
TREC NO. 41-1 

04-23-07 PROMULGATED BY THE TEXAS REAL ESTATE COMMI SSI ON (TREC)   

 
 
 

LOAN ASSUMPTI ON ADDENDUM  
TO CONTRACT CONCERNI NG THE PROPERTY AT 

 
 
                

(Address of Property)  

 
  

A. CREDI T DOCUMENTATI ON.  To establish Buyer's creditworthiness, Buyer shall deliver to Seller 
within          days after the effect ive date of this cont ract  � credit  report  � ver ificat ion of 
em ploym ent , including salary � ver ificat ion of funds on deposit  in f inancial inst itut ions � current  
financial statem ent  and �  . 
Buyer hereby authorizes any credit  report ing agency to furnish copies of Buyer 's credit  reports to 
Seller at  Buyer's sole expense. 
 

B. CREDI T APPROVAL.  I f the credit  docum entat ion described in Paragraph A is not  delivered within 
the specif ied t im e, Seller m ay term inate this cont ract  by not ice to Buyer within 7 days after 
expirat ion of the t im e for delivery, and the earnest  m oney will be paid to Seller. I f the credit  
docum entat ion is t im ely delivered, and Seller determ ines in Seller 's sole discret ion that  Buyer's 
credit  is unacceptable,  Seller  m ay term inate this cont ract  by not ice to Buyer within 7 days after 
expirat ion of the t im e for delivery and the earnest  money will be refunded to Buyer. I f Seller does 
not  term inate this cont ract  within the t im e specified, Seller will be deem ed to have approved 
Buyer's creditworthiness. 

 

C. ASSUMPTI ON.  Buyer's assum pt ion of an exist ing note includes all obligat ions im posed by the 
deed of t rust  securing the note. 
� (1)  The unpaid principal balance of a f irst  lien prom issory note payable to 

 which unpaid balance at  closing will be $                          . 
The total current  monthly paym ent  including principal, interest  and any reserve deposits is 
$                          . Buyer’s init ial paym ent  will be the first  paym ent  due after closing. 

� (2)  The unpaid principal balance of a  second  lien  prom issory  note  payable  to    
    which unpaid balance at  closing will be $                          .  
The total current  monthly paym ent  including principal, interest  and any reserve deposits is 
$                           .  Buyer’s init ial paym ent  will be the first  paym ent  due after closing. 

I f the unpaid pr incipal balance of any assum ed loan as of the Closing Date var ies from  the loan 
balance stated above, the � cash payable at  closing � Sales Pr ice will be adjusted by the am ount 
of any variance. I f the total pr incipal balance of all assum ed loans varies in an am ount  greater than 
$500 at  closing, either party m ay term inate this cont ract  and the earnest  m oney will be refunded 
to Buyer unless the other party elects to pay the excess of the variance. 
 

D. LOAN ASSUMPTI ON TERMS.  Buyer m ay term inate this cont ract  and the earnest  m oney will be 
refunded to Buyer if the noteholder requires:  

(1)  paym ent of an assumpt ion fee in excess of $               in C(1)  or $                   in C(2)  and 
Seller declines to pay such excess, or 

(2)   an increase in the interest  rate to m ore than           %  in C(1)  or         %  in C(2) , or 

(3)   any other m odificat ion of the loan docum ents.    
 

E. CONSENT BY NOTEHOLDER.  I f the noteholder fails to consent  to the assum pt ion of the loan, 
either Seller or Buyer m ay term inate this cont ract  by not ice to the other party and the earnest  
m oney will be refunded to the Buyer.  

 

F. SELLER'S LI ENS. Unless Seller is released from  liability on any assum ed note, a vendor’s lien and 
deed of t rust  to secure assum pt ion will be required.  The vendor's lien will autom at ically be 
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released on delivery of an executed release by noteholder.   
 
G. TAX AND I NSURANCE ESCROW . I f noteholder m aintains an escrow account  for ad valorem 

taxes, casualty insurance prem ium s or mortgage insurance prem ium s, Seller shall t ransfer the 
escrow account  to Buyer without  any deficiency. Buyer shall reim burse Seller for the am ount  in the 
t ransferred accounts. 

 

NOTI CE TO BUYER:  I f you are concerned about  the possibility of  future adjustm ents, m onthly 
paym ents, interest  rates or other term s, do not  sign the cont ract  without  exam ining the notes and 
deeds of t rust . 
 

NOTI CE TO SELLER:  Your liabilit y to pay the notes assum ed by Buyer will cont inue unless you 
obtain a release of liabilit y from  the noteholders.  I f you are concerned about  future liabilit y, you 
should use the TREC Release of Liability Addendum . 
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