty on
behalf of the Corporation to vote erther 1n person or by wnitten proxy at any meeting of the shareholders
of any corporation 1in which this Corporation may hold shares, and at such meeting may possess and
exercise all of the rights and powers incident to the ownership of such shares which, as the owner
thereof, this Corporation might have possessed and exercised if present The Board of Directors may
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confer like powers upon any other person and may revoke such powers as granted at 1ts discretion by an
affirmative vote of the majonty of the Directors then serving

Article Nine
Fiscal Year

The fiscal year of the Corporation shall commence on January | of each year and end on December 31
of the succeeding year, unless changed by resolution of the Board of Directors

Article Ten
Prohibition Against Sharing in Corporate Earnings

No Director, Officer, committee Chairperson, member of a commuttee, agent or representative of the
Corporation, or any other private individual shall recetve at any time, any of the net earmings or
pecumary profit from the operations of the Corporation, provided that this shall not prevent the payment
to any such person of such reasonable compensation for services rendered for the Corporation in
effecting any of its purposes as shall be fixed by the Board of Directors, and no such person shall be
entitled to share 1n the distnbution of any of the Corporation assets upon dissolution of the Corporation

Upon dissolution of the Corporation, after all debts have been satisfied, the assets remaiming 1n the hands
of the Board of Durectors shall be distnbuted, transferred, conveyed, delivered and paid over, 1 such
amounts as the Corporation’s Board of Directors may determine or as may be determined by a Court of
competent junsdiction upon application of the Board of Directors to such charitable, religious,
educational or other organizations which would then quahfy under the provisions of Section 501(c)(3) of
the Internal Revenue Code and 1ts Regulations as they now exist or as they may hereafter be amended

Article Eleven
Investments

The Corporation shall have the right to retain all or any part of any secunties or property acquired by 1t,
in whatever manner, and to invest and reinvest any funds held by 1t, according to the judgment of the
Board of Directors, without being restricted to the class of investments which a Director 1s or may
hereafter be permitted by law to make, or any similar restriction, provided, however, that no action shalt
he taken by or on behalf of the Corporation 1f such action 1s a prohibited transaction or would result in
the demal of the tax exemption under Section 503 or Section 507 of the Internal Revenue Code and 1ts
Regulations as they exist or as they may hereafier be amended

Article Twelve
Amendments
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The Board of Directors shall have power to make, alter, amend and repeal the Bylaws of the Corporation
by affirmative vote of a majonty of the Board of Directors

Article Thirteen
Exempt Activities

Notwithstanding any other provision of these Bylaws, no Director, Officer, committee Chairperson,
member of a committee, agent or representative of this Corporation shall take any action or carry on any
activity by or on behalf of the Corporation not permitted to be taken or carned on by an organization
exempt under Section 501(c)(3) of the Internal Revenue Code and 1ts Regulations as they now ewist or
as they may hereafter be amended, or by an organization, contnibutions to which are deducuble under
Section 1780(c)(2) of such Code and Regulation as they now exist or as they may hereafter be amended




