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FORM 1 0 9 9  FI LI NG REQUI REMENTS 
 
Start ing in 2011, I RS added two new quest ions on its individual and business tax form s to 
increase awareness of the 1099 filing requirem ents and add another opportunity to ident ify 
taxpayers that  should be filing 1099s but  are not . The individual tax form s report ing business 
incom e, rental incom e and farm  incom e (Schedules C, E and F, respect ively)  have two 
addit ional quest ions:  

1.  “Did you m ake any paym ents that  would require you to file Form (s)  1099?”  
2.  “ I f ‘Yes,’ did you or will you file all required Form s 1099?”  

Sim ilar quest ions also have been added to corporate, partnership and fiduciary tax returns. 

Given the increased I RS focus on taxpayers’ inform at ion report ing obligat ions, it  is im portant  
to know when a Form  1099 filing is required. 

W ho m ust  file  Form  1 0 9 9 - MI SC?  
 All ent it ies engaged in a t rade or business (sole proprietorships, partnerships and 

corporat ions)  
 Landlords engaging in the business of rent ing property 
 Nonprofit  organizat ions, federal, state or local governm ental agencies 
 Trusts of qualified pension or profit - sharing plans of em ployers 

W hen is Form  1 0 9 9 - MI SC Required? 

 Report  on Form  1099-MI SC paym ents of $ 6 0 0  or  m ore per year for  services (not  
goods)  to any one person, vendor, or independent  cont ractor.  

 Report  paym ents of $ 6 0 0  or  m ore in rents for office space, equipm ent  or land. 
 Other paym ents of $600 or m ore required to be reported on Form  1099-MI SC – pr izes 

and awards;  m edical and health care paym ents;  cash paym ents to fisherm en;  
proceeds paid to at torneys;  crop insurance proceeds;  other taxable incom e. 

 Report  only paym ents m ade in the course of your t rade or business, including farm ing 
act ivit ies. Personal paym ents do not  need to be reported on Form  1099-MI SC.  

 Rental act iv it ies ( landlords)  are required to prepare Form s 1099-MI SC only if those 
act ivit ies are considered to be an act ive t rade or business. Please discuss this k ind of 
situat ion with your tax preparer at  Rickards & Com pany .  

 Report  only paym ents to unincorporated  vendors – individuals, estates, partnerships, 
and LLCs taxed as partnerships or sole proprietorships.  Paym ents m ade to 
corporat ions m ay be reported using Form  1099-MI SC, but  is not  required. 

 Paym ents to an at torney for  legal services.  Report  legal fees or gross proceeds of 
$600 or m ore paid to an at torney or law firm  whether or not  the business is 
incorporated.   

  
Som e business- related paym ents do not  have to be reported on Form  1099-MI SC, although 
they m ay be taxable to the recipient . These include:  

 Paym ents to corporat ions, except  for  incorporated lawyers, m edical and health care 
services or fishing act ivit ies. 

 Paym ents for m erchandise, telephone, freight , storage, and sim ilar item s 
 Paym ents of rent  to real estate agents do not  have to be reported. But  the real estate 

agent  m ust  use Form  1099-MI SC to report  the rent  paid over to the property owner. 
 Paym ents m ade to tax-exem pt  organizat ions. 
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How  and W hen to File  Form  1 0 9 9 - MI SC 

 Copy B and Copy 2 should be provided to the recipient  by January 3 1 .  
 Copy A m ust  be filed with I RS no later than February 2 8 ,  or March 3 1  if you file 

elect ronically.  
 Copy 1 is for the state taxing authority. The deadline for Colorado is February 28 for 

paper filing and March 31 for online filing through Revenue Online.   Form  DR 1106 – 
Annual Transm it tal of State 1099 Form s should be subm it ted to CO Departm ent  of 
Revenue if you file a paper return. Colorado requires 1 0 9 9  filing only if CO tax is 
w ithheld.  

 Copy C is for you to retain in your files. 

Businesses can request  a 30-day extension to file 1099s with the I RS using Form  8809. An 
extension does not  perm it  addit ional t im e for providing the 1099 to the recipient . 
 
Steps to Take to Prepare for  1 0 9 9 - MI SC Form s 

You should request  that  your vendors, cont ractors and other paym ent  recipients subm it  to 
you a Form  W-9. The W-9 will provide you with the legal nam e, address and taxpayer 
ident ificat ion num ber (TI N)  for the vendor, which is the inform at ion you will need when 
preparing any 1099-MI SC form s.  

You should enter the W-9 inform at ion in your QuickBooks or other account ing software and 
keep t rack of the 1099 vendor paym ents in your bookkeeping system . I f you use QuickBooks, 
you can set  up your vendors as “Eligible for Form  1099”  and you can “m ap”  the accounts you 
use to pay the vendors to the appropriate boxes on the Form  1099-MI SC. Please, give us a 
call if you need assistance with vendor setup in QB. 
 
Backup W ithholding Requirem ent  Policy 
Backup withholding is required on paym ents if TI N is not  furnished by the payee.  I f you are 
required to withhold but  fail to do so, you m ay be liable for the am ount  you should have 
withheld, unless the payee included the paym ents on a tax return. 
 
Penalt ies for  Filing Form  1 0 9 9 - MI SC Late  
The following penalt ies (per form )  rem ain effect ive as of January 1, 2011:   
  $30 penalty for  filing a 1099 not  m ore than 30 days late;  m axim um  penalty $75,000. 
  $60 penalty for  filing a 1099 m ore than 30 days late and before August  1;  m ax $200,000. 
  $100 penalty for filing a 1099 on or after August  1;  m axim um  penalty $500,000. 
  $250 penalty for intent ional failure to file with no m axim um  penalty.  
 
Form  1 0 9 9  Preparat ion Assistance 
I f you have any quest ions regarding Form  1099 filing requirem ents or if you would like 
Rickards & Com pany  to prepare your Form s 1099 for your business or rental property, please 
contact  our office ASAP. We need the following inform at ion:  

-  Com pleted “1099 I nform at ion Worksheet ”  (see at tached) .  
-  Copies of com pleted W - 9 s from  your vendors.  

I f you prefer, you m ay provide a QuickBooks backup and we’ll com pile the inform at ion 
needed for 1099 preparat ion. I n this case addit ional fees will apply.  

Please, contact  our office for 1099 preparat ion pr icing. 

 


