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y ea r  a l lo t m en t  o r  a l lo t m en t s  a va i l a b le  
in  a  su bsequ en t  fi sca l  y ea r . 

(7) Ca r r i e s  ove r  u n expen ded  a m ou n t s  
o f a  S t a t e ’s  a l lo t m en t  fo r  a  fi sca l  y ea r  
fo r  u se  in  su bsequ en t  fi sca l  y ea r s  
t h r ou gh  t h e  en d  o f t h e  3-y ea r  pe r iod  o f 
a va i l a b i l i t y . F or  exa m ple , i f t h e  
a m ou n t s  o f t h e  fi sca l  y ea r  1998 a l lo t -
m en t  a r e  n o t  fu l ly  expen ded  by  t h e  en d  
o f fi sca l  y ea r  1998, t h ese  a m ou n t s  a r e  
ca r r i ed  ove r  t o  fi sca l  y ea r  1999 a n d  a r e  
a va i l a b le  t o  p r ov ide  F F P  fo r  expen di -
t u r es  c l a im ed  by  t h e  S t a t e  fo r  t h a t  fi s -
ca l  y ea r . 

(d ) A mou n t  of  Federa l pay men t  for ex -

pen d itu res cla imed . T h e  a m ou n t  o f t h e  
F ede r a l  pa y m en t  fo r  expen di t u r es  
c l a im ed  by  a  S t a t e , Di s t r i c t  o f Colu m -
b ia , o r  t h e  Com m on wea l t h s  a n d  T er r i -
t o r i e s  i s  de t e r m in ed  by  t h e  en h a n ced  
F MAP  a pp l i ca b le  t o  t h e  fi sca l  y ea r  in  
wh ich  t h e  S t a t e  pa id  t h e  expen di t u r e . 
F or  exa m ple , F ede r a l  pa y m en t  fo r  a n  
expen di t u r e  pa id  by  a  S t a t e  in  fi sca l  
y ea r  1998 t h a t  wa s  ca r r i ed  ove r  t o  fi sca l  
y ea r  1999 (in  a ccor da n ce  wi t h  pa r a -
gr a ph (c )(6) o f t h i s  sec t ion ), beca u se  t h e  
S t a t e  exceeded  i t s  fi sca l  y ea r  1998 a l -
lo t m en t , i s  a va i l a b le  a t  t h e  fi sca l  y ea r  
1998 en h a n ced  F MAP  r a t e . 

§ 457.618 Ten percent limit on certain 
State Children’s Health Insurance 
Program expenditures. 

(a ) Expen ditu res. (1) Primary  expen d i-

tu res a r e  expen di t u r es  u n der  a  S t a t e  
p la n  fo r  ch i ld  h ea l t h  a ss i s t a n ce  t o  t a r -
ge t ed  low-in com e  ch i ld r en  in  t h e  fo r m  
of a  s t a n da r d  ben e fi t  pa ck a ge , a n d  
Medica id  expen di t u r es  c l a im ed  du r in g  
t h e  fi sca l  y ea r  t o  t h e  ex t en t  F ede r a l  
pa y m en t s  m a de  fo r  t h ese  expen di t u r es  
on  t h e  ba s i s  o f t h e  en h a n ced  F MAP  de -
sc r ibed  in  sec t ion s  1905(b) a n d  2105(b) o f 
t h e  Ac t  t h a t  a r e  u sed  t o  ca lcu la t e  t h e  
10 pe r cen t  l im i t .  

(2) Non -primary  expen d itu res a r e  o t h e r  
expen di t u r es  u n der  a  S t a t e  p la n . S u b-
jec t  t o  t h e  10 pe r cen t  l im i t  desc r ibed  in  
pa r a gr a ph  (c ) o f t h i s  sec t ion , a  S t a t e  
m a y  r ece ive  F ede r a l  fu n ds  a t  t h e  en -
h a n ced  F MAP  for  4 ca t egor i e s  o f n on - 
p r im a r y  expen di t u r es : 

(i ) Adm in i s t r a t ive  expen di t u r es ; 

(i i ) Ou t r ea ch ; 

(i i i ) Hea l t h  in i t i a t ives ; a n d  

(iv ) Cer t a in  o t h e r  ch i ld  h ea l t h  a ss i s t -
a n ce . 

(b ) Federa l pay men t . F eder a l  pa y m en t  
wi l l  n o t  be  a va i l a b le  ba sed  on  a  S t a t e ’s  
n on -pr im a r y  expen di t u r es  fo r  a  fi sca l  
y ea r  wh ich  exceed  t h e  10 pe r cen t  l im i t  
o f t h e  t o t a l  o f expen di t u r es  u n der  t h e  
p la n , a s  spec i fi ed  in  pa r a gr a ph  (c ) o f 
t h i s  sec t ion . 

(c ) 10 Percen t  L imit .  T h e  10 pe r cen t  
l im i t  i s  — 

(1) Appl i ed  on  a n  a n n u a l  fi sca l  y ea r  
ba s i s ; 

(2) Ca lcu la t ed  ba sed  on  t h e  t o t a l  
com pu t a b le  expen di t u r es  c l a im ed  by  
t h e  S t a t e  on  qu a r t e r ly  expen di t u r e  r e -
por t s  su bm i t t ed  fo r  a  fi sca l  y ea r . E x-
pen d i t u r es  c l a im ed  on  a  qu a r t e r ly  r e -
por t  fo r  a  d i ffe r en t  fi sca l  y ea r  m a y  n o t  
be  u sed  in  t h e  ca lcu la t ion ; a n d  

(3) Ca lcu la t ed  u s in g  t h e  fo l lowin g  
fo r m u la : 

L 10%  = (a 1+ u 2+ u 3)/9; 

L 10%  = 10 P e r cen t  L im i t  fo r  a  fi sca l  y ea r  

A1 = T ot a l  com pu t a b le  a m ou n t  o f expen di -
t u r es  fo r  t h e  fi sca l  y ea r  u n der  sec t ion  
2105(a )(1) o f t h e  Ac t  fo r  wh ich  F ede r a l  pa y -
m en t s  a r e  a va i l a b le  a t  t h e  en h a n ced  F MAP  
desc r ibed  in  S ec t ion  2105(b) o f t h e  Ac t ; 

U2 = T ot a l  com pu t a b le  expen di t u r es  fo r  m ed-
ica l  a ss i s t a n ce  fo r  wh ich  F ede r a l  pa y m en t s  
a r e  m a de  du r in g  t h e  fi sca l  y ea r  ba sed  on  
t h e  en h a n ced  F MAP  desc r ibed  in  sec t ion s  
1905(b) a n d  2105(b) o f t h e  Ac t  fo r  in d iv id -
u a l s  desc r ibed  in  sec t ion  1905(u )(2) o f t h e  
Ac t ; a n d  

U3 = T ot a l  com pu t a b le  expen di t u r es  fo r  m ed-
ica l  a ss i s t a n ce  fo r  wh ich  F ede r a l  pa y m en t s  
a r e  m a de  du r in g  t h e  fi sca l  y ea r  ba sed  on  
t h e  en h a n ced  F MAP  desc r ibed  in  sec t ion s  
1905(b) a n d  2105(b) o f t h e  Ac t  fo r  in d iv id -
u a l s  desc r ibed  in  sec t ion  1905(u )(3) o f t h e  
Ac t . 

(d ) T h e  expen di t u r es  u n der  sec t ion  
2105(a )(2) o f t h e  Ac t  t h a t  a r e  su b jec t  t o  
t h e  10 pe r cen t  l im i t  a r e  a pp l i ed  — 

(1) On  a n  a n n u a l  fi sca l  y ea r  ba s i s ; 
a n d  

(2) Aga in s t  t h e  10 pe r cen t  l im i t  in  t h e  
fi sca l  y ea r  fo r  wh ich  t h e  S t a t e  su b-
m i t t ed  a  qu a r t e r ly  expen di t u r e  r epor t  
i n c lu d in g  t h e  expen di t u r es . E xpen di -
t u r es  c l a im ed  on  a  qu a r t e r ly  r epor t  fo r  
on e  fi sca l  y ea r  m a y  n o t  be  a pp l i ed  
a ga in s t  t h e  10 pe r cen t  l im i t  fo r  a n y  
o t h e r  fi sca l  y ea r . 

(e )(1) T h e  10 pe r cen t  l im i t  fo r  a  fi sca l  
y ea r , a s  ca lcu la t ed  u n der  pa r a gr a ph  
(c )(3) o f t h i s  sec t ion , m a y  be  n o  g r ea t e r  
t h a n  10 pe r cen t  o f t h e  t o t a l  com pu t a b le  
a m ou n t  (de t e r m in ed  u n der  pa r a gr a ph  
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(e )(2) o f t h i s  sec t ion ) o f t h e  S t a t e  a l lo t -
m en t  o r  a l lo t m en t s  a va i l a b le  in  t h a t  
fi sca l  y ea r . T h e r e for e , t h e  10 pe r cen t  
l im i t  i s  t h e  lower  o f t h e  a m ou n t  ca l -
cu la t ed  u n der  pa r a gr a ph  (c )(3) o f t h i s  
sec t ion , a n d  10 pe r cen t  o f t h e  t o t a l  
com pu t a b le  a m ou n t  o f t h e  S t a t e  a l lo t -
m en t  a va i l a b le  in  t h a t  fi sca l  y ea r . 

(2) As  u sed  in  pa r a gr a ph  (e )(1) o f t h i s  
sec t ion , t h e  t o t a l  com pu t a b le  a m ou n t  
o f a  S t a t e ’s  a l lo t m en t  fo r  a  fi sca l  y ea r  
i s  de t e r m in ed  by  d iv id in g  t h e  S t a t e ’s  
a l lo t m en t  fo r  t h e  fi sca l  y ea r  by  t h e  
S t a t e ’s  en h a n ced  F MAP  for  t h e  y ea r . 
F or  exa m ple , i f a  S t a t e  a l lo t m en t  fo r  a  
fi sca l  y ea r  i s  $65 m i l l ion  a n d  t h e  en -
h a n ced  F MAP  r a t e  fo r  t h e  fi sca l  y ea r  i s  
65 pe r cen t , t h e  t o t a l  com pu t a b le  
a m ou n t  o f t h e  a l lo t m en t  fo r  t h e  fi sca l  
y ea r  i s  $100 m i l l ion  ($65 m i l l ion /.65). In  
t h i s  exa m ple , t h e  10 pe r cen t  l im i t  m a y  
be  n o  g r ea t e r  t h a n  a  t o t a l  com pu t a b le  
a m ou n t  o f $10 m i l l ion  (10 pe r cen t  o f 
$100 m i l l ion ). 

§ 457.622 Rate of FFP for State expend-
itures. 

(a ) B asis. S ec t ion s  1905(b), 2105(a ) a n d  
2105(b) o f t h e  Ac t  p r ov ides  fo r  pa y -
m en t s  t o  S t a t e s  fr om  t h e  S t a t e s ’ a l lo t -
m en t s  fo r  a  fi sca l  y ea r , a s  de t e r m in ed  
u n der  §457.608, fo r  pa r t  o f t h e  cos t  o f 
expen di t u r es  fo r  se r v ices  a n d  a dm in i s -
t r a t ion  m a de  u n der  a n  a ppr oved  S t a t e  
ch i ld  h ea l t h  a ss i s t a n ce  p la n . T h e  r a t e  
o f pa y m en t  i s  gen e r a l ly  t h e  en h a n ced  
F ede r a l  m edica l  a ss i s t a n ce  pe r cen t a ge  
desc r ibed  be low. 

(b ) En h an ced  Federa l medica l assist -

an ce percen tage (En h an ced  FM A P)— 

Compu ta t ion s. T h e  en h a n ced  F MAP  i s  
t h e  lower  o f t h e  fo l lowin g : 

(1) 70 pe r cen t  o f t h e  r egu la r  F MAP  
de t e r m in ed  u n der  sec t ion  1905(b) o f t h e  
Ac t , p lu s  30 pe r cen t a ge  po in t s ; o r  

(2) 85 pe r cen t . 
(c ) Con dit ion s for ava ilabilit y  of  en -

h an ced  FM A P based  on  a  S ta te’s expen d i-

tu res—T h e en h a n ced  F MAP  i s  a va i l a b le  
fo r  pa y m en t s  ba sed  on  a  S t a t e ’s  ex-
pen d i t u r es  c l a im ed  u n der  t h e  S t a t e ’s  
t i t l e  XXI  p r ogr a m  fr om  t h e  S t a t e ’s  fi s -
ca l  y ea r  a l lo t m en t  on ly  u n der  t h e  fo l -
lowin g  con d i t ion s : 

(1) T h e  S t a t e  h a s  a n  a ppr oved  t i t l e  
XXI  S t a t e  ch i ld  h ea l t h  p la n ; 

(2) T h e  expen di t u r es  a r e  a l lowa ble  
u n der  t h e  S t a t e ’s  a ppr oved  t i t l e  XXI  
S t a t e  ch i ld  h ea l t h  p la n ; 

(3) S t a t e  a l lo t m en t  a m ou n t s  a r e  
a va i l a b le  in  t h e  fi sca l  y ea r , t h a t  i s ,  t h e  
S t a t e ’s  a l lo t m en t  o r  a l lo t m en t s  (a s  r e -
du ced  in  a ccor da n ce  wi t h  §457.616) r e -
m a in  a va i l a b le  fo r  a  fi sca l  y ea r  a n d  
h a ve  n o t  been  fu l ly  expen ded . 

(4) E xpen di t u r es  c l a im ed  a ga in s t  t h e  
10 pe r cen t  l im i t  a r e  wi t h in  t h e  S t a t e ’s  
10 pe r cen t  l im i t  fo r  t h e  fi sca l  y ea r . 

(5) F or  S t a t e s  t h a t  e l ec t  t o  ex t en d  
e l ig ib i l i t y  t o  u n bor n  ch i ld r en  u n der  t h e  
a ppr oved  Ch i ld  Hea l t h  P la n , t h e  S t a t e  
does  n o t  a dop t  e l ig ib i l i t y  s t a n da r ds  
a n d  m e t h odolog ies  fo r  pu r poses  o f de -
t e r m in in g  a  ch i ld ’s  e l ig ib i l i t y  u n der  
t h e  Medica id  S t a t e  p la n  t h a t  wer e  
m or e  r e s t r i c t ive  t h a n  t h ose  a pp l i ed  
u n der  po l i c i e s  o f t h e  S t a t e  p la n  in  e f-
fec t  on  J u n e  1, 1997. T h i s  l im i t a t ion  a p-
p l i e s  a l so  t o  m or e  r e s t r i c t ive  s t a n da r ds  
a n d  m e t h odolog ies  fo r  de t e r m in in g  e l i -
g ib i l i t y  fo r  se r v ices  fo r  a  ch i ld  ba sed  on  
t h e  e l ig ib i l i t y  o f a  p r egn a n t  wom a n . 

(d ) Categories of  expen d itu res for w h ich  

en h an ced  FM A P are ava ilable. E xcep t  a s  
o t h e r wise  p r ov ided  be low, t h e  en h a n ced  
F MAP  i s  a va i l a b le  wi t h  r e spec t  t o  t h e  
fo l lowin g  S t a t e s ’ expen di t u r es : 

(1) Ch i ld  h ea l t h  a ss i s t a n ce  u n der  t h e  
p la n  fo r  t a r ge t ed  low-in com e  ch i ld r en  
in  t h e  fo r m  of p r ov id in g  h ea l t h  ben e fi t s  
cove r a ge  t h a t  m ee t s  t h e  r equ i r em en t s  
o f sec t ion  2103 of t h e  Ac t ; a n d  

(2) S u b jec t  t o  t h e  10 pe r cen t  l im i t  
p r ov i s ion s  u n der  §457.618(a )(2), t h e  fo l -
lowin g  expen di t u r es : 

(i ) P a y m en t  fo r  o t h e r  ch i ld  h ea l t h  a s -
s i s t a n ce  fo r  t a r ge t ed  low-in com e  ch i l -
d r en ; 

(i i ) E xpen di t u r es  fo r  h ea l t h  se r v ices  
in i t i a t ives  u n der  t h e  S t a t e  ch i ld  h ea l t h  
a ss i s t a n ce  p la n  fo r  im pr ov in g  t h e  
h ea l t h  o f ch i ld r en  (in c lu d in g  t a r ge t ed  
low-in com e  ch i ld r en ); 

(i i i ) E xpen di t u r es  fo r  ou t r ea ch  a c t iv i -
t i e s ; a n d  

(iv ) Ot h e r  r ea son a b le  cos t s  in cu r r ed  
by  t h e  S t a t e  t o  a dm in i s t e r  t h e  S t a t e  
ch i ld  h ea l t h  a ss i s t a n ce  p la n . 

(e ) SCHIP admin ist ra t ive expen d itu res 

an d  SCHIP rela ted  t it le X IX  admin ist ra -

t ive expen d itu res. (1) Gen era l ru le. Al low-
a b le  t i t l e  XXI  a dm in i s t r a t ive  expen di -
t u r es  sh ou ld  su ppor t  t h e  ope r a t ion  o f 
t h e  S t a t e  ch i ld  h ea l t h  a ss i s t a n ce  p la n . 
In  gen e r a l ,  F F P  fo r  a dm in i s t r a t ion  
u n der  t i t l e  XXI  i s  n o t  a va i l a b le  fo r  
cos t s  o f a c t iv i t i e s  r e l a t ed  t o  t h e  ope r -
a t ion  o f o t h e r  p r ogr a m s. 
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